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. THE TRADE OF BANKING IN 
ENGLAND : 

Embracing the substance of the evidence taken 
before the secret committee of the house of 
commons, digested and arranged under ap- 
propriate heads. Together with a summary 
of the law applicable to the Bank of Eng- 
land^ to private banks of issue ^ and joint 
stock banking companies. To which is 
added an appendix. By Michakl J. 
QviNN, Esq. of LtncoMs Inn, Barrister at 
Law, London f Butterworth, 7 Fleet street; 
Murray, Albemarle street ; Ridgway^ Pic- 
cadilly and Richardson, Royal Exchange. 
1833. 



TO THK RIGHT HONOURABLE HENRY LORD BROUGHAM AND 
VAUX, LORD HIGH CHANCELLOR OF GREAT BRITAIN, THIS 
WORK IS, WITH HIS PERMISSION, AND WITH SENTIMENTS 
OF UNFEIGNED GRATITUDE FOR SEVERAL TOKENS OF 
KINDNESS, MOST RESPECTFULLY DEDICATED BY THE 
AUTHOR. 



PREFACE. 

I have endeavoured in the following pages 
to present, in the first place, a general view 
of the origin, privileges, and functions of 
the Bank of England, of the mode in which 
its business is conducted, and of the charac* 
ter which it has acquired amongst those 
persons in London, who, from their own ex- 
perience, are peculiarly competent to hear 
testimony to the true nature of its operations. 
I have then proceeded to treat of its branch 
banks recently established in diflferent parts 
€>( the country, collecting from the evidence 
laid before the committee of the house of 
commons such information as might enable 
the public to judge of the value of those 
institutions. Considering the bank and its 
branches, then, in one point of view, I have 
traced out its actual condition as to capital, 
liabilities, and annual profits, from the ac- 
counts which were rendered to the committee. 
As no similar returns were ever before com- 
municated by the bank, the real state of that 
corporation can now be examined, for the 
first time, upon the faith of documents of an 
authentic description, and in which every 



thing connected with the concerns of the 
company is disclosed without reserve. 

Decided differences of opinion prevailed 
amongst several of the witnesses who ap- 
peared before the committee, with respect to 
the fluctuations which from time to time have 
taken place in the currency. I found it ne- 
cessary, therefore, to attempt to clear away 
the obscurities by which that subject has 
been heretofore surrounded ; and I hope, that, 
with the assistance of the practical knowledge 
relating to it which abounds in the minutes of 
evidence, I have succeeded in simplifying a 
topic which theorists had previously made 
almost unintelligible. In order to prepare 
the reader for this discussion, I have touched 
on the nature of the foreign exchanges — a 
theme also hitherto fruitful of perplexity to 
all persons who have not an immediate inte- 
rest in their variations, and a practical ac- 
quaintance with the causes that elevate or 
depress them in the course of trade. If the 
reader go with me through these explana- 
tions, I trust that he will then be enabled to 
judge how far the management of the bank is 
chargeable with producing contractions or 
enlargements of the circulation to the preju- 
dice of the community, and whether any 
system of banking can be devised by which 
such alternations can for the future be pre- 
vented. 

The lessons afforded to the country by the 
catastrophe of 1625 are next alluded to, as 
well as the extent to which the bank has pro- 
fited by those serious and providential admo- 
nitions. The whole of the objections which 
have been made to its system of management, 
and the answer given to those objections on 
the part of the bank, are then exhibited, in 
order that the reader may decide for himself 
between conflicting opinions, arguments, and 
statements of fact, on which side the truth is 
probably to be found. 

As the enquiry now pending in parliament 
extends to private and joint-stock banks, the 
evidence with respect to those establishments 
is condensed in successive chapters; and they 
will, perhaps, be found, in connection with 
those which precede them, to disclose a more 
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complete view of the banking trade in this 
country than it was possible for any one writer 
to collect, without access to the valuable evi- 
dence lately published by order of the house 
of commons. 

The improvements proposed by several 
witnesses with respect to the banking sys- 
tem are next drawn out from the mass of 
questions and answers, and I have presumed 
to conclude the first part of this work with 
such observations as occurred to mo upon a 
careful and impartial consideration of the 
whole subject.* 

References having been made, in many 
passages of the evidence, to the present state 
of the law upon several points connected with 
banking, I deemed it convenient to add, in a 
second part, a summary of all the more im- 
portant statutes which relate either to the 
Bank of England, to private banks of issue, or 
Joint-stock Banking Companies. 

In the appendix will be found an account 
of the principal foreign banks, and of those of 
Ireland and Scotland; and also a series of 
useful tables complied, at my request, by Mr. 
HsppEL, one of the most accurate accountants 
in the city of London. I wish I were at 
liberty to mention the names of two other 
gentlemen, of great commercial experience 
and high character, who have done me the 
favour to revise this volume in its progress 
through the press. If upon the subject of 
which it treats it have any pretension to au- 
thority, I owe it entirely to their suggestions, 
and to the kind vigilance with which they 
have preserved me from falling into material 
errors. M. J. Q. 

10, Gray^s Inn Place, Jan. 28^ 1833. 

Name$^ tJte tnember$ of the eommitUe appointed^ on 
the fad of March, 1833, to enquire into the expe. 
dieney of renewing the charter of the Bank of Eng- 
land, and into the eyetem on which banks of i»$ue in 
England and fValeo are conducted. 

Lord Viacouot Altuorp, Chairman. 



Sir Robert Peel, Bart 

Lord John RasaeU, 

Mr. Goulburn, 

Sir James Graham, Bart. 

Mr. Herries, 

Mr. Poulett TboroaoD, 

Mr. Conrtenay, 

Colonel Maberley, 

Sir Henry Parnell, BarL 

Mr. Vernon Smith, 

Mr. John Smith, 

Mr. Robarts, 

Sir Mathew Ridley, Bart 

Mr. Attwood, 

Sir John Newport, Bart 

Mr. Baring, 



Mr. Irving, 

Mr. Warburton, 

Mr. George Philipe, 

Mr. James Morrison, 

Lord Viscoont Morpeth, 

Mr. Heywood, 

Lord Viscount Ebrington, 

Mr. Lawley, 

Sir John Wrottealey, Bart. 

Lord Cavendish, 

Mr. Alderman Wood, 

Mr. Strutt, 

Mr. Bonham Carter, 

Mr. £. J. Stanley, 

Mr. Alderman Thompson. 



•Chapter XXIX. 



Name$ and designations of the witnesses who appeared 
before the committee. 

Attwood, Thomas, B^sq. banker at Birmingham. 

Beckett, William, Esq. banker at Leeds. 

Burgess, Henry, Esq. secretary to the committee of 
country bankers. ^ 

Burt, James, Esq. one of the directors of the Joint- 
stock Bank at Manchester. 

Dyer, Joseph Chesborough, Elsq. one of the dircfctors 
of the same establishment 

E^sthope, John, Esq. stock-broker in the city of Lon< 
don. 

Forster, Charles Smith, Esq. banker at Walsall. 

Glyn, George Carr, Esq. banker in London. 

Grote, George, Esq. banker in London. 

Gumey, Samuel, EJisq. bill-broker in London. 

Harman, Jeremiah, Esq. director of the Bank of Eng- 
land for many years previoos to 1827. 

Loyd, Samuel Jones, Esq. banker in London and in 
Manchester. 

Norman, George Warde, Esq. director of the Bank of 
England. 

Palmer, John Horsley, Esq. gofernor of the Bank of 
England. 

Richards, John Baker, Esq. deputy-governor of the 
Bank of England from April 1824, to April 1826, 
and governor Orom April 1826, to April 1828. 

Rothschild, N. M. Emj. 

Smith, John Benjamin, Esq. one of the directors of the 
Jointstock Bank at Manchester. 

Sluckey, Vincent, Esq. banker in the coon ties of So- 
merset and Gloucester. 

Tooke, Thomas, Esq. London merchant. 

Trotter, Sir Coutts, Bart London banker. 

Ward, William, Esq. director of the Bank of England. 

Wilkinq, John Parry, Esq. banker in Wales. 



CONTENTS OF PART I. 

CnAPTBa I. — Origin, privileges, and functions of the 
Bank of England — Its power with respect to private 
bankers. 

Chapter II. — Supreme management of the bank by 
the court of directors — Connection betweenthe bank 
and government — Practical management — The pro- 
prietors—Opinions of the London bankers and others 
as to the general management of the bank. 

Chapter III. — Origin of branch banks — ^Their sap- 
posed advantages — Places where established — Gene- 
ral principles of management — Facilities afforded 
by them to country bankers, to trade, and to the 
crown for transmission of revenue — Expenses of the 
branches, and tlieir losses by bad debts. 

Chapter IV.— Capital of the Bank of England— Divi- 
dends — Its liabilities and assets — Annual expenses 
and net profits. 

Chapter V.— The par of Exchange — Par between 
England and France — Signs of unfavonrable and 
favourable exchanges — Effects upon the exchanges 
of foreign loans of the general state of trade, and of 
the operations of individuals, single or combined. 

Chapter VI. — Nature and amount of English curren- 
cy — Its advantoges — Fluctoations to which every 
species of currency is liable — Effect upon it of 
foreign exchanges — Peculiar fluctuations to which 
the currency of England is exposed. 

Chapter VII. — Issues of the bank durinir the restric- 
tion of cash payments — Consequenoee of those issues 
— Interference of the bank with the currency pre- 
viously to the restriction— Influence of enlarged and 



mU TBAD8 Of BANKING. 



3 



toatrabtBd droalatioii ttf bank paper apon the gene- 
ral interests of the countrj. 

CHArraa VIII. — Supposed prosperity of the country at 
the comoienoefnent of the year 1825 — Remote causes 
•f the panic-^Failare of the house of Pole &, C04 — 
Conduct of the bank — Proposed restriction of cash 
paymenta — Serious difficulties of the period — Dis- 
credit of the country bankers — Fortunate effect of 
an issue by the bank of one-pound notes — Salutary 
consequences of the panic. 

Chaptse IX. — Principles upon which the circulation 
of the bank is ordinarily administered — Cases of 
exception — Criteiion of a sound currency'— Cs use 
of its derangement — Measures for equalising it — 
System of the bank with reference to securities and 
bullion. 

Chattek X.— ^Objections to the regulation of the bank 
issues by the foreign exchanges — Necessity of pro- 
viding for their capability of paying gold — Private 
sale of exchequer bills — Objections to the manage- 
ment of the bank in 1825 — Statement of the go- 
vernor as to the general conduct of the bank. 

C^PTBR KI. — London bankers — Nature of their bosi- 
n e s s Facilities afforded by them to trade — Number 
of country bankers — Mr. Beckett*s bank at Leeds — 
Mode in which its business is conducted — Effect 
upon it of the suppression of the one-pound notes- 
Management of its circulation. 

CHArraa XIL— Mr. Smith Forster*s bank at Walsall 
— His mode of conducting business — His statement 
of the effect of the political alarm in May 1832, 
upon Bank of England paper at Walsall — His 
opinion of the inBoence of the branch banks, with 
reference to the private banks and the general trade 
of that district — His argument in favour of country 
bankers continuing to issue their own notes. 

CHAFraa XIII.— Mr. Parry Wilkins's banks in South 
Wales— His method of conducting business — Circu- 
lation of his banks — Mode in which country banks 
in general regulate their circulation — Consequences 
thereof-— Influence of the branch bank of England in 
South Wales. 

Chajtke XIV. — System of paper circulation in Lan- 
casliire — Conseouences of that system with refer- 
ence to trade — Method of private banking at Man- 
chester — Influence of the branch bank in that 
district. 

CBAfTSR XV.— Effect of the Bank of England circu- 
lation at Birmingham upon the banking trade there 
— General sUte of trade in that district — Mr. Att- 
wood's opinion as to the cause of its depression — 
His views with reference to the currency of the 
country. 

CoAPrBE XVI. — Circulation of the country banks — 
Mr. Burgess's opinion as to their utility — His answer 
to the charge of their having issued to excess in 
1825— Ordinary amount of their ^rest'* — ^Their 
views with reference to one-pound notes. 

CjiAPTBft XVII. — Joint-stock Banks established in the 
oountry — Mr, Stocke^*s Joint-stock bank and its 
branches in the counties of Giocoester and Somerset 
— Management of their circulation — Importance to 
country banks of the power to issue their pwn notes 
— Infloenoe of the branches of the Bank of Eng- 
land in that district — Joint-stock Bank at Man- 
clHster. 

CHAPtn. XVIII. — Improvements suggested;— Opinions 
of Mr. Horsley Palmer with reference to the pro- 
jects of making the Bank of England paper a l^al 
tender in the interior of the country— Of confining 
the paper carrencv of the kingdom to notes of the 
Bank of B^gland — Of having only one issuing 
company, and that directed exclusively by commer- 



cial individuals — Of obtaining security for the eon- 
duct of the bank— Of publicity of accounts--- And 
of giving a legal control over the bank to his ma- 
jesty's ministers. 

Chapter XIX.— Opinions of Mr. Stuckcy with refer- 
ence to (he preceding proposed alterations — Im^ 
provementa as to country banks suggested by Mr. 
Sluckey, Mr. Forster, and Mr. Wilkins. 

Chapter XX. — Opinions of Mr. Norman as to the pro- 
priety of making the notes of the bank a legal ten- 
der in the country — As to the limitation of issues to 
one bank in London — The publicity of the affairs of 
the bank, and the expediency of security being given 
for country bank issues. 

Chapter XXI. — Opinions of Mr. Carr Glyn with ro- 
fcrence to the expediency of making the Bank of 
England paper a legal tender in tUe country — Of 
having only one bank of i»sue in London — Of pub- 
licity of the bank accounts — Of exacting security for 
their issues from country bankers — And of altering 
the time for the payment of dividends on a cer- 
tain portion of the public stocks. 

Chapter XX II. — Opinions of Mr. Loyd with reference 
to the proposed limitations of the paper currency of 
the kingdom to notes of the Bank of England— The 
expediency of having only one bank of issue in Lon- 
don— Of obtaining security for tlie conduct of the 
bank— Of publicity of account^ — And of repealing 
the usury laws. 

Chapter XXIII. — Opinions of Mr. Gurney with re- 
ference to the projects of making the Bank of Eng- 

. land paper a legal tender in the country — Of having 
only one bank of issue in the metropolis— Of ot^ 
taining security for the conduct of the bank, and of 
publicity of its accounts — His objections to the ea- 
tablisliment of Joint-stock Banks, and branches of 
the Bank of England. 

Chapter XXIV.— Opinions of Mr. Tooke with refer- 
ence to the projects of making the Bank of England 
paper a legal tender in the country — Of having only 
one bank of issue in the metropolis— Of obtsining 
security for the conduct of the bank, and of pub- 
licity of accounts — His views with respect to Joint- 
stock Banks, Branch Banks, One-pound Notes, 
the payment of the dividends, and a state paper oui- 
rency. 

Chapter XXV. — Opinions of Mr. Groto with reference 
to the projects of making the Bank of England paper 
a legal tender in the country, of having only one 
bank of issue in London, a[nd of publicity of ao- 
counts— His views with respect to one-pound notes, 
and a state paper currency. 

CtfAPTKR XXVI. — Opinions of Messrs. Dyer, Burt, and 
Smith, with reference to the exclusive privileges of 
tho Bank of England, and the project of making its 
paper a legal tender in the countr)^— Their views 
with respect to improvements in tlie system of Joint- 
stock Banking Companies. 

Chapter XXVII. — Opinions of Mr. Burgess with re- 
ference to the projects of making the Bank of Eng. 
land a legal tender — Of confining the paper currency 
of the kingdom to notes of that establishment — And 
of publicity of accounts— His views with respect to 
a demand of security from oountry bankers — His 
objections to Branch Banks and to Joint-stock Bank- 
ing Companies. 

Chapter XXyill. — Opinions of Mr. Easthope with 
reference to the existence of one bank of issue in 
London, and to publicity of accounts. 

Chapter XXIX.— Observations on the improvements 
suggested with reference to the trade of banking in 
Enghind. 
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Tb0 lolefMU of Uie boiaera of b«ok noCot voold be 
promoted by herinf ee a fvaravtee for their redemp- 
tion the dooble aeeurity of tbe promimory notea and 
Wila of excbange* in the diacoontinf of which they 
were iaaocd, and of an cqoal amoant of pablie atocka 
or morlfafca pledged far the specific object, thoa 
• placinf the certainty of uliioiate, if not of immediate, 
redempiioD, beyond the oontinfeiiey of oommorciaJ 
diaaatera. 

The tntereata of depoaitora woald be promoted by 
bavinf the ri^ht at all timea to draw oat specie, or 
bank notes, and thereby to enjoy the benefita of the 
eeeority a^ded to note-holdera ; or, in caae of « ana- 
penaion of payment by the bank, they wonk) have for 
their rcimboraement, the entire amoant of the aaaeta 
•xiatinf in the form of discounted paper and of specie, 
and of aoch portion of the infeated capital aa waa not 
pledged to the note-holdera. The a^grefate amoant 
of theae aaaeta could, onder no conceivable circam- 
•taneea, if the fiied aecaritiea were adequate to meet 
the notea aa they oaglit to be, be leaa than dooble the 
•moont of the depoaitet, unleaa the depoaitet abould 
•xoeed the amoant of notea in circulation, a circam- 
•tanoe which ia not likeljr to happen, if we can judffe 
firom the atatementa contained in the aecretary of the 
treaaary*s report of 8ih January last, by which it ap- 
peara tnat at foar perioda named, viz. January lat, of 
the yeara 1834, 1835, 1836 and 1837, the ag^re^te 
eircalation of all the banka in tJie United Sutea uni. 
form]j exceeded the depositee, notwithalanding the 
large amounts at aome of thoae perioda ataoding to the 
oradit of the government* 

The interests of the stock holdera would be promoted 
by lending their capital on the safest security to be 
obtained, and their credit with the greatest certainty of 
prompt reimbursement. 

And laally, the intereata of borrowers would be pro- 
moted by lending capitsl to those who could give the 
security reqnirea for capital, for as long a term as 
would enable them to consummate their enterpriaea, 
and by lending credit to those who could offer the 
iocurity required for credit, with such certainty, that 
the rejection of a good business note at 60 or 90 days 
oould scarcely ever take place, aeeing that the average 
dsily income of the bank would be equal to the average 
daily demand fur discounta, and would no part of it be 
pledged to the renewal of old notea. And here let me 
remark by the way, that a bank, however great ita 
eapital, ahould not overlook amall dealers, but ahould 
imitate the example of the bank of France, which in 
1*836 discounted 354.635 notes (out of 406,187) for 
sums less than $200 each, without losing fi(\v dollars 
in the whole course of the year. Many small dcalera 
give more ciroulntion to notes, Uion a few large ones. 

Although the New York pian appears to me to be 
the grostest improvement in banking which has yet 
l>oeri introduced into our country, and which we are 
likely to ace, ao long aa there exist nine and twenty 
separate govornmonta authorised to grant bank char, 
tera, it possesses imperfections, like every other that 
has been tried. But the semi-annual atatementa of the 
affaira of each association, required by the law to be 
published, together with the power conferred on the 
chancellor of inspecting the affaira of any institution 

* This position is proved thus : a bank witli a capital of 
9l,000,(HM)rnn only i«M(i«* notes to the amount of f 1,000,000, 
which would bo doni» in the dincount of bills. If the depo«ite« 
amount to $I.»H)0,000, they would be represented by specie* 
an>6ss this specie wan limned out i i the discount of other 
bills. I^et ui suppose that half of the deposites, that is 
tVHKOOO, were loaned out, the result would be, that whilst 
tbs note>holders would loitk to the public stocks and mort- 

(fsaes lor payment, the depositors, would have a Aind to 
ook to. of tiOO.OOO in specie, and •1,500,000 in discounted 
paper. 



opoB the nppIicatkNi of credhora, or abardMiMan in. 
tereeted to the amooot of a tboQaand doUan, will ap. 
prae the poblic froei time to time of their actual eon- 
ditioo, and it ia hardly poaaiUe, titat under this law, 
which reqnirea capitaJ to be paid op, and not promiaea 
to pay, there can be any fraodulent aaaociatioos or- 
ganiaed, like many of thoee which have risen in oome 
of oor atatea under regular chartera, and which have 
brought each calamitooa loaaca upon the holdera 'of 
their notea and atocka. 

Bot, I am bound to aay, that in my homble jodg- 
ment, the system does not poa a c a a in itaelf any certain 
guarantee againat over iaauea of paper. Private inter- 
eat ia alwaya apt to influence the condoct of thoee who 
have charge of monied institutions ; and notwithstand. 
ing the penalties denounced by your law ibr anapend- 
ing apecie paymcnta, it ia not to be expected that a 
multiplicity of banks, independent of each other, and 
all atriving to puah their credit to the utmoat limita, 
will not at timea cauae great derangement in the car- 
rency, and perhapa atop payment, by departing from 
the rulea laid down aa the only aafegoard againat ex- 
ccaa. I therefore entirely agree with you in the poei. 
tioo, that without the agency of a powerful inatilotion 
to keep the iaauea of the other banka within pmdential 
bounds, the anticipated benefita of the new law cannot be 
fully realiaed. And thu brings me to the aecond 
branch of your communication, aa to ** the principlea 
on which an inatitution ahould be (bunded onder this 
law; which might be made with onerring certainty, to 
exert a controlling influence on the exchangee by ita 
action on the currency." 

A bank with a capital of twenty or more milliona of 
dollara, k>cated in the city of New York, the comroer- 
cial centre of the Union, deaigning to have the whole 
of it gradually inveated in fixed securitiea, would ym- 
doubtedly poaaeaa a credit, adequate in proceaaoftime, 
to give the widest poaaible circulation to its notea and 
bills at home and abroad ; but the extent to which she 
could iaaue notea if conducted on the principlea above 
laid down, of diacounting no peper except that repre- 
aenting buaineaa tranaactiona having not more tliao 
ninety days to run, would be limited perhaps, for some 
time to come, to a comparatively small aum. I have 
no opportunity of forming an eatimate of the probable 
amount of such paper created at New York in the 
courae of a year, or, the proportion of it which would 
be likely to fall to the ahare of a new bank, and of 
course am not able to judge what would be ita power 
over the currency. It appears to mc, however, that 
when the average discount line of such a bank should 
reach five milliona of dollara, it could exerciae a aalnta- 
ry control over the iaauea of the other banka. This, I 
think, would be evident to any one who adverts to the 
fact, that the reduction of bank diaoounts and loana in 
the city of New York between the let of June, 1837, 
and the lat of April, 1838, to the extent of nine millions 
of dollars, raised the value of the currency from a de- 
preciation of ten per cent nearly to par.* 

I need hardly soy to you, who aa a practical banker 
underatand thia subject ao well, that the refuaal dT a 
powerful hank to join in a general race of expansion, 
would throw balances in ita favour through the means 
of deposites and collections, against all the banka that 
should bo guilty of that folly, and render them liable 
to a demand for apecie, which the creditor bank, if it 

* The discounts of the 92 city banks 
on Ifft Jane, 1S37, amounted to • •34,351.536 

And the loans to 4,089,657—38,434 193 

The discounts of the SI city banks * 

on 1st April, 1838, amoanted to •2^^,690,701 

And the loans to 3,107.979— 99,79e.«89 



Total reduction, 



•3,7t»,S13 
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ftilhfaily performad its datj to itself and the public, 
ooold not postpone for more than twenty-foar hours, 
thereby nipping in the bod the earliest symptoms of 



The point then once attained of keeping the corren- 
oy of New York in a sound condition, and thereby 
d^if ing the spirit oPofertrading of its usual aliment, 
the next question to be examined, is, what inBoence 
would this exercise over the currencies of other cities? 
In meeting this question, one cannot be at a loss. It is 
easy to perceive that the slightest depreciation of any 
neighbouring currency, as for instance that of PhiUi- 
delphia, would show itself in a rise in the prices of 
^•tocks, bills of exchange and merchandise, over those 
of New York ; the consequence of which would be, 
that those articles would be sent from New York to 
Philadelphia for sale, by which meana the banka of the 
faUler city would become indebted to those of the for. 
mer, and a demand for payment in specie would compel 
them to reduce their issues until the Philadelphia cur- 
reocy should become as valuable as that of New York. 
It is from this mutual action of the currencies of the 
different cities upon each other, that, under a 6ona fide 
syptem of specie payments, the exchanges between 
them cannot long exceed .the mere expense of sending 
coin from one place to the other; precisely on the 
same principles that the currencies of different coun- 
tries operate upon each other, and as we shall see 
proved on the day that the banks of Philadelphia re- 
sume specie payments. It is not necessary to say fur- 
ther on this head, than simply that a sound uniform 
eondition of the currencies of the commercial cities on 
the Atlantic, exercises a control over the currencies of 
all the interior cities and towns where specie payments 
in reality exist, owing to the constant demand for re- 
mittances to pay debts to the eastern merchants, which 
must be done in specie, if bills cannot be had at par or 
a little above it. A bank established upon the plan 
here suggested, if it could attain an average discount 
line of ten or fifteen millions of dollars, which it might 
do, by discounting Boston, Philadelphia and Baltimore, 
•swell aa New York, paper, would have the entire con- 
trol over the exchanges of the country through its 
action on the currency, and keep them 90 nearly at 
par, that the premium or discount on a bill of exchange, 
domestic or foreign, would never in ordinary times ex- 
ceed the expense of the transmission of specie. 

But in ascribing so vast a power to a bank poesest- 
ing no branches, and the notes of which would conse- 
quently all be payable in New York, let it never be 
UmI sight of, that this power belongs solely to the 
elastic principle of the bink, which can only he pre- 
ierved by a strict adherence to the rule of discounting 
none but bosioess paper at short dates not renewable, 
•ad by a rigid demand of specie from all other banks 
•gainst which balances accrue in the course of its daily 
transactions. And now we have arrived at the most 
difficult problem to be solved in the whole range of this 
investigation. How can the stockholders ensure on 
the part of any set of managers, an undeviating ad- 
berence to these cardinal rules? Upon this subject 
there will of course be a variety of opinions. Some 
will imagine, that restricting the rate of dividends of 
the bank to a specified moderate rate would effect it, 
by taking away all motives, for expansion. Others 
may fancy that prohibiting discounts to the managers 
would be effectual; and some may suppose, that 
making the managers liable in their individual capaci- 
ties for looses resulting from a departure from their 
inetroctiona, would accomplish the object; but who 
would render gratuitous services under such a respon- 
sibility 7 For myself, I should prefer a plan resembling 
somewhat the one recommended for (be Bank of Eng- 



land, by Mr. S. Jones Loyd, in his first pamphlet in re- 
ply to Mr. J. Horsley Palmer. It would be that of 
having two sets of managers, each elected by the stock- 
holders, independent of each other, one 11 board of 
trustees to superintend the investment of the capital, 
and to determine firom time to time the amount that 
should be loaned out on discount, so as to avoid at the 
threshold the danj^er of an over issue in case a spirit 
of speculation should give rise to an undue extension of 
business ; the other a hoard of directors to decide upon 
the choice of the paper. 

This is not the place for a detailed plan for such an 
institution, but it oppears to me, that if the trustees 
and salaried officers were prohibited from borrowing 
from the institution directly or indirectly, as the 
managers of the principal Savings Bank in thia city 
are, and if the salaried officers were sppointed by the 
trustees and not by the board of directors, and the pre- 
sident and cashier were invested with an absolute veto 
upon discounts made in manifest violation of the stand- 
ing rules, a safo and prudent management of the in- 
stitution might be calculated upon, especially if these 
rules were made stipulations in the articles of associa- 
tion, and thus not alterable by trustees or directors. 

I find, dear air, that I have extended this letter to a 
much greater lenflh than I anticipated when I began 
it, but the difficulty of making myself intelligibk} in 
fower words, must be my apology. If it be found to 
contain opinions which generally coincide with yowr 
own, it will be to me a souroe of much gratification, 
believing as I do, and have believed during the seven- 
teen years of our acquaintance, that vour practical ex- 
perience as a banker, and your familiar knowledge of 
the principles of finance, give your judgment in such 
matters, claims to the highest respect 

I am, dear sir, very respectfully. 

Your obedient servant, 

CONDY RAGUET. 



LETTER 

JFVom tht late haae Bronnon^ Etq. to a member of eon- 
greis, dated 

New Yo»k, 1832. 

Dear Sir — As there seems to be an impression on 
the public mind, that the banking system here is ren- 
dered safo by means of the Safety Fund, I presume it 
will not be considered as out of place while you have 
under consideration the subject of a national bank, if I 
state to you the opinion I entertain of the nature and 
extent of the influence of the Safety Fund law upon tho 
banking interest of this state. The object which the 
framers of that law appeared to have in view, was the 
creation of a fund to indemnify the creditors of broken 
banks for any deficiency there might ultimately be on 
winding up their concerns. The supervision of com- 
missioners, it was supposed, would have a tendency tn^ 
render the failure of banks less frequent, and possibly 
prevent it altogether. The public expectation in this 
respect may be realised, if the deficiencies do not ex- 
ceed the amount of the fund ; and if the commissioners \ 
can restrain each bank from issuing more than its 
proportion of paper, the failure of individual hanks will 
not bo likely oDen to happen. Bui it is not perceived 
how the eommiBsionere or the Safely Fvnd are to have • 
any influence in preventing all the banks in the state 
from 9u$petiding payment at once. The amount of 
paper which the banks are allowed by law to issue, is 
at least fix times as much as thev can keep in constant 
circulation. If the restraints of a national bank were 
to be removed, and a favourable state of exchange to 
coDtinoe for a considerable time, to suppose that all tho^ . 
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banks wooU not continue to issae paper nntil it re- 
turned upon them accompained with a demand for 
specie ibr exportation, \h as absurd as to suppose a 
ftlltng body would not continue its course until it met 
with resistance. 

The banks may have taken gfood security for all 
their loans — may be perfectly solvent ; indeed, if they 
had all the property in the state, it would be of no 
avail — they must stop. As they wilt not have' issued 
the amount allowed by law, the commissioners will 
have no right to impose any restraints upon them in 
that respect — they will be able to show valuable equi- 
valents for all they have issued. Bui eiiU they mu$i 
ail ttep payment. This was the condition of the coun. 
try bonks m England in 1825, when more than 100 of 
them actually failed, and every one would have done 
so if the government and the Bank of EUigland had not 
interposed. The investment in joint stock companies 
and other speeulations, to which the excessive issue of 
paper gave rise, and which fiiiled altogether, amounted 
m one year to upwards of seventeen millions of pounds 
' aterling!! 

In 1814, in this country, in consequence of the war, 
there was no specie wanted to make remittances 
abroad, and none at home except for small change; 
the banks in this state and all south of it went on 
issuing paper without dreaming that they had put forth 
too much of it : why should tliey ? They found there 
was no demand upon their vaults. As commodities 
rose in price, more currency was wanted to purchase 
them ; and if nothing had happened to indicate a differ- 
ence between the value of specie and paper, they might 
\ have continued to increase their issues without end, in 
\ the belief that such increase was called for by the in- 
creased price of commodities — for while a paper dollar 
Would exchange for a specie dollar, it was not to be 
expected the idea of depreciation could have got ad- 
mission amongst a board of directors. 

If the eastern banks had continued to issue with the 
same freedom, so as to prevent the creation of a balance 
either way, to be called for in specie, the secret of over 
Issues would never have been discovered, until revealed 
by the renewal of our foreign intercourse, when the 
^ whole system would have exploded at once, instead of 
pnly a part of it ff) 

Qur commercial coiUddtions are with countries so 
remote, that a considerable period most elapse before 
an excessive issue of paper will be manifested by the 
exchanges. An actual rise in the price of commodi- 
ties may take place and continue for a long time, be- 
lore it will be known that it proceeds from that cause. 
The first notice the merchants will receive of it will be 
from their correspondents abroad, that their cargoes 
have sold at a loss, and that the proceeds, when invest- 
ed in foreign commodities, have not been sufficient to 
pay for the return cargoes, and consequently left them 
in debt The receipt of this intelligence will suspend 
farther exports : but the imports will probably continue 
until the bs lances which will be due abroad will be 
greater than the amount of specie at home. 

As nothing else can now be sent abroad, the debts 
must remain unpaid, or the banks will be etripped of 
their specie to pay them^ and thug be forced to euepend 
payment themselveo. It is believed that the confidence 
induced amongst the banks in each other's stability, 
by the imagined security afforded by the Safety Fund, 
will have a most direct tendency to lead them into this 
difficulty, and how is this Safety Fund to help them 
out of it 7 Let it be remembered that this fund is not 
specie, nor is it any thing which will command specie, 
for that article will have lelV the country. It may, it 
is true, be brought back, but not until the banks, by 
calling in their notes, shall have so reduced the price of 



commodities, as to make it the interest of the merchant 
to export ihem instead of cwn^ and order the retorn to 
be made in coin instead of eommodtttee. Bat iiuni. 
merable must be the bankruptcies which this prooeos 
of regulating the currency will occasion, and an uni- 
versal derangement in the economy of business, while 
it is in operation. From thk naturb of trimqs, this 

MUST BK THK RESULT OF OUR PRB8BNT BANKING STBTBM, 
WHBN ACTING INDKPENDENTLT OF TAB OONTROLLUfO IN- 
FLUENCB OF A NATIONAL BANK. 

The city of New York is to commerce, as the heart 
is to the human system : if the circulation be soond 
there, it cannot be long deranged in the extremities : 
but if it is unsound \here, the whole mass will become 
deranged. It is therefore of vital importance, that the 
state of New York should at all events preserve a 
sound currency ; but it never can with its present sys- 
tem, unless the United States create a bank, so ooneti. 
tuted, that its own existence shall be made to depend 
on the exercise of such a controlling influence over the 
circulation of other banks, as to preserve the whole in 
a sound condition. 



From the New York Journal of Commerce of May 15. 

A GREAT BANK. 

It is quite a general opinion, that a |rroat institiition 
ought to be established in the commercial capital of the 
country. The way is op^n now, under our general 
bank law, which affords every possible facility. The 
whole country calls for a movement A bank rightly 
constructed, would be important to the citv, and nsefal 
to every part of the country. In our opinion, a very 
great amount of capital is not at all necessary. It is a 
great credit which is wanted, and that alone which een 
be used to advantage. The capital of the country lies 
better now, and is more useful than it would be if paid 
into a bank, in as much as long k)ans are more ueefal 
than short ones. One of the worst features of our sys- 
tem is, that 80 much capital is invested in banks uid 
issued on short loans. The quantity of capital cannot 
be increased by banks. It is by their credit alone, 
that they are useful. This it is easy to see. If we 
were to take ten millions of dollars from its quiet rest- 
ing place on bond and mortgage, or olher permanent 
uses, and construct a bank with it, the sum would still 
be unaltered in quantity, and if re-loaned to the same 
individuaki from whom it was drawn, it could by no 
possibihty do more than to place them in possession of 
as much money as they hod before. They would in 
fact be worse off, in as much as their new loans being 
for sixty days, would require renewal six times a year, 
and so make a good deal of labour, besides that when- 
ever money should become searce they would certainly 
be called on to pay up more or less. If a merchant 
hires money for five years, his affairs for that time are 
placed beyond the reach of pecuniary fluctuations, but 
if he hires for sixty days, he is sure to have his other 
troubles increased in time of scarcity, by being called 
upon to pay his loan. The banks and the merchants 
are sure to want money most at the ssmo time. Money 
loaned for long periods, while it is worth more to the 
borrower, earns more to the lender. If capital is paid 
in at intervals of sixty days, it will of course lie on 
hand idle, more or less, besides that, when money is 
plenty, there will be more payers than borrowers^ and 
large sums will be likely to be paid up, to lie on hand 
earning nothing. It is better for the borrower to pay 
seven per cent, for money at terms of five years, than 
to pay six per cent for it on ternM of sixty days ; st the 
same time the lender on long periods at six per cent 
will find his earnings in the long run, equal to those of 
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caplttl loaned on short periods at seTen. It Is plain 
therefore, that to remove capital from long^ loans to 
short ones, as is the case when it is placed In banks, 
is to do a public mischief both to lenders and borrow. 
ers. Bat capital, while so disposed in permanent loans 
as to be most osefal to all parties, may also be made 
the basis of credit, and so do a benefit to the community 
against which there is no ofi^set of mischief. 

Let the rich men therefore permit their capital to 
remain where it is. But let them bring their securi- 
ties together, their bonds and mortgages and their 
stocks, and surrender them to the bank and take bank 
scrip in their stead. It matters not much, whether the 
amount be 20 millions or 50 millions. Either soro se- 
cured as the estates of Mr. Astor, or Mr. Bronson, are 
sQcored, would constitute a credit not to be shaken. A 
capital so invested would create a much stronger credit 
than an equal amount placed in the common manner. 
It could not be lost by the mismanagement of the 
directors. The* business of a bank so constituted, 
would be comparatively even and steady. It would 
not have ao large sums idle on hand in times of plenty, 
and so would he comparatively exempt firom the teiQp- 
tations to push out such idle sums into use by danger- 
ous means. Its whole daily business would be less in 
amount A capital of twenty millions paid out and 
paid in every sixty days, would of itself constitute ex- 
cfatnges to the amonnt of two hundred and forty mil- 
lions. If any person doabt whether a bank can do 
business sucoessfbUr without capital, let him look at 
the Bank of England, incomparably the most powerful 
money machine in the world. It has no loose capital, 
not a pound. Its whole capital is permanently invest- 
ed, and much more than alL Its credit is the mightv 
power with which it controls every thin|r. A bank 
constituted as we have proposed, would m the first 
place be secure, that is, the reguhir earnings of its 
capUal would go on uninterrupted and unimpaired by 
accident. In addition to that, it would have whatever 
was earned in its business over and above its expenses 
— its depositee, its issues, its premiums on exchsnges, 
&e. dLc We have no doubt, that such a bank would 
be more safe, more easily managed, would excite leas 
jealousy and ill will, would more effectually counteract 
irregularity In other banks, would be more powerful 
for all good ends, and Jess so for those which are evil, 
in every way more usefbl to the public and more pro- 
fitable to the stockholders, than a bank with an active 
capital We. shoold be rejoiced to see such an institu- 
tion started here immediately. But a bank with an 
active capital of thirty or forty millions, we should eon- 
ndar a corse rather than a blessing. 



From tbe New York American of June 15. 
We believe Mr. Webster^s comprehensive scheme of 
restoring to the country its accustomed mode of re< 
oeiving and disbursing the public revenue, must pre- 
vail—that by the agency of banks and bank notes. 
«• •• • • « • 

We presume the further steps will be adopted of 
immediately re-appOinting deposits banks, and of au- 
tborisins the receipjt of notes of specie-paying banks, 
even although they issue bills under fS—and then we 
shall be in about as good a condition, as, without a 
great regulator, it is possible to be. We wish the ca- 
pitalistB of New York would go to work in earnest to 
fiunish this regulator, as we believe they might do 
with entire ease and certainty. An associated bank 
kere oTaomeJiJty miUione would furnish all the power 
tnd means for controlling and regulating the issues of 
litnks elsewhere, and of restraining the fluctuations of 
Ihe domestic exchange. If the federal administration 



should adopt inch a bank as their fiscal agent, its suc- 
cess would be beyond peradventore, while all the objec- 
tions, and they are manifold, to a connection between 
the government and any bank of tbe United States 
would be obviated. Even if not adopted as a fiscal 
agent, the large bank in New York would, from the 
tendency of all business to this city, and its metropoli- 
tan character and interests, in fact regulate the domes- 
tic exchanges almost as readily as though it were a 
government bank, Receiving and disbursing tbe public 
revenue in all quarters. As a matter of fact, the notes 
of such a bank would be equal to specie in every part 
of the United States, since, as a general rule, every 
part is habitually in debt to New York. 

We are encouraged to hope, from some recent de- 
monstrations, that a bank of this sort, to be undertaken 
and eondncted on sound principles, and by ssgacioos' 
capitelists, may yet be forwarded under the kw of this 
state. 



MR. BIDDLE'S LETTER TO THE NEW YORK 
BOARD OF TRADR 



" Bahk o» Tan United Statcs, I 
May 31, 1838. \ 

** To MtMsrs. Gabriel P, Disoetoay, Thomat Denny, Jr* 
W. Leaviit^ Meig$ D. Benjamin. 

"GbntuuiCn— Your favour of the 13th instant, ac- 
companying the resolutions of the Board of Trade of 
the city of New York, requesting that this bank « would 
bcate a banking company in this city at the present 
auspicious time,' and adding, * that our recollection of 
the liberal system pursued oy the former Bank of the 
United States, renders us peculiarly solicitous that a 
Urge banking institution should be established here 
under the general banking law, which shall be managed 
with the same enlarged views, and the same enlighten- 
ed and liberal policy,* was duly submitted to the board 
of directors. They are deeply sensible to the expres- 
sions of good will toward the institution, conveyed in 
the resolutions of the Board of Trade, and very cor- 
dially reciprocate them to t,he commercial community 
of New York, with whom this bunk has been so long 
and so satisfactorily connected. 

" Tbe board of directors, however, delayed their de- 
cision on the subject until they could learn the final 
action of congress upon the financial measures in con- 
templation — on the result of which so much of the bu- 
siness and banking operations of the country depend. 
The repeal of the specie circular by congress, which 
took place yesterday, is deemed the commencement of 
a more harmonious relation between the banks and the 
government, and the board of directors hasten to show 
their confidence in it, by renewing their ebnnections 
with your city. Accordingly, 1 am instructed lo 
apprise you that they will, at an early period, make the 
necessary arrangements for such an establishment as 
you request. In the mean time, I have the honour to 
be, very respectfully, yours, 

N. BIDDLE, PreMenV* 

[So important were the contents of this letter con- 
sidcred by the officers of the Board of Trade, that an 
extra meeting was called at 12 o'clock, to resume ihe 
consideration of the subject. 

The meeting thus summarily convened, was numer- 
ously attended, and Mr. Disosway, from the committee, 
reported its proceedings,, and read the correspondence. 
It was received with the liveliest demonstrations of 
satisfaction—the declaration of Mr. D. that the present 
is the brightest day that has dawned upon New York 
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for « twolvenionth, being loadly cheered bj the meet- 
iDg.]^yew York paper. 

The New York Daily Wh'ifr aays— *« It would ap- 
pear that tho Bank of the United States intend opening 
a branch in Rochester and Buffalo, under tlie new 
bank law. This intelligence has proved exceedingly 
acceptable to the enterprising merchAnts of those cities. 
They know the spirit of the Philadelphia financier, and 
they would hail the day which sees the return of that 
gentleman to the towns in question.** 

From the N. Y. Journal of Commerce of 37tli June. 
Private Banking.— We undersUnd that the 5,000,000 
dollars bank which has been projected here under the 
general banking law is soon to go into operation, and 
that J. W. Olcott, Esq. of Albany has been chosen 
president and accepted the appointment 

Michigan State Loan. — It is stated in the Detroit 
Free Press, that the loan of 95,000,000, for the purpose 
of internal improvement in that state has been nego> 
tiated. $250,000 were paid on the signing of the con- 
tract; a like sum is to be paid on the first of August 
next, and $100,000 on^the first day of each month 
thereafter, during the present year. The subsequent 
payments are to be made quarterly, in the sums of 
$250,000 each, until the entire amount is received by 
the state. 

No mention is made when, or where, it was nego- 
tiated, by whom, or on what terms. Indeed, the Free 
Press only gives the information above, afler nunier- 
our enquiries in regard to the subject It seems to 
have been a queer transaction. — Buffalo Com. Adv, 

New York State Loan. — The second loan of 
$500,000, advertised by the commissioners of the 
canal fund, for the enlargement of the Erie Canal, was 
taken on the 15th of June, by Messrs. Prime, Ward 
&, King, at $100 75-100 for each $100 of 5 per cent 
stock, redeemable afler 1835. 

New York, June 27. — ^The sales on tho stock ex- 
change indicate an advance of not above one or two 
per cent on an average, as compared with prices before 
the rejection of the sub treasury bill was known here. 
The explanation is, that this result bad been confident- 
Iv anticipated, and so the chief advance took place be- 
fore the vote was taken. — Jour, Com, 

It was stated in the senate on Tuesday last, that all 
the banks in the Union, except those in Missouri, Ar- 
kansas, Indiana and South Carolina, have issued or 
paid out notes of a less denomination than $5, since the 
RCt of June *36. Consequently the notes of the banks 
in these four states only can be received in payment 
of the public dues, unless the law be altered. — Alex, 
Qat^Ue, 

The Deposits Banks. — ^The Baltimore Chronicle 
says — ** We learn, upon what we consider unquestion- 
able authority, that nearly all the balances doe to the 
government by the deposite banks have been paid into 
Uie treasury, except those held by the banks in Alaba- 
ma ond Kentucky. The depositories in the two latter 
■tates being the state institutions, the balances due 
from them may be considered entirely safe. We on- 
derstand, from tho same well informed source, that 
half a million of renewed merchants* bonds have been 
paid within the last ten days, an honourable evidence 
of the integrity and solvency of our merchants.** 



SALES OF STOCK AT PHILADELPHIA. 

June 25. 

$350 37 SUte fives, 1853, 101} 100 

$1000 Treasury notes, 5 per cent 101 1 100 

10 shares Girard Bank, 51} 50 

100 •« Com. Bank, Natcliez, 85 100 

20 "* Vicksburg Bank, 78 100 

15 ** Philadelphia Loan, 22 

50 ** M. A& T. Loan, 90 days, 19 

50 *« Southern Loan, 23 20 
July 2. 

$18000 Draa on New York. 101 100 

$2750 74 Sute fives, 1854, 102^ 100 

170 shares U. S. Bank, 121 100 

11 *« Schuylkill Bank, 50^ 50 

11 '* Girard Bank, 52| 50 
24 »» ** 52} 

4 «« Northern Bank, Ky. 84 85 

10 *' Vicksburg Bank, 82 100 

12 ^ M.d&T. Loan, 19 
$4500 Lehigh Sixes, 1845, 99| 100 

500 ^ 1839, 98i 

12 shares Camden &, Amboy, 131 100 

80 ** •• •* 130 

SALES OF STOCK AT NEW YORK. 
June 23. 

900 shares Delsware &. Hudson Canal, 82^ 81} 

130 ^ N.O.Mech.^ Traders, 90 92 

10 '* Boston and Providence ILR. 104| 

18 *« UUca Railroad, 1201 

125 «« Stonington Railroad, 49 50 

350 «« Long fsUnd Railroad, 58 

June 30. 

890 shares Del. and Hudson Canal, 83 83 

50 '* Kentucky Bank, 96 95 

50 •« New Orleans Gas, 91 

105 •« Mohawk Railroad, 73| 72) 

40 *« Patterson Railroad, 60 

150 "*■ Harlem Railroad, 67 66) 

365 ^ N. J. Raikoad A; T. Co. 104} 104 

640 "^ Stonington Railroad, 54 51 

90 «« Long Island Railroad, 59 

EXCHANGES AT NEW YORK. 

WEEKLY REPORT. 

June 23. 

Bills on London, 60 days sight, 9 a 9} p. cent prem. 
•* France, - 5 17ia5 20fr.p.dolL 

^ Holland, •" 39} e 40} cts.p^ikler. 

** Hamburgh, ^ 35} a 36 ct8.p.mc.ba. 

'* Bremen, ** 79}a79|cts.p.rix<k»ll. 

** Boston, ** P«r a i disooanU 

"^ Philadelphia, "« 1} a 2 do. 

«« Balumore, *« 2 a 2} do. 

«« Richmond, *' 3^ a 4 do. 

•• N.Carolina, •* 5 do. 

*' Charleston, "* 3| a 4 do. 

♦♦ Savannah, ** 6 « 8 do. 

'« AugusU, '' 6a 8 da 

** Mobile, ^ 12 a 15 da 

«' New Orleans, *" 6} a 7^ do. 

**- Louisville, ** 5 a 6 da 

•• Natchei, *• 20 a 22 do. 

"« Nashville, *• 15 a 20 da 

^ Cincinnati, ** 4 a 5 da 

♦♦ St Louis, *• 8 a 10 do. 

*« Michigan, ^ 10 a 12 do. 

" Detroit, " 4a 5 do. 

American gold, 7 premium, 

da new coinage, per a } da 

Spanish dolUrs, 2i a 3^ da 

Carolua do, 5 a 6 do. 
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Mexican dollars. 
Half dollars. 
Five-franc pieces, 
Doabloons, 

do. patriot, 
So?erei|fns, 



per* i 

par 

93 a 94 cents each. 

$16 25 a $16 35 do. 

15 6U a 15 70 do. 

$4 85 a 4 90 each. 



Jane 30. 
BiJIs on London, 60 days sight, 8 a 8^ per ct prem. 



Franco, 
Holland, 
»• Hamburgh, •* 
** Bremen, ** 
**' Boston, at sight, 
" Philadolphia, ** 
•» Baltimore, ^ 
" Richmond, ♦* 
- N. Carolina, ** 
•• Charleston, »• 
•• Savannah, " 
** Augusta, ** 
•* Mobile, " 

•♦ New Orleans " 
•* Louisville, ** 
•• Nashville, »• 
" Natchez, " 
•♦ St. Louis, ** 
** Cincinnati, 
" Michigan, " 
Detroit, • " 

American gold, 

do. new coinage, 

Spanish dollars, 

Carolus do. 

Half dollars, 

Mexican dollars, 

Five^franc pieces. 

Doubloons, 

do. patriot. 

Sovereigns, 



5 25 a 5 224 fr. P- do"- 
39|a40 cts.perguilder. 
35^ a 35| cts. p. ma. ba. 
79 a 79i cU. p. rix doll. 

i a I per cent dis. 

U a If per cent dis. 



OBITUARY NOTICE. 

Isaac Bronson, Esq., was a native of Middlebury, « 
small township in the county of New-Haven, in Con- 
necticut. His father was a farmer of very respectable 
character, and often a member of the Connecticut legis- 
lature. A small farm was his only source of revenue, 
and the expenses of his family required all his industry 
and economy for their support. For this reason neither 
of his sons received a collegiate education ; but they 
had the best advantages which his limited means 
would afford. There are few country places where 
intellectual culture was so generally and successfully 
sought as in Middlebury. The people were considerate, 
industrious, and moral ; and united their efforts to pro- 
vide means for the general diffusion of valuable know- 
ledge among themselves. Few persons of regular 
education were more familiar with the history of the 
world, and with those branches of information which 
constitute useful and practical intelligence. The influ- 
ence of such a community was favourable to the 
development of the talents and virtues of youthful 
minds, and doubtless had a salutary effect in forming 
the character of Mr. Bronson. While a youth he pur- 
sued the study of medicine with the late Dr. Lemuel 
Hopkins of Hartford — a gentleman highly distin- 
guished in his profession — and entered the army as a 
junior surgeon early in the revolutionary war; in 
which service he continued until the peace of indepen- 
dence. About the year 1792, having abandoned the 
profession of medicine, he went with his family to 
Philadelphia, and after about two years residence in 
that city removed to New York, where he continued 
settled till his death. 

In 1796 he purchased the beautiful seat of theJate 
President Dwight, on Greenfield Hill, in Connecticut, 
for a summer residence, to which he retired with bis 
The Late Isaac Bronson, Esa. — Departed this life family during a large portion of every year. In this 
on the 19th of May last, at his country residence at- -place he died on the 19th of May last, in the 79th year 



If a 2 
3ia4 
5 
3haA 
6 aS 
6 aS 
12 a 15 
6Ja7i 
5 a 6 
15 a 20 
20 a22 
8 a 10 
4ia 5 
10 a 12 
4 a 5 
7 



do 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 

do. 



premium, 
par a k do. 
2i a 3^ do. 
5 a 6 do. 
par 

93 a 94 cents each. 

$16 35 a $16 40 each. 

15 60 a 15 70 do. 

$4 85 a $4 90 each 
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Greenfield, Connecticut, in the 79th year of his age, 
Isaac Bronson, Esq., of the city of New York, a gen- 
tleman extensively known for his intimate acquaintance 
with the principles of banking, currency and finance, 
and the same, whose last letter on his favourite sub- 
ject, written to a friend, will be found in this number 
of the Register. The following short biographical 
notice of this respectable and much lamented citizen, 
has been furnished at our solicitation, by a distinguish- 
ed gentleman of New England, who enjoyed for many 
years an intimate and confidential acquaintance with 
the deceased, and whose opportunities of forming a 
just estimate enable him to speak with certain know- 
ledge of his worth and financial skill. 

In corroboration of what this gentleman asserts in 
reference to Mr. Bronson's sagacity and foresight, we 
publish on another page, a letter written by him in the 
year 1832 to a member of congress, predicting what 
has since actually occurred, and as an additional evi- 
denoe of the same, we can assert as within our own 
knowledge, that the late suspension of specie payments 
at an early day was foretold by him, before the subject 
had been even hinted at by any individual in Fhikulel- 
phia with whom we had conversed. 



of his age. 

Mr. Bronson was distinguished for uncommon intel- 
lectual power, and the most scrupulous integrity. Up- 
on every subject to which his attention was at any 
time directed, his views were clear and profound. His 
large fortune was the fruit of financial wisdom. Among 
other items in his extensive field of business, was a 
monied institution in Connecticut, of which, for near 
thirty years be had the entire control. This he made 
a sort of laboratory, for illustrating bis favourite system 
of banking. Simple as that system is, and long as he 
laboured to evince its utility, it has but recently com- 
manded public attention. Iti outline is this. He never 
dbcoonted paper at his counter for a longer credit than 
sixty or ninety days, and would not in any instance, 
consent to a renewal; consequently aAer the bank had 
lieen a short time in operation, the payments made on 
the discounted paper would equal the emissions of bank 
bills. Thus the means of redeeming all the paper he 
issued would soon become ample, by the fruits of dis- 
counts only, without the employment of any capital. 
Every bill which remained in circulation, would soon 
be represented by its equivalent in specie in the vaults 
of the bank. During all this time, he would be gra- 
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daally investing, on good Mcorlty, aad on half yearly 
interest, the specie capital of the bank ; so that two 
classes of customers would be accommodated — those^ 
who needed discounts of sixty or ninety days with 
bills advanced on indorsed notes, at the counter ; and 
those who wanted loans, for months or years, with the 
specie capital, on giving safe security. The specie 
Capital was all soon lent on half yearly interest; and 
the discounts could be indefinitely extended as they 
■applied the means for redeeming all the bills of the 
bank, without resort to the capital. The revenues of 
the bank, from these two sources, made an average 
dividend of ten per cent, yearly, during the whole of 
Mr. Bronson'a administration. This bank, without 
resort to its capital, although its discounts were liberal, 
was one of the few which sustained specie payments 
during the last war with England. An exception, 
however, occurred for a few days in consequence of 
the specie being withheld by a bank in New York, 
where it was deposited to avoid the enemy, whose 
ships were hovering on the defenceless harbour where 
the bank was located. 

The bill-holder had a double security — the specie in 
the vaults and the invested capital. The stockholders 
had the same. The borrowers were accommodated in 
a manner which the common system does not admit 
By keeping the specie, resulting from discounts, rest- 
ing in the vaults; an accumulation of the amount of cur- 
rency in circulation, and the consequent augmentation 
of prices, if the system were general, would be pre- 
vented to a great degree. Tlie banks would be subject 
to commerce, not commerce to the banks. The laws 
of trade would be supreme, and less subject to the 
artificial influence of paper money. Berefl of the use 
of their capital, and prohibited from renewing dis- 
counted paper, the banks would be comparatively 
powerless in stimulating to that specnlation and ex- 
travagance, which has so oflen resulted in extensive 
desolation. In short, the system which Mr. Bronson 
practised, if generally adopted, would produce all the 
benefits, with comparatively few of the evils, of monied 
institutions. The demonstration which he gave the 
world by his long and laborious eflbrts of the practica- 
bility and superior utility of that mode of operation, 
ought, long since, to have given it a decided preference 
over every other in the public mind. It has been par- 
tially adopted in the act lately passed by the empire 
tkUe^ and must ultimately become universal, if the 
nattoD is saved from the convulsions so often resulting 
from the present system. 

Mr. Bronson*0 discernment in whatever related to 
political economy, has been seldom equaled. He 
would foretel the effects of a given measure upon the 
general system of trade, with all the precision of a 
history of past events. The fulfilment of his predic- 
tions, in regard to the result of any momentous step 
taken by the banks or by the government, has seemed 
almost to indicate the supernatural g ills of prophecy. 
No political bias, or regard for public opinion, or 
sinister motive connected with his own interest, ever 
seemed to influence his judgment In all his opinions 
and actions he aimed at truth and rectitude. Hamil- 



ton and other dislingnisbed men connected with the 
federal government in its early annals, confided in his 
Ulents and virtues; and oflen coneolted him, with 
great deference for his opinions, epecially in regard to 
its financial interests. 

Mr. Bronson*s liberality was great, but little known 
to Uie- public Whenever ho conferred a fiivour, be 
endeavoured to conoeal it from the world, and, if pos- 
sible, firom the individual on whom it was bestowed. 
But the writer of this memoir from a long acquaint- 
ance with certain branches of his business, has know- 
ledge of his munificent charities to a wy great 
amount In his own family he was beloved for all 
that could endear a husband and father. About seven- 
teen years ago he devoted his attention to tho Christian 
religion, and has ever since entertained a full convic- 
tion of its truths. He died in the hope of a happy Im. 
mortality through the merits of the Saviour. 

His great age cast no shade over his mental powers ; 
but they continued in unclouded strength, to the close 
of his life. 

We this day commence the second vadnoM of the 
Register. New subscribers can be supplied with the 
first volume half bound or in sheets. For the inforipa. 
tion of those who have not seen it, we state that it con- 
tains. 

The Bullion Report of the British Parliament of 
1810. 

The seven British pamphlets on the. late monsj 
crisis, by J. Horsley Palmer, S. Jones Loyd, R. Tor- 
rens, Samson Ricardo, J. Horsley Palmer, W. Benni- 
son, and David Salomons, reviewed in tlie Edinbur^ 
Review for April, 1897, with the review itself. 

Mr. Nicholas Biddle*s five letters on the currency, 
addressed to Mr. Adams. 

The seventeen essays which were published last 
year in the National Gazette, under the signature of 
"An Examiner.** 

A copy of the acta Ibr the dittribntion of tho surplaB 
revenue, of the specie circular, aad most of the aoto 
passed at the extra session of congress. 

The monthly statements of the Bank of the United 
States for the year 1837. 

Ofiicial statements of the condition of all the banks 
of the United States at the latest dates. 

The report of the director of the mint for 1637. 

The reports of the secretary of the treasary ef 6ep^ 
tember and December, 1837, and various other pablic 
documents required for occasional reference. 

The work of Mr. Qoin, on the trade of banking, 
which we this day csromence, and which will be rogu- 
krly cmatinosd until it is finished, fills upwards of 400 
pages of the English edition, and costs in London 
fifVeen shillings. 
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THE TRADE OF BANKING IN 
ENGLAND: 

?Y MICHAIPL J. QUIN, E8a„ BABBI8TER AT 
LAW. 

(Cpiitjnaod fh>m. pa|p 4.) 

__^ - CHAPTER I. 

QMiNt StivU«f«fi «n4 findion* of tha Bank of Bnslaad-lu 
pow«f with respect to private bankerfT^ 

z. oitionr. 
Conmdemble embarrnssment h%viag been 
enpefienced by tlie governtneot, in ka codea- 
Ttmrf to meet the -eiKigancies of the public 
service soon after the accoinpiiBhineiit of the 
pevoiolioo of 1698, Mr. Willmm Patterson,* 
a Scati«b genlJenrian of eminent »bility and 
•oterpritie, pro|K»sfd to tbo treasury to raise, 
for its arcommodafion, upon ccrlnin termstf 
m Totuolary loan of one million twp hundred 
Ifaoueaod pounds* His project having been 
Accepted, the loan wae realised; and under 
the auihoriiy of the 5th and 6th W-and M. 
C 20» [1694,] a charter wns grAnled to the 
auhecribers, l^ virtue of which they were in- 
corporated under the denominutioa of " The 
Governor and Company of thn Bank of Eng- 
Jand.'* Under the provisions of the same act, 
the sum thus rtiised was advanced to govern- 
meiit at^ specified rate of interest ; in addi- 
tion to which, a sum rf four thousand pounds 
per annum was allowed to the bank, for the 
Hienagpment of the public debt and the pay- 
meiH of Che dividends. ^ 

n. PBiriLEOES. 

Upon the security of the capital thus lent 
to the state, the bank were authorised by their 
charter to issue notes, convertible on demand 
info gold. The charter, which fully specified 
the powers of the corporation, and tiie mode 
of managing their anairs, was redeemabre 
upon the expiration of twelve months' notice, 
to be given at^cr the 1st. of August, 1706. 
The period of notice was [1697] subsequently 
extended to the 1st of August, 171 QJ: and 

' IKlJutloeli't GonraMTsial Dieti<mtrTr-Art •* Baak 
itfJCorluid.*' 

t Sofaasqiitntly Qomprtheoded in the ehsrtsr. 
A ppwi^i , A. 

t8aiid9W.3,90. 



next [1708] to the 1st of August, 1732.» A 
further sum of j£400,000 was advanced by 
the bank to the government ; and it was pro* 
videdyf that during the continuance of the 
corporation, it should not be lawful for any 
body politic, other than the Bank of England* 
or for more than six persons united in par|» 
nership, in England, to borrow, owe, or take 
up any sum of money, on their notes payable 
at demaod»^r at any Iosb time than six monthp 
from the borrowing thereof. 

Under the authority of various other acts,i 
[1713 to 1816,] .more or less connected wilh 
the bank, the charter has been from time to 
time extended or renewed, and the rights and 
privileges of the corporation have been secured 
in very strong terms. 

The bank has been recently [1826] fur- 
ther authorised tove8tab|lsh branch banks^ in 
the country ; ^^od although banking companied 
consisting of more than six partners may 
now II be formed, upon the joint-stock prin- 
ciple, yei in deference to the privileges of the 
Bank of England, such companies liave been 
prohibited from ifi>8uiug notes j)ayable on de- 
mand in JLondon,or within sixty-five miles of 
it, IT and from drawing l>ills on London, or 
making notes payable there, for less ^han 
fifty pounds*** The notes of the Bank of 

• 7 Ann, c. 7. t 7 Ann, c. 7. 

t 12 Ann, flat. l,o. 11; 3 G. l,c.8; 6 0.1,0.21; 
1 a 9, c. 6; 2 G. 2, c 3; 15 G. SI, c. 13; 19 G.«, c. 
6; 4G.3,c.25;21 G.3,o.60; 39 and 40 G. 3, c. 28 ; 
48 G. 3, c. 4 ; and 56 G. 3, c 96. See alw tiM loan 
aou, »ad ihoae relating to the pqUio ■ecuriliet; the 
puhtic baianoea hi the hands of the bank | reetriotton 
and re«umptien of cash pajm^lss restraini^ the ne- 
gotiation ofpromUsory notes under a litnitod suip ; the 
circulation of tokens; the proteeiion of the property of 
the t>ank ; the panlshment of persons guitty of forfery, 
aiKl of coauterfeiting tokens; those rc|;ruIaUng the 
mode of traosactiod: buKiness wilh the bank, in rela- 
tion to acco«iiit« to bo opened there for greater security. 
The mere tiites of these varioos acts extend to aboat 
206 paces of the general ouHcetion of statute. 

« 7 6. 4, c. 46, s. 15. H 7 G. 4, e. 46. 

f But country banks, oonsisting of a nomber of part- 
ners onder six, thoogh they cannot tssire notea in JLoo* 
don, or witbhi siztyJIve miles of it, may legaHy make 
tJieni^vysMsthsre^^J^^wvMm, 2)580. Bee** SeaaMry 
ofLaw,**jMt(. 

** The latter part of this role, however, hi 
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England are, moreover, received exclusively 
by government in payment of the revenue.* 
[Norman, 2,681. f] In the bank also are 
kept the deposites of government, which sel- 
dom fluctuate, in time of peace, [Palmer, 
344,] below four millions upon4he average of 
the whole year. 

III. FtmCTIONS. 

The principal functions which it is the or- 
dinary duty of the bank to perform, consist 
in its furnishing the public with paper money, 
[Palmer, 181,] convertible on demand into 
coin and bullion, and in affording a place of 
safe deposite for the money of the govern- 
ment, as well as for that of individuals who 
may prefer it to a private bank. 

It is not deemed desirable that, in ordinary 
times, the Bank of England [477,] should 
systematically regulate the amount of its 
issues, through commercial discounts in Lon- 
don. There are usually io the possession of 
the bankers of London, and other individuals, 
large deposites waiting for employment, with 
which it would not become the bank to inter- 
fere. But upon occasions when there is a 
scarcity of money, or when a season of com- 
mercial alarm occurs, it is then the duty of 
the bank to step forward to the aid of public 
and private credit, by discounting commercial 
bills. The bank, for this purpose, occasion- 
ally fix, by official notice, a public rate of in- 
terest, at which they are willing to receive 
approved bills of a given description. Being 
the only body^ issuing money ad libitum, within 
the sphere of the circulation of such bills, the 
bank defines the maximum rate of interest, by 
such notice, during its continuance. The 
consequence is, that all persons having money 
to employ must necessarily ofier to lend it 
under that rate, unless, by the pressure of the 
moment, the market rate of interest advance 
to that fixed by the bank. 

But in ordinary tiroes, when there is no 

relaxed in practice. Mr. Stackey says, 947, that the caab 
notai of his Joint^atock companjr in Soineraetthire are 
pmyabU on demand, not only in the country, bol alao 
in Leodta. And being asked, 959, ** Is not yours the 
only joint-stock company that makea its notes payable 
in Londoo 7*- he answeis, ** I am not aware that it is. 
BlanT bankers do not make their notes payable in 
London at all. I took the opinion of government and 
of the Bank of England on the subject, and was told 
by both of them that they had no objection, and it was 
accordingly done ; but the law should be made clear.** 
The rule, however, againiit a country bank having 
more tlian six partners dratoing any bill upon London 
Ibr leas than fifty pounds, still prevail.— See ^ Summary 
of Uw,** po$L 

* The nuflvbers in brackets refer to the paragraphs 
in the evidence taken by the committee, except where 
they denote the years, 
t See '* Summary of Law.*' 



such scarcity of money, or when no commer- 
cial discredit exists, if the bank were to found 
their issue principally upon commercial bills, 
they would be under the necessity of entering 
into competition [477,] with all other ^mrUes 
in the purcliase of bills of exchange, at the 
market rate of interest. Such competition 
would be Justly deemed objectionable. [478,] 
All banking business is better done by private 
bankers than by public bodies. More facili- 
ties are afforded in the way of credit by the 
former, than can be offered under the existing 
regulations by the bank directors, who give 
no credit to any one, and exact an adherence 
to forms which are not required by private 
bankers. 

It is admitted, that during the greater part 
of the war, when the interest demandable by 
the bank was limited to five per cent. [I9i» 
197,] white the market rate of interest was 
frequently above that amount, the bunk dis- 
counted commereiai paper largely, and even 
to excess.* That, however, could only have 
been done under the restriction act ; for if 
the bank had been obliged to pay in specie^ 
they could not have discounted under the 
prevailing rate. The bank can never issue 
upon bills below 4he market rate, without 
leading to excess. 

No inflexible rule indeed exists, that the 
bank shall not, even in ordinary times, afibrd 
accommodation to the commercial classes. 
But the bank do not, in general, [198,] found 
their issue upon commercial discounts. Ac- 
cording to their present principles of manage- 
ment, they extend their assistance io that 
way only when any serious exigency arises. 
Being required to provide a requisite supply 
of money, for the average circulation of the 
sphere in which they act, it is also their duty 
to uphold public and private credit when called 
upon ; and when so appealed to, it is then 
that the resources of a great body, like the 
Bank of England, may be rendered available 
to the commercial stability of the country. 

In the latter part of the year 1625, when 
the great panic occurred, the discounts of the 
bank rose to about fifteen millions : [Norman, 
2,809,] the interest was raised from four to 
five per cent. [Palmer, 634,] with a view to 
limit the issue, but it did not produce the de- 
sired eSecU On other occasions it might be 
more successful ; and it seems much better, 
when possible, to diminish the issu6 upon 
bills by raising the rate of interest, [Norman, 
2,437,] than by capriciously rejecting a por- 
tion of the paper that is ofiered. [Glyn, 3,062.] 
Mr. Glyn being asked, whether, some years 

• The bank bad then at one period JQ^Ji 
disooonts. — JV^nnan, 3,438. 
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BiDce, tbe bank had not reftMed to discount 
good paper fbr respectable noerehants who 
called opon them, answered, that he did not 
recollect any instance of the Bank of England 
fcaving sent away paper which a private banker 
would think it proper to receive. The bank 
had rejected paper drawn for accornmodation 
purposes, or for that of keeping up the price 
of a particular commodity. Such instances 
bad come iar his knowledge, and they had 
been unjustly made the subject of complaint 
against the bank. [3,063.] But his general 
impreesion was, that with respect to advances 
made on bills, the bank uniformly exercised 
a very wise and liberal discretion. The rate 
[Loyd, 3,326,] (four per cent.) at which they 
had discounted for several years past, has 
been, upon the average, higher than the cur- 
rent amount of interest* [3,324.] The result 
18, that bills usually go to other parties. In 
practice, [Easthope, 5,957,] the bank are not 
at present ordiaarily applied to for discounts 
to any considerable extent. 

IV. POWER OP BANK WITH RSSPECT TO PRI- 
VATB BANKERS. 

Unquestionably the power would exist on 
the part of the bank, of injuring the private 
banker, if they chose to abuse that power. 
Their credit is so extensive, [Palmer, 480,] 
that they might probably, by improvident ac- 
commodation, drive out any private banker in 
their immediate neighbourhood. But although 
they possess that power, they cannot use it 
[482,] upon the principles on which tlieir af- 
fairs are now conducted, [483,] nor does the 
exercise of it enter into their contemplation. 
[485.] The East India Company are supposed, 
by trading, to interfere with private industry. 
The Bank of England and the East India 
Company, however, are manifestly difierent 
in principle ; the latter are traders in compe- 
tition with.private merchants; but the Bank 
of England do not ofier that accommodation 
which the private banker affords, and there- 
fore they can never obtain that hold upon 
the private business of the ccwintry, [Layd, 
3,317,] which is now possessed by the private 
banker. The latter, moreover, occasionally 
enters into transactions which the Bank of 
England would not undertake ; and it is cer- 
tainly advantageous to the public that some 
party should embark in them. [3,318.] 

CHAPTER II. 

Sapreme manactment of tbe bank by tbe courrof directora^ 

CottoectioD betweien Uie bank and governmeot-^racti- 

cal managemenji— Tbe proprietors^Ophiions of the Loodon 

bsBkert and oUien as to tlie general management of the 



I. SUPREXB MANAGEMENT. 

The supreme maaagement of the bank re 



sides in the whole court of directors^ [Palmer, 
199,] any one of whom may originate a new 
measure. [224,201,206.] The court meet 
weekly, when a statement is read to them of 
the actual position of the bank, in every de* 
partment of its securities, bullion and liatnti- 
ties. [202.] Tl)e directors have all equal 
power, and should a majority of them disap- 
prove of the system of management, [205,1 
they might alter it in any way they should 
think ex|)edieut. [201.] They are all aware 
of the state of the accounts, and nothing of 
any consequence can be done [262,] without 
their full knowledge and concurrence. [244.] 
Eight directors go out, eight new directors, 
elected by the court of proprietors, come in 
annually. [227.] The system upon which 
the ai&irs of the bank are conducted is of 
course liable to change, inasmuch as new di* 
rectors may exercise their individual influence 
iipon it. [247-8.] But in practice it is not 
found that any prejudicial efiect is produced 
by the mode of election and change of direc* 
tors. There is no regular public canvass for 
a seat in the court : [246,] a list of candidatee 
sanctioned by the directors is transmitted to 
the court of proprietors ; [248,] eight indi* 
viduals on that list are recommended by the 
directors to be elected, and the eight so re- 
commended uniformly come in. It is a rule 
in the charter (admitted, however, to be a 
most absurd oneO [245 J that dissenters, such 
as Quakers and Jews, [Loyd, 3,485,] amongst 
whom there are many persons eminently con- 
versant with money transactions on a large 
scale, should be excluded from the direction 
of the bank. There has been no contested 
election for many years, unless it be consider- 
ed as such, that one vote was given at the 
last election for a proprietor [Palmer, 240,] 
whose name was not included in the list of 
candidates. Before the individuals proposed 
to be the new directors are nominated, [253,] 
it is the invariable practice to scrutinise their 
private characters in every point of view; if 
ihe result be not perfectly satisfactory, they 
do not obtain the infloence of the court of di- 
rectors. [254.] 

The quaiificatton of a director is the posses- 
sion of bank stock to the amount of Jt2000. 
For many years past [242,] the directors 
have not thought it right to be themselves 
large holders of bank stock. It is understood 
that no director retains more than the amount 
of his qualification. In the month of May, 
1816, when a bonus of £2,910,600, being an 
increase of twenty-five pounds per cent, on 
the capital,* was distributed among the pro- 

* Ses ths Appendix, D. 
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prietors, the directors renmiaed ju«t as tbey 
were before — small proprietors of stock. [Pal- 
mer, 260.] 

The directors ooly are responsible [717,] 
for the maoagement of the afi&irs of the bunk. 
There are certain penalties attaching to their 
conduct,* [718,] collectively or individually, 
upon certain occasions. [719-20.] But they 
are not responsible, under the charter, to par- 
liament or to the pablic, for the correct mau- 
agement of the monetary system. So far as 
the action of the bank is concerned, [721,] 
,tbe whole security which the public have for 
the right management of that system, depends 
,upon the discretion of the directors, with these 
qualifications :-^[Norman» 2,691,] that they 
are controlled by the obligation of furnishing 
notes for gold, or gold for notes ; that they 
are necessarily restrained by the custom 
whkh prevails, of the affairs of the bank 
. being communicated from time to time to his 
nuijesty's government, whose suggestions are 
always maturely considered ; and that they 
are also, as all men in official situations, must 
be, under the influence of public opinion. If 
the establishment of a more efficient coirtrol 
were desirable, [2,693,] some new institution, 
in the nature of the India board of control, 
might perhaps render them more amenable 
to the scrutiny of the legislature, the proprie- 
tors, and the public. 

At the same time it should be observed, 
that if the mode, established for the election 
of directors be upon/i wrong principle, [Loyd, 
2,893,] it is even now in the power of the 
proprietors to change it. It would, however, 
according to Mr. Grote, [Grote, 4,754,] be 
difficult to devise any other mode that would 
tend to secure the introduction of better in- 
divkiuals. The practice of having what is 
called a ** house list" is very comoxm in many 
institutions; [4,753,] and that gentleman is 
of opinion, that the present mode of choosing 
the directors is better, oo the wbole^ for the 
|HibliCt than any other system, by which the 
mass of proprietors might be enabled to inter- 
fere more e^ctually in the election. The 
solicitude of responsibility is more keenly felt 
by the directors towards the public in gene- 
ral, £4,756,] than towards their own proprie- 
tors. Although, strictly speaking, they are 
the sworn servants of their constituents, they 
conceive [Richards, 5,081,] that they can 
hardly perform tlieir duty to the bank as they 
ought to do it, without performing a duty also 
to the country. «'It has happened to os,^ 
says Mr. Richards, [5,082,] "to feel it our 
duty to our proprietors to postpone their tn- 

• Sse *« Summary of Ltw.'* 



terestsy in order to eflfeet some important good 
tathe public at large, in which their interstt 
might be mixed up ; it has not been the prao- 
tice of the bank to sacrifice the wishes and 
the expectations of the public merely to a dry 
consideration of the interest of the proprietors, 
because they are so blended that it is hardly 
possible to keep them distinct." 

The limitation of the right of e1ecti<m to 
proprietors Of stock exclusively, may, never- 
theless, be open to objections ; but not, per- 
haps, [Loyd, 3,394,] to objections which 
would be sufficient to justify any alterations. 
The public are certainly entitled to the best 
security which they can obtain for the man- 
agement of the currency, if it is to Temain 
under the entire control of the bank. [3,396.] 
But it is difficult to say whence that security 
can be obtained. [3,397.] The idea of elect- 
ing commissioners Oom the ^oeral body of 
bankers and merchants, in addition to a per- 
son appoiotdd by gavornmeut, for tbo purpose 
of controlling the operations of the directors, 
has been suggested. But it is doubtful whether 
such commissioners would be able to give to 
the management of the currency any security 
more satisfactory than that which is affi>rded 
by the present system. That system, as it is 
now practically administered, furnishes due 
protection to the public interests ; and it ap- 
proaches so nearly to perfection, that if any 
vital alterations were to take place, they 
would, perhaps, be found not to be improve- 
ments. [3,398.1 Within the last five or six 
years particularly, considerable changes for 
the better [3,400] have taken place In the 
principles, on which the. directors have con- 
ducted the circulation of the country. Vacil- 
lation may be pernicious, [3^401,] yet it is 
better that ameliorations should keep pace 
with the increasing intelligence of the age, 
than that things should have remained where 
they were. 

With reference to the motives to which the 
management of the bank might be deemed 
subservient, it is possible to conceive that the 
directors, [3,402,] acting as they do for a 
great body of proprietors, might occasionally 
have interests separate from those of the pu^ 
lie. The purchase of the dead weight^ has 
been supposed to furnish an instance of this 
description. That, however, was a transac- 
tion, upon the beneficial efiects of which, either 
to the bank or, to the country, £i*eat doubts 
are entertained. [3,403.] Mr. Loyd thinks 
that, for both» it was ** a very injudicious ar- 
rangement." [3,404.] But Mr. Ward* on 
the contrary, expresses it to have been his 
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opimoii at Ihe time, that to consequence of the 
baDk being poaoeseed of niore capita], wad a 
larger share of deposites than they had other 
opportunities of investing, the dead weight 
was the '< best undertaking in which they 
could have then engaged.*^* That surplus 
eapitaU and those large deposites, [Ward, 
1,916,] enabled them to-^fiake the necessary 
advances without creating any addition to the 
currency. And as to the negotiable charap- 
ter of that security, it is asserted, [Norman, 
2,402,] that these is no distinction in princi- 
ple between U and exchequer bills ; tlie sale 
of the latter b that of a debt, [2,406,] which 
is to be repaid ; the sale of the former would 
be tbat of a government annuity. The dead 
ireight would therefore be a negotiable secu- 
rity if it.wereofiTered in the market, [2,403,] 
tbough^iot quite so much so, [2,402,] perhaps, 
98 exchequer bills, on account of these having 
1>een so long known. It never has been so 
^eredf [2,404,1 but many proposals have 
been made to the directors for the purchase 
of it* The advances made by (be bank on 
t^ dead weight are, virtually, repaid by the 
excess of the half yearly receipts beyond the 
interest. [2,406.] 

The other great sources of investment for 
their [Palmer, 347] surplus capital and de- 
positee, upon which the directors depend, in 
addition to 4he << dead weight," are exchequer 
bills and occasionally commercial bills. The 
bank, {347,] however, hold also city bonds to 
the anuMint of halC a million; some private 
securities ; and mortgages to the amount of 
£1,400,000. [349.] The average amount 
of the government deposites of the bank has 
been already stated. (£4,000,000.) The pri- 
vate depoeites of the bank [318] have in- 
creased considerably since 1825, although 
few [319] facilitiesf have been granted for 
tbat purpose. The total amount of deposites 
in the bank, including those of the govern- 
ment, was, on the 31st of May last, about ten 
millions. The court of directors are not in 
tho [324] habit of advancing money upon 
bank stock } nor do [327] they permit any 
party to overdraw his account. They [327] 
allow no interest upqn deposites. 

The investments are regulated with referr 
race to the [351] whole of the deposites 
which remain, in the bank, for [353] a term 

• The eovernment had, in connection with the act 
of 1619, wt the resumption of ciish ^jmeitts, repaid 
|» tiMB bank « lar^r sum than the experience of 18Q0 
and 1631 freved to have been neocsi&ry ; and between 
1832 and 1824, when the bank purchased the dead 
weight annaity, their depoaitei had increaved from 
Ibor to eleven milJionf.<-S6e Ward, 1910, 1911, 1919, 
t91«; and 1919. 
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of at leaat six^ months. In a period of fiill 
currency, [330,] two thirds of the whole of 
those deposites are invested in secnrities, and 
one third in bullion. In consequence of the 
necessity that is imposed upon the bank, of 
holding an amount of bullion sufficient to meet 
any exigency that might arise, they do not 
employ so [331] large a proportion of their 
deposites as private bankers would in securi- 
ties. The greater the increase of private 
[332] depositee, the larger, therefore, be« 
comes the proportion of bullioo which will 
continue in the possession of the bank, beyond 
that which would have otherwise remained 
there. And it follows, tbat as depoeites are 
made in the ^nk in coin or in no^es, every 
addition to [350] them diminishes, pro <as/a« 
the amount of notes or [359] coin in circula- 
tion, and acts, therefore, prejudicially to tha 
public interests to a certain extent. There is 
iK> doubt tbat it would be more useful to the 
eoromercial world, [Glyn, 3,051,] if the de« 
po0ite9 in tbe hnpids of the bank were in the 
hands of private bankerm becauso a larger 
propoftion of them, would then enter into the 
circulation of the country. If the preaent 
system, with reference to private deposites ia 
the bank, were therefore extended, [3,052,] it 
would prove a very serious evil to the trade 
of Lpndon. It ia this [3,053, 3,054] const* 
deratioa that has restrained the bank from 
ofTecing the usual facilities for obtaioing ad« 
vances, and over-drawing accounts, which are 
afforded by private bankers to their customers. 
The public can, in fact, have no reason for 
placing deposites with the bank, except the 
feeling of additional security. [3,057.] It it 
the want of confidence in the private bankers, 
[Loyd, 3,308,] produced by failures, that has 
caused the great increase of deposites in the 
bank since 1825. 

3Ir. Loyd expresses some doubt as to tho 
extent of [3,309] the public ineonvenience, 
supposed to arise from the largeness of the 
amount of deposites under the control of tho 
bank. He thinks, [3,316,] tbat if private 
bankers held those deposites, they would em- 
ploy them in investments, for the sake of 
making interest upon the numey, or in accom- 
modation to their customers; whereas the 
bank, he says, [3,311 J **do not retain that 
money in a dead state in their coffers ; they 
throw it into the money market, and the 
money passes from hand to hand, till [3,312] 
it gets into some pro6table employment." He 
doubts " whether tbat does not produce in the 
end as beneficial a result, as if the money bad 
been directly bo employed.'' The truth seenvi 
to be, that by employing in securities only 
Itwo tbircis of their depoeites, the bank so far 
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gain for the proprietors leas profit than would 
be obtained by a private banker. But the 
remaining one third, being issued upon bul- 
lion, is equally employed by others as part of 
the circulating medium of the country. The 
increased quantity of bullion, whether neces- 
sary to be held by the bank, or forming part 
of the general currency of the kingdom, is so 
much abstracted from universal circulation, 
and for the possession of which this country 
makes a certain sacrifice, measured by the 
value of the interest upon the same. 

Mr. Easthope looks upon the whole system 
of the bank directors, with reference to the 
use which they nrake of their deposites, as 
highly objectionable. He asserts, that it is a 
good system for making money ; but adds, 
^ it is a most unsafe principle for the bank to 
go upon, because they ought to take into ac- 
count whether, by that employment, they 
ahall be enabled to maintain their credit, 
should that credit be put to the lest by any 
extraordinary circumstances.'* In other words, 
he is of opinion, that the bank ought to invest 
00 part of their deposites [Easthope, 5,819, 
6,820] in any other than securities available 
at a moment^s notice. He does not think that 
exchequer bills would be securities of that 
description at all periods. [5,824.] " It is," 
he says, " a matter of fact, that for a few 
hours (towards the close of 1825) we could 
not get tthney for exchequer bilk, India bonds, 
or stock.'* The only securities which he looks 
upon as at all seasons available, are commer- 
cial bills of exchange, because they expire as 
m matter of course at a fixed day. [5,818.] 
If the bank could employ tiieir money in such 
«ecurities, there would, of course, be no ob- 
jection to their so doing ; but, upon the whole, 
according to Mr. Easthope, [5,832,] it would 
be much better that they should reduce their 
profits, and increase their share of bullion be- 
yond what it has hitherto been. One of the 
evils of the present system would be cured by 
that regulation. [5,838.] The bank ought 
to be required to keep the sum total of the 
securities in their hands as nearly as possible 
at the same amount; and it would appear 
more desirable that they should be engaged 
in afibrding those facilities to commerce which 
depend upon the discounting of bills of ex- 
change, [5,838,] than in making permanent 
advances to government, whether in the shape 
of exchequer bills, or any other mode. 

It is a proverbial saying, that if you were 
going across the Royal Exchange, and asked 
m bank director "What o'clock it was?" he 
would say, " You must excuse my answering 
that question." But it appears, nevertheless, 
that where an individual has a right fairly to ^ 



make enquiry, [Gurney, 2,719,} comnmnica- 
tions are made to him freely of matters, which 
relate to the general conduct of the bank. 
Many things undoubtedly occur in that esta- 
blishment, [3,721,] which it would be highly 
imprudent for them to disclose ; but there is 
BO improper reserve. It may be true, that 
they have fallen occasionally into erroneous 
principles of management ; ^Tooke, 4,072,} 
but they have not had the power of acting 
upon any fixed system till [Palmer, 270] a 
late period, subsequent to the year 1825, in 
consequence of a variety of circumstances that 
existed prior [271] to that time. As, for iii' 
stance, from the year 1819 to 1822, the bank 
had to encounter the preparation for return to 
cash payments, and next, the conflicting cha- 
racter of the circulation of the country and 
London, governed, as the country then was, 
by a small-note circulation. So long as (hat 
circulation existed, it rendered the bank liable 
to a great sudden demand. In the' two (2721 
last months of the year 1825, the demand 
upon the bank was nearly two millions ahd a 
half sterling for the support of the country 
circulation, when the exchanges were nearly 
at par, which placed the bank in a peculiar 
state of difficulty. The whole embarrassment 
of that period, with regard to bullion, arose 
from the magnitude of the demand, [273,] 
which was made almost entirely for the pur- 
pose of upholding the small-note circulation. 
The holders of [274] that paper were the 
lower orders of the people, whose fears are 
extensively acted upon in times of distrust : 
and there having been no exchange for one- 
pound notes but the sovereign, the demand 
upon the bank became inevitable. At that 
period the London bankers also [275] pressed 
very much for gold, but they served merely 
as ihe channel through which the supply was 
sent to the country. Since the circulation of 
the one-pound notes [283] has been prevent- 
ed, the occasional excessive demand has been 
obviated. 

Whatever mistakes of management the di- 
rectors may fall into, [Grote, 4,750,] their 
commercial position excludes the idea of dis- 
honesty. A director who has the certain 
knowledge [Richards, 5,039] of an intention 
upon the part of the bank to contract or en- 
large their issues, might undoubtedly go upon 
the stock exchange, and enter with an im- 
mense and unfair advantage into time bar- 
gains, if he were disposed so to do. But no 
honourable man would do an act of that kind ; 
and if it were known, such a man would not 
be re-elected. 

Mr. Smith, [4,354,] of the joint-stock bank 
at Manchester, appears to be of opinion tkat 
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the directors of the Bank of England a£R>r€l 
very little accommodation to the mercantile 
interests. We have already seen that this 
opinidn is also, in some degree, entertained by 
Mr.^ Easthope, [5,787,] who, moreover, com- 
plains of the secret operations to which the 
bank have occasionally resorted, for the pur- 
pose of preventing the gold from leaving the 
country, which operations have interfered, as 
be thinks, injuriously with the specuhitions of 
private individuals. The operations here al- 
luded to are thus expkiined by Mr. Horsley 
Palmer : 

The directors have sent specie- abroad on 
very few [218] occasions, in times of an un- 
favourable exchange, and chiefty for the pur- 
pose of operating directly upon the Paris ex- 
change. S^h remittances have been made 
uniformly in silver, consisting of bullion, [215,] 
difierent foreign coin, and bar silver. The 
amount has not in [216] the whole exceeded 
one million during the last three years. The 
measure has been e^ctual for its purpose, 
[217,] and has been of great public benefit in 
times of an unfavourable exchange. The send- 
ing of the silver bullion [220] abroad by the 
bank has had a more decisive effect [218] in 
rectifying the exchanges, than could have 
been brought about by remittances of private 
individuals ; because the bank can act upon 
a more extensive scale than individuals can 
do at a given moment ; and the magnitude of 
the operation is every thing, in times when 
the foreign markets may he extremely full of 
bills upon England. The retom for the sil- 
ver thus exported is obtained in bills of ex- 
change, which are [219] purchased by the 
bank agent in the foreign market. An opera- 
tion of this kind could not, however, be often 
[220] attempted, even by the bank, with suc- 
cess. It entirefy depends on circumstances.* 
Nor is it to be understood, that the bank would 
have recourse to such a measure [221] at all 
times of an unfavourable exchange. They would 
not, for instance, send silver abroad, if there 
were a demand for it in the. London market, 
to the extent required. Whenever a demand 
exists here at the market price, to the extent 
to which the bank may deem it expedient to 
•ell, [225,] there ia no occasion for thenri to 
etport. But whenever there is a deficient 
capital at home, for the purchase of silver, 
then it is that the bank may, with advantage 
to the country, preserve the gold by the ex- 
portation of silver, and by purchasing vnth it 
the excess of bills upon England hi the foreign 
market. The [222] operation has been con- 
ducted with secrecy, but with [214] the full 
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concurrence of the whole court of directors ; 
[223,] and in makitig such a use of their ail* 
ver, their sole object has been to protect the 
gold, which, in times of an unfavourable^ ex* 
change, has a tendency to leave the country* 

If. GON19S0TI0N OF BANK WITH OOVXSN- 
XElfT. 

His majesty's government are, in generaU 
fully acquainted with the affairs of the baolu 
They have [Palmer, 658-9, 660, 661, 662] 
no legal right to that knowledge ; but they 
are from time to time confidentially put in^ 
possession of it. It is well understood, that," 
for several years past, there has been the most 
unreserved communication with the govern- 
ment, as to the principles upon which the es^ 
tablishment has been conducted. The [663] 
government give opinions respecting the man* 
agement of the bank, but they do not interfere 
[661] with it, or advise in any way with re* 
spect to the quantity of gold to be held in re* 
serve. They have called occasionajly [665] 
for information, but it has been more fre- 
quently [668] volunteered by the bank. 
They possess no control [714] whatever with 
respect to it, nor have they any means of en- 
forcing any alteration in the system of man- 
agement ; but any suggestions which they 
might make would undoubtedly be considered 
with the most grave attention. Previous tp 
the peace, interference with the bank did take 
place, [Gurney, 3,759,] upon the part of the 
government, that was injurious to the coun- 
try. A reasonable influence, properly exer- 
cised by the government, is highly [3,758] 
desirable ; but it should not go beyond a re- 
gulated extent. 

in. PRACTICAL MAN A6EMBNT OF TSB BAITK. 

Practically, the gqjemor, or deputy go- 
vernor, assisted by a select committee of 
three directors, [Palmer, 262,] conducte the 
daily business of the bank, in the intervals 
[206] between the weekly sittings of the 
court. The governor, or deputy governor, is 
supposed always to bo in tbo bouse, and nO 
responsible action is taken by the committee, 
without reference to the former. The com- 
mittee consist of the senior directors of the 
bank, [263,] who have passed the chair, with 
the exception of the director immediately 
succeeding in rotation to the [264] deputy 
chair. All bills tendered by the public, [207,1 
the London paper alone excepted, are laid 
before the select committee, and they deter- 
mine upon those to be discounted. Were any 
consideiable demand, unusual in its character, 
made upon the bank, a communication would 
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between th« commiue^ and the governor, 
who would take Bu^h steps as he might think 
neceeaary, with the view of bringing that ex- 
tra demand before the whole court, if required. 
The London notes* are referred to what is 
called the Wednesday committee, [210 J com- 
posed of nine or ten directors, who sit on that 
day for the purpose* There is no secret com- 
mittee. [203.] There is a special commit- 
tee of treasury, who may suggest any measure 
it thinks fit to the court; but such measure is 
perfectly open for discussion and determination 
aAerwards. 

The business transacted by the select com- 
mittee does not include the purchase of bul- 
lion; which is always [211] bought by the 
governor, who considers that he has no power 
to refuse the issue of notes for gold bullion 
tendered to him at the bank, the supply of a 
fmper currency, founded upon gold, being the 
main object of the institution. He does not 
[312] regulate the price of bullion ^ that has 
been fixed at £3 178. 9d. for tho last three 
years. It was formerly £3 17s. (M., which 
Was considered by the government too low, 
and they suggested the existing price. The 
price of silver is regulated by the course of 
the foreign exchanges. 

When gold coin is demanded from the 
bank in large [308] quantities, it may be de- 
livered in bags to almost any amount in the 
course of a day. But the largest amount that 
can be paid in one day by about twenty-five 
clerks, if counted by hand to the public, 
would be about £60,000. [Rippon, Memo- 
randum, Ev. p. 25.} When large sums are 
applied for by bankers or others, the practice 
of the tellers is to count twenty-five sovereigns, 
and put them into one scale, then to count 
twenty-five more, and put them into the other 
•cale ; and if the accuracy of the scales be 
proved by their balancing, the sum is in- 
creased in each scale by counting to two hun- 
dred. The balance is again tested, and, if 
fyand exact, one of the scales is emptied, and 
Ihe two hundred sovereigns in the other serve 
ftB a weight the whole day for the delivery, 
without further counting, of sums divisible 
into two hundred. In this way, a thousand 
sovereigns can be delivered in a few minutes ; 
and upwards of £300,000 were pnid to bankers 
And others on the 14th of May last.f 

rv« TflE PftOPRIETORS. 

No return has been laid before the com- 
mittee of the number of shares held by each 

* That 18 to toy, bills drawn by one London firm 
Qpon another, and accepted by thai other, payable at a 
ibankerV 

tOne of tbt daytoftbe miDistsrial hiterrsgnum. 



proprietor ; it was oflered by 4he bank, witb* 
oat, of course, naming the [Palmer, 220] 
proprietors ; but it seems to have been over* 
looked. A statement of the number of stock* 
holders, properly classified, would be desira* 
hie. A proprietor must bold bank stock to 
the amount of five hundred pounds [241] to 
qualify him to vote. Whatever the right 
may be, in practice all the proceedings of th^ 
court of directors are not subjected to the ap« 
proval of the court of proprietors. [231.] 
The accounts have never been laid before 
them. It is presumed that they are aware 
of the system upon which the management of 
the bank is conducted, and that it afibrds tbem 
satisfaction ; since, although demands [232] 
have been occasionally made for the accountSi 
they have been rejected by such immense ma* 
jorities, that there has been no possibility of 
entertaining the question. 

V. OPINIONS OF LONDON BAirKEftS AND OTttEKS, 
AS TO TUB OSNSBAL XANAOBMENT OP TUt 
BANK. 

The London bankers^ geiierallyi appear 
to be satisfied with the system of manage- 
ment at [Sir C TroUer, 3,188, 3,189] pre- 
sent pursued by the directors. * Great oonfi* 
dence, ^* quite as much as is required," ia 
placed in the bank; tinder [Gumey^ .*^,685| 
3,6S6,] the existing plan, the management of 
their ofiairs is allowed to be '* very good." 
During the panic paHicularly, in [RothschiMi 
4,901,] 1825, the bank is said to have ananaged 
*• very well indeed." There was a great de» 
mand for specie and for discounts ; very great 
speculation, and a great number of private 
bieinks failing; and the bank acted ^^ in ^ 
honest and as conscientious a manner as po^ 
sible." [Richards, 4,973.] Steadiness of con* 
duct has always been one of the first princi* 
pies of the bank. But that principle has been* 
and ever will be, operated upon by ctrcum* 
stances, which neither the bank, the govern^ 
ment, nor any set of individuals, can control* 
[4,976.] Derangements will sometimes arise 
m the immense operations of this country^ 
which will necessarily throw things out of 
their equilibrium* When these uoforeaeem 
occurrences come to light, it will 1)0 found 
very difficult to apply to them the same rigid 
principle which might serve for ordinary oc* 
casions. 

[Palmer, 237.] Objections may perhapa 
have been entertained to the manageineDt of 
the bank, with reference to their cotiduei 
under the restriction act, and also to ik^ 
amount of government securities w4iicb tU^ 
hold ; but [238] no tangible complaint haa 
ever beon made, that the conduct of the bank 
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WM MprieioiW) wttk reference to their afford- 
iof or witUioldHig aecommodation. 

CContlQued at page 33.) 



JiUl of $100,000 wu ptid in, up to this 5th FeWwrj^ 
828-H»j thirteen months — maj be thua staled : 
Notes due and unpaid . . $13^77 81 

Expenses ..*..« 2,40190 
Baluioe of interest account . • . 2^8^74 



BBPORT RELATING TO THE ROXBURT 

BANK. 

oomioifwiaura or nAssAoaimnrBL 

iA&iMle,F«6.39,1838. 
Tlvsjeint speclAl oommittiee, which was ordered on the 
9Mi Janoarj last **to examine into the dotngrg of 
tb« Roxbury Bank, in Roxbury, a|^reexbly to the 
46lh ehcpter of the Revised Statutes, to hear the 
bank thereon, with power to send for persons and 
toapers ; and report their doinfra to this legisktoKe,** 
ba^ attended to the dntj assigned them, and submit 
the following 

BLEPORT : 

In porsuaeoe of the order of the Icf islaturo, your 
cooimittee proceeded, on the 30th January last, to «x- 
ftsiine into the doings of the Roxbury Bank* They 
held their first meeting at the banking house, in Rox- 
bory, having previously notified the president, direo- 
tors, and company, tn appear there. 

The cashier, Mr. John Chorloy, was the only officer 
of tho bank who mtteadcd «( tbh meeting, Ue waa 
examined bv the committee^ and evinced a readiness 
to impart ^ the information he possessed, and snb- 
mitleo for iospeetion such books and papers as were 
required and within his control. Mr. Chorley was ap- 
pointed in April, 1837, and gave the bond required by 
87lh sec of 36ih chap, of Revised Statutes, ou enter- 
iuf upon the duties of his office, but the comn|»ttee 
are unable to leatn in whose custody ibis bond now 
remains, or if it be in existence. 

There are now only threo directors of the bank, 
?iii Geow Adams of Roxbury, Samuol J. Bridge of 
Cberleaiown. and Alvah Kimball of Boston, and no 
prepident. Mr. 6. Adams had fillod that sitnation 
from July to Deeember of 1837, and Hi tbaf capacity 
aigaed the bills which have been issued by the bank. 
Amoni^ the preliminary enquirks which the com- 
mittee deenMd h important to make, were those 
toucHMg tho immediate Jiabilities of the bank, and 
its avmiUble means to meet them.' On these points 
the commiltee were satisfied, that the bill-holdors and 
deposHers were then safe, and that tho bills had been 
promptly paid when presented. 

From a statement of the condition of the bank, on 
the 6f\h day of this month, furnished to the comniittee 
by the cashier, it appears that tho 
Amocnt of notes discounted is . 991,044 92 

«• Bills of Botfton banks 4.739 25 

•• Specie on hand ' 2,391 57 

M Due from banks 407 S3 



From this amount deduct the amount of 
discount received . 



•18,633 75 
6,06413 



Notes doe and unpaid 13,377 81 
Expenses 2,401 20 

Balance of interest ac 
countdueoncash book 2,854 74 



7,62815 



18,633 75 



Oapitalstoek . 

Bills in circolation 

Uftposites 

tKseeunta 



$ioo,ooeoo 

9,806 00 

. 1,436 70 

. ^,064 12 



$117,306 82 



-•117,306 82 



The roauh, then, of the banking operations from the 
30th December, 1836, when it is allied that the e^ 



Leaves a balance againat the bank of . $12,569 63 
to be collected from ** notes doe and unpaid.** 

In regard to the notes discounted and not doe, 
amounting to $91,044 92, the committee consider it 
impossble to form any satisfactory estimate of their 
value. From an inspection of the paper, however, and 
from the imperfect knowledge which the directors and 
the oaahior tern to possess on this subjsot, they are 
constrained to believe that the item of *^ notes due and 
unpaid** is yet to be much increased tn amount, la 
the ooiirse of the examination of the discounted pspefi 
it appeared that the present diteetors and caahier 
knew but little about the solvency of many of the par. 
ties, and were even Igoormnt of the place of restdenee 
of s«»rae of them. In some oaaea, where reliance seem* 
ed to have been placed on the endorsers for payment, 
it appeared that thesA. endorsers had taken care to 
write (lie words '* wiihout recourse" above their namos. 
On interrogating the cashier why they wer« thus eo*> 
dorsed, he replied, that he anderstood that this araa 
intended only to waive the right of notice oo tho 
pari of the endorsers, and tbna relieve the bank from 
tlie necessity of notifyiag them. The legal gentleman 
who was preaent on tlie part of the bank significantly 
remarked, that he thought thore woukl be no neoee 
stty for notifying mtck eadoreers. The committee con- 
corred in this opinion. 

The amount of stock notes iachided in the above 
amount of ^,044 92 is 48,000, and loaned to eleven 
stockbdders. 

la tracing the doings of the bank from its origin to 
the present time, the committee, at their different 
meetings, have- had recourse to the records of the 
stockltoidiers, to scanty memoranda of the durngs of 
the directors noted en loose pieces of paper, and to the 
testimony of directors, psst and present, and to others , 
who had taken part in obtaining the-aot of incornora*^ . 
tied. Several cMfthe original subscribers and petition* 
ere were induced to become so under the belief, found- 
ed upon the assnrancee of others of their associates, 
tliat the bank, if obtained, should bo strictly a Roxbury 
bank, for the use and accommodation of Roxbury peo- 
ple f supplying the place of the People's bank, the 
charter of which had been recently repealed. 

The first meeting of the subscribers, 9th June, 1836, 
for tlie choice of directors, was eaUed by Messrs. Elftien. 
Seaver, Amos Stevens, and George Adnms*^ persons 
named in the act— Mr. Seaver presided. He testihei 
that a board df directors was then reported as chosen, 
difTering from that which had been previously agreed 
upon. This eircumstanoe, and other indications, satis, 
fied him that a different object and opposite interests 
from tho^ originally contemplated, would be pursoed 
by those who seemed now to have a controlling influ- 
ence with the associates. Mr. Seaver, after express, 
ing himself in strong terms of disapprobation of tlie 
proceedings of this meeting, retired from the chair 
without declaring the vote for directors ; left the roeet^ 
ing, and has had nothing to do with the bank simsp. 
He has never paid his subscription for his stock (60 or 
70 shares), nor has he ever been called upon to pay it. 
Mr. Stevens testifies that he was a subscriber for stock 
in his 9WB name, and in tb« naoieB of his two minor 



26 



THE FINANCIAL RBOISTER. 



obildren. His namcf was on the petition (or the bank, 
although he had no recollection of signing It: was 
disiatiafied with the eourie of proceedings at this first 
.meeting, and declined all further dctioti in the esta- 
bhshmont of the bank — never paid his subscription, 
Doi was he ever called on to pajr. By the stockhold- 
ers* records, tlie persons recorded as having been elect- 
ed at this meeting, as directors, are Ebcnczer Seaver, 
8amuel J. Bridge, Amos Stevens, Luke Baldwin, Sa- 
muel Guild, Joseph Adams, Roswell <ileason, G. F. R. 
Wadleigh, and Wm. H. Montague, and no allusion to 
the fact of Mr. Seaver^s leaving ihe chair, and refusing 
to declare ihe vote. Mr. Baldwin, however, testiiies 
thai the meeting was re-organised aAer Mr. Seaver 
retired, and ihe business of the meeting completed. 
Several aubeequent meetings of stockholders are re- 
oordod, at which new directors were chosen to supplj 
the vaoanciea of those who had either declined serving 
at alH or resigned shortly after their appointment In 
many tnstancee persons were chosen directors who 
were not stockholders. On the 30tb Dct^rabor, 1836, 
the last day but one allowed by the act for paying in 
the oapital stock, the following persons, directont of 
ihe bank, viz: Luke Baldwin, Qeorg9 Adams, Samuel 
J. Bridge, M. Durand, O. F. R. Wadleigh, met at a 
room adjoining the Winthrop bank, for the purpose of 
having the specie counted by the commissioners, in 
oonformitv to the proviaftons of the 4th seo. of the 89th 
ohap. of tne Revised Statutes. The eommlssioner#, it 
ia presumed, having satisfied themselves aa to the 
amouni of specie then and there exhibited to them, 
a.nd the directors having taken and subscribed the oath 
required by said 4th sec. of 36th chap, made return 
thereof to the governor. At this time, however, there 
was neither banking-house nor vault ; but the com- 
missioners were shown an apartment which had been 
hired, and was then preparing for a banking-house. 
The above named directors, excepting Mr. Bridge 
(who lefl this city the day of the first meeting of the 
committee, of which he had notice, and has been ab. 
ami At New York aince), have boon examined by 
your committee aa to the paytnent of this money by 
the stockholders; and your committee have been un- 
able to ascertain one single instanco of a aubscriber 
having peraonally paid a dollar in apecie on account 
of hb aubseription to the capital stock of this bank. 
It would Boeni, by the testimony of these directors, 
iliat Mr. Bridge had bad the aole agenov in procuring 
for this occasion the capital of the bank which made 
ita appearance on this evening, 30th Dec. ; but from 
whence it came or whither it went they are all igno- 
rant. 

Your committee, seeing Mr. Jostah Dunham's name 
in the report of the committee on the Franklin bank 
in connection with thia ban*c, deemed it to be their 
duty to summon him before them. He testified that 
■ome one of the directors, he is not positive which, 
applied to the Franklin bank to borrow some specie, 
and obtained from the cashier 10 or $112,000 fiir this 
occasion, which he brought from that bantE and count, 
•d as part of the specie of the Roxbury bank, and car- 
ried it back to the Franklin bank the same evening. 
Mr. Dunham was one of the commissioners. Mr. 
Durand and Mr. Wadleigh testify that they had con. 
sented rather reluctantly to become stockholders and 
to serve as directors; that they had paid to Mr. Bridge 
on the evening of the 30th Deo. the amount of their 
respective subscriptions— the first in a check upon a 
a bank where he had no funds, the latter in a check 
upon a bank where lie had some funda, but not to the 
amount of hia check ; and the same evening, af\er'the 
oeremony of counting had been gone through with, 
the aforesaid checks were returned to them ; and they 



have net at any time since paid (br their aubseripliwi, 
nor do they consider ihemselees aa etockhoUera* or in 
any wise connected with tlie bank. These gentlemen, 
notwithstanding, subsequently assisted to make a que. 
rum of directors to choose a presidenL 

Mr. Baldwin furnished to Mr. Bridge a bill or note 
upon a hoAse in New York, for the payment of his 
subscription, (10 shares,) which bill was returned pro. 
tested for non-payoEient, and ht eettled the aoeouui with 
Mr. Bridge by taking up the proteated bill and recon. 
veying to him the ten shares. Mr. Baldwin states that 
he came into the direction and consented to serve as 
president with much reluctance; acted in thai capacity 
but a short time, and resigned after the transfer of his 
shares. 

Mr. Adams states thai he furnished Mr. Bridge with 
checks and bills to the amount of six or -seven thqusaod 
dollars, and he presumes that with these he procured 
specie for the amount of his subscription and that of 
one other. 

Mr. Bridge was elected cashier pro tem. at the time 
Mr. Baldwin was chosen president, vhc. 5th December, 
1836. It does not appear that he gave any bond, or 
that any was required of him. Yet he eeems to have 
had the custody of the whole capital of the bank, — 
$100,000,— on the evening of the 30lh December ; liot 
neither the then president, Mr. Baldwin, nor any of the 
directors, were able to fnfbrm your committee where 
this large sum was deposited for safe keeping; and no 
entry in the books nor any record whatever has been 
produced by which this fact could be aacertamed. It 
waa admitted by the directors that it was not deposited 
in the vaults of the Winthrop Bank, the use of which 
had been offered to them. 

On the 31st December, 1^6, the day eucce^tog Uie 
paymeni of the capital stock, aa above narrated, a 
discount of twenty notes, amounting to a fVaction o^er 
$100,000, was made. Of this important transaction, 
neither the president nor either of the direotora could 
state upon their personal knowledge where the discovni 
was made, by tohom it was made, or to whom the pro- 
oeeds of tlie discount were paid ! 

The only light shed upon this subject is to be foood 
upon the first page of the cash book, as follows : 



Dr, Caek, Saturday, December 31, 1836. Cr. 


To Stock $100,000 00 
To Discount f^r 
discount, 3,072 91 


By Notes dis- 
counted, $96,959 61 
By Balance, 3,040 39 


$103,072 91 


$100,000 00 
By Notes dis- 
count for 
discount, 3,072 71 

$103,072 91 



A record of these notes appears on the first page of 
the discount book, with the names of promisors and en. 
dorsors, many, if not a majority, of whom appear to be 
unknown to the aforesaid president and directors, who 
have all, excepting Mr. Bridge, been examined on this 
point. 

After this summary mode of disposing of the- whole 
capital stock of the bank, all further banking opera, 
tions ceased until 6th of July, 1837, when another 
wholesale disoooni is recorded upon the disooont book 
and entered on the cash book, via. : 
On stock notes, $50,000 

On other notes not secured by stock, 48,507 

Making an aggregate of $98|507 

The first parcel of hotea, now Wling due, were pro- 
bably settled or cancelled by this second discount 
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Another ptusc in the banktn|f operations enraed, 
fod the quiet of the banking-house remained nndis- 
tarbed nntil the 5th October, 1837, #hen the third dis. 
count vas made, viz. 

Stock notes to the amount of $36^)00 

Other notes, ' 61,088 

$97,088 

About this time Mr. Chorley, the preAsnt basbier, 
states that the bank commenced more Active opera- 
fions, and he had placed in his possession hills of the 
Rozbar/ Bank, sigfned by Mr. George Adams as presi- 
dent, and himself as cashier, amounting^ to 918,900, — 
16^000 in othef brlb deposited in Kilby Bank ; and 
specie about 9400, together with the discounted paper 
of the bank. This property was delivered ofer to his 
charge about the 17th October last, by Messrs. Bridge, 
Adams, and Kimball. 

In April last, an attempt was made to securo the 
serf ices of Mr. Caleb Parker, Jr. as president of the 
bank. He had consented to become the president on 
eertain salutary conditions touching its management, 
and was elected director and president, although not a 
stockholder, but intended to become one. Circum- 
stances, however, not connected with this bank, ren- 
dered it necessary for him to relinquish the design. 
Mr. Parker had signed as president, bills of the Roz- 
bnry Bank to the amount of twenty thousand dolhirs, 
which he testifies were given to the cashier, Mr. 
Chorley, to be burnt, and whicli, as Mr. Chorley testi- 
fies, was done. 

Mr. John Rynex testified, that in July last, a ooi^ 
tract was entered into between the said John Rynez 
and William B. Hart, of New York, of the first part, 
and George Adams and Samuel J. Bridge, of the 
second part, by which the said Adams and Bridge agree 
hi consideration of three thousand doHars paid to them 
by the said Rynez and Hart as bonus or premium, to 
transfer to them or their assigns nine hundred shares 
of the capital stock of the Roxbury Bank, " now hypo, 
theeated to the taid AanJb," a copy of which contract 
aceompanies this report. 

A suit being now pending in the United States 
Court to recover back the said sum of three thousand 
dollars and damages for the non performance of this 
contraot, the committee forbear any animadversion on 
this transaction, wishing only to state the fact of its 
existence, to the end that the legislature may give to 
it such consideration ae it may deserve. 

No stockholder appears to be credited upon the 
booka of the bank for the payment of his subscription, 
yet the eertifioatea of stock to the full amount of their 
capital have been issued. No stockholder, however, 
bas receipted for his certificate, and, excepting those 
k>dged in the bank as collateral for loans, the com- 
mittee have been unable to ascertain who holds these 
certificates. 

It is apparent to your committee, that great and 
maoUbld irregularities in regard to the discounts, are 
chargeable to the directors who have assumed to ma- 
nage the affairs of this bank. It may perhaps be 
safely aflirmed, that none have been made in strict 
conformity to the rules and regulations prescribed by 
law. 

A statement of the condition of the bank on the 
I9th inst., submitted by the cashier to the committee 
since this report was prepared, makes a small differ- 
sooe in the following items from those in the statement 
of the 5tb, and growmg out of transactions of the bank 
since, vix. 

Amount of notes discounted, 89,149 68 

of bills of Boston banks, 5,560 00 

of specie on hand, 3,380 00 



Amount of notes due and unpaid, but se- 
cured by stock of bank, 13,471 17 

Depositee, none. 

In reviewing all the crrcumstances and facts eoo- 
nected with the doings of this bank« your committee 
feel justified in stating as their belief, that it has front 
the beginning fkiled to comply with the rules, restric- 
tions and conditions provided by law — and accordingly 
recommend, that the bank be summofied to show canst 
why its charter ahotild not be declared forfeited. 

THOS. MOTLEY, 
BAN'L P. KING, 
C. P. HUNTINGTON, 
JOSEPH W. TUCKER. 
February 32, 1838. 

(Copy-) 
This agreement, made this first day of July, 1837, 
between George Adams and Samuel J. Bridge, of the 
first part, and William B. Hart and John Rynex, of 
the second part, witnesseth-^thst the said Hart and 
Rynex have this day paid to the said Adams and 
Bridge the snm of three thousand dollars, (the receipt 
whereof is hereby acknowledged) as a bonus or pre- 
mium for the transfbr of nine hundred aharea of th* 
stock of the Roxbury Bank of the afeate of Maasachu. 
setts, which stock is now hypothecated to the said 
bank,, and said Adams and Bridge eovenant and agree 
to assign and tranafer said nine hundred shares of 
stock to said Rynex and Hart, or to suck persona as 
they or their aaaigna may designate— and the said 
Auiams and Bridge further agree, that they will cause 
to be elected as directors such persons as may be do* 
signated by said Rynez and H^rt, or their aasigos, mi* 
to be a resident of the county of Norfolk and atate of 
Maasachuaetts. And it is understood, that atid Rynez 
and Hart, or their assigns, shall have liberty to give 
their notea in phice of the notes now held by the bank* 
on the transfer of the stock ; and the said Adams and 
Bridge hereby a^ree to have a meetin|f of the directors* 
and fill up the direction by bringing latQ the directioD 
such persons as the holders or a majority of the holders 
of the stock may nominate. And it is further agreed, 
that Ada ma and Bridge, or one of them, ahall, wHb 
the caahier of the bank, meet the said Rynex and Hart 
at the office No, 49 Wi'liam street, in the city of New 
York, on the 14th day of July instant, and then and 
there make and complete the aforesaid arrangement. 

GEORGE ADAMS, (seal.) 
SAM. J. BRIDGE, 
WM. B. HART, 
JOHN RYNEX. 
In presence of G. W. Sandtord. 
A true copy from the original. 

Attest, JOHN RYNEX. 



(seal.) 
(•eel.) 
(seal.) 



PROGRESS OF RESUMPTION, 

RisuMPTioN. — The Frederick Herald of this morir- 
ing says : — The banks of Frederick liave commenced 
during the present week, the paying of specie for the 
fractions of a dollar; and arrang^mcnts have also been 
entered into with them for the redemption of small 
notes issued by the Corporation of Frederick. T*his 
will probably lead, gradually, to the entire resumption 
of specie payments in this place, end to the abolition 
of the sliinplaster currency. — Batt, Patriot, 

RxfiUMmoN OF Spkcik Patmknts.^-Wc arc informed 
that the Directors of the Railroad Bank at Lowell 
have voted to resume specie payments forthwith for all 
their liabilities.— J^o^on AiUi$, 
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RnuMfTioN or Sracix pATimm at tbk Sooth. — 
The Nathville Whig of the 13lh of June ny»— *« Since 
the late newt from rhiladelphia, the payment of apecie 
bj our baflka haa almoat become a matter of abaolute 
oeri«int/. The banka of this etate will resume bj the 
Ist of January. The community look for it, and the 
banka are preparing for it. It is useless therefore to 
talk of procrastination, unless something should here- 
after turn up, to render a complete resumption im- 
practicable. 

** As to the available meana of the old banks, they 
will be abundant, independent of their credit abroad, 
which can readily be converted into capital if the emer- 
gency ahootd demand it.** 

Thc VitGiNU Banks. — Tlie Richmond Enquirer of 
5th June says : — ^ We feel ourselves authorised to aiate 
that our banks are prepared, and will reanme specie 

Cynents the very moment ibey can oseertain that the 
nks or Baltimore have oonmeooed, or will oommeoee 
with them the tame day. We all kaow that that city 
is the great reeoptacle of oor paper, and U is not per- 
fiMstly sa(b for our banks to resume until the Baltimore 
bioka will agree to receive our cheeke oil Philadelphia, 
New York, aad Boston, instead of epeete, in the re- 
deaiptioB of oor notea." 

From tba Damoeratie IVea Press af ITfh Way. 
Ria o M PWow i!f MiOHiGAN.^Accordiiig to a previous 
understand tor, our four cHy banlts' yesterday com- 
ftneneod the full resumption of specie payment upon 
their notes, though in fact most, if not all of them, have 
beett paying epecie or drafts for their bills for some 
weeks past The demaoda made yeeterday, we onder- 
■tand, were moatly from abroad, mnd prineipnUy from 
nffm-nfvmlng Okio, The fact ia, that our own citizoas 
who know the eontfition of our banka, fbel so much 
•oniidenoe in them, that tbev will not preaent their 
netaa f>r apecie, unlesa it be ror apeculation, or to gra- 
tify some sinister motive or unfriendly feeling against 
the inetitmions. It is but just to the banks to say, 
that they have entered upon the measure of resumption 
without fear or trembling. 

Office of the Commercial Bulletin, ) 
New Orteans, June 15. s 

Rgs uM PT i ow. — It has been intimated to us that a 
meeting of the preaidents of the banks of this city is 
appointed to take place within a few daya. The mat- 
ter to be submitted to their consideration, of course, 
win be the all absorbing question of specie payments. 
The capability of New Orleans to resume speedily will 
then bono doubt canvassed, and probably a day will be 
find upon to eommenoe. Some have apoken of the 
1st of January as the earliest possible period at which 
the measure can be successfully haaarded. But this 
•eems to us far behbd the march of eveota. We ahould 
not be aurprised if a day as early aa the lat of August 
was fixed upon for the resumption. By that time the 
ap country boatmen wtH have aold out most of their 
produce and returned home with the avails. Thus one 
of the greatest drains of specie, and the one most to be 
dreaded, will be stopped up. Our banks are as able to 
sustain themselves as the northern banka, all things 
being equal. We have probably more apecie- in our 
vaults. But the course of trade between us snd the 
ap country, does, under the present state of affairs, sub- 
ject us to embarrassmenU, from which the hooka of 
other cities are free. 

New Orleans, June 16, 1838. — At a meeting of the 
presidents of the banks of New Qrleanf, held this day 
at the Union Bank, the following preamble and resolu- 
tions were adopted : — 

Whereaa, in the opinion of the board of presidents 
of the banks of New Orleans, the recent change In the 
policy of the government, in relation to the currency of 



the conntry, and the probable resomption at an e«riy 
period by the banka at the principal citiee of the nortb, 
in consequence whereof the resumption of apecie pay. 
menu by the banks of Louisiana will be rendered 
practicable. And whereaa, it ia alao their opinion, thai 
in resuming their payments in specie the banka ahoukl 
be guided by the condition of the country generally, 
and by that of the southwestern section of the United 
Slates in particular, and that In their endeavours to 
aUain an object so desirable, they should carefully 
avoid causing unnecessary embarrassment by precipi. 
tale action, keeping steadily in view that the interest* 
of tlie community, as well aa the aafety of the banks, 
require that auch resumption of specie paymenta ahould 
be permanent 

L Be U therefore retolved^ That in the opinion of 
the board of preaidents of the banks of New Orleans, 
the first Monday in January next should bo fixed on as 
tho time of resumption by aaid banks, provided that 
the United States Bank of Pennsylvania, through its 
agency in this city,' will furnish a general currency 
until the eatablishmenl of a natiomil bank, or until 
auch other remedial measures he adopted or austained 
by the government in relation to the currency aa will 
ensure the country and the banka againat tba deplor* 
able consequences of a second suspension of specie 
payments by the government and the banks. 

SL Me Ufmriker reeolved^ That a committee of three 
be appointed to eorreapond with tlie president of the 
United States Bank of Pennaylvania on this subject, 
said committee to report to the board tho reaoH e« aooB 
as practicable* 

3. Be it further rmolved^ That these re«>]utiona be 
submitted to the directors of all the banks of thia oity, 
for tbeir consideration and concurrence. 

S. J. Petera, ^iresident of the City Bank ; Benjamin 
Story, preeideot of the Bank of Louisiana ; H. Lavcrgne, 
president of the Consolidation Aa80ciation> were ap> 
pointed the committee. 

G. B. MiLLiGAic, Chairman 

of the Board of PreMdentM. 

Charuri BRioaa, Secretary. 

OFFICIAL. 

Trbabktrt Notes. — ^The whole amount of treaaury 
notea authorised by the act of 13th of October, 1837, 
has been issued by the treaaurer of the United Stales, 
vis: $10,000,000. 

The amount returned to the treaaury for dutiea aad 
lands, and in payment of debts, ia about $6,570,000. 

There haa been issued up to this day, under the provi- 
aiona of the aot of Slat of May, 1638, $4,904,014 25. 
Lbvi WootMVftr, 
Secretary of the Trmtury. 

Trxasurt DKPAHTMtNT, JuIy 2, 183a 

Nashville, April 93. 

Statk Bonds Sold. — It gives us pleasure to stats 
that advices have been received from the bank com- 
missioners of the sale in New York of ONE MIL- 
LION OF DOLLARS of the six per cent, state bonds 
authorised by the act to establish the Bank of Teo- 
nessee. The negotiation was completed on Salordt^, 
the 15lh inst, and we understand that Mr. Nichol will 
leave for Nashville on the 25th. 

The terms of this important sale have not yet tran- 
spired, though we learn, from good authority, that the 
proceeds of the bonds are to be drawn for in ioslal- 
ments and to be delivered accordingly. A merchant 
of this city who arrived last evening brought out the 
engraved bonds for the signaturea of the governor and 
aecretary of state, and they will we understand be rs* 
turned in a few days. 

The new bank will go into active operation a a sooa 
after the return of Mr. Nichol aa eircomataneea will 
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panDH-^w« hftve heaid tb« fini Mondaf in JuM 
mentiuntdi thoogk we vannot at |>r«aenl ^ooeh #^ Um 
pracwa time. Tb« large briek atnre hoose on ^&ti.«or- 
ntr of tho public wqaare mA Ml^r Market ^reet, be- 
boguif to Col. llj^M— (tie tcisi^occaf ied fit several 
years by tile flMitcta* Bank, k^ now [m the occu- 
{Mary of FittmAn and WilkiMon, has beej rented for 
Ihe purpose. 

Static Bank of TewNiasEE.— The Kaabv^le Union 
Si lut! -Ofh ult. any 8 that the new bank of !^ennc6see 
wlUeomrnence discounting the 5th of July, ^^ that 
the paper iftsned will be made payable at the eniS9^ 
twelve months. 

Office of the Ejtpresf, Kew Tork, Sanday, Jaly ]. 

Monet Markst. — City News.^ Saturday, p. it.— As 
the Sirios goes out this afternoon, and the London and 
Liverpool Paekels on Monday, the rates of exchange 
I was esUblished. Bills on London fell to 107^ a 108, 
and on Paris to 5 25 a 5 274* This is one per cent 
bwer Iban by the last packet, and two per cent lower 
than they were two weeks ago. Tbis sudden fall of 
tzehange baa effectually checked all the shipments of 
specie. 

T)»e United States Bank has unexpectedly accunuila- 
ted a very large balance in this city ; somo accounts 
state that it was over three mWionm. Thim haa caused 
some sensation even in the Bank of America. 
Ofite of the Iderdianu! Transcript Kew Orleans, Jans 83. 

CorroM.-»OiM- market yesterday fM-esented a new 
featore. One of our largest Nortfa Alabama faetorage 
bouses agreed with a Liverpool house to ship half their 
stock and receipts onder an adtanee of about 7^ a 8 c. 
per lb., and to sell th<mi the other half ai about 8^ per 
lb.; they have now 2,500 bales on band, and expeet to 
reoaive 10,000 bales more. Another North Alabama 
lactorago house is now busy in sfaippimir all they havew 
en hand, and expect te do the same with about 12,000 
bates more, now en the way, to another Liverpool 
hoaae, under advance of 7 c per lb. This will relievo 
OS of alKMit 25,000 bales, tho htrgost portion of Wliich 
is yet to be received, so that for the balance of this 
seaaon no EurepeMi accovnts, even if they should be 
nnkvourabis, will have any eSeci upon our'priees be- 
fure the new crop ooroes to market, which, from the 
ynry fine weather we have, cannot be Jate, and is likely 
Co be very atrandaoL The sales h»ve been io tho ex. 
test of 1,500 balea ; We note 500 bales Tennessees (se. 
feeted oat of 775) middling fair at 8|c4 300 North Ala- 
hemes nuddiing, ai-8); 280 middling fair Tennessees, 
a Sfc, and other k>ta at our top quotations. 

The receipts at the sldpping ports now amovnt to 
over 1,710,000, and the exports of Great Britain to 
over one million of bales. 

LoaiMena and Mlasiasippi, 7 a 14c. extremes ; fair 
111 ; North Alabamas, 6 a lie; (air 9i a d^c. 

FRKfGare. — The Britiah ahip Francea was taken up 
yesterday at |d per lb. for e foil cargo for Liverpool. 
AoierieaB veaeek now refuse to acoept of that rate. 
OfAee of the Trae Americao, New Orleans, June 3. 

Gas Bank. — Mr. Caldwell has jrained bis suit against 
Ihb institution, which ho had finally to bring before 
the chamber of commerce. It was this : The charter 
of the Gas Bank allowed him to subscribe for and hold 
five hundred abarea of the eapital stock without pay- 
ing In any money in oonaideration of his ga§ pnmJLegt§. 
This stock, ^ $100 a share, was intendwl to be equal 
le #60,000. Yet the preaideni and direetore of the 
baBk-f^oeed to give him his. certificate for this stoek ; 
«Mi they fodheroiore refussd to pay him dividends on 
nore then thirty dolhirs par ehare, tbe amount only 
whieh bed been ealM in nrem the other stoekbelders. 

We lettfn that the chamber of eommerce hae decided 



that Mr. Galdwell ia entitled to hts certifieate fef five 
hundred full shares of stock, and to draw dividends, 
when they are declared by the bank, on 950,000, in. 
alead of $15,000, according to the construction and 
decision of the bank. 

Oflke of the Merchants* Transcript, ) 
New Orleans, Jun« 2. \ 

CoTToir Banks. — An injunction was laid yesterday in 
this city on cotton belonging to the Brandon Bank, for 
$10,000 of her notes protested for non.paynreAt We 
tM>tieod some daya since that a demand for payment of 
a large amount of the notes of this bank had been 
made at her counter, and the only thing oflbred was 
Ij^a thirds in post notes, payable in oue and two 
years in Philadelphia, and one third in a certificate 
of de4>o»ite, payable when the ttank resumed specie 
payments ! 

The Mississippi banks, after having gone headkmr 
into cotton, have turned tlieir attention toward provi- 
sions; they have bought up neaily all the pork in this 
city, and their purchases in Cincinnati and other placie 
have been on a monopoKsing or foreataUing eeale ; ibe 
article, in conaequence, has ativanced $6 per fabl. 

There have been more meetings in Mississippi to e«- 
qoire into the conduct of the banks. The plantera find 
the depreciated curteney will not pay for their supplies, 
unless ai exorbitant prices, ond that the btgb rateatJ»ey 
received for their cotton was a mere deluaion of tkle 
bank system. 

The merchants are still more aggrieved and clamor, 
ous; where they have purchased goods on credit in 
New York, and other pkees, and aold them payaHs in 
domeatic currency, they find it ruinoua to remit; in- 
deed, any house extensive in such business, would soon 
stocmp a good capital in premiums of exchange. 

SouTUKRN CoMMKRoiAL CoNTumoif.'-'A Commer- 
cial Convention, mainly for the perpose of deviaittff 
means of establishing a direct trade between the south 
and Europe, waa to assemble at tlio capitol in Rich- 
mond, Va. on Wednesday. The Whig statea ihit 
most of the townaand many of the counties of Virginia 
liave appointed delegates, and will be repreaeoted in 
the convention. The convention which met in August, 
for iho same object, recommended as the chief mesne 
of achieving it: First, the awakening of the public 
mind to the important benefits to be derived from e 
direct trade : Secondly, the speedy completion of tbe 
various lines of improvement in progress or contempla- 
tion t>etween the Atlantic cities and the west ; snd 
Thirdly, the employment of a portion of the capital 
now devoted to agriculrore, in comntercial pursuita. It 
also, if we miiilake not, relied upun the measure which 
K recommended to southern capitalists, of calling home 
(heir investments elsewhere, as a means of increasin|r 
or embodying the capital which should bo rcouisite in 
(he direct trade. These means of accocnpVtaning the 
object In view will probably bo recommended by tbe 
conventiou now assembled at Richmond. 7*he Whig 
thlnka alao that additional banking fkcilitios ate Aeets- 
sary to the favourable proseootien of « direct trader— 
BaUinwre Patriot, 

From the Richaaoad Compiler, June 18. 

CoMMKRciAL CoMVKNtioif.— Thls body brought Hi 
Ubours to a dose on Saturday evening. We give a 
summary of its proceedings. Little good, we fear, has 
been accomplislied, save the good feeKng which baa 
been generated, and which, diffbaed throughout the 
commonwealth, will, we hope, ultimately yield a -rich 
harvest of good fruits. 

Tbe convention reoomniend an hmMu* of the henlu 
ittg. eapital and tbe vigorous prosees^n of the vatieos 
ij»por«ftDt Imee of intenBal impraveeaent jiow in peo- 
gtest, es essential to the attaioflMat ef the fr«ei ead 
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m ¥iew« They alio reooanaead another ttate conven- 
tion to aaaomblo in NorfollL in November next, and the 
•ppointnient of delegates to the Augusta convention. 

The convention dissolved in the finest possible good 
humour, about 3 o*cIock, Saturday, and adjourned to 
^ fiacon*0 Springs,** to partake of a dinner provided by 
the Riohmond (^legation. 

The Virginia state loan of $400,000, bearing six per 
cent, interest, was taken on the 2l8t May by Messrs. 
Jaqueltn Taylor Ac Co. of Richmond, at a premium 
of 92 81 per cent. 

Mr. Bullock, Secretary of State of Kentucky, ancj 
agent for the negotiation of 91,250,000 of the bonds 
of that state, has succeeded in effecting a disposition of 
(hem on fkvourable terms. The purchaser, it is said, 
ultimately to dispose of them in the European market, 
converting them into sterling bonds, and nuiking the 
interest and principal payable in London. — May 25. 

State Loan. — We understand, says the Baltimore 
Chronicle of June 12, that the Maryland sUte loan of 
#500,000, redeemable after 1890, to bear an interest of 
three per cent per annum, wa» taken yesterday at 63 
per cent 

fi. W. Evans, Eaq^ Cooimisstoner of Loans of the 
•tate of Maryland, gives notice in the Baltimore Ame- 
riean that the interest on the funded d«bi of ibo sUte, 
now doe or hereafter becoming doe, will be paid in 
specie or its equivalent 

The amount of gold coin imported into the United 
States from the 1st of January last up to the 5th May 
inst. is officially ascertained to be $7,054,000, and the 
exports $434,074 — leaving a net balance of about six 
oiillloos and a half. Since the 5th inst about one mil- 
lion and a half in gold has been imported into New 
York, making a net aggregate of about eight mil- 
lioos.^^Ar. y. paper of 18th May, 

A Bank Gohc — An endorsement on the way bill, 
received at Augusta, states that the Western Bank of 
Georgia, at Rome, has closed its doors. 

BaiDGKFotT Bank. — An act has been passed by the 
legislature of Connecticut, authorising the shares of 
this bank to be reduced from $100 to $50, and a new 
subscription of two thousand shares of $50 to be made. 

DrviDENo ON THE Safett Fund. — The Albany Argus 
of 22d May says, **The comptroller, since the resurop^ 
tion of specie payments, has made a dividend of four 
per cent on the capital of the safety fund poid into the 
treasury, and has apportioned the same among the 
safety fund banks, in proportion to the amount contri- 
buted by each." 

Safett Fund Notes. — ^The Merchants* Exchange 
Bank, the Leather Manufacturers* Bank, and the Bank 
of the State of New York, now redeem the notes of all 
the safety fund banks of this state, at one half of one 
per cent discount 

Bank Dividends in New York. — ^The Bank of Ame- 
rioa has dealared a dividend of five per cent, for the 
six months eodhig 30th June^ payable on the 6th of 
July. 

The Phmnix Bank has decUred a dividend of four 
per -cent payable 5th of July. 

The Li/ayette Bank has declared a dividend of four 
per cent far the last six months, payable 1st of Jul 7. 

The Seventh Ward Bank, a dividend of four per 
cent pavable 2d July. 

The Merchants* Bank, a dividend of four per cent 
payable 9th July. 

MxoHiGAN Banks. — The Detroit Daily Advertiser 
states that the bills of the following Michigan banks 
are received at tho counters of the l^nks in that city, 
a# woU as some others, the names of which they will 



givejiereafter :— Bank of River Raisin^ Erie and lUk. 
mo<Hca Railroad, Banks of Ypsilanti, Clinton, Calh^oo, 
Maco^^b, Tecuroseh, Constantine, St. Clair, Pontiac, 
Wisconin, Battle Creek, Niles, Marshall, Oakland, 
Utica, Saperior, Huron River, Gibraltar, Brest, Saline, 
Saginaw City, and Qond River, Calhoun County Bank, 
Merchant4^ and Mechanics' Bank of Monroe, Farmers' 
Bank oCllomer, St Joseph*s County jAink, Commer- 
cial BaWjc of St Joseph, Berrien County Bank, Millers^ 
Bank oj Wishtenaw, Merchants* Bank of Jackson 
countjtr Michigan Insurance Bills, Shelby and Detroit 
R^oad Checks, Farmers* Bank of Oakland, Clinton 
i^anal Bank, and Feople*8 Bank. 

The bills received at the counter of the State Bank 
in Detroit are indiscriminately paid out, whether char- 
tered or safety fund. 

In addition to the above, the Advertiser says there are 
some banks that are considered perfectly sound, and 
their bills circulate to seme extent among the citixcas 
there. 

The Bank of Niles and the Berrien County Banks 
resumed specie payment on the 16th May. The Niles 
Intelligencer of the 23d, says specie has become qoils 
plenty about town again. 

Wild Cat Banks.— Mr. Thomas I*itzgerald, the 
faithful and energetic bank commissioner of Michigan, 
has addreescd an official communication to the officers 
and directors of the several banks in the city of Detroit, 
appealing to them m behalf of the ^safety Aind** banks 
in his district, and soliciting for them that credit end 
confidence extended to tlie country chartered banks. 
He says most Df the banks within the limits of his dts- 
trict, including both cliartered and safety fund, com- 
menoed specie payments cm the 16th May, in good 
faith, and have as yet suffisred no inconvenience, but 
received the strongest evidence of a disposition on the 
part of the people, to confide in and sustain them, by 
the return of specie once drawn out, and additional 
depcNiites made. Their only fear b from the noa- 
specie paying states adjoining. 

Commissioner Fitzgerald takes the responsibility ef 
recommending to the Detroit banks, in his official ea- 
pacity, that they receive and pay out at their coontera, 
on the same footing as the notes of the country char, 
tered banks, the notes of the following banks, to wit : — 
Bank of Homer, Bank of Marshall, Bank of Battle 
Creek, Bank of Niles, Berrien County Bank, Comnter- 
cial Bank, Grand River Bank, St Joseph County Bank, 
and the Bank of CoMwater ; and expresses the beli^ 
that the banks of AUagan and Singapore are making 
arrangements that will entitle them to be placed 00 
the list— Btr/e/o Commtrcial Advertiser. 

From the SacJne (W. T.) Argus. 

The wildcat money, as it is called, has completely 
overrun this section of the country — it has driven afl 
other money out of circulation ; and since suspicioB has 
been cast upon some of the banks. It seems to oooie 
upon us more frequently, and in larger quantities. 
Indeed it is nothing uncommon to see men have tSOO 
or $1000 of this kind of money ; and some of the spe. 
culating gentry have Utely been through here, who 
were willing to buy claims at a great price, and all to 
be paid down. Every man should be on the look out 
that he is not swindled and defrauded. 

Wild Cats Escaped !^The president and cashier «f 
the *'Bank of Kenaington,** kicated at KensiogtoD, 
Oakhind co., Michigan, have offered $1000 reward for 
the apprehension of Alfred A. Dwight and Shermao D. 
Dix, two individuals, who have reoently abaeoodod 
with about $40,000 of the paper of said bank, whicb it 
was alleged was fraudulently abstracted from the bank, 
without the usual forms of discounting having been 
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through with. The ODcharitable belief is even 
ezpresaed that the president's tignature to the bills of 
most of the paper with which they abscooded la forged. 
They are said to ha?e takeo a coarse running duo 
we%t, and were last heard of industriously palming off 
their grabbed paper at Chicago. — Buffalo Com, Adv, 

Bjlhk of Maryland. — The creditors of this bank, 
who have not yet filed their claims with the^ trustees, 
are required by Baltimore County Court to do so be- 
fore the first day of October next, or otherwise they 
will lose all benefit of the distribution of the funds in 
the hands of the trustees. 

LmoATiON IN Ilunois. — The Peoria Register men. 
tioos that judgments were entered at the last term of 
the court in that place to the amount of $100,000, of 
which it is believed not 25 per cent, will be collected, 
while a more lenient course would doubtless have 
secured nearly all. . There having been no court last 
M\y the amount of business at this was unusually large, 
the suits on the docket amoanting to 446, of which 
about 300 were disposed of. 

Tkxas Money. — We learn that since the president's 
veto of the tain for a further issue of the promissory 
Botes, this money has become a scarce article in 
Texas. It is greatly preferred to Mississippi notes; 
and is at par with any southern bank poper, ezceptinir 
that of New Orleans, Tennessee, and Alabama — the 
two latter of which is but little in advance. 

Small Bills. — The Connecticut House of Repre- 
sentatives on Friday, by a vote of 165 to 32, passed a 
bill to RBPKAL the laws imposing restrictions upon the 
circulation of small bills. The Loco Focos at the last 
session patched up a bill which they hoped would 
satisfy the people, and which allowed the banks, for a 
•pecified perioid, to issue small bills payable in Bpecie. 
The efiTect was, to confirm the opinion of the people 
more than ever in favour of small bills. They accord- 
ingly sent met to tho legislature who would comply 
with their wishes. And Uiey have complied. On the 
third day of the session the bouse voted to repeal the 
prohibitory laws by a majority of more than five to 
ooe^ — 4 May. 

Smithsonian Bb^uest. — Elxtract of a letter to a 
gentleman in Washington city» dated London, May 
14, 183a ' 

" Dear Sir — As you have a great stake in Washing- 
too, and done more towards miproviog it than any 
person I know of, I will not deny myself the satisfac 
tk>n of saying to you, for the information of your fel- 
bw citiaens, that I have fully recovered the Smithso. 
nian bequest from the court of chancery, and shall 
embark with the money, 100,000/. sterling, next 
month. 1 forward by tnis same packet an official 
despatch to the secretary of state upon the subject. 

** That your beautiful city may prosper in all ways, 
flMreby uniting public and private good, is the sincere 
wish of one who claims to have been always its fViend, 
wni wbo begs to subscribe himself, dear sir. 

Your very fiiithful and obedient servant, 

RICHARD RUSH. 

Five Dqllae Post Notes.— Tho Delaware and 
Hodsoa Canal Company have issued very handsome 
post notes for five dollars, payable six months afler 
date. They have all the appearance of handsome five 
dottir bilb ; and in many instances have been taken 
•s money, under the impression that they were pay- 
iMaon demand, when they would not have been taken 
if only the fix moMhi had been perceived. We deem 
the procedure of the company in issuing such notes as 
ahofcther reprehensible, taking it in its best form. 
Paper payable in aix months, ought never to bear the 
abape and similitude of money. But at all events, if 



the company wbo issue such paper intend to avoid the 
charge of willingly providing the means of deception, 
they should take care that the distinctive character of 
the paper stands out in letters so large that they will 
catch the eye at first glance. — Journ, of Com, 

Payable in New York. — It is important for per- 
sons in the interior to mind what they get as New 
York funds. We have seen to-day two twenty dollar 
notes of the Commercial Bank of New Orleans, made 
payable on demand at either that bank, or the Dank of 
America in New York. They were sent here under ^ 
tho expectation that they would be paid according to 
promise ; but it turns out that the Bank of America 
has orders no^ to pay such notes.. This is not because 
the Commercial Bank has no funds here, (for the Bank 
of Anoerica, we are told, has paid and b constsntly 
paying largo sums on account of the Commercial 
Bank,) bot because the said Commercial Bank finds it 
more profitable to sell checks on New York at ten per 
cent, premium. So it is quite necessary for those who 
receive the promises of the bank, to read not only what 
is on their face, hot what are the secret orders sent on 
a.head. This perhaps has something to do with what 
they mean by ^medium" in New Orleans. This 
same Commercial bank has a capital of three millions 
of dollars, on which, not long ago, it declared a divi- 
dend of eeven per cent,, and wo dare say paid its NeW 
York stockholders at the Bank of America, though we 
do not know, and do not think it worth while to ask, 
about that. At any rate, the stockholders are takeo 
care of, but the creditors have to take care of them- 
selves. — Journal qf Commerce of 27lA June„ 

Dividends in and near Philadelphia for the last six 
Months. 



Bank United States, 
Bank Pennsylvania, 
Bank of North America, 
Trenton Banking Co. 
Cumberland Bank, 
American Insurance Co. 
Union Insurance Co. 
Atlantic Insurance Co. 
Fire Insurance Co. of Pa. 



4 per cent. 
4 
3 
$1 20 per share. 
3 per cent 
5 
5 
4 
3 



Philadelphia Fire and Inland Ins. Co. 3| 

Philadelphia Savings' Institution, - 3J 

Southern Loan Co 4 

Franklin Savings' Bank, . - . 4 

Kensington Savings Institution, - 4 

Penn. Co, for Insurance on Lives, • 4 

Girard Life Insurance Co. - - 3^ 
Northern Liberties and Penn Township 

Railroad Co 3 

Lehigh Coal and Navigation Co. - 5 

Schuylkill Permanent Bridge Co. - 5 

Philadelphia Blxchange, ... 5 

Brandon Monet. — A gentlemen direct from Missis- 
sippi, informed the editor of the New Orleans Pica- 
yune, that the Brandon Bank had commenced redeem- 
ing ittf five dollar notes with specie, July 5. 

The Governor of Mississippi has subscribed for five 
millions of the slock of the Union Bank — one million 
two hundred and fiAy thousand dollars payable in 
1850, and three million seven hundred and fiAy thou- 
sand in 1858. The state bonds have been placed in 
the hands of the directors of the bank, and commis- 
sioners are about starting for the east for the purpose 
of disposing of them. 

We learn from the Arkansas Gazette of the 6th ult. 
that the commissioners, appointed by the governor to 
negotiate a sale of tlie bonds of the State Bank of Ar- 
kansas, and real estate bonds, had returned, without 
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hwfitig accompliibed th« object of their mtMion, owing 
to some discrepancy in the bends. Col. C. R. Boyd, 
the commissioner for the sale of the State Bank bonds, 
had made an arranfrcroent for the disposition of them, 
to the amount of 300,000 dollars, when the attorney of 
the capita listi*, with whom it was made, discovered the 
defect, which prevented further aetion in the matter. 
The Gaaette states, that the errors in the bonds, if any 
exist, will of course be at once recti6ed, and tliey will 
be again forwarded to the east for the purpose of being 
negotiated. 



SALES OF STOCK AT PHILADELPHIA. 




July 9. 




^ 


#5000 State fives, 1856, 


lOSi 


100 


6000 


1858, 


103^ 




•4000 Almshouse fives, 1865, 


95 


100 


I share Farmers & Mechanics' Bk. 


62 


50 


5 " 


a 


61* 




4^ shares Mechanics' Bank, 


54i 


35 


a u 


Girard Bank, 


534 


50 


50 ** 


Kentucky Bank, 


91i 


100 


100 - 


2 days, flat, 94* 




20 •• 


Vieksbsrg Bk. B. this w. flat, 62 


100 


50 - 


•« 2 days flat, 


m 




150 •• 


New Orleaiw 6a«, 


80 


80 


8 " 


Phcsnix Ins. 


8U 


81 


31 " 


LeIUgh Coal, 


90 


50 


100 « 


Del. 6l Hudson Canal, 


85J 


100 


SALES OF STOCK AT NKW YORK. 






July 7. 






175 shares U.S. Bank, 


120 


1204 


1352 •* 


Del. end Hudson Canid, 


85 


85i 


60 " 


Ohio Life and Trust, 




109 


25 •* 


Boston and Providence R. R. 


106 


495 " 


Mohawk Railroad, 


734 


734 


235 " 


Patterson Railroad, 


63 


64 


1065 " 


Harlem Railroad, 


68i 


691 


265 »• 


Stonington Railroadt 
Utica Railroad, 


55 


544 


120 " 


1201 


121 



EXCHANGES AT NEW YORK, 

WEEKI^T KEPOST. 

July 7. 
Billa on London, 60 days sight, 7} a Qj p. cent prem. 



France, 

Holland, 
•♦ Hamburgh, *• 

•• Bremen, •• 

" Boston, " 

•♦ Philadelphia, " 

•• Baltimore, •• 

•• Richmond, •• 

•• N. Cardioa, •• 

♦• CbarlesCeo, " 

»* Savannah, ^ 

M AugusU, ** 

•• Mobile, •* 

•♦ New Orleans, ** 

" Louisville, ♦♦ 

•» Natchez, •» 

*• Nashville, •• 

•* Cincinnati, •* 

•• St. Louis, •• 

•• Michigan, •• 

•• Detroit, " 
4lQericao gdld, 

do* new coinage, 

OircUof do. 



5 25 a 5 274 fV. p. doll. 



39}a40cts.pguilder. 


35iad5| 


cta.p.nM:.ba. 


79 a79icts.p.rixdoll 


4 a I discount. 


IcU 


do. 


li«2 


do. 


3ia4 


da 


5 


do. 


.3ia4 


do. 


6,a8 


do. 


6a 8 


do. 


12dl5 


do. 


64«7i 


do. 


5 a6 


do. 


SO a 22 


da 


15«20 


do. . 


4} a 5 


do. 


8«t0 


do. 


10 a 12 


do. 


4a 5 


do. 


7 prffDittoi. 


ptrai 


do. 


8ia34 


do. 


5 a6 


do. 



Mexican dollars, 
Halfdolhirs, 
Five-franc pieces, 
Doubloons, 

do. patriot. 
Sovereigns, 



parai 

par 

93 a 94 c«nts each. 

$16 30 a 916 40 do. 

15 60 a 15 70 do. 

•4 85 a 4 90 each. 



IVBOlfBSDAT, JVIiT 11, 1838. 

Congress adjourned on Uie 9th instant, without hay. 
ing enacted any law relating to the futore eolleotioa of 
the revenue. Tbo several bills passed by the senate oa 
the subject, and rejected by the house, wiH be hereafter 
recorded in this Journal, for future reference, it being 
quite probable that the same matter will be renewed at 
the December sessioD of eongrese. 



Our readers can scarcely have failed to oliser«» tiM 
great diflerence in amount between the transactions in 
the stock market of New York und those of Philad^ 
phia. Tills difference, we presume, is more an evjda— e 
of a speeolative temperament, thaii a proof of an aetoal 
transference of capital from one mpecicM of investment 
to another. Where the fluctuations in. the markoC 
price from week to week are not of a great extent, it 
requires a largo number of shares to yield a profit 
worth attending to, and perhaps it would be fijund 
that in reference to a large proportion of the sales at 
New York, the only capital employed or rei^ired waa 
the simple amount cf the difference between the buy- 
ing price and the possible sefling price at the expiro. 
tion of a week or a month. Thus, if the probeMa 
fluctuation in the Delaware and Hudson stock, ill the 
course of a month, were estimated by the l»rokei» not 
to exceed five dollars per share of one hundred dolkra, 
Ave thousand dollara would be all that would be ro- 
quired to represent a nominal sale and purchase of one 
hundred thousand, and if the buyer was in good credit, 
the transaction might be conducted by a note, so aa to 
require no capital at all. A very large portion of 
stock sales ore nothing hot wagera o» tbe prioo of 
stooke. 

Tbe Bavju or Pb]la]>bi..piija^— A meeting was Md 
on the evening of the 5th inst. by the delegates of the 
different banks of the city and county of Philaddplila, 
at which it was resolved that it be recommended to 
the sfrid banks to resume specie psynients on the first 
of August next. Two banks of the sixteen were not 
represented. Of tbe Iburteen present ten voted ui fii* 
vour of the resolution, and fawtr against it. We have 
not yet learned that any of the boards of directors bava 
acted upon thie reeommendeticn, and think it probabld 
that unless nnanimity be obtained, neither will 
mence by itself. 
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THE TRADE OF BANKING IN 
ENGLAND; 

BY MICHAEL J. QUIN, ESQ., BARRISTER AT 
LAW. 

(Continued from page S5.) 



CHAFTER III. 

Origin of Branch Banks— Their supposed advantages— Plaees 
wmre establisbed— General principl<^ of management- 
Facilities aflhrded by them to country bankers, to trade, 
and td the crown for transmission of revenue^ExpenSPS ut 
Che branches, and their Josseti by bad dvkla- 

1. ORIGIN. 

In Consequence of the unsafe foundation 
upon which many country banks were erected 
some years ago, Lord Liverpool, with a view 
to remedy an evil of such magnitude, [Pal- 
mer, 465, 466,J suggested to the Bank of 
England the idea of establishing branched of 
its own in diflerent parts of the kingdom. 
Though a favourite measure of his, it was 
not at first favourably received. After the 
alarming number of failures which occurred 
in 1825 and I826among the country bankers, 
giving rise to do fewer than seventy-seven* 
commissions of bankrupt within the two years, 
the government proposed the abandonment by 
the bank of their exclusive privilege as to the 
number of partners, and suggested that facili- 
ties should be given for the formation of joint- 
stock banking companies in the country. 

II. SUPPOSED ADVANTAOfS. 

It occurred to the directors, that, under the 
circumstances, the plan foi'merly projected by 
Lord Liverpool [Harman, 2,34^2,850] might 
be attended with advantages both to them- 
selves and the public; that it would afibrd 
them facilities for conductiifg their afiairs, 
give them a great insight into tfie country 
part of the business, and be productive of 
other beneficial consequences. The directors 
w«re not, indeed, of opinion that branch banks 
[Palmer, 481] would ever prove materially 

*Tli6 greatest nomber of bankniploies known to 
keve ocoorred before that period amonf ooontry bank- 
ert, m any one vear tinee 1780, did not exceed twenty ; 
that it the number for the year 1810. 



pro6table to the company ; an opinion which 
experience has shown to have been well 
founded. But they conceived that it [440] 
would be very desirable, if the whole paper 
currency of the country were to consist of 
Bank of England notes, [503,] with a view to 
give the circulation greater solidity, and a 
more equal regulation in expansion and con- 
traction of paper money. Such an extension 
[440] of the bank circulation would not be 
likely to take place without the concurrence 
of the country bankers. [437, 489.] The 
establishment of branch banks would probably, 
[494,] in time, have the effect, in a great de- 
gree, of supplanting [491] the circulation of 
country papor ; but it would be in the power 
of the private bankers to remove the competi- 
tion of the branches in the conduct of general 
banking business, by substituting the bank 
paper for their own** 

[514] In the year 1826 there were^ more- 
over, '* innumerable'^ applications for the esta- 
blishment of branch banks from *' all parts** 
of the country. But although, for the reasons 
stated, the directors expressed to the govern- 
ment their willingness to comply with those 
[Harman, 2^361 ] applications, the saAie policy 
which induced them to reconsider Lord Liver- 
pool's plan, and even to propose it as their 
owof compelled them to object to the creation 
of new competitors in the country, uodeAhe 
title of joint-stock banking companies. . The 
government rejoined, that they considered the 
organisation of branch banks as a good thing 
per sBy but not adequate to the exigencies of 
the time. Eventually, it was arranged that 
both branches of th^ bank, and joint-stock 
con)panies, should be sanctioned by iaw.f 

UI. PLAOSS WHERE ESTABLISHED. 

Branch banks were accordingly established, 
in the course of the year 1828, at Gloucester, 
Manchester, Swansea, Birmingham, Liver- 
pool, Bristol, and Leeds ; and, in the follpw- 

; * Four country banks have already adopted this 
meamire, at Olouceater, Binningbain, Liverpool, and 
Hull. 
t See •« Summary of Law,** |M0<. 
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iiig year, at Exeter, Newcastle, Hull, and 
Norwich. These eleven towns were selected, 
as being supposed to present the most conve- 
nient centres [Palmer, 513] of circulation, 
with reference to the manufacturing and agri- 
cultural districts. 

IV. GENERAL PBINCIPLBS OP MANA6BHENT. 

The general principles upon which these 
establishments have been founded appear to 
bo judicious. They permit individuals of sup- 
posed credit to open [Palmer, 419] with them 
discount accounts. They afford every facility 
to the transmission of money from London to 
the counti^ ; and to those bankers who have 
proposed (for the bank have made no proposi- 
tion themselves to the bankers) to withdraw 
their own paper, they advance the same 
amount of circulation in coin and bank notes 
which they were previously stated to possess 
in their own notes, at three pounds per cent, 
per annum, upon approved bills. The branches 
issiie local notes, [Palmer, 460,] and twenty- 
one day bills.^ They do not, as matter of 
course, pay London notes, in order to guard 
against facilitating theA in London, and 
obtaining payment at one or more of the 
branches, and also to obviate the necessity of 
providing gold for the same notes at different 
places. They discount at the rate of interest 

4497] which exists at the bank in London. 
?hey [524] take deposites, from the use of 
which they receive a slight advantage ; [507,] 
but they pay no interest upon them, [Beckett, 
1,451,] nor do they^ allow any person to over- 
draw his account. They charge no commis- 
sion [Palmer, 498] upon discounts, but they 
[7] take a commission upon what is called 
"agency" business, from those who do riot 
keep^n account with the bank, and for whom 
they transmit money or bills to London for 
payment or receipt, or for whom they act as 
[53t)] agents in collecting money on bills of 
exchange in the country. 

V. FACILITrSS AFFORDED BY THE BRANCHES 

TO COUNTRY BANKERS. 

No account is opened by the brarichcs with 
country bankers [Palmer, 449] who continue 
to circulate their own paper, except for the 
limited purpose of furnishing them with gold 
upon the spot. If a private banker possess a 
branch [450] note, he is of course entitled, as 
any other holder of such note would be, to 
have it converted into gold at the branch 
office. This local convenience is in itself an 
advantage to the country bankers, which they 
did not before possess. But in addition to 
this, if a country banker make a deposite at 
the Bank of England [454] in Bank of Eng- 



land notes, he may receive the amount in gold 
from the branch without any [451] charge. 
Thus, the risk and expense of obtaining gold 
[452] from London are altogether saved to 
the country barker. He may, if he please, 
send his bills for discount [458] to LoadoD, 
where he may get them cashed at the lowest 
market rate of interest ; he has then only to 
order his agent in London to pay into the 
bank there any given quantity of bank paper, 
and the amount is issued to him by the branch 
in the form of gold, without any other expense 
than that of mere postage* This regnlctioB 
has been established merely as a matter of 
[456] convenience to the country bankers, at 
very considerable expense to the Baidi: of 
England. 

VI. FACILITIES TO TRADE. 

Any individual who has an account with a 
branch may, upon the same terms, obtain ac- 
commodation in, [Beckett, 1,4^6] branch notes, 
which are eonvertible into gold. If he have 
no account, ho may still obtain the same faci- 
lities, paying for them the "agency" com- 
mission. The necessary consequence of this 
system has been, that the moment that branch 
banks are established [Palmer, 604] in any 
part of the country, the rate of interest exist- 
ing in London is immediately opened to all 
that neighbourhood. There has been a great 
extension of the branch circulation in Lanca- 
shire, without any corresponding amount of 
discounts with the branches in Liverpool or 
Manchester. Very large payments have been 
made into tho bank in London, for bills trans? 
mitted fronf those districts for discount at the . 
low market rate of interest existing in the 
metropolis, and for which branch bank notes 
have been issued in those districts, without 
any advantage having been derived by the 
bank in the rate of interest or discount of such 
bills. [505.] It follows^ that to all the branch 
districts great advantages must have arisen ; 
since the bills which H>rmer]y circulated as 
money, with an interest of five per cent, per 
armum for their unexpired terms, are now 
discounted in the London market at two and 
a half, three, and three and a half per cent. ; so 
far affording to the country manufacturers and 
merchants, money at a cheaper rate than pre- 
viously existed. 

VII. FACILITIES TO THE CROWN IN TBTB 
TRANSMISSION OF REVENTE. 

Generally speaking, the branches do not 
issue [Palmer, 459] gold for London notes,, 
except under special circumstances as a mat- 
ter of convenience. If they receive a [518] 
bill or draA for payment on any private batiker. 
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they d^and payment in coin or Bank of 
England notes* They take, without any 
dtfi^uhy, over their- own [sft] counter, thie 
notes of any prtvato hanker, provided the 
hank hold securities from those batiks for the 
p^ment of them. They accept also, in the 
same way, the [517] notes of any private 
banker in the town where they can send them 
for receipt immediately upon being paid in* 
But a York note, for instance, payable in 
London, they would not receive, unless, under 
a particular regulation, it were tendered in 
payment of the revenue. Latterly, in com- 
pliance with the request of government, the 
[530} assessed taxes of certain dtstriets have 
be^n paid [532] into the branch banks f and 
the branch has sent an ageat occasionally, 
within twenty or twenty-five mites, to meet 
the collector, and receive the money from 
him- The system affords a considerable saving 
to the public, inasmuch as the revenue has 
credit (or the amount [534] paid in the coun- 
try, upoo the arrivai of the mail ia town. 
Before the branches existed, the period of 
credit dep^ded upon the agreement made 
between the tax-office and, the country banks, 
in which the local collectors [535] deposited 
the revenue. The branches receive in dis- 
charge of revenue all notes payable in the 
town where the collection is made ; they re- 
ceive also, for the purposes of revenue only, 
all notes payable in London ; but for the lat- 
ter, by an arrangement agreed to with the 
tax-office,, credit is not given to the exchequer 
until the notes are actually paid* Up to that 
period, the [544,^45] risk is taken by the 
government, who, in case of failure, would 
follow the private banker for payment ; it is 
not [547] government money until paid in 
coin or Bank of England paper. 

. VIII. EXPEirSES OF THE BKANCHES. 

The whole expenses of the branch b^nks 
are estimated at about thirty-four thousand 
pounds per annum. [Palmer, 523.] Their 
present circulation, including five hundred 
thousand pounds of deposites, amounts to three 
millions, it is calculated that the total charge 
of the circulation of [522] the branch banks 
amounts to two and a half per cent. ; and that 
the bank derive from tliat circulation a profit 
of one half per cent, only ; the issue, therefore, 
does [^24] little more than pay its own ex- 
penses. The other advantages derived by the 
bank from the branch banks arise from depo- 
sitee and agency, but the extension of the 
bank circulation is the main consideration. 
Fbr [484] the attainment of that object, the 
branch system is a safe one ; but [467, 468] 
it is admitted not to be a good system for 



banking, which, doubtless, for the commer* 
cial interests of the country, [469J is better 
managed by individuals than by any public 
body. . But circulation ought always, accord- 
ing to Mr. Palmer, to have reference to the 
foreign exchanges, and therefore to have one 
centre. 

IX. LOSSES OP BBANCHES BY BAD DEBTS. 

With respect to the actual operation of the 
branch banks, since their commencement, it 
appears that the amount of bills discounted by 
the branch at Exeter within the year 1831, 
for instance, was eighteen thousand pounds ; 
and that during the whole of the period of its 
existence there, the branch has made no bad 
debt. The same remark applies to Glouces- 
ter, although the bills discounted there by the 
branch within the same year amounted to 
seventy-nine thousand pounds. A debt is set 
down against Swansea of two thousand five 
hundred pounds, but it is reported as likely to 
be recovered. The bills discounted by the 
branch there within the same year amounted 
to eighty-four thousand pounds. A recover- 
able debt of three hundred and forty-nine 
pounds is charged against Newcastle (down 
to 1830); the bills discounted by the branch 
there, within the year 1831, having amounted 
to thirty-eight thousand pounds. At Man- 
chester, the t>ad debts of the branch have not 
amounted on the whole to five hundred pounds, 
although it discounted bills there within the 
same year to the amount of one hundred and 
ninety-four thousand pounds. At Liverpool, 
where the bills discounted by the branch 
amounted, within the year 1830, to sixty- 
three thousand pounds, the bad debts down to 
that period have not amounted to one hundred 
and sixty pounds. Within the year 1831, the 
discounts increased at Liverpool to the sum of 
three hundred and thirty -six thousand pounds ; 
but no return of bad debt is given witii refer- 
ence to that town for the latter year. The 
bills discounted by the branch at Birming- 
ham, within the year 1831, amounted to five 
hundred and ninety thousand pounds ; the bad 
debts since the establishment of the branch 
aro five thousand thrfee hundred and thirty- 
nine pounds. At Hull, the bills discounted by 
the branch within the same year amounted to 
sixty-two thousand pounds; the bad debts 
during the whole period to two hundred and 
fifty-one pounds. Within the same year, bills 
were discounted by the branch at Leeds to 
the amount of one hundred and twenty-eight 
thousand pounds, and in the bad debt account 
for that year, as well as for 1830, the returns 
are "Nil." For the two preceding years, 
they amount only to four hundred and sixty- 
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fonr pounds. The supposed irrecoverable 
bakince against Bristol amounts to ten thou* 
sand three hundred and ninety-five pounds, 
though the bills discounted by the branch 
there, within the year 1831, did not exceed 
the sum of one hundred and two thousand 
pounds. But the case of Norwich is the roost 
unfavourable of all. The bills discounted by 
the branch there during the three years, 1829, 
1880, 1831, did not, on the whole, exceed one 
hundred and twenty thousand pounds; and yet 
the iipparently certain losses sustained by the 
bad debts there are stated at the sum of 
thirty -two thousand and fifty -five pounds. The 
bad debts thus enumerated are those only 
which are returned as not likely to be re- 
covered ; and they amount on the whole to 
forty-nine thousand six hundred and two 
pounds. 

[Note, — The amounts disoountcd by the branch banks 
should have been stated as the average amounts 
throughout the periods referred (o. — Au/Aor.] 



CHAPTER IV. 

Capital of the Bank of England— Divid«*nd8~It8 liabilkies 
and assets— Aniiual expeusea and net profits. 

I. CAPITAL. 

We have already seen that when the Bank 
of England was constituted, in 1694, its ori- 
ginal capital, which was lent to the govern- 
ment, amounted to £1,200,000. This sum 
was increased by a new subscription of one 
million, which was called for in the year 
1697, but was returned to the subscribers in 
1707- Witbia three years after that period, 
however, the capital was increased, by fresh 
subscriptions, to more than five miliioDs and 
a half; which, in the year 1722, were swell* 
ed by similar means to nearly nine millions. 
New calls were subsequently made in the 
years 1742, 1746, and 1782, which raised the 
capita] of the bank to the sum of £11,642,000. 
This amount was preserved, without any va- 
riation, down to the year 1816, when, in con- 
sequence of the profits realised by the bank, 
an addition of twenty -five per cent, was made 
to the stock of the several proprietors ; thus 
enlarging their collective capital to the sum 
of £14,553,000, the amount at which it now 
remains* 

The whole of the capital thus raised from 
timo to time was lent to the goverament, who 
pay the bank [Q- 4,341] inteiiest upon it, at 
the rate of about three per cent,, to the OinouiH 
ef £446,502 per annum. It may be consider- 
ed as so much stock, yielding bo pecuniary 
advantage to the bank beyoml the interest. 
But inasmuch as the state is a pledged guaran- 



tee to the public lor the soivency of the bank 
to the whole amount of that capita], it must 
be looked upon as producing [Normaq, 2,820] 
a most important benefit to the institution, 
with reference to its commercial character. 
Measured by the quantum of that advantage, 
opinions may vary as to the amount of capital, 
which it might be material for the bank to 
hold in that shape. It should, unquestionably, 
[2,823,] be large enough to render the notion 
of insolvency absurd, except the lyhole fabric 
of national credit gave way. No [2,825] in- 
convenience appears to be felt in any quarteir 
from its present amount. 

[2,821] The real working capital of the 
bank consists merely in what is called its 
*' rest,'' which amounts at present to the sum 
of £2,880,000. [Rep. p. 4.] All the other 
funds which it employs [Norman, 2,822] are 
funds belonging to government and the public 
at large, who accept its paper as the most 
convenient representative of gold, and who, 
for the sake of greater security, deposite their 
money in its cofiers. The bank has also dead 
stock of difi^erent kinds, such as the magnifi- 
cent fabric in which its treasure is kept, and 
its iHfsiness carried on ; together with the fix- 
tures and furniture therein contained. 

II. DIVIDENOS. 

The bank appears, in the year 1790,* to 
have paid a dividend of seven percent. This 
amount of dividend it contintied during the 
subsequent fourteen years, and, in addition, 
presented the proprietors, within that period, 
with four several bonuses, amounting, in the 
whole, to £2,619,540. During the two years, 
1805 and 1806, the dividend was raised to 
twelve per cent* It was reduced in 1807 
to ten per cent., at which it remained until 
1824, when it was further lowered to eight 
per cent., and so it has continued to the pre- 
sent day. 

III. LIABILITIES AND ASSETS. 

The amount of notes maintained in circu- 
lation by the ]Mink and its branches, on the 
29th of February, 1832, was 

X18,e5],710 
Its governroeDt depoaitei on the »«msday 

amounted to 3,196,730 

And the private deposites in the bank and 

its brancbea to .... 5,738,430 



ToUl liabilities 



X26,988.870 



The assets of the bank on the same day 
were as follow : 

* For the dividend! prior to 1790, tee Appendix » 
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Adisnees cm fovemoMnt ■eeorities, in. 

cludinir the '* dead weigbl,** .«, . X15,032,820 

Other eredito, . . . . . 9,166.868 

Cash sod ballion, .... 5,^3,150 

Permtoent debt duo from ^o? ernmtnt, 14,686300 



Totel assets. 



je44a 79,630 



Assets, 
Liabilities, 



X44,179,630 
26,988,870 



Excess of assets of the bank 
over iU UabiUlieSf . . X17,190J60 

It will have been 6een that there is a differ- 
ence of £133,800 between the amount of the 
permanent debt here stated as due from the 
government, and the bank capital due to the 
proprietors. This diflerence consists- [Palmer, 
44} of a sum which the government owe to 
the bank beyond that capital, arising out of 
some settlement of a very old date, that has 
not been explained. The total excess [Rop. 
p. 4j of assets is stated by the committee at 
the sum of £17,433,000 ; the difference arises 
from their having set down the " rest" capi- 
ta! at the sum of £2,860,000, whereas the 
chief accountant's return, which, it should 
be observed, is dated the 29th of February, 
1832, states the "rest" at £2,637,760. I 
am informed that the [Palmer, 42] sum given 
by the committee was the amount of the 
" rest" on the 11th of August, 1832, the day 
OD which their report was agreed to. 

No allowance is made in the report of the 
committee [43]" for the value of the bank it- 
self, nor has any detailed estimate of that 
value been inchided among the accounts that 
appear to have been laid before them. Having 
made enquiries on the subject, I have ascer- 
tained that it would not be too much to state 
the amount of the ** rest" at four millions and 
a half, including therein the value of the bank 
buildings and freehold property, the house 
furniture, fixtures, and dead stock of every 
kind ; and then the real excess of the assets 
of the Bank of England, over and above all 
its liabilities to the public, will amount, in 
round numbers, to the sum of nineteen mil- 

UONS STEELING. . 

IV. EXPENSES AND PROFITS. 

The ordinary anntial expenses of the bank, 
including average losses by discounts, and by 
forgeries connected with the public funds, 
may be taken at about £500,000 per annum. 
Its ordinary net profits, after the payment of 
all expenses of every description, appear to 
be about £1,200,000 per annum ; out of this 
mm the dividends arise, which amount to 
£1464,235, leaving, therefore, about £35,000 
a year to be added to the '< rest" capital. 

Such is the praeant state of the Bank of 



England. It is a remarkable proof of the 
commercial prosperity of that establishment, 
thai it now clears an.nually in net profit 
a sum equal to the whole amount of its ori- 
ginal capital. 



CUAPTER V. 
THe par n( excbanfre— Par betwet'n England and France- 
Signs ot unfiivuurable and farouraliI« excbanf;e8->^»eu 
upon the excbanj^es of fbreign Joans, of tb^eneral Mate of 
trade, and of the operations of individuals, single and com- 
bined. 

I. PAR OF EXCHANGE. 

When a bill of exchange for one hundred 
pounds will purchnse both in England and 
France the same quantity of gold of a certain 
weight and fineness, then [Palmer, 133] a 
par, or perfect evenness of exchange, may be 
said to exist between those two countries. If 
it be , necessary, in order to purchase that 
quantity of gold in Paris, to add any given 
sum, five or ten pounds, to the English bill 
for one hundred, then the exchanges between 
the two countries are said to ho no longer at 
par; the scale is inclined to the disadvantage 
of England, and the measure of that disadvan- 
tage is the sum added to the bill. On the 
other hand, a similar depression of the balance 
is said to take place to the disadvantage of 
France, if the operation be in the reverse — 
that is, if, instead of any addition being made 
to the English bill, an addition be made to the 
quantity oT the gold, in order to purchase that 
bill in the Paris market. Then the turn of 
the scale is supposed to be pro tanto in favour 
of England. 

This explanation of the exchange must he 
taken, however, in connection with certain 
other circumstances. It should Always be 
recollected, that the standard [136] coinage 
of France, and, indeed, of the whole continent, 
[Rothschild, 4,829,] is silver,^ whereas that 
of England is gold. It is necessary for the 
bank to retain in its coffers a certain propor- 
tion of gold bullion ; and for that purpose a 
supply of the metal may bo required in Eng« 
land when it is not wanted in France. The 
premium on gold may chance to be low in 
Paris — that is to say, low in the estimation 
of a French banker, who would gladly ex- 
change it for silver, in order to meet the de- 
mand of his customers. It might thus happen 
that the exchanges would b^ favourable to 
England at a period when they would not, in 
reality, be unfavourable to France. No per- 
fect par of exchange, therefore, c^n possibly 
exist as [Palmer, 137] between two c<)untries, 

* Gold is in France a legal tender ; bnt a creditor 
cannot demand it without paying for it an agio, or 
premium. [138.] 
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which have not the same slandard metal for 
. their respective currencies. 

II. PAR BETWEEN ENGLAND AND FRANCE. 

When v>e say that a par of exchange exists 
between this country and France, we mean 
[Rothschild, 4,788] that we can then obtain 
twenty-five francs and twenty centimes in 
Paris for a sovereign. When for the sove- 
reign we c%n get only twenty-five francs and 
fifteen or ten centimes, we then consider the 
exchanges as so much below par. The ster- 
ling value of the sovereign is thus so far re- 
duced ; and it is evidence of the fact, that we 
are sending gold abroad upon which wc receive 
no premium. In this state of thtngi the ex- 
changes are [4,787] unfavourable to us. If 
we calculate the value of the currency here 
against that of the currency of France, we 
may at any period ascertain the par pretty 
correctly, by adding to that value the premium 
then payable for gold. The exchanges are 
against the country which pays the higher 
premium, and the amount of the exceds is the 
measure of its loss. 

in. SIGNS OF UNFAVOTTRABLE AND FAVODR- 
ABLB EXCHANGES. * 

Practically speaking, the exchanges may 
be said to be unfavourable to this country, 
when there is a more than ordinary continued 
demand upon our currency for gold ; and un- 
less that demand arise from political discredit 
at home, we may infer that the gold is going 
abroad in large quantities. A temporary de- 
mand [Palmer, 134] of that kind may exist at 
a high, as well as at a low, rate of exchange ; 
as, for instance, when a supply of that metal 
to the amount of a million was sent out not 
long since for the supply of the Russian army. 
To a certain extent, that demand was injuri- 
ous ; but its action, being limited in point of 
time, was soon rectified. 

Since the repeal of the laws prohibiting the 
exportation of coin, and in consequence of the 
racreased facilities, and the cheapness of tran- 
sit between England [Ward, 1,942] and the 
continent, merchants who have large remit- 
tances to make abread frequently make them 
in sovereigns. [1,936.] They do so, because 
they may not have time to purchase bills, and 
it may be of importance to them to forward 
the remittances without delay. They, more- 
over, thus avoid the risk of buying bad bills, 
and it may be conducive to their advantage to 
conceal the nature of their business from rival 
speculators. The exchanges may happen at 
the time to be unfavourable to this mode of 
payment, and yet it may, upon the whole 
transaction, be beneficial to the merchant. 



Mr. Rothschild, for example, might embark 
in a financial [1,938] operation at Paris or 
Berlin, the profit of which he calculates at 
three per cent. It becomes reduced to two 
and three quarters, perhaps, by reason of that 
mode of remittance during an unfavourable 
state of exchange. Nevertheless, he has his 
two and three quarters per cent* profit, and 
thus the balance is materially in his favour. 
But these, again, are exportations of gold that 
only create a temporary demand upon our 
currency, and they are soon rectified by tbe 
profitable returns which ensue. 

When, however, we happen to have a bad 
harvest, and a great quantity of com is neces- 
sarily imported from the continent, it must be 
paid for chicfiy in gold, according to Mr. 
Rothschild, whose doctrine, as 1 am infornied, 
is not correct in practice. Most persons who 
deal in corn have but Hmited credit : [Roihs- 
child> 4,886,] the foreign agent draws his bills 
immediately, and sells them without reference 
tQ the exchanges, and that^ perhaps, produces 
an efiect to a certain extent. 

But, on the other hand, there are a great 
many merchants from the West Indies who 
have bills running upon them here, for cofiee, 
and difilerent kinds of produce which they 
cannot sell in England ; they, [4,802,] there- 
fore, send it to the contment, and draw bills 
for it. Against those bills some remittances 
must come back ; and as people of property 
here will not involve themselves in foreige 
acceptances, those remittances roust be in 
gold. When that happeBS» the exchanges 
take a turn in our favour. 

IV. FOBETON LOANS. 

It has been supposed that loans made in 
England, for the use of foreign states, have 
the efiect of producing unfavourable ex- 
changes ; and so they would, most probably, 
if they were of any considerable amount, 
and if the remittances of the English subscri- 
bers were all made to those foreign states in 
gold. But Mr. Rothschild states it as a mat- 
ter within his own experience — and who is a 
better authority upon such a subject'? — that 
when loans are negotiated, they give rise in 
fact only to a change from one [Rothschild, 
4,804] stock into another. " If loans are 
made," says that gentleman, ** most of tbe 
capitalists who hold funded stock» in general, 
change one stock when they take others ; so 
that it is only a change of property. For the 
last four or five years I have found, that when 
a new loan is made, most capitalists only 
changed one property against another, and 
very little property is wanted from this oooo- 
try [4,805] I know," he adds, « that 
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every foreign loaa -that has been made has 
done very little injury to tlie exchanges, be- 
cause an immense deal of stock has always 
cban^d hands, and been re-sold to foreign 
capitalists with a profit," It is, moreover, to 
be [4,906] taken into consideration, that the 
interest paid upon those loans operates the 
other way in favour of England ; and it would 
eeera, therefore, that, upon the whole, those 
loan transactiona have produced no great 
efl^t one way or the other upon the ex- 
changes. 

V. 6BNSRAI. STATB OF TRADB. 

What, then, it may be asked; is the princi- 
pal source from which the prevailing current 
of the exchanges really flows, and by the in- 
crease or diminution of the supply in which 
the stream rises or falls as it passes through 
the various commercial countries of the world ? 
It is the general state of trade between the 
nations; [Rothschild, 4,859 J and each nation 
drinks of a smaller portion of the current, in 
proportion to the quantity taken out of it by 
that with which it is more immediately in 
contact. In other words, as Mr. Rothschild 
puta it, the balance of payments as to those 
countries with which you trade is really and 
truly the only guide for the rate of exchange. 
[4,800.] If the balance of payments be 
against you, the exchanges are againat you, 
and vice versa. 

Now, the general excellence and cheapness 
of our [4,856] manufactures attracts to Eng- 
land customers from all parts of the world.* 
England is, moreover, the place of settlement 
for whatever is wanted in India, China, Ger- 
many, Russia, the Brazils, and the Americas. 
[4,799, 4,866.] If we import from Sweden 
£l,000's worth of iron, and manufacture it, 
we raise its value to £10,000. So, also, the 
cotton, which we receive from America, costs 
three pence or sixpence a pound ; but when it 
is manufactured, that pound of cotton is worth 
four times as much. It follows, therefore, 
that, generally speaking, the balance of pay- 
ments as between England and all other parts 
of the world to which we send our manufac- 
tures is in our favour. All the gold and sil- 
ver of the world [4,871] have a tendency to 
come here ; but tlmt tendency is, to a certain 
extent, checked by foreign loans, by occasional 
[4,872] importations of corn, and by the con- 
stant importations of wool, wine, brandy, 

* I am bodod to obterve, that the whole of this state, 
ment shoald be recei? ed with ^reat caotion. Practical 
meo say, that qo ooantrj can ior a continuance tell 
more than it boys. Upon thie rabject, I am happy to 
be able to refer the reader to an extract from Mr. 
Coek*f admirable pampblet, Appendix F. 



fruits, and other commodities and artkJea of 
luxury. Mr. Rothschild states it as a matter 
of fact, within his own experience, that there 
[4,876] is a surplus of articles exported from 
this country above those imported, in conse- 
quence of which there is a regular payment 
of gold to this country from the whole world. 
[4,875.] ** I purchase," says he, " regularly, 
week by week, from £80,000 to £100,000 
worth of bills, which are [4,877] drawn for 
goods shipped from Liverpool, Manchester, 
Newcastle, and other places, and I send them 
to the continent to my houses. My houses 
purchase against them bills upon this country, 
which are drawn for wiue, wool, and other 
commodities. But if there be not a sufficient 
supply of bills abroad on this country, we are 
obliged to get gold from Paris, Hamburg, and 
elsewhere." In this way there is, in point of 
fact, in the [4,876] ordinary course of things, 
a regular payment of gold to this country 
from the whole world, which shows, that the 
bills drawn abroad are not equal to those 
drawn at home ; and that '* the bills drawn 
upon the Royal Exchange [4,877] n^ust bring 
gold from all parts of the world."* 

VI. OPERATIONS OP IM>IV1DUALS, SINGLE OR 
COMBINED. 

If the general state of trade be the true 
guide of the exchanges, it follows, therefore, 
that no individual, or combination of indivi- 
duals, could succeed in influencing the ex- 
changes for any considerable period of time. 
A person of capital, if disposed to make such 
an experiment, might undoubtedly go on the 
exchange, and by buying bills on two or three 
post days very largely, he [Rothschild, 4,796] 
might, to a certain extent, affect the market. 
But he cannot buy the bills unless they be in 
the market ; and their presence there is the 
result of the general stale of [4,976] trade, 
which it is not in his power to control. Even 

* This statement, however, rot»t bo taken literally, 
with reference to the par of ezcliange and the premiani 
on go\A abroad. It nppeart*, that between the Ist of 
February, 1830, and the lai of June, 1832, the rate of 
exchange on Paris was never onder twenty-five francs 
and twenty.two centimos, and that, during the whole of 
that period-, gold bore a premium at Pftris ranging be- 
tween one and seventeen francs per 0*00, • Nevcrthc 
less, as compared with other periods, the [Ward, 1308] 
exchanges have been considered adverse ; perhopa, 
more properly spenking, we should sty less "favour, 
able'* to tnis country, when they fell, in August 18S4, 
from 95f. 62ie. to25f. 40c.; and after ranging as low ■• 
36f. 33e. did not rise again above 25r. 60c., until Feb- 
ruary, 1826. So, ugain, they were below 25f. 60c be- 
twecn August 1827 and February 1829. From March 
1829, they kept high until September 1830; ibey then 
continued looking downwards until March, [Gurney, 
3,513,] 1832, when they recfjvered again, and rose 
gradually to 25f. 97ic. 
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the Bank of Eoglaixl, with all its capUal, 
could never^ were it so inclined, guide the 
exchanges for any extended period. It might 
possibly act upon them for a little while ; but 
unforeseen circumstances'—circumstances in- 
capable of being calculated upon, or of being 
in any way controlled or provided against — 
arising out of the commercial operations of 
people in e,wery quarter of the old worjd or 
the new, would prevent any power [4,7d9] 
whatever, collective or individual, from pro- 
ducing an artificial efl^t upon the exchanges 
during a period of even two or three succes- 
sive months. Thiogs will always find [4,798] 
their level ; and whatever concerted obstruc- 
tions may be thrown in their way, the ex- 
changes will eventually come round again. 

(OoDtinaed at page 49.) 



Pbiladelpbia. Maj 30Ui. 163)3. 
Ih O. W. Tolnnd, E$q, ow. iff the Reprewtniatives tf 
the City of Philadelphia in Congre9$. 

Devr Sir, — I beg leave U> aobmit to yoa soroe rea- 
aooa which have occorred tp rpe as jastifyinif the 
.courae pnrai^ed by oar benks in not contracting oor 
ioarrencj and ruiniogr their otlierwtae «olvent debtors, 
in order to imitate the New York tianks in their invo- 
hsntarj resumption of specie payments. 
With great esteem I am. 

Yours sincerely, 

ROBERT HARE. 

By the most zealous advocates of hard money it can- 
not be denied that the competency of specie to act as 
inoi^ey is dependent altogether on its ability to create, 
in the mind of each successive holder, an expectation 
ibat it will pass as money at the value at which it may 
^ received. They cannot deny, that dqring a century 
in which a piece of coin may have been curript, all 
those attributes which give to it a value over other sub- 
stances ^ave been inert. As a metal it wjU have done 
nothing. Evidently Us sol^ m^n of utility has been 
its power of (creating a con6dence tlyat it will pass in 
the market without depreciation. It follows, that 
whatever e1^ may prove competent to produce a simi- 
lar confidence, under like circumstances, moat, aa mo- 
ney, be equivalent to coin. 

Hence, when a bank, having the confidence of the 
community, founded on a knowledge or belief that it 
has ample means to support its credit, issues bank 
notes, or gives credits on its books in return for specie 
or other notes or credits of banks or individuals; the 
bank notes or credits, thoa given, will, as money, have 
all the useful attributes of coin, so long as they pass in 
ihe market fbf the value, in speeie, at which they may 
h^jre been iasued. Whether this value be snch, that « 
ten dollar note of the bank in question will only buy 
pine dollars and fifly cents in gold, or that it will buy 
more than ten dollars worth of that metal, as do the 
notes of the United States Bank in some of the southern 
and western states, n>akes no important difference to 
tbe dealer, who can pass them at the price at which 
they are received. 

When the banks slopped specie payments, in May 
last, eivery note which they had issued, and every ore- 
^tt given by them ibr deposites, affpeared to fiiU in va- 
lue, relatively to gold, from fiv^ to ten per cent. But 
^ it to be inferred that there was an iietual deprecia- 



tion of tbetr notes and credita to that amount? -Was 
it not owing to a rise in the price of specie, which had 
become an object of demand for exportation, to pay 
the balance of trade with Europe, caused by a failure 
in the price of oor produce? Is it not, evidently, in- 
consistent to consider a currency a» depreciated at a 
time when, with ample aMirrt/jf, it can command an 
unusually high rate of interest 7 Were our bank cir- 
culation to be estimated by the welUsecored yearly in. 
come which it was then capable of purchasing, was il 
not more valuable to the possessor than during the 
period in which it eoold be exohanged, without loes* 
for specie ? 

Is it not evident that the same causes which de- 
prived the banks of the power to redeem their notes or 
credits with specie, by impairing, the credit of indi- 
viduals, gave to bank notes and -bank credits an un- 
usually high value, so that the holder of thorn, in Itea 
of being a sufferer, was a gsiner by the change 7 

Viewing the subject thus, couki any tiling have been 
more mischievous, absurd and unjust, than to havo 
forced them to resume speoie paymenta, upon the plea 
of their legal liability, or to use the argoment of Shy- 
lock, liecaBse it was ** in the bond?^ 

The public interest requires not only that the cur- 
rency shall be of a nature to create a confidence similar 
to that created by bard money; but, likewise, that it 
shall not be deficient in quanlitv. As much distress 
may arise from good currency, of which there is a de- 
ficient supply, as by a redundant currency in which 
confidence is impaired. In the one case, although 
people can command money, they are afraid to hold it; 
in the other, although desirous to employ money, they 
cannot get enough to use. In either case bnsinese 
will languish, from the check given to all negotiations 
in which a resort to money is indispensable. Aa the 
best measure of value, specie is all important ; and Ihe 
command of it is one of the meet efficacieuB sources of 
that confidence which is esaentiat to a currency. Bvt 
the necessity of specie aa a mean of confidence, is 
much increased by the erroneous impression, that it is 
the " 6ast<** of paper credit. But, notwitlisUnding the 
injurious infioence of this error, experience has de- 
monstrated during the suspension of specie payments, 
that the inconvertibility of a paper currency into spe- 
cie may produce but a trifling difference of value rela- 
tively to goH. The present market rate of interest 
shows that our currency is, at this time, more valuable 
tiian in the year 1835, when it was exchangeable at 
par for that metal. 

As respects the quality of producing in the possessor 
a confidence that it would not depreciate in his hands, 
t'lc currency of the New York banks has been per- 
fectly good. Far from any distrust having eaistcd 
with respect to the cironlation of that city. It has been 
above par in the southern and western markets. 

Obviously, the money pressure in New York hae 
not been the consequence of any (car of holding the 
currency; but, on the contrary, has resulted from ina- 
bility on the best security tn obtain a quantity adequate 
to the purposes of commerce. Had the non-payment 
of specie injured the circulation in the public con* 
fidence, so as to render dealers fearful of employing \U 
the resumption had been indispensable j but situated as 
New York has been, the measure, in my humble opi- 
nion, tends to exacerbate the only existing evil. 

It has been alleged above that specie has but two 
important bearings on a paper cnrrencyf Of these, I 
conceive i^s utility as a measure of value to be vasUj 
more important The other bearing is its influeno^ 
as one of the comer atones of publio confidence, in 
whi^ capacity I have endeavonred to show its neeef- 
sity is much t?n|ianped by prejndifie an^ fftis^pprel^pii- 
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■ion. ' But white tbit siippoMd ^ bans** bad otn^ to 
infloenctt even tbe imaginatioo of the currency bolder*, 
the coRfukmce which it had coatribated to build up 
■tin r^mmhied onahakeir, derivinf^ ample atability from 
ita real ibondation in the wealth of tbe banks. 

Aa a measure of valoe, specie stilt performed its 
officei It atill aerved to lei 1 the New York dealer that, 
in reference to gob), his currency was about three per 
cent, lower than its nominal value : but it also acrred 
to inform both the New York dealer > and ihe European 
capitalist, that a given amount in the notes or credits 
of tbe New York banks would, upon good aecurity, 
yield them, in that city« a golden income^ greater than 
an equal nominal sum in sovereigna or Napoleons 
wonld yield in London or Paris. 

Under these circiMnstances, inatead of forcing a re- 
anmption of specie payments in order to increase a 
confidence, of which tio deficiency existed, and which 
mast fender it necessary to reduce a circulation, al- 
ready inadequate for the purpose of commerce, it 
would have been the interest of New York to have ex- 
panded her issues of bank eredit, so as to equalise her 
currency with that of adjoining atatea. 

In the way of any efiorta to coerce a resumption of 
tfccie payments, there is an inherent obstacle. Ren- 
dering a peremptory and premature call on the debtors 
of tbe bank inevitable, it tendB to create innolvency 
where, otherwise, it would not exist Thus it impairs 
the value of the securities on which tbe wealth of the 
bank is dependent, and that belief in their uHiuate 
ability to meet their engagements, on which confidence 
in their circulation reposes. 

Had the banka given the atate security for their cir- 
eolatioir, the state guaranteed that circulation to the 
holdera, obliging the banks to redeem their notes with 
specie or wiui state stock, bearing legal interest ; the 
cireuJation of New York might have been safely ex- 
panded so as to meet the wants of the coramnnrty. 

In my humble opinion* New York haa auffored 
much Dwnetary injury and embarrassment, through 
the co-operating influence of party politics, and an 
erroneous idea of tbe obligation which exists between 
bankers and the holders of tlieir circulation.* 

Xs the enoporium of our national commerce, and the 
receiver of the greater part of our rcvenu^ her cur- 
rency becomes necessarily an object of greater or lees 
demand throughout tbe Union. 

Instead of curtailing her circulation, it was mani- 
festly tbe interest x>f our commercial metropolis to liuVe 
expanded it as far as required for all the wholesome 
operations of her commerce. If the administration 
were really desirons of expelling from, circulation the 
notes of the late national bank, the policy is ill-judged 
which . represses the only currency which could have 
competed with them. 

The recent importations of specie into that port, if 
permanently loaned out at interest on good security, 
will afford a gain to the Bank nf England, or other pro- 
prietors, of all the difference between the rate of inte- 
rest in London and New York, being from two to three 

* I do not consider a bank ta the debtor of tbe note holder 
or depositor, so long as their notei* or credits are fiippoited at 
the market price at which they were issned. The bank in vir- 
toaliy obliKated to fttrniiib a curwncy which will answer the 
parpose of money, so as to pass ih the market without depre- 
ciation. Of course, the bank stands in the relation of an ob' 
lifor, rather than in that of a debtor, and becomes only so f^r 
liable as it may foil to perform its oblij^atrons. Literally and 
tcfaliy. ttie lunk is bound to give for tlicir notffs their no- 
■Unal value in specie; bin w-hen they fail to do this, and the 
bolder, having occasion for specie, ha» to pay »>preroium in 
the pordiase, tliere is no dama^re astually sustained If thr pre- 
«ioBa is tlie consequeoce of a rise in the market price of spe- 
cie, not of a depreciation in tbe earrenoy with which it may 
be boofht.. In any case, the premiam thus paid is the ftfll 
aiBoaac of tha daaiace sustained. 



per cent; but, otherwise, it will operate disadvon- 
tageously to Great Britain, and those interested in the 
importation and sale of British manufactorea, by d»* 
minishing the balance to bo paid ua in that kind -of 
merchandise. 

It appeara to me that the great evil under which our 
country now saflers, is the want gt a luiiversally cur- 
rent mediuBT of commercial exchange ; J)r, in other 
words, of a money which will pass every where, so 
that there may be no loss in remitting it from one part 
of the Union to another. As an indispensable mean 
of attaining thia object, the resumption of specie pay- 
ments throughout the United States is a ** consomma- 
tion devoutly to be wished." But, agreeably to my 
view of the case, it would be as reasonable to expect 
Atlantic tide to affect tlie level of the waters in our 
lakes, as that an influx of hard money into our princi- 
pal seaport should raise the value of the currency in 
the remote parts of our country, to a level with specie. 

It haa been alleged that so long as the issues of tbe 
New York banks are in good repute at home, they 
will be available in all parts of the Union, as a mean 
of remittance for the purchaae of merchandise or pay- 
ment of dotiea ; but it doea not follow, that because 
bank notes retain the public confidence in a place re- 
mote from New York, that they wilt be current in that 
city. Not being wanted as a remittance homeward, 
and being unknown generally in our great seaport, 
they will not pass there. Their circulation most be 
limited to the region throughout whic|i they oan com- 
mand the confidence of the public. Locally, that con- 
fidence may be auflUcienlly enjoyed, and perfectly weU 
merited ; but beyond its appropriate sphere, it cannot 
avail. This renders the agency of a national bank, or 
an aasoeiation o{ banks, indispensable to create m mo- 
ney which nMy be nniveraally current. That, withoot 
the aid of such a bank or a substitufe, exchanges 
should be equalised, and our currency every where 
elevated to the specie Btapdard,.is a result oT which ex- 
perience evidently does not warrant the expectation. 

Moreover, I cannot conceive that any person who 
is acquainted with the history of the general resomp- 
tion of specie payments in 1818, can expect that a 
similar change will cvtr be effected or sostained, with- 
out an harmonious and energetic co-operation of the 
general government with our principal banks. 

Although there appears reason to hope that the banks 
of my native city may soon, without injury, imitafe the 
example of their specie-paying neighbours: so far as 
my reasoning may avail, it must still tend to procure 
indulgence for analogous institutions in other parts of 
the Union; who, without distressing or breaking 
debtors, may be unable to resume at an early period. 
For one, I should be quite sorry to sec our bonkers, by 
an over estimate of the effect of the repeal of the specie 
circular, unduly hurried, and driven from the reason- 
able position, that the nation, in effecting a resumption, 
has a right to expect the zealous assistance of the go- 
vernment, similar to tfiat afforded in the year eighteen 
himdred and eighteen. 



THE MISSISSIPPI BANKS. 

from the Mississippian. 
The suspension of specie payments found our legis- 
lature, then as now, filled with the officers of the diffe- 
rent banking corporatiorks in the state. Lost January 
twelve months, a majority of the members of the senate 
weie directors of banks — and the number in the house 
was very large. At the last tession, a single bank had 
four directora in the legislature, two in each, house. 
We do not question the honesty or patriotism of any 
member because ha is a director, bnt we are oppos^ 
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to the priociple of making a man a lefklator in hit 
own caase. The law has wiiely provid^ that no man 
shaU bo a jadge to administer the law when ho la inte- 
rested ; why then should he b^ pernHttcd to make the 
law which is to regulate interests, in which he is so 
deeply involred? After the suspension of speeie pay- 
ments, the legislature adopted a series of measures 
which might be anticipated from a body so constituted. 
Banks were multiplied, whose charters were destitute 
of aH salutary regulations. Instead of curtailing their 
operations, many of the banks expanded, and filled the 
country with a currency in which the public could 
have little or no faith. 

From the following resolutions, it would seem that 
4he people are not content with this state of things, and 
possibly tliey may in time do something towards re- 
ducing the power of the bank dynasty. God speed 
them. 

At a very numerous meeting of the citizens of Vicks- 
burg, convened on a suggestion contained in our city 
papers, held at the Arcade, W. L. Sharkey, Esq. was 
called to the chair, and George Brungard appointed 
secretary. 

The objects of the meeting were briefly stated by 
the chair, to be an enquiry into the causes of the 
present depreciated state of our currency, and the 
most opportnne and speedy means of ameliorating the 



Wheroopon the foltowing resolntionfl were offered by 
Mr. R.H. Crump:— 

Retohed^ That the present depreciation of the bank 
paper of the state is a grievance which demands an 
immediata remedy. 

RtMolwd^ that tiie banks of this state owe it to the 
people, to the credit of the state, and to tiieir own cha- 
racter, to make, a full exposition of their affairs, and of 
all the causes which have produced the ruinous deprc- 
cxation of their paper. 

Resclvedt That it is their duty to invite scrutiny, to 
show what disposition tbey have made of the cotton 
crop of the state, the amount of northern funde now at 
their disposal, and of cotton yti unsold. 

ReBolvedt That it is the duty of the banks to use all 
their means to raise the credit of their paper, an object 
in which the whole community is deeply interested, 
and for this purpose tliey are requested to use their 
northern funds, and so far relievo the present distress. 

Resolved^ that this meeting regard with marked dis- 
approbation the acceptance of a bank directorship by a 
member of the legislature. 

Resolved, That the people throughout the state be 
requested to hold meetings to take the subject of the 
onrrency into consideration, and to devise means for 
placing the credit of Mississippi on a basis eommensu- 
rate with the energy and inteingence of her people, 
and her inezhaastible resources. 

Rewolved^ That our members of the legislature who 
are bank directors be requested to resign one station 
or the other.-— VtdbAttf^ Seminel, April 24, 

From tho Miasiuippi Free Trader. 

As faithful chroniclers of the times, it becomes our 
duty to give their ** form and pressure" as we find 
them now existing. Against the banking institutions 
of Mississippi, wo find the voice of their former warm- 
est and most devoted friends becoming loud, indignant, 
and denunciatory. Every day only increases public 
imprecations against their unscrupulous swindling. 

There is no milder epithet to express popular feel- 
ing, and we therefore use it as we find it in the mouths 
of the most intelligent men in the country. At our 
own doors we are compelled to give from 5() to 100 per 
cent on our bank paper ! and when it is borne in 



mind that our banks have the stroogeat ^ndatioo of 
any in the United States, and could «t omie raise their 
money to par with that of Louisiana and the adjaceot 
states, it is not surprising that popular clamour ahonld 
increase. When men are robbed of one half of tfaor 
earnings, they are not apt to speak in the mildest ac- 
cento; and every one who buys a dollar's worth of any 
commodity, or puts his foot on a steamboat, will aocm 
find that be had to pay fifty cents of every dollar he 
expended for the benefit of banks and bank officers. 

We tell tho banks of this sUte that they have played 
too ** strong a game ;'* that the people are not disposed 
to bear tlieir exactions much longer, and that tbey will 
endeavour to find a method of making them act honestly 
— making them act for the people, for whose advantage 
they were instituted, insteslid of the favoured few who 
control them. They roust raise the value of their 
paper, and they must do it soon ; there is no time to bf 
lost They managed to smuggle a. large number of 
their officers into the last legislature, and succeeded ifi 
getting a bill passed €m- their relief (as they tbooght); 
afler thb, they ** snapped their fingers" at the people, 
appointed another batch of the members of the legisla- 
ture to the directory, and then declared that tbev would 
not draw on the north thb year. Suddenlv their pa* 
per depreciated ; all wanted to get dear of it at any 
price ; and as the banks themselves were alone able Ip 
purchase, as they alone had northern funds, the paper 
has been reduced to its present degradation. Bank 
officers are said to have sold checks in this city at 30 
per cent! and we have heard of bank officers buying 
plantations and negroes, and paying up the cash for 
them. 

How can thb be done these times 7 We owe a duty 
to the public and the banks, aqd we most speak out 
We wiU not sav how it b done, but we will tell how it 
can be done. A bank director says he wants $150,000 
for a few days; he gets it, and draws checks on the 
north to the amount He gives out that the banks do 
not intend to check during the vear, and the paper 
falb fifly cents on the dollar. lib agent or himself 
buys up the paper, and in ten days he goes back and 
pays the bank the $150,000 he borrowed, and then be 
goes into Madison, Hinds, Warrea, or any other 
county where the sheriff b pressing, and buys op a 
plantation and negroes with the balance. 

Mississippi Banks.— The people of Missbsippi bear 
it very well when the banks go out and buy their cot- 
ton, at twice its value, but when they turn round to 
spend their money, and find all they want to buy to be 
at double price, the feeling changes, and they hurry 
back to the banks to get eastern money which will 
buy so much more provender than their own, and 
wlien they can only get rags for rags, they talk as fol- 
lows. — Jour, of Com, 22d May. 

From the Mississippi Intellifencer. 
Both in Vicksburg, Natchez, and perhaps in other 
bank-ridden places in the state, there is a deep and in- 
creasing indignation at the conduct of our banks. We 
pretend not to know the truth of the charges againil 
Uiem. But if, instead of selling their northern funds at 
a fair premium, they are employing them in deg mding 
their own paper and then buying it up, we know of no 
language strong enough to express our abhorrence of 
such conduct This charge b confidently mada and 
believed, and we can very well understand how it is 
the river banks are in actual danger of being^ mobbed. 
If the hypocritical instruments of alleviation have 
transformed themselves into instruments of distress 
and torture, it is time that the people should be aroused 
—but not to deeds of violence. If the banbi are thus 
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(uUtT, l«i the people riie in their majestj Bn4 instract 
the btnk-ridden^ we bail tlmost said bant-boogrht, 
iefblature, tad ia a voioe which thej dare not dtare- 
grard, to rid the itate of the vamphres which are rioting 
on its fitaJt. 

Smill Busmcss. — ^We have just seen a very hand- 
tome $50 note of the Vickabur^r Bank, which at first 
view appears to be in common form, and in full print, 
payable on demand. But over the vignette, and close 
Qoder the marginal ornament, is written with a pen, 
80 that no one woald be likely to find it oniess looking 
for it, the words, "iljfter 16/A Feb% 1839." So the 
whole reading is, **AfUr \6ih Feb*y, 1839, the Bank 
of Vieksburg promises to pay, on demand, fifty dol- 
lars.** Tho signers of this ** on demand" paper pay- 
able ten months hence, are R. B. Milliken, Cashier, 
and W. F. Markbamy President — Jtmr, of Com. 

TbX WAT TBXt DO THINGS IN MISSISSIPPI. — ^Thc old 

fisfaloned and vulgar mode of compelling a man to pay 
his debts by legal process seems to be utterly scooted 
by the ** free and enlightened citizens" of Mississippi. 
The Lonisrille Jonmal says, in Louderdale county, on 
the night preceding the time for the opening of the 
spring term of the circuit, the Court House was burned 
down. The judge, unwilling to be thus baffled, deter- 
mined to hold the court in some other boildinf , but the 
sheriff resigned. The duties then devolved on the 
coroner, but he too resigned; and the iudge was actu- 
slly obliged to go home and leave the litigants to take 
care of wemselves. 

From ibe Globe of May. 
Extract from a letter to a member of congress from 
a friend in Mississippi. — ** The times are truly alarm- 
iog here. Many plantations are entirely stripped of 
negroes and horses by the marshal or sheriff; and, to 
add to dur other difficulties, our bank paper is getting 
worse and worse every day. We cannot get plantation 
iopplies for less than double New Orleans prices with 
oar money. Suits are multiplying — two thousand five 
hondred in tho United States Circuit Court, and three 
thousand in Hinds County Court. Silver is demanded, 
and our citizens threaten violence and bloodshed. We 
are in a bad sltoation. 

The Vieksburg Register of the 12th Juno says,— • 
*'We understand, by a gentleman from Tehula, that 
about four hundred and fifly bales of cotton belonging 
to the Holly Springs Banking Company was consumed 
by fire a day or two since in the Yazoo river." 

Haed Times in Mismsaippi. — A. friend has aent us a 
copy of the Raymond Miss. Times. There is -not a 
lin^le editorial remark or a single oomronnication in 
ia It The whole paper is filled with advertisements 
of '*8berifir*s salea" and ** Trust Sales"— 81 in number. 
Row beautifully sounds the late boast of senator 
Walker : ** There is no distress among my eonstitu- 
aots."* — LouinUle JomrnaL 



NEW YORK GENERAL BANKING LAW. 

Mbghanios* Bankinq AsaooiATioN. — At a respect- 
able meeting of two hundred and fitly mechanics, held 
on Fiiday evening, 25th May last, to take into conside- 
ration the propriety of establishing a Banking and 
Loaning Company, under the general bank law, Mr. 
John J. Labagh was appointed president ; Mr. William 
Mandeville and Mr. Richard E. Mount, vice-presidents ; 
Mr. James Van Norden, Secretary. 

The following resolutions were severally presented » 
considered and unanimously adopted : — 

1. Meiolvid, That the act entitled '*an aet to au- 
thorise the business of banking," passed April 18, 1838, 
is sufficiently liberal and satisfactorpr to justify the 
commencement of operations for banking and loaning, 
in conformity with the provisions and conditions 
therein contained. 

2. Resolved^ That in consideration of the ^reat and 
increasing pecuniary interests of the mechanics of this 
city, a Banking and Loaning Association, formed nnder 
the general bank law, with a capital sufficient to meet 
the wants of that class of citizens, sustained mainly by 
the mechanic interest, and having for its directors 
those whose interests are directly identified with me« 
cfaonical pursuits, is proper and expedient, and is well 
worthy of their particular considoralion. 

3. Re$olvedt That a CQmmittee of fifteen be now ap- 
pointed to digest a plan for a bank, to be known as 
'* The Meehanics* Banking Association," and that the 
said committee have power to take all legal and proper 
measures to fiivour an association in conformity with 
the views expressed in the foregoing resolution. 

The following persons were then appointed on said 
committee : — 



i4L SALAaiES. — ^The annual salaries of the of- 
ficers attached to the Mississippi Union Bank exhibit 
a fcaat degree of liberality en the part of that institu 
liM. It gives to 
H.G.Ronneb, President, .$10,000 

• — Gildart, Bank Attorney, . 10,000 

Bamuel Gwtn, Cashier, 8,000 

- — Greeoleaf. Ass't. do. 6,000 

Wyatt,TeUer, .... 3,000 

Price, Clerk, 9,000 



Jacob B. Bunting, 
Andrew LockwMd, 
Benjamin Birdsall, 
E. B. aayton, 
£. O. Comstock, 
William Harsell, 
James Van Norden. 



John J. liabegh, 
William Mandeville, 
Richard £. Mount, 
Joseph Tucker, 
Andouiram Chandler, 
Samuel Roome, 
Wm. H. Peck, 
Thomas R. Mercein, 

In conformity with the authority conferred by tho 
above resolutions, the committee submit the following 
propositions: — 

1. To establish a bank in this eity under the general 
bank law. 

2. To bo designated as ,the Mechanics' Banking 
Association. 

3. The capital to commence with the sum of one 
million dollars, or such other sum as may be sub- 
scribed for previous to filing the articles of association, 
with power to increase to five millions of dollars. 

4. To be divided into shares of $25 each. 

5. To be under (he cbaree and direction of twenty, 
one trustees or directors, of wliom twelve at least nhall 
be persons actually engaged in mechanical pursuits or 
who had heretofore been so engaged. 

6. The directors or trustees to be elected by the 
shareholders— each share to have one vote,->to be 
ejected for thiee years, and to be divided into three 
classes of seven each, so that seven shall be annually 
chosen. 

7. The capital stock to be paid in cash in the stock 
of the United States, of this state and the other statee 
of the Union, or secured to be paid by mortgages on 
unincumbered real estate. 

8. No shareholder in this association shall be liable 
in his individual capacity for any contract or engage- 
ment of the said association. 

9. No transfer to be allowed on the books of the 
company until the whole amomtt is paid or secured to 
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be paiU as above mentibnecl ; bat a scrip will be gi? eo 
•fler tbe two instalments are paid, acknowledging the 
sum paid, which may be assignable by endorsement. 

10. The full amount may be paid at any time and 
tbe usual certificate of stock be granted. 

11. Tbe association shall terminate on the Ist Janu- 
ary, 1890. 

NoTicK IS HEROY GivKN, That subscriptions to the 
capital stock of the Mechanics* Banking Association, 
will be received at the Mechanics* Exchangey No. 8,^ 
Broad* street, on Monday, Tuesday, and Wednesday, 
(the 25th, 26th, and 27th of June, inst.) between the 
hours of li A. iL. and 2 o*clock r. n., and on tbe sue- 
ceeding Thursday, Friday, and Saturday, at the eom 
mittee room of the Mechanics* Society *8 building, in 
Crosby street, near Grand street, between the boors 
of 3 o'clock, p. M. and 7 o'clock r. n. 

Conditions. — Shares 125 each. 

t2 on each share to be paid at the time of subscrip- 
tion. 

$2 to be paid on Wednesday, the 1st of August, 1838. 

$8 to be paid on Wednesday the 5th of September, 
1838. 

$1 to be paid 20 days after tbe bank shall have com- 
roenced business. 

Shares $10 — making in the whole 40 per cent 

The residue or 60 per cenL to be paid as follows : — 
In cash, 60 days after the bank has commenced busi- 
ness, or it may be secured by mortgages as follows, 
say $150,000 ** by mortgagee upon improved^ produC' 
f t0e, unincumbered lan<U within this stale^ toortht inde- 
pendently of any building thereon^ at least double the 
amount for tehich they $hall be so mortgaged^ to be 
made under such regulations for aseertatning the title 
and vaUie as ths comptroller may deem proper ^ vide 
Bank Law^ Sec 18.** And the balance on real estate 
situated in tbe city and county of New York, free 
from every incumbcrance and of unquestionable value, 
t>earing interest at 6 per oent. payable yearly. 

In order to afford ample opportunity to examine pro- 
perty and evidence of title, notes will be received for 
this instalment at six, nine, and twelve months, with 
interest from the time the bank commences business, 
for which the mortgages may at any time be sobsti- 
toted, previous to the time of expiration, and tbe notes 
be cancelled. 

*«< Written applications for stock, addressed to 
either Jolm J. I^abagh, William Mandeville, Richard 
E.. Moant, or Thomas R. Mercein, (acting trustees 
until directors are chosen,) will be duly entered on tbe 
subscription book, 

Gknkral Banking Law.— We hsve the satisfaction 
to state tliat a large number of our most respectable 
practical mechanics are now engaged in establishing 
a Mechanics* Banking Association, under the general 
hw, intending to embrace the great and constantly 
increasing mechanic interest in this city; and in its 
details making the most salutary provisions for jour- 
neymen and apprentices. 

We have seen a sketch of the general plan, and 
deem it worthy the attention not only of those engaged 
in mechanical pursuits, but of the public at large. 
^ The c«)mmiUce who have the matter in charge, are 
citizens, who, by their industry, perseverance, and at- 
tention to business, have earned a character which will 
no doubt command the confidence of the public. 

The capital is to bg one million of dollors, with the 
privilege of increasing to four millions, to be paid part 
in cash and part by bonds snd mortgages on unincum- 
bered property in the city and county of New York. — 
N. F. Star, June 5. 



Tb« books for the Mecfaaniea* Banking InaiitotioB 
remain open till to-morrow evening. We uodersUnd 
a very large amount is subscribed, so Urge that bo 
doubt remains of its goin^ into opention. This will 
probably be the first t>ank under the new law. As 
business increases, and confidence is restored* otJier 
banks besides those already in progress- will no doobt 
be formed. — JV. Y. Express of2iHh June, 

The citizens of Orleans county are taking roeasurei 
to establish a bank under the general banking law of 
$500,000 cspJUl. Tbe bank b to bo located at Gaines. 

The report is in general circulation in WaH street 
that Mr. Biddle will be here in a week or ten days, for 
the pnrpose of making arrangements for opening bis 
new bank or branch ; and further, that bank certificates 
of the western banks will be received at very fiivotfr. 
able rates. Whether the report is well or ill-foonded, 
we cannot say. Now the sob-treasury is d^ated, it 
is a natural supposition that Mr. Biddle will take early 
steps to carry into effect the establishment of this 
bank; and any arrangement that can bo made by which 
southern funds can be turned into carb, will prodooe 
a most beneficial effect The public are 8uffering« be- 
yond all account, from tbe great difficulty in negotiat- 
ing. If tbe exchanges on the south can be brought 
down to from 5 to 8 per cent, instead of from 8 to 20, 
as they now are, it will be most acceptable. — iV. Y. 
Express, 



PENNSYLVAmA, ss. 

In the name and by tbe authority of the Commonwealth 
of Pennsylvania, by JOSEPH RITNER, Govemer 
of the said Commonwealth. 

A PROCLAMATION. 

The period has arrived when the series of misfortnies 
produced by tbe injurious interference of the national 
government with the currency of the country is about 
to terminate Congress having risen without sanction- 
ing the attempt to give to the federal executive tbe en- 
tire control of tbe national wealth, and of the whole 
amount of specie in the country, and tlie consequent 
power to affect and wield to its own purposes all tjie 
capital and credit of the union ; and having also im- 
|iosed certain salutary restrictions on so much of this 
power as hod been already arrogated, it is incumbent 
on Uie commonwealth of Pennsylvania to put forth bor 
strength, to quicken her dormant energies, and to take 
that stand in the trade and commerce of the union 
which her unbounded resources, her vast natural and 
artificial facilities for their developement, and the solid 
and energetic character of her cKizens demand : to de- 
prive her of which stand, all tlie measures of the na- 
tional government have recently tended. 

For the product'ion of this most desirable reenlt, tbe 
measure first requisite is, that ad end be put to certaia 
o|ien infractions of tlie spirit of the laws, which have 
been forced upon us by the overbearing necessities of 
the times ; and to restore credit and tbe currency to 
the firm basis on which they stood before their late 
derangement was unnecessarily brought on the people. 

I, therefore, by virtue of that enjoinment of the«on- 
stitution which requires the governor of the stale is 
take care that the laws be faithfully executed, and for 
the purposes afi>re8aid, do hereby require all banks in 
this oommonwealth, on or before the thirteenth day of 
August next ensuing the date hereof, to resuoio and 
continue the redemption of their respective notes, bills 
and other obligations, in gold and silver coin, acoording 
to the true intent and meaning of their cbsfiara. And, 
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for the potpoae of aiding (hose institatidnt in the ac 
compjishment. of this laudable object, I deem it proper 
to ettle, from the infbrinalton I have obtained, that 
their solirency and ^ncral Condition is sueh as to en- 
title them to the confidence of alt who hold their noteis, 
their aniotint of vpecio on hand being largely increased^ 
and of notes in circulation much diminished! since the 
•Qspension of specie payments in May, 1837. 

While it is thus cheerfully announced that the means 
of the banks are ample, and that their conduct has 
beep, throughout the late trying crisis, generally such 
ss to sustain oor already high character for punctuali- 
ty, honesty and solvency, maintain and ercn increase 
oar trtde, keep up the value of property, and prevent 
the state from becoming the theatre of panie or distress, 
yet 1 shall feel l>oond, in duty to the publie, to take all 
the means in my power to compel a return to that 
a^ocy and responsibility to their creditors for which 
tbey were created. If, however, a return be nromptly 
aod fkttfafally made to that Kne of duty to the laws and 
to the public from which they have been compelled to 
depart^ the occurrence* of the past year will only be 
recorded In our history as another instance of the per- 
ftct adaptation of republican institutions to the de. 
maada of every orisis, and will show that common and 
oferniHng necessity, being bowed to by general consent, 
becomes for the time the law of the land. But to jus. 
tify such rule of necessity, and to prevent future btU 
from its mmecessary recurrence or on jnst continuance, 
it is indispensably requisite, that the instant tlic prcs- 
sore ef circumstances which produced it ceases, the 
empire of the exprese and ordinary law of the land 
should be restored. Accordingly, if on the other hand 
a retorn to general and real redemption in specie, and 
a withdrawal of all illegal paper money from circula- 
tion, do not now take place, when all admit that it may, 
whh safety and public benefit, I shall hold it my doty, 
forthwith, to take all the measures to compel it which 
the constitution and the laws have placed in my power; 
and at the opening of Uie next session of the legisla- 
tore, to recommend the passage of such laws as may 
more effectually guard tha future from tlie evils of thie 
pssL 

And further, for the purposes and by virtue of the 
enjoyment aforesaid, I do also hereby require all per- 
sons or bodies corporate, who may have violated the 
laws of this state, by the emission and circulation of 
notes of any denomination under that of five dollars, 
commonly called " Shin-plasters,^* to take instant mea- 
sures for the full and honest redemption of tiie same, 
in gold and silver coin, or such other ample equivalent 
as sban be satisfactory to the holders thereof, under 
pain of the penalties, if this notice be not complied with 
10 a reasonable time, it will be the duty of all good ci- 
tixens to enforce. <« 

^lould this requirement be fully and promptly com- 
plied with, the comnwnwealth wiU be restored to that 
■oood currency which she possessed before the suspen- 
iioo, viz. one composed of gold and silver for all sums 
oeder, and of notes instantly convertible into specie for 
til sums of and over, five dollars. The resuh of the 
attempt to improve the currency will then obviously 
be, that the only paper issues in circulation* and not 
convertible into specie at the place whence issued, will 
be those of the national government. 

In coDHnnnicatin^ thus publicly with qiy felbw ci< 
tiieos on this most important and interesting matter, I 
veeld respectfully aod earnestly say to all, be firm and 
cool in the emergency. Trust in the laws, have confi- 
dsnee in the institutions, and sustain the high credit 
and character of your glorious' commonwealth. You 
have borne yourselves through the crisis nobly and 
honourably : yon have come almost uninjured out of 
the trial. Moke one more calm and steady effort and 



<fl will be well. The forbearance and determination 
heretofore exhibited have been such as to reflect credit 
upon the state, while it has etrcngthcned the hands and 
cheered the hearts of your public >if»ent8 in the per- 
formance of duties of no ordinary difficulty. Contrast- 
ing, as is naturally done, the feelings and hopes con- 
nccted with this attempt to aid the resumption, with 
those which animated me when I addressed my fellow 
citizens on the subject of the suspension of specie pay- 
ment, I cannot but rejoice at the dijBTcrence. We were 
then entering upon a new and untried course of action 
whose happy termination wasi only matter of hope. We 
are now at the conclusion of our doubts ^nd foahs, and 
with the blessing of Providence on the exertion of our 
own moderation and industry, about to return to our 
usual confidence and prosperity. 
(?iven under my hand and tlie great seal of the state, 
at Harrisburg, this tenth day of July, in the 
year of our Lord one thousand eight hundred 
and thirty-eight, and of the Commonwealth the 
sixty-third. 
By the €hzemor : 

THO. H. BURROWES, 
Secretary of the Commonwealth. 



BANK STATISTICS. 



MARYLAND BANKS. 

The editors of the Baltimore Chronicle have received 
a copy of the statements made to the treasurer of Ma- 
ryland, in the month of May, by all the banks of the 
state. 

The following is an abstract of their aggregate capi- 
tal, loans, eirculation and specie, viz : 

Capital, gU,370,675 

Loans^ 14,805,125 

Circulation, 3,037,689 

Specie, 1,538,904 

The following is the condition of the banks in Balti- 
more, as respects the above items, viz : 

Capital, 99,442,437 50 

Loans, ...... 12.225,741 41 

Circulation, 2431,798^88 

Specie 1,109,540 65 

OHIO BANKS. 

View of the condition of the Banks of OAio, from M^ 

Hatemenis of June 1, 1838. 
Notes and bills discounted, $14,968,675 
Depositee in eastern cities, . 2^078,899 
Doe from banks, . . . 729,077 
Bank notes, ..... 1,145.281 
Specie, ....*. 2,879,209 
Real and personal estate, . . 361,160 
Other investments, . . . ^ 2,790 

122.165.091 

Capital paid in, . . . . 9,835,199 
Circulation, . . ... 6.340^47 
Depositee, ..... 2.848,464 
Due to banks, .... 624,501 

Surplus, 1,152,619 

Due United States, . . .' 744,643 



Due Bank United SUtes on time, 718,718 



-•28465,091 



BOSTON BANKS. 
T%e AMSOciaUd Banks of Boston. 
According to the return made to the standing com- 
mittee of the AMociated Bonks, an abstract of which 
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has been made bjr their seoretarj, ahowiDg the ooiidi' 
Uon of the eeveral banks on the 5th of May; the 
aggregate arooant ofcaplUl stock is 916^0(M)00. The 
aggregate of their circulation is 2,184,366, showing a 
diminution, as compared with the return of April 7tb, 
of 47,153. The amount of balances due to oUier banks 
is 2,705,493, showing a diminution in the last four 
weeks of 364,972 ; depositee 3,325,517, being an in- 
crease of 225,435; dcposiles on interest 1,576,969, 
being a diminution of 43,419 ; specie on hand 1,439,580, 
being an increase of 224,144 ; bills of olber banks in 
the state on hand 1,922,481, being a diminution of 
242,220 ; bills of banks out of the sUte 141,280, dimi- 
nution 161 ; balances due from other banks 2,397,660, 
increase 289,271 ; amount of loans 31,715,419 ; dimino- 
Uon 437,190.— Bo»/<m Daily AdverlUer, 



GEORGIA BANKS. 

Specie capital and circulation of the several Banks in 

Georgia. 

Banks. Specie. Circulation. 

Planters* Bank, . •294,784 93 262,684 00 

Monroe R. R. Sl B*king Co. 23,383 87 198,310 00 

Commertial Bank, . 60,607 35 208,566 00 

Bank of MiHedgeviUe, . . 104,950 52 316,365 00 

Planters* & Mechanics* B*k. 59,490 65 149,400 00 

Marine & Fire Ins. Co. 110,320 87 349,973 00 

Bank of St. Mary*8, . . . 14,482 20 56,230 00 

Farmers' B. of ChatUhooebee, 1,514 52 27,040 00 

Ocmulgee Bank, . . . 76,587 90 194,400 00 

AogusU Ins. Sl B*king Co. 120,278 97 526,737 00 

Western Bank of Rome, . 38,900 63 213,135 00 

Central R. R. & B*king Co. 185,678 40 462,749 55 

Insurance B*k. of Columbus, 202,043 10 29,127 00 

Bank of Colnmbps, . . . 136,369 56 677,441 00 

Georgia R. R. & Fking Co. 281 ,398 58 741,790 00 

BankofDarien, .... 126,13009 612,91400^ 

Mechanics* B*k. of Augusta, 173,227 19 765,909 00 

BankofAugnsU, . . . 233,479 89 405,840 46 
Bank of the State of Georgia, 567.659 44 1,175,649 00 

BankofHawkinsville, 38,930 66 279,364 00 



And that the tpecie in their vanlto wn ta ioDowi: 

New Orleans Canal and Banking Co. . . . 38^ 

CarroUton Railroad and Banking Co. . . . 161,683 

Citizens* Bank of Looisiana 363,618 

City Bank of New Orleans, 156,145 

Commercial Bank of Nev Orleans, ... 166^553 

Consolidated Association^ 89,999 

Exchange and Bankin|r Co. 36,710 

Gas Light and Banking Co 201,833 

Improvement and Banking Co. . . . . . 213,538 

Bank of Looisiana, 320,441 

Mechanics* and Traders* Bank, ..... 153,537 

Merchants* Bank, 409,71$ 

Bank of Orleans, ^ . . 226,674 

Union Bank of Looisiana, . . . . . . 313,56S 

ToUl, $3,016,831 



The New Orleans Merchants* Transcript sUtee that 
the agents of incorporated instittHioiis have withdrawft 
from the cotton market. It is time thej should. Mon^ 
waa easj in New Orleans by the last scooonts — oego- 
tiatioos of paper well secnred, being readily effected at 
rates very littW above bank disoonnt The banka ako 
had plenty of money for undoubted paper. Their ag« 
gregate condition on the 4th instant, wis as foUnws: 
Paid capital, $39,947^80; disooanto and loans of 
all deseriptions, 951,797,013; individual depoeites, 
$7,469,638; circulation, a(\er dedoctkig $2,434,679 
held by the different banks, $5,738,734; specie, 
$3,053,235. Capital gained and proBto ondivided, 
$5,356,594— Joiir. qf Com. 21«( June. 



Total, . . 
Milledgeville Journal. 



$2,850,243 32 7,654,738 01 



NEW ORLEANS BANKS. 
Situation of .the Banks of New Orleans. 
Agreeably to the statement oftbese institutions, pub- 
lished officially, it appears that their respective circn- 
lation, on the 7th of May last, stood thus : 

New Orleans Canal and Banking Co. » $305,355 

Carrollton Railroad dc Banking Co. . . • 627,555 

Citizens* Bank of Louisiana, 227,565 

City Bank of New Orleans, 737,735 

Commercial Bank of New Orleans, . . . 940,935 

Consolidated Association, . . . ^. . . . 373,265 

Exchange and Banking Co. ...... 467,73i 

Gas Light and Banking Co 708,005 

Improvement and Banking Co 704.400 

Bank of Louisiana, , . . . 302,732 

Louisiana State Bank, 275,585 

Mechanics* and Traders* Bank, 649,395 

Merchants* Bank, 4,020 

Bank of Orleans, 476,236 

Union Bank of Louisiana, 1,487,640 

Total $8,288,158 

Deduct notes held by different banks on that 

day, ..*.... 2,885,798 

Actual Circulation, - f 5,402,360 



.^ USANCE ON BILLS OF EXCHANGB. 
From the Journal of Commeree. 

Messrs. Editors : Tlie complete demonstration of the 
practicability of navigating the broad Atlantic by steam 
must produce a vast and beneficial change in our com- 
mercial relations with Europe, whereby those relations 
will be cemented, and the great resources of this coun- 
try better understood. The rapid interchange of* ad- 
vices between England and this city renders it neces- 
sary some change be made as to the sight at which ' 
biUs on London are drawn, the calculation having been 
hitherto based on thirty days being employed in their 
transmission. This enabled the shipper to have his 
property at market in season to he faiAy realised^ prior 
to tihe maturity of the bills drawn against such pro- 
perty ; whereas, by the intervention ofs/faffi, bills may 
appear long before the property gets to hand, and when 
shipped from our southern markets, and the bills for- 
warded to this hy exnress mail (or sale, and transmit- 
ted hence by the saajners^ such bills may mature 
before the property can, with justice to the shipper, be 
realised. Thi« subject merits the early action of the 
chamber of commerce^ and (he sight should be fised at 
at least 90 days^ for English bills, while I am disposed 
to believe that were it established at four months it 
would operate favourably on the trade of this country. 
Let this, however, be le/l to the wisdom of the cliam- 
her ; only some change is evidently called for. 

A MERCRAJfT. 

Orders of the Postmaster GsifERAL. — Letter post, 
age is to be charged on all handbills printed or written; 
prices current, sealed or unsealed ; pntposals for toew 
publications, circulars, lottery biHs and advertisements, 
blank forms, deeds, law process, policies of insurance, 
and manuscript copy for publication. Also, letter 
postage on all packets that are closely enveloped and 
sealed, so that what they contain cannot be knowa. 
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An Akht or PmsioinERS. — From a documeot com- 
nranicated (^amoD^ others) to the liouse of representa- 
tiTos recently, it appears that the Dumber of pensioners 
OD the roUs of the several pension agenoios of the 
United States, tt this time, is as foUowa: — 

Invalid pensioaets, 44^1 

Under act of 18th March, 1818, 8.930^ 

Under act of 15th May, 1828, 692 

Under a<n of 7th June, 1832, 25,783 

Under act of 4th July, 1836, 1,932 

Total nuBBber of Pensioners, 41,458 

CourifBU, a 0, June I.— The legislature of South 
Carolina met on Monday^ last, and will close their ses- 
sioB this eyeninff. Great unanimity of feeliog^ has 
pervaded this body, on the measure for which they 
were specially convoked ; and they have fully sustained 
the high and philanthropic character ef the slate, by a 
aniinificeot loan for the benefit of the <Jhac]eston snf. 
ferers. The act (whieb we will publish neit week) 
authorises the governor to issue bonds for #2,000,000; 
one of which shall be payable at the end- of twenty 
years, and the other at the end of thirty years, at a 
rate of interest not exceediftg six per cent.; and which 
is to become a part of the capital of the bank of the 
state, to bo loaned out at its discretion, to individuals, 
on the appraised value of their lots in ten equal instaU 
ments, with ample security for the pavment of the in. 
terest semi-annually, and the principal in twelve years. 
The act a^ requires that the building shall be built 
of bnck or stone ; and any profits derived by tlie bank 
em this additionil capital are to be applied to the sink- 
ing funds. The loan on the atate Ixuids is to be pro- 
cored at th^ lowest rate of tntereat, either in this 
country or Europe. — Sou, T^mct. 

Spbcik PATMENTS.^The Louisiana State Bank has 
advertised that she will pay all her notes to bearer in 
specie. Now this is one of the humbugs of the day, 
too contemptible to notice, were it not that the an. 
nooncemeot is calculated to give a wrong impression 
abroad. 

The fact is, that the Louisiana State Bank will pay 
any of her old notes to bearer in specie, that may be 
presented, because she knows there are none out to 
present ; or at most not exceeding sixty thousand dol- 
lars, of which she feels yery certain that at least two 
thirds of tbat is lost Besides which fact, we will state 
aoetbar, wbicb is this, that so fa? from the State Bank 
resuming specie pNiyments, she is daily issuing ber 
post notes payable in 1841, — True Am, March 9. 

Specie in Mobilc-^A slip from the office of the 
Mobile Chronicle says : The ship Lexington, just ar- 
rived fkom Liverpool, has brought #50,000 in specie, 
ibr the branch of the Bank of the atate of Alabama^ in 
this city. MTe understand that tho same institution 
expects a large shipment for the advances made upon 
ootton. Our banks, we hope, will soon begin to make 
pfeparatiootf for the resumption of specie payment. 
Tbcy should not delay this deAtrdble event longer than 
Um ist ^mj of January next, at farthestt May 15. 

N&v OcuuNs. — We learn that the pecuniary affiiirs 
of oor great neighbour are atill somewhat embarrassed 
—and the American section of the city more so than 
the Creole or French. Real estate will not now com- 
mand any thing like the prices paid for it eighteen 
niQnths or two years ago, but holders generally are 
laogoine of an advance next ^ear. Tlvsre has been 
tkoot the usual business done in most article* of pro- 
does, but by smaller capitalists, and. In some cases, 
new hands. The trade from New Orleans to Mexico 
Has falleD off since Spain acknowledged the tndepend- 
Mce ef Mexico, and vessels from Havana are allowed 
to enter Mexican porta. The growing cominerca with 



Toxas, if it does not introdnce at nacb bullion, pro- 
mises to be of more importance to New Orleans than 
the intercourse with Matamoras, Tampico, Vera Cruz, 
and Campeachy, There is a risk to run, however, that 
English merchants and ship owners will soon be seen 
aa competitors in the trade of Texa8.~Mo6tZeCAreme(e 
of May ^. 



SALB8 OF STOCK AT PHILADELPHIA 

July 16. 
13500 Draft on New York. lOOf 

2 shares Schuylkill Bank, 50| 

5U 

511 

6 



10 


a 


Vicksburg Bank, 


10 


M 


Stonington Raihroad, 


20 


M 


M 


2 


(1 


Northern Liberties Gas, 


11 


U 


Lehigh Coal, 


$4790 Lehigh Sixes, 1845, 


35 shares Wilmington Railroad, 


20 


li 


i( 


2 


l» 


Beaver Meadow Railroad, 



leo 

50 
100 



99| 
46i 
46f 
50 



SALES OF STOCK AT NEW YORK. 



5 

50 

100 

50 

50 





July 14. 






50 shares U. S. Bank, 




^k1 


tiOO " 


Vtl and Hudson Canal, 


83 


120 »' 


Morris Canal, 




67 


50 - 


Kentucky Bank, 




89i 


46 •* 


Lafayette Bank, Cin. 




100 


125 " 


Mohawk Railroad, 


71 


7H 


190 " 


Patterson Railroad, 


62 


63 


900 •• 


Harlem Railroad, 


70i 


71 i 


395 " 


Stonington Railroad, 


51 


50 



EXCHANGES AT NEW YORK. 

WEEKLY BEPORT. 

July 14. 

Bilh on London, 60 days sight, 7} a 8^ p. cent prem 



France, 

" Holland, ♦* 

•• Hamburgh, «» 

" Bremen, *• 

" Boston, »• 

*' Philadelphia, «* 

" Baltimore. " 

" Richmond, *• 

" N. Carolina, " 

" Charleston, *• 

*' Savannah, ** 

" AugusU, ** 

•♦ Mobile, " 

•• New Orleans, " 

«* Loubville, *• 

« Natchez, *• 

•' Nashville* « 

" Cincinnati, " 

" St Louis, •♦ 

•• Michigan, " 

•« Detroit. " 

American gold, 

do. new coinage, 

Spanish dollars, 

Carol us do. 

Mexican dollars, 

Half dollars, 

Five-franc pieces. 

Doubloons, 

do. patriot, 

Soveieigns, 



5 25a5 27ifr.p-doll. 
39| a 40 cts.p.goilder. 
S5ia35}cts.p.mc.ba. 
79 a79^ets.p.rixdoll. 
i a j discount. 
io| do. 
\ a\\ do. 



2 a2i 

5 

3 aSj 
6 a6i 
6a 6^ 
12 a 15 
6 a6i 

4 a5 
20 a 22 
15 a 20 

4 a5 
8 a 10 
10 a 12 
4a 5 
7 



do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do 
do. 
do. 
do* 
do. 
do. 
premium. 



par a \ do. 

2ia3) do. 

5 a 6 do. 

Jal 

par 

93 a 94 ceoU each. 

$16 SO a $16 40 do. 

15 60 a 15 70 do. 

$4 85 a 4 90 each. 
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QdoTATioNs OP ExciiAM2E. — Sinct the saspedKion of 
specie payments, the nominal rate of exchange on 
Europe has been, at times, high, but thai the real rale 
has deviated voiy little from the true par, will bo seen 
from the following snalysis. In an article at page 80, 
of Vol. 1, we showed that the par of exchange on 
foreign countries was as follows, omitting very small 
fractions. 

On London, $4 87^ for a pound sterling, or sove- 
reign. 

On Franco, 5 francs and 36 tsenlimcs, or hundredth 
partH of a franc, for a dolbr. 

On Holland, 40 cents for a guilder.' 

On Hamburg, 35 *• •* marc banco. 

On Bremen, 80 '' '* for a rix dollar. 

On the 2d of September last, the rates as quoted at 
page 93, Vol. 1 of this Journal, were as high, or nearly 
as high as they had previously been, and were as fol- 
lows : 

On London, at 60 days sight, 20 to 21 per ct. above 
par. 

On France, at 60 days sight, 4 80 to 4 85 francs per 
dollar. 

On flolhind, at 60 days sight, 44 to 45 cents per 
guilder. 

On Hamburg, at 60 days sight, 38^ to 39 cents per 
marc banco. 

On Bremen, at 60 days sight, — to 87 cents per rix 
dollar. 

American gold, now coinage, 9 to 9^ per cent, pre- 
mium. 

Half dollars, new coinage, 9 to 9} per ct. premium. 

Let us now analyse each one separately, taking the 
highest rate quoted : 

London, — If we deduct from the nominal rate of 21 
per cent, advance, 9 7-10 per cent, the difiorence be- 
tween the nominal and real par, and Sh P^r cent, the 
premium on gold, amounting together to 19 2-10 per 
eent., we shall have 1 8-10 per cent, advance, as the 
real rate of exchange. 

Fr«»ce.— The quoted rate of 4 85 is about 10 6-10 
per cent, premium. If we deduct from this 9^ per cent 
the premiiim on silver, we shall have 1 l-IO per cent, 
advance as the real rate of exchange. 

HoUand,-^The rate quoted of 45 cenU is 12^ per 
cent advance. Deduct from this 9^ per cent, the pre- 
nnum on silver, and wo have 3 per cent, advance as the 
real rate of exchange. If the lowest quotation, were 
taken, it would be 10 per cent, advance, or i per cont 
above real par. 

Hamburg.—Tho rate quoted of 39, is about 11 4-10 
per cent, advance. From this deduct 9| per cont the 
premium on silver, and we have 1 9-10 per cent, ad- 
vance 8i the real rate of exchange. 

Bremen, — The rate quoted of 87, is 8J per cent, ad- 
vance, whieh, being | per cent less than the premium 
on silver, it follows that exchange on Bremen was } 
per cent below the real par. 

Resumption op Specie Payments. — We stated in oitr 
last that at a meeting of the general committee of (he 
Philadelphia banks, held oo 5th inst, a resolution was 



adopted, by a roCe of ten to four, recommendrhg ib^ 
banks to resume specie payments on the Ist of August 
Since that date another meeting has been held, at 
whioh the following proceedings took place :-^ 

Meeting of the Banks, — At a meeting of the asso- 
cisled banks of the city and county of Philadelphia, 
held on Wednesday evening, ll(h inst., Mr. Dunlap, 
from the committee appointed, io recommend proper 
measures for the early and general reramption of spe- 
cie payments, presented a report, whioh, with the ibl- 
lowing resolutions, was adopted by the boards viz. 

Resolved^ TJiat the banks of Boston, Providence, 
Baltimore, and Rii:hmond, and soch others as ttje time 
admits of^ be invited to meet the banks of Philadelphia 
in convention in this city, on Monday, the 23d in^., to 
consult upon the ineastires to be adoped for an early 
and simultaneous resumption of specie payments. 

ResoUoed^ that the committee be instroeied to com- 
monicate this resolution to the banks in question, and 
to make the necessary Arrangements for the meeting 
of the convention. 

It was also resolved, that it be recommended to tba 
several banks of the city and districts, to appoint one 
or more delegates to represent them in Ibis convention. 
The association then adjourned sine die. 

At this same meeting we learn that the banks agreed 
to settle all balances between oile another oi\ the let of 
August, and after that <lay to pay no interest on the 
same; in other words, to resume specie payments as 
regards one another. The interest hitherto paid has 
been four per cent. 

This project of a convention, when first announced 
by common rumour, which was soon after the meeting 
of the 5th4 seemed to throw sooae doubts over the pub- 
lie mind as to a very early resumption; but wliatover 
doubts existed on the subject wero removed on the 
morning of the I3th by the appearance of a proclams. 
tion from Governor Ritncr, requiring the banks of 
Pennsylvania to resume on or before the 13th of Ao- 
gust This document, dated on the lOtb, and the ex- 
istence of which was rumoured in this city on the lltb, 
will be found in another part of this day*s Register. 

We publish this day a short pamphlet, recently pob- 
lished by Professor Hare, on the subject of the cue 
rency, being the second which has proceeded from bia 
pen. As we differ from the professor in his views nn 
this subject, wo do not of course endorse his sentir 
ments, but the reader, by perusing the essay, will have 
an opportunity of seeing that the theory, sustained bj 
a triumphant majority in the house of commons \n the 
year 1811, that the non-payment of specie by the bank 
of England was not owing to the depreciation of bar 
notes, but to ^n augmentation of the price of specie, is 
not yet entirely abandoned on this side of the water. 
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THE TRADE OF BANKING IN 
ENGLAND: 

BY XICHAEL J. QUIN, ESQ., BABSI8TER AT 
LAW. 

(Continaed fh>m pag« 39.) 

CHAPTER VI. 

Nature and araodnt of English currency— Its advantages— 
Fluctuations to which every species of currenry is liable— 
Bifcct upon it of foreign exchanges— Peculiar fluctuation to 
whicli the currency ofEnglaiid is exposed. 

J. NATURE AND AMOUNT OF ENGLISH CUR- 
RENCY. 

The gross income arising out of the gene- 
ral industry of this country is estimated by 
Mr. Muodell* at about six hundred millions 
per annum. The countless transactions be- 
tween man and man, by which this immense 
re venue is created, are carried on through the 
medium of a mixed currency, which consists 
of Dietallic coin, commercial bills of exchange, 
the notes of private and joint-stock bankers 
in the country, and of the paper of the Bank 
of England. Mr. Mundell, without giving 
any reasons for his supposition, Assumes the 
total amount of the currency in active circu- 
lation to be upon the average about sixty mil- 
lions.f The operations of trade are, however, 
conducted with so much rapidity, and diverge 
in their progress into so many divisions and 
subdivisions, that no elements can probably 
be collected, from which the actual amount 
of the currency, at any given period, could 
be estimated with even an approximation to 
accuracy. 

The ordinary circulation of the Bank of 
England might indeed be safely taken at about 
twenty millions. The circulation of the coun- 
try banks, which, since the suppression of the 
smallnotes, [Gurney, 8,631] and the ^tablish- 
ment of the branch banks, has been very 

♦*Tbe Indaitrial Situation of Great Britain," p. 
W7. 

t lb, p. 29. Mr. Burgess (5^1) estimates the me. 
lallie correncj of the country at 30,000,0001., and the 

5 per circoktion (comprising all sorts of paper) at 
0,000,000^ ; to discrepant ore sven conjectores upon 
tkissobject. 



[Palmer, 489] materially reduced, might also, 
perhaps, be reasonably estimated at about four 
millions. But [Gurney, 3,269] whether the 
amount of sovereigns [3,802] actually engag- 
ed in the currency be five, or ten, or fifteen 
millions, is a question which must be left to 
mere conjecture. Equally vague must all 
speculation be with reference to the amount 
of commercial bills afloat in the currency, 
either circulating as money, or as already 
discounted, and therefore represented by bank 
paper or coin. 

It seems pretty well ascertained, that, as 
compared with former periods, very little cir- 
culating medium [Stuckey, 978] is now requir- 
ed for the transaction of every kind of busi- 
ness. A great landowner, for instance, ap- 
points a steward to collect his rents. The 
steward, some years a^o, would have received 
the whole of the rents in various country bank 
notes, which he would have had exchanged, ei- 
ther at the establishments by which they were 
issued, or at the houses of their correspondent 
in London, for Bank of England paper, and that 
paper he would then have deposited with his 
principal's banker. But now the tenants have, 
very probably, an account with a country bank, 
upon which they give the steward checks, and 
upon the presentation of these checks, the mo- 
ney is at once directed to be paid over through 
the London correspondent to the principal's 
banker in town. The only circulating me- 
dium required by this proceeding consists of 
Bank of England notes ; and the use of coun- 
try paper is altogether dispensed with. This 
system of expedition, which applies also to 
the collection of taxes, prevails to a very 
great extent: it has been introduced gradual- 
ly, and in consequence [980] of the improved 
method of transacting business. 

II. ADVANTAGES OF ENGLISH CURRENC7. 

This mixed currency which we possess, and 
which, though partially existing in the United 
States, is scarcely to be found in any other 
country^ appears to be decidedly the best 
that could have [Gurney, 3,695] been devis- 
ed for a commercial people. [Ward, 1,079] 
It would be qiiite impossible to conduct the 
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business of this country through the me- 
dium of gold alone, by reason of th^ magni- 
tude of its transactions. The revenue, for 
instance, amounts to about 6ny millions a 
year. Supposing the po&ibility of collecting 
it in coin, bow could it be remitted to the Ex- 
chequer from different parts of the country, 
and thence distributed again in the shape of 
dividends and salaries for public services, with 
any practical convenience 1 The daily amount 
of the transactions at the clearing house are 
supposed to range [Q. 3,624] between two 
and fifteen millions. If there were no notes, 
Lombard street must be constantly crowded 
with [Ward, 2,139] trucks filled with bags of 
gold, in order to enable the agents to adjust 
the account; whereas, under the bank-note 
system, a small pocket-book, well filled, an- 
swers every purpose. 

III. FLUCTUATIONS TO WHICH EVERT SPECIES 
OF CURBENCY IS LIABLE. 

As long, generally speaking, as the trade 
of any country is liable to fluctuations — and 
fluctuations must take place whenever demand 
is not [Palmer, 378] equal to supply, or sup- 
ply to demand — so long will the e&ct of those 
vicissitudes be indicated by high or low prices. 
As those prices are paid in currency, we are 
too apt to imagine, that, when fluctuations oc- 
cur, it is in the currency chiefly that they take 
place ; whereas, correctly speaking, currency 
is but the symbol of trade, the mere register 
by which the ebbing or flowing of the tide is 
recorded. [Gumey, 3,593.] It is obvious, 
therefore, from the very nature of things, that, 
taken in that sense, the currency of a great 
commercial nation, whether it be exclusively 
paper, metallic, or mixed, must be liable to 
changes. When demand falls short of supply, 
prices become low, money is difficult to be ob- 
tained, and of course its value rises. On the 
contrary, when supply falls short of demand, 
prices rise, money is more easily acquired, 
and in proportion to that facility, its value de- 
scends in the scale. 



IV. EFFECT UPON CURRENCY OF FOREIGN 
EXCHANGES. 

Further, if a country have many important 
transactions with other communities in difler- 
ent parts of the world, it is equally obvious 
that, as those transactions will materially in- 
fluence its trade, they will also inevitably 
aflfect its currency. For instance, if we sup- 
pose that a number of merchants in England 
and Holland carry on business with eaoh other 
for a certain period, and that, on adjusting the 



account, the English merchants are foimd to 
owe a large balance to the Dutch, and pay it 
in gold, the ordinary amount of our currency 
will be, pro tantOy diminished. If the balance 
be on the other side of the account, our cur- 
rency will be increased in proportion. These 
cash payments, growing out of the balance o£ 
trade between nations, constitute, as we have 
already seen, the exchanges with reference to 
the countries so engaged in mutual commer- 
cial intercourse. Thus, then, the rate of the 
exchanges may be generally looked upon as 
the registers of the actual state of trade be- 
tween those countries, and consequently of the 
ebb or flow, so far as they are respectively 
concerned, of the precious metals, by which 
the transactions of nations are necessarily ad- 
justed. Generally speaking, therefore, the 
state of foreign trade regulates the foreign ex- 
changes ; these show the countries to which 
that state is advantageous or otherwise, aad 
aflbrd, at the same time, the best indices to 
the loc^l prices of commodities, and conse- 
quently to the condition of local currencies. 



V. PECULIAR FLUCTUATIONS TO WHICH 
CURRENCY OF ENGLAND IS EXPOSED. 

But these general observations are subject 
to some important exceptions. We have al- 
ready seen* that the foreign exchanges may 
be occasionally influenced to some extent by 
the secret operations of the Bank of England 
"—operations altogether unconnected with the 
general trade of the world. Considering, also, 
the very large proportion of the currency of 
this country, which consists of the paper of 
that establishment, and observing the power 
which it possesses of increasing or contracting 
at pleasure the issue of its notes, and conse- 
quently of counteracting the natural tendency 
of trade in depressing or raising the prices of 
all commodities, it must be admitted that the 
currency of England is so far peculiarly cir- 
cumstanced and exposed to greater fluctua- 
tions than that of any other nation. 

It becomes, therefore, a matter of great 
importance to enquire to what extent, con- 
sistent with its own safety, a power of issuing 
notes resides in the bank — to what extent it 
has been actually exercised — what have been 
the consequences — and whether any cheek 
exists, or can be devised, by which that power 
might be placed under due control. 

• Ante, p. 19. 
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CHAPTER VIL 

bnwf of the bank during the Teftriction of cash pajnaents^ 
Conieqiiencef of tboce issueci— Interference of the tank with 
the onireney ppeviooily to the restriction— -Influence of en- 
larged and contracted circulation of bank paper upon the 
general interests of the country. 

I. IS8UBS OF THE BANK DURING THE RE- 
STRICTION. 

The table* which exhibits the annual cir- 
ctilatioa of the Bank of England, together 
with the amount of securities and bullion 
which they have held since the year 1778, 
shows that, during the period of the restriction 
act being in force, the power of the bank to 
issue notes, which was then unlimited, was 
exercised to an enormous extent. That act 
Was founded upon the extreme difficulty which 
existed in 1797 of obtaining gold from abroad 
— a difficulty which, before it was got over by 
the order in council, [Q. 4,023,] and the sta- 
tute, had compelled^ as it is now understood, 
the country bankers in some parts of England 
to come to almost a general determination to 
suspend their payments, [4,024,] from the 
consideration, that there was little prospect 
of their continuing solvent, subject to pay- 
ment in gold. It has been thought that (hi- 
rjpg the [Tooke, 4,025, 4,026] greater part 
of the ten or eleven years which followed that 
eofaetment, the restriction might have been 
removed without any sensible injury to the 
money circulation [4,027] or prices of the 
kingdom. It might have required an effort ; 
but that [4,026] effort would probably have 
met with no insurmountable obstacle.f How- 
ever this may have been, it appears from the 
table already referred to, that, after the pass- 
ing of the act, the circulation of the notes of 
the bank rose, by marked stages, from about 
nine millions, to eleven, thirteen, sixteen, 
seventeen, twenty-one, twenty-four, twenty- 
five, twenty-seven, and eventually to nearly 
thirty millions. 

I It should at the same time be observed, that, 
with that increased issue, prices and transac- 
tions of all kinds requiring additional curren- 
cy had greatly extended, without any material 
eflbct of depreciation being exhibited in the 
foreign exchanges. 

U. OONSSaUBNOES OF THOSE ISSUES. 

If we look at the profits realised by the 
bank during the period of the restriction, we 
shall find that they were very large indeed. 
Within the first seven years, the proprietors 
received, in the shape of bonuses, upwards of 
two millions and a half. Their dividends 

* Sm Appendix to this volame, G. 
t Mr. Tooko very atroojrly expresMa this opinion. 
Sea bis evidence from 4,025 to 4,038. 



were then raised from seven to twelve per 
cent., at which rate they continued for two 
years. They were then reduced to ten per 
cent. ; but this reduction was afterwards more 
than compensated by another bonus of nearly 
three millions. If the restriction act, there- 
fore, gave the bank unlimited power of issuing 
notes, it is manifest that that power was ex- 
ercised to the very great profit of the pro- 
prietorsr 

So long as the banks were not liable to be 
called upon to pay in gold, it mattered, of 
course, very little ^hat proportion of bullion 
they retained in their vaults. It is confessed, 
[Har man, 2,152,] that during that period they 
never drew any line by which they should be 
actuated in that respect, conceiving that the 
attempt to do so would be useless, [2,153,] in 
consequence of the constantly unfavourable 
state of the exchanges. For the same rea- 
son, although it i^asserted [2^155] that they 
always adverted to the state of the exchanges^ 
it is honestly conceded that thay did not then 
always act upon them with reference to their 
issues. It is admitted, moreover, that, wo 
may say, during the whole period of restric- 
tion, their issues upon discounts were excessive. 
[Palmer, 194.] From 1803 down to 1816, 
the quarterly average amount of bills and 
notes under discount seldom fluctuated below 
ten millions : they generally were as high as 
thirteen, and in 1810 exceeded twenty mil- 
lions. No principle of moderation appears to 
have been thought of by the directors, with 
reference to discounts, until the repeal of the 
restriction Mras proposed. [Harman, 2,309.] 
There is no doubt that one main principle 
looked to during the restriction, was the in- 
terest of the proprietors ; although that inte- 
rest may not have been (and I believe was not) 
the cause of the increased issues. If the at-' 
tention of the directors has been recently 
more alive to the general service of the pub- 
lic, it would seem [2,870] in some measure to 
have been the result of the parliamentary en- 
quiries which have since taken place. 

III. INTESFERENCE OF THE BANK WITH THE 
CI7BBENCY PBEVIOUSLT TO THE RESTSIC- 
TION- 

The interference of the bank with the cur- 
rency of the country, previously to the epoch 
of the restriction, appears also to have been 
extremely prejudicial to the public interests 
on several occasions. The years 1783 and 
1784, were signalised [Tooke, 3,811] by great 
commercial distress, which, [3,813,] if not 
produced, was much aggravated by an enlarg- 
ed issue of bank-notes in March 1782, and a 
sudden contraction of them in the December 
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of the same year, [Q. 8,814,] the reduction 
baving been from 9,600,000/., to 5,994,000/. 
The enlarged issue happening to be coincident 
with other circumstances which favoured spe- 
culation and general over-tradmg, increased 
that tendency ; [Tooke, 3,818 ;] and the sud- 
den contraction necessarily added to the dis- 
tress which is usually consequent upon ex- 
cessive speculation. The diminution of 
bank-notes has a tendency to make money 
scarce in the London market, [Harman, 2,178, 
2,179, 2,180,] to raise the rate of discounts, 
to cause sales of stock and Exchequer bills, 
and consequently to reduce the prices of all 
commodities. On the other hand, an enlarged 
issue of notes is calculated to advance prices ; 
[Q. 2,532,] and although there are no ele- 
ments for exact calculation upon the subject, 
it would seem that an increase of one million 
upon a previous circulation of fiQeen or 
twenty, might tend to raise prices as much as 
five per cent., [Norman, 2,534,] and that an 
increase of three millions would be equal to 
an advance in prices of fifteen per cent., all 
[2,^37] other things being equal ; that is to 
say, provided that every other species of cir- 
culation were augmented in an equal propor- 
tion, which never is the case. 

Again, in 1791, there was another enlarged 
issue by the bank, which was also coincident 
with a tendency arising [Tooke, 3,820] from 
other circumstances, to a considerable reduc- 
tion in the rate of interest, and to speculations 
of various kinds. About that |)eriod, more- 
over, there was a great extension of country 
banks, a general increase of transactions upon 
credit, and an immense circulation of paper 
carried on with the continent. But at the 
close of 1792, the speculations then in pro- 
gress encountered some considerable checks, 
and a very great revulsion took place, the 
most momentous which, prior to that time, 
had occurred in our commercial history. It 
is not contended that the enlarged issue of the 
bank in 1791 was the sole cause of these un- 
fortunate events; but it cannot [3,821] be 
doubted, that, coinciding as it did with other 
eircumstances which favoured over-trading, 
it contributed to strengthen their natural ten- 
dency, and to aggravate very materially the 
consequences by which they were followed.* 

It is true, [3,823,1 that if the circulation 
of the country had then consisted exclusively 
of coin, a similar expansion of the currency 
must necessarily have occurred on account of 
the influx of gold. The bank might therefore 
be justified in having enlarged its issue, in as 

* Compare with this ttatemeDt the fluetuttions in 
ballioa in 178d-4 and 1791-8, App. H. 



far as the increase was merely in payment (or 
gold brought in. Yet, taking place at the 
time it did, the consequences were not the 
less injurious to the country in fostering ex* 
tended speculations [3,825]. It is difficult to 
say what other conduct the bank could have 
pursued under such circumstances ; but so far 
as the enlarged issue was made upon the plea 
of affording assistance to government, or ac- 
commodation to trade, it was not justifiable. 
It is the business [3,830] of a bank that ad- 
ministers a paper currency in exchange for 
gold, or in lieu of gold, to have no other end 
in view than that of preserving its paper 
strictly, correctly, and invariably upon a level 
with the value of gold ; and any succour givea 
to government or trade, involving an increased 
issue, not called for by the wants of the cir- 
culation, is a departure from the legitimate 
objects of the institution. 

IV. INFLUET^CE OF ENLAHOED AND COWTRACT- 
' ED CIRCULATION OF BANK PAPER UPON THB 
GENERAL INTERESTS OF THB COUNTRY. 

Without adverting to the enlarged issues 
upon gold,* which the bank cannot perhaps 
at any season very well avoid; it should, 
however, be remarked, that the increase of 
bank-notes, when that increase does not hap- 
pen to coincide with the prevailing spirit of 
speculation, has sometimes taken place with- 
out any detriment to the general interests of 
the country. During the most active period 
of the war, 1812 and the early part of 1818, 
agricultural produce [3,836] attained to very 
high prices. About the same period, and 
down to 1814, the prices of almost all ex- 
portable commodities, but of colonial produce 
particularly, rose above ope hundred per centi 
Upon the conclusion of the peace, in 1814, 
speculative exports took place to an enormous 
extent. The efiect of this over-trading, and 
of the extravagant prices paid for the com- 
modities 80 exported, was not fully felt till 
1815, and part of 1816, when the returns 
were coming forward ; and it appeared that 
the exports of 1814 lefl a loss, upon the aver- 
age, probably, of at least fifty per cent, to 
the shippers. These untoward results coin- 
cided with a very great fall in the prices of 
agricultural produce, and the consequence 
was severe general distress among the agri- 

* As, for instance, those of 1816 and 1817. In hb 
evidence griven before the bullion committee of 1819, 
Mr. Tooke expressed an opinion that those issues were 
highly injadictous. But he has since retracted thmt 
opinion, as he states, 3,832, that he was not then awmra 
that ** the whole of the increased issues of 1816 and 
1817 were simplj in payment of gold.** So far as tlis 
bank was coooemed, he, tberefbrt, thinks tbein pM*. 
ftotly juatifUble. 
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ooltaral, commercial, and manufacturing 
classes, attended and followed by extensive 
failures among the country bankers. In the 
latter part of the year 1814, [3,837,] the 
Bank of England enlarged its i^ues to the 
amount of three miHions ; but the circulation 
of that increase being coincident throughout 
the country wkh a very great fall of prices, 
not only of exportable commodities, but of 
agricultural produce, it was consistent with a 
very rapid advance of the exchanges, and a 
fall in the price of gold. Far from augment- 
ing the then prevailing distress, it operated 
rather the other way; for it contributed, 
tbough not sufficiently, to fill up the chasm in 
the currency which, was produced by the fail- 
ure of several country banks.* 

Further, it should be observed, that, ac- 
cording to the evidence of Mr. Tooke, who 
appears to have given the subject the most 
profound and impartial consideration, in- 
stances have occurred [8,342] of extraordi- 
nary speculations taking ptace in very exten- 
sive classes of commodities, without any 
increase whatever in the circulation of the 
Bank of England, and when, from all the re- 
ceived tests, that circulation might even have 
been considered to be in an extremely con- 
tracted state. Thus, in 1798, the circulation 
was less than it had been, upon the average, 
for four or five years before the restriction ; 
and m 1790 it was still lower, as compared 
with [3,991] the great increase of transactions 
connected with the war. Nevertheless, with- 
in that interval of contractedf circulation, 
there was a very large class of coramoditiesj: 
which advanced considerably above one hun- 
dred per cent., in consequence of speculations 
fiartly originating in this country, and partly 
arising from abroad. A fall of prices subse- 
quently occurred, causing, of course, great 
distress; but that fall, and its consequent 
e^ils, were actually coincident with an in- 
crease of bank issues. Again, [3,845,] it 

* Mr. Thornton, in hit evidence in 1819, stated, 
that ^ in the UUer part of the year 1814, demands 
were made upon the bank to supply the deficiency in 
the country, particularly Northumberland and Dur- 
h^my— Lords' Fir$t Report, pu 77. 

f See 3,991 to 4,021, where this evidence is more 
fiiUy explained. In point of amount^ the circulation 
does not appear to have been literally contracted at the 
period in question ; but Mr. Tooke expresses it as his 
opinion, that, deducting the issues made in gold and 
•ilver, and considering the increase of population and 
commerce, there was no artificial increase of circula- 
tkm within that intervaU 

X Fine Jamaica coffee rose within that period from 
700. to 196*. ; West India and American cotton from 
1#. to 5s. ; cochineal, from 12s. to 54s. ; Carolina rice, 
tnm 14t. to 40s. ; and Jamaica sugar, f>om 38s. to 
e7«.^TMi:s, 3,849. 



appears that a similar rise of one hundred per 
cent, took place on our own agricultural, and 
almost all articles of European raw produce,* 
about the close of the year 1807, which rise 
was completed by the spring of 1800, when 
a rapid fall commenced, [3,848,] and went on 
until August 1810. Now, the bank circula- 
tion, which had been about seventeen millions 
for ^ve years preceding, was, in February 
1808, [3,845,] only 16,843,000/.; and so it 
remained [3,848] till the very end of that 
year. Between the spring of 1809, and the 
month of August 1810, the circulation gra- 
dually increased to twenty-four millions^f 
Hence it appears that important speculations 
nmy take place, not only without any enlarge- 
ment of the circulation of the Bank of Eng- 
land, but in a remarkably contracted state of 
it f and that a fall of prices, with its conse- 
quent distress, may be coincident with an 
augmentation of bank paper. In fact, it is 
Mr. Tooke's firm belief, [3,845,] that there 
is hardly a single instance in which the bank 
issues can be adduced as the origin of a rise 
in prices. AAer a rigorous examination of 
the subject, he states, that he has not noticed 
in any important case, [3,977,] that the rise 
of prices, or the fall of prices, has been an 
immediate sequence of an increase or dimi- 
nution of the bank circulation. He admits, 
however, as he h€is, indeed, in his recent evi- 
dence, uniformly stated, [4,090,] that <* the 
[mercantile] causes for a rise of prices exist- 
ing, an enlargement of the circulation of the 
bank is calculated to contribute to a greater 
rise, and one of longer duration, than would 
otherwise have existed." On the other hand, 
he also admits, [4,019,] as a general proposi- 
tion, capable, however, of being compensated 
by circumstances, that other causes existing 
for a fall of prices, a material decrease of the 
circulating medium would have a tendency to 
depress them still lower. 

We may perhaps infer, from what has 
been stated, that whenever the bank enlarge 
their issues upon gold, they are perfectly jus- 
tifiable, even if those issues be detrimental to 
the public interests, because that detriment 
would have been e^cted by the influx of the 



* Spanish wool, 6ax, hemp, tallow, linseed, silk*, 
and cotton wool, particularly. — TboJtf, 3,845. 

t Upon this pout, also, Mr. Tooke found it neces^ 
sary (3,645) to rectify an opinion which he bad ex- 
pressed belore the committee of 1819. Having then 
misapprehended the precise date and progress of tb« 
enlarged issue, he attributed the high price of 1808-9 
to the seven millions added between the spring of 1809 
and the month of August 1810 — a mistake which shows 
how essential it is in all discussions upon such subjecti 
to be strictly acourate, not only as to tttme, bat ai to 
datet. 
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metal itself, if there had been no bank in ex- 
istence. Again, assuming the bank to enlarge 
their issues upon discounts, it might happen 
that those issues would be injudicious, so far 
as the bank are concerned, and yet would do 
DO injury to the public. If other causes (or 
a rise of prices did not exist, though, gene- 
rally speaking, an enlarged issue has a ten- 
dency to raise prices, nevertheless, it might 
not operate in that way. Further, it might 
even happen to fill up a vacuunr otherwise 
created in the currency. On the other hand, 
a contracted state of the bank circulation is 
consistent with rising prices, though a sudden 
contraction of that circulation, contempora- 
neously with failing prices, without producing) 
oriay aggravate the mischief. 

[Ward, 1,992] Thus, as Mr. Ward puts it, 
an increase of bank-notes afibrds facilities to 
speculation, but would not produce it invaria- 
bly : sometimes the increase is drawn forth 
by speculation previously in the excess — it is 
sometimes the cause, sometimes the effect. 
An enlarged issue is at all times conducive in 
its tendency [2,033] to high prices for a mo- 
ment ; a reduction of notes has, on the con^ 
trary, a tendency to depress them, so far as 
the conduct of the bank is concerned ; the 
only question is, whether the increase or de- 
crease that is made is in character with the 
sound principle of currency, and whether the 
degree and mode of administration are suited 
to the circumstances to which they are ap. 
plied. 

Some of the witnesses examined before the 
committee put the issues of the bank, how- 
ever, in a very different point of view, repre- 
senting them as the immediate cause, not only 
of the great panics which have occasionally 
occurred, but also of *< a constant succession 
of little panics,* [Dyer, 4,293,] which conti- 
nually annoy the commerce of the country by 
monthly and weekly fluctuations, by putting 
out paper which is necessarily put out as a 
dividend upon the public debts, and then by 
drawing it in, not in the regular and rational 
way in which it ought to be drawn in — name- 
ly, by paying bills discounted ; but by drawing 
out in a forced manner, and selling securities 
at an under rate" [4,294]. " These fluctua- 
tions," Mr. Dyer continues, " aflfect our 
prices, and our daily transactions as mer- 
chants and manufacturers ; they have occa- 
sioned great changes in the prosperity of 
trade, which were m nowise connected with 
the real circumstances that ought to produce 
either briskness or dulness — namely, an in- 
creased or diminished amount of demand. I 

» Mr. Dyer, one of the directors of the joint-stock 
bank at Manchester. 



endeavoured to obtain iome Kgfat ufpoii tins 
subject, which we all of us (^ more than 
we know the reason of: in getting some re- 
turns, however, which relate to the weekly 
issues of the Bank of England, I find that 
my theory is no longer a theory ; but it is a 
lamentable fact, that those issues, sometimes 
in a single week, vary three or four millioDS*" 
The witness stated, that he grounded his opi- 
nion on the returns [4,295] of the weekly 
issue from December 1819 to February 1S26; 
but upon being asked^ whether the quarterly 
collection of the revenue and payment of di- 
vidends ivould not, of necessity, produce fluc- 
tuations in the amount of the notes issued, 
even if no such body as the bank exiatttd, be 
admitted that such flucttiations must ioevitMr 
bly occur, and that '^ they would certainly be 
likely, in some respects, to afitetthe aggv^ 
gate amount at diflerent [4,296] periods «f 
credit in circulatioa." Be could very well 
understand, Uierefore, why there should be 
quarterly fluctuations indepeiident of the baokf 
but he could not see ^< why there should te 
fluctuations weekly [4,297] to the amount he 
had observed, unless it were upon some prin- 
ciple that was altogether incomprehensible; 
or else it was merely to get profit." 

The weight of Mr. Dyer^s evidence upoa 
this point may be judged of from his answen 
to the subsequent questions. 

[4,298] <^ Are you aware that it is a pria* 
cipie of the Bank of England, wheb bullion is 
carried to it for sale, invariably to make a 
purchase of it ; and may not this aecount for 
the sudden fluctuations of issues 1"—^^ I 
should think that any one of. the directors of 
the Bank of Engknd, personally eoDTersMit 
with their affairs, might give accurate infor* 
mation upon that subject; but I do not knov 
how they can manage their business." 

[4,299] ^' Supposing this to be the principle 
upon which the bank regulates its issues for 
bullion, in what respect does this floctuatioii« . 
from the issue of notes in the purchase of 
bullion, differ from the fluctuation that would 
take place in the currency, supposing the miol 
had bullion to the same amount taken to it, in 
order to be coined — would not that taking the 
bullion to be coined occasion similar fluctua- 
tions in the amount, even of a metallic cur- 
rency ?" — ^** If there are any specific instances 
in which the issue of two millions more in one 
week than were issued in the preceding week, 
were to be accounted for by its being shown 
that the bank had, upon that particular occa- 
sion, two millions more of gold, I should think 
that was fairly accounted for, . and that that 
gold might be assumed to be a part of the 
circulation as soon as it was coinod.'' 
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f4,te0] «* Woald not a like fluctuation in 
the anKxmt of currency take place, even al- 
though it were a metallic currency, and there 
were no body like the Bank of England to 
issue their notes in exchange for the gold 
taken to it ?" — " If there was nothing but a 
metallic currency, then the total amount that 
was from time to time brought into the coun- 
try, and sent to the mint to be coined, would 
add so much to the sum total, and so far de- 
preciate the value of the individual parts of 
it, and vice versA as to the exportation ; and 
this importation and exportation would effect 
the saone thing, whether it went through the 
bands of a hundred importers or one." 

[4,801] "Therefore, even if it were a 
purely metallic currency, would you not ex- 
pect the same kind of fluctuation which you 
DOW experience in a scarcity of money, and a 
rise or fall of discounts, which now takes 
place under the present system ?" — " Certain- 
ly not ; because, if we imported two millions 
of gold, and had them' coined this week, I 
should think it very odd if they were exported 
the next week ; and that must be the suppo- 
tttion, because I have referred jo fluctuations 
both np and down." 

tSmith, 4,832] Mr. Smith, another of the 
directors of the joint-stock bank at Manches- 
ter, complains strongly of " the powers pos- 
sessed by the bank to expand and contract 
their circulation at will, and thus to give our 
currency a fluctuating, instead of a steady 
character; their operations being not only 
uncontrolled, but conducted with a secrecy 
which even the bank proprietors themselves 
are not allowed to penetrate. Their influence 
over the private banks has necessarily been 
irresistible, and these have in fact (perhaps, 
uncoQsciocMly) been rendered the mere agents 
or satellites of the Bank of England. Hence, 
though the Bank of England has not been the 
only bank in the country, the real controlling 
power over our currency has been solely vest- 
' ed in the directors of the bank — a power over 
the property of the kingdom far exceeding 
the power vested in any government." Mr. 
Smith, however, enters into no particulars 
with reference to (his part of the subject. 

A third director of the bank at Manchester, 
Mr. Burt, who professes to be fully acquaint- 
ed with the state of the banking trade in 
England, after expressing himself to nearly 
the same eflfect, complains that " the conduct 
of the Bank of England [Burt, 4,452] is so 
ttnieertain, that it is impossible for any mer- 
chant to come to a reasonable conclusion as 
to what will be the efiect two or three months 
hoDoe, and that thus il renders all his specu- 
kitions and hi» best plans quite unavailing." 



Having been pressed to refer to any circum* 
stances within the last five years which might, 
in his opinion, prove the impolicy of the con- 
duct of the bank in this respect, Mr. Burt 
said, that he was not prepared to mention any 
particular circumstances of the kind ; •' but," 
he added, " there arc r4,467] so many books 
upon the subject, by Mr. Tooke, Mr. M*Col- 
loch. Sir Henry Parnell, and other gentle- 
men, that that information can be easily 
obtained.*' 

** Then," pursued the scrutinising examiner, 
'< you found your conclusions upon the books 
you have read ?" — " I found [4,468] my con- 
clusions upon my practical experience of the 
fluctuations that I have observed as a mer- 
chant ; and I look to books to enable me to 
ascertain what the cause has been, wishing 
to understand, as far as I can, how this fluc- 
tuating, varying, distressing system has ori- 
ginated." 

[4,470] " Have you any reason, from your 
experience as a merchant, to think that the 
bank have misconducted their business since 
the period of the panic 1" — " I cannot pretend 
to say how the bank has conducted its busi- 
ness, because I do not know the grounds upon 
which they act." 

[4,471] '* From your experience of Ihe 
efllect of the conduct of the bank upon your 
afiairs as a merchant, have you reason to 
think that they have misconducted their busi- 
ness since that period 1" — *^ I think the bank 
has been certainly very variable in its con- 
duct. A period has been alluded to when the 
bank at Manchester applied for a discount of 
20,000/. and it could not be got. It consists 
with my knowledge, that other people that 
did business with the branch Bank of England 
at that period had a difficulty in getting dis- 
counts — that they were arbitrarily limited — 
that is to say, they did not know any reason 
for it. At one period there was abundance of 
money, caused by the Bank of England let- 
ting out paper abundantly, and at another 
time there was a scarcity of it." 

[4,472] " Might not the circumstances of 
the foreign exchanges have justified the bank 
in refusing the accommodation that you re- 
quired ?" — " I cannot answer that question." 

It is obvious that the evidence of these three 
directors of the joint-stock bank at Manches- 
ter, with reference to the influence of the 
fluctuations in the bank circulation upon the 
general interests of the country, would have 
been much more valuable, if it had been based 
upon particular facts, and if precise sums and 
dates had formed part of the materials upon 
which their judgment was founded. It would 
have been desirable also, perhaps, if there^had 
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been no apparent connection between the tone 
of their testimony, and the refusal of the ac- 
commodation which their establishment had 
tequired from the branch Bank of England. 

There is one of the ingredients of our cur- 
rency of a peculiarly sensitive nature, with 
reference [Burgess, 5,329] to the effect pro- 
duced upon it by the bank issues. Bills of 
exchange form at present the great currency 
of Lancashire ; and they constituted it almost 
exclusively, with the exception of the small 
notes paid for wages, till within these last 
seven years. Nine parts out of ten of the 
business of the [5,331] West Riding of York- 
shire, Warwickshire, [5,332,] and Stafford- 
shire, and in general of the manufacturing 
districts, [5,333J are represented by those 
bills. At one period, the amount of this pa- 
per paid into a private t>ank in Lancashire, as 
compared with all other kinds of currency, 
was as fifty to one [5,334]. Experience 
clearly shows that these bills, which are 
chiefly discounted with Bank of England notes, 
are aflected by the extension or contraction of 
its issues to a very great degree — indeed, to a 
degree that [5,335] cannot be satisfactorily 
ascertained. The necessary consequence of 
a great and sudden diminution of the amount 
of those bills is an immediate depression of 
prices, followed by distress; and thus the 
contraction of the bank circulation produces 
results, [5,336,] that cannot be measured by 
the mere amount of the issues which that 
operation subtracts from the currency. It 
would be very difficult, [5,337,] therefore, if 
not impossible, for the directors, when for 
their own protection they decide upon a re- 
jduction of the circulating medium, to foresee 
the extent to which that measure would afl^ct 
the general commercial interests of the coun- 
try. But the question resolves itself even- 
tually into this, [5,338,] whether, so long as 
notes are convertible on demand, or bills of 
exchange are payable in any standard of value 
At 9^U there must not be those expansions and 
contractions in order to keep the currency at 
par with that standard, whatever it may be ? 
It is suggested by Mr. Burgess, that no such 
fluctuations need take place, if the, country 
were in possession of a paper currency well 
regulated, [5,339,] by which he means paper 
issued by the government, and not convertible 
into cash. But when it is recollected that ex- 
chequer bills, which have the advantage of 
being receivable by the government in pay- 
inent of revenue, and also carry interest, have 
not only [5,342] been occasionally at a dis* 
count, [Easthope, 5,824,1 but even at one pe- 
riod actually inconvertible into money, such a 
remedy 9« this would, perhaps, but aggravate 



the evil it was proposed to cure [Par g w , 
5,366]. It would, in point of principle, difibr 
in no way whatever froqa a temporary mo- 
pension of cash payments. 

(Contiaued at ptge 65.) 

REPORT 
From the Secretary of the Treasury fin compliance witk 

a resolution of the Senate af the 2d of May^ Umno- 

mitting a oUtemeni of the condition of uie SloH 

Bank; 

Triasuet Detartmeiit, May 7, 1838. 

Sir, — I have the honour to transmit the accompuny- 
\ng table, in compliance with the reeolutlon of the 3d 
insU, directing me ** to coraroanicate to the eenate a 
condensed statement of the condition of the state banka, 
according to the latest retorna received at the treaMiry.** 

A comperison of thia uUe with the Uble FF, in the 
report made to the bunse of representatives, on the 8th 
of January last, gives the following general reeolt :— 



Number of banks. 

Number of branche*, . . 

Whole number of b*ks. 

and branches, 



Capiui paid in,. 



1837. 



$290,779,091 318,148,643 



Loans and diseoonts,. . 

Stocks, 

Real estate 

Other iavestaients,. . . . 



Total of investments 
supposed to yield in- 
come, 

Specie 

Specie fuads, 

Notes of other banks,. . 

Dae from other banks,. 

Total of the isfimediate 
means, <-. 



Circulation 

Deposites, 

Due to other banks, . . . 

Total ofimmediale lia- 
bilities 

Other liabilities, 



Total liablllUes.. 



Net circulation 

Excess of investments 
supposed to yield in- 
come above capital 
paid in. 



634 
154 



788 



lDcreaseor4e> 
creast. 



663 
166 



899 



27,376,553 ias. 



525.1 15,7O3;480,110,596 
12,407.112 33,7«il,74i* 
19,057,517 



19,064,451 
10,423,630 



24,e9.'?,074 



567,0T0,ar5 5H6,092,P66 



37,'fl5,'W0 
5,116,500 
3r,5"3,527 
51,663,910 



13»,4793«7 119,241,01 



149,185,890 
127,397,185 
62,421,118 



1 18,210,683 30.960,907 dee. 
85,30 ,349 42,090336 d«c 
61,431.038 990.060 dec 



33!),0e4,193 
36,500,289 



112,652,363 



35,0( 4,051 

7(0,573 

25.010,209 

58,406,184 



99ine. 
Sine. 



41 inc. 



36,005,176 dee. 

2M54,«37iDC 

6,934 dee. 

13.600,444 inc. 



988,099 dee. 
9,851,289 dee. 
4,605.^37 dec 
J 1,523,318 dec 
l,e57,7»dec 



90,338,360 dec 



964,<)54,070 74.050.l93 dec 
60,194,244 23.633,955 dec 



375,564,482 3-25,148,314 



276,238.8041247,874,223198,364,581 dee. 



30.416,168 dec 



93,906,474 29.445.880 dec 



The retorna on which this condensed itatement is 
founded, and which are called for by the second part of 
the resolotion, will be sent to the senate as soon •• 
they can be snitably arranged. 

I am Tcry respectfollj, your obedient servant, 
LEVI WOODBURY, 
Secretary of the Treasury* 
Hon. R. M. Johnson, 

Vice Preeident of the United Staleo; 

and Preoident of the Senate, 
Note by the Journal of Commerce. 
The returns for Connecticat embodied in these r#- 
sults, bear date March 35th, 1837. The retnrns lor 
March 31st, 1838, are since received, showing a di« 
minution of $3,477,658 in the amount of loaiM, mnd 
f2,U77,773 (more than half) in the amount of circula- 
tion. Also an increase of •130,053 in the snKNmt of 
specie on hand. This will make so mneh variatiott in 
the footings of the 8tci»tarj*s itatoioent. 
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CtmieMed StefMiM< of the ewditiom of ike SUUe Bmnkt, aeeordhtg to retumo dated neareot January 1, 1838; 
ami, aiio, of$o many a$ have made returnOy^dated near Jpri/ 1, 1838. 



8Ut« or Territory. 


Date. 


i 

a 
55 


1 

6 


CapitaL 


Iioans and 
diacouBto. 


Stocka. 


Real eitate. 


Other in- 
vesUnenu. 


Due by 
banks. 


Maine, . . . 


1837, Dec 30. 


$5,458,750 


•7.552,938 




• 136,260 




• 640,696 


New Hampthire, 


1838, Feb. 1, 


27 




2,839.500 


4,200,245 




82,250 




531,638 


Vermont, . . . 


1837. Aag. 


19 




1.274,970 


2.4054249 


• 10.000 


33.728 


• 70,682 


431,693 




1838, Feb, 10, 


124 




37,080,000 


56,398.121 




1,117,883 




5,662,780 


Rliode Island, . 


Jan. 5. 


62 




9,849,853 


134250,296 


74,860 


301,945 




537.350 


New York, . . 


Jan. 1, 


95 


2 


36.611.460 


60,999,770 


2,7954207 


2,356,249 


384256 


184297.899 


PeonsylTania, . 
New Jeraej, . . 


1837,NoT.l, 


49 




24,944,435 


38,237.566 


1,407.803, 1.833.326 


3.658,404 


94254,641 


Dec. 


28 




4.997,012 


8,029,700 


2.438,001 


307.738 


380.117 


645909 


Dehware, . . 


1SS8, Jan. 1, 


4 


4 


990,658 


1.550.221 


187.990 


88,131 




310,877 


Maryland, . . 


Jan.], 


22 


2 


11,971,876 


15,813,006 


1.505,641 


541,677 


91.946 


3,076,511 


Diat of Colombia, 


Jan. 1, 


7 




2,175,970 


3,109,814 


272,752 


311,636 


169.793 


342,560 


Tirsrinia, . . . 


Jan.l. 


5 


18 


7,005.35« 15,900,987 


439.781 


636.404 


123,305 


1,477,542 


North Carolina, . 


Feb» 


3 


7 


2<»80,640 


4,571,328 




127.424 


34,495 


878,308 


Sooth Carolina, . 


1837, Nut. 


10 


2 


7.947,419 


16,6574217 


1,162,630 


211,759 


98,325 


923,161 


Georris, , . . 


Oot 


20 


16 


11,790,573 


15,937,526 


1,215,501 


1,830,430 


324,715 


1,057,866 


IfTorida, . . . 


1838, Jan. 


6 


2 


2,387,585 


34270,015 


5,000 


466,134 


105,540 


316,527 


Alabama, . . . 


1837, Not. 


3 


4 


10,150.538 


26,087,750 


600,000 


158,499 


213,380 


1.081.412 


Looiatana, . . 


Dec. 23, 


16 


31 


39.943.832 


55,593,371 


995,076 


44235.476 


1,791,030 


1,395.737 


Miaaiadppi, . . 


Dec 


11 


15 


19,231.123 


28.999,984 


367,633 


1,618,676 


4,731,925 


2,563,783 


Arkanaaa, . . 


1838, Jan. 1, 


1 


^ 


413.105 


374,791 






100,657 


3,678 




Jan. 1, 


3 


8 


5,309,454 


114249,170 


59,750 


84,021 


345,792 


581,711 


Kentucky^ . . 


1837, Dec. 


4 


10 


8,499,094 


10,346,152 


24256.000 


208,562 


324,301 


1.279.274 


Miaauiiri, . . . 


Dec 30, 


1 


2 


607,398 


1,034,852 




50.101 


67,335 


45.271 


Illiiiota, . . . 


1838, Jan. 8, 


2 


6 


4,673,050 


4,416.577 


2.690.000 


27.533 


4,944 


234,145 


IndUna, . . . 


Jan. 6, 


1 


10 


1,900,687 


3.556.341 




97.301 


298,658 


281,393 


Ohio, . . . . 


1837, Dec 


33 


1 


11,331,618 


174^12,694 




387.427 




1,340 338 


Miebifan, . . 


Dec 


18 


2 


1.918.365 


3,773,370 




123.113 


253,681 


569,011 


Wiaeonsin, . . 


NtlT. 


2 




119.625 


152,676 




3,179 




45.908 


Peon. fik. of U.S. 


Dec 30. 


1 


19 


35.000.000 


45,181.854 


14,862,108 


1,504.772 


10.809,774 


3,6574251 


ToUl of recent re- 


















torna, , . . 




632 


163309,403,946 


475,863.581 


33.345,733;i8,881,63^ 


24,037^)55 


57,464.870 


Connecticut, . . 


1837,Mar.25, 


31 


3j 8,744,697 


13,246.945 


416,016 


175,883 


56,019 


941,314 


•Total of rctorna 












neareat Jan. 1, 


















1838- 




663 


166 31«,1 48.643 


489.110.526 


33,761,749 


19,057,517 


24,093.074 


58.406,184 


•Me.-R.Ialand, 


1838, April 6, 


^ 


9.852,353 


12,772.099 


108,226 


300,201 




488,210 


N. York, 


April 1, 


94 


2, 36,401,460 


59,075,768 


529.771 


2.366,456 


3,595,547 


14,603,770 


Looisiana, 


Mar.31, 


16 


31' 39,523.693 


52,058,084 




7.837,546 


3,216,465 


1,355,165 



Condensed Statement continued. 



Rau or Terriuity. 


o 

Q 

HZ 


i 

m 
a 

i 


Notnof 
oUter bank*. 


Sppckv fUnilit 


Specifl. 


Cincyliiiou. 


D«poiHc9. 


Hun other 
banks. 




Maine. .... 


5.> 




• I 63 J 15 




#246,720 


•i .690,033 


170,741 


• 351,260 


• 315,656 


New Hampflhtre, ^ 


27 




109.:jnft 




149,793 


1,11L074 


466,0^2 






Vftrmrjut. * , . 


19 




53.793 


• 85,0-29 


97.333 


1. 457.4 J 1 


282.2K3 


44,113 


1.1 35 


Mit^achustttf, 


IS4 




2,954,804 




1,474,7^3 


9,964.110 


8^31.5^1 


5,498.012 


5,318.484 


Rhode Iftland. 


6-2 




420.196 




3:>9.^H4 


3.1R4,344 


709.306 


7R>i,G8n 


764.115 


New York. . . 


9.5 


2 


3,Gl6,yt8 


Gl 8.277 


4J3>J32 


13,433,478 


I5.B35,6R4 


L5,321,4Tft 


6,143.047 


PfrQtiffylTiniB, 


49 




3,14^,184 




3,67 U!M 


1 1, 330,474 


I0,363,5rf2 


H,8C2,928 


2,972,84$ 


New JcTiaey, ♦ * 


28 




394^*6 




4t84lfJ^i 


1.34,'i,24l 


^0,80:^ 


4i>5.s:)a 


4.140.111 


DeUware, . , 


4 


4 


163,543 




imoo7 


T.^fia48 


444,020 


49JK6 




Maryland, . . 


22 


2 


1,452.574 




1,559.908 


3,0if2,0a^ 


3,253,U63 


3,03BJ73 


1,395.714 


Diitaf Columbia, . 


1 7 




394,925 




318.354 


764.822 


1,222,052 


553.511 




Virtifiia, . . . 


S 


18 


473^* 


a 


1 i^m,m 


7,178,776 


3,028J954 


34$,5&e 


1,600,386 
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State or Territory. 


1 


i 


Notes of 
other banks. 


Specie fands. 


Specie. 


Circulatk>n. 


Deposites. 


Dae other Other lia- 
banks. hiUties. 


North CiroliDa, . 


3 


7 


• 177,763 




• 705,389 


•2,267.793 


• 756,591 


• 187,7741 


1 


SooUi Gtrolina, . 


10 


3 


622^71 




1,436,315 


5,011.656 


3.383.468 


698.675 •l,6ie,4U 


Georgia, . . . 


30 


16 


1,345,808 




2,475,788 


5,077.273 


2421,617 


1.954,361 


93.469 


Florida, . . . 


6 


2 


107,392 


16,872 


1^,310 


621,393 


417491 


173.404 


637.376 


AlaUnML, . . . 


3 


4 


117.625 




796,151 


7,535,475 


5.220.346 


2,395,062 


4.993.351 


LoolaiaDa, . . 


16 


31 


4,^08,761 




2,729,983 


7.558^65 


7.436.468 


9431*466 


3.748>4S 


Miseisaippi, . . 


11 


15 


1,0584274 




766,360 


7,472.334 


4,638,669 


3,039,201 


8,505.S«« 


Arkansas, . . . 


1 


9 


2,450 


40,395 


96.455 


8400 


874^42 




109,095 




3 


8 


827,817 




695.667 


2.620485 


1.502.271 


660.513 


2,370.481 


Kentucky, . . 


4 


10 


673,852 




1.716,489 


3,600v570 


9,159,700 


872412 


1,^45.005 


Miasoori, * . . 


1 


2 


223,930 




628,167 


94.000 


748.655 


312.760 


297.808 


IHiooia, . . . 


H 


6 


70,718 




684,487 


1,990.993 


789.652 


848.995 


188.836 


Indiana, . . . 


1 


10 


209,185 




14J2U81 


2.308.130 


952,009 


136.647 


5,720 


Ohio, .... 


S3 


1 


864,597 




2,674,212 


6,221.136 


4#71.975 


481344 


1.509.459 


Michifvii • • 


18 


2 


263,031 




435,073 


1,724,409 


1,313,286 


196,366 


113.959 


Wtaeonain, . . 


2 




27.432 




83,^4 


141.3^ 


43,228 


163 


9.435 


Femi.Bk.ofU.8. 


I 


19 


666.597 




3,770,842 


6,768,067 


2,617,253 


4,957,29120,924,568 


Total of recent re- 




















turns, . , . 


683 


163 


24,713.484 


760,573 


34,648,665 


114.218,358 


83.821.383 


60,791,214 59,906414 


Connecticut, . . 


31 


3 


296,725 




415,986 


3398^325 


1,484.966 


639324 


288430 


•*Total of returns 


















nearest Jan. I, 




















1838, . . , 


663J166 


25,010.209 


760^3" 


35,064,051 


118,216,683 


85.306.349 


61,431.038 
640,754 


60494,244 


•Ao£<;.-R. Island. 


€3 


415,73.-^ 




460399 


2491.609 


695.798 


716.^91 


N. York, 


94 2 


5,301,57U 


794,636 


5,117.063 


11,057.935 


16.503414 


9,389.108 


6,501.787 


Louisiana, 


16 31 


4,410,333 




2.970.723 


4,734,739 


8.021.137 


10,591.600 


904,411 



GENERAL JACKSON'S OPINIONS 

TO TU myrroti or t^ gcdbk. 

(Private.) 

Hermitage, July 9,1837. 

Now is the time to separate the government from all 
banks — receive and disburse the revenue In nothing 
but gold and silver coin, and the circulation of our coin 
through all public disbursements will regulate the cur- 
rency for ever |Mreafler — keep the government free 
from all embarrassment, whilst it leaves the commer- 
cial community to trade upon its o«ra capital, and the 
bAnka to accommodate it with such exchange and cre- 
dit as best suits their own interests — both being money- 
making concerns, devoid of patriotism, looking alone 
to their own interests — regardless of all others. It has 
been, and ever will be a curse to the government to 
have any entanglement or interest with either, or more 
than a general superintending care of all. But the 
commercial community hitherto has been fostered by 
the government, to the great injurj^ of the labour of the 
country, until the mercantile aristocracy, combined 
with the banks, have assumed the right to control and 
manage the government, as their particular interest re- 
quires, regardless of the rights of the groat democracy 
of numbers, who they believe ought to be, and they are 
determined they ahaU be, hewers of wood and drawers 
of water. I repeat, that I am proud to f^ the firm and 
noble stand taken by the ejcecotive government on this 
occasion. The people are with it, and will support it 
iriamphantly. 

The history of the world never has recorded such 
bate treachery and perfidy as lias been committed by 
the deposite banks against the government, and purely 



with the view of gratify mg Biddle and the Barings, and 
by the suspension of specie payments, degrade, embar- 
rass, and ruin, if they could, tkeir own eotatlry, for the 
selfish views of making large pro6ts by throwing out 
millions of depreciated paper upon the people — selling 
their specie at large premiums, and buying up their 
own piaper at discounts of from 25 to 50 per cent, 
and now lookhig forward to be indulged in th^e spe- 
culations for years to come, bafbre tlMy resume epeoie 
payments. 

(PriwUe.) 

Hermitage, July 23, 1837. 
My Deat* Sir, — I have |ost received the Globe of the 
13th, and am pleased to discover from it and other pa- 
pers tliat the demtciacy are uniting upon the plan of 
separating the government from corporations of all 
kinda, and to collect the revenue, keep, and diabarse 
it, by their own agents. This alone can sectire safety 
to our revenue, and control over issues of paper by the 
state banks. The revenue, reduced to liie real wants 
of tlie government, payable in gold and silver coin, {mo 
crcditB.) to be disbursed by the government in gold and 
silver, will give us an undeviating metallic cnrreney, 
prevent hereafter overtrading, and give prosperity toall 
branches of business ; whilst the banks and the com- 
mercial community will be lefl to manage their ex- 
changes, and aU matters between them, in their own 
way. I hope and trust that the whole democracy of 
the Union will unite in adopting these measures, and 
the democracy of numbers will never have another coo- 
test with the aristocracy of the few and their paper cre- 
dit system, upon which they at present rely to role tjM 
country. 
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I hope BO treamry aoln wiU be israed. The trea- 
BUT J drafta apon actotl depofiteaara eoDtlitational, and 
4o not partake of paj^r credits aa treasury notes, which 
Ate snl^ect to depreciation bj the merchants and banks, 
and shaTers and brokers ; and will be, if issued, and the 
goTemment cannot avoid it. Different must it be with 
treasury drafts, drawn upon actual depositee ; and from 
the conidoct of ihe banks and tlie mercJiants, they de- 
•ervetM iavoors from the gerernment, which they hsyo 
attempted to disgrace, and to destroy its credit both at 
homo and abroad. It is the great working class that 
deaerve protection from the frauds of the banks. 

MR. ADAMS'S OPINION. 

Qatfncy,Ja/y 1,1837. 
WiujAM Foem, Esq^ Boston. 

Dear sir,— Your friendly letter of the dlst ult. has 
perhaps remained already too long unanswered ; but 
wh^ I received it, I had expressed opinions respecting 
ilie present oondition of our public a^irs, in answer to 
^oquiries from some of my constituents of the 13th 
«oogresslonal district, which have since been published, 
and which I presume are explicit, as you may think 
ttiey ought to be at this time, and which will pass fbr 
what they are worth in the community. 

I stilt believe it the duty of'every good citizen to con> 
tribute, according to his ability, toward the forming 
Imd modifying public opinion, beeause she is more than 
ever the queen of the world ; b^t for the regulating of 
oiy own conduct, a long aprd trying 'experience has' 
taught me two lesson^ thtkigh not always to square 
■ay conduct by them. JFhe first is to distrust the cor- 
rectness of my own^pinJoqs upon every things pro. 
spective and conjec^al The second, never to flatter 
myself that my o/mions will have any influence upon 
the actions of any other human being. 

Thus, in the present condition of oar country, I have 
lery deeided opinions upon the past ; differing, perhaps, 
eoBsiderably from yours; certainly diffbring from those 
of a large majority of the people of the United States. 
And as our views of expedient action for the future 
might, in a great degree, depend upon the conclusioni 
to which we have come upon the past, it is impossible 
that the measures which I should deem the only effec 
tive remedies for our complaints should be acceptable 
(to the ruling power of the country. I am, and during 
a great part of my life have been, in a minority. It is 
the business of the majority tO| propose and accomplish 
measures. It a too muob.thc pxactice of minorities to 
expend all their energies upon devices to defeat the 
measures of the majority. The question of right and 
wrong, so far as my experieneo goes, is of use to either 
t party only for the purpose of making professions. 
^ We are now in the midst of a national bankruptcv 
— ooeasloned by tlie insolvency of multitudes of mdi- 
vidnal^ We are now told that «H the bonks in the 
United States have suspended specie payments — and 
what is the suspeoaion of specie payments but setting 
the laws of property at defiaoce 7 If the president and 
directors of a bank have issued a million of bills pro- 
aiaing to pay five ddhirs to the hold^ of each and 
eiery one of them, the euspension of specie payments 
is, by one act, the breach of one million of promises. 
What is this but fraud upon every^hoider of their bills? 
And what difference between the president and direc 
tore of soeh a bank, and the skilful artist who engraves 
a bank bill, the fao simile Of the bill signed by ti^ pre- 
•dent and directors, and saves them the trouble of 
signing it, by doing it for them 7 The only difference 
tlutt I can see in the two operationa is, that the artist 
ffisee evidoBoe of superior skUl and superior modesty. 
It Nquirea «tore talent to «ign another man's name 



than one's ewHi and the eoturterfek^r dOM at least hit 
work In the dark, while the suspenders of specie pav- 
ments brazen it in the lace of day, and laugh at the 
victims and dupes who have put iaith in their promises. . 

You ask what is to be the remedy fbr this state of 
things ? There are two remedies, both of which may 
be practicable. One ie, that the congress of the United 
States should exercise its powers to regulate the cur- 
rency; but they must do this (which they will not) 
without consulting banks, their presidents and direc- 
tors. The legislatures of New York and Virginia have 
already shown what the presidents and directors of 
banks will advise. And the proposal of the president of 
a broken bank in Charleston, South Carolina, to be|;in 
with an amendment to Ihe constitution granting 
powers to congress, which have already been granted 
to them, and which they have twice exeroised to the 
benefit of the nation, is an insult at once to our under- 
standing and upon our misfortunes. 

As little do I relish his other propoeal ef a general 
convention of broken bank ptesidenla and difeotors, to 
enliffhten congress with their advice : — a convention ef 
bankrupts to teach congress reverence for the obliga- 
tion of contracts, and how to make nothing but ffold 
and silver a tender for .th^ payment of dems !— ki? all 
the remedies for existing evils, the last I would resort 
to would be a spurious coin from the mint of nuUifi- 
cation. 

I'he other remedy which I believe praotieable is that 
of Solon*— a sponge upon the account of debtor and cre- 
ditor-^wipe out all old scores and begin again. This 
is the hard money system, and so &r as I can judge, it 
is the essenlial system of the present administration-— 
it is to dctaeli the government fcom all banking, and 
deal in nothing but the precious metals. If Mr. Van 
Buren is made of staff to go through with.^Qiis opera- 
tion, I wish him well out of it ; but he ^^ want other 
co-oi>erators than the legisklures o^ I|ew York and 
Virginia ; and other advisers Uwa plosideiits or diree. 
vers of t>roken banks, or Iand.j<t)b^rs upon loans fVom 



deposite banks. 

I think of this af 
boat, restrictive^ antf 
cost the .nktion rfi tei 
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its cure; J fear ^at oi 
a still more violent 
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be delivered of that, 
red of its hydrophobia, 
but it efl^oally worked 
snt bankruptcy will need 
of alteratives, but the cure 
will come when thr people are prepared to receive it. 
They are certab^ not so now— they will most proba- 
bly not be so during the remnant of my term of life*- 
I hope yon will live to witness and enjoy the oonva^ 
lescence. 

Forgive the freedom with which I have answered 
your letter, and believe me^be with great respect, 
Your'ffiend and servant, 

.^Q. ADAMS. 

JUDGE WHITE'S OPINIONS. 

JTnoarptW^ July 24. 1837. 

Dear sir, — Your favour, dated 18lh ult, was received 
by the mall which arrived here on yesterday, and with 
pleasure I send you an immediate answer. 

Your reeollection of the eoutents of my letter to Mr. 
Kineannon is correct I then stated, and yet believe, 
congress hae not the power to charter a bank, confer- 
fmg upon it the power to do business within the limits 
of any of the states. 

Should a m^onal bank at any time be found indis^ 
pensaUy nieceMtory, I have heretofore said, and yet be- 
lieve, congress has the power to charter one to do bus!- 
nesB in the District of Cohimbia, and that they eould 
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anUiorise rach btnk to eonneet itself with one or more 
banks in each state with the consent of the respective 
states, and that through such a district bank, thus con- 
nected with state banks, every desirable object, toward 
keeping a sound and uniform currency, and reoeiving^, 
•afely keeping, and eonveniei\tIy disbursing the public 
monies, could be as certainly attained as through a 
nations I banjc of the ordinary description* I am very 
respectfully, your obedient servant, 

HUGH L. WHITE. 
D. A. CaiNsaAW, Esq. 



Reported for the Journal of Commerce. 
CIRCUIT COURT, 

Judge Edwards, Presiding. 

Jiine 1. 
Mn 7*. Smilh vs. Horace James. 

This was an action of assumpsit, on two checks 
drawn by B. Ratbbun, of Buffalo, on the Commercial 
Bank of Buffalo, and endorsed by the defendant. One 
of the checks was dated the 17th of July, 1836, for 
taOOO, and the other check was dated the 28th of July, 
1836, for $300a 

From the evidence which was adduced, it appeared 
that the defendant had been an agent in this city for 
raising naoney for Rath bun, who used to send him 
checks similar to the above mentioned, signed in 
blank, and which were afUrwards filled up by the de. 
fendant according as he found a market for them. The 
defendant sokl the plaintiff the two checks in question, 
through the house of Wood and Bogurt, and the plain- 
tiff purchased theyi at one and a half per cent. 

The defence set up was, first, that the checks had 
not been presented for payment at Buffalo in due course; 
secondly, that the proof was defective in relation to 
the notice of protest ; and, lastly, that the transaction 
was usurioas. 

In relation to the notes not being presented Tor pay- 
ment in proper time, it was contended that a check 
most be presented fer payment by the endorser, the 
day Of day after he receives it, if drawn on a bank lo- 
cated in the same place, and that the same rule applies 
to^heoks drawn on distant places, making allowance 
ibr the ordinary time it takes to transmit them. 

The check dated the 17ih of July was sold on the 
S8th, spd not protested for non-payment until the 4th 
of August, on which day it was presented ; whereas it 
could nave been put in the avail on the 29ih of July, 
and might have been presented fur payment on the Ist 
of August, or on the 2d at farthest, and the other check, 
which the plaintiff received on the 29th or 30th of July, 
was not protested until the dth of August, a period of 
. ten days ; whereas it could have been sent to Buffalo in 
three or four. 

The court, in relation to this point, said that the rule 
of law is, that de^Ak drawn on a distant place must be 
presented the day or day aflcr their arrival there. It 
IS not, however, obligatory on a man to send off a draA 
to ESngland by the first ship that sails, and there is no 
more obligation on a man to send a draflon to Buffalo 
than to England. The holder of a drah, instead of 
•ending it where it was payable, might send it any 
where else he pleased, but when it does reach the place 
it is drawn on, then it must be presented on that day 
or ihe day ader. 

The objection to the notice of protest was, that it did 
not state Uiat the notary had directed the notices to the 
parties who should have received it. And, therefore, 
the notices might have been put in the post office and 
directed to an(Aher person. 

The conrt overruled this objection. 



In relation to the charge of usury, several \ 
were examined on both sides, from whose testimony it 
appeared that the usual rale of exchange charge^ bj 
the banks between this and Bufi^Io was, in the early 
part of July, but one half to three quarters per oetil.; 
that in the latter part of July or beginning of Au^uat 
the banks raised the price of exchange to one per cent. 
for bank bills. Evidence was also adduced to abow 
that there was a difference made between bank bills 
and drafts of from one quarter to three quarters per 
cent 

On the other side, evidence was adduced to abow 
that checks were considered preferable to bank bills. 
The evidence on this part of the question did not, how* 
ever, show what was the exact rate of exchange at 
the time of the present transaction. But it appesced to 
have been little, if any thing, under the price charged 
by the plaintiffl • 

The court charged the jury. That unless it had beea 
proved the plaintiff had charg^ more than the legolar 
rate of exchange, there was no usury, and the defbnoa 
failed. As to what was tlie rate of exchange, the leati* 
mony was not very conclusive. The jury should ooo- 
sider the circumstanoes of the case, and if it was made 
out to their satisfsction that there had been no corrupt 
violation of the statute against usury, then the traiie-> 
action stands disembarraned of that charge, and the 
plaintiff was entitled to a verdict 

The jury without leaving their seats gave a verdict 
for the plamtiff of •5,663 82. 

For plaioti^ Mr. Lockwood. 

For defendant, Mr. Foot 



REPEAL OF THE SPECIE CIRCULAIL 

A Resolution relating to the pohUe revenue and dmea 
to the Ootemment, 
Resolved, by the senate and house of representatives 
of the United States of America in congress assembled. 
That it shall not be lawful for the secretary of tbe 
treasury to make, or to continue in force, any general 
order, -which shall create any difference between the 
different branches of revenue, as to the medium of (kpy. 
ment, in which debts or dues accruing to the United 
States may be paid. 

RH, M. JOHNSON, 
Vice President of the United Sutes snd President of 
the Senate. 
JAMES K. POLK. 
Speaker of the House of Representatives. 
Approved, May 31st, 183a 

M. VAN BUREN. 



THE NEW TREASURY CIRCULAR. 

To aU CoUcctore and Receivers of Puhlic Money : 

Treasury Detartmbnt, June 1, 1838. 

By a resolution, passed the 31st ultimo, congresa baa 
dechired, ** That it shall not be lawful for the secretary 
of tbe treasury to make or to continue in force, any 
general order, which shsU create any difference be- 
tween the different branches of revenue, as to tbe okk 
fiey or medium of payn»ent in which debts or duee, 
accruing to the United States, may be paid.** 

To carry this resolotion into effect, it lias beoorae 
necessary to issue new instructions to colleotora and 
receivers of public money. 

By the present laws, specie and treasury notes akwe 
are expressly made receivable for all kinds of poblie 
dues, and you will of course continue to take them till 
otherwise instructed. 

A circular was issued under the direction of tbe 
President of the United States, on tbe 11th of July, 
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IddS, whieb, cft«r a certain period, prohibited anj cor^ 
rency from being taken in payment of the public lands 
except specie — no aathority for the issue of treasury 
notes being then in existence. 

This circniar did not order any diflfcrent medium to 
be taken for the duties — yet, the various reasons con- 
tained in it were not applicable to the revenue from 
custiMns, and a practice had existed before, and has 
been continued since, to receive bank notes of a cer- 
tain eharaeter in payment of duties. 

In this condition of things, and without any new 
kgislation, either to extend the provisions of that cir- 
cular to every branch of the revenue, or to abolish the 
practice of taking bank notes for any branch of it, 
congress directed, by the resolution above quoted, that 
DO difTerence or discrimination shall be created or con- 
tinoed in force by any general order emanating from 
this departoaent. It has thus been made the impera- 
tive duty of the secretary of the treasury, either to 
require the collection of the whole revenue, in all its 
branches, in gold, or silver, or treasury notes, or to 
permit, under such restrictions as the existing laws 
nnpose, and as ^he safety of the public money may 
seem to require, the acceptance of bank notes, for lands 
soM as welt a« (or other public dues. 

However desirable it may be on some accounts that 
the receipts and paythents of the general government 
shall be in the eurreiicy provided in the constitution, 
and however inexpedient it may be to give undue en- 
eouragement to a difierent currency, which by its 
fluctuations in quantity and value ouen renders the 
wages of labour uncertain, gives instability to the value 
of property, and thus enables the artful to accumulate 
wealth at the expense of the unwary, it is not believed 
that this department can find a sufficient warrant in 
the proceedings of congress, or in the public opinion, 
to justify the sudden and total exclusion at this time 
of the notes of specie paying banks from reception for 
public dues of every description. 

Important changes have also taken place since Joly, 
1836, in the condition of the banks and of business 
generally, which have diminished the necessity for 
UDosoal checks. 

Influenced by these consideratfons, and by a desire 
to accommodate the public debtor as far as is com- 
patible with the restrictions of law and the safety of 
the pecDuiary interest* committed to my care, I feel 
bound to enforce the uniformity now required, by 
availing myself of the permission given in the resolu- 
tion of 1816, to receive the notes of banks, and by ex- 
tending, cmder suitable limitations, the receipt of such 
notes equally to all branches of the public revenue. 

The limitationa as to the character of the notes 
receivable will be such as are required by express 
kws, or by necessary implication. Some of these 
limitations have always, except at one brief interval, 
been adopted in practice since the formation of the 
eonstitution, and are deemed essential to maintain a 
sound corrency, so indispensable to the prosperity of 
trade and a healthy state of public morals. Others 
have been introduced more recently to promote fiscal 
convenience, the public security, and an equal standard 
ofvalue. 

Ist You will, in conformity to the obvious intent 
of the resolution of 1816, take such bank notes only as 
are ** payable, ~and paid on demand, in the legal cur- 
rency of the United States.** 

2d. Ton will receive none of a less denomination 
than twenty dollars ; the reception of all smaller de- 
nominations being virtually prohibited by the second 
•action of the act of April 14th, 1836, which forbids 
their being paid oat to any creditor of the United 
States. Thoogh smaller notes oflfered for dutiee conkl, 



from the nearness of banks in roost seaports, be taken, 
and easily exchanged before making payments, yet 
from the remoteness of many land offices from twnkSf 
this could not be effected there without much delay 
and expense ; and as uniformity is now required, the 
provision must be made general. 

3d. Nor will you accept bank notes of any denorai- 
nation, unless the same be ** payable on demand, in 
gold or silver coin, at the place where itsueiL,^^ and 
** equivalent to specie at the place where** received, as 
b substantially required by the last mentioned act in 
respect to payments. These requirements can, in the 
opinion of the department, be enforced with greater 
certainty, and unnecessary risk and loss more surely 
avoided, by confining the receipts, as has been the 
usage at some former periods, to the notes of banks 
situated within your state, and in the adjoining state. 
The credit of these notes can usually be best known — 
counterfeits of them more easily detected — and specie 
obtained for them with leas delay when it is wanted 
for public purposes. 

^ 4th. You will not take the notes of any bank which, 
since the 4th of July, 1836, has issued ** any note or 
bill of a less denomination than fivo dollars,** the notee 
of all such banks being expressly excluded by the 
eighth section of the act of the 23d June, 1836. 

Great care will be expected from you in carrying 
into cfl^oct this, and ail former circulars still in force ; 
and particularly, it is enjoined that receivers be vigf. 
lant to furnish every facility to the registers for nuking 
the monthly examinations, recently required, of the 
funds and vouchers on hand, and to guard against the 
imposition upon the land offices of bank notes not safe 
or equivalent to specie, and not well known to be re- 
ceivable, according to the spirK of those instructions, 
and the manifest intentions of the acts of congrese, 
which they are designed to enforce. 
Respectfully, 

LEVI WOODBURY, 
Secretary of the Treasury. 



SMALL NOTES IN PENNSYLVANIA. 
The auditor general, in compliance with a resolution 
of the legislature, made a report at its Jate session, of 
tlie amount of small notes issued by corporations and 
loan companies in this state since the suspension of 
specie payments by the banks. The following are the 
amounts as far as returns had been received. 

Counties. Dolls, tts. 

Adams, $775 00 

Alleghany, 26,429 50 

Armstrong, 600 00 

Beaver, 6,715 93| 

Bedford, none 

Berks, 48,461 87* 

Bradford no return 

Bucks 14,656 09 

Butler, none 

Cambria, none 

Centre, none 

Chester, 20,482 26i 

Clearfield, no return 

Columbia, 10,179 00 

Crawford, , none 

Cumberland, 3,041 85 

Dtuphin, 18,750 00 

Delaware, none 

Erie, none 

Fayette, none 

Franklin, 19,617 60 

Greene, none 

HootingdoB, 7,138 10 
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Indiana, none 

lefferaon, 9200 00 

Juniata, none 

LancaateTj. 72,492 72 

Lebanon, . . . . . . 8^276 50 

Lehigb, ...... 10,000 00 

Luzerae, 400 00 

tivcoming, ...... 13,445 75 

M*Kean, none 

Mercer, none 

Mifflin, Jione 

Monroe, no return 

Montgromery, none 

Northampton, 24,729 39} 

Northumberland, ..... S,689 00 

Perrj, 3,918 12i 

Philadelphia, oitj and county, 1,140,446 37^ 

Pike, no return 

Potter, none 

Somerset, no return 

Schuylkill, . . . . . . 28,700 50 

SuBqnebanna, . . . . 500 00 

Tioga, no retom 

Union, 9,393 75 

Venango, 300 00 

Warren, 896 50 . 

Waahington, no return 

Wayne, 136 00 

Westmoreland, none 

York, 29,990 08 

Total, $1,523,381 90 



LAWS OF CONGRESS. 

An Act te secure the payment of eertain commissions 

on duty bonds to collectors of customs. 

Be it enacted by the Senate and Hou$e of Repreun- 
taiives of the United States of America in Congress as- 
sembledt That, on all bonds for duties, taken by any 
collector of the customs, the payment whereof has been 
at any time postponed by virtue of" An act authorising 
a further postponement of payment upon duty bonds," 
passed on the sixteenth day of October last, the collec- 
tors who took said bonds, respectively, or their legal 
representatives, shall be allowed by the Secretary of 
the Treasury, and entitled toreceive, the same commis- 
aions, whenever and as fast as the sums secured by 
such bonds shall be paid in to the Treasury, as they 
woukl respectively have been entitled to be allowed and 
receive had the said bonds been paid at maturity and 
without sueh postponement ; and no part of «uch com- 
missions shall be ckdmed by or allowed to the succes. 
sor !n office of any such collector, in any case in which 
such successor would not have been entitled by law to 
B-pbrtion- thereof, if such postponement of the payment 
of said bonds had not taken place : Provided, That no- 
thing in this aet shall be so construed as to give to any 
collector of the customs, or to the representatives of any 
such collector, a sum prreater than the compensation he 
would have been entitled to receive in case the law 
therein referred to, for the suspension of payment upon 
revenue bonds, had not been passed, and the said com- 
missions had been paid to the collector, to whom the 
same are hereby given, during his continuance in office, 
and at the first maturity of the said bonds. 

RH. M. JOHNSON, 
Vice President of the United States and 
President tfthe Senate,, 
JAMES K. POLK, 
Speaker of the Bouse of RepresentaH^es. 
Approved, June 12th, 1838.' 

M. VAN fiUREN. 



AnActtomodify thelaatclaoMof the fiaivneetioBc/ 
the deposit act of the twenty-third of June, eighlMB 
hundred and thirty-six. 

Be it enacted by the Senats and Hamst of Reprtaat- 
tatioes of the UnUed States of Americm in Ckmgrees as~ 
sembled. That the last clause of the fifth sectioB of the 
act entitled *« An act to regulate the depoeites of ^ 

Sublio money," approved on the twenty-third day of 
une, eighteen hundred and- tbirty-siz, declaring ^nt 
the notes or bills of no bank shall be received faa pay- 
ment of any debt dne to the United States, which shall, 
after the fourth day of July, in the year eighteen faww 
dred and thirty-siz, issue any note or b^l of a leas de* 
nomination than five dollars, shall be, and the aame is 
hereby, so far modified aa that the interdictian aa to the 
reception of the bills and notes shall not oontlnoe a^faiost 
any bank which hast since the said fourth day of Jaly, 
in the year one thousand eight hundred and tbirty-ciz, 
issued bills or notes of a less denoaunation thm five 
dollars, or which shall tssne an^ auoh biUs or notes 
prior to the first day of October, in the year e^tesn 
hundred and thirty-eight, but that firom and afbr tha 
said last mentioned day, the bills or ^otas nf no bank 
shall be received in payment of any debt dne to Iba 
United States, which bank shall after that date, isnit, 
re-issue or pay out aqy bill or note of a denoninrtian 
less than five doUars. WM. R. KINO, 

Trefident of the Senate pro tern. 
JAMES K. POLK, 
Speedcer of the House of Represe9taH9e$, 
Approved, Jufy 5th, 1838. 

M. VAN fiUR£3f. 

OFFICIAL DOCUMENT. 

Treasuht Department, ( 
September 26, 1835. ( 

Sir,— The Girard Bank has been selected by this de- 
partment as a depository of the public money, coUeoied 
in Philadelphia, and its vicinity, and the collector of 
Philadelphia will hand to you the forrit of a oontraeC, 
proposed to be executed, with a copy of his instrucliaofl 
from this department. 

In selecting your institution, as one of the fiscal 
agents of the government, I not only rely on its solidi- 
ty and established character, aa affording a sufficteot 
guaranty for the saTety of the public money entrusted 
to its keeping, but I confide also in its disposition to 
adopt the most liberal course which circumsUnces wiU 
admit towards other monied institutions generally, par- 
ticularly to those in the city of Philadelpqia. 

The depoeites of the public money will enable yo« fa 
afford increased facilities to commerce^ and to extend 
your accommodations to individuals. And as the dnOes 
which are payable to the governnuent arise from^ the 
business and erUerprise of the merchants engaged in 
foreign trade^ it is but reasonable that they muld be 
preferred in the additional accommodation which the 
public depositee will enable your institution to give^ when^ 
ever it can be done without injustice to toe el^ms of 
other classes of the community, 

I am, very respMy your obedient servant, 

R. B. TANEY, Sec'y of the Treasury. 

To the Pres*t of the Girard Bank, Fhila. 



THE CROPS. 

State of thr Wheat-Crop.— The present wheat- 
crop throughout Virginia, and other adjacent states, so 
far as we have heard, is the best in quantity and qua- 
lity combined, that has grown fiir many years — if not 
the b€«t that has ever been made. Some partial disas- 
ters, on particular farms, have been stirred, from 
ohinch-bog, hessian fly, or ruat; bot nothing worth 
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Munisg as «ffBCtlD(^ the reneral crop of VtrginiB. A 
nofe oouideraUe CBUse of dimmiiiion will be found in 
the ciiCQiiwtanoe thst there Jb iesa larface now under 
wheat than a few Tears ^go ; as the repeated losses and 
fiuiarea of wheat have cao^' ahnost every farmer to 
withdraw some portion of his field (the part prpmising 
the ieast prodoct,) from wheat coUure, and substitating 
oats or rye. The crops are now so far advanced in lower 
Virginia, that it may be considered out of danger, ex- 
cept from continued wetl weather daring the time for 
harvest; by which cause we have known one crop (in 
1821) nearly lost, after it was ripe enough to be reaped. 
The weather now (June 25th) is very favqtiraWe. 

Harvest has begun on some of the most highly im. 
proved marled land on James' river on the 1^ inst, 
with purple-straw wheat — which was as early as (what 
18 (galled) May wheat, elsewhere, and was ready for the 
■ejUke. There has been a predominance of -cold wea- 
ther for the time of year, through the last 60 days, or 
mbre, and the growth and ripening of wheat were every 
where more backward than usual. If the crop should 
|Hrove as abundant as we now expect, it will be a most 
important means of restoring* the commercial prosperi- 
ty of the United States, and especially of Virginia, 
which has latterly been so wofully eclipsed. 

There is also a prospeet of good prices fbr, as well 
■■ good products of wheat For crops to bo delivered 
helbre August, at landings on James* river (tide water,) 
$1.50 per bushel is offered ; and sales have been made 
on these terms, by most of those who expect to be able 
to effect so early a delivery. Aflerwards, prices must 
be considerably lower, unless there should be a failure 
of the European crop, and a consequent great Ibreign 
demand, neither oi which contingencies is at all pro- 
bable at this time. According to these views, every 
farmer should endeavour to get his crop to market as 
early as possible.— iJc^. Far.jRMg^ June 23d. 

'CoTTOif: Caop of Alabama. — Alabama, which, a few 
jearaage, grew not more than 10,000 bales of cotton 
per annum, will produce this season not less than 
370,000 hales. .The receipts of the present season, at 
Mobile alone, are 304,728 bales. The total receipts last 
year were 232,68i5 bales. — The value of the present crop 
18 computed by the Mobile Examiner to be a fraction 
short of fifleen millions of dollars, estimating each bale 
at forty dollars. Alabama is now the greatest cotton 
growing state fai the Union. 

Office of tke Chronicle,) 

MoBiLS, June 6. \ 

We copy a portion of a letter from a highly respect- 

able planter, from Lowndes county, under date of Ist 

inst, presenting a most gloomy picture of the ensuing 

crop. ** The prospect of the cotton planter is the most 

floomy that has ever existed at this season of the year. 
Vom the 15th of May to the 29th, the weather has 
been so cold, as totally to destroy nine-tenths of the 
cotton. It is universal so far as my information ex- 
tends. Every pbnter who has seed is now engaged in 
p^nling^ their entire crop. I am certainly letter off 
than roy^ neighbours, but the prospect of the best is in- 
deed gloomy." 

TtaE TbBAOoo Chop.— The Nsshville Banner of the 
16th JonA gives extracts of letters from various parts 
of Tennessee in reUtion to the tobacco crop, and ob- 
serves — ** From the best and most authentic informa- 
tion that can be obtained, it seems that the prospect of 
the tobacco crop this season promises little better than 
that of the last, which is known to have been consider- 
ably short of the average quantity. ShouM this be 
seneraUy the case, the article must not only keep ap. 
Sot get to higher prioes than it has commanded for 
aooM time. Both our staples of this country are likely 



thus to fall short, while crops of grahi and other pro- 
ductions will probably be as good, both in quantity and 
quality as of other years. 



Alabama Bap^kb. — We learn from the Toskalo 
IntelligeDoer, of the 25th June, that at a Bank Cooven- 
lion held there a few days before, a resolution was 
adopted recommendiug a general resumption of speeia 
payments by the Banks ofAlabama, on the 4th July» 
1839. The Intelligencer adds— 

^ Considering im present embarrassed eaoditioa of 
the country, that is as early a period as could with pro» 
priety be fixed ; t^ugh we have no doubt the banks 
twill cooeimence redeeming their small notes mueb 
sooner. The banks ip this state, within the last three 
months,^ have curtailed their issues to a large amount ; 
and it has been very sensibly felt throughout the whole 
state. Money here was never more scarce ; And ho- 
siness of every description is languishing under the 
pressure." 

From the same paper we learn that Mr. Mosely 
Baker, who left Alabama some years since for Texas, 
under very unfavourable circumstances In resard to his 
transactions with the State Bank at Tuskaloosa, has 
honourably and fully repaid the injury which that in- 
stitution sustained through his means. He wrote to 
the officers of the bank, and In pursuance of his re- 
quest, Mr. J. White, one of the directors, visited him, 
and received the full amount of the claim including in- 
terest, beinjf in all about thirty-two thousand dofiars« 
and gave Mr Baker a full discharge. — Bali* Asner, 

Bank of TsmoEssEE. — ^This institutun commeaeed 
operations on the 27th June. For the first fifteen days 
they will discount no note or bill for.a larger amount 
than 1500, in order that their issues may be equally dis- 
tributed by the branches in the difierent counties. Ho- 
tice is given that their post notes will be redeemed in 
specie so soon as the other banks in the state oommenca 
specie payments. 

New York, July 11. 

Money Stocks are declining. Philadelphia Funds } 
per cent dis. The agent of the U. S. Bank takes all 
at that rate. Letters say that the qotea both old and 
new of the U. 8. Bank were paid in specie yesterday. 
— Jocir. Com. 

From tbe New York GaseCte of 11th Jaly. 

Great Baotc^Wc are gratified to learn that the 
large bank o^ fifty miUione of^ doUart, which has long 
been under advisement among our financial men, 
has at length assumed a palpable form. Joseph IX 
Beers, Esq., a gentleman of extensive experience in the 
business of exchange and banking, has, we are inform- 
ed, accepted the office of President, and Myndert Vafi 
Sehaick, Esq. so favourably known as a man of fortune 
and high character, will officiate as Vice-President. 
The direction comprises a portion of our most able and 
wealthy citizens, and the first subscription of two mili 
lions of dollars is already filled. Extensive arrange- 
ments, we are tok), aie already in progress to asoure 
important advantages to this institution, and e^etf thing 
betokens the most decided success. 

The bank is termed tbe " North American Trust 
and Banking Company," and hooks for /brther sub- 
scriptions will be opened as soon as the articles of as- 
sociatioQ are entered according to law. That this en- 
terprise will materially aid New York fa) all its business 
relations, does not admit of a doubt. 

, NEW YORK CATTLE MARKET, July 9. 

Beeves.— 'The supply of Beef Cattle to-day numbered 
670 head,, which includes 80 left since last week, and 
iOOfirointhefonth. The quality ofthsoattle was rather 
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inferior, which, combined with a limited demand, has 
■gain bad the effect of lowering prices about 25 cents 
per cwt. on tlie average. The sales reached 400 head, 
at $7 a $10— forming an aferage price of $3.50 per 
owt. f 

Cowe and Calfes.— One huodred Cows and Calves 
were oBf^od to^y, and 70 sold at last week'a prioe»— 
«iy,$30a$45. . . , , ^ 

Sheep and Lambs— Are now commg in freely, and 
prices continue to decline. FiAeen hundred in market 
UMlay, and 1.900 sold at |3 a $3.50 ibr sheep, and 
•1^ a $3 for lambs. 

Hay and Straw. — Hay is arriving as required, and 
sells at 93 a 81c. Straw continues at $1 a $3.50.— 
Hf, y. CwLt. ^ Enq. 



FOREIGN NEWS. 

LIVERPOOL MARKET. 
Extract of a lelltr dated Liverpool^ June Sth, 

The import of all sorts of cotton into the kingdom 
since the 1st January, (to the 1st inst,) amounted to 
770,000 bsles, against 646,000 received during the first 
five months of 1837 ; and of American, separately, the 
receipU were 659,000 against 493,000 bales. The stock 
in the ports of the kingdom at tho same time appears 
to have been about 463,000 b^les, against 474,000, the 
estimated stock at tho same time last year ; and of 
American cotton the stock amounted to about 313,000 
against 245,000, showing a decrease in all kinds of 
11,000, and an increase in American of 68,000 bales. 

Such large buying, for so many successive weeks, 
without producing almost any improvement in prices, 
fiMrms a new feature in our market, and we believe it 
ia kot too much to say, that had it not been for the su- 
perabundance of money, we most have been consider- 
ably lower than we are at present, perhaps one penny. 

Cotton, — Upland, ord. to middling fair, 5f a 6| ; fair 
to good fair, 6^ a 7 ; good to fine, 7} a 7 jr. Orleans, 
ord. to mid. fair, 5| a 6^ ; fair to good fair, 6§ a 7| ; 
good to fine, 7| a 8^. Mobile, ord. to mid fair 5| a 6i ; 
ftir lo good fair, 6f a 7^ ; good to fine, 7g a 8. Ten. 
Deaaee, ord. to mid. fair, 5| a 52 ; fair to good fair, 6^ 
a 6^ ; good to fine, fig. Sea Island, 15 a 23d., and fine 
9s. a 2s. fid. 

The demand for cotton this week has again been 
good, perhaps the sales will exceed 30,000 bales: 
nevertheleas the price is no better. Indeed in some 
quarters cotton seems to be pressed for sale at rather 
easier rate*. It ia pdmitted at all hands that a very 
general improvement has taken place in the manufac- 
taring diatricts, the demand for both goods and yarns 
has improved, as also the prices of the former. Still 
the feeling with us is not healthy, and the tendency of 
•«r prices downward. The holders of low cotton are 
the most anxious sellers. We ought to reduce our no- 
tationa, but we let them be as they are, for the present 

SiWTKB.— Bankers Qof^tions— N. Y. State 5*s, 1845, 
92^ a 93 ; de 1860, 95 a 95^ ; N. Y. City, 1860, 91i ; 
Penn. 5% 1854-60, 93 a 94 ; do »62 to '65, 94 a 95 ; 
Ohio 6's, 99 a 103; Maryland 6*8, 99 a 100; Missis, 
sippi 6*s, 94 a 95; Virginia 6's, 97^; Louiftiana ster. 
ling bonds 5*s, 96 a 98 ; Indiana 5*s, 86 a 88 ; Alaba- 
ma 5*8, 83 a 84 ; do sterling 5*s, 95 a 95} ; Florida 6*s, 
90 a 92 ; U. S. Bank shares 25i. 

SUatemsnt ofth* Bank tf England up to May 29. 

Liabilities. Assetts. 

Circulation, ^^9,018,000 Securities, je22,648,000 

Deposits, 10,786,000 BalUon, 9,806,000 



99,804,000 



32,454,000 



SALES OF STOCK AT PHlLADfiL^fltA. 



July 93. 






$491 Draa on New York, 


lOOi 




$1000 •* •• 


1004 

loo} 




$600 « •• 




10 shares U. S. Bank, 


120i 


100 


4 •* SchuylkiU Bank, 


m 


50 


6 " •• 


^1 


50 


10 - Girard Bank, 


52i 


50 


65 - Planters* Bank, Mim., 


95 


100 


$400 Lehigh Sixes, 1845, 


99} 


100 



SALES OF STOCK AT NEW Y(HtK. 

July 21. 

117 shareaU.a Bank, UOf 

100 *« I>el and HudMB Canal, 83 

300 - •• 831 

200 •" •^ 83i 

100 » *»• bl5<b. 881 

50 «* Vickaburg Bank, 89 

120 «« Kentocky Bank» 91 

100 •» - 911 

100 «• N. J. RaiUroad, b40 1091 

10 <« Canton Co. 5dl 

30 •• « 5$1 

EXCHANGES AT NEW YORK. 

WSBKLT &£FOKT. 
July 21. 
Bills on London, 60 days tight, 7^ « 8} p. cent pren. 

France, •• 5 25e5 27i fnp.doO. 

•« Holland, « 39{ a40cts4ygoildef. 

•' Hamburgh, «« 354a35|ot8.pwmcba. 

^ Bremen, •• 79 a 79i eta. p. riz doM. 

** Boston, ** \ diacoant. 

*« Philadelphia, ** i a { do. 

** Baltimore, •* 1 a U do. 

•« Richmond, •« 2 a 2^ do. 

*« N.Carolina, •« 5 do. 

«« Charleston, •« 3 «3) do. 

'' Savannah, «• 5i a 6 do. 

•« AugusU, *« 5 j a 6 do. 

Mobile, ^ ll«12i do. 

•• New Orleans, •• 5| a 6 do. 

<« LouisvUle, •• 4 «$ do. 

•« Natehex, •« 14| a 15 do 

•« NaahvOle, •• 15 a 20 do. 

•« Cincinnati, «• 4 a 5 do. 

" St Louis, •« 8 a 10 do. 

*« Michigan, ^ 10 a 19 do. 

•• Detroit, *" 4a 5 do. 

American gold, 7 premfum. 

do. new coinage, par a i do. 

Spanish dollars, 9} a 3} do. 

Carolos do. 5 a 6 do. 

Mexican dollara, i * 1 

Half dollars, par 

Five^ranc piecea, 93 a 94 centa eaeh. 

Doubloons, $16 30 a $16 40 da 

do. patriot* 15 60 a 15 70 do. 

Sovereigna, $4 85 a 4 90 eadi. 
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DEVOTED CHIEFLY TO FINANCE AND CURRENCY, AND TO BANKING AND COMMERCIAL STATISTICe. ^ 

" It is the interest of every country that the standard of its money, once settled, should be inviolably and immutably kept 
to perpetuity. For whenever that is altered, upon whatever pretence soever, the public will lose by it. 

** Men in their baf^ns contract, not for denomiTiations or sounds, but for the intrnuie value.**— J^cke on Money. 
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THE TRADE OF BANKING IN 
ENGLAND: 

BY MICHAEL >. QUIN, ESQ., BABSISTES AT 
LAW. 

(Continued dvm page 56.) 

CHAPTER VIIL 

aappoaed proapority of ttie eoaatrv at the conmeneeaient of 
the year J82.v-Remote causes of the panic- Failure of the 
bouse of Pole 9b Co.— Conduct of the bank— Proposed re- 
stridion of cash payments— Serious diflkulties of the 
period— Discredit of the country bankers— Fortunate e&sct 
of an issue 1^ the bank of one-pound notes— Salutary con- 
sequences of the panic. 

f. SUFPOeBD PR081PB11ITY OP THE COUNTRY 
AT THE COMMENCEMENT OF THE YEAS 
1825. 

We have reserved for a separate chapter 
the conduct of the Baok of England during 
the year 1825, inasmuch as that was a period 
including in itself two epoch»— one of the 
greatest prosperity, the other of the inost 
formidable distress, which have yet been re- 
corded in the commercial history of this 
country. That ever memorable year was 
supposed, during the early part of it, to be, 
not the precursor, but the actual beginning of 
a new era in this country — a golden age in 
every souse of the word. Every interest was 
represented to be in the most prosperous con- 
dition ; the hum of successful industry was 
beard throughout the fields and the manufac- 
turing towns ; every man was contented and 
bappy, joy beamed on every face, and, as 
Lord lievesoD Gower, on moving the address 
in the commons, poetically expressed it, 
" distress had vanished from the face of the 
land." 

This picture may, perhaps, seem some- 
what exaggerated ; but upon looking back to 
the parliamentary history of that period we 
•hall find, that all parties, whether whig or 
tory, old or new statesmen, financiers, mer- 
cantile men, peers, commoners, or plebeians 
— «U joined harmoniously in the same song 
of triumph. At the commencement of the 
aewioo of 1825, (dd February,) the commis- 
sioiiers who delivered the king's speech were 
commanded by his majesty to express to both 



houses the gratification which he derived 
from <' the continuance* and progressive in* 
crease of that public prosperity," upon which 
they had been congratulated at the opening 
ofthe preceding session of parliament. '* There 
never was a period," they added, " in the his* 
tory of the country, when all the great in* 
terests ofthe nation were at the same time in 
so thriving a condition, or when a feeling of 
content and satisfaction was more widely dif- 
fused through all classes of the British peo- 
ple." They spoke of the " flourishing condi- 
tionf and progressive improvement of the 
revenue," and especially of ** the continued 
improvement in the state of the agricultural 
interest,:}: the solid foundation of our national 
prosperity." Viscount Dudley and Ward, on 
moving the address, said that " his majesty's 
government, his parliament, and his people, 
now reaped, in honour and in repose, all that 
they had sown in courage, in constancy, and 
in wisdom."^ '* There was a prosperity ex- 
tending to all orders, all professions, and all 
districts, enhanced and invigorated by the 
flourishing state of all those arts which minis- 
ter to human comfort, and by those inven- 
tions by which man seems to have obtained a 
mastery over nature by the application of her 
own powers ; and which, if any one had ven- 
tured to foretell it only a few years ago, 
would have appeared altogether incredible ; 
but which, now realised, though not yet per- 
fected, presented to us fresh prospects, and a 
more astonishing career." The Earl of 
Liverpool congratulated the house in a tone 
of peculiar triumph upon the completion of 
that great measure, ** the return to a sound 
metallic currency." " The task," he added, 
*' had been a herculean one ; but we had ac- 
complished it, and were now enjoying our 
reward. England had reached a state of 
prosperity greater than any other country 
enjoyed — nay, greater than she herself, at any 
antecedent period, had ever attained."!] 

In the house of commons, Mr. Alderman 
Thompson, who might be considered as pecu- 

• Hanaard*B Debates, vol. IS, p. 1. 

t lb, p. 3. t lb. p. 6. k lb. p. 5. H lb. p. 34. 
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liarly conversant with the commercial state 
of the country, testified to the fidelity with 
which that state was pictured* in the king's 
speech. In the excise there was an increase 
of more than a million, as compared with the 
preceding year; in the customs there was a 
similar augmentation. " Whatever part of 
England you visit, there are presented to 
your view a happy, contented, and industrious 
population ; whether they are employed in 
the manufactories of our great staples, or in 
the cultivation of the soil, the scene is equal- 
ly gratifying." The exports of 1824 were 
the largest ever known (in official value, 
£50,758,800,) and exceeded those of 1823 by 
four millions and a half. The transit trade 
had experienced a marked increase. The 
shipping interests were all in a state of rapid 
improvement. About two hundred more 
merchant vessels had been built within the 
preceding year, and they bad all '* plenty of 
employment." The chancellor of the ex- 
chequer, in making his exposition of the 
financial situation of the country, appeared 
anxious only to subdue to a statesman-like 
tone of moderation the feelings of exultation 
which were swelling in his bosom. But it is 
not a little remarkatile that, whilo those feel- 
ings were struggling within him for adequate 
expression, some small still voice seemed to 
warn him of the unseen abyss which was 
already opening at his feet. The exordium 
of his speech on that occasion was, without 
any consciousness of danger upon his part, 
almost prophetic. '* Although," said he, on 
(28th February) rising, " I cannot forbearf 
to congratulate the house upon the auspicious 
circumstances under which we are called 
upon to review the state of our finances ; I 
can truly say, that I do not do so for the 
mere purpose of making a flourish, nor with 
any desire to induce the country to indulge in 
an unreasonable exultation as to the present, 
or an extravagant anticipation as to the fu- 
ture. But although I have no such object in 
view, and although there may be in this 
coimtry, and unquestionably are in other 
countries, persons who, either jealous of the 
eminence of our station, or ignorant of the 
causes which have placed us there, may re- 
present our piesent prosperity as the forerun- 
ner of our ruin, and may wish to describe us 
as having merely hastened 

* Nuiiiero8a p«rare 

EiccUie turri« tabulata, undo altior euet 
Casus, et hnpulss praeceps immaoe ruinc,* 

I, nevertheless, am of opinion, that if, upon a 
fair review of our situation, there shall appear 

* Hanrard's Debates, vol. 12, p. 48. t ib, p. 720. 



to be nothing hollow in its foundation, artifi- 
cial in its superstructure, or flimsy in its 
general result, we may safely venture to 
contemplate with instructive admiration the 
harmony of its proportions, and the solidity 
of its basis." 

II. BEMOTE CAUSES OF THE PANIO. 

In the whole history of error, there is not 
a more signal instance of the utter fallacy ot 
human calculation, than was furnished by this 
very fabric of prosperity, which was supposed 
by the chancellor of the exchequer to have 
then rested upon so firm a foundation. While 
he was praising the beauty of its proportions. 
Providence, if it had been consistent with 
Divine wisdom to make such a i*evelation, 
might have told him, that the situation of the 
country was indeed hollow, artificial, and 
flimsy; and that his sanguine anticipations 
would be proved, by the experience of a few 
months, to be a mere vision, comparable 
only to those splendid but delusive spectacles, 
which the lamp of the Arabian is fabled to 
have created. 

It is not, perhaps, possible to re-assemble 
in review all the elements which may have 
combined to pioduce the panic of 1825. But 
it may be advantageous to state a few of the 
causes, which are believed principally to have 
led to that catastrophe. 

In order to meet the obligation of resuming 
cash payments, the bank had, in consequence 
of a series of operations, accumulated, on the 
20th of December, 1829, coin and bullion to 
the amount of £14,142,000, being the greatest 
quantity of treasure they had ever possessed 
before. This amount they possessed at a 
period, when their own outstanding notes 
under fiye pounds did not exceed the sum of 
£500,000. As more than half of their bul- 
lion had been destined to meet the withdrawal 
of the country bank small notes,* and as the 
period for the withdrawal of those notes (1825) 
was unexpectedly postponed by the act of 
1822, [3 Geo. 4, c. 70,] that portion of the 
treasure thus collected became superfluous. 
If a country banker be possessed of more gold 
than he wants, [Ward, 1,978,] he can forward 
it to London, and exchange it for the notes of 
the Bunk of England, or have it invested in 
stock and productive assets. But if the bank 
were desirous of discounting in gold, they 
could not do so, [1,979,] as no merchant 
would take it in the ordinary transaction of 
business. If they invested gold in other se- 
curities, [1,979,] such as exchequer bills, it 

* For, the bank beinr the great inert for fold, the 
country bankers coald have been eupplled oalj firooi 
that eoorce. 
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Would iofmllibiy doirte bock to them, in cob- 
sequence of its being impracticable to carry 
on mercantile afliilrs through the medium of 
a metallic currency. The only means they 
[1,^6] have of rendering their gold produc- 
tive, 18 to issue notes against it, with which 
they purchase such securities as they deem 
eligible; and then they wait until it is gradu- 
ally reduced by the course of trade to the 
proportion which they usuady retain* 

So long as treasure was increasing in the 
hands ^f the bank, evidence was thereby 
afforded of the depressed slate of the curren- 
cy of this country as compared with that of 
others. During tho early part of the year 
1822, the very low state of the aggregate 
currency of the coimtry, if not itself one of 
the consequences, was a decided token of a 
great fall of prices in commodities of almost 
every description. The country bank circu- 
lation, which, for some years before that time, 
had ranged from eleven to sixteen and twenty 
millions, was then reduced to seven. Wheat 
was at an average of 4ds. [2,015;] complaints 
of distress were pouring in upon the govern- 
ment from all sides. With a view to relieve 
that distress, as weH as to stimulate the cir- 
culation, government proposed to borrow four 
millions of exchequer bills [1,983] from the 
bank, and to lend them out on parish rates 
and public works. It was stated by Mr. 
Huskisson, that one of the chief objects 
which they had in that operation was to re- 
vive speculation, then dormant, [2,015;] upon 
which revival they placed their main hope of 
restoring the prosperity of the country, there 
having been at that period a great want of 
what might be called legitimate enterprise. 
That measure, however, was not carried into 
efl^t, the government having contented them- 
selves with prolonging the time for the issue 
of snull notes. 

From that period, the country bank circu- 
lation (hitherto so limited, in consequence of 
the approach of the epoch first frxed for the 
withdrawal of the small notes) began to in- 
crease. A speculative spirit was soon awaken- 
ed, and prices rapidly improved between the 
middle of 1822 and the commencement of 
1625, fully twenty-five, if not even fifty per 
cent, which [2,011] indicated a decided com- 
mercial excitement that foreboded no good. 
[2,034]. 

There seems to be no reasonable doubt,* 
that this excitement was not a little inflamed 
by the reduction of [Palmer, 606] the interest 
upon government securities, which took place 
in 1823 and 1824. In the former year, the in- 

• See abo Richards, 4,958. 



terest was reduced one fiAhUpon £185,000,000 
of five per cents.; and in the latter, the interest 
was lowered one eighth upon £80,000,000 of 
four per cents. These reductions created a 
feverish feeling in the minds of the public at 
large, which prompted almost every body to 
entertain any proposition for investment, how- 
ever absurd, that was tendered.* 

And if any thing more wero wanted to 
heighten the [Ih] agitation that prevailed, 
it wQs found in the acknowledgment of the 
South American states by this country, and 
the inducements held out for engaging in 
mining operations, and loans to those govern- 
ments, in which all classes of the community 
in Englund seem to have partaken. Almost 
sinrujltaneously with those speculations, arose 
a general desire of adventure in commercial 
produce, which had an effect of adding to the 
rising aspect of prices, of disturbing the rela- 
tive values between this and other countries, 
and of creating an unfavourable foreign ex- 
change, which continued from October 1824, 
to November 1825. The consequence was, 
a subtraction by the public from the bank of 
gold to the amount of about seven millions and 
a half, leaving in it at the latter period only 
about £1,300,000 in bullion altogerher.f 

The pressure for discounts during the latter 
part of this [Harman, 2,212] interval was so 
great upon the bank, that, in order to provide 
themselves with adequate funds, they sold, in 
the September quarter of 1825, exchequer 
bills to the amount of one million. This fact 
[2,188] was at once symptomatic of distress; 
and it was rendered more alarming by the 
delay that took place, on the part of [2,191] 
the government, in the usual period of adver- 
tising the quarterly repayment or exchange 
of the exchequer bills. The consequence was, 
that they fell to a discount, a circumstance in 
itself [2,180] demonstrative of the most seri- 
ous embarrassment. The bank were then 
placed in this condition, that if they assisted 
the government by the purchase of exchequer 
bills, they might endanger their own safety ; 
and if they [2,209] refused that assistance, 
they might put in peril the security of the 

* The issaes in the latter part of the year 1894, for 
the payments to the d intent ienlt, though justified by 
ihe state of the bullion then in the hands of the honk, 
were very unfortunate^ occurring* as they did, just as 
the speculative frensy began lo rage. 

t ATpfe.— In the original work under the head of 
errata^ is the following remark : — ** The abiitriir'l »n of 
bullion from the bank, from October 1824, to Norem- 
ber 1835, should ha?e been stated at eight and a half 
millions, leaving at the latter period about three miU 
lions in hand. After that came the drain by the ooaB« 
try bankers, which reduced the balance, in December 
1895, to one millioD. 
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State itself. Under these circumstances, it 
is no wonder if the prices of all things fell 
in the winter nearly as much as they had 
risen in the spring. 

III. FAILURE OF THB HOUSE OF POLE & CO. 

In addition to all these unfortunate occur- 
rences, the spirit of commercial speculation, 
then so contagious, [Palmer^ 607,] had in- 
duced some bankers, particularly the house 
of Messrs. Pole 6i Co., a firm originally pos- 
sessed of very great property in the persons 
of the partners, but which had fallen with the 
circumstances of the times, to invest money 
in securities not strictly convertible, to a 
greater extent than was prudent. They were 
largely connected with country bankers, and 
in the early part of December they exhibited 
symptoms of weakness which excited an ex- 
treme degree of alarm. ** I think," .says Mr. 
Richards, [5,006,] who was then deputy go- 
vernor, " I can recollect, on the first Satur- 
day in December, having come home from 
the bank, receiving a visit from two members 
of this committee, and one of our bankers of 
that class, at my own house, stating the dif- 
ficulty in which a banking house near the 
bank was placed. I will not assert it, but I 
l)elieve they had gone so far as to take care 
of the clearing of that house that evening, so 
as that it might fulfil its engagements. The 
object of that visit was to ascertain what 
would be my views upon the subject. I was 
called upon, because the governor was par- 
ticularly connected with the house of Pole & 
Co., by marriage and other circumstances of 
relationship. Afler speaking upon the sub- 
ject for some time, I was pretty sure that I 
could answer for the firmness of the bank ; 
and I ventured to encourage those gentlemen 
to hope, that upon any thing like a fair state- 
ment the bank would not let this concern fall 
through. It was agreed that on the following 
morning (Sunday) we should meet as many 
directors as I could get together, with the 
three gentlemen who had called upon me, at 
the house of one of them, and that, in the 
mean time, some eminent merchants, friends 
of the house, should also be called to the 
meeting to assist with their opinions. We 
so met ; and after hearing all the facts which 
were collected, in the first instance, by the 
bankers and the merchants present, the di- 
rectors authorised their chairs to say, that 
assistance should not be wantmg. It was 
agreed that £300,000 should be placed at 
the disposal of Pole d^ Co., the next morning, 
for which the bank received as securities a 
number of bills of exchange and notes of 
hand, and over and above, a mortgage on Sir 



Peter Pole's property, which was to ride orm 
the whole. During that week, I believe, the 
attention of every man was directed much 
more to the state of that house than to any 
thing else. They fought through it till 
Thursday or Friday, pretty manfully ; and 
about that time, from a conversation I had 
with a gentleman, a partner in the boose, I 
was led to fear that it might fiiil. However, 
it fought on till Saturday evening ; and I be- 
lieve their position was then such, that with- 
out the assistance of the same eminent in- 
dividuals who had taken part before, that 
clearing would not have gone right. 

IV. CONDUCT OF THE BANK. 

** Sunday passed, and on Monday morning 
the storm began, and till Saturday night it 
raged with an intensity that it is impossible 
for me to describe : on the Saturday night it 
had somewhat abated. The bank had taken 
a firm and deliberate resolution to make com- 
mon cause with the country, as far as their 
humble efforts would go; and on Saturday 
night it was my happiness, when I went up to 
the cabinet, to assure my Lord Liverpool, and 
the members of his majesty's govemmeat 
then present, that all was well. That was, I 
believe, on Saturday the 17th of December. 
When that evening came, by one of those 
happy circumstances which sometimes occur, 
the tide receded, and turned from that mo- 
ment. Then, in the following week, things 
began to get a little more steady ; and by tbe 
24th, what with the one-pound notes that had 
gone out, and other things, people began to 
be satisfied. Afler that, the thing got quiet; 
and I thiok, in January 1826, London and the 
country were getting still more tranquil. But 
there was an excitement from the time par- 
liament met in February, to its rising in June 
or July, which it required a vast deal of firm- 
ness and a vast deal of steadiness to control. 
Happily, it did succeed ; and since that, I 
trust, under all circumstances, the thing has 
got into a state, which God forbid it should 
ever depart from." 

In the subsequent parts of his evidence, 
Mr. Richards [5,007] adds, '< Another suoh 
week, and the. country would not have stood 
it ; in my humble judgment, the bank could 
not have stood it, although we bad gold com- 
ing. We hoped that it would reach us the 
following week ; but [5,009] we were subject 
to the winds and the waves, and every other 
circumstance. The sum expected vras about 
[1,010] £400,000; but, happily, events anU- 
cipated its arrival. On one of the days of 
that period, some members of [5,008] the 
government met several times at Lord Liver- 
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^ool^f house, when there wa^ great reasoo to 
apprehend that the stock of gold would not 
he sufficient to meet the demand; and they 
thought, upon the whole, it would be best to 
pay to the last. There was a declaration by 
us, at the very beginning of the week, that 
we would do so; [5,011,] Lord Liverpool had 
asked that question, and I undertook to say, 
early in the week, that the bank would pay 
its last guinea. When 1 went down to the 
court, they did me the honour to approve of 
and to support that answer ; and if the neces- 
sity of the case [5,007] had required it, they 
would have acted upon that resolution.'* 

▼• PROFOSSD RESTRICTION OF CASH FAT- 
MBNTS. 

It appears, however, that about the middle 
of December, the bank had suggested to the 
government the [Barman, 2,224] expediency 
of an order in council to restrain the payment 
in gold at that period, which the government 
resisted from first to last. Mr. Huskisson 
advised [2,225] that the bank, if their gold 
was exhausted, as they [2,227] had reason to 
apprehend it would be, should place a paper 
against their doors, stating that they had not 
cold to pay with, but might expect to have it 
in a short time ; [Richards, 5,048,] that is to 
say, about the 1st of February. It is difficult 
to say what would have been the consequence 
[Herman, 2,231] of such a notification. The 
bank very seriously deliberated upon it ; and 
they came to a conclusion, [Richards, 5,043,] 
that they could not adopt the proposition. 
They were not perfectly satisfied, that by the 
1st of February they might get a sufficient 
supply of gold ,' and as their minds were not 
clear aa to their ability to perform such a 
soleom engagement, which might he defeated 
by a thousand circumstances, upon that ground 
they declined it. The principal objection of 
[^5,046] the bank was to bind itself to a par- 
ticular day. 

TI. SERIOUS DIFFICUIiTlHS OF THE PERIOD. 

The lowest amount of bullion to which the 
bank was [Richards, 5,058] reduced at that 
period did not much exceed one million. Every 
nerve was strained to procure gold [Harman, 
2,226, 2,265] at any price from the conti- 
nent; and as it came in, the mint worked 
double tides, night and day, converting it into 
coin. But, notwithstanding all this exertion, 
the credit of the country was within an ace 
of failure. If the bank [2,262] had been under 
the necessity of stopping their cash payments, 
the merchants would have been unahle to ful- 
fil iheir engagements. [Richards, 5,035.] A 
project was said to have been in contemplatton 
for the postponement for a week or fortnight 



of the payment of all bills : had any such 
measure been adopted, it would only have 
augmented the difficulties of the period. Those 
who were possessed of sugar, cotton, or other 
articles, might have given an equivalent 
amount for their acceptances; but whence 
was the money to come, which would have 
alone restored public confidence T Persons 
holding foreign [5,036] bills of exchange, 
which were not regularly paid, would in many 
instances have been obliged to return Jhem 
to their correspondents under protest ; those 
who possessed some of the best supplied 
portfolios were in a state of very great alarm ; 
and there is no doubt that if such a measure 
had been resorted to, it would have boon 
[5,037] followed by a total suspension of all 
the regular transactions of merchants, bankers 
and traders. Things, in short, would have 
been in such a situation, that it is difficult to 
calculate what the result would have been. 
[5,030.] It is possible that a legislative re- 
striction (which, aAer all, the government, it 
[5,059] would seem, was prepared to grant, 
in case of inevitable necessity,) might have 
given confidence, or it might not. All that 
the bank [5,049] could have done, was to 
have followed the course of paying up their 
last guinea : it would then have become the 
common cause of the public. Whatever 
might have passed in the minds of individuals, 
no formal declaration was come tp by the 
bank, as to what ultimate measures they 
might adopt, if their gold had been exhaust- 
ed. Fortunately, before that event look place, 
the public mind, whether from fatigue, or from 
having been satisfied, had yielded to circum- 
stances, [5,055,] and the crisis was over. 

Vn. DISCREDIT OF THE COUNTRY BANKERS. 

It would appear that the first decisive shock 
to commercial and banking credit arose from 
the failure of the house of Messrs. Pole 6i Co. 
[Palmer, 607.] That event brought at once 
a vast number of country banks, which were 
in correspondence with it, into difficulties, and 
a general discredit followed throughout Lon- 
don and the interior. The want of confidence 
became so general, that there [608] was an 
immediate application to the baiuk for assist- 
ance upon commercial discounts, and every 
other species of security. The market rate 
of interest speedily rose to that of the bank ; 
and the bank became the only remaining re- 
source fbr the country. The discredit in- 
creased to such an extent, that, although 
greater wealth cannot exist in any body of 
men whatever, almost every London banker 
found it necessary to provide himself, through 
the Bank of England, with the means of meet- 
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tng the demands which nroso from bis depo- 
sitors, occasioned by the universal distrust. 
The country bankers, also, who remained 
solvent, but who, [609] from accidental cir- 
cumstances, were in a state of discredit, were 
obliged to come to the bank directly, or 
thrnuuh their London correspondent.^, for 
specie to meet their engagements, as well as 
the apprehensions which they entertained of 
what might possibly come upon them. The 
greater part of the gold that was issued [275] 
upon that occasion was for the supply of the 
country [Harman, 2,266] bankers in every 
part of the kingdom, including even those of 
Scotland. The pressure of the time, so far 
[Palmer, 611] as the demand for gold extend- 
ed, was chiefly upon those establishments, 
and it arose exclusively from the holders of 
~620,] one-pound notes, which the country 
nks had then the power of issuing. 

▼ni. FOBTUNATE ISSUE OF ONE-POUND NOTES. 

When the bank found a diflficulty in get- 
ting from the mint coin sufficient to meet the 
f Palmer, 617] demand, it was recollected that 
there were in the house some parcels of one- 
pound notes, which had been signed before 
the passing of the act for their withdrawal. 
It was suggested, as the pressure upon the 
country banks for gold arose entirely from the 
holders of their one-pound notes, that, possi- 
bly, the public might receive Bank of England 
one-pound notes in lieu of gold. The idea 
[Richards, 5,070] was communicated official- 
ly to the government, who approved of it. 
When the panic was at its height, a consider- 
able part of these notes was sent into the 
country, where they were received with ac- 
clamation. [Harman, 2,269.] At Norwich, 
when the Gurneys showed upon their counter 
80 many feet of one-pound [Richards, 5,075] 
notes, of such a thickness, it is said that they 
-thereby stopped the run in that part of the 
country. Whether that issue of small notes 
was the cause or not, the [Harman, 2,269] 
fact was, that within a week afler it bad taken 
place the panic vanished like a dream. No 
doubt, ten-pound, or five-pound Bank of Eng- 
land notes would have produced the same 
efifect; but the persons making the demand 
were most probably holders of one- pound notes 
only, each to an amount under five pounds. 
[Palmer, 6I9.3 

1%. SALUTABT CONSEaUENCES OF THE PANIC. 

The effect of the panic, both in London and 
the interior, was to depress still farther the 
prices of all commodities, which had been 
already declining* from the period of the ad- 
jrerse turn of the exchanges. But this very 



evil was itself the cause of good. The low 
prices in England attracted foreign customers ; 
the gold came with them ; the exchanges re- 
covered; the coin that had been issued from 
tlie bank began to flow back again to itscofilerB, 
in proportion as the alarm subsided ; and al- 
though many noble fortunes were wrecked 
while this terrible storm was at its height, 
yet the consequences, upon the whole, h^ve 
been salutary to the country. Men, in gene- 
ral, have been taught to exercise more cau- 
tion in entering upon speculations either at 
home or abroad. A great number of houses, 
which were trading upon discounts and artifi- 
cial capital, many of them no better than com- 
mon swindlers, were justly swept away. The 
experience of that period has also, as we have 
partly seen, presented to the directors of the 
bank certain principles of action,* which, so 
long as they shall be observed, will be likely 
to protect its resources from being exhausted 
by any demand arising exclusively from com- 
mercial discredit. Against the efiects which 
would follow from a state of political alarm, 
it is impossible that there can be any security. 
[Palmer, 741.] But the precautions adopted 
by the bank, as well as the suppression, both 
in London and the country, of one- pound notes, 
are likely, in all human probability, to guard 
the country from any panic similar to that of 
1825, which arose entirely from fiscal and 
commercial causes. 



CHAPTER IX. 

Principles upon which tho circulation of the bank it ordina* 
rilyadoHnivCered'Caaea of exception— Criterion of a mtmni 
currency '-cauMfl of ita deranfement— Mevsures fbr equal* 
icinf It— System of the bank with reference to aecurlUea 
and bullion. 

I. PRINCIPLES UPON WHICH THE CIBCVLATIOH 
IS ADMINISTERED. 

Since the resumption of cash payments, 
which can hardly be said to have been com- 
pletely under the control of the bank until 
after the events of 1825, and the entire sup- 
pression of the one-pound and two-pound notes 
in the country ,t the rule of that establishment 
has been, to preserve in its cofiers an amount 
of bullion equal to one third of the whole of 
its liabilities. Thus, [Norman, 2,392,] if we 
assume the circulation to be £21,000,000, 
and the deposites to be £6,000,000, the bank 
would then, according to its present principles 

* Establish ineut of branch banks; the system of not 
founding thetr issues (in ordinary timen) upon dis* 
counts ; the preservaiion constantly of a oertaf n pro. 
portioo of boilion, and for tliat purpose (m we ebell 
see) a vigilant attention to the eicbaages, and Usa 
equalisation of their circulation. 

f See ** Summar J of Law/* 



TRB TRADB OP BANKING. 



71 



of maoBgement, retaiD £9,000,000 in bullion 
in a period of full currency. [2,461.] 

The currency is said to be full when the 
exchanges are at par, or rather when they 
are on the point of [2,460] becomin^^ un- 
favourable, prior to the commencement of a 
demand for bullion. In that state of things, 
the [Palmer, 293] circulation of the bank is 
supposed to be neither more nor less than is 
necessary for the transactions of the country. 
The moment the exchanges become unfavour- 
able, the fact is discovered by a demand for 
gold at the bank ; and as notes must then be 
given by the parties who wish to procure it, 
the consequence is, that the circulation be- 
comes pro tarUo diminished, and the gold ob- 
tained in lieu of the notes goes abroad. When 
the [298] demand ceases, and tlie exchanges 
take a favourable turn, then the bank is in a 
progressive state towards re-assuming its pro- 
portion of bullion. In May 1832, the resigna- 
tion of Lord Grey's ministry having produced 
great agitation throughout the country, there 
was a drain for gold upon the bank, arising 
entirely out of political distrust. Before that 
drain began, the bullion [299] in the bank 
amounted to about £6,500,000. The total 
absorption of gold which took place at that 
period, including the sums paid on account of 
dividends, was near £2,000,000. Neverthe- 
less, afVer the drain had [285] ceased, the 
bullion in the bank had accumulated to 
£5,500,000, in consequence of there having 
been a natural influx of gold during that in- 
terval, and that, too, at a very high rate of 
exchange. 

But when the drain upon the bank for gold 
arises from the unfavourable state of the fo- 
reign exchanges, and bullion is wanted for 
exportation, then the bank would wait, under 
ordinary circumstances, until the exchanges 
should take a turn the other way, before it 
would replenish its coflfers. If, however, an 
extraordinary [Norman, 2,465] demand arose, 
and continued to go on increasing, the direc- 
tors, in order to provide for the safety of the 
bank, would have recourse to operations for 
the contraction of the circulation. Thus, for 
instance, if they foresaw a bad harvest, or 
any other circnmstance likely to turn the ex- 
changes a^inst the country, they would, even 
if the [Ward, 2,086] exchanges were at the 
moment favourable, anticipate their becoming 
unfavourable, and make their preparations ac- 
cordingly. They would, in such a case, pro- 
ceed to shorten the amount of the currency in 
this way. The [2,087, 2,088] bank is pos- 
sessed of a certain number of securities, al- 
ways coming into it. A considerable amount 
of these arises from the annuities, the dead 



weight, and other assets of that description. 
These moneys tliey would not re-issue. If 
Ihey had silver at their disposal, they would, 
perhaps, as a further measure, send it to Paris, 
and draw a«iainst it; and, finally, if the ex- 
traordinary necessity of the case required it, 
they would sell all* [2,089] their exchequer 
bills, and reduce the amount of their other 
securities. They would not thus forcibly con- 
tract [2,092] their issues in anticipation of 
uncertnin events, or of events not likely to be 
of any magnitude. Their object in taking 
such precautions would be, to prevent sudden 
jerks in the currency, and to provide against 
[2,094] the extraordinary demand they saw 
coming, before it was actually at their door. 
If they did not thus anticipate the [Q. 695} 
period of the exchanges becoming unfavour- 
able, they would have to buy gold at a very 
high price, and to furnish those who demand- 
ed it in exchange for notes at a low price, 
the bank losing the difference upon the trans- 
action. 

II. CASES OF BXCEPTION. 

It is perhaps in such an unusual case as 
this, that the interests of the bank might be 
supposed to come in conflict with those of the 
public. For it might thus happen, [Ward, 
2,095,] that at the period of a bad harvest, 
for instance, the country would have to con- 
tend not only against a scarcity of food, but 
also against a scarcity of money, [Palmer, 
684,] and a reduction in the prices of such 
commodities as it would have to sell. Then 
commercial distress [Noroian, 2,473^] would 
probably follow, workmen would be thrown 
out of employment, discontent would prevail, 
and political as well as commercial discredit 
might be the result. It is obvious, however, 
that such consequences as these could not be 
guarded against, even if the whole currency 
of the country were metallic ; and, therefore, 
that the only responsibilKy which the direc* 
tors incur in executing' an anticipatory opera- 
tion of this serious character, is that of acting 
upon no datum short of positive certainty. 

But when matters assume this momentous 
character, the conduct of the bank becomes a 
question of state policy ; and it is but justice 
to that institution to remember, that when it 
was within a few hours of losing all its gold, 
in consequence of the panic of 1825, instead 
of separating itself from the interests of the 
country, it was deliberately identified with 
them ; and the resolution was taken, that the 
interests of the bank and the nation should 
fall or stand together* It should never be 
forgotten, that all the principles of manage- 
ment upon which the bank ordinarily acts 
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were fluag to the wiods upop tiiat occamon ; 
aod that their discounts and advances upon 
all sorts of securities were swelled to upwards 
of fiAeen millions, at an hour when their bul- 
lion was reduced below one. 

If, therefore, an emergency should arise, in 
which, referring to their general rules, the 
directors might deem it prudent to contract 
their circulation, they would probably recol- 
lect, that no state of commercial alarm has 
ever yet affected the chatacter of the bank; 
but that, on the contrary, the credit of that 
establishment has risen above the common 
credit of other bodies [2,479] of individuals, 
at such periods, higher than at any other 
time. There is little doubt that, under such 
circumstances, the governor would communi- 
cate with his [Ward, 2,095] majesty's minis- 
ters, and consult with them as to what would 
be the most expedient course for the bank to 
adopt, with a view to the general welfare of 
the kingdom. There is no resolution record- 
ed on the point, [2,096,] whether the direc- 
tors shall wait until the demand for gold 
actually arises before they contract the cur- 
rency ; or whether they shall anticipate the 
period of such demand. But there is not one 
person in the direction, who docs not consider 
it a sacred duty to* do always the very best 
that can be done, in order to preserve the 
principle of the currency. 

lit. CRITEBION OF A SOUND CUBBENCY. 

That principle, as expUiiDed by Mr. Ward, 
requires that the notes of the bank should be 
on all occasions the same as gold to the pub* 
lie* The govomment have decided that a 
gold standard of currency should be [Ward, 
2,097] maintained. The bank, tinder its char- 
ter, possesses the power of issuing papor in 
substitution of thai currency ; and it is there- 
fore the duty of the directors to take care 
that the puUic shall have no cause of com- 
plaint, by finding that some pernicious efi^ct 
•hall attach to the issuing of notes, which 
would not have occurred had the currency 
been confined to gold coin. 

If the market price of gold materially ex- 
ceed the [2,098] mint price (£3 17s. lO^d.) 
£ar any length of time, the principle of cur- 
rency, which means nothing more than that 
the notes of the bank shall be always on a par 
with gold, is violated. The public should 
never have any inducement, by reason of a 
depreciation of the paper, to exchange [2,099] 
it for gold. Vibrations of that kind are [2,100] 
equally detrimental to both parties ; and their 
interests [^^lOl] are equally consulted, so long 
as a perfect parity is preserved between the 
paper and the bullion. 



IV. CAUSES OF DERANGEHBNT. 

But the payment of the dividends quarterly, 
and occasionally the demand of the public, 
whether arising from political or commercial 
causes, will sometimes produce an action oa 
the bank, which of itself necessarily [Ward, 
2,102] deranges the currency. For example, 
'« there is now" (21st of June 1832,) ^ys 
Mr. Ward, *< an influx of gold to the bank 
greater than is required to meet the demands 
of the public ; and I believe it will have a very 
pernicious efiect. That influx has amounted 
already to two millions since March. Suppose 
the dividends come out t>n the 9th of July, 
and suppose those persons that have already 
(during the ministerial interre|;num) hoarded 
a million and a half or two mdlions of gold, 
change their humour, nnd bring them back to 
the bank, you will then have two millions of 
notes more in the market, and you will, per- 
haps, have six millions issued from the divi- 
dends, making eight millions. No man can 
deny, that such an amount as eight milliona 
of notes brought upon the public, in addition 
to about sixteen that now exist, is a most in- 
convenient situation. But. how is it to be 
avoided ? The dividends must be paid, and 
the holders of notes must have the right of 
exchanging them according to their caprice. 
If we were even to pay part of the dividends 
in gold, [2,103,] it would all come back. The 
party has only to open a drawing aecoont 
with the bank, and he pays in the gold, be- 
cause it is inconvenient; and he draws out 
notes, because they are convenient, and we 
cannot prevent it." - 

V. HEASUBES FOB EQUALISING THE CUB- 
BENCT. 

The evil here alluded to, so far as relates 
to the dividends, has been in some degree 
mitigated by a measure which has been 
adopted by the bank within the last three 
years. Previously to that period, the public 
{Palmer, 256] experienced almost equal in* 
convenience from the great scarbity of money 
which existed just b^re the termination of 
each quarter, in consequence of the payments 
into the exchequer, and from the too great 
abundance of it immediately after, arising 
from the issue for the dividends. With a 
view to check the drain at the one period, aod 
the flood at the other, the bank, within a 
month of the termination of each quarter, 
offer to the [255] public at large any amomit 
of notes that may be required, at what may 
be deemed the market rate of interest, upon 
the deposite of approved, bills. This plan is 
calculated to equalise the circulation of Lon- 
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don at «Mich as poMible, ahd it has been at- 
tended with the [257, 258] most betieficial 
consequences. 

During the last two years, moreover, the 
directors [269] have spontaneously taken no 
measures for the purpose of contracting the 
circulation. W hatever diminution has occur- 
red, has been effected almost entirely by the 
return of notes for gold and silver. Their 
policy is to [72] keep in view the foreign ex- 
changes and the state of the bullion market, 
[WaH, 2,097,] and to be prepared for the in- 
crease of their issue when the exchanges are 
favourable, as well as for the diminution of it 
when they are unfavourable ; seeing that such 
increase and diminution would takeplace if 
there were no notes in existence. With the 
exception of the special circumstances above 
alluded to, [Palmer, 72^] the principle of the 
bank is, when the currency is full, and the ex- 
changes coflsequently at par, to invest and re- 
tain in securities bearing interest, the propor- 
tion already mentioned of their deposites, and 
the value received for the notes in circulation, 
the remainder being held in coin and bullion; 
the circulation of the [73] whole currency of 
the country, so far as the same may depend 
upon the bank, being subsequently regulated 
by the action of the foreign exchanges. 
Whatever power the bank may have with 
reference to the [78] currency, they are very 
desirous not to exercise it, but to leave indi- 
viduals to use the right which they possess of 
returning bank paper for bullion. The ex- 
changes [79] are in due season corrected 
when leA wholly in the bands of the commu 
□ity. If the bank be adequately supplied 
with bullion, as they usually are when the 
currency is full, they experience no inconve- 
nience by waiting to have the exchanges cor- 
rected by the operations of the public. 

VI. SYSTEM OF THE BAIOL WITH REFERENCE 
TO SECURITIES AKD BULLION. 

It is another important principle with the 
bank, to keep their securities uniformly at 
the same amount, as [Palmer, 84] nearly as 
the same can be managed. The public are 
thereby enabled, without any forced operation 
on the [85] part of the bank, to act for them 
selves in returning notes for bullion for «x< 
portation when the exehanges are unfavour 
able. If the exchanges Continue favourable 
for any great length of time, then tho inBux 
of treasure will command an increased issue 
of papsr, which may derange the proportions. 
Bat it does not follow, that in order to rectify 
that disturbance the bank ought, upon that 
account, immediately to extend their issue 
upon securities. When, however, it is ascer 



taiiied to be desirable that part of the exos»» 
of bullion so received should be restored to 
the sontinent, then it may be necessary for 
the bank to act upon their system, by trans* 
ferring part of the bullion into securities, still 
preserving the proportions of one third and 
two thirds. 

The amount of securities and treasure being 
thus fixed, if a drain commence, it is allowed 
to go on [Norman, 2,392] unchecked, unless, 
as we have seen, some special occasion for 
interference should arise. 1 he diminution of 
treasure is then accompanied by an equivalent 
reduction of circulation and deposites ; and in 
order to prevent that reduction from lessening 
the accommodation which the [2,394] bank 
afibrd to the mercantile world, they contrive 
in that case to dispose of a portion of their 
exchequer bills or other securities, and thus 
increase the fund for discount. 

[Palmer, 89.] Whatever the fact may be in 
foreign banking institutions, it is desirable that 
the directors of the Bank of England should 
retain a greater proportion of bullion than 
they would do, if they had merely to provide 
for their own circulation. The bank being 
the great emporium in this country for gold, 
they are liable to be [90] called upon, through 
the medium of the London money market, for 
a large supply of coin to sustain the circula- 
tion of the. country bankers. Those gentle- 
men [91] are possessed of so much property, 
and such securities, that it is difficult to con- 
template any contraction of the paper circu- 
lation, which would deprive them of the power 
of procuring it to any amount they might re- 
quire, and so provide themselves with gold 
from the Bank of England. The demand 
upon them, especially in times of discredit, 
[139] might extend beyond the amount of 
bank notes which they usually hokl in reserve. 
If that amount were exhausted, and they want- 
ed more gold [152] coin, they would sell their 
exchequer bills, stock, or other securities, or 
have them sold in London, and thus obtain a 
further supply of notes for which they would 
be entitled to receive specie from the Bank of 
England. This process took place, to a large 
extent, [94,] in the year 1825, and very con- 
siderably reduced the resources of [95] the 
bank, independently of the foreign export of 
bullion. Hence it is manifest, that after every 
[96] precaution which the bank can take to 
keep their circulation in correspondence with 
the foreign exchanges, they are still liable to 
the other danger of having to find bnlKon, for 
the purpose not only of meeting the wonts of 
the country bankers, but also of allaying the 
apprehensions of timid men, who may wish to 
have in their possession more eein than they 
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can possibly have use for in any emergency. 
It is this circumstance that compels the bank 
to retain a larger deposite of bullion than would 
otherwise have been requisite. 

(Continued at pag« 81.) 



REPORT ON MR. WEBSTER'S RESOLUTION. 
In Senate, Friday, June 8, 1838. 

Mr. Wright, from the committee on finance, made 
the following report : — 
The committee on finance, to which waa referred the 

reaolution of the senate of the Slst ultimo, directing 

certain enqniriea as to various provisions of an act 

entitled ** An act to regulate the deposiles of the pub. 

lie money,*' passed on the 23d day of June, 1836, 

respecifully report: 

The resolution in§truct§ the committee " to take into 
consideiation the act of the 23d of June, 1836, entitled 
** An act to regulate the depositee of the public money,** 
and to make enquiry upon these points, vix. 

Fir§t. ** Whether, according to the provisions of that 
act, it is now competent for the secretary of the trea. 
■ary to employ any bank whicli has heretofore been 
select^ as a public depository, and which, since the 
passage of that act, has suspended specie payments.*^ 

The committee have examined the act with atten. 
tion, and find that, all other objections being obviated, 
it is competent for the secretary of the treasury to em. 
ploy, as a public depository, any bank which has here- 
tofure been selected for that service, ** and which, since 
the passage of that act, has suspended specie pay- 
ments.** The eighth section of the deposite act pro- 
hibits the secretary of the treasury from discontinuing 
any deposite bank, and from withdrawing the public 
money therefrom, except for certain enumerated causes, 
one of which is in the following words : 

** Or if any of said banks shall, at any time, refase 
to pay its own notes in specie, if demanded.** 

Upon this cause being presented, it is made the ex- 
press duty of the secretary, by the same section of the 
act, **to discontinue any such bank as a depository, 
and withdraw from it the public moneys which it may 
hold on deposite at the time of such discontinuance;** 
but when the bank shall have a^ain resumed specie 
payments, nothing is found in this language to inter* 
diet its re^^election as a public depository. 

The fourth seetion of the act sets out the terms and 
conditions upon which the banks shall agree to receive 
the public moneys before they shall be employed as 
depositories. The second of these terms is prescribed 
in the following words : 

**8eeondl^. To credit as specie all sums deposited 
therein to the credit of the treasurer of the United 
Sutas, and to pay all checks, warrants, or drafVs, drawn 
on such depositee, in specie, if required by the bolder 
thereof.** 

The breach of this condition, on the part of the bank, 
would be a refusal to pay its depositors in specie, and 
consequently a suspension, to that extent, of specie 
payments ; and the duty of the secretary of the treasury 
to discontinue it as a depository, and to withdraw the 
public money from it, would become imperative, by the 
language of the eighth section, before referred to, which 
assigns, as another cause of discontinuance and with, 
drawal, that ** at any time any one of said banks shall 
fail or refuse to perform any of said duties, as pre- 
scribed by this act, and stipulated to be performed by 
its contract*' 

This contingency, therefore, like the former, would 
take from the bask its character as a depository, for the 



time being ; woald (brfoit the «xis«]ng coiitraot, and 
render its discontinuance, and the withdrawal of tlie 
public money from it, an imperious duty; but the 000. 
mittee see nothing, in either of the causes, to prevent 
a second contract with the same bank, when it should 
again resume specie payments, again consent ** to pay 
its own notes in specie, if demanded,** and again ^ pay 
all checks, warrants, or drafls, drawn on the pabiic de- 
posites, in specie, if required by the holder thereof^ 
Tliey find no provision in any other part of the act in. 
terdioting a second contract with the same bank, when 
the first shall have been terrainyted for cither of ibeae 
causes, and they therefore express their opinion that 
"* it is now competent for the secretary of the treasury 
to employ any bank which has heretofore been selected 
as a public depository, and which, since the passage of 
that act, has suspended specie payments ;** there beinf 
no other ot>stacle in the way of such second employ- 
ment, than the act of suspension of specie payments. 

The next point to which the resolution directs the 
enquiry of the committee, is in the following words: 

^Second, Or which has, since the fourth day of July, 
1836, paid out notes, or bills, of a less denominalion 
than five dollars.** 

To cause the enquiry to be clearly understood, it ia 
necessary to connect the preceding language with the 
words abovci quoted, and the enquiry will be, whether^ 
aetwdinr to the prmn$ion§ of that act^ [the deposite law 
of 1836 J it i§ now competent for the oeeretmry of tko 
treaoufjfio ^fnpUn/ any bank which Aas, oince tkefomrtk 
day ofJuly^ lo3^ paid out noteOf or bilU, of a loot do- 
nomination than Jive doUaro, 

In answer to this enquiry, the committee find the 
two first clauses of the fifib section of the act to be ia 
the following words : 

'' Sec. 5. And be it further enacted. That no bank 
shall be selected, or continued, as a place of deposite of 
the public money, which shall not redeem its notes and 
bills, on demand, in specie; nor shall any bonk be 
selected, or continued* as afbreaaid, which shall, after 
the fourth day of July, in the year one Uiousand eight 
hundred and thirty^ix, issue, or pay out, any note or 
bill of a less denomination than five dollars.** 

The last of these clauses meets and answers the en. 
quiry directly, and shows that it b not competent for 
the secretary of the treasury, under this act, now to 
employ, as a public depository, any bank which haa, 
since the fourth day of July, 1836, either iotued or paid 
otif, notes or bills of a less denomination than five dol- 
lars ; while the first clause interdicts the selection or 
continuance, at any time, and under any circumstances, 
of any bank ^ which shall not redeem its notes and 
bills, on demand, in specie.'* 

These two points of^ tlie enquiry seem to the commit- 
tee to assume the expediency of a course of legislation 
which shall revive and introdnee again into practice 
the depoeite system established by the aet of 1836, as 
the system upon which the public money is to be kept 
and disbursed. Under this supposition, the opinion of 
the committee, aa to the first enquiry, does not indicate 
the necessity of fbrther legislation ; while the plain and 
unquestioned construction of the act, as to the aecond, 
compels an answer which, ^to the minds of thoae who 
desire the introduction of that system, may seem to 
point out such a necessity. 

Not so with the majority of the committee While 
left by the senate to the free exercise of their own opi. 
nions, they cannot recommend any legislation, the 
efieot of which will be to reunite the public treasory 
and tlie banka, by a return of the public treasure to tiie 
uses of banking ; to stimulate and compel the banka to 
discount upon the public money, by exacting from 
them an interaat for its use ; to promote an ezpansioii 



RBPOKT ON MB. WXB0TBR'8 REfOLVTlON. 



76 



in tiM paper Imbm of the banks, ezaetl/ proportbned 
to Um fertilfty of the public revenoes, and a eorre- 
•poodeot erobarrastinent of the poblie treasnrj, when a 
•terilitj of revenoe shall call for the public roonej 
which has passed into the hands of the customers of 
the banks. Such, they beUe?e, have been the effects of 
the system of depositee, the re?i?al of which the rosoln- 
tion seems to contemplate. That syeteni compelled the 
deposits of all the public money in banks ; it placed it 
in those instttotions upon general deposite, and thus 
made it, in fact and in law, the money of the banks, 
end not the money of the people ; it not only held out 
an indooement to the banks to oae the money for the 
p o rposes of discoont and banking, hot, in this way, 
pfe them the right so to use it, in defisnce of the po- 
pokr will, and of the public authorities ; it went further, 
and eompelled them to convert it to some profitable em> 
pkiyoie&t, by demanding interest from them while ii 
was in titeir keeping. Time and experience ha?e 
shown the consequences of such a policy, and, were 
there no other reason, theee consequences would forbid 
the committee firom recommending any legisUtion caU 
ealated, or intended, to rerifc that system. 

The action of the senate, however, appeors to them 
eqaally to stand in the way of any such recommenda- 
tion. A special convocation of congress, in September 
last, was a necesaity imposed by the failure of Uiis sys- 
tern of depositee, and the embarrassments to the public 
treasury thereby occasioned. Recommendationa for 
the keeping and management of the public money, 
without the aid of the Unks, and especialhr for a per- 
manent separation between the treasure of the people 
and the business of banking, were then laid before con. 

£ ess by the president. These recommendations were 
liberately and definitely acted upon and adopted by 
the senate, but failed to receive the assent of the other 
branch of congress. At the commencement of the pre- 
sent session, the same recommendations, substantially, 
were renewed, and again the senate has, after long de. 
liberation and debate, adopted them, in the ahape of a 
kill, and thus sent to the house for its concurrence. If 
that shall become a Uw, the whole deposite system re- 
cognised and legalised by the deposite act of 1836 will 
ks superseded. Will the senate, then, by its own action, 
sapersede its own bill 7 Will it, in the absence of all 
ioformatioD as to what may be the fate of that mea. 
sore in the co-ordinste branch of the legialatttre, or 
rither with the knowledge that it has not yet been con- 
sidered there, aend another bill opon the same general 
subject, based upon adverse principles? 

The committee can only repeat what they have fbond 
it to be their doty to say opon a kindred branch of this 
subject, thst whether such duplicate action, by the same 
legislative body, be conaistont with established parlia- 
mentary law, with the economy of legislation, or with 
the uniformity of decisions which should characterise 
all deliberaiive bodies, are questions which properly 
tddress themselves to the senate and not to them ; but, 
upon tho merits of the propositions thfey mnst be per- 
Bitted to feel entire confidence that no aufficient rea- 
sons fof a change of opinion or action can be presented. 
The remaining enquiry embraced in the resolution 
is in the following words : 

** Third. And also to enquire into the expediency of 
repealing or modifying those provisions of the said act, 
which prohibit the receipt, in payment of debts and 
dues to the United Sutes, of tlie bills of all banks which 
mat hilts of less denomination than five dollars.** 

This enquiry relatce to the Ust clause of the fifth 
section of the act, which reads as follows : 

**Nor shall the notes or bills of any bank be received 
in payment of any debt doe to the United States, which 
shall, after the said fborth day of July, in the year one 



thousand eight hundred and thirty-siz, Isstie any note 
or bill of a less denomination than five dollars.** 

This provision of the law of 1836 was inserted ia 
furtherance of a policy some years since adopted by 
congress, as will be seen by the eighth section of the 
proposed recharter of the Bank of the United States of 
ihe year of 1833, which reserved to congress the power, 
from and after tlie 3d of March, 1^36, to prohibit that 
institution from issuing or circulating notos of a less 
denomination than twenty dollars. That set did not 
become a law, but thie feature of it met the approbation 
of the two houses of congress, while the ob^tions of 
the then president to the bill made no mention of this 
provision as exceptional>le in his mind. On the con- 
trary, his whole policy, and all hie recommendations in 
relatiufi to the currency, after that date, and especially 
after the time when the power oould have been exer- 
ciscd, favoured the policy of this limitation. Varioia 
legislation of congress in the year 1836, distinctly in- 
dicated a determination to adhere to and carry out the 
policy, and by limiting the circulation of bank notea of 
the sn»aller denominations, to secure a currency of coin 
only for the minor transactions of business, for the pay- 
ment of day labourers, for the change required in pe- 
cuniary dealings, and the like ; and in thb way, alao to 
give a more broad metallic basis to our rhole paper 
circulation. Manv of the slates of the Union fell into 
the policy thus adopted and pursued by this govern- 
ment, and conformed their legislation to the object pro- 
posed. It seemed to be universally conceded that these 
two objects could only be secured by the exclusion of 
small bank notes from ordinary circulation ; and all 
adopted the policy as wise, and worthy o( pursuit. The 
powers of this government couM effect little, aa the pa* 
per circulation to be suppressed was that of the m»tes 
of banks existing by, and acting under, state authority; 
but what it could do, was proposed to be done by the 
provision of the dcpoeito law above quoted. As a more 
direct, and much more efficient movement, a very ge- 
neral and vigorous effort was made by the states and 
the people, to exclude from circulation bank notes of a 
less denomination than five dollars ; and several atatea, 
whose banks had, therefore, been authorised to iasoe 
notea of the denominations of one, two, and three dol- 
lars, took from them that authority, while the banks of 
several other states had either never possessed that 
authority, or had been deprived of it st a previous pe- 
riod. The progress in this attompted reform of the 
correney was materially retarded by the fact that aH 
the states did not entor into and aet npon it, ao as to 
reetrain Ihe issues of small notea by their banks, end 
that the banks of the British provinces upon our north- 
western boundary continued to issue small notes, which 
found a more or less extonded circulation in the con- 
tigooua states of the Union. Still the advance towards 
an entire metallic circulation for all sums below five 
dollars was as rapid as, in the then situation of the 
country and the banks, could reasonably have been ex- 
pected ; and additional states were taking measures for 
the gradual exclusion of the small notes of their bonks, 
when the suspension of specie payments, with very few 
exceptions, by all the banks of all the states, in May, 
1837, arreated the salutary improvement. 

The suspension was, to every practical extent, per- 
fect The bankp, as a general rule, did nut pay specie 
upon sny denomination of their notes, or to any class 
of their creditors. An unsvoidable consequence fol- 
lowed. All the coin in circulation, the most of which 
had Iwen put in circulation by the policy and measures 
before adverted to, was either gathered into the banks, 
not to be again given out for the circulating currency 
of the country, or was hoarded by private holders, to 
whose minds the suspension had commnnicated a f^ 
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kif ttUisd to panic, inclimnf (ham to treasure np all 
they had which was moncj, precisely in proportion to 
the ditnination of their confidenoe in the valoe of that 
eircttlating mediam which had, theretofore, represented 
money, hut could not do so during the continuance of 
the entire suspension of specie payments by the hanks. 
Hence either an absence of any medium for bnsinees 
transactions under five dollars, or the worst of all media 
which an enligbtoned public feeling could tolerate, soon 
became, in many sections of the Union, an evil of the 
first magnitude, and one against which the interference 
of the state legislatures was oommandingly invoked. 
In obedience to calls of this description from a suffer- 
ing constituency, the legislatures of several of the 
states, which had adopted and prosecuted the policy of 
substituting the circulation of coin for that of small 
bank notes in the minor pecuniary transactions of so- 
oiety, felt it to be their doty to retrograde in their action, 
and again to confer upon their bailing institutions the 
power to issue, and the right to circulate, notes of the 
denominations below five dollars. In some cases this 
change of policy, in the action of the states, has been 
made general and unlimited; while in others, as the 
oommitlee think more wisely and fortunately* it has 
been made temporary, and adopted with an evident 
design, not to abandon the policy, but to meet the par- 
ticular grievance, and, that being obviated, to return to 
those sound measures which, as permanent regulations 
of bw, cannot fail to have a most salutery iafiuenoe 
upon our currency generally, and especially upon the 
interest of the poorer, and by far the most numerous 
classes, in ite soundness and reality. 

Still the committee suppose that nearly all the banks 
in many entire stetes have, in obedience to, and in con- 
formity with, thia change of policy in the legislative 
action of the states under whose authority they exist, 
violated the restriction imposed by the clause of the 
deposits law of 1836 last, abov« quoted, and thus put 
it out of the power of the fiscal officers of this govem- 
inont to receive any of tlieir notes in any payment to 
the United Stetes while that restriction remains in force, 
and without modification. Under such circumstances, 
the committee are not prepared to say that this pro- 
vision should be so rigidly adhered to as to perpetuate 
the exclusion of the notes of these banks from the public 
receipts, while the notes of other banks, no more safe, 
are received. Such a rule would not aid the policy 
which the committee earnestly advocate, of giving 
greater stability to our paper circulation, but would 
merely establish an invidioua discrimination between 
the ditferent local banking institutions, founded, so far 
as they can discover, upon no defensible prmciple. Had 
these violations of the restriction imposed by the de- 
posite law been entirely voluntary on the part of the 
banks; had no suspension of specie paymenta, and no 
«ois6quent derangement of the whole paper currency, 
intervened ; and, even under these pressing induce- 
menu, had not tite interference of the legislatures of 
the states autlKirised the violations, and, in some cases, 
at least, rendered the issue of the small notes almost, 
if not altogether, a duty in the estimation of the sur- 
rounding community^ the committee would t»e the last 
persons to suggest even, mueh less to recommend, the 
remission of the penalty which this law of Congress 
imposes upon tlie act. 

Afler what has been said, it will not be expected that 
the committee will yield to ** the expediency of rrpseZ. 
ing those provieions of the said aet which prohibit the 
receipt in payment of debta and dues to the United 
States of the bills of ail banks which iasue bills of less 
denomination than five dollars." This would he to 
yield the sound and salutary policy which the provisions 
.were designed to curry out ; one of the last tilings, in 



the administration of the affairs of this gove r na nentt , 
whieh the committee are disposed to surrender. While 
the benefita of a sound and stable currency are so loodl/ 
demanded by all parties and all interests, and white ih& 
conunittee know and feel that a greater iafbsioa of 
coin into the circulating medium of the country is th* 
safest mode of reaching that great and good result, they 
cannot become iwrties, much less agents, in a course 
of legislation which shall surrender the first step 
towards a consummation. so ardently desired l^ all. 
They, therefore, give their opinion against a rspeoi of 
this provbion. 

It remains to consider what modification caa pro- 
perly be adopted to meet the case, and not weaken tiM 
great principle contended for. That, in the opinion of 
the committee, is a proposition of easy solution. The 
legislation of several of the states, to which re&reoce 
has been made, furnished a precedent which Coarnm 
can safiily follow. A postponement, so far, of the 
operative limitation of the provision, as to relieve the 
banks from the exclusion caused by former violations ; 
the fixing of another day, beyond which, if thej shall 
again cease to issue notes below the denomination of 
five doUara, their notes may be received in payment of 
the public dued, will effectuallv cure the evil complain- 
ed of; plaoe the excluded banks, so far aa the legisla- 
tion of Congress is concerned, upo^ the same footing 
with their neighbour institotions, and preserve im 
policy of the kw^ in no other respect impaired than aa 
to the time when that policy shall become practice. 

The committee cannot, in justice to their own leel- 
ings, fail here to notice that many of the exdnded 
hanks have been among the first in the ooontry to re- 
sume specie paymenta ; that their issue of notes onder 
the denomination of five dollars was a measure believ- 
ed, not by those interested in the hanks simply, bot by 
the community within which they are located, to bn in 
direct aid of a speedy resumption by the iostitottoas 
which made the issues ; and that the efiToct of tboM 
isaoes, under ihe circumstances of the case, and in the 
then condition of the currency, is still thought to have 
been salutary upon all interests, public and private. 
These are cireumstanoes, which, as it seems to the 
committee, cannot escape the attention of Congress in 
deciding upon the propriety of the suggested modificap 
tion of this provision of the deposite law of 1836. 

Still the question is one <^nnecting itself with the 
general subject of legislation, covered by the bill upon 
which, as has been before remarked, the senate has 
acted during ita present session, and which bill has 
hsen, long sinee» sent to the house of representatives 
for the concurrence of that body. When that bill shall 
be acted upon, the committee believe that an amend- 
ment, to the efifect they have suggested, will be proper 
and expedient; and as they have abundant evideQce 
that the attention of that body has been repeatedly and 
expressly called to this particular point, they have no 
reason to doubt that it will receivo the required modi- 
fication there, in case the judgment of the house, upon 
the propriety of ita adoption, shall agree with that 
which the committee entertain and express. 

They believe it, therefore, inexpedient that any in- 
dependent proposition to accomplish this object shooU, 
at the present time, be originated in, or acted upon, by 
the senate. Should the bOl referred to be rejected by 
the house, or should it be returned to the senate 
without the amendment suggested, in either case the 
modifioation may be originated and passed as an in- 
dependent bill, without material consumption of time, 
in relation to the business of this body, while ita adop- 
tion by the other, in the msnner here suggested, will 
save the time and forms of independent legislatiae 
action. For these reasons tlio committee return the 
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MMlutioB to the Moate, without anjr propMitioa ibr 
the prM^ent actioa of tlie hoiy upoo enj ooe of its 
eagfestioDe. 



Reported for the Journal of Commerce. 

SUPERIOR COURT. JUNE 38. 

JmxiE Talkaook, Preeidin^. 

The Bank of Maca vs. Stephtn Potter Sf Co, 

This wee an actioQ on a promissory fu>te made by the 
defeodaDts in favour of T. S. Townsend ibr $1250, 
dated^ovembor and December, 1837. 

The defendants made the note for the accommoda- 
tion of Lyman Taylor, who told them that he intended 
to get it discoonted by Stephen Hendrickson, at an 
eastern bank, and apply the proceeds in payment of 
some of his liabilities. When getting the note from 
the defendants, Taylor offered to give them other notes 
as seenrity, which they then said was unnecessary, bat 
Taylor subsequently brought them notes drawn by 
Townsend and endorsed by Thaddeos Spencer, which 
they retained and got discounted at the Bank of Albany, 
but these notes were never paid. 

Taylor gave the defendants* notes to Hendrickson to 
get them discounted, as he had told the defendants it 
was hb intention to do; but Hendrickson instead of 
getting it discounted at an eastern bank, parljed with 
the note in some other way, bat to whom, or on what 
ter/ns, did net appear ; and it aflerwards found its way 
into the hands of Ansel St. John, who got it discounted 
in the Ithaca Bank, of wliich he was president. The 
note was sent from Ithaca to a bank in this city for 
collection and protested for nonpayment. 

For the defence, it was alleged that the note was 
made by only one of the partners, and on account of a 
transaction which had no connection with the business 
of the firm. This point of the defence was, however, 
relinqoiehed. It was next alleged that the note had 
never been discounted at the &nk of Ithaca, and in 
proof of this allegation was urged the circumstance of 
the note not having on it the name of St. John, the 
president of the bank, whom the plaintiffs said had got 
it discounted In the bank. The fact that Hendrickson*s 
name -was not on tho note was also urged as showing 
that the Bank of ItJiaca had not come by the note in 
doe ooarse of business. In order to prove that the note 
was diacounted by the bank, the cashier testified that 
he saw the entries of the note, on the bank books, and 
that it was sent to New York for collection, and that 
be saw it after it was returned. He could not posi- 
lively swear tiiat he saw it before it came back from 
New York, but bis impression was that he roust have 
seen it when he was comparing the notes in the bank 
with the bank books. 

The eoort charged the jury — That as that part of 
the defence was not insisted on which alleged the note 
te have been made for other business than that of the 
firm, the jury were to consider that if either of the 
ptrtiea wore liable for it, they were both so. It had 
been alleged that no consideration had been given for 
the note, but Taylor did give two notes for the note in 
QQSstion, and therefore there was a consideration given 
nr iL This, however, was a matter of no great im. 
portance. The qoeetion turned on other matters. 

Assuming that the defendants* note was valid, and 
that Tayk>r ooold sue them for it, still it was a ques- 
tion whether the plaintiffs can reeover. The note 
vu put into the bands of Hendrickson to get dis. 
eointed« and he was directed to apply the proceeds in 
a certain manner, and with the understanding that he 
vas to do so, Taylor put the note in bis band and 
heard no more about it It appears from the tcsti. 



mony of Taylor that the nole was diverted from the 
purpose be intended, and put into circulation, by Hen- 
drickaon, and went into the Ithaca Bank. It thus 
appears thst the note was fraodulenUy put into eirco- 
lation, in violation of Taylor's stipulation with the 
defendants. But although the note may have been 
fraudulently put into circulation, it stands good in the 
hands of a person who has given a bonaJUU considera- 
tion for it. The Bank of Ithaca are the holders of it 
now, and claim its amount as bona. JitU holders, who 
have given a valuable consideration for it. Has then 
tlie Bank of Ithaca given consideration for the note ? 
That depended upon the testimony of the cashier, who 
said that he had no personal knowledge of its being 
discounted. There were, however, varioua modes of 
discounting bills at diflEisrent banks. Sometimes dis- 
counts were made by the directors, sometimes by the 
cashier, and sometimes by the president And if a 
note is offered to the president or cashier for discount, 
and by his or their order passed to a person's credit, 
that note is discounted. In the present instance ti^: 
note was discounted by the president who had autho- 
rity to do so, and although the cashier did not know it 
personally, he saw it entered in the two books of the 
bank, and stated that one of the entries was in the 
handwriting of the president, and the other in that of 
the book-keeper. But the president is not eoropetcnt 
to be a witness, as he is a stockholder, and therefore 
cannot be examined to show that he discounted the 
note. 

The president's name is not on it, and this circum- 
stance, as far as it goes, raises the question, was the. 
note disoounted at the bank ? and the defendants were 
entitled to have thb circumstance considered. In 
general, the person who brings his note to a bank for 
discount, is a party to the note, but sometimes it is not 
so. Btit it would be carrying things too. far, to say that 
this note was not discounted, meruy because St John's 
name is not on it From all these circumstances the 
jury were to say whether the note had been discounted 
at the Bank of Ithaca, for if it was, and passed to the 
credit of St John, then the bank had given a valid con- 
sideration for it, and the fraud of Hendrickson in 
putting it into circulation could not be visited on the 
bank. If, therefore, it had been discounted by the 
Bank of Ithaca, they were entitled to recover, but if 
St John had only pretended it had been so discounted, 
then the bank had not given a good consideration for 
it, and the defendants were entitled to a verdict 

Verdict for the plaintiffs, 12500.— Thn sum includes 
another note of the same kind, for $1250, which the 
bank held under similar circumstances, snd which the 
parties agreed should be decided by the issue of this 
trial 

Tke Quiney Stone Bonk, vs. Coolidge Sf Lambert. 

This was an action on a note made by the defend- 
ants in favonr of Benedict Sl Ck>. for #600, and which 
passed into the hands of Hozier H. Flanders, and who 
got money borrowed on it from the cashier of the 
Quiney Stone Bank. The note was presented to the 
cashier for discount by Flanders, and the cashier lent 
money on it pending the meeting of the directors of 
the bank. Before they met Flanders ^iled, and the 
bank refused to discount the note. 

Counsel for the defence stated that the object of the 
defendants in putting off the payment of this note was 
to avoid any consequences which might result from 
an attachment which had been obtained against the 
note by the creditors of Flanders, who had served 
notice on defendant not to pay it 

This attachment was therefore set up in defence, 
and also that it had not been shown that tlie bank was 
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duly inoorporttad, n it wu a eondition of their inoor* 
poration that a certain arooont of capital stock aboold 
be paid in within a certain period, and no proof of that 
had been produced on this trial. It was also alleged 
that the bank was not Jlhe owner of the note, and bad 
no right to sue for it. 

On the part of the plainiiflT the act of the legislature 
of Massachusetts incorporating the bank was prodoced, 
and also some of the bank's bills at present in circula- 
tion. It did not appear from the act incorporating the 
bank that its incorporation was at all conditional. 

The court charged the jury, that when a legislature 
incorporated a bank on certain conditions, it might be 
a question for the jury to decide whether those condi- 
tions had been fuifillod, but such was not the present 
case. Evidence had been given that the corporation 
was in operation, and the jury must therefore assume 
that it is a corporation. 

The two remaining grounds of defence were, first, 
that the plaintiflTs are not owners of the note, and 
secondly, that Ihere is an attachment which has a 
priority over their claim. As to their being owners ol 
the note, if the cashier was concerned in giving cash 
for the note, whatever right ho acquired by doing so, 
he cin sue for them in the name of the bank. The 
law allows you to prosecute a suit of this kind in your 
own name or the name of any other person who allows 
you to do so. If you have a note due you, you can 
sue for it in the name of a bank, and although it be 
shown that the bank lias no interest in it, that cannot 
prevent a recovery, and consequently the cashier of a 
iNink can do so. But in the present case it appeared 
that Flanders went to the bank and got money on the 
note from the cashier, and the court considered that 
this money belonged to the bank, and therefore, if the 
cashier gHve money on the note, the bank has a right 
to sue for the whole amount of the note, and when it 
recovers it, it may take what is due to itself, and keep 
the remainder for whoever it belongs to. Therefore 
whether the money was given by the bank or the 
cashier, the bank can recover the whole amount of the 
note. 

It is said on the part of the defence that there is an 
attachment which fixes the title of the note in Flan, 
ders* creditors. If the attachment was taken out before 
the note was passed to the bank or to the cashier by 
Flanders, they had no right to take it. The defence, 
however, has not proved that the attachment was issued 
before the note was passed to the cashier. The note 
is dated the 26th of July, and if the attachment was 
not issued until the 17lh of August, it is therefore 
presumable in law that the bank received the note be- 
fore the attachment was issued. But there is another 
answer in relation to the attachment. It could not 
take effect against any person until it had been pub. 
lished in the newspapers, and there is no evidence 
whatever of publication. And if Flanders passed the 
note before the publication of the attachment, the de- 
fence fails. 

Verdict of the plaintiffs $600, being the amount of 
the note. 

For the plaintiffs, Mr. O'Connor. For the defence, 
Mr. Dresser. 



Harrisborg Telegraph. It is a •• Table afacrwiog the 
annual receipts and expendititroa« and the Amooot of 
the state debt, and balance in the treasury, at the cod 
of each year, for the last nine yeara ; which comprises 
the last year of Governor Shulze*s sdministration ; the 
six years of Governor WolPs, and the two years of 
Governor Ritner*s administration : compiled from the 
State Treasurer's and Auditor Generars reports to the 
Legislature, for the years therein mentioned." 

The fiscal year, it will be recollected, ends on the 
first day of November in each year. Governor Rkner 
was installed into office in December, 1835; ooosa- 
quently the reader will be able to judge, by an ezamioa- 
tion of the annexed table, of the truth or falsity of the 
above charges. 



FINANCES OF PENNSYLVANIA. 

Froin tbe National Gazette. 
The Pennsylvania papers opposed to Governor Ritner 
have of late, since his nomination for a reelection, 
enlarged very much on the wasteful expenditure of his 
administration, and the increase which it has added to 
the state debt. Tbe absurdity of tbe charges is ob- 
vioosly shown by the fi>llowing statement in the 



Years. 


Receipts. 


Expenditures. 


Dec. 1,1829. 


3,610.338 02 


3,624,777 51 


1830. 


6,331,449 31 


6,357,394 50 


Nov. 1,1831. 


3.033,978 57 


3,058,926 54 


1832, 


4,594,889 22 


4,60234 88 


1833. 


4.047,050 62 


3,796,794 48 


1834, 


4,876,748 05 


5,190,079 15 


1835, 


3^73,533 21 


3,131,860 31 


1836, 


3,804,642 54 


3,675,638 11 


1837, 


6,669,276 47 


4,173,940 26 


Years. 


Balance in Treasorj. State Debt. 


Dec 1, 1829. 


175,375 98 


8,327,849 31 


1830, 


149,430 79 


12,310,020 48 


Nov. 1,1831, 


124,482 92 


14,217.856 01 


1832, 


117,167 16 


17.405,628 64 


1833, 


367.423 30 


204^98,431 88 


1834, 


54.092 20 


23,448,747 05 


ia35. 


195,795 10 


24 955,435 56 


1836, 


324,799 53 


24,756.812 30 


1837. 


2,220,135 74 


24.921,924 74 



In addition to the above, it may be proper to atate, 
that Governor Ritner has already paid off, within ths 
present year, near ihret hundred ikeusamd doUart •fUtc 
$tate debt. 



B.\NK CONVENTION. 

Pkiladtlpkia, Julp 23<2, 1838. 

At a convention of delegates from the banks of Mary* 
land, Delaware, Pennsylvania, and Missouri, htid this 
day at the Bank of Pennsylvania, in tiie city of Phila- 
delphia, John B. Morris, Esq. of Baltimore, was ap- 
pointed president, and Elihu Chauncey, of Philadel- 
phia, secretary. 

The following communication from the coromKteeof 
banks in the city and county of Philadelphia was resd. 

The undersigned, a committee authorised bv the 
asaociated banks of the city and county of Philadelphia, 
to invite the banks of Boston, Providence, Baltimore, 
and Richmond, and such others as the time admits of, 
to meet the banks of Philadelphia, in convention In Ibis 
city, on Monday the 23d of July inst., to consult apoo 
the measures to be adopted for an early and •iasol- 
taneous resumption ot specie payments. 

Report^ I'hat in compliance with the foregoing in- 
structions, a copy of the resolutions and an invttatiiMi 
to meet this convention were immediately transmitted 
to the cities enumerated above, to all the banks of Penn- 
sylvania, to Connecticut, to Delaware, to Charlealoa, 
and to several of the western states, from whom coiB- 
munications had been received on a former occasioa. 
Answers having been received from Boston, Providence, 
Norwich, Baltimore, Winchester, Richmond, Lexing- 
ton, Ky., Pittsburg, and other parU of PenDsylvania, 
are hereto anneied. From this correspondence it will 
be seen, that all the banks consalted haw coocQmd ia 
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the opiaion that their respectiTe iiMtitntionB, whether 
actively represented in thb convention or not, will 
cordially co-operate with the bank* of Philadelphia, 
and assent to such period as shall be selected by the 
eooTontioB for the resamption of specie payments. 
(Sirned) THOMAS DUN LAP, 
WM. D. LEWIS, 
H. F. HOLLINGSHEAD, 
CHARLES S. BOKBR, 
ELIUU CHAUNCEY, 

CommiUee, 

The eoaifnanications from banks in Massachusetts, 
Rhode Island, Connecticut, Virginia, and Kentucky, 
referred to in the above report^ were read ; and the con- 
vention decided that the letters from the banks of those 
states to the chairman of the above committee, are suf- 
ficieni' to authorise him to vote in their behalf on the 
questions which shall come before this convention. 

On motioo made and seconded, it was decided that 
the vote on all questions in this convention shall be 
taken by states, each state having one vote. 

The following resolution was offered by Joseph 
Bailey, Esq^ President of the Bank of Delaware, and 
seconded by Mr. Chsoncey of Philadelphia. 

Remthnd, That the banks represented in this con- 
vention will resume specie payments on the 13lh day 
of August next, and recommend that day fcr the re- 
sumption by the banks generally. 

This resolution being under consideration, Mr. 
Evans, of Bahimore, moved that the word ** thirteenth** 
be stricken out, and the word ** ninth** inserted in its 
place. The motion being seconded by J. Smith, Esq. 
President of the State Bank of Missouri, the vote was 
taken on striking out, and decided in the negative. 
Thoae voting for the motion wore Maryland and Mis- 
souri, 2 ; and those voting againitt it were Pennsylvania, 
Delaware, Virginia, MaBsachusctts, Connecticut, Rhode 
Island, and Kentucky, 7. 

The question being then taken on the resolution, as 
offered by Mr, Bailey, it was unanimously adopted. 

On motion it was ordered that the proceedings of 
this convention be published, and communicated to the 
banks generally through the United States. 

Attest, JOHN B. MORRIS, Prendeni, 

EuHU CaA0NCBr, Stcretaiy* 

RcsuMPTioN or SriciK Patmkiits. — The Richmond 
Enquirer publishes the Proclamation of Gov. Rilner, 
enjoining resumption on tlie Banks of Pennsylvania; 
and, as well as ourselves, ** considers the question as 
settled.** The Enquirer says :—** There is no doubt 
mmo of resumption.*' According to that paper, ** It 
will take place in Philadelphia in a few days, and will 
gradually spread to the south and west The Wil- 
mingtoD, N. C. Watchman declared even before the 
Proclamation, that the banks of that city were prepar- 
iag to resume specie payments on the 1st of August.** 
a » « * M i^he Baltimore papers (adds the Enquirer) 
have just published an exhibit of the banks of that city, 
which tends to remove every fear about their resurop- 
tton." 

From the Enquirer we further learn that ** the banks 
in Richmond mean to decline the invitation, which has 
been addressed to them, to attend the sub-convention in 
Philadelphia on the 23d inst They will probably no- 
tify them by letter of their anxiety to resume, and their 
willingness to join in any measure which may facili- 
tate the resumption at the earliest possible day.** 

Thus, in our view, we shall have, not a ** gradual,** 
but a simoltaDeous resumption of specie payments 
throughout the middle states* the west, and at least a 
portion of the south, b? an early 6bj in the ensuing 
month of August. — BaUtmof Patriot. 



FOREIGN NEWS. 

LrvKftPooL, June 22d. — Co<f on.— There has been a 
fair demand for cotton during the week, and the roar- 
ket occasionally very firm, and full prices obtained for 
most descriptions, but it does not close in this state; it 
has, during the last two days, been rather heavy, not- 
withstanding the favourable advices as to money mat- 
ters and busmess generally in the United States. Prices 
of American close rather in favour of the buyer for 
most qualities, and we made some alight alterations in 
the quotations in conformity with actual sales. Sa es 
of the week, 39,710 bales, of which 2000 bales on spe- 
eolation, and 1500 for export. Import 81,047 bales, 
exclusive of nine vessels not reported. Current prices 
—Upland, 5i a S^d.; Alabama and Mobile, 5} a ^d,; 
and New Orleans 5| a 9d. 

July 3. — ^The demand has been moderste, and we 
have aoarcely any change to notice in prices, thoughr 
the ordinary to rair qualities of American are rather 
heavy at last week*s prices. The traniiactions amount 
only to 14,130 bales, and comprise 140 Sea Island at 
30 a d3d., with 30 stained at 7^ a lOd.; 4900 Bowed 
5| a 72d.; 1800 Mobile, Alabama, and Tennessee, 5k « 
8|d. ; 4630 Orleans 5^ a 9d. ; 610 Pernamhuca, Paraibs, 
&C. 8} a 9d.; 330 Bahia and Macao 8} a 8|d.; 130 
Maranham 7| a 9H; 30 Pernvian 8^ a 9d.; 30 La- 
guira 8id.; 400 Egyptian, 9| a 13d.; 1030 Surat 4i a 
5|d. ; 140 Madras 4| a Sfd. ; and 50 Bengal at 8^d. per 
pound; of which 300 balca American are on specula- 
tinn, with 400 American and 50 Bengal for export. 
The sales to-day amount to 4000 bags, including 500 
on speculation and 300 for export There is no altera- 
tion in prices since Friday, the market being perfectly 
steady. The sales comprise 400 Surat at 4|d.; 300 
Pernam. 8 a 9id.; 50 Maranham 9d.; 30 Bahia 9iH.; 
70 Egyptian 10 a lO^d. ; and 3350 American, 5^ a 7|d. 
On Saturday 3000 bags were sold. 

July 4lh.— The sales yesterday amount to 1300 bales, 
at previous prices. 

LoNOON, Wedncaday July 4, [Bankers* Letter]. — New 
York sUte stock 5 per cent. 1845, 93^ to 93; do. 1850 
to 1860 ; 94to94i New York city; Pcnn. 5 per ct. 1863 
to *5, 95 lo 96; Ohio 6 per ct. 1856, 100 to 101 ; Mary, 
land 6*s 1870, 99 to 100; Virginia 6*s 1844 to *57, 95 ; 
Louisiana sterling Bonds 5 per cf. 95^ to 97} ; Indiana 
5 per ct. 1864, 84 to 85; Alabama 5 per ct. 1863, 83 to 
84 ; do. sterling bonds 5 per ct. 1859, 95 ; Upper Canada 
sterling bonds 5 per ct 97. There is hut little doing; 
prices have somewhat receded. United States Bank 
shares are settling steady at X34 15 a X35, the divi. 
dend falling doe on the 1st of July calculated at 16«. 
6}(f. falling to the seller. 

There is evidently much anxiety fcH as to the exteiu 
sive operations in corn, and their probable effects on 
the currency and money markets. It was supposed 
that the decided tone of the debate in the lords on the 
corn laws, would have some influence on the prices of 
grain. No aheration is, however, perceptiblo thia 
morning in the prices; the only festure is rsther large 
arrivals of foreign corn, which ia offered at 50 to 60 
shillings per quarter in bond. 

Quarterly aversge of the weekly liabilities snd assets 
of the Bank of England, from the 3d of April to the 
36th of June, 1839, both inclusive, published pursuant 
to the Act 3 and 4 William IV., cap 88 :— 

LiabilUie§, A§9ft9, 

Circulation, X19,047,000 Securities, £33,354,000 
DeposiU, 10,436,000 Bullion, 9,733,000 

39,473,000 33,076,000 

Downing MreH, June 39, 1833. 
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P<MT NoTK9.«^We are anUioriBed to state that the 
Planters* Bank of this city determined this morning to 
issue, forthwith, to depositors and holders of their paper, 
twelve months. Post Notes, payable at the Bank of 
Pennsylvania, Philadelphia, to an amoont not exceed- 
ing five hundred thousand dollars, which will be ckarg. 
jBd to their customers and exchanged when wanted, to 
the holders of their paper at par. 

We understand that this step has been taken by the 
board of the Planters* Bank, as well from their own 
sense of what is due to the creditors of the institutions, 
as in compliance with the repeated solicitations of some 
of ita best customers. 

The object is two-fold, — first, to allevjato the existing 
oppressive rates of premium on, and extreme scarcity 
of eastern fiiods ; and secondly, to meet the reasooable 
wishes of many creditors, by renewing ttieir daims 
payable at a more convenient point, and in a shape at 
all times agreeable.— iVosADii/s Whig, fi5tk April. 

Nahant Bank. — We leara that an injunction against 
the Nahant Bank*s prooeeding any fiirther in ita busi- 
ness was issued yesterday by the supreme judicial 
oonrt, sitting in this city. — LoweU Ctntr., July, 

The town of Monrovia, near Tuscaloosa, Alabama, 
was destroyed by fire about the 17th inst., every buikl- 
ing in it (except a kitchen and hen house), inoloding 
the church, academy, banking house, post office, and 
exdiange, being ewept away as with the besom of 
destruction. 'Hie fire is believed to have been the act 
of an incendiary, and suspicion has fiillen on the 
cashier of the bank, as it is believed he had enbezxled 
A Urge amount of the funds in his charge. 

An intelligent merchant, just returned from a visit 
to France, states that the manufacturers of that coun- 
try are generallv well employed, the demand for goods 
being considerable from the agricultural and commer- 
cial portions of France, and from Grermany, Russia, 
and England. The mercantile firms, and the manu- 
Aictories that dealt chiefly with the United States, con. 
tinue to suffer comparative embarrassment and inac- 
tivity. — Newburyport Herald, June. 

The ship Columbiana, arrived at New Orleans on 
the 3d inst from Liverpool, bad on board one hundred 
thousand dollars in specie for the Commercial Bank of 
that city. 

Tus Wbstbrook Bank Robbikt. — Fifteen hundred 
and fiily dollars were fished up from the foot of the 
steamboat wharf in Portland, on Saturday— #1,350 in 
bills, and $300 in gold. It is supposed, by the Adver- 
tiser, that there were five robbors, as the above sum 
embraces about one fiflh of the money stolen. The 
rubber probably escaped to Boston in the steamboat of 
the dd inst and fearing detection, threw his money 
into the water. 

The old Bank of Delaware commenced operations 
in the year 1795, and I have lately received a $5 note 
of the bank of that year, and one of ita first issue. It 
has been out of the bank 43 years, and according to my 
calculation, at 6 per cent, interest, the bank has gained 
$12 90. It certainly never was again received by the 
bank and reissued, nor does it appear as if it bad 
passed through many hands. It is well worth a visit 
to the bank to see it. — Delaware Journal. 

The Charleston Mercury states that at a meeting, 
on the 2d July, of the stockholders of the Bank of 
Charleston, it was determined to increase the capital 
stock of that institution, two millions of dollars. 

The New York Gazette of 9th July says:— "* The 
subscriptions to the new Mechanics* Clanking Associa- 
tion amount to about $200,000, with which they will 
commence business. A meeting has been called for 
Wednesday, to elect twenty-one directors.** 



SALeS OF STOCK AT PHILADELPHIA. 

July 30. 



10,000 TreaMiry notes, 6 pr. cts. 
53 shares U. S. Bank, 


101 

mi 


100 


50 - 


Mechanics* Bttik, 10 de. 54^ 


35 


18 " 


Girard Bank, 


521 


50 


1 •• 


M 


53 


50 


6 " 


Vicksburg Bank, 


84i 




10 " 


Philadelphia Loae, 


23 


25 


SALES OF STOCK AT NEW YORK 






July 2a 






lOsharesU. 8. Bank, 




1201 


225 «" 


Del. and Hudson Canal, 


84 


25 - 


•i 


b.30ds. 


844 


220 " 


u 




84* 


100 « 


tt 


b. 80 ds. 


841 


50 •• 


M 




84« 


35 •* 


Morris CanalNBank, 




^ 


6 - 


New Orleans City Bank, 


100 


250 - 


Vicksburg Bank, 


b.30 


85 


75 - 


M 




e4i 


10 " 


Ohio Life and Trust, 


106 


50 - 


M 


b.30 


106} 


25 « 


Kentucky Bank, . 


b.30 


9% 


50 - 


tt 


b.30 


93J 


55 - 


u 




93 


10 - 


N. J. Rail-road, 




103 


150 " 


•t 




1031 


100 " 


tt 


b. 60ds. 


104 


100 '•• 


u 


b.60ds. 


104i 


50 " 


N 


b.30 


104 


25 « 


Canton Co. 


b.30ds. 
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M 


France, 


M 


525a5 


27Afr.p.doll. 


M 


Holland, 


U 


39| a 40 ctB.p.guilder. 


«t 


Hamburgh, 


M 


35ja35|cta.p.mcba. 


«t 


Bremen, 


•( 


79 a79i< 


sts. p. riz dolL 


M 


Boston, 


M 


pat a A discount 


•t 


Philadelphia, 


U 


fat 


do. 


" 


Baltimore, 


U ■ 


ft<t 


do. 


U 


Richmond, 


tt 


2 e2^ 


da 


tt 


N. Carolina, 


M 


5 


do. 


U 


Charleston, 


M 


2ia3i 


do. 


u 


Savannah, 


tt 


5i«6 


do. 


M 


Augusta, 


tt 


5ia6 


do. 


U 


Mobile, 


M 


10 a 11 


do. 


U 


New Orleans, 


tt 


4i«5i 


do. 


U 


LouUville, 


U 


3ia4i 


do. 


U 


NaahvUIe, 


M 


10 a 12 


do. 


M 


Natchez, 


tt 


14 « 141 


do 


U 


St Louis, 


tt 


8al0- 


do. 


l« 


Cincinnati, 


U 


3i«3i 


do. 


M 


Michigan, 


M 


10ttl2 


do. 


U 


Detroit, 


It 


4a 5 


do. 


American gold. 




7 premium. 




do. new oomage. 


parai 


da 


Spanish doUars, 




2ia3i 


da 


Caroltts do. 




5 a6 


da 


Mexican doUars, 




i<l 




HalfdolUrs, 




par 




FiTcfranc pieces. 




93a94 


centa each. 


DouUoons, 




•16 30 « #16 40 do. 




do. patriot. 




15 60a 15 70 do. 


Sovereigns, 




$4 85 a 4 90 each. 
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THE TRADE OF BANKING IN 
ENGLAND: 

BY HICBABL /* QUIN, ESQ., BABRI8TER AT 
LAW. 

(Contiauod f^om p«g« 74.; 

CHAPTER X. 

Olil^tioiis to the regulation of the bank isauet by tlie fofeign 
ezdiangpaooecessity of providing for their capability of 
paying in gold— Pk^ivafe sale of < xchequer bi Is— Ohjectioita 
to the management of the bpnk in lKi5— Btataraaaf of (he 
governor aa to the general conduct of the bank. 

I. OBTEeXlONS TO REGULATION OF ISSUBS BY 
TUB FORBION EXCHANGBS, 

Mr. Dyer admitii, that he is not aware of 
(be system upou which the Bank of England 
regulate their issiies, '* except,'' he adds, ** it 
[Dyer, 4,213] be upon the prineiple of urmking 
the best proht they can fbr their proprietors. 
If they have any other principle as their guide, 
it is Dot acted upon in time to show its effica- 
cy in preventing ruinous fluctuations in the 
currency." [4,206.] He ascribes to tlie inis- 
management of the bank all the vicissitudes 
which have occurred in the mercantile world 
— the improper enlargement of the country 
bank circulation, and the variations that have 
taken place occasionally in the value of mo- 
ney. He says that he could devise a plan 
by which the country could obtain a hotter 
circulation than it has hitherto possessed — ^a 
circulation, as it would seem, consisting en- 
tirely of paper that would circulate against 
credits which would not circulate* But of 
what those credits should consiat, he has hot 
ex^ined. 

This gentleman expresses his opinion, that 
if the issues of tbe baak be made with refer- 
ence to the exchanges, they are always made 
too late; but he adds, [4,208,] <« I merely 
know that as matter of belief. ^^ A yery con- 
siderable distinction should perhaps be taken 
between mere belief and actual .knowledge 
upon a subject of this description. 

Th^ witness having been asked whether he 
thowht [4,211] it desirable that the currency 
ahoaui be contracted when the exchanges are 
against the country, ht replied, that much 



depended on the state of commerce at the 
rime ; but he thought that " a contraction of 
the currency was' not always necessary, and 
sometimes by no means the best way of pre- 
venting the exchanges, from going against the 
country." The question assumes the fact, 
that the exchanges are already adverse ; tbe 
answer contemplates the possibility of their 
becoming so, and asserts, that. contraction 
would not prevent that possibility from being 
realised. The opinion here expressed is just, 
but it is no answer to ihe question. Contract 
tion of the curreiicy tends to raise prices, and 
of course to render the exchanges unfavour- 
able. But when the exchanges are against 
the country, the hank must draw in, unless 
they wish to purchase gold at a high price 
and issue it at a low one. 

Mr. Dyer was asked, in what mode the ex- 
changes [4,212] could he rectified when they 
were adverse. , " I take for grimted," he re- 
plies, " that in all cases when the exchanges 
are against the country, there i^ a profit upon 
the exportation of gold." This is a truism ; 
for, if ih^re were no profit upon the exporta- 
tion of gold, the exchanges must either have 
been favourable or. at par. " If there ap- 
pears," he adds, *Mo be a profit upon the ex- 
portation of gold, it is because there is not a 
sufficient demand for our manufactures." This 
is another truism ; for, if there were a suffi- 
cient demand for our manufactures, the balance 
of payments, and, of course, the exchangee, 
would necessarily be favourable to this coun- 
try* •* If there be a general confidence," he 
proceeds, 'Mbroughout the country, in the 
paper circulation which then actually exists, 
there will be no run for gold, except for ex- 
portation.." Here is a third truism ; for, un- 
doubtedly, if the circulating paper be fully 
accredited at home, nobody will think of con- 
verting it into gold, who does not require the 
coin for his foreign remittances. <* In this 
case," the witness continues, ** the same cause 
that led to the exportation of goW,"— which 
cause, as we have already seen, is the want 
of a sufficient demand for our manufactures, 
or, in other words, «' the cheap rate at which 
bills of exchange on London from abroad 
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could be obtained,"—" would affi)rd a propor- 
tiomite extra profit on our nmnufactures in 
foreign countries, and, of course, would lead 
to a greater demand for them and other mer- 
chandise for exportation.** That is to say, at 
a period, when, by the hypothesis, there is 
not a sufficient demand for our manufactures, 
they may, nevertheless, be sold at a profit 
abroad, and by that sale, a still greater de- 
lOand may be created for other merchandise 
for the purpose of being sent to foreign cofcin- 
tries ! I am not aware of any rules of logic 
by which this kind of reasoning can bo ren- 
dered consistent. 

Mr. Smith appears also to be ef opinion, 
that the bank, with reference to their circu 
lation, do not take notice of the exchanges 
soon enough.* [Smith, 4,536.] He says that 
*^ they look on passively till they have seen 
the gold going out of the country. There is 
£4,64(f| then a demand upon them for gold, 
and they look to their coflfers. If they are 
not well supplied, they diminish the quantity 
of notes which they have in circulation, in 
order to prevent those notes from coming upon 
them to be paid in gold.'* 

Mr. Gurney expresses it to be his convic- 
tion, that the fluctuations which have occa- 
sionally arisen in the currency are to be as- 
cribed partly to causes beyound the [Gurney, 
3,490] control of the bank ; but he thinks that 
they have [3,491] taken steps occasionally 
for the specific object of increasing the amount 
of their circulation, by advances on mortgage, 
by the' purchase of exchequer bills, and by 
opiening their doors out of the regdlar course 
for the discount of commercial paper. Those 
fluctuations, though disadvantageous to some, 
are, he thinks, by no [8,492] means prejudi 
cial to all. Variations in the value of money 
are not necessarily detrimental at all times to 
all persons engaged in commercial tronsac- 
• tions. [8,493.] They may occasionally have 
the eflbct of rendering commercial specula- 
tions uncertain in their result, and of substi^ 
tuting a spirit of gambling for that of regular 
trading, but less so than is generally presumed 
to be the case. This witness sees no neces- 
sity for taking any steps with a view to di- 
minish the fluctuations in the value of money ; 
and he entertains great doubt whether any 
such measure is possible. [3,495] Since the 
peace, the alterations in the value of money 
(in its rate of interest) have not been very 
extensive, with the exception of one [3,496] 
or two instances, which occurred under pecu- 
liar circumstances. Such fluctuations, he in- 

» •* The bank, for several years, have alwaja looked 
verv narrowly at the state of the forei^ exchanges.** 



«8ts, [2,598,] or rather fluctuations to a greater 
extent, must take place, even although there 
were no paper circulation. 

Mr. Easthope [5,799] does not subscribe 
to the opinion, that it is sufiicient /or the bank 
directors to regulate their conduct by a regard 
to the foreign exchanges. He thinks that 
this should be the last, and not the first sta^ 
to which they ought to look ; and that, if they 
watt for its arrival, they will probably ,' In the 
mean time, occasion the ruin of an immense 
niraaber of individuals. His impression ia, 
that the bank ought to regulate their issues in 
a considerable degree by the amount of their 
deposites. The largeness of those depoeites 
for many years ought, he thinks, to have been 
viewed as evidence of a redundant currency ; 
the bdnk ougl)t to havjB acted accordifigly, and 
have abstained from making any advances 
which would have the bflfect of excessively 
increasing the circt>lation. When their de- 
posites are accumulating, [5,803,] they ought 
to contract, considering the fkct as a sign ef 
superabundance : but when they are diminish- 
ing, the circulation is increased by the aotioQ 
of drawing t>ut, and therefow it does not fol- 
low that th6 bank should then also take other 
means to expand the currency. On the con- 
trary, it might then likewise appear necessary 
for the bank to contract, m order to prevei^ 
any ill efiect from the increase occasioned by 
the drawing out of the deposites. 

[5,807] Generally speaking, Mr. Easthope 
continues, a redundant currency leads to a fall 
of the foreign exchanges. In governing them- 
selves by the consequence, they may not have 
overlooked the cause ; but in so governing 
themselves entirely, [5,808,] they delay their 
controlling check too long. The witness, 
however, admits that the whole of this sub- 
ject is attended with great difiiculty in prac- 
tice. He diflers with Mr. Rothsehild in think- 
that the foreign loans produce little or no 



effect upon the exchanges. His impression 
is, that those operations increase considerably 
the difiiculty of foresceing'the state of the ex- 
changes, [5,809 ,'] and although he does not 
go so far as to say that speculation upon the 
probability of their rising or falling would be 
dangerous as a rule for the management of 
the issues of the bank, [5,810,1 neverthele^, 
he acknowledges that it would be un^^fe to 
lay down any one principle, and rigidly to ad- 
here to it in a case of so much perplexity. 
" That," he adds, " which may [in theory3 
appear probable to take place at a future 
period, may in practice be prevented by the 
intervention of some other cause." 

If the course of conduct which tbe bank 
profess to have observed, as to regulatibg 
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t1ie!r issues strictly by the state of the foreign 
exchanges, be a safe one for themselves, Mr. 
Easthope contends that thev ought to [5,812] 
begin at an earlier stage, for the sake of the 
public. He admits, that as the system now 
stands, [5^855,] they roust of course look at 
the exchanges. But if, when they perceive a 
large quantity of unemployed circulation, by 
the amount of their notes returned to them as 
deposites, they take no notice of it till those 
tiotes are drawn out, and the exchanges are 
turned very much against this country by the 
speculations which have so drawn out the de- 
posites; they will thus, he concludes, by sud- 
denly contracting the circulation for their own 
safety, ruin the speculators without notice, 
and the people engaged with them. 

[5,81^] It is true that deposites placed in 
the bank by the payment of their own notes 
diminish ftro tmUo the amount of their circu- 
lation i that they are right in considering de* 
posites as a. part of their liabilities; and that 
the use of the money committed to their cus- 
tody forms a legitimate source of profit to 
banking establishments in general. But Mr. 
Easthope is of opinion, that when the depo- 
sites of the Bank of England are increased, 
they ought not to restore their circulation to 
the same amount as it was before* Such a 
course he would deem unsafe, {6,817,] with 
reference to the stability of the institution. 
There is no doubt that they might employ 
[5,816] their deposites either by the discount 
of bills, or by the purchase of government 
securities, if the only object were to make 
money. But the Bank of England ought to 
take into account, whether, by that employ- 
ment, they should be able to sustain their 
credit, if it were to be put to the test by any 
extraordinary circurtistiTnces. *' That sort of 
employinent of the deposites with banlcs which 
is proper on the part of other bankers, is en- 
tirely improper and unsafe to the public on th^ 
part of the Bank of England, and creates an 
amount of dringer that is incalculable." 

n. irECTSSSITY OP PKOViniNG POK CAPABILITY 
OP PAYING IN OOLB.' 

Mr. £asthope'8 great objection to the pre- 
sent system of the bank is, that they choke 
themselves up with securities, of which they 
cannot avail themselves in case of need. If 
they could, indeed, employ their money in 
securities immediately convertible, then, of 
course, the objection would be removed. But 
it is difficult to say [5,818] of what such se- 
CBiitiea should consist ; for in time of gceat 
preesare^ as, for instance, in the li^tef part of 
18%, money eowhi not foe got for escchequer 
bOls, [5,824,] India bonds, or stock. At such 



a time, [5,829,] commercial bills of exchange 
would be the best securities, because they ex- 
pire as matter of course on a fix^d day. The 
bank, if managed with safety to the public 
interests, [5,827,] should be contented with 
small profits ; they should not use their fluc- 
tuating deposites, as other bankers are neces- 
sarily obliged and fairly entitled to employ 
them ; but should have a special reference to, 
their capability of paying in gold when called 
upon. 

We have seen that oiie of the rules pre- 
scribed for the management of the bank, is 
never to increase the sum total of the securi- 
ties in their hands, but to keep them as nearly 
as possible at the same amount. Mr. East- 
hope states, [5,828,1 that this rule is one 
mode of providing for the capability of the 
bank of paying in gold when it is demanded. 
But a still more efiectual mode for attaining 
that object would be, an increase of the store 
[5,631] of bullion in proportion to the increase 
of the wealth of the bank.' Such a regulation 
as that, though it would diminish the profits 
of the establishment, [5,832,J might be fairly 
claimed by the government ; it would remedy 
one of the evils of the present system. An- 
other of those evils would be greatly mitigated, 
if the bank would invest whatever -funds they 
may have for that purpose more in com- 
mercial bills, and less in public securities. 
[5,838.] 

m. PRIVATE SAME OF EXOHEQtTBA BILLS. 

Mr. Easthope also thinks, that whenever 
the bank are desirous of contracting their cir- 
culation by a sale of exchequer bills, [5,965,] 
that sale should be conducted openly, and the 
object of it declared. At present, he says, 
[5,066,] << we are led to conjecture that,'' 
when about to dispose of such securities for 
that purpose, '^ they are obliged to send them ~ 
into the market by aU sorts of private contri* 
vances, [5,959;] and this constitutes one of 
the objections 1 have to the Bank of England 
management. Here are twenty-four gentle- 
men, all connected with mercantile interests, 
who find it necessary, from their knowing, as 
t>ank directors, more about those interests 
than any other persons in London, to contract 
the bank issues ; and they then invent various 
private modes of doitig so. This we have been 
Jed to imagine, but, whether true or not, I do 
not know ; it is a report that has prevailed, 
that exchequer bills have been sold with such 
great privacy, that it has not been known, 
even in the market, that they were the ex- 
chequer bills of the Bank of l&igland. I con- 
sider it objectionable, that any twenty-four 
genUemen connected with commerce should 
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have in their sole possesaion the government 
and knowknlgo of circumstances which must 
pervade all interests, and regulate the value 
of all property. I consider that every roan, 
with common diligence, and with the common 
means of information, should have the same 
power of obtaining information about that 
which is connected with, and regulates the 
value of his property, as those seven or eight 
out of the twenty-four gentlemen connected 
with the t>ank direction, who form the com- 
mittee of treasury of the Bank of England. 
And all the means of information 1 possess 
[5,960] would lead me to conclude, that, in 
reference to that particular point, my opinion 
is a general opinion." 

IV, OBTECTlOffS TO THE KANAOEMBNT OF THE 
BANK IV 1825. 

With reference to the conduct of the bank 
during the panic in 1825, Mr. Easthope says, 
" I believe that nobody ever described it so 
well as Mr. Tiemey. My opinion is this, 
[5,968,1 that having set the house on fire by 
their mismanagement, they then did ail they 
could to extinguish the flames, in order to 
prevent its destroying themselves. I want 
more information, but, as it is, [5,969,] I have 
pretty strong grounds. In the first place, I 
am fortified by the fact, of every body who is 
held to be of authority unconnected with the 
bank entertaining the same opinion. In the 
next place, it was obvious to us all, that the 
bank, when the world was nnad, and all sorts 
of ridiculous speculations were entered into, 
instead of disoouraging them, and pulling up 
with a gentle curb, rode with a spur. They 
issued their notes upon mortgage ; they ad- 
vanced their notes upon stock ; they had pre- 
viousiy advanced very largely to the govern- 
ment, to enable them to reduce the rate of in- 
terest, and also were making large payments 
upon the dead weight scheme — such was their 
coarse. At a time when they ought to have 
anticipated the efiect of so large an issue in 
every shape and form, they kept on increas- 
ing their issue obvioiraly in the ways I have 
stated, till their own credit was endangered, 
and then, it is very true, they pulled up with 
a vengeance." 

v. STATBXENT OP THE OOVSBNOR. 

As a general answer to these and other ob- 
jections of a similar nature, [Rep. p. 69,] the 
governor of the bank submitted to the com- 
mittee the following memorandum. 

" The reports of^the committees of parlia- 
meot of 1797, 1810, and 1819, are before the 
public. Whatever faults were committed prior 
to those respective periods, they were more 



the acts of the government than the hank, by 
forcing upon the latter exchequer bills, in op- 
position to the repeated remonstrances of the 
directors of the bank. 

** By the resolution of the house of com- 
mons of 1819, the l)ank were required, within 
four years, to pay off in gold the amount of 
their one- pound notes then in circulation (about 
7,500,000/.) ; further, to provide the coin for 
paying off the country small notes in 1825, 
(about 7 or «,000,000/.) ; in addition to which, 
the necessity was imposed of providing the 
requisite surplus bullion for insuring the con- 
vertibility of all their liabilities; which addi- 
tion of bullion to their then stock could not be 
estimated at less than 5,000,000^, making, io 
the aggregate, 20,000,000/. of gold, as neces- 
sary to be procured from foreign countries 
within the space of four years from 1819. 

" That supply of gold could only be pur- 
chased by reduced prices of commodities, the 
bank withdrawing a given amount of securi- 
ties in the first instance, the notes for which 
might be reissued in payment of the' gold as 
imported. The low prices and general state 
of trade from 1819 to 1821, and the with- 
drawal of the bank^s securities, enabled the 
bank to cancel their small notes in the latter 
year; and in that following (1622), three 
years prior to the time fixed by parliament, 
they were in a situation to furnish the gold 
for paying off the country small notes, when, 
without any communication with the bank, 
the government thought proper to authorises 
continuance of the circulation of the country 
small notes until 1833. The consequence of 
that measure was, to leave in the possession 
of the bank an inordinate quantity of bullion 
(14,200,000/. in January 1824), and further 
to afibrd the power of extension to the country 
bankers' issues, which, it is believed, were 
greatly extended from 1823 to 1825. 

^* Notwithstanding that vacillation on the 
part of government in 1822, and the events 
which followed, the bank took no measures, 
from January 1822 to April 1824, to increase 
their circulation; the increase at the latter 
period was forced from the bank by the in- 
creased amount of bullion held in 1824 over 
that of 1822. 



BuUion. 



CireulmtiotL. 



April 1824, jC:13,800,000 | Apnl 1894, £l9J300fiWi 
Jan. 1822, 11,700,000 | Jan. 1892, 17,700,000 



Increase 2,]00,000 | Increase 1«600,000 

Being less bj je500,000 than the increase of boUioa. 

<< Between January 1822 and October 1824, 
the bank only invested in securities the aoMNmt 
of deposUes which had accunntlcted in their 
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possessioo during that period, viz. six miltions 
and a half; they had, in February preceding, 
in order to facilitate (he reduction of the four 
per centSo engaged to pay off, in October 
1624, the dissentients, under a stipulation that 
such advances should be re-paid by quarterly 
payments from the sinking fund of 500,000/. 
each. This latter engagement was made 
when the bank held an inordinate stock of 
bullion, and while the exchanges were in (a- 
Tour of the country ; and it was not until the 
18th November, 1624, that any direct evi- 
dence was afibrded to the contrary. In con- 
sequence of the advances made to pay the 
dissentients itk October 1824, the issues of the 
bank were increased, ip January 1825, to the 
extent of 1,300,000/.,- which advance was the 
only amount of increase of circulation with 
which the bank can be charged, but which 
was justified by the bank then holding an 
amount in bullion very nearly equal to one 
third of its total liabilities. 

"During 1825, the bullion exported, from 
January to November, extended to seven mil- 
fions, and which, of itself, effected every de- 
• gree of contraction, through the bank notes 
and deposites, which could be reasonably re- 
quired or endured by the public. The incon- 
venience finally sustained towards the close of 
that year arose entirely from the discredit of 
the private bankers' circulation, which caused 
a demand upon the bank for coin to the extent 
of two millions and a half. 

" Whatever charges may be madfe against 
the bank for investments in mortgage and 
dead weight during the period referred to, it 
is to be remarked, that the advance of the 
first did not extend to more than half the sur- 
plus profit of the bank, which in no way inte- 
rested the public ; and further, that neither 
tho amount advanced on mortgage, dead 
ifeighl, nor any other securities, exceeded 
the deposites which had accumulated from 
January 1822 to October 1824. It is further 
contended, that there can be no more eligible 
mode of investing a portion of the assets held 
by the bank than in an annuity, which is con- 
stantly upon the return : the shorter the period 
of the annuity, the more eligible for the bank's 
object. 

<< Since 1826, no objection has been made 
against the management, except such as may 
have arisen from the establishment of branch 
banks. 

^ Let the objects of these establishments 
be considered, as regards solidity aqd regula- 
tion of the paper money, upholding upon the 
spot the credit of the country banking and in- 
ternal commercial interests, the opening of 
the London market rate of interest to the 



country capttalists, and, lastly, the increased 
security to the hank, in thedimmution of the 
risk arising from internal discredit." 

With a view to meet still more strongly the 
charge made against the bank, of contributing 
to the excitement of 1825, a note* has been 
inserted in the appendix, setting forth their 
circulation, deposites, securities, and bullion, 
in February 1822 and August 1824, the 
period in which the excitement of the follow- 
ing year was produced, from whatever cause, 
or combination of causes, it arose. 



Feb. 28, CirculatioD, 
Deposites, 



••1834. 
Aug. 3L, CirealatioD, 
Deposites, 



Feb. 38, Securities, 

fiulUon, * 



-1824. 
Aug. 31, Securities, 
BnUioo, 



X18,665,350 
4,689,940 

je3d,355^ 

9,679,810 

Je39,'611,930 

jei5,973,080 
11,067,150 

i;27,030,230 

je30304.530 
11,787,430 

jS32,691,960 



^'^ Bet ween the above periods, the deposites 
held by the bank had incieased to the extent 
of five millions, and the bank had only in- 
creased their securities to the same amount. 

^'The circulation was increased between 
the above periods by the sum of 1,407,OOOZ.; 
but the bullion held by the bank was 
730,000/. more at the latter period than at 
the preceding ; cofisequently, the bank can 
nnly be responsible for the trifling addition of 
737,000/. — an amount too unimportant to re- 
quire notice." 

CHAPTBB XI. 

London Bankers— Nature of Uieir basians— Pladltties •llbrd- 
ed by ihem to trade— Number of country bankers— Mr. 
Beckett'i bank at Leeds— Mode in which ita business Is 
conducted- Efllct upon it of the suppreaiion of the obS' 
pound notes— Management of its circulation. 

I. NATCTRB OF LONDON BANKING. 

There are fifly-nine private banks in the 
metropolis, [Q. 3,227,] none of which, for 
the last fifty years, have issued notes of their 

m ; though it would seem that such of them 
as consist of fewer than six partners might 
lawfully circulate their own paper if they 
pleased. [Loyd, 3,263.] As they act entirely 

* It «houki be obatrved, that this note it inserted 
only in the copies of the report re-printed by the bank. 
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with the Bask of Bngland paper, it is doubt- 
ful whether there be any limit to the number 
of partners of which Loudon private banks 
may consist. [Gljn, 3,131.] They receive 
deposites, upon which they pay no interest. 
The [2,868] system of allowing interest on 
deposites was formerly tried in London; but 
the houses that attempted it invariably failed. 
[2,863.] The deposites hekl by the London 
bakers are [3,145] generally composed of 
very large sums, which are necessarily pay- 
able on demand ; and hence they cannot be 
[3,146] made use of to the same extent as 
those which are intrusted to country bankers, 
and which, whenever interest is allowed, are 
usually left with them for a stipulated period. 
[2,866.] On the other hand, in all ordinary 
transactions, the London banks charge bo com- 
mission to their customers. [2,865.] 

The London banks, in order to be able to 
meet their engagements, [2,870,] usually keep 
a large deposite, nearly equal, [2,874,] per- 
haps, to half of what they hold in reserve, in 
the Bank of England ; [2,870,] a portion of 
their current funds they necessarily hold at 
home in bank paper, and a small amount in 
gold. Their deposite in the bank they consi- 
der [2,877] as so many notes in their drawer, 
liable to be [2,876] called out by the daily 
fluctuations in the accounts of their customers. 
The balances in their hands, often very large, 
[2,875,] ^re frequently withdrawn without 
notice ; [2,878, 2,879,] hence their intercourse 
is almost hourly with the Bank of England, 
from which they receive every facility. 

In order to turn their funds to profit, the 
[2,887] London bankers employ as much mo- 
ney as they can amongst their customers. 
They invest a considerably larger proportion 
of their deposits in bills of exchange and pro- 
missory notes, [2,888,] than in public securi- 
ties. The city banker is, however, under a 
disadvantage in this respect, which is not felt 
by the banker at the west end of the town. 
[2,893.] The latter may, to a certain extent, 
depend upon the use of the money deposited 
with him, [2,892,] as his accounts are usually 
those of country gentlemen, and individuals 
out of trade ; whereas the former, whose ac- 
counts are principally those of persons actively 
engaged in commercial or money operations, 
can hardly [2,976] know three days before- 
hand what the amount of his deposites may be 
at any given period. The London bankers 
hre obliged to employ their money occasion- 
ally at a very low rate of interest. [2,910.] In 
some cases, it may have been within the last 
twelve months two and a half per cent.; but 
the average has been from three to three and 
(2,915] a half, and U has fairly kept at that 



rate. The highest rate has been four tor 
short bills, but five has been charged for ImII* 
of twelve or eighteen months. 

II. FACILITIES AFFOSDED BT I^IfDOlT BANKKB0 
TO TRADS. 

The fluctuations which take place in the 
currency operate little or nothing upon the 
[Glyn, 2,927] extent of accommodation a^ 
forded by the London bankers. They fre> 
quently allow a customer, if he be a respect^ 
able trader, [2,938,] to overdraw his account, 
merely upon the opinion iYmj have of bis good 
character. [2,939.] It almost daily happens, 
that a customer of known property comes to 
them and says, " Put 5,0002. or 10,0002. to 
my account ;" [2,942,] aiid they must always 
be prepared to meet a demand of that nature. 
The mode in which the business of London is 
conducted (with the Bank of England as the 
bank of issue, and with private btmkers as the 
channels through which the necessary accom- 
modation is given to the diflerent commercial 
interests) is, according to Mr. 6lyn,. as ffood 
a system as can be devised. ^* Instances, he 
says, [3,083,] " occur every day, in which it 
would be impossible for the first mercantile 
houses in London to deal with the Bank of 
England, or with ' a joint-stock company. 
They come often to ask for loans, for the 
purpose of executing orders received from 
abroad, for the export of bullion and other 
commodities. They communicate confiden- 
tially with their private banker; but they 
could not follow this course, or make theee 
communications to the directors of a joint- 
stock bank, sotne of whom might probably be 
their rivals in trade, and in these operations^ 
Again, among the second class of traders, we 
are obliged to proceed often upon the know*, 
ledge we have acquit ed of their business and 
character, a system upon which a joiot-stoek 
company could not act; and I consider that 
if these oaodes of accommodation were with- 
drawn, the distress among many of the traders 
in Loudon would be extreme, and the impedi- 
ments to business insuperable." 

III. NUMBER OF OOVIfTRr BANKBRS. 

According to the number of licenses grant- 
ed to country bankers, from the 11th of Oc- 
tober 1831, to the 26th of June 1832, it would 
appear that there were during that period six 
hundred and thirty-six private establishments 
in the interior of the country, which issued 
their own notes. The number of the licenaea 
is, [Burgess, 6,154,] howeyer, an imperfect 
criterion as to the number of country banks 
issuing notes, because, in those cases where 
the same banker ha^ several branch establish- 



THS TBADE OF BAIT&Ilfa. 



87 



iaent% he m obliged to take out a license for 
each faranch, as well as the - parent bank. 
Many, ttoreover, [5475] appear in the list of 
faaokers who are not actually bankers, though 
they take out a license to issue notes. In 
the town of Trowbridge, for instance, there 
were at one-time nine or tea licensed bankers, 
and ooly^ one substantial establishraent carry- 
iBg on banking business. Neither would the 
imniber of licenses annually granted by the 
Stannp office show the pum^r of coontry 
bankeisr who do not irane thetr own not^, 
and who act exclasively either with tftie paper 
of other country bankers, or with that of the 
Bank of England. 

It is the opinion of Mr. Burgess,* that the 
luimber of principal establish nients which 
eany on banking business in Enghind and 
Wales, exclusively cf joinNstock companies, 
£6,156,] may be estimated at about three 
buodred and sixty. As their mode of opera- 
tion depends rery much on locai circum- 
stances, it will bfr necessary to consider the 
evidence given before the committee with re- 
fsrence to country banks,' as applicable chiefly 
to the establishments therein described, al- 
though the usages mentioned by the difier- 
ent witnesses, in some instanced, may be as^ 
somed to be pretty general. *' 

IV. MB. Beckett's baxk at leeds — mode 

OP CABBYING ON BUSINESS. 

Mr. Beckett's bank at Xteedsf issues local 
notes not payable in London, by delivering 
tbeiB to their customers, viz. [Beckett, 1,234 
to 1,457)] merchants, and others who keep 
accounts with them ; they advance them, also, 
for wages, and under a variety of other cir- 
^ cumstances, upon cash checks. They discoubt 
fow bills, except for their customers. They 
put. out roopey on loan upon a variety of se- 
curities, both real and personal; also upon 
depoeites of deeds, and upon the characters 
of the parties, chiefly merchants and manu- 
facturers, who are desirous of borrowing, and 
who keep accounts with them. The money 
thus advanced oflen remains owing a very 
long time, being frequently merely added to 
the open account of the customer, and varies 
occasionally, according to the accommodation 
which he requires from the bank. 

They allow interest at two per cent, upon 
all deposites which remain in their hands six 
months'; they pay no interest on deposites for 
a shorter period. They take in deposite, at 

* Secretary to the committee of country bankers, 
which was formed by Sir John Wrotlesley in the year 
laSrr, for the protection of their interests. 

t Hb btok has been established about fiftj.et^t 
years. 



Hiterest, any sum, however small, in order to 
accommodate the middling class of people. If 
the deposites be lef^ be3rond six months, inte« 
rest is aRowed also for the extra tifioie ; but 
afler the expiration of that period no notice 
of withdrawal is required, and the sums are 
then payable on demand. It is understood, 
that if, without entering into any previous 
stipulation, a party deposite money with them, 
and leave it there for more than six months, 
he is entitled to interest. Where a depositor 
has also a drawing account, the balances are 
regulated every six months, and the interest 
due upon the average is placed to his credit. 
Upon a mere deposite account,* no commis- 
sion is charged ; but upon a mercantile cur- 
rent account, that oscillates backward and for^ 
ward, a commission is invariably charged of 
a quarter per cent; and if the commission on 
What is drawn exceed the interest accrued 
upon the deposites, it is made a charge in ac- 
count. Where there aro a deposite and draw- 
ing account, the avei'age of deposites on which 
interest is allowed is estimated in this way* 
The dates are taken, on the one hand, in 
which the money is paid in ; and on the other, 
in which it is drawn out ; both are then caU 
culated to a particular day — the SOth of June, 
for the one half year, and the dlst of Decem- 
ber for the other half year, and interest is 
allowed upon the balance.t The commission 
on the drawing account is deducted from the 
interest allowed on the deposite account. And 
if the balance of a week's account were 
1,0002., but the number of drafls drawn in 
the course of the week amotmted to 6,000/., 
the 5«. (or quarter) per cent, would be 
charged upon the 6,000/., that is, upon the 

* It is not called a deposite accoant, unless it be fr^ 
from variation. A deposite is a sum that is placed In 
tho banls, and taken away again in one snm. But if 
tlie account varies, a commission is charged for tbe 
trouble of keeping the entricB in tbe books, and calca- 
lating tbe accoants. [1^72.] 

t In order more fuHy to illustrate this practice, tbe 
following question and answer are subjoined. " [1,311.] 
Supposing a person deposites with you 1,000^ upoti tbe 
let of January in a given year, and suppose that be 
draws 6ve drafts for 10(U.each on the third day of eaeh 
of the first five months, the first, draft being on the 3d 
o^ January, those five drafts amounting to 500/., and 
that he leaves the remaining 5001. in your hands till 
the end of the year; what would be the snm he would 
have to i^ceive from you by way of interest, after 
deducting the charge for commission 7" — ** Interest is 
allowed upon each sum; interest would be allowed 
upon 9002. for one month, upon 8002. for two months, 
and BO oit till you get to the end : and then, before yom 
credit the interest, the commission of 5«.' per cent 
would be deducted." The witness further sUted [l,310J 
that tho practice described in his evidence, with respect 
to the payment of interef<t on deposites, and the charge 
of ceittmissioD apoh drawing accoonts, is the general 
practice of other banks in the north of Englaad. 
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whole amouDt of drains in the course of the 
week. 

The circulation of the bank in question is 
not equal to one fourth of the total amount of 
their deposites, including both the depositee 
on the drawing account, and those on lodg- 
ments. Their circulation, however, has only 
been a subordinate part of their business, 
merely for the purpose of supplying wages, 
and the wants of customers who apply to 
them for ordinary expenses* The portion of 
their funds not employed in discounts and ad- 
vances, and not reserved in specie and Bank 
of England notes against their circuiatiop, 
they invest in government and other available 
securities in London. Whenever their cir- 
culation or deposite undergoes a contraction, 
they have recourse to those securities, in or- 
der to meet the drain upon the bank. Their 
circulation is seldom much enlarged or con- 
tracted, never to the extent of one half, from 
one year to another, as compared with the 
previous years. Their operations, as well as 
those of the other banks at Leeds, have con- 
tributed materially to the growth of the trade 
of that town. They have not merely afibrded 
the accommodation of the exchange of paper, 
but have, by making advances, considerably 
extended the transactions of its manufacturers 
and merchants. Latterly (June 1832), the 
state of its trade has been by no means pros- 
perous. The profit derived from the employ- 
ment of capital in manufactures at Leeds is 
less than it used to be. The number of small 
capitalists is increasing, and the making of 
cloth is reverting to the villages, and becom- 
ing a^in a domestic manufacture. Hence, 
there is much more competition than former- 
ly, which has a tendency to reduce profits. 
The persons who are actually employed, are 
pretty well paid ; but the proportion of those 
who are unemployed is becoming larger every 
year, and there is a growing poverty amongst 
the labouring population. The traders gene- 
rally, with some few exceptions, are less 
wealthy than they had been some years back. 
It would be impossible for them to pay the 
working manufacturer his weekly wages with- 
out the assistance of the local banks; and if 
those establishments had not been issuers of 
notes, they could not have given the same ex- 
tent of accommodation to the trade of Leeds 
as they have done. If the banks were obliged 
to abandon the issue of notes, it would put 
them to considerable inconvenience ; but still, 
says Mr. Beckett, [1,298,] "I think we 
should be able to afibrd about the same ac- 
commodation which we give at present, as 
our accommodation does not depend mainly 
upon our issue of notes." 



The banks at Leeds advance a great pro* 
portion of coin, as well as notes, to the mano* 
iacturers, for the purpose of enabling them 
to pay wages — perhaps three quarters in gcHd 
and the rest in their own paper. If, by anj 
possible accident, all the banks there were (o 
cease to pay, it would be impossible thai the 
manufactnrers could go on. They issued one- 
pound notes prior to 1826, which were Dot 
altogether withdrawn until April 1839, in 
compliance with the act.* Prior to 1826, 
their issues of one-pound notes exceeded those 
of notes above that sum ; the former having 
then constituted considerably more than hatf 
their circulation. They were at that period 
in the habit of paying for wages in one-pound 
notes, what they now pay in gold and five- 
pound notes. But they still afibrd the same 
facility, and feel quite the same readiness to 
make advances, under the present systeoi of 
currency, namely, paper and gold, that they 
did when they issued one-pound notes. 

The decline that has taken place to the 
trade of Leeds, so far as profits upon capital 
are concerned, is, however, consistent with 
the fact of increased production; and that 
decline is in no way to be attributed. to the 
system of banking, or to the state of the cir- 
culating medium. The uncomfortable condi- 
tion of industry which now exists there is not 
a consequence of the suppression of the one- 
pound notes, nor of any change that has taken 
place in the system of banking, or in the cur- 
rency. Mr. Beckett says, that the bank with 
which he is connected do not refuse advances 
upon good security to any body in Leeds who 
applies to them. Nor are there any persona 
there, of respectable character, having any 
claim to credit, who fail to obtain it. Ad- 
vances are made upon personal security ; and 
if that be not deemed sufficient, sonte other 
security, collateral or personal, or the depo- 
site of deeds, is required. Soafietimes the 
loan is for a limited time, sometimes upon a 
current oiercantile account, for the closing of 
which no stated period may have been stipu- 
lated. 

V. EFFBCT UPON KB. BBCKETT*S BANK OF THS 
SUPPBES810N OF THE ONB-POUND NOTES. 

With reference to the efl^ct of the suppres- 
sion of the one-pound notes upon the circula- 
tion of the bank under consideration, it ap- 
pears, that although notes of that amount 
constituted more than half of that circulation 
prior to 1826, 'the latter has not been dimin- 
ished in the same proportion. The reduction , 
upon the whole, may be estimated at about 

* See '* SamiiMiry of Law.'* 
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tbtfty per cent., the difiereoce bavtog been 
supplied by an enlarged issue of five-pound 
notes. Their accommodation to the trade of 
Leeds has not, however, been at all affected 
by this ciroumstance ; nor has the suppression 
of the small notes obliged them to increase 
their store of gold very materially. The place 
of those notes has been supplied by gold, but 
with the addition of five-pound notes, the gold 
being perhaps equal to the thiKy per cent, 
reduction that has taken place in the circula- 
tion of the bank local paper. Nor has the 
circulation of Leeds been at all assisted by 
any increase in small bills of exchange ; these, 
on the contrary, have much decreased, from 
the stamp being so heavy upon them. 

It would seem, reasoning generally, that if 
tbe amount of notes kept in circulation by 
any one bank has been reduced thirty per 
cent., there roust have been a corresponding 
diminution of the capital which those notes 
produced, in the accommodation given to the 
trade of the place. But Mr. Beckett states, 
that the small notes bore so slight a propor- 
tion to their general business^ that the reduc- 
tion has not afiected the extent of that busi- 
ness in any way. They keep about the same 
teBerve as formerly of specie and bank notes 
to meet their circulation ; the specie being in 
tbe proportion of about one seventh, and the 
whole reserve, including the Bank of England 
DoteSf being equal to more than one half their 
tota( circulation at any period. They retain 
that proportion of specie and Bank of England 
paper, however, to answer not only their notes, 
but also the calls upon their drawing and de- 
poeite accounts. In addition to their specie 
and bank paper, they hold also by them bills 
of exchange, bankers' draAs, and paper of that 
description not due, in which their payments 
are ve/y commonly made. 

VX. MANAGEMENT OF CIBOITLATION. 

Id the management of their circulation, the 
bank in question make not the least reference 
to the foreign exchanges. They regulate its 
amooDt simply by the wants of their custom- 
era; and that is the general practice of the 
other bankers at Leeds. Considering that 
tbe issues of their local notes are made chiefly 
for the purpose of paying wages, and not for 
fliercaotile transactions generally, it is pre- 
sumed that such a system cannot be carried 
to any injurious extent. The accommodation 
to the trade of Leeds, in the way of discount, 
is given, not in local notes, but in Bank of 
Eacland paper : the former, not being payable 
ID London, wookl not answer tbe purposes of 
the parties. Whatever increase or decrease 



takes place in the circalatton of their local 
notes, is governed more by xUe ordinary trans- 
actions of trade than by any thing else. But 
they confine it entirely to local purposes ; and 
not wishing to issue their notes to any great 
extent, they would under no circumstances, 
for instance, pay a man 1,000/. in their own 
paper ; they would give it to him in that of 
the Bank of England. 

In the years 1823 and 1824, there was un- 
doubtedly a general increase of country bank 
paper, although, tor the reasons stated, that 
of tbe bank here spoken of was not then aug- 
mented above ten or fifteen per cent. In con- 
sequence of these great issues, many country 
banks were placed in a state of difficulty, and 
finally obliged to stop payment, when the ge- 
neral panic arose, and demands were made 
for payments upon deposites and other liabili- 
ties which they were not prepared to meet 
It is not considered that that panic was created 
in any degree by the manner in which the 
country banks managed their issues ; though 
it was certainly increased very much by the 
failure of a great banking house in Yorkshire, 
which had several establishments, and con- 
ducted its business upon no one principle of 
Common sense or common safety. 

There is only one house at Leeds which 
issues notes (but only in a small proportion) 
payable in London ; all the other banks there 
confine themselves to notes payable only at 
their own establishments. If they were to 
discount largely with their own paper, they 
would be no gainers by it, it would return so 
quickly upon their hands. This system of 
banking prevails in general in YoHishire, 
where a great part of the business is done by 
means of bills of exchange. It does not arise 
from any unwillingness upon ihe part of the 
people to take the local notes of bankers, but 
from the choice of the bankers themselves. 
There is nothing to prevent any person, or 
set of persons, from introducing a system of 
banking into that county, founded upon the 
plan which is carried on elsewhere, that of 
dealing principally in their own notes. It is 
not likely, however, that such an establish- 
ment would obtain much credit. Supposing 
they were to solicit business by reducing the 
rate of discount to three percent., seeing that 
the expense of circulation would be about one 
and a half per cent., they could not embark in 
such a concern with profit to themselves, or 
any very great service to the community. 

It is Mr. Beckett's opinion, that the esta- 
blishment of the branches of the Bank of Eng- 
land adds to the safety of banking in the coun- 
try, and is advantageous to the public. 

(ConUnued at pafe 97.) 
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From the N«w York Anteric^n. 
THE LAW OF OORPORATIONa 

Some fortnight ^go, the newspapers gencrallj pub- 
Usbed ft brief notice of a decision in the United States 
District Coart of Alabama, by which, under the direc- 
tion of Mr. Justice M'Kinley, one of the justices of the 
Supreme Court of the United States, it was determraed 
that a corporation created by one state — in the esse on 
the rebord by Louisiana — cannot enter into contracts 
out of the jurisdiction of the power which created it. 

The suit was instituted by the New Orleans, Carrol. 
ton and Railroad Company, for the recovery of a bill 
of exchange from one of the endorsers. The defendant 
pleaded, that this bill of exchange was made, endorsed, 
mad sold in Mobile, in the state of Alabama, and that 
the New Orleans, Carrolton and Railroad Company 
bad no authority out of the state of Louisiana to dis- 
count notes, or purchase or negotiate bills of exchange. 

The presiding judge directed the jury, if they were 
Mtisfied that the transaction occurred in Mobile, to 
bring in a verdict for the dc&ndant*-which accordingly 
they did. 

The District Judge, Mr. Crawford, was on the bench, 
but declined to take part in the cause, on the ground 
of personal interest in a similar question; though, as 
we learn, after the decision was pronoonccd, he said 
he could not refrain from expressing bis entire concur- 
renoe in the law, as lani down by his associate. How 
far Judge Crawford may have influenced the opi- 
nions and the law of his associate on the bench, must, 
■i this distance, be merely matter of conjecture; hot of 
the morality of tbe defence it«elf, there should, it seems 
to us, be but one opinion. Perhaps, too, there will be 
DO difference of opinion, as to the extreme indecorum 
of Judge Crawford's sitting at all on the bench on this 
occasion— even though he had not intimated any opi- 
nion — when we state the fact, that he himaeif is the en. 
doraer tif a bill cf exchange purchased by another fo- 
reign corporation^ payment of which he resitts upon 
similar grounds. 

That the law of this decision is as unsound as Its 
morality seems to us scarcely to admit of a doubt ; and 
as an appeal was taken in the case to the Supreme 
Court of the United States, we may hope to sec tlie 
question fully and finally settled. Meanwhile, we ask 
attention to the subjoined opinion by Chancellor Kent, 
given on the application of parties here, desirous to 
know the ground on which contracts, such as Judge 
M'Klnley*s law vitiates, do, in the judgment of tlMt 
eminent Isvvycr, stand. 

CHANCELI*OR KENT's OPINION. 

The following qucftlion has been submitted to mc, as 
counsel, by an incorporated company interested therein, 
for an opinion thereon, together with the reasons and 
authorities on which it might be founded. 

Question, — If an association of persons be incor- 
porated in this or any other state for banking, in- 
anrance, or other specified purposes, with the usual 
corporate powers and capacity to contract and bo con- 
tracted with, to purchase and sell, and to sue and be 
sued, in respect to all property, concerns, and matters, 
within the purview of the institution; and if such com- 
pany nhoi^W by Ihoir Comjwtent no"cnt make a contraot 
in another state, lawful and valid if made in their own 
state, and such contract should not be contrary to any 
statute prohibition in such other state, would the com- 
pany be entitled by the common law of the land to 
enforce the performance of such contract by suit, in 
theif corporate name, in the oourta of such other state, 
or in the iederal courts sittiog thereto, and having 
jurisdiction of the sabject matter? 



iiiittMr.— My inewer to tbirqiiestieii ia in the «ffir- 

mative. 

I have no doubt of the capacity and of the right of a cor. 
poration in one atttto, under the Itmitationa stated in the 
question, to contract and to sue' in the courCe of anoClMr 
state. The competencpr or incompetency of persons, 
whether natural or artificial persons, to contract, and 
the lawfulness of the contracts which they may make, 
must depend, as a general rule, on the law of toe place 
of the contract ; and if there should happen to be a poci. 
tive regulation in any one etate, going to deolare thsA 
no eorporate body in aiu)tbcr state or foreifo oeuiHry 
could made a valid control or maintain a suit there io 
its corporate capacity, the prohibition would of coarse 
control and destroy the remedy on such a contract. 
Bot soeh a regulation, onless under special qnalifice' 
tions, would be an extraordinary ease, tod it ie not le 
be presumed to exist until it be shown. It might pos- 
sibly be deemed repugnant to the constitution of tbs 
United States, which declares that *« the citizens of eacll 
state shall be entitled to all privileges and immnnitiee 
of citizens in the several states.** But •t^>posiBg tlisl 
some regulation of the kind should exist in reaped is 
corporatioQs, and should be deemed valid, it would fi^rm 
an exception to the general rule that corporations are 
artificial persons, endowed by law with a capacity to 
contract and sue in their corporate character and nanie» 
equally with natural persons. Being oompetent dot 
such purposes in the state in which ibey are oreatedC 
they are competent to contract and sue every where, 
on the priuciple that persons, as to personal contracts* 
have no locality ; and persons competent to contract in 
one country are oompetent to contract in every olberv 
saving and Excepting always the case of the esieteoes 
of some local and positive prohibition to the contrary. 
The lex loci contraelus undoubtedly controls the validitj 
of contracts, and that is on th^ ground of the necessary 
independence of nations. But apart from an^ sti^ 
Special exception, the law knows not any disluictloii« 
as to personal rights and contracts, between a aii^ 
gle individual acting in his private capacity, and two 
or more individuals acting jointly as partners, or act* 
ing under legislative sanction, in a^;orporate capacity 
and with a corporate name, as one single roeral person. 

A oorporation competent to contract and ane in lbs 
state in which it is created, can, by its agent, make 
contracts in other states, which would be valid if made 
by individuals or corporations existing there. This is 
a species of international law thrdugfaotit the oommer^ 
cial world. These civil corporatjooe are gcneraHy rst 
cognised as lawful creations, and as moral persons, 
possessing intelligence, capacities and rights, and en- 
titled to appear and act by their anthoHMd agents hi 
the markets and in the courts of all civilised nations. 
They may engage in any kind of baeineas, and make 
any cnotracta not apecially prohibited by stiftute, aor 
repugnant to those general common law principles of 
morality and policy, known, felt, and obeyed in every 
community; and when the law speaks o^ persons gene- 
rally, in reference to dealings, the term applies eqoaBy 
to these art\ficial persons^ except in cases in which tils 
legislative provision was evidently intended to ^wAy ts 
natural persons exclusively. (Thompson, ch. T. 1^ 
Johnson's K. 381, .182.— Stat. 7 Ann. ch. t, sect. 61.) 
In the statute law referred to, the Bank of England b 
taken to be a person in eontradistinctioR to other per^ 
sons united io partnership, The statute law of New 
York, (N. Y. R. S., vol. ^ p. 457,) appears to nse ts 
have declared the true rule on this subject, and placed 
it under proper limitations. It allowa a foreign cor- 
poration, crested by the laws of any other slate or 
oonntry, ts sue in this stats in ths scms iiiasiitt> as 
corporations created aiider tbs kfrs of this alats. B«t 
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if by tb« lawi of thk $Ute in act is forbidden to bo 
done bj any corporation without express authority by 
law, and such act shall have been done by a foreign 
corporation, it shall not be authorised to maintain any 
action founded upon such act, or upon any liability or 
obfigation, express or implied, arising out o( it, or 
made or entered into in consideration of such act 

- Civil corporations of a private nature have become 
diBoat as common in this country as ordinary com- 
mercial partnerships, and they are created for the 
management of all kinds of law/ul business and pur. 
•oit, whether it be of a commereial, roanofacturing, 
agriookural, mechanical, literary, or charitable charac 
tor, in which industry, skill, and enterprise can be fVee. 
iy and advantageously exerted. These corporations 
ate crated, not only by special legislative enactments, 
for particoUr cases, but in order to supply the demand 
for them more expeditiously, the legislature of New 
York have provided a special machinery for their sim- 
ple and rapid creation. By a statute in 1811, (and 
wbidi is still in force,) manufacturing corporations 
may be made by the mere will of the individuals asso- 
ciating for that purpose. Any five or more persons 
may incorporate tbemaehres at once, at any time, and 
attain the ordinary powers and privilege of a private 
civil corporation, merely by signing and filing a certi* 
ficate stating their assumed corporate name^ and the 
manafncturing object for which the company is formed, 
and the amount of the capital and the number and 
names of the trustees, and the county and town of their 
keataon. So in Massachusetts and in England, cor- 
porations may be formed with wonderful facility. By 
tbe Revised Statutes of Massachusetts in 1835, it is de- 
dared that where real estate is held in connmon by five 
er more persons, they may form themselveB into a cor- 
poration, under their own act of resolution, after duo 
noliee to ali concerned, and act as a corporation, with 
power to sue and be sued in a corporate character in 
reapect to the subject matter. So in Enghind^ by the 
St^ute of 4 and 5 William IV., the king may grant 
latters-patent, oonferrlng corporate powers on anycom- 
pany or association for trading, charitable, literary or 
other purposes, after reasonable notice has been given 
of tiM application. 

Corporate associations, under these and other statute 
provisions, have become abundant and familiar. They 
carry on a large share of the monied, mercantile, and 
manufacturing business of .the nation, and they have 
completely engrossed that of insurance. They are 
analogous to joint stock associations and mercantile 
partnerships, and differ from them only in some super- 
added privileges, given for the purpose of the more con-, 
venient management of their concerns. And can it be 
possible that in this great American republic, when we 
are one nation for all national purposes, and one people 
in commercial pursuits, with the same common inle> 
rests, sympathies, interconrsc, and principles of juris, 
prudence, and entitled to an equal interoommuoity of 
** privilej^es and immunities as citizens** throughout the 
hud, that these corporate associations shall not have 
the liberty to make contracts, and to have free access 
to the courts of justice in one state as well as in 
another? If a manufacturing corporation in New 
Tork should, by its agent, purchase in Mobile or New 
Orleans a number of bales of cotton, or at Itichmand, 
in Virginia, a number of hogsheads of tobacco, for the 
use of the manufiicturing establishment in New York, 
would the courts in Alabaoia, Louiaiana, or Virginia, 
bold the purchases to be void, and all contracts spper- 
taiajng thereto void, and refuse all aid In their courts 
in behalf of the corporation to enforce performance of 
tbe same» merely because tbe purchase was made by 



tbe agent of a New York corporate association^ wheo 
it would have been valid and cheerfully enforced, if it 
had been made by the a^nt of a New Yoik partner- 
ship association 7 The disti.iction is illusory, and haa 
no foundation in law, and as little colour for it in jus- 
tice, or comity, or policy, or common sensot 

Let us see what tbe English and American courts of 
justice have said and done on the subject. 

The only English case in which tbe subject appeam 
to have been litigated and discussed, is that of Henru 
que vs. the Dutch Weal India Company, (2 Lord Raym. 
1532, S. C. 1 Str. 612, 2 Ibid, 807,) and notwithstanding 
the criticisms which have been made upon that case, 
it may be considered as finally and conclusively esta- 
blishing the right of foreign corporations to sue in their 
courts. The suit by the Dutch company was an actioo 
of assumpsit, bi ought in the court of C. B. to reoover 
monies loaned by the company to the original defen- 
dant (Henrique) in the Bank of Amsterdam. The con- 
tract for the loan of the money was made in Holland* 
and tbe question was distinctly raised, whetlier a fo- 
reign corporation, in its corporate name and character, 
could sue in England. Lord Ch. J. King, before whom 
the cause was tried, only required proof of the exist- 
ence of the corporation by tbe law of Holland, and the 
company were held to bo entitled to sue in their cor- 
porate name, and they recovered the debt by the judg- 
ment of the court. The persons who entered into 
the recognisance of bail for tbe defendant Henrique in 
the C. B. were next sued by the Dutch company on 
such recognisance, and they recovered in Uiat suit also 
against the special bail, and the lost judgment was 
affirmed on error to tbe K. B., and again on error to 
the house of lords. The same point was raised and 
discussed in all the courts, and the right to sue and re- 
cover was sustained triumphantly through all of them« 
7*his decision was upwards of a century ago, an^ the 
point has never been raii*ed since, nor the decision 
questioned or disturbed. 

Jn that case the original contract was made in Hol- 
land, though the suit on the recognisance of bail was 
on a contract made at Westminster Hall. But there 
was no distinction made or suggested l>etwoeo the 
capacity of a Dutch corporation to sue in England on 
a contract made in Holland, and the want of a capacity 
to sue in England on an independent contract made in 
England. There was no discrimination between pri- 
mary and secondary contracts, and none probably was 
thought of. When the courU at Westminster recognised 
the right of a foreign corporation to appear as a suitor 
in their courts, they do not appear to have intended* to 
stop short and run a subtle division line on the right \q 
sue between foreign and local conlrncts. They sus- 
tained the corporation as a suitor, having a standing in 
court, to sue on contracts made in Holland, and on con- 
tracts made in England subsidiary to the original suit, 
and that was all the relief asked for. The case affords 
no colour for the inference that remedy would^ have 
been denied to the company on an original or primary 
contract made in England, and lawful by the general 
hiw of the land. There is no evidence whatever that 
such a jealous and narrow distinction has any ground 
in the English law. The inference to be drawn from 
this case, and from tbe subsequent practice in tbe Eog- 
lish courts, and the subsequent silence in the English, 
books, is, that the courts, as well as the markets of 
England, are open finely to all the world — to foreign 
kings OS well as to foreign subjects, and to foreign cor- 
porations as well as to foreign individuals. 

Tbe American cases are numerous, and consider tlie 
right of a foreign corporation to sue here, as aettled 
law. The decision in the English case, and the prac- 
tice In the English courts, may be conaidered aa bein|^ 
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ihe recocfnised law in this coantry at the time of onr 
revolution, and it must be the law still, except in the 
instances in which statute provisions have changed it 

In the case of the Society for the Propagation of ike 
Oospel vs. Wheeler^ (3 Gallison R. 105,) it was assumed 
as an undisputed and settled principle, not requiring 
any discussion, that a foreign aggregate corporation 
could sue in the federal courts. So in the case of the 
Portsmouth Livery Company vs. Wai$on^ (10 Mars. R. 
91,) tl»e court held that the capacity of corporations to 
ine a personal action was not restricted to those 
created by the laws of that state, and that such an ob- 
jection had ** DO foundation in any maxim, or in any 
argument of public convenience or policy, or in any 
positive provision of any statute." And, indeed, the 
right of a foreign corporation, or of another state, to 
lue in oar courts, has become a clear maxim of com- 
mon-place learning throoghout the coantry. (Silver 
liSke Bank t>f. North, 4 Johnson's Ch. R. 370; New 
York Firemen's Insurance Company v$. Ely, 5 Conn. 
R. 560 ; Williamson vf. Smoot, 7 Marten's Loaisa. R. 
31 ; Taylor vs. Bank of Alexandria, 5 Lei|th, 471 ; Bank 
of Edmondviile vs, Simpson, 1 Missouri R. 184.) 

But there is a distinction which has been suggested 
on this subject, between the right of a foreign corpora- 
tion to sae on a contract made at home, m the state 
where the corporation exists, and on a contract made 
in the state where the suit is brought. It is said that 
a corporation created in one state, canitot make a valid 
contract in another state ^ and be permitted to toe thereon 
in such other state, inasmuch as its capacity to act is 
confined to the jurisdiction in which it was created and 
located. 

This is a new and refined distinction, without any 
support in the English law, or in the sense and prac- 
tice of commercial nations. In the English case 
already cited, the contract which the Dotcb corpora- 
tion acceded to and accepted in England in tl^e shape 
of a recognisance of bail, was valid and enforced in 
England. So in the case of the Silver Lake Bank vs. 
Northt also referred to, the bank loaned money in Penn- 
sylvania, but with a mortgage on lands in New York 
as a security for the Utan, and the mortgage was fore- 
closed in chancery in this state. The only question 
raised in either case was, whether a foreign cor|iora- 
tion could sue at all, and had a regular standing in 
court for that purpose, and not whether such a corporo- 
tion could sue on ono kind of contract and not on 
another. So the^nly question raised on demurrer and 
lefl untouched in Green vs. Mints, (1 MCord, S. C. Rep. 
80,) in Sooth Carolina was, whether the Bank of Grcor- 
gia, being the creation of another state, could sue in 
that state in its corporate capacity and name. If it be 
once conceded that a foreign corporation may enforce 
Its contract by suit in its corporate name, that recog- 
Aition would seem to surmount all the difficuhy, and to 
allow the corporation to sue and enforce performance 
of any of its contracts authorised by its charter and 
lawful by the law of the place where made. The law 
is DO respecter of persons, be they natural persons, or 
an artificial asftocistion under a corporate name, so far 
as concerns personal contracts and private suits. They 
stand on the same equal and impartial ground, and if 
any particular mode of dealing, as for instance, in bills 
of exchange and banking operations, should be deemed 
in any state contrary to its interest and policy, it is for 
the legislature to declare so, and the restraints Im- 
posed by statute would fall equally upon all classes of 
persons. 

In the case of the Bank of Marietta vs. Purdell, (2 
Randolph R. 4fi5,) this question was folly and ably dis- 
eassed, and the opinion of the court, as delivered by 
Judge Cabell, declared the tme rule, with the lioiita- 



iions to which it is subject He stated as the general 
role, that foreign corporations had a right to soe equally 
with foreign persons, and that both stood on the sanae 
ground. But the bonk in Ohio, he soid, could not be 
permitted to establish an agency in Virginia for dis- 
counting notes, or carrying pn any other banking ope- 
ration, nor could they sustain an action on any nut^ 
thus acquired, because he said it was " the policy of 
Virginia tt> restrain all banking operations by corpora- 
tions not established by their own laws." If the policy 
in Virginia which is here mentioned be declared by 
statute, or he a necessary inference from any atatolc 
regulation, (and I -know of no other way in whioli a 
public restraint can be lawfully and authoritatively im- 
posed,) then the decision is oiiquestionaUy soood and 
juat It could not be otherwise. It was admitted at Cke 
same time that a citizen of Virginia mieht borrow mc^ 
oey from a bank in Ohio, and that the oank migbt re- 
cover the loan by suii in Virginia. This doctrine is 
also sound and just. But the court raised, and left oo- 
decided, the question, whether the bank in Ohio migbt 
make a secondary contract in Virginn, for carryiM 
into efiTect the contract originally made in Ohio. Tbia 
point, however, as I apprehend, was settled in favour 
of the validity and efficacy of auch seoeodary contraoC, 
by the two cases which have been already cited and 
commetUed on ; and it would be scarcely possible to 
suppose that a court in Virginia would not permit the 
bank in Ohio to prosecute and recover a debt duly con- 
tracted in Ohio, and to secure the same by su<^ indem- 
nity and lien as the Virginia debtor could give ill his 
own state. 

There is onjy one ground on which I shoirid, with 
great submission, deem the decision in Virginia oo- 
sound, and that is, if we were to aesume that tbere-b 
no statute in that state restraining linking opcrationsi, 
and that, when the judge said, it is our policy to re- 
strain, he meant judicial, and not legislative policy. 
There mws no allusion to any Virginia statute, in any 
part of the case. If it were really the fact tliat tbeni 
was no statute lew on the subject in restraint of bank- 
ing, then I am of opinion tliat the court would have 
had no right to set aside the contract on the ground of 
its own notions of public policy. If a contract be 
fraudulent, or founded on some immoral consideratioa, 
or be in contravention of the positive provisions of sta- 
tute law, or the settled principles of the common law, 
it may be conceded that the courts would be bound to 
arrest the execution of it, under its aid and sanction : 
but otherwise, questions of policy should be lefl to be 
settled by legislative discretion, snd I cannot well con- 
ceive of any assumption of power over the dealings of 
citizens more inadmissible and dangerous, than it would 
be for the courts to control the perfbrmance of con- 
trocts otherwise lawful, on the ground of political ex- 
pediency and policy. 1 allude the more readily to tbie 
point, as it is understood that in a recent case before 
the court in one of the southern states, it was held and 
ruled that a bank corporation in one slate could not 
make a valid contract in another, by the purchase 
through its agent of a bill of exchange. If there be 
statute prohibition against the making of such con- 
tracts in the state in which the purchase was made, 
(and it is assumed in the case I allude to that there was 
none,) and if the courts can set aside or withhold all 
remedy on contracts in which a cotporation of another 
state is a party, on their own views of state policy, or 
comity, or political expediency, the law will become 
vogue and uncertain, and private rights become tbe 
sport of arbitrary discretion. It belongs to the legisla- 
tive, and not the judicial department, to regulate the 
commercial transactiona of individuals, whether private 
or corporate, as tbe pnblio interest, or convenience, or 
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•tfetj, ni«j require. The legitlatore acts at lar^ opoo 
lUown judgment and discretion, but the judicial power 
bat BO auch undefined diacretion. It ia bound down 
ky precedenta and poaitive law, or by fixed and clear 
principlea of common right. The courta, aa Ch. J. 
Beat obaenred, (3 Bingbam, 239,) have gone too far in 
aatting aaide contracta, on the ground that they were 
ia eootrayentioB of public policy, and they ouglit not 
to act in auch caaes, except upon dear and nnqueaiion- 
able principlea. 

It waa truly obaerved by Judge Cabell, in the caae 
already examined, that ** every argument in favour of 
entertaining in onr oourle auita bv corporationa created 
bj lawa of foreign countriea, appliea u'ith double force 
te corporationa of our aiater atatea, by the intimacy of 
our political unioo, and by the freedom and frequency 
of our political ioterconrae.'* All reatrainta, even of a 
legialktive character, upon the ordinary commercial 
dMlinga and intercourae of aocial life, ought to be 
taken and uaed with great moderation, for they are in 
ftct abridgmenta of the natural freedom and intelligent 
enterpriae of cittzona. But for the courta of justice to 
supply the absence of legialative checka, by the inter- 
poattion of their judicial Ve/0, would be a practice of 
the moat alarming nature, and extremely miachievoua 
iajta conseqoenoea. 

To conclude, the true doctrine on thia subject, aa I 
apprehend, is, that whenever a civil corporation, duly 
created in one state or country enters, by ita compe. 
tent agent, into contracta in violation of ita charter, but 
wHbio ita lawful powera, and are conaiatent with deal- 
inga of a like nature, held lawful to the citizens of the 
slate in which they take place, and are not forbidden 
by poaitive law to be maule by corporate persona, the 
foreign corporation ia entitled of right in every auch 
case to the protection and aaaiatance of the courta, 
equally with resident citizens. AH persons, natural 
and corporate, stand, in such cases, on en equal footing. 
The courts are bound to act, in the adminiatration of 
justice, without being respecters of peraons. The aim- 
pie and most valuable principle of our law is, that all 
peraons are at liberty to contract, deal, and trade 
throughout the land as they please, in all roattera in- 
trinstcally lawful, and lawful under the constitution of 
the United States, and not in the given case fraudu- 
lent, ifiraioral, unjuat, or clearly forbidden by the local 
monieipel law. The courta of justice are the appro- 
priate ^ardiana of this inestimable right, and it is their 
doty to give it a liberal and firm support. ' 

JAMES KENT. 

Nkm York, May 8, 1838. 



LAW OF CORPORATIONS. 
We copy the following report of another case tried 
in Alabama, in which we doctrine waa held by the 
eourt, that a corporation has no power to aet out of the 
atale in which it was created : 

Bmnk of the United Stateo vs. Wm. D. Ptimrooo-^ 
Cose agreed, — The following case by agreement waa 
aabroitted to his honour the presiding JQ^e, viz. — The 
plaintiff are a body corporate, existing under and by 
virtue of a law of the State of Pennsvlvania, authorised 
by its charter to sue and be sued by the name of the 
Preaident, Directors, and Companv of the Bank of the 
Doited Statea, and to deal in billa of exchange, — and 
ia composed of citizens of the state of Pennsylvania, 
and of atates other than the atate of Alabama. The 
defendant is a citizen of the atate of Alabama. George 
Poe, Jr. was the agent of the plaintiff, reaident in Mo- 
bile, and io poeas ss ion of funds beloDging to the plain- 
tif!^ aotrosled to him for tho idle purpoec of purchaaiog 



bills of exchange. The said (Seorge Poe, Jr., as such 
agent, on the 14th day of January, eighteen hundred 
and thirty-seven, purchased at Mobile the bill declared 
upon, and paid for the same in notea of the Branch of 
the Elank of the atate of Alabama, at Mobile,-^the de- 
fendant is a payee of the bill, and endoraed it to plain- 
tiff, tho present holder. The bill was preacnted at ma- 
turity to the acceptor and duly protested for non-pay- 
ment, and due and legal notice given to the defendant 
The queetion for the opinion of the court on the fore- 
going statement of facts is, whether the purchase of 
the said bill of exchange, by the plaintiff as aforeaaid, 
waa a valid contract under the laws of Alabama. If 
the court be of opinion that said contract waa valid, 
and that the said plaintiff as holder of the said bill ac- 
quired the legal title thereto by the said purchase, then 
judgment to be rendered for tho plaintiff for the sum of 
$5,350, with interest at 8 per cent, since 30th May, 
1837, and 10 per cent damages, with two dollara cost 
of protest But if the court be of opinion that the said 
porohaae waa prohibited by the lawa of Alabama« and 
the contract therefore was invalid and void, then judg. 
ment to be rendered for the defendant The above 
case is submitted to be made a part of tbe record, 
(Signed) L. Griffith Fiaher, for plaintiff; (Signed) John 
fL Jones, attorney for defendant ; whereupon it aeems 
to the court that the aaid contract or purchase was, and 
is, void and of no effect, and that the said plaintiff ought 
not further to have or maintain their aforesaid action 
thereof against him. Therefore it ia considered by the 
court, that the aaid President, Directors, and Companv 
of tho Bank of the United States take nothing by their 
said writ, and that the aaid defendant go hence without 
a day and recover his costs. 

Froin tbe Joarnal of Conineree. 

SUPERIOR COURT— JUNE 7. 

JvooE Talmadge, Presiding. 

Jameo W. Bleecker vs. Solomon Aliens Mooeo Ailen, 

and CharUo Clarke, 

This was an action to recover a lose sustained by the 
defendants refusing to take stock which they purchased 
from the plaintiff. 

On the 4th of March, 1837, the plaintiff sold Moses 
Allen, in the Board of Brokers, 50 shares of the Mo- 
hawk and Hudson Railroad Company at $90 per share, 
deliverable in 60 days, and to be paid for within that 
time. At the end of the 60 days Bleecker offered the 
stock to Allen who refused to take it, and Bleecker aold 
the sharea to others at $55, making a difference, with 
the interest, of $1,985 98, for which the present action 
waa brought 

The defence was reated mainly on legal and techni- 
vCal groonda. Tbe chief |ioints were, that there had 
been no contract between tbe parties according to tbe 
statute, as no written agreement had been aigned by 
them; that Bernard Hart, secretary of the board of 
brokers, waa not an authorised agent to tranafer the 
atock, and that even if he was authoriaed, he entered it 
improperly in the tranafer book, as he bad only put 
down the name Allen« without any thing to deaig. 
nate which Allen it was, and no one could tell what 
Mr. Allen it was meant for : that no part of the stock had 
been delivered, no partial payment made, or any thing 
to prove that either parly was buyer or seller: that the 
defendauta could not be charged with the difference, ae 
there bad been no contract to sell and charge the difl 
ference; and that if there had been auch a contraot,the 
plaintiff should have given the defendanU notice that 
tbe stock would be sold. • 

A verdict was Ukeo for the plaintiff subject to the 
opinion of the tonrt for $1,985 9& 
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OFFICIAL. 

Treasury Department, 
July 18, 1^8. 
In pursuance of the Kothority ^iven in an act of con< 
mis paaeed on the 7th of July, 1838, a copy of which 
M hereto annexed, the undereigfoed will receive propo- 
sals for the purchase of one or both of the bonds of the 
Pennsylvania Bank of the United States therein de- 
■eribed. LEVI WOODBURY, 

Secretary of the lYeamtry, 

An Act to authorise the sales of certain bonds belong- 
ing to the United States. 

Be it enacted by the Senate and House of Represen- 
toHves of the United Stales of America in Congrets 
a$$embledt That the secretary of the treasury be, and 
he is hereby authorised to sell upon the best terms he 
can command for money in hand, in the markets of 
thisov of any foreign country, as upon enquiry he shall 
find most for the interest of the United States, th& two 
bonds held by the United States against **tlio prcsi- 
^nt, directors, and company of the Bank of the United 
States," chartered by the state of Pennsylvania, which 
will fall doe in the month of September, hi the^car one 
thousand eight hundred and forty, being the two last 
of four several bonds, dated on the 10th day of May, 
one thousand eight hundred and thirty-seven, given to 
secure the payment of the sum of one million nine hun- 
dred and eighty-six thousand five hundred and eighty- 
nine dollars and four cents each, with interest upon 
each bond, at the rate of six per centum per annum, 
firom the third day of March, one thousand eight hun- 
dred and thirty-six, until paid, the said four bonds bav- 
ing been received by the United States as security for 
tlie final payment 9rthe stock held by the United States, 
in the late Bank of the United States, chartered by 
congress, and to execute under his hands and the seal 
of hb office, to the purchaser or purchasers of the said 
bonds, suitable and proper assignments to transfer to 
the said purchaser or purchasers, his, her, or their re- 
presentatives, or assigns, all the right, tiUe, and inte- 
rest of the United States, of, in, and to the money due, 
and to become doe upon the bonds sold and assigned 
in pursuance of this act : Provided^ That no sale of 
cither of said bonds shall bo made upon terms leas 
favourable to the United States than the par value of 
the bond sold, at the time of sale ; calculateid according 
to the rules for estimating the par value of securities 
upon which interest has run for a time, but which 
securities have not reached maturity. 

Sbo. 2. And be it further enacted. That all money 
received upon the sale of the said bonds sholl be imme- 
diately paid into the treasury of the United States, or 
placed to the credit of the treasurer thereof in some 
proper depository^ in the same manner that other mo- 
nies received for dues to the government 'are, by law, 
directed to be paid into the treasury. 

Approved, July 7th, 1838. 



foreign vessels. Of the foreign articles, $15,725«04d 
were exported in American vessels, and $6,129^)^ in 
foreign vessels. 1,299,720 tons of American shipping 
entered, and 1,266,622 tons cleared from the ports of 
the United Sutes ; 765,703 tons of foreign shippiiig 
entered, mnd 756,^3 tons cleared dtiring tli« Muns 
period. 

From the Bridfeport RepoMicMi. 
RAILROADS. 
We are indebted to t gentleman in ^bis eitf who 
has gathered much valuabto informatioo in rektioo to 
the great works of internal improveaient, for tiie an* 
nexed list of the cost, per mile, of the principal raik 
roads in the northern states. 



IMPORTS AND EXPORTS OF THE UNITED 
STATES. 

From the annual statements of the commerce of the 
United States, lately communicated to Congress, it ap- 
pears that the imports during the year ending on the 
30th ofSeptember, 1837, have amounted to $140,989,21 7; 
of which there was imported in American vessels, 
9122,187,193, and in foreign vessels, $18,812,028. The 
exports daring the year ending on the 30th ofSeptem- 
ber, 1837, have amounted to $117,419,376; of which, 
$95,564414 were of domestic, and $21,354,962 of 
foreign articles. Of the domestic articles, $75,482,521 
were exported in American vessels, and $20,081,893 in 



Boston and Worcester, in Massa- 






chusetts, 


$37,000 per onile. 


Boston and Providence, in Mas- 






sachusetts, 


42,000 


n 


Western Railroad, in Mass. 


34,500 


n 


Average cost of the above $37,833 


1 per mile. 




Norwich and Worcester, partly 






in Connecticat, and part in 






Massachusetts, 


$62,000 per mlie. 


Stoninp:ton Road, partly in Con- 






necticut and part in Rhode 






Island, 


52/)00 


« 


New Haven and Hartford, in 






Connecticut, say 


20,000 


«f 


Housatonic Railroad, in Conn. 


13,200 


n 








York, 


61,000 


ff 


Utica and Schenectady, in New 






York, 


19,000 


ff* 


Harlem Railroad, In New York, 


100,000 


ft 


Long Island Railroad, ** 






Columbia and PhUadelphia, in 






Pennsylvania, 


40.311 


n 


Allegheny Portage Road, in 






Pennsylvania, 


45,000 


n 


New Jersey Railroad, N. J. 


45,000 


f 


Camden and Amboy, N. J. 


40,000 


M 



REPORT ON COINAGE. 

Mint of the United Statbb» 
June 5, 1838. 
Sir, — T send you to-day the usual report, required 
by the Department, of the gold coinage in May, and I 
now present to you the following statement of the whole 
amount of coinage done at the mint daring tlie same 
month : 



Denomination. 


Vji^ue. 


No. ofpiea 
39,059 


Half Eagles, 


195,295 00 


Quarter Eagles, 


21,972 50 


8,789 


Half Dollars, 


174.000 00 


348,000 


Quarter Dollars, 


49,000 00 


196,000 


Dimes, 


62,500 00 


625,000 


Half Dimes, 


26,500 00 


530.000 


Cents, 


8,785 00, 


878.500 



Totals, $53a052 90 2,625,348 

This statement shows an amount of work greater 
than has ever been heretofore done at the mint in the 
same time, since the labour is proportional, not to the 
value of the coins, but more nearly to the immlter uf 
pieces. It will be observed, that 2^,500 coins have 
been struck, of less denomination than the half doHar ; 
and we are still busily occupied with the fabrieaiioo of 
tfieee small coins, for which the dMaand seeme lo be 
but little diminished. 



D0XB8TIC IKTELL16£NCK. 
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Tb« mint it New Orfotns, tAer hmwmg ^arfons on* 
ibrenen dlfficaltiet to oreroome, comrnenced coinm^ 
on ^« 7th of last month : so that all the branob mbts 
an BOW in full operation. 

Very respectfully, your (aithfal servant, 
(Signed) R. M. PATTRRSON, 

Director, 
Hon. Levi Woodbury, 

Secretary of Ui€ TVfOttrry. 



MICHIGAN. 

The agrieultural prospects of Michigan never looked 
ftirer than at the present time. From all parts of the 
state we have assurances- of abundant crops. — Wheat 
is in a fine condition. If nothing occurs to disappoint 
the hopes of our farmers, they will this year have a 
surplus for exportation. This is indeed cheering to a 
state that has hitherto suffered so much with exchanges 
a^inst her. The day of mad speculation, we would 
nla believe, has gone by, and the re-productive energies 
of as rich a soil as ever gladdened the heart of man 
will now pour into the lap of industry a real and sub- 
stantial wealth. Let the currency be once more esta^ 
Uished upon a firra basis, and Michigan will bound 
upward in her high career with a buoyancy pnd ra- 
cndity that other states may emulate but cannot rival. 
CaiignLtion still comes in to fill up her waste places, 
cultivate her virgin soil, give energy to her vast re- 
sources, and advance ber in the refinements of society. 
With a University* whose endowments are beyond those 
of any other state, branching out in every direction, to 
what point in the moral, intellectual and religious scale 
may she not aspire,-^£)e<roi7 Advert. 



We learn from the Nashville Whig of the 13th June, 
that the cotton crops in Tennessee, Alabama and Mis- 
sissippi, bad been much retarded by the unfavourable 
and unseasonable weather of the preceding month. It 
is, however, too early in the season to form a definite 
opinion of the ultimate result 

From tlw Mobile Chrooicle, I6tb May. 
The agents of some of the northern merchants who 
have been collecting lar^e sums of the bills of the branch 
of the State Bank of this city in the payment of their 
debts, are demanding specie^ and having them protest- 
ed for ikoo-redemptioo. This illiberal policy cannot be 
too severely reprobated, and we trust that every house 
at the norlh, which has required or sanctioned this step 
on the part of their agents, may be published, that our 
eittzens may know in future what class of men they 
bavB had to deal with. Their names may be ascertain- 
ed by application at the notary *s office, and wc hope 
that those who feel an interest in tho preservation of 
the character of our currency abroad, will take the 
earliest uteps to correct the evils which may otherwise 
flow from the narrow-minded conduct of tho northern 
merchants. 

When it is recollected, that but for the liberal and 
indulgent policy of the state, not only in delaying the 
collection of their own debts, but in supplying her citi- 
sens with five millions of her credits to enable the 
people to pay their foreign debts, the conduct of the 
merchants at the north, who are now seckinsr to dis- 
credit onr correnoy* will at once be held in the detes. 
tttion which it so justly merits. No man can doubt 
the nltimajte solvency of the bills of our State . Bank. 
They will soon have a millioQ of specie on hand, be- 
•ides the payments accruing npon the extended debt, 
with the credit of the state to sustain the issues of the 
bank ; even if her resources were less, the situation of 
the bank ought not to leave a doubt upon the mind of 



any roan of ber ability to redeem her issues in good 
time* Besides this security, the holders of these trills 
have had, and now have, tne opportunity of investing 
them in cotton, which would have placed their funds at 
the north, at a trifling rate of exchange. ' 

We have ascertained, from the best source of infer- 
mation, that the northern mercliants have made better 
collections in Alabama than in any other southern state, 
and yet their agents are endeavouring to discredit our 
currency. This is the way with some people, — treat 
them well, and they are sure to be the first to injure 
you. 



DOMESTIC INTELLIGENCE. 

JotNT Stock Banks. — The joint stock banks oTthe 
United Kingdom have a paid up capital of forty millions. 
Upon this capital the annual dividends are nearly three 
and a half millions. Tho E^nglish country joint stock 
banks commenced in 1826 ; their number is about one 
hundred, of which one half have been eslablished sine» 
1835 ; their total paid op capital ten 'millions, and the 
annual amount of commercial accommodation a£Fbrded 
by them in the shape of discounts, &c., is not less than 
thirty millions. From parliamentary returns it appeara 
that tho total amount of dividends paid by 60 banksy 
over and above the amounts of tlie reserved funds, wae 
513,1 12/., upon the aggregate paid up capital of 
6,4P3«868/., being an average of U 18s. per cent.; add 
from a calculation of later data, it appears, that upon 
tho paid up capital sf 7,830,000/. of 76 banks, the divi- 
dends are 632,700f., being an average of eight and a 
twelfth per cent.; and making an annual prc^t, includ- 
ing reserved Ainds, of above 700,000/. 

The Atlantic and Pactpic Canal.— Recent intelli- 
gence from Central America announces, that the re- 
connoissance of the canal route, cutting the isthmus of 
Darien, has been commenced, and partially completed, 
but for the present has been discontinued, owing to the 
cholera in the province of Nicaragua. The proposed 
route is fVom San Juan de Nicaragua, lat. 10.5, 8' N. 
up a river of that name to and through Lake Nicaragua ; 
thence a distance of 97 miles to the city of Nickangoa, 
thence to Boletto 16 miles, into the golf of Popagayo, 
lat. 11, 30 N. The whole distance is 243 miles. The 
survey, it is farther stated, will not be completed until 
next year ; nor will there be any attempt to open it for 
navigation, until the contract is concluded between the 
king of Holland and the government of Central Ame- 
rica, which has been in agitation for two years past.— > 
The completion of this immense undertaking is antici- 
pated with much interest : its influence upon the coro- 
mcrcial world can hardly be estimated. The canal is 
intended for ships we believe. — St Louis Bulletin. 

Bank of Trnnesskk. — The Nashville Union of 13th 
July says : This institution, wo understand, has deter- 
mined to receive the paper of all tlie Tennessee banks 
on deposite, in payment of debts, and for eastern ex- 
change. This will be a great convenience to the trad, 
ing community, as the rule at oar other banks has been 
to receive none but their oWn notes in payment for 
checks or drafts on the eastern cities. The course of 
the Bank of Tennessee will probably be followed by 
the other banks, which will tend materially to elevate 
the character of our paper, and to remove some of the 
existing difficulties attending the procurement of re- 
mittances. 

Missouai Bonos. — The St. Louis Republican of 
Tuesday says:— ^* We are told that letters received 
hero yesterday bring intelligence of a further sale of 
the state bonds of the Bank of Missouri, in New Fork. 
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The amoant or apon what termi, we ha?e not learned. 
It ia aaid that $400,000 has been aold.** 

AifOTHsm Five Million Bane. — We learn from good 
aathoritj that the American Life and Truvt Co, or a 
portion of the shareholdera, with others, intend forth- 
with to form an association under the general banking 
law of this state, with above this amount of capital. 
The intentions of the company, it is also stated, are to 
devote tlie principal part of this capital to the purposes 
and regulation of inland exchange.^ iV. V. TXmet, 

The Farmers and Mechanics* Bank at Pontiac has 
been placed in charge of a receiver, who givea notice 
that within 90 days from the 9th day of July inst. all 
persons indebted to said bank are required to render an 
account thereof, and to pay over to him. ~And all per- 
sons having demands against said bank must deliver 
their respective demands to said receiver for settlement, 
within said 90 days, at his office in Pontiac 

This institution was of the ** wild cat** genus. - 

Another Mammoth Bank. — We learn from the 
Charleston Courier that the ** Southwestern Railroad 
Bank,** which has been chartered by the statea of North 
and South Carolina and Tennessee, in conjunction with 
the Charleston and Cincinnati Railroad, is expected to 

E> into operation the present year. It is believed that 
entocky will yet concur in the charter, in which case 
branches will be located in the four states, the mother 
bank at Charleston. The eapiUl is $13,000,000, and 
the bank is to be under the exclusive control of the 
stockholders in the road. 

Correspondence of tbe Joarnalof Commerce. 

New Oelkans, Jnly 12, 1838.— The Citizena* Bank 
of this place has made an arrangement with one or 
more of the banks in Cincinnati to circulate a million 
or more of their money, and to reimburse them by ex- 
change on the north, to be purchased here, and the 
banks in Cincinnati to purchase exchange on their 
place and send to the Citizens* Bank here. The profit 
upon all these operations to be divided between the 
Citizens* and Ohio Bank. 

This they expect will regulate all the exchanges and 
enrrency of the west They have already reduced the 
exchange in Cincinnati from five to three per cent., and 
they intend to bring down the price of specie by this 
operation to near par. They put down exchange on 
New York from 7 to 6, but this did not last but a sin- 
gle day, and has again returned to 7. 

SlTOATION OP THE BaNKI OP NsW ORLEANS, Julv 16. 

— Comparative statement of the 4th June and 3d July, 
published by the Secretary, Mr. Briggs. Circulation, 
July Sd, $7,886,853 ; June 4th, $8,173,413. 

The Atchafalaya Bank was not included in tbe state- 
roent published on the 4lh June ; its circulation is now 
$111,^25. In comparing, therefore, the circulation of 
both these dates, we must omit that of the Atchafalaya 
Bank. Consequently the decrease amounts to $397,985. 

Comparative statement of the specie in the vauUa of 
the banks on the 4th June and 2d July. Specie, July 
3d, $3,393,824 ; June 4th, $3,053,335. 

From this statement it appears that the specie had 
increased on tlie 3d of July, $217,135 ; by adding the 
amount of specie in the Atciiafalaya Bank, the total of 
the increase amounts to $240,589. 

A correspondent of the Salem Gazette states that the 
disputed territory in Maine eontains about 10,700 
square miles, being larger by nearly 300 square miles 
than the whole state of Massachusetts. A considerable 
portion of this tract is represented as not only weU 
timbered, but is calculated to -make good tillage land. 
One half of this territory, or upward of 3,000,000 ac^e^ 
belongs to Mastachusetts. 1 



Cotton Crops.— -The ManebetCer (Miss.) WhigMirf, 
** (he cotton crops in this country, and geoerally, at nr 
as we can ascertain, are materially injured by the eold 
weather snd slight frosts which have prevailed dttpiny 
the present month.** 
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SALES OF STOCK AT FHtLADBLPHf A. 

Agost 6» 

$15000 Drafts on New York, lOH 100 

100 shares Kentucky Bank, 30 ds. s. o. 95 100 

35 *• PhilsdelphU Loan, 33 SS 

SALES OF STOCK AT NEW YORK. 
August 4. 
100 shares U.S. Bank, 
1035 *• Del and Hudson Canal, 
60 •• Morris Cansl Bank, 
50 » Kentucky Bsnk, 
135 - Mohawk Railroad, 
340 » Harlem RsUroad, 
300 ** Boston & Providence RJt, 
315 ** Stonington Railrbad, 
350 •« N. J. Railroad dc T. Co. 
365 ** Patterson Railroad, 

35 ** Utica Railroad, 
300 » Long Island Railroad, 



EXCHANGES AT NEW YORK. 

WEEKLY SKPOBT. 

August 4 
BiHs on London, 60 days sight, 7^0 8 p. cent prem, 

" France, '^ ► -- - «— - 

•♦ Holland, « 

•* Hamburgh, •* 

•* Bremen, •• 

" Boston, " 

•' Philsdelphia, "« 

•• Baltimore, " 

•• Richmond, •* 

« N. Carolina, •• 

•• Charleston, • 

•• Savannah, »» 

*• AuguaU, •• 

•• Mobile, 

•• Now Orleans, •• 

•* LouUvilie, •• 

•• Nashville, •• 

•• Nstchei, •• 

•* St Louis, ** 

•* Cincinnati, •* 

*• Michigan, •♦ 

»• Detroit, •• 
American gold, 

do. new coinage, 
Spanish dollars, 
Carolus do. 
Mexican dollars. 
Hair dollars, 
Five-frano piecee. 
Doubloons, 

do. patriot. 
Sovereigns, 



5 35a 5 371 fr. p. d 
39ic40cts.p.^der. 
35| a 35| ets. p. mcba. 
79 c79ict8.p.rizdo0. 

par a | discoanL. 
i a i do. 



i«i 


do. 


3 «31 


do. 


5 


do. 


3i«3i 


do. 


5ia6 


do. 


5} a 6 


do. 


10 a 11 


do. 


4|«5i 


do. 


Sia4i 


do. 


10 a 13 


dow 


14al4i 


do 


8 a 10 


dow 


3i«3i 


do. 


10 a IS 


do. 


4« 5 


do. 


7 premium. 


parai 


do. 


9i«31 


do. 


5 «6 


do. 


^•1 


do. 


par 




93«94 


cents eaeh. 


$16 30 a $16^ dow 


15 60c 15 70 do. 


$4 85 each. 
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THE TRADE OF BANKING IN 
ENGLAND: 

BY MICHAEL J. OUIN, ESO*, BARRISTER AT 
LAW. 

. (fiimUmtei ftom pago 89.; 

CHAPTER XIL 

Kr. Smith Fortter*« bank at Walsall— His mode ofconduct- 
iof bofliaeM— His statement of the eflhu of the political 
alarm ia. May 1B32 upon Bank of Enf land paper at Wal- 
taH-^ffis opioton of the influence of the branch banks, with 

, reference to the private banks and the general trade of that 
district— His argument in favour of country bankers con- 
ttaoinr to iasuM fbtfir own notaa^ 

I. ICODE OF CONDUCTING BUSINESS. 

It appears from the evidence of Mr. Smith 
Forster, banker at Walsall, in Stadbrdshire, 
that about one sixth of his HabiHttes belong to 
hts paper circnlationj and the refnainder to 
depooites from bis customers. [Forster, 1,458 
to lfi78.] His notes are payable m London. 
The amoont of Us issues is regulated by the 
demands of his customers. In deciding on 
bis dtaoount generally, he refers to the state 
of the foreign exchanges; but by iar the 
largest portion of his discounts is efiected by 
meaoa of cash transfers, the part discounted 
in his own paper being very inconsiderable. 
The issue of his own notes is with him a se- 
oondaay consideration, in reference to business 
transactions. A party who presents a check 
at the banking house haa his option in what 
node lie will receive it ; if he require notes, 
nates are given him ; if be require gold, gold 
is givon him. But the practice of his estab- 
tishnent is, not to issue Bank of England 
nates ; he is rather singular in that respect ; 
but as he considers the Bank of England as 
rivals, since the establishment of the branches, 
be has diseontinued circulating their notes. 
He makes a point, however, of being at all 
4imea prepared to pay in gold his own notes, 
which are of various denominations, in order 
to meet the wishes of his customers. If they 
he dissatisfied with his paper, the option is 
ofiefed them of the lawful coin of the realm. 
There ia a braneh batik in the neighbourhood 
wkMe etroilatibn ia considerably above his; 
there are also aevetal private bankers near 



him who issue notes, some to a larger extent 
ihan he does, all payable in London. The 
other bankers circulate also the Bank of Eng- 
land paper, of which they generally keep a 
store. His refusal to act upon that principle 
has not interfered with the amount of his 
transactions. It was objected to at first, but 
he endeavoured to make it pakxtabie to his 
friends by giving accommodation in other 
respects, and he has suoceeded in maintain- 
ing it. 

Walsall is a large manufacturing district. 
The local notes are issued there for the pay- 
ment of workmen's wages principally, and for 
every transaction in life that requires the use 
of money. The advances given to manufac- 
turers for the payment of wages are made in 
notes and gold, the latter being in a propor- 
tion of one half or two thirds. Prior to 1836, 
Mr. Forster issued one- pound notes to the 
extent Of about half his whole circulation. 
When he first establidied the regulation of 
keeping his reserve entirely in gold, the pro- 
portion of that reserve was about one third of 
his circulation; latterly, his re^rve has been 
less, as he has found the means of getting a 
supply of gold within a short distance, at a 
less expense, and more conveniently, than by 
having it from London. He has a depot of 
cash in another place : he does not use the 
branch bank {6r the purpose of obtaining 
specie when he requires it. 

II. SFFBCT OF POLITIOAX ALARM ON BANK 
PAPER. 

Mr. Forster mentions a striking circum- 
stance which occurred in Staffordshire during 
the ministerial interregnum in May last, with 
reference to Bank of England notes. During 
that period, he states, ** there was the greatest 
distrust upon the part of the public, in the 
town and neighbourhood where I resided, of 
the Bank of England and its notes; and the con- 
sequence was, those notes were brought in 
very frequently for exchange ; the practice 
became so frequent, that we made a charge 
of commission ; still it increased : I ordered 
that commission to be doubled, and I believe 
that if I had ordered it to be doubled again, 
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the charge would have been readily paid. At 
that time, the Bank of England notes were 
very much inferior in credit to my own notes. 
That mistrust was founded upon two reasons. 
The inhabitants of the district knew, in the 
first place, that my notes were more easily 
convertible, because a walk of a few minutes 
would procure gold for them ; while, for the 
Bank of England notes, they roust travel to 
the branch ; and they had some doubts, 
whether, at the branch bank, they should 
obtain the payment of any notes but the notes 
of that particular branch. And connected 
with that there was another reason, which 1 
found prevailing among rather intelligent peo- 
ple. The parties reasoned in this way ; they 
said, the government is in jeopardy ; if it 
should be overturned, as the Bank of England 
is mixed up and identified with it, it will fall 
with it. But the country bankers, possessed 
of great opulence and prudence, we conceive 
may survive the revolution; therefore, we 
adopt a safer plan in keeping the notes of our 
neighbours answering that character, than in 
keeping those of the Bank of England. No 
doubt, this feeling was partly caused by per- 
sons of strong political opinions, who thought 
that they were promoting the success of those 
opinions by pressing their demands against 
the bank ; but it more frequently arose from 
the fears' of individuals. Those demands, 
which continued for six or eight days, were 
made, in some instances, by persons of the 
middle class ; generally, however, by those of 
the lower classes of life. One remarkable 
instance occurred, where the inconvenience 
arising from the mistrust of the Bank of Eng- 
land was very great. A private banker, who 
had formerly issued his own notes, and had 
lately given them up and issued Bank of 
England paper, informed me, that some par^ 
ties to whom he had paid Bank of England 
notes brought them back, and begged that he 
would exchange them for gold. That he 
declined to do. This refusal increased the 
mistrust; and there were offers of premium 
made, as an inducement to get gold for them 
in exchange." 

III. INFLUKNCB OF THE BRANCH BANKS ON 
PRIVATE BANKS AND GENERAL TRADE. 

The Bank of England paper was known to 
a very small extent in that neighbourhood 
until the branches were established; it has 
now become nearly the universal circulation; 
many of the private bankers, at least one half, 
having substituted it for their own, in conse- 
quence of advantages which they have receiv- 
ed, by way of compensation. That proportion 
iiaa a tendency to increase , and the opinion 



decidedly gains ground, that it is more for the 
interest of the country establishments to use 
the bank paper than to circulate their own. 
In this opinion, however, Mr. Forster does-not 
coincide. He conceives the establishment of 
the branches to be injurious to his interests. 
He thinks that there ate advantages atteadinff 
the circulation of country bank notes which 
are not obvious to all country bankers ; that 
it gives them a sort of eclat, answering the 
purpose of the address card of a tradesman, 
making the bank notorious and a subject of 
conversation, and attracting to it deposites 
and customers. It is his impression, that 
when a banker abandons his ctrculati<m, he 
degrades into a bill broker,^and particularly 
when he re-discounts his bills with the Bank 
of England. When be issues notes, and pays 
those notes honourably, he retains a much 
more important station in the commercial 
world. When he discounts bills with the 
paper of another establishment, and sends his 
bills to that establishment, he becomes their 
mere agent. 

The branch banks have taken away many 
of their customers from the private baokst 
and have compelled them to diminish both 
their commission and their rate of discount. 
They are frequently obliged even to discount 
without any commission, and under the Bank 
of England rate. Before the establishment 
of the branches^ they discounted at five per 
cent.; but now they discount at various rates, 
down to three and a half, and in some cases 
to three per cent. The introduction of the 
branches has contributed to put down private 
banks, although, in point of facti the latter 
give more accommodation to trade in the way 
they deal than the branches. These establish- 
ments, however, have not materially diminish- 
ed the means of the private bankers for afibrd- 
ing accommodation, because the latter have 
not felt that reduction of deposites that might 
have been expected. 

Undoubtedly, if tlie number of private banks 
issuing their own paper were to be serioosly 
lessened by the introduction of branchest th«t 
circumstance would eventually limit the. ac* 
commodation now afibrded to trade. They 
cannot engross 4he whole circulation of tfa^ 
country as long as the private banker has the 
power and the inclination to issue his own 
notes. Nevertheless, they are advancing to- 
wards that object ; and if they accomplish it, 
the results will be attended with great injury 
to the trading interests. As a general system, 
it would be still more detrimental. A paper 
circulation is much more beneficial when there 
are fiflty denote of gold than when there is 
only one, fhe notes issued by pcivalal — "- 
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etSj payable bytbem at their various esta- 
blishmeDts, are more readily convertible into 
cold than the notes of any branch Bank of 
England, which would extend for fifty or a 
hundred miles from that branch. It would 
give the public less opportunity of converting 
their notes into gold. It would, moreover, 
expose the Bank of EIngland to suddeu drains 
for hirge quantities of gold, because, when 
once a difficulty occurred, alarm would follow ; 
and it might, consequently, contribute to pro- 
dace the necessity of having recourse to a 
suspension of cash payments more frequently 
than under the former state of things. 

The.trade of the neighbourhood of Walsall, 
which is principally in iron, has been for some 
time in a state of depression. The large iron 
masters have heavy slocks on hand ; and it 
has been, unquestionably, a coostderable relief 
to them to be able to borrow capital at the 
moderate rate of three and a half per cent., 
lastead of five, as formerly. Although this 
efaange has been injurious to the country 
banker, it has t>eeA advantageous to trade ; 
and the branches must be allowed this merit, 
that they have arrested the progress of insol- 
vency which was spreading in that neighbour- 
hood, and have alleviated the difficulty that 
pressed formerly upon the iron masters and 
men in a distressed situation, as far as relates 
to the charges on their business. They have 
thus been enabled to meet the very low prices 
to which they have been compelled to submit. 
On the other hand, this facility of obtaining 
capital has a tendency to increase production ; 
and the lower rate at which articles can, for 
that reason, be manufactured, may possibly be 
over compensated in consequence of the glut 
created by the additional quantity. 

The scale of charges made by the branch 
banks is one upon w^ch private banking bu- 
moess could not in general be profitably con- 
ducted. It is not an advantage that banking 
profits should be reduced below a remunera- 
ting rate. The Bank of England, however, 
have a profit upon the circulation of their 
paper, which the private baaker would not 
have ; their notes remain out longer, of course, 
than those of the private banker, and they give 
no interest upon deposites ; so that any thing 
they receive in the shape of discount, be it at 
the rate of four, or even three per cent., is 
profit, with the exception ol the expenses of 
their establishment. These are advantages 
which private bankers have not. In point of 
fact, the branch system is an interference of 
very large capital, applied with small profit, 
against the capital of private individuals, who 
have altogether to depend upon the profits 
which that capital is capable of prodiicing. 



No private banker of substance would be disf 
posed to continue banking, if he were confined 
to the rate of charges which the branchcfr 
have adopted. 

In consequence of the distressed state of 
trade, the iron masters and great dealers in 
the neighbourhood of Walsall are not in the 
same degree of credit in which they were be- 
fore the establishment of branch banks, ifhe 
fact of the establishment of the branches has 
had nothings to do with the distressed state of 
trade ; but it has the effect of disinclining the 
private bankers to accommodate those persons. 
" We consider,'' says Mr. Forster, " that as 
the branch is the shop to which they naturally 
go, if they come to us thj^re must be some bad 
reason for it." 

The witness was asked, [Forster, 1,574,] 
*^ Is not the tendency of the branch system to 
place you and other banks upon the footing 
of London private banks?" to which he an- 
swered, '^ The business is so difibicnt in the 
country and in London, that I can hardly an- 
swer that question in the affirmative." [1,677.] 
He was further asked, " Would you wish to 
have it insisted upon that there should be no 
establishment of branch banks?" and bis an- 
swer was,. " Certainly not." 

IV. ARGUMENT IN FAVOUR OF COUNTRY BANK- 
ERS CONTINUING TO ISSUE THEIR OWN 
NOTES. 

The prosperity of the district in questionT 
(when it was prosperous) has been mainly as- 
sisted by Ihe local banks. Without their 
assistance, wages could not have been paid 
to the working classes. They allow two and 
a half per cent, interest upon such deposites 
as remain with them, subject to a notice be^ 
fore they can be withdrawn. Their accom- 
modation is afforded by discount and loans y 
their own circulation, though comparatively 
small, is of nfore value to them than its mere 
numerical proportion, because it contributes- 
to increase the operations which arise from 
deposites. If they were to surrender theif 
own paper, they could not give the proportion 
of accommodation to the neighbourhood which 
they are now able to afford from their depo- 
sites. Their deposites would be tessened, 
because, by ceasing to circulate their own 
notes, they would sink ii> the scale of com- 
mercial importance. The issue of notes brings 
parties to the banking house, who come there 
to have their paper changed, and frequently 
to get paper in exchange for gold, and that 
leads to other business. There are a number 
of other circumstances all leading to the same 
point. The Bank of England itself, if it ceased 
to issue nolesy would be of much less import-^ 
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ance than it now is. Even if the deposites 
of private bankers were not diminished below 
their present amount, they could not accom- 
modate the neighbourhood to the same extent 
as they now do, unless they continued to cir- 
culate local notes. Those notes being always 
at hand, the privilege of coining enables them 
to comply with the request of a customer at 
nn instant^ — a privilege which is the more 
necessary to them, as their practice is to keep 
as little money unemployed as possible, their 
deposites being usually sent to London, or 
wherever they can be advantageously invest- 
ed. Supposing an extra demand arises in the 
country at a higher rate of discount than pre- 
vails in London, they then discount their bilb 
in London, or wait their comiiig into cash, 
and employ it in the country. The power of 
making notes enables them to carry on both 
systems at once, because the time they gain 
by the circulation of the notes enables them 
to get the London bills paid, so as to meet the 
extra demand in question. 



CHAPTER XIH. 

Mr. Pari7 Wilkiiu't banks in South Walen, hit method of 
conducting butinera— Circulation of his banka^Mode in 
which country banks in f;en«ral regulate their circulation— 
Consequences thereof— Influenca of the Braocta Bank of 
England in South Wales. 

I. MODE OF CONDUCTING BUSINESS AT US. 
WILKINS'S BANKS. 

Mr. Parry Wilkins has two banking esta- 
blishments — one at Brecon, commen^^ in 
1778 ; the other at Merthyr Tydvil, in South 
Wales, both of which issue their own paper 
(principally of the amount of five pounds) on 
bills and promissory notes. [Wilkins, 1,579— 
1,881.] Bank of England notes are at hand 
for any person who requires them, but checks 
are paid only in their own paper, which was 
formerly all payable in London, but latterly 
only in the country — an impolitic change, 
that has tended to confine their circulation. 
Since the establishment of the branch bank at 
Swansea, they have reduced the amount of 
the reserve which they usually hokl as a pro- 
vision against their issues, to tbe extent of 
one half of the amount which they held before 
the restriction on cash payments, as they now 
can have any sum they may want at twelve 
hours* notice. Their deposites of every de- 
scription are nearly twice the amount of their 
circulation. Upon such portion as is pledged 
to remain in their hands six months, they al- 
low interest at the rate of three per cent, per 
annum. They require no notice for the with- 
drawal of deposites. Upon drawing accounts 
they iteldom give interest^ and they charge 



no commtseion, nnless the account be over- 
drawn, deeming themselves sufficiently com- 
pensated by the balance that is kept. Tbe 
Merthyr bank affords accommodation chiefly 
to iron manufacturers on their trade hills. 
The persons to whom tbe , establishment at 
Brecon makes advances are generally of the 
agricultural class, who give joint promiseory 
notes payable to order. These notes are 
semetimes payable in London ; but, though 
negotiable, they are not negotiated, as for that 
purpose they would require the endorsement 
of either bank, which Mr. Wilkins does not 
usually permit to be given."^ 

ir. CIRCULATION. 

The circulation of both banks was, in 

1818, 89,000/. 1826, 118,0002. 

1819, 118,000/, 1826, 128,0002. 

1820, 98,000/. 1827, 124,000/. 

1821, 96,000/. 1828, 120,000/. 

1822, 75,000/. 1829, 90,0001. 

1823, 83,000/. 1880, 60,000/. 

1824, 87,000/. 1881, 52,000/. 
Tbe marked increase in 1825 arose frooi 

the circumstance of Mr. Wilkins having ex- 
changed bis notes, at the request of the parties, 
for those of another countiy bank (the name 
the committee have suppressed,) which a|i- 
pears to have been extremely liberal of its 
issues in 1825. The notes were taken into 
South Wales by drovers in great Rumbera ; 
but not being so well known there as those of 
the Brecon Bank, Mr. Wilkins, who acted 
with great caution in that year, issued his in 
exchange for them,t as they were payable, ~ 
and were, in. fact, all duly paid in London. 
His transactions were augmented in 1826, 7, 
and 8, by the failures of other banks in his 
neighbourhood ; and the sudden decrease, in 
1829, from 120,000/. to 90,000/., was caused 
by tbe withdrawal, ia the February of that 
year, of the one-pound notes, which formed 
half of his whole circulation. It was a great 
misfortune, be thinks, that any day had beea 

* It is not an annsoftl thing for a ooontry banker to 
re-discouDt bUla in Loodoo, which be had diacoontfod 
for his customers in the oountrj, but it is not consider- 
ed by any means to be the act of a banker of first rate 
character and conduct. It ia certainly not the general 
mode io which country bankers transact their busi. 
ncss.— Lojd, 3,288-9. 

t The country bankers generally take each other's 
note^, even when not expressed to be payable in Lon- 
don ; and exchange, some weekly, some once a fort- 
night, and they pay tbe balance in London on denMrnd, 
or as may have been agreed upon. When notes be- 
yond a certain distance are taken, the bankers sending 
them agree to receive in return a bill at twenty-one 
days or more.— Wilkins, 1,693-4. Some country 
bankers exchange tlieir notes by drafts on tbe Bank of 
Eogknd tt sight—^Jtf n, 3,060. 
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Oftmed for putting an eDd to thenu If all 
those which had bcea previously iaau^d bad 
been aufiered to wear themselves out, and to 
die a natural death, the mischief would not 
have been so great. Many ignorant persons 
supposed, that on the 5th oif that mouth they 
were obliged to bring them in ; and, in con- 
sequence of that erroneous opinion, he had to 
withdraw from his circulation no less than 
90,000/. within a very short period. The 
subsequent decline in the amount of his circu- 
lation was caused in no degree by the foreign 
exchanges, ** which," he says, ^* had no more 
to do with it than the last year's snow." 
Neither was it produced by any contraction 
of the circulation of the Bank o( England, 
although be observed, that such contraction 
bad in some instances aflfected his paper. 
The reduction in question arose chiefly from 
bis having declined tp aflbrd the accommoda- 
tion, both to the manufacturing and agricul- 
tural population, which he used to give before 
the suppression of the one-pound notes. 

South Wales is a breeding country, and 
many of the drovers who carried on the trade 
of supplying the feeding counties in England, 
went to the Brecon bank for accommodation, 
to enable them to make purchases at the fairs. 
In general, they were accompanied by some 
known responsible person, and sums of 1,0002. 
and 2,000/. were lent to them for three months. 
Without such assistance, they could not have 
conducted their business, and from the want 
of it, latterly, several of them have been 
obliged to abandon the trade. The capital 
created by the one-pound notes put it in the 
power of the banker to make such advances 
with facility. But it would not be worth his 
while, after that facility was taken away, to 
draw his money out of the funds, or from 
mortgages, in order to lend it to those persons 
at five per cent., incurring at the same time a 
heavy risk. Mr. Wilkins has, in consequence, 
diminished his accommodation to the drovers 
full four fifths, comparing his highest with his 
lowest amount of circulation. Great distress 
Yas the consequence among the farmers of 
Caroftarthenshire, Cardiganshire, and Pem- 
brokeshire, until lately. New people, appa- 
reotly with fresh capital, consisting of good 
bills of exchange and Bank of England notes, 
have recently appeared in the market. The 
fairs have gone off better, and prices have 
improved. But there is stilt a great want of 
circulating medium ifi those counties; they 
would absorb twice as much as they actually 
poeaess. 

For the same reason, and also on account 
of the great depression of the iron trade, which 
forms the staple of the Merthyr district, the 



circulation of the bank there has been con- 
siderably reduced. Such is the discredit 
affecting that trade at present, that an iron 
master, although he might get accommodation 
on the security of go^ bills, would not be 
allowed to overdraw his account. There is 
an immense stock of iron on hand, produced 
chiefly by the capital of the proprietors, and 
the trade is still declining. It is much afl^cted 
by the competition of a similar trade in Staf- 
fordshire. If prices were sufBciently high, 
Merthyr would produce iron in sufficient 
abundance to supply the world. 

III. MODE IN WHICH COUNTBT BANKERS SB- 

OULATE THEIR ISSUES. 

It is the opinion of Mr. Wilkins, that no 
country bankers regulate their issues by any 
reference either to the foreign exchanges or 
the circulation of the Bank of England ; they 
are governed entirely by the demand for their 
notes, which they issue at all seasons when- 
ever they can do so with advantage, upon 
good security. They are aware that an un- 
favourable foreign exchange will reduce the 
circulation of the Bank of England, that this 
contraction will ho followod by a reduction of 
prices, and that a reduction of prices will ne- 
cessarily influence the circulation of their own 
paper ; because, when prices are low, fewer 
notes are required. But they do not pay any 
attention to that circumstance. They are 
gtiided only by their own respective interests, 
each endeavouring to withdraw as much of 
his neighbour's paper as he can, and to sub- 
stitute his own. A good deal of their facility 
of issuing paper arose, however, from the 
power of creating one-pound notes, which no 
longer exists.* 

IV. CONSEaUENCES OF COUNTBT BANK ISSUES. 

There is no doubt that country banks, by 
acting on that rule, might issue, and have 
actually issued, to excess, and that such ex- 
cess contributed to the failures of 1825. If 
any mode could be devised, by the adoption 
of which a banker might understand the ex- 
tent of danger to which he would expose his 
property by issuing beyond a certain amount, 
it would be eminently beneficial. But when 
one banker has a capital of four or five hun- 
dred thousand pounds, another a capital of 

* It is the opinion of Mr. Carr Glyn, a London 
banker, whose extensive eorrespondence with country 
bankers, given great weight to his testimony on this 
flubjeot, Uiat the suppression of the one-pound notes 
has conUibuted materially to the improvement of those 
esUblishmenIs ; and that, generally speaking, thej are 
at present in as heoltliy a state as tliey have been in 
for a long time.'— 3,075-6. 
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fifty &t twenty tiioufiand pounds, and anc^tber 
tione, it is difficult to know how any uniform 
rtde coald be established on the subject. If 
A 9{HFit of ovcr-l fading be prevalent, and if 
*very person who thinks proper to embark in 
it can obtain money with facility at the coun- 
try bankS) it is clear that the consequence 
must be a re-action^ which will lead to a fall 
of prices, and to all the evils of a panic. 

Mr. Wilkins illustrated the facility with 
which country banks have sometimes issued 
their notes, by referring to a fact w"hich came 
within his own observation. [1,673.] "There 
was a person, a very considerable drover from 
Carmarthenshire, who came to us tox)ffer to 
conduct his business at our house ; he had 
4oae business with Walter & Jones* to the 
amount of some hundreds of thousands ; he 
came to me, and wanted to know whether we 
could not do business on the same plan. The 
first question I asked him was for security ; 
bo said, * I have none^ to give !' * What, none 
to give 1 have Messrs. Jones 6c Co. granted 
those large sums without any security?' 
* Yes, without any security.' Those bankers 
had actually lent that man perhaps five or 
seven thousand pounds at one time, upon hi3 
own responsibility : they have the greatest 
confidence in those men, and I believe they 
jseldom if ever deceive them. There is one 
bank the partners in which, originally drovers 
themselves, were in the habit of lending eight 
or ten thousand pounds to purchase cattle, 
and the bank sent an agent to receive the 
money at Barnet, where the cattle wer^ sold. 
This was the general custom of doing business 
in that country." 

V, JlfPLU^TfCig OP THE BRAITCH BANK IN 
SOUTH WALES. 

Prior to the establishment of the branch 
bank at Swansea, in 1826, very few Bank of 
England notes were circulated in that district. 
The Brecon and Merthyr banks have an ac- 
count with the branch, as have also several 
pf the other banks in South Wales. The 
][>ranch is a very "great convenience to the 
banking^ interest in that part of the country, 
with reference to the supply of the precious 
metals and Bank of England notes, when they 
lire required. There are two private banks 
at Swansea, which do business upon the plan 
of circulating only Bank of England paper. 
No doubt can be entertained, that in those 

* A WelBh bank which failed in Febniarv 1832. It 
was obliged to aoepend its payments in 1825. The 
partners were men of very considerable property, and 
their failure is understood to have been caused by their 
having advanced money on securities which were not 
^mediately convertible in the money market 



towns where branches are established their 
notes must always secure a preference in ttmes 
of dificylty ; and that at such a period alt 
other notes will be at a discount. Eventually 
the paper of private banks must be withdrawn 
in those towns where the branches are situated; 
for it will not be worth the while of the coun- 
try banks there to continue issuing notes, 
which cannot compete with those of the Bank 
of England. Banks, however, which are 
stationed at some distance from the branches, 
will still be able to circulate their own paper; 
and it will be received decidedly with more 
confidence, on account t>f the existence of the 
branch in the district. At present the branches 
do not much compete with the country banks 
generally. The former, upon their present 
system, can never do the business that is done 
by the latter. They give no interest upon 
deposites, they advance no cash credits, not 
do they discount promissory notes. They 
might, if they chose, conduct their business 
upon the principle of the country banks ; but 
iu so doing they would run very great risks, 
as their agents know little or nothiug of the 
country,* 

* Mr. Wilkins had peculiar means of knowledge oo 
this subject, as he was for more than five years mam 
aeer of the branch bank at Swansea. The evidence of 
Mr. Carr Glyn with respect to the utility of branch 
banks in general, so strongly coincides witb what Mr, 
Wilkins says of the establishment at Swansea, that this 
seema a proper place for introducing it. 

**3u,078. Among country bankers that you corre- 
spond witht what do you find to be tbcir general feeling 
with respect to the branch banks? — My opinion b 
founded upon the opinion of my correspondenta, wliich 
is, that as they are at present conducted, the branch 
banks are rather useful than otherwise to them ; there 
has been no material interference as yet with the bosi- 
ness of the private bankers. 

*' 3,079. Do you think that opinion is well founded f 
— As far as I can judge, I should think they are a great 
convenience to a private banker, without being detrir 
mental to bis business. 

** 3,060. In what way do you apprehend that a fiir- 
ther extension of the system may become prejudicial 
to bankers 7 — At present they hold out some advantages 
to the merchants in the country towns which private 
banks do not; fur instance, they issue their notes with. 
out charging commission ; the profits of the private 
country banker, in many places, are mainly derived 
from commission ; but still there is such ab advantage 
to a merchant in a couhtry town in keeping his ac- 
count with the private banker, who knows his property 
and his transactions, and to whom he can apply for 
loans at the time when he may not have his means in 
hand to offer as security, with the certainty of obtain- 
ing assistance, that I do not think there is any chance 
of the branch banks interfering nratcrially with then 
under their present mode of business. 

** 3,081. Does not the existence of the branch bank 
relieve the country banker from communicatjlng with 
you for the purpose of getting down either specie or 
any other assistsnce he may require in his busineas t — 
In a great degree it does ; a great part of the < 
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In large cities, the busiDess of country 
banks pretty much resembles that of a Lon- 
don bank. Although, by giving up their own 
circulation, their means of affording accom- 
modation to trade will be reduced to a certain 
extent, 3ret that extent will not be very con- 
siderable as compared with their former usage, 
especially as the branches afford them every 
facility. Those banks will doubtless be more 
select as to the persons to whom they lend 
money, as their profits will be reduced by 
what they pay to the branches for discount. 
If a branch discount notes for one of these 
banks at three per cent., and that bank get 
five per cent, from the individual, its profit is 
tvifo per cent, with the commission. A bank 
discounting with its own notes gains nearly 
the whole five per cent, profit with the com- 
mission, less the stamps and expenses. It is 
true that the country banker constantly affords 
accommodation where be knows his security 
to be good, whereas the branch, from being 
tied down by certain forms of proceeding, 
would not be able to accommodate to the 
same extent. And if by any arrangement the 
Bank of England should eventually drive out 
the country bankers, there would be a large 
class of industry to which the accommodation 
of that establishment could never reach. 
When a private banker gets money from the 
Bank of England, it must be refunded ; and 
he most take care that the persons to whom 
he lends it are punctual in their repayment. 
If he discount with his own notes, he can re- 
issue them ; and though he must be prepared 
to pay these, they are not certain of being re- 
turned on a named day. But if he borrow 
from the branch for a certain period, he must 
refund at the expiration of that period, whether 
he be repaid or not by the persons to whom 
he has advanced money. If indeed the* branch 
lent hi in notes upon security, to remain out 
as long as he pleased, then it would make 
very little difierence whether he discounted 
with his own paper, or with that of the Bank 
of England. 

CHAPTER XIV. 
System of paper circulation in Lancashire— Conseqaonces of 
UMt ayvtem with reference to trade— Method of private 
banking at Naacheiter— Influence of the branch bank in 
that district. 

1. SYSTEM OF PAPER CIECULATION. 

A Strong feeling has always existed in Lan- 
cashire against the issue of notes by private 
bankers.* [Dyer, 4,190.] Some years ago 

required by country banks it tranimitted through the 
branch Unka, in the diitricta where they are estab- 



died.*' 

• Mr. Burgew itotes [5,337] that a great mistake 



(1824) they were desirous of issuing notes at 
Manchester; they had them printed and pre- 
pared for circulation. But the measure was 
so strongly objected to on the parf of the pub- 
lic, that a town's meeting was held on the 
occasion, and resolutions were passed on the 
subject, [4,191,] which eflfeclually prevented 
the plan from being carried into effect. [4,193.] 
This repugnance rests entirely upon the ap- 
prehension of danger from the failure of bank- 
ers, who might not be possessed of sufficient 
capital to meet their circulation. 

It would appear, however, that banks in 
Lancashire devised means for circulating pa- 
per of their own, without giving to it the form 
of a bank note. They required every person 
who obtained an advance from [Smith, 4,398] 
them to make all his payments by his banker's 
drafts at three months' date, and to pay into 
his banker's all the cash and promiscuous bills 
he received. The bankers were thus furnish- 
ed at all times with a large amount of cash 
and discountable bills, by which they were 
enabled to make their advances entirely in 
their own drafts. In this manner large sums 
were lent by them without the advance of one 
shilling of real capital. 

II. CONSEQUENCES VFJTH BEFEBBNOE TO 
TBADE. 

Mr. Smith [4,398] mentions some striking 
instances in which this system led to over- 
trading in 1824 and 1825. In the former . 
year, a house possessing some eight or ten 
thousand pounds commenced building a jarge 
cotton mill. At that time trade was good, 
and there were great facilities of obtaining 
discounts, and keeping afloat a large amount 
of accommodation bills, which encouraged 
them to proceed till they had spent from 
40,000/. to 50,000/. in mill and machinery. 
Considerable surprise was generally express^ 
ed at the time, that a house which was thought 
to have so little could lay out so much ; and 
it was variously conjectured, that they must 
either haye been more wealthy than had been 
supposed, or that they had partners in the 

prevails respectingr the circulation of bills and notes iu 
I^ncashire. Up to 1825, he says, there was a yctv 
large circulation of small notes in that county, ne 
knew of one banker, carrying on business at Bl«fk- 
burn and Manchester, who had in that year a circula- 
tion of one-pound notes exceeding 140,000/. Through- 
out Lancashire a system prevailed, and still exists, of 
[5,328] drawing small bills of exchange, in the nature 
of accommodation bills, which performed llie functions 
of a circulating medium there ; but, in consequence of 
ihe high rale of the stamps upon bills of exchange, 
from 51, to lOl, (which were found extremely useful,) 
the number of these small bills has been greatly di- 
loinisbed. 
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background. Things went on flourishingly 
with them till the panic came, when discounts 
were no longer to bo obtained, and their ac- 
commodation paper ceased to float. Their 
failure disclosed the secret, that they had been 
enabled, solely by the facilities of borrowing, 
. to expend so large a sum in building a mill. 
In another instance, a house possessing a large 
mill, having been encouraged by their bankers 
to borrow from them, were induced to increase 
it to doubje the size. The bankers, to secure 
a part of their advances, took a mortgage of 
the mill, but for a considerable part held no 
security whatever. So long as they were 
enabled, by the issue of their own drafts, to 
keep up a large circulation, and so long as 
discounts were plentiful, they appeared satis- 
fied with the state of their customer's account. 
But the moment a scarcity of money began to 
be felt, peremptory notice was given to him to 
pay off the advances. He made every eflbrt 
to comply with the requisition ; but difliculties 
increased* and, after repaying as long as he 
could, he failed. The bankers were fortunate 
enough, out of a loan of about 25,000/., not to 
be creditors for more than one half beyond 
the sum they had secured to them by mort- 
gage. There was a third case, where a man 
of no capital had a loan of about 8,000/. from 
his bankers to build a mill. The public sup- 
posing bim to possess property, be was en- 
abled to obtain credit for the machinery and 
the materials for setting it to work. The 
panic, however, ' brought him to the ground; 
and the creditors then discovered, to their 
mortification, that the bankers, who by their 
loan bad been the means of deluding them, 
were the only creditors who ^"ere secured ; 
they had got a mortgage of the mill after it 
was built. The extent to which this system 
was carried in Lancashire is almost incredi- 
ble. The consequences did not stop with the 
ruin of the parties engaged in it. The injury 
extended to all others in the same trade, who 
were possessed of solid capital, but whose 
property was depreciated by this system. It 
is doubtful if even yet the trade of Lancashire 
has recovered from its efl^ects. 

If the increase in manufactures had been 
naturally caused by the investment of real 
capital, the production would have been gra- 
dual and profitable ; but having been prema- 
tarely forced, it kept constantly a-head of the 
demand. The fall in prices and wages of 
labour induced, from time to time, an increased 
demand, but not suflicient to absorb the in- 
creased production. Although the supply has 
been checked by mills being shut up, or work- 
ing only a short time, or by having been stopped 
10 consequence of quarrels with the workmen 



about, the reduction of wages, it has neverthe- 
less continued to exceed the demand ; Bfid^ 
under this long course of unprofitable trade, 
the resources of the spinners and manufac^ 
tnrers have been gradually wasted away. *' A 
friend,^' says Mr. Smith, ** complaining of ^he 
state of trade, told me that he was working 
his mill at a loss; that, with all his manage- 
ment and economy, he was unable to make 
both ends meet; and asked roy advice as te 
whether he should shut it up. I replied, that 
that must depend upon the amount of hia loss 
by working it. It appeared, on exaraioatioB| 
that if he shut up his mill, his expenses of 
rent, taxes, interest on capital, and expense 
of keeping the machinery in order, would 
amount to about 1,500/. per aimuoa, but the 
loss by working it would be only 500/. per 
annum. I recommended, therefore, that he 
should continue to work it, on the ground that 
he would still be a gainer of 1,000/. a year by 
doing so. * True,' said he ; * but you cannot 
fail to see that such gains must shortly bring 
men to ruin.' They bavp already brought 
many to ruin ; and so recently as between 
November 1831 and February 1832, aboi^ 
forty spinners failed. The consumption of 
cotton manufactures is, no doubt, constantly 
on the increase ; and it is not improbable, had 
not the over trading of 1824 and 1825 occur- 
red, that there might have been as large a 
production as there is at present. But it 
would have been brought about gradually, and 
by successive profitable investments of money, 
and those immense losses would have been 
avoided which have been caused by forcing 
the supply by means of artificial capital. Such 
have been the lamentable eflects of the over* 
issues of bankers in Lancashire: they have 
entailed ruin on a large class of respectable 
traders and manufacturers, and much oiieery 
on a vast population. If banks had been es« 
tablished in that district on sound principle 
issuing their own notes, much of this mischief 
would have been prevented ; for it would have 
been utterly impossible to have lent to-eucb 
an enormous extent without the possession of 
a large amount of real capital. Some banks, 
looking to their own safety, and kept from 
such excessive issues by the competition of 
rival banks, would have been unable, as well 
as unwilling, to encourage such reckless over 
trading. [Smith, 4,399.] There is no doubt, 
however, that some of the bankers in Man- 
chester were possessed of large capital."* 



* It miy be proper to observe, that Mr. Smith, who 
is a partner and director in the joint-stock bonk at 
Manchester, is a strenooas advocate for establishments 
of that description. 
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[4,424] Ahboufh MTeral bank« failed ib 
Loneaabire id 1825 and 1826, ^ret the public 
bave not au^red much ia comeqaeoce. 
{4»4^6.] The injary to the comouintty has 
chieAy ariaea frofo the very large accommo- 
dation which the banks had all been ia the 
habit of afibrding. [4,431 to 4,441.] They 
would bave been less inclined to make those 
advances if they had issued their own cash 
notes payaUe on deaaand, inatead of their 
drafls of three months' date, which they had 
been accustomed to circolale. It is true, that 
had they circulated cash notes, they might 
•leo, if they bad chosen, have issued tF^tr 
drafts; bot in that case, if the aggregate 
amount of both had been very large, the pub- 
lic would have more clearly seen the state of 
(heir issues, alarm might have followed, and 
the cash not^ would have been returned for 
payment. The risk of immediate presenta- 
tion would have deterred the banker from 
committing himself to a liability beyond his 



Mr. Burt coincides entirely in the evidence 
of Mr. Smith on this subject. [Burt, 4,564.] 
•• There were," he adds* " two operations ; 
there was^ in the first place, the great facility 
of piKKmring money, which led to advances 
being made by the bankers; and then the 
public were called upon to pay up this money 
eoener than they had expected, because it was 
vodentood that the bills would have been re- 
oewed from time to time. This the bankers 
were willing to do, as long as they had the 
facility of procuring money at a rate of into* 
rest that suited their purposes. But the mo- 
ment the private bai^kers did not 6nd it their 
interest to go on with the same system of dis- 
counting during the panic, that is, when there 
was a difficulty of finding cash notes, they 
immediately said to all their custpmers, with- 
out exception, * you must realise your proper- 
ly, and pay us.' The consequence was, that 
as at the time when they borrowed the money 
prices of commodities were high, and at the 
lime when they repaid it prices were low, a 
l^reat many failures took place, and a great 
amount uf property was lost." 

[4,465] The witness was asked, " Are 
your observations confined to the district of 
tiancashire, or are they generally extended 
to the whole of England V — to which he an- 
swered, *< Being in the habit of reading the 
newspapers, and having correspondence in 
diflbrent parts of England and abroad, I knew 
a good deal of what was going on in other 
^ces." [4,566.] He was further asked, 
whether it was his opinion that the same sys- 
^m was carried on in other parts of England 
which he considered so injurious in Lanca* 



shire, — to which he replied, " I should sup- 
pose that it was done in other parta of Eng- 
gland, but not to the same extent." 

Ill, METHOD OP BARKINO AT KANCHBSTKB* 

[Loyd, 3,327] Upon nniney deposited with 
the baaking houses at Manchester (with one 
of which Mr. Loyd, a London banker, is cof>- 
nected,) they allow interest at the rate of two 
and a half per cent.' The trading accounts 
are conducted upon the principle of charging 
and allowing interest, at the rate of three pev 
cent., upon both sides of the account, charging 
a commission of a quarter per cent*, upon the 
amount of the pay agents made. They dis* 
count bills as insulated transactions, and their 

f refits consist chiefly m their commission. 
3,85^.] It is in this way that they remuner* 
ate themselves [Dyer, 4,157] (or the cfifierence 
between the interest whieh they, pay on depo* 
sites, and that which they receive on discountA 
Their circulation is composed of Bank of £iig« ' 
land paper and ooki, and a great number of 
payments are adjusted by means of bills of 
exchange. [Loyd, 3,327.] 

A very large amount of specie is required 
every week for the payment of wages at 
Manchester. [3,^64,] The house with which 
Mr. Loyd is connected issues for that purpose, 
upon the average, about 25,000 aovereigns a 
week. [3,365.] In order to efiect these pay* 
ments, the house requires «a continual fresh 
supply weekly of nearly 10,000 sovereigns* 
[3,366.] It does not follow, however* from 
this circumstance, that the amount of the cir* 
culation in Manchester is constantly iiicreas*> 
ing at that rate from week to week. [3,370.] 
The working people lay out their wages in 
clothing and provisions, [3,369;] the money 
which thus passes into the hands of the dealers 
is transferred to the manufacturers who make 
the cloth, and to the districts whence the pro*- 
visions are supplied. It next finds its way 
into the possession of the country bankers, by 
whom it is sent up to London, or returned to 
Manchester, as may be most convenient to 
themselves ; so that, in point of fact, the cir- 
culation of the neighbourhood is pretty gene- 
rally much the same. These payments were 
usually Aiade in one- pound notes, before the 
latter were abolished, [3,367, 3,368,] and the 
amount was then quite as large as it is at 
present. The suppression of those notes has 
made no alteration in the extent of accommo- 
dation, [3,373,] which the bankers at Man- 
chester afibrd to the trade of that town* 
They experience no difficulty whatever [lb,] 
in making any advances which may be rea- 
sonably &manded. 
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IV. INFLUENCE OF THE BRANCH BANK. 

[Loyd, 3,333] Previous to the establtsh- 
ment oif the braDch bank at Manchester, the 
trading business was carried on there upoa 
the terms of four per cent. Mr. Loyd is not 
quite clear, whether the reduction to three 
per cent., which has since taken place, was or 
was not concomitant with the establishment 
of the branch; [8,336,1 but he very much 
questions, whether the lowering of the rate 
itself was not the result of a general fall, 
which was then taking place in the interest of 
money throughout the country. Cash dealing 
has also, since the same period, been in a 
great measure substituted for credit dealing, 
and trade has, in consequence, been placed 
upon a sounder footing. [3,340.] But this 
change he is also inclined to attribute to the 
increased facility of obtaining discounts in 
London, and of converting bills of exchange 
into money at a much lower cost than could 
be done formerly. [3^341.] To that facility 
the branch has indeed contributed^ by having 
money transmitted from London to Manches- 
ter ; but not, he thinks, beyond that extent. 

[3,339] The branch has produced no efiect 
upon the commercial dealings of the district. 
The accommodation granted by bankers gene- 
rally was unduly extended in the years 1824 
and 1825; and subsequently to 1825 and 
1826 it was materially contracted. Mr. Loyd 
doubts, if the diminution of accommodation 
which took place at Manchester was the re- 
sult of the establishment of the branch. 
Neither has that institution altered the sy&* 
tem upon which private bankers had previ- 
ously acted. [3,342.] It has not materially 
interfered with their business. [3,343.] It 
is true that several of their best customers 
now send their bills directly to a bill broker 
in London, who discounts them at a lower 
rate than they could be done at Manchester. 
He pays the money into the branch bank office 
. in town to the credit of the party, who finds 
it, in the course of post, at the Manchester 
branch, at his command. But although the 
branch certainly facilitates this' process, Mr. 
Loyd [3,343] refers it, as he did before, more 
to the e^ct of a reduction in tlie gecTeral rate 
of interest, and the many increased opportu- 
nities of obtaining discounts in London. The 
same process takes place in many instances 
where branch banks do not exist. [3,344.] 

[3,347] The branch aflfards great accom- 
modation to the private banker at Manches« 
ter, by conveying thither from London the 
cash he may require, instead of leaving to 
him the trouble and risk of doing it, both of 



which were very considerable. The sopply 
thus sent down weekly is to a very large ex* 
tent ; yet the Bank of England make no charge 
for it, '' and I am puzzled to know,^' [3,350,] 
says Mr. Loyd, " how they pay the expenses 
of the operation." [3,354.] 

(Continued at pa^e 113.) 



From tbe Saratoga Sentinel. 
COURT OF CHANCERY. 
Deci9wn madtinf the CkaneeOor, MtfUQ, 183a 
John B. Scott and othera m. The Eagle Fife Ce. «r 
New York and others. In this ease the chaneellor 
decided that Uio surplus funds of an insurance oonpa- 
ny, in case of the insolvency of such cooipanj, are to 
be applied to the payment of the debts thereof, and 
that the stockholders have no cUim to have the sane 
distriboted among them — learinf debts onpaid. That 
the capital stock of an incorporated insurance eouipaBy 
b not the prinaary or natural fund for the payoieot of 
losses. The charter contemplates the interest upon 
the capital stock and the premiums received ibr in- 
surance, as the oidinary fond ont of which kisses at« 
to be paid. And the surplus of that fund, afUr peyi^ 
such losses, is surplus profits, within the meaaii^ of 
the charter; which surplus profits alone are to be 
divided from time to time among the stockhokters ; 
that the unearned premiums reeeited by the Company 
upon which the risks are still running, Are not sorpliM 
profits which the directors are authorised to diatribato 
among the stockholders ; that the capital stock of the 
company is a special fund profided to secure the as> 
sured sgainst great and extraordinary losses which the 
primary fund may be found insofiident to meet. And 
that if it becomes necessary at any time to break in 
upon this special fund to pay euch extraordinary Ioshs, 
it must be made good from the future profits of the 
company before any farther dividends of those profits 
can be made. (1 R. S. 590 ^ 4.) Decree of tbe vice 
chancellor afiHrmed with oosts. 



PUBLIC EXPENDITURBS. 
On the 2dth of June, the speaker laid before the 
house of representatives a letter from the secrets ry of 
the treasury, in answer to a resolution of the S5th ntt. 
showing the amounts of expenditure, exeluaive of the 
public debt, for each yoar, from 1834 to 1838. They 
ard as follows, viz : 



For the year 1824, - 


115,330,144 71 


1825, . 


11,490,459 94 


. " 1826, . 


13,062,316 27 


1827, - 


12,653,095 65 


" 1828, . 


13,396,041 45 


1829, 


12,660,460 62 


« 1830, - 


13,229,533 33 
13,864,067 90 


•* 1831, 


1832, - . - . 


16^16,388 77 


1833, ... 


22,713,755 11 


»* 1834, - 


18,425,417 85 


1835. 


17,514350 28 


1836, ... 


30,868,164 04 


1837. - - - 


«39.164,745 37 



* This sum is subject to small variation on the set- 
tlement of accounts of the treasurer. 

Note, — Tbe above sums include payments for trust 
funds and indemnities, which, in the year 1837, were 
•5,610,404 36. 
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From the New Tork Commercial Advertiser. 

FLUCTUATIONS IN STOCK. 

The foHowiof table will ihow the current prices, aiJiear as could be ascertained, of the stocks of the differ- 
SDt banking institutions, at ur near the dose of each month, during the year 1837. 



Usited States Bank, . * . . 

Biok of New York, 

ManhitUn Bank, .... 

Merchants* Bank,^ . * . . 

Mechanics* Bank, )^. 

Union Bank, J , 

Bank of America, .... 

Citj Bank, . . . - . 

PbenixBaok, 

North River Bank, .... 
Tradesmen's Bank, .... 
Chemical Bank, .... 

Ftthon Bank, 

Delaware and Hudson Canal Co. Bank, 

Drj Duck Bank 

Greenwich Bank, .... 
Batchers and Drovers* Bank, 
Mechanics and Traders* Bank, .' 
Nitiooal Bank, ....'. 
Merchants* Exchange Bank, 
Leather Manufacturers* Bank, . 
Serenth Ward Bank, 
Commercial Bank, .... 
Morris Canal and Banking Co. . 
Lafajstte Bank» .... 

Bank of State of New York, . 



Jan. 



T?U8i 

129 

133 

126 

I33t 

129 

125 

123 

123 

112 

122 

124 

128 

92ii 

175 

121 



123 

116 
115 
114 
106 
99i 
100 
IIU 



Feb. Mar. Apr. May 



119 

122 

133i 

124 

130 

126 

124 

120 

123 

IIU 
119 
115 
135 

94 
168 
114 
120 
119 
120i 
120 
111 
108 
102 

98i 



119| 
125' 
130 
109 
128 
116 
117^ 
119 
115 
106 
119^ 
112 
118 
77 
133 

117^ 



112 

115 
105 
97 
100 
96 
90 
94 
95 



109 

113 

100 

100 

97 

80^ 

100 

110}|106 



62i^ 
90 
90 
96 



105 
90 
90 

60 

88 



104 

103 

67 
90 
94 

81 
80 
81 
100 
96 
72 



Jane. July. Aug. Sept. Oct. Nov. Dec. 

'm 

123 
129 
115 
95i 
117 

ini 

115 
120 

85 



112 
102 

80 
100 
101 
lOOi 
100 

90 
103 

95 
105 

73^ 
♦70 

94 
100 

96 
100 
95 
73 
80 
70i 
85 
90^ 



117 
120 
117 
108 

93 
112 
108i 
110 
106 

90 
111 

98 
110 

95 

98 
110 
100 
111 
105 

95 

76 
70 
95 
95 



1171 
119 
125 
108 

88 
110 
109 
109 
107i 

85 
112 
100 
109^ 

764 
•70 

104 

100 

110 

103 
99^ 
93 
77 
69 
94 
93 



1171 
119 
121 
J 05} 

89, 
112 
109 
108 
110 

80 
115 
100 
110 

76| 
•80 

102 

112 
103 
100 

80 
71 
93 
93 



1181 
119 
123 
1061 

88 
111 
109 
107i 
110 

75 
111 
102 
110 

76i 

65 

102 

100 

110 

105 

100 

100 

80 

71 

93 

94 



132 
122 

127i 
115 

94 
116 
116 
116 
114i 

76i 
116 
109^ 
116 

78i 

71 

108 

100 

113 

112 

i07 

100 
90 
72 

100 

102 



112 
122 

74i 

70 

119 

114 
112 

110 
90i 

99i 
100 



* Asked. 



t Dividend off. 



FLUCTUATIONS IN STOCK. 

We gave on Saturday a comparative table of the current priees, as near as ooald bo ascertained, of tlie stocks 
ofiome of the insurance and railroad companies, at or near the close of each month, during the year 1837. 



% 


JAII 


Feb. 


Mar. 


Apr. 


May. 


June, 


July. 


Aug 


p.pt. 


CJct, 


Nov. 


Dee. 


Keip York Marmfl fnfluriuice Company^ > 


109 


107i 


1(]9 


100 




103 


109 




112 


106 


109 


112 


0««an " " / . 






134 


J]8 


100 


105 


110 


115 


120 


120 


11S> 


114 


119 


Atnmcan " " 






1S3 


llfi 


109 


101 


100 


100 


109 


lue 


112 


1061 


104 


103 


Daion 






92 


m 


m 


80 


66 


75 


84 


80 


78 


81 


82 83 


Alkolic 






168 


175 


170 


160 


140 


HO 


152 


155 


15G 


155 


1^ 165 


Neptune, " *' , 






101 


104 


9S^ 


90 


90 


90 


93 




90 


84 


81 


90 


Jidwoij, 






99 


96 


go 


m 


99 


m 


m 


87 


^S 


87 


86 


ao 


Mutual Fire Insuraneo Company, 






85 


90 


80 


n 


33 


M 


93 




93 


96 


100 


974 


Eagle 




- 


96 


93j 


80 


85 


92 


874 


94 


!^5 


98 


97 


984 


98 


N Fif mfcfs^ Tr a s I Com pa n v , 






95 


91 


83 


84 




DO 


94 


934 


934 97 


100 


101 






in 


\mi 


too 


8fli 


93 


97 


U7 


914 


944 971, 1024 


106 


Uniled States fire loiurance Co in pan 


T» ^ 




a? 


97 


B7 




79 


t^O 


91 


m 


88 89 


94 


95 


Howard " '' 






100 


I03i 


99 


93 


94 


93 


98 


98 


100 


102^ 


loe 


106 


Pitenwn's " " 








8U 


tA 




81 


7.1 


95 


01 


m 


92 


97 


98 


Eo*erf " 








too 


38 






97 


too 


100 


105 


1054 110 


114 


Nm York, 






01 




ei 


79 


80 


t^2 


97i 




91 


93 


92 


93 


Mohnwk Railroad, , 






OJ 


BH 


72i 


58 


70 


724 


75 


721 


731 


72 


€3 


64 


FlItergoD RailronrJ^ , * 






744 


70 


89 




524 


m 


53 


50 


534 


50 


494 


49 


BmIod uT)d Worc{!!^ler RaUroadi 






95 


95 


§Gi 


77 


9aj 


99 


T^\ 


944 


95i 


944' 95j 


954 


Otica Eaijraiidt ... * 






123 


1191 


1154 


104 


1164 


119 


I17i,117 


ll7fi 


1174 120 


1194 


BCiuiiti^tnn RaUmad^ 








77 


59 


40 


4iJ 


:^^ 


624 


59 


65 


61 4 62 


54 


IJarlem H nil road. 






83 78 


63i 


50 


59 


564 


63 


61 


G44 


63 1 6O4 


56 


BtMtoti and Frovidencci Rail road » 






197i 104^ 


97 


90 


97 


1034 


104 


101 


ion 


tOl 102 


1013 
57} 


Lang Island Railroad^ 






78t in 


65A 


' 584 


63t 


634 


634 


6H 


58 


584 ^% 


NewJcrfltfr Rnilroodand Transportation Co 




103 


WM 


9 4 


riU4 


H3i 


90 


96 


92 


94 


94 t 944 


91 


CaMon Company, .... 




BO 


68 


53|i m 


40 


47 


51 


n 


45 


■10 39 


381 



188 



TMB FUfANCIAL SCOI9TSS. 



The foHowing resolationt were passed by the Legis- 
Ittore of Sooth Carolina at its recent aeaalofi: 

STATE OF SOUTH CAROLINA. 
At a reneral aatembly be^un and holden at Colambia, 
on Monday, the twenty-eighth day of May, in the 
year of oar Lord one thousand eight hundred and 
thirty-eight, and from thence continued by divers 
adjournments, to the first day of June, in the same 
year, and in the sixU-second year of the sovereignty 
and independence of the United States of America. 
Remdtedt That, in the oi>iBion of thb legislatore, 
tba rasolutions adopted at the last aessioo, reoonsniend- 
inf the aeparatioR of the government from banks, and 
the eventual collection and disbursement of the public 
moneys of the United States in the constitutional cur- 
rency, ha^ received the approbation of the people of 
tbiaatate. 

8. ReMohed^ That in the opinion of this legislature, 
the policy indicated by those renolutions is essential 
to the beat interests of the country ; and that any pub 
lie servant who refiisoa to promote tho same, pursues 
a oourae injur ions to tho welfare and prosperity «f the 
atflta. 

3. Uetohtd, That the presiding oflleers of this legis. 
latura, be requested to transmit copies of these reeolu- 
tions, to the senators and repreeentativcs of this state, 
in 4lia Cengreaa of the United States. 

/ft Ms Boute of Repre$eiUatifDe; Slit May, 183a 
Uemttoedt That the boose do agree to the resolu- 

tiooa. Orderedt Tbat they be sent to the senate for 

ooncurrtoce. 

By order : T. W. GLOVER, C. H. R. 

/n Senate, 3Ut May, 1838. 
Ri$ohed, That the senate do concur in the resolu- 
tions. Ordered, That they be returned to the house 
of representatives. 

By order : JACOB WARLE V, 0. S. 



From the New York Daily Express. 

The following is a copy of the preambles and 
lotions on the Sob-Troasury Bill, which were passed 
by the general assembly i 

STATE OF CONNECTICUT. 
QnnBiAL AasKMBLT, May Seasion, 1838. 

Whereas, a bill, called the sub-treasury, orindepend- 
•nt treasury bill, is now pending before congress ; and 
whereas said bill, in the opinion of this assembly, is, 
in ita chsracter and tendency, contrary to the spirit of 
our institutions, dangerous to our liberties, and de- 
structive of our dearest interests ; and will, if passed 
into a law, still further derange the currency, prostrate 
business, spread ruin and desolation through all classes 
of society, and change the present distress into a set- 
tled and deep-rooted despair : 

And whereas, if said bill become a law, it will pro- 
vide one currency for office-holdera and an inferior one 
for the people : 

Therefore, Retotved, Tliat it is the will of this gene- 
ral aaaembly, that our senators and representatives in 
congress, vote against said bill, or any other containing 
tirotlar provisions, and use all legal and proper means 
to prevent the passage thereof, and that they are here- 
by so instructed. 

(We ihink it will putile Messrs. Niles and Smith, 
to jump over this, even though they bo gifted in that 
way aa are the aenatora from Ohio, and Mr. Wall of 
New Jersey.) 



Prom tte 8t. Joaepfa*s Tlaies, Jane 37. 
THE BALL OPENED ! 

In our last number the information we had acquired 
in relation to the Commercial Bank of Florida, at 
Apalachtcola, was oonunonicaled - to the public im tkm 
shiipe of a caulwa. Since then, the worst anticipntia— 
have been more than realised^ in the discovery of the 
moat deliberate, cool and villanous peculation, that waa 
ever practised upon sn unsuspecting community. Tlie 
truths the tohoU truth is not yet developed, but tnaagb 
is known to stamp this, as the most magniftcent fivod 
tirat has ever been perpetrated in all this region, nnd 
tliough the matters to which we must now allnde, will 
be made a subject of judicial investigation, atil! tlie 
public intareats and the public voice demanda a lNa4ery 
of the facts, so far as they have oome to light On tm 
fourth instant, the Commercial Bank, with all ita a— ta 
and liabilitiea, was sold by John C. Maday, Eoq- ita 
lata president, to a Mr. Hugh Slephenoon. 

The premium paid to the late atoekhoMers, for the 
charter, waa $50,000, which waa taken out of the aa- 
sets, consisting of protested paper, and aaah Bote* aa 
Stephenson refused to receive. A statement of tin 
condition of the bank, made b^ ita late oashier and pre- 
sident, accompanied the tranfers, by whioh it appeaiit, 
tbat the assets turned over were suflioient to meet its 
Kabilities— ^minus the premium deducted. These liattti- 
ties amounted to one hundred and aizty odd Ibmiaand 
dollars. Between two and three hundred thooaaiid 
dollars of the post notes of the Commercial Bank, pay- 
able at the United Statea Bank, in Philadelphia, signed 
in blank, by the lata president and eaafaier, were Mi in 
ita vanlta. It appears that immediately after the trana- 
fer, Stephenaon commenced issuing the bills on band, 
as well as the post notes, payable as above. To abeooi- 
plish all that has been done, between the purchase of 
the bank, and the denouement, he must have employed 
a number of emissaries, for in ten daya thereaAer, he 
lefl Apalachicola,in a steam boat forColumbna, private- 
ly removing the specie and asseta of the bank. 

Circumstancea of a suspicious charactar induced 
certain gentlemen at Apalachicola, to interrogate the 
cashier left in charge of the bank, when it was found, 
that every thing available had been removed. A party 
in the ateamer Commereo,ataned in pursuit of Stephen- 
son, but aa aubsequently ascertaincMl, it seema tltat be 
had purchased a ateam boat, below Columbua* retnmed, 
and was lying at the depot on the night the Comateree 
went up the river. 

About 10 o'clock, on Thursday morning, aa expreaa 
arrived at this place, giving information that theateaai 
boat Ion, had passed Apalachicola, that daj under a 
full head of steam, and gone to aea, and that it was 
confidently suspected that Stephenson waa on board, 
bound for New Orleans. Fortunately the U. S. ateaaoer 
Florence, was in our bay ready to proceed to Mobile, 
and on explaining the circumstancea to Major Jonea, 
who had control of the boat, he very promptly aaauosed 
the responsibility of placing her at the dbpoaal of oar 
citisens. Preparations were made for inatant departore, 
and before the atcam was up, the smoke of the Ion waa 
seen doubling Cape St. Bias. In three hours she waa 
brought alongside tlie wharf, having Stephensen en 
board. The boat waa seixed by the coHeotor, for a 
violation of tho revenue laws, and Stephenaon arreated 
on a charge of ambctxlement. 

About aeven thousand dollars in silver, and a Knall 
amount in gold, waa found in hia peasession, together 
with the remaining bills and poat notes of the Com- 
mercial bank, which be had been unable to throw into 
circulation. He had in his trunk, about #125,000 in 
the bills of the West Fforida Bank, of which inatitn- 
tion he was abo the preaident, and which waa to rise 
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tin atrtQMf from ita ^ure thfoqgh hit means and 
Uieots, The latter were dettigoed for circulation in 
Teua. It may not be improper to state that Mr. S. 
firom docan>ent8 in his potaeaaiooi appears to be owner 
of the Old Magnolia Bank, thoa wielding 4he dastinies 
of threa broken chartera, an eminence to which few 
btokeca have hitherto arrived. From the best data 
thit ve are enabled to gather, we are induced to be. 
liave that thouresponsibilities oif the Gonunercial Bank 
will oei ^1 abort of •400,000, and that its recoverable 
Mistf will not pa J more than 10 cents in the 100. 

The guilt of Stephenson in thia tranaaclion is direct, 
nasqaivocal, and acknowledged, and panishment and 
opprobrium most cerlaialy await him. Others are in- 
vlved in the bad oofsos of the community — none 
MBTB so than Mr. Maelay. 

That appenraoeas are against him all must acknow- 
Mge, but that his condn^ may admit of ezpbnation, 
and that he may clear himaelf of any participation in 
this -firaudi is earneetly conlended for by his friends. 
We believe that he Jbaa been guilty of a great over- 
sif bt and inModeiiee in placing in the handa of 
Stephenson, the meaps of doing thia Ibul wrong to 
the pablie, hut we as beneaUy believe^ tliat he is no 
ikrtber eoipahle. 

He is absent aow^ and it is but sheer jiMtiee 4n the 
eoaoonity, to suspend Iheir verdict of condemnation, 
mil he can be heard in his own delence. If we are 
not mistaken in the man, that delence will he folly and 
pmnpUy made. 

P. S,<— Sinee the above haa been set ap, Mr. Maelay 
bss reMirnedt prepared to disabuse the public raind of 
any impreasiooa inade as to his fraudulent participation 
in the late oparationa of the Conunefcial Bank. Ria 
defeaca-^and soch other matters aa may eome to light 
m the QosiHog week connected with this sul^ct, shall 
Im given in our next. 

Pyom the Pensaeola Oasette. 

Amonjr the arrivals of strangers here this week, is 
that of Mr. H. Stephenson, in the achr. Alexander, 
from St. Joseph. This is the gentleman who had 
charge of the Commercial Bank ot Apalachicola. The 
ftory goes that he lefl the latter place in a steam boat, 
was pursued, overtaken, and carried to St. Joseph, 
wbere the matter was investigated, and he was sent to 
this place for safe keeping, having been ordered to give 
ban m the sum of $30,000. On Thursday last, Mr. a 
vas brought up on a writ of habeas corpus obtained by 
6. L. Drake, Eisq. before his honour Judge Evans, who 
considering the amount of bail excessive, reduced it to 
IS,000. He is now in the custody of the marshal here. 
Tbe monej^ which the accused had embezzled, was 
taken fh>ro him at St. Joseph ; a part of it is in specie, 
and (so the story goes) a whole pillow-case full of bank 
bills. ' 

The foregoing had been put into type, when a new 
phrase waa given to the whole matter. Stephenson was 
placed under a guard at the Florida House, where his 
wife and family were staying. In the course of the 
evening it seems he was very liberal at the bar, and 
his guard fell aaleep. Need we tell the rest ? The 
prisoner took horse, and is now, no doubt, beyond the 
reach of pursuit. 



IMPORTANT DECISIONS. 

We copy the following interesting intelligence from 
tbe New Haven Herald of the 5th inst. 

Hrrtford and J^ew Haven Hail Road Company^ vs. 
Kennedy, — Supreme Court of Errors, July term, 1838. 
Motion for a new trial. 

Thia waa an action of assumpsit, brought to recover 



from the defendant sundry jnstakDeats bid by the 
directors of said company upon their stockholders, and 
refosed to be paid by the defendant, who was an origi- 
nal subscriber to the capital stock. The grounds of 
defence insisted on by the defendant were— > 

1. That subscribing to the capital stoek of said rail* 
road company did not amount to a promise, eacpveaa or 
implied, to pay the instalments, and therefore the action 
could not be sustained. 

2. That tho charter having given the company the 
right to sell the stockholders' shares, af\er a certain 
time had elapsed, for non-payment of instslments, the 
right to sue for and reecver the instalments did not 
exist, but the only remedy was to sell the shares, and 
therefbre also the action would not lie. 

Tho case was ably argued by D. KimberLy and W. 
W. Ellsworth, Esqrs. for the motion on the fmri of the 
defendant^ and by R. S. Baldwin and WiUiam Hott- 
gersford, Elsqrs. against the motion, on the part ef the 
company. 

The court denied the motion, and onanirooosly de- 
cided that the company had the right to ene for and re- 
cover all instalments laid by said company upon their 
stockholders according to their charter. 

There was also another case by the same eompany 
against Boorman &, Hudson, who were not erigint] 
subscribers to the capital stock, bot were porohasere 
and assignees of one hundred sharea of stoek, and who 
also refused to pay the instalments. 

The court in this ease also were nnaninuiusly of 
opinion that theptantifi^ivere entitled to recover of the 
defendanta the instalments and interest thereon, and 
denied the motion for a new trial. 

The decisions in these cases are interesting to the 
pnbKc, as they fully and fiwUly settle the right of the 
plaintiffs to recover of sundry stockholders a eonaider- 
flble amount of money, which will materially aid the 
company in carrying forward their road. 

From the New York Journal of Commerce. 

SUPERIOR COURT, JUNE 15. 

JuDGB Tallmadge, Presiding. 

William Fitch vs. The Pre$ident^ Directortj ^e, of 

the Phoenix Bank, 

This was an action to recover the aum of f500, 
with interest, being the amount of a bag of specie 
placed in the vaults of the bank hy the pkntiff for sale 
keeping. 

In the month of August last, between three and foar 
o'clock in tbe aAernoon, the plainiiff^s clerk delivered 
to one of the porters of the hank a bag, containiog 
9500 in specie, with directions not to deliver it to any 
person hut himself or tt^ his order. The hag waa sealed 
and a label pinned to it*, on which waa written Mr. 
Fitch's name, and the street and number of his office. 
In September following, the plaintiff's clerk called fbr 
the bag and it was not fbrtbcomiag, and it tomed out 
that onjB of the porters of the bahk had delivered it to 
another person, who had deposited a bog or liagsef 
specie in the bank, and claimed the bag in question as 
his, although the paper with Mr. Fitch's Dame waa 
pinned to it 

For tho defenoe, it was shown in evidence that a 
great number ot persons are in the habit of pbitkig 
baga of specie in the vaults of tho bank for aafo keeping 
from day to day, without the officers of the bank taking 
any cognisance of it, or knowing who depositee the 
specie, or to what amount, and that the money thoa 
deposited is lefl by the owners of it in diarge of the 
bank porter, whom they recompense for his trouble in 
receiving and returning it It was therefore contended 
that this was a cace analogoua to that of captains of 
ships carrying specie for freightage,on their own private 



110 



TUB Pllf AKCIAL SBblSTBS.' 



Moonnt* in which c«iet the owners of the Tenels 
ure never held liable for any lose that may accrue. 
The ootiosel on both sides agreed that a verdict should 
be Uken for the plaintiff for 9524 92, being the amonnt 
deposit^ with interest ; sabject to the opinion of the 
Qoort on a case to be made. 

For the plaintiff, Mr. Maxwell. 

For defendants, Mr. Lord. 

SUPERIOR COURT.— APRIL 21st. 
JxTDQK Oakxjey Presiding. 

The President and Directors of the Brooklyn Bank 
v$, Samuel A. Willoughby. 

This was an action to recover an alleged debt of 
115,000. 

From the evidence adduced, it appeared that in the 
latter part of 1836, Mr. Wtllou^httv was president of the 
bank, and as such was autborisecl to make temporary 
loans and take securities for them without consulting 
the directors. Acting under this authority he took from 
the bank a loan of |l3,500 for himself, and deposited 
his notes as security for the loan. In the beginning of 
January, 1837, Mr. Willoughby, who, besides being 
presideot» was then also the largest stockholder in the 
bank, and held in it shares to the amount of $50,000, 
determined to sell his stock, and quit the bank, and 
entered into an agreement with Robert J. Cromelin, 
the cashier, and R. T. Hicks, one of the directors, and 
•ome other persons, to sell bis stock to them at 30 per 
cent premium, and bargained that for this premium 
they were to give good ootes, which Cromelin and 
Hicks were to take on the part of the bank in place 
of Mr. Willonghby*s two notes for the #13^00 loan. 
In 'pursoanoe of this arrangement, Willoughby got 
from them two notes payable on demand, one the 
note of Mr. Hicks for 96000, and the other that 
of William L. ifa Graw, and endorsed by Walter 
W. De Graw, for 99000. Those two notes Mr. Wil- 
lougbby put in the bank without endorsing them, 
and got the cashier to credit them to him as cash, and 
on the sama day drew bis checks for the amount of 
his own two notes, and took them out of the bank ; 
and afterwards drew other checks for the whole of the 
balance except $30. On the 3d of February, Mr. WiU 
longhby resigned, and Mr. Hicks became president, 
ana the transaction remained unknown to the board 
of directorsf until the following July, when Mr. Conok- 
lin Brush became assists nt president, and finding De 
Gfaw*s note for 99000 still anpaid, he enquired into 
the transaction, and brought the whole matter to light. 
De Graw*s note and that of Hicks* had been entered on 
the books of bills receivable, but Ricks* note was not 
then in the bank, nor could any officer of the bank tell 
what had become of It. 

On the 6th of July the matter was brought before 
the board of directors, and they passed a resolution 
oalKng on Willoughby to restore the funds he had 
taken out of the bank, when he deposited his two notes 
as security. This be refused to do. In order to show 
the intimate relation which existed between Wtlloogh. 
by. Hicks and Cromelin, in the transaction, evidence 
was adduced from which it appeared, that in (he 
month of January when Willoughby was about to 
retire from the bank, he entered into an agreement 
with Cromelin and Hicks, by which they passed their 
bonds to him for 91500 per snnum for six years, 
Cromelin to pay 91000 per annum and Hicks 9500, 
on condition that Willoughby would influence the 
bank to retain Cromelin in his plane of cashier during 
the six years, and to appoint Hioks as president. This 
was the case for the plaintiff. 

The de&aee set np was, that Willoughby bad Uken 



the notes of De Qrtw and Hioks, on the part of ^b4 
bank, under the aotbority which was given him to 
mske temporary loans on good securities, and tJMi at 
the time be took these notes, DeGraw was considered 
a man in good standing, and that Hicks was then, and 
is nowKeoTvent, and aUe to pay his notes. It was also 
alleged that the bank bad recognised the traoaactioA, 
inasmuch as a committse of the bank made a report 
to the board of directors on the 20th of January, in rela- 
tion to a dividend, and in that report, they stated tiiat 
they had examined the assets of the iMnk, and fbond 
them to correspond with the entries on the book. And 
that the committee or board of directors did not tbas 
make any objection to these two notes, which they 
must have seen on the bank book. It was aiM con- 
tended, that even if the defendant was liable tbr the 
notes of De Graw, the bank was boand to allow htm 
the amount of Hieks* note lor 96000, as they had aol 
it forthcoming. 

In relation to the report made by the oommttlee, 
some of its members were examined, and it appeared 
from their evidence, that when making the eTatini- 
tiun on which they founded their report, they did not 
make such an examination of the notes entered 
amongst bills leeeivable^ as woald enable them to aee 
how De Graw*s note came into the bank. 

The court charged the jury. This case b otte of 
very great interest as regards the property and oba> 
raotor of those engaged in it 

The manner in which the bank osed to transact its 
basiness has been disclosed to you, and, if we are to 
suppeee tlwt euoh is the ordhiary way in which th* 
banks do their business, it can no longer be a mattsr 
of surprise that defaloatioBs, embexalemants, and frsn- 
dulent practices liy officers of banks, hsTe so oAsff 
tsken place. We here see the directors giving aotbort^ 
to the president and cashier to make temporary loans and 
take such securities for them as they thought proper, 
without making any report of it to the bank directors; 
thus delegating the whole power of the board of direo' 
tors to these officers. 

It requires great and etf raordinary forbeaVanoa and 
integrity not to abuse sundry trusts, for it is accordant 
with human nature, that when a man is trusted with 
unlimited power over other peopie*s funds, it oflon 
happens that he treats thesC fmids as his owa. And 
the present transaction b precisely of that character. 
Here you find an arrangem«»t on the part of the pro- 
sident and cashier to dispoee of the funds of the bank, 
in order to answer^beir own purposes. And it is foe 
you to sa? whether this b an arrangement by which 
the stockholders can he bound. 

It b conceded that some time before the 16th of 
January, 1837, Willoughby being president and tha 
largest stockholder in the bank, was indebted to it for 
temporary loans to the amount of 913,500 on two 
notes, one for 98000 and the other for 95,500. At 
what time he received these loans does not appear. 
Mr. Hicks was then a director, and Cromelia the 
cashier. At thb state of the case, Willonghby deter. 
mined to quit the bank and sell hb stock, and ooada 
an arrangement to do so with Cromelin Mid Hicke, to 
sell it to them« and it may l>e said, to sell the bank also 
to them, as they were to give him so much for retain- 
ing their places. One part of the arrangement waa, 
that the premium for the stock was to be given ui 
notes, which were to be pcft in the bank in pboa of 
WiUoughby*s notes. Thus these three persons, WiU 
longhby, dromelin, and Hicks, were all interested m 
the transaction. Hicks, Cromelin, and others, pmr- 
chased the stock, and gave certain notes for the premi- 
om, which were put Into the bank without the kttom- 
ledge of the directors. When the paper contauung 
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tliif o^reement, which is Willoog^bby's bmnd writing, 
was read in e?idence, it wan objected that this was but 
the draft of an agreement. But evidence has been 
f iven yoa which shows that it was an actaal agree, 
ment That evidence is the putting in the notes, and 
the transfer of the stock to Hicks and otbora, and the 
bonds which they gave (or the annuities. This does 
away with the idea that it is a mere arraogement in^ 
eoliate and not acted on ; A>r you have the agreement 
and its actual coroptetioo. 

What is the effect of such an agreement on the 
bank, if the directors did not know it? It is very clear 
that Willoo^hby, as president, could not discbarge 
himself of his notes to the bank by taking them out of 
it, sad pntUng them in his pocket He could not pay 
his notes unless he gave the bank something which it 
agreed 16 take for them. Query then, has the bank 
directly or indirectly agreed to take the two notes, 
which Willonghby put into the bank, in place of hia 
own. It i« contended that the bank has done ao. It is 
said that Willoughby as president, and Hioka as di. 
nctor, and Cromelin as cashier, had authority to make 
temporary kwns, and that they could lend money to 
themselves on such terms as they pleaaed* Such a 
proposition is, however, entirely too. absurd to take any 
notice of. It cook) not be fur a moment thought, that 
they had authority to loan themselves money on such 
securities as thdy pleased. 

The fair import uf their power Was^ that they might 
make loans to others, but not to themselves. It is 
mani^t that no such power as they possessed could 
give antbcnty to the president and cashier to make 
loans of nnoney in which they were parties themselves, 
and on terms different from those on which others 
ODuld get it. 

Beyond all qaeetion, the agreement by which these 
notes were put intd the bank, and Willongbby's own 
notes taken out, is utterly foid. 

On the supposition that the act was honestly intend- 
ed, even if it was honest, it must have been done in 
otter ignorance of their authority to lend money as 
direetora. It b not necessary to characterise the trans- 
aetion, but to say the least of it, it was a most strange 
one. It is sufficient to say that the bank was not at 
ill bound by it. 

It is said that ahhoogh the transaction was not 
crictDallv valid, the bank by its sahsequent acta gave 
WUloughby a right to maintain it, and agreed to take 
these two notea which were given him for the premium 
on his stock. Mr. Willoughby made these two notes 
be credited to him by the cashier, and then draws his 
dieoita far the amount of his own two' notes and other 
ebeeks for the balanee. This arrangemeut was not 
then a loaiu WiUooghby got the cashier to take these 
two notes as cash and credit them to him as cash, and 
then drew for Its amoutit Tbeiefore it was not a 
temporary loan, but an absolute changing of these two 
notes for bis own notes, and altogciher exonerating 
WUkraghfay from paying them. 

The eircuotstances relied on for the defeBoe,are, 
that there was a report made by a eomroittec a few 
dsys afler this trjtnsaction. This committee made a 
verbal report on which a dividend was made, and they 
sfWwards made a formal report. When doing this, 
it was oertainly the duty of the committee not only to 
comt the cash, bat also to see if the- notes specified in 
the books were in the bank, and it was also their duty 
to see if every thing on the balance sheet was correct. 
It appears, however, from what some of them say, that 
their duties were not carefully performed. But sup- 
posing that they examined all the notes; if they did, 
they must have seen these two notes, as they were en* 
tered amongat bilb leoeisable. There were two note 



hooks kept in the bank, the one in which bills reoeir- 
able were entered only applied to loana received from 
the cashier, and the notes payable were paid to the 
teller. You have seen that this book of bills receivable 
shows that a great amount of property had been passed 
in this irro^rular manner, and if the committee had 
looked at bills receivable they would have seen biUs 
receivable debited with these two notes of Willoughby ^a 
for $13,500, and on the other side of the page they 
would have seen Wiltoughhy credited ta the same 
amount They would thus see that Willoughby had 
paid his two notes. And they Would also have seen 
that the bank had received the two notes of De Graw, 
but they could not see any thing which would inform 
thorn of the real state of the transaction ; and the fact 
was not known to the directors, except Hicks, until 
the dd of July. Brush then came into the hank as 
president, and in a communication with De Graw, 
heard the truth, and the board of directors on the Gth 
of July, called on Willoughby to return the money. 
Air. Willoughby refused to refund it, and put himself 
on his, legal rights, and alleges that Hicks and De 
Graw were in good standing at the time he took their 
notes, and that therefore he had a jright to take them 
on the part of the bank. 

The law on this part of the subject is very clear. In 
the arrangement between Willoughby and Hicks and 
Cromlin, they acted without any authority to do se, 
and in plain violation of their duty, and if they acted 
honestly, it was in total misapprehension of their duty. 
Had they consulted their own good sense or con- 
sciences, they most have known that they could not 
make a bargain for the bank in which they the mee hr ea 
were interested. 

The transaction being then origiaally >oid, it cannot 
hind the bank unless you believe that it sanctioned it, 
with a fitll knowledge of how these notes were pot into 
the bank. If the bank knew that Willoughby had taken 
out his two notes and chose to take these two notes in 
place of them, then the bank must suffer the loss. But 
if the bank dij^ not sanction it, then the whole transao- 
tion is void, and Willoughby stands in the^ame situa- 
tion as he did before he drew out his two notes. 

A question has been raised about the note of Hicks, 
and it is said that it ought to be credited to Willougbby, 
as that note has not been discounted by the bank. 

On the other side it is said, that as the transaction 
was invalid, the note oeoseqnently never beeame the 
property of the bank; and that if WiBooghby chose to 
put the notes in the bank with Hicks or GromeUn, as 
his agents, they took the notes only as his agents, and 
not on the part of the bank ; and therefore, if these 
notes were stolen or taken out, or paid and squandered 
by Gromelin or Hicks, Willoughby must bear the loss, 
for he put them in the bank improperly, and the bank 
did not take them in such a way as to be responsible 
for them. 

There is something very strange about this note, 
and I hope some after explanation can be given of It. 
In one of three ways can it be accounted for. It was 
either stolen, or embezzled, or taken by, the bank to its 
own use, and there is no evidence of the latter. Immc- 
diatel3^afle^ the arrangement was made between Hicks 
and Willoughby, Hicks became president of the bank, 
and continued so until July, and Cromelio was cashier. 
These two persons had charge of the note. Hicks was 
in court during this trial, and could have been called 
by the defendant to say if he paid the note, but he has 
net been called. This ciroumsUnce, under a different 
form of proceedings would be serious indeed. But Um 
bank cannot bo held accountable, unless you think tho 
note was paid to them. You are at liberty to infer 
from the note being on the bank book, and not 
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-iOSOOdnted for, whether it ha« been paid ; md if you 
think that it was paid to the bank, then they should g^tre 
WiUouffhby credit A>r it ; but if it did not come to the 
use of uiHB bank, then thoy have nothing to do with it. 

The whok} case turns on the validity of the agree- 
ment, and in law it is .beyond all question void. WiU 
looghby catinot set up any right to it, as he acted in^ 
the doable capacity, for the bank and himself^ and thia 
lie could not do. 

The question is fhia, — did the bank ratify the ar- 
rangement? If not, he is bound to them for hts debt. 

The jury retired with directions to bring in a sealed 
verdict on Monday morning, which on twing opened 
was for the plamtiff, $16,335 82. 

For the plaintiflT, S. A. Foot and G, Wood. 

For defendant, Setb F. Staples and John L. Mason. 



New Orleans, May 25.— Jddioial.— An action was 
brought before hin Honour Jndge fioehanan of tho 
dbtrrct court, by the Atchafalaya Railroad and Banking 
Cd. of thia city, to recover a debt due by a private in- 
dividual, as endorser on a note for the sum of 
3,333 33}. The court decided yesterday that the 
bank having suspended specie payments (or more than 
90 days, lo^ her corp<$rate existence, and had not the 
right to maintain an action, unless under tnntees for 
the liquidation of her. afiairv. 

Ofiice of tbe Merchanu* TraDsoript, New Orleans, May 39. 

JoMciAL. — We noticed a few daya ago that tiie 
AtchafiUaya Bank had been non-suited in an action for 
(fafi F«covery of a note discounted by that institution-^ 
since then we have been informed that exceptions have 
been filed against suite brought by some of our other 
banks, wnd also against the United States Bank, upon a 
gtttt on a bill of exchange. This latter has excited not 
m little astooiehment, interest, and speculation. We 
have been given to understand that the exceptions 
taken against the ability of thia bank to plead, are as 
foDowa: 

1st. That the United States Bank of Pennaylvania 
has no legal corporate existence out of the State of 
Pennsylvania* 

9d. That it haa forfeited its charter by auspending 
specie payments, dealing in merchandise, and by iasu* 
ing notes of a leas denomination than ten dollars. 

3d. That no stato corporation has the right, even 
through an agent, of making contracta in a fbreign 
aUte. 



SALES OF ST6CK AT PHILADELPHIA. 



1 share 

10 " 

9 " 

5 " 

10 »* 

94 " 

10 - 

35 " 



Agust 13. 
U. S. Bank, 

M 

Commercial Bank, 
Schuylkill Bank, 
Girard Bank, 
*» 

Kentucky Bank, 
M. & T. Loan, 



#1,810 Lehigh Sixes, 1845, 



1231 


100 


123 




62i 


50 


51 


50 


52$ 


50 


53 




93 


100 


19 


20 


100} 


100 



SALES OF STOCK AT KEW YORK. 
August 11. 
130 shares U. a Bank, 
1510 
10 
145 



50 



Del. and Hudson Canal, 
Vicksborg Bank, 
Ohio Life and Trust, 
Kentucky Bank, 
Patterson Railroad, 



122} 

84} 

108 



122} 
83| 
84 

106 
924 
72} 



5 25a5 27}fr.p.dofi. 
39ia40ct8.p.guilder« 
35f a35|et8.p.me.bn« 
79 a — eta. p. rii d^. 

par « 1 4 



50 shares Boston Ad Proyfdeoee R^R., 10$} 

200 •• Harlem Railroad, 71 71} 

625 « Mohawk Railroad, 74 74 

335 " N. J. Railroad & T. Co. }03| 10^ 

EXCHANGES AT NEW YORK. 

WEEKLY REPORT. 
Auguat 11. 
Bills on London, 60 days sight, SaS^p, 

•• France* •• -— - 

*• Holland, •• 

•* Hrmbargl», ** 

•* fifefloen, •* 

" fiosloo, ** 

•^ Philadelphia, ** 

•♦ Baltimore, •* 

** Richmond, » 

•• N. Carol'ua, " 

•• Charleston, •• 

'' SavanMh, *« 

'* AngiMCa, ** 

Mobile, •• 

" New Orleans, •♦ 

**• LouMvifle, ** 

NaahviHa, " 

" Natdiez, •• 

•• St. Louis, •• 

« Cinohmati, •• 

•* Michigan, •* 

•♦ Detron, •• 
American gold, 

do. new ooinage, 
Spanish dollars, 
Carnlus do. 
Mexican dollars, 
HalfdaUars, 
Five-franc pieces. 
Doubloons, 

do. patriot) 
Sovereigns, 



i«l 


do. 


fa} 


do. 


1 al} 


do. 


3} .4} 


do. 


8}a3} 


dc 


S ir6 


do. 


5 a« 


do. 


lOull 


do. 


5 a6 


do. 


3 ii4 


do. 


10 4 19 


do. 


14 a 14} 


do 


5«6 


do. 


3i«3} 


do. 


10 a 12 


dow 


4« 5^ 


do. 


7 premiom« 


e^,*'* 


do. 


*2}*34 


do. 


5 a6 


do. 


}«1 


do. 


93^94 


oentaoachir 


$16 30 « tl6 40 do. 


15 6Ual5 70 do. 


H 85 each. 



Specie PATMBirrs. — All the banks of this city and 
adjoining districta, (aixteen in number,) resumed specie 
payments, npon all their notes and depoeitea, on tke 
13lh instant. We presume that all the other banks la 
the state also resumed on the same day. 

In reference to the small notea an^ certificales of 
three dollars and ^nder issued by the i^itjr and district 
corporations, and by lean companies acting with or 
without charters, measures it is to be suppoeed WHI be 
immediately taken for their prompt redemption. For 
this end an arrangement has already been made by aome 
of Uiem willi some of the banks, and if the public shall 
perform its duty, every note under fivo dollars wiU soon 
disappear. 

Resumfption in Boston, Baltimore, and some of the 
western states, has probably taken place on the aame 
day ; and from present appearances it is probable that 
all the atatea will have resumed by JUnuary, ejicept 
Miastssippi, wbieh may hold out povibly until Joly 
next. 



TBRMS. 

PUBLISOED WEEKLY AT ^ PER ANNUW, BF 
ADAM WALDIE, Carpenter street, Philadelphia, to wtiosi 
all orders and remittances are hereatter to be sent. 

Subscript ions received by 

Week*, Jordan A. Co., Boaton ; 

Wm. Bums. '2G3 Broadway, New York; 

Nathan Hickman, Baltlnnore. 



THE FINANCIAL REGISTER 



OP THE 



UNITED STATES 



DEVOTED CHIEFLY TO FINAyCE AND CURBENCT, AND TO BANKOfO AND COHBfERClAL STATIBnCS. 

tA mtJiSZ ^^Saa^ll^^ J??^'' t^\S^ ■Undard of id money, once lettled. Bboald be InvioUWy and immaUMy kept 
M^^;v ,1 whenever tbat is altered, upon wlMtever pretence soever. tJkt wubiU will lose by it. 
Men in their bargains contract, not for dsn0miiuuioiu or sowuU, bat for the tntrHuU value,'*^Loeke on Monef. 



Toi. n. 



mrBDVBSOAT, AUGUST fkl^ 1838. 



Ho. 8. 



THE TRADE OF BANKING IN 
ENGLAND: 

BY MICHAEL J. aUIW, XSQ., EABRI8TBS AT 
LAW. 

(CoBtiaued from page 106.) 

CHAPTER XV. 

Eflvct of the Bank of England cironlation at Birmingham 

, apon the banking trade there—General sute of trade in 

that district.— Mr. Attwood^s opinion as to the canse of its 

depression— His views with reference to the conrency of the 

country. 

I. BFFBCT OF BAUK OF BNOLAND CIRCULA- 
TION AT BIRMINGHAM. 

Mr. Attwoody who is a banker at Birroing* 
ham, is of opiDion that no eyii efiect whatever 
is felt by the banking trade of that neighbour- 
hood from the existence of the exclusiye pri- 
Tilegee of the Bank of England. [Attwood, 
6,568.] Unfortunate consequences have cer- 
tainly sometimes arisen from fluctuation in 
the notes of that establishment ; but he does 
not consider those fluctuations as in any way 
attributable to its managers. [5,670.] The 
branches have been a material protection to 
the country, [5,574,] by enabling it to slide 
gradually into a state of depression and ex- 
treme distress, which must have occurred 
suddenly, and much more terribly, had it not 
been for their assistance. [5,575.] They 
have not enabled the country to reyert to the 
ancient standard (a standard of which Mr. 
Attwood does not approve) ; the country has 
not yet traversed one tenth part of the vmy 
towards that object ; but they have undoubt- 
edly prevented a great explosion of the mone- 
tary system. They have administered large 
masses of circulating money, both notes and 
bulliou, through channels directly acting upon 
industry and credit. [5,577.] At Birming- 
ham, but for the discounts of the branch, the 
whole of that neighbourhood — [5,779 to5,564] 
all the manufacturers, and all the merchants, 
generally speaking — must have been exposed 
to much greater difficulties than they have, in 
fact, endured. It has, certainlv, engrossed 
somo of the best business of the place ; it 



discounts all the best bills, and leaves the bad 
and doubtfiil ones as legacies of ruin to others ; 
but it is not upon the whole injurious, as by 
its facilities of discounts it has kept up th« 
confidence of the private bankers. The lat- 
ter would indeed have been very ready to dis- 
count good bills under any circumstances; 
but without the assistance of the branch they 
could not have had the power to do so, in 
consequence of the severe distress that wookl 
have otherwise existed. Many of the inferior 
bills which they now take they would have 
rejected, [5,595,] if they could have had the 
Rood bills brouffht to them, and that would 
have added to the misery that already pre- 
vails. 

The bankers of Birmingham have not al- 
tered their rate of discount* since the esta* 
blishment of the branch in that town. [5,586 
to 5,598.] It was five per cent, and a quarter 
commission upon good bills previously to 
1825, and at that rate it still continues. The 
branch, however, discounts at four, and that 
draws all the best bills. The rate of discount 
has therefore been reduced at Birmingham, 
only so far as the bills taken by the branch 
are concerned. It would be desirable that 
more branch banks should be established in 
the country, provided their dealings were 
confined to the country banker. If that were 
the case, a country banker would never again 
stop payment in England. An arrangetnent 
of this kind would put an end to the competi- 
tion, which exists between the branches and 
the country banks. It would, indeed, be 
founded on the principle, that a distinction 
ought to be drawn between bankers and mer- 
chants in the country, which is not made be- 
tween bankers and merchants in London ; the 
Bank of England in London discounting on 
the same terms for both classes. But in 
London one set of habits has grown up, and 
in the country another ; and a system which 
is healthy aAer the practice of a century in 

* ** I never heard a mercbant oomplain of the rate of 
disoount, because banking accommodation is too Talu- 
able and too important to make it of any conaequonee 
whatcTer, whether he pajs fi?e or ten per cent."— 
Attwood, 5^85. 
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the capital, may be exceedingly unhealthy if 
applied to the great embarrassments, that 
arise in the progress of a hundred years 
throughout the country. The Bank of Eng- 
land do not discount with country bankers at 
a lower rate than with merchants, unless 
where bankers do not issue their own notes, 
and then only to a limited amount ; the Bank 
taking from them their bills, and having the 
power to turn round upon them, at twenty- 
four hours* notice, and to cause their ruin. It 
does not appear that the bank have ever ex 
ercised the power which they possess in that 
respect, but its bare existence is *' sufficiently 
terrible,-' and a much greater evil than the 
one per cent, saved is a benefit. 

II. OSNERAL STATS OF TBADE IN THAT BIS* 
TBICT. 

[Atwood, 5,651 to 5,682] There is no trade 
at present carried on at Birmingham in which 
a depreciation has not taken place, owing^to 
the general contraction of the currency. It 
is, however, a curious fact, that the very dis- 
tress of trade increases the production of some 
particular trades, in two ways. In the first 
place, workmen work harder in consequence 
of the fall of their wages ; and, secondly, the 
capitalists, in their struggle to avoid ruin, 
augment their manufactures. In the iron 
trade, for example, if they have two furnaces 
they will build another, because the loss upon 
the two furnaces is equal to lOs. per ton ,* 
but if they add a third, the loss upon the 
whole will be reduced to 5s. per ton. Nothing 
is more common than for manufacturers to in- 
crease their establishments at the very time 
they are upon the road to ruin. 

Distress is, like the atmosphere, xiniversal 
amongst all the working and trading classes 
in England. Trade of every description has 
been carried on at a positive loss within the 
last seven years, with the exception only of a 
few instances, in which speculators have now 
and then made a profit. The labourers are 
paid at half the rate of wages which they re- 
ceived formerly; though they work sixteen 
hours a day, they do not get so great a re- 
ward in exchange as when they worked twelve 
hours. Increase of production cannot tend to 
the prosperity of the country, unless prices be 
high and money be plentiful. The production 
of the country is, in several instances, greater 
than it was some time ago, by reason of the 
inordinate toils of certain classes of men ; in 
other instances it is less, in consequence of 
other classes being totally or partially unem- 
ployed. The aggregate productions of the 
country are less than they have been during 



the last seven years. The capital engaged in 
productive power is annihilated, considered as 
money ; it consists of brick and mortar, and 
machinery, which are almost worthless. For 
instance, a cotton mill which seven years since 
cost 36,000^, was recently sold by auction 
for 6,000Z. Another case occurred in Bir- 
mingham, in which tools and implements of a 
brass foundry that cost, seven years a^o, 
1,560Z., were lately sold for 125^. Within 
that period, no fresh capital has been invested 
in manufactures, except in the instances al- 
ready .mentioned, of men trying by desperate 
struggles to escape from ruin. No capital 
has been invested m manufactories during that 
interval with a view to productive returns. 

In some cases, an increase has taken place 
in the cotton trade. Immense mills have been 
sold or let for a fiflh of their value ; and out 
of that destruction a new tradesman, coining 
in unshackled, sometimes continues to exist, 
but not to make a profit. ** I see,^ says Mr. 
Attwood, " every one shrinking from manu- 
factures; every one that can drain out one 
tenth of his capital, gradually does it ; but I 
have seen no determination of capital into any 
trade within the last seven years. On the 
contrary, I have made it a point frequently to 
ask the questioft, and I am sure I have asked 
it of a thousand well informed tradesmen, 
whether they knew of any branch of industry 
existing in England in which a prudent man 
of industrious hnbits, with 10,000/. in his 
pocket, and of competent knowledge, would 
be justified in embarking his capital. I have 
never met with more Uian a single instance 
in which that question has been answered in 
the affirmative, and that by a Manchester 
gentleman. But when I came to cross-examine 
him, he broke down.'' 

The fixed capital of the country is absolute- 
ly destroyed, considered with reference to its 
convertibility into money. Capital which was 
formerly worth 100,OOOZ. has follen in some 
cases down to 5,000/. At that reduced rate 
it has passed into the hands of a new roan, 
and he carries on the establishment until fail- 
ure compels him to sell it for 2,000/.; and so 
there seems to be no limit to the progress of 
depression. It commenced in 1816, and was 
checked for a while in 1817 and 1818 : it was 
renewed in 1819, and went on till 1822; a 
prosperous change then took place, and con- 
tinued until the autumn of 1825, when the 
process of ruin reconunenced, which stUl pur- 
sues its fatal course. 

The wealth of Birmingham at present is 
not the half of what it was prior to 1816. 
The consumption of articles of luxury has 
much decreased there, especially within the 
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]att one or two yeufB. It may be tnie^ that 
within the last twelve year8> the number of 
two wheeled carriages may have been doubled 
in that neighbourhood. But <' fashion and 
extravagance are eccentric things," observes 
Mr. Attwood ; '' the roads have been wonder- 
fully improved by Macadamisation; luxury 
and education increase beyond any thing, and 
that leads to addityuial expense. I am sorry 
to say, that at Birmingham, ibr the last fifteen 
years, every roai\ peems to me to have in- 
creased his expenses, at a time when I posi- 
tively know his fortune has been diminishing. 
There ia no wealth, no comfort there ; ami 
there is no safety amongst manufacturers or 
merchants ; but they will perhaps not acknow- 
ledge thia." As to the improvements in the 
roads, they have grown out of the poverty of 
the labourers, the parishes having been obliged 
to employ them in breaking stones ; and as to 
those persons who have participated in the 
ioereased luxuries of Birmingham, vast num- 
bers of them have been totally ruined. 

[5,683 to 5,695] The increased constimp* 
tion which has taken place at Birmingham 
during the last sixteen yeajrs, while the pover- 
ty of the district has been growing greater, 
has been met in some degree by the accumu- 
lations of the industry S[ the war. There 
has been also a vast ii^ux of capital, from all 
parts of the country, into the large towns, 
Birmingham among the rest, not, however, 
for the purpose of being invested in manufac- 
ture but in the erection of houses for the 
residence of people who come from distant 
villages, country gentlemen, and small capital- 
ists. It is in the construction of those dwell- 
ings that the population of the place have 
been mainly employed during the last ten 
years. Half of those new houses, however, 
^ have been built," ss^s Mr. Attwood, '* to 
my knowledge, by insolvent men, who fail a 
year or two afler they build them." The 
capital which they borrowed for that purpose 
from their creditors came undoubtedly from 
Birmingham itself; but it arose from no pro- 
fits of the regular trade of the place, save 
those which were realised during the war. 

m. MS. ATTWOOn's OPIWION AS TO THE GAT79E 
OF ITS DEPBESSION. 

The evil under which the country now la- 
bours is, that the value of money is too high. 
When a fall happens to take place in that 
value, a reward is obtained for production 
which calls labour into employment. If the 
powers of industry be then put upon their full 
stretch, it is probable that a greater mass of 
commodities will be produced than can be 



contemporaneously consumed ; and tb^ con- 
sequence will be a depression of prices to a 
certain extent. But that depression will not 
be equal on the one to the excess on the other 
of the commodities so produced ; for evecy 
process of production facilitates and increases 
consumption. If a million extra be invested 
in the iron trade, for instance, in one year, a 
larger quantity will be produced than may be 
wanted at that time. But, meanwhile, one 
million more is distributed among the labour- 
ers which they spend in provisions and clothing, 
and thus transfer it to the hands of agriciu- 
turists and manufacturers. The action of the 
extra capital becomes therefore general upon 
all trades. More iron is consumed, more beef, 
more beer, more clothing of every kind, and 
the whole machinery of society works harmo- 
niously. 

As to prices, nothing can raise them but 
the action of money, either real money or 
credit money. [Attwood, 6,697 to 5,704.1 
Put money into the pockets of the people, ana 
then, and not until then, can consumption keep 
pace with production. The more the currency 
is depreciated, the greater the power of con- 
sumption becomes, until every laboui^er in the 
kingdom is fully employed. Capital, or, in 
other words, property of any description which 
can be employed in production, forms the or- 
dinary fund for the employment of labour. 
But the circulating medium is the organ which 
converts that capital to the uses of the coun- 
try. Imagine the divisiop of labour in Eng- 
land to be represented by a draft-board, which 
contains a thousand masses of comnuNiities, a 
mass of iron, a mass of wheat, a mass. of 
clothing, and so on. The possessor of the 
iron cannot feed himself with iron ; the pos- 
sessor of tho wheat cannot clothe himself 
with bread; the manufacturer of the cloth 
cannot pay his artisans in cloth. These seve- 
ral masses of wealth derive their convertibility 
to men's uses solely from the action of the 
circulating medium. If that medium be equal 
to the duty of covering a range of the prices 
of those masses equivalent to the taxation, 
and the wages, and monetary burdens which 
the habits of society impose upon their pro- 
duction, and also sufficient to leave a moderate 
profit to the producer above those charges, 
then the interchange of those commodities for 
each other, and for labour, is ample and satis- 
factory. But if the circulating medium be- 
come contracted by any means, so as to break 
down the prices of those commodities within 
the range where profit is not to be found, then 
the machinery of interchange becomes disor- 
dered ; those masses cease to be convertible 
to men's uses, and they exhibit the terrible 



116 



THB PINANCIAL REGU^tOL. 



phenomeiioii which we now witoeas, of a 
country in. the midst of ahandance and 
poverty at the same time. 

It may be asked, '' How an augmentation 
of the circulating medium, which necessarily 
cmrries with it a depreciation of the value of 
money, can add to the power either of pro- 
duction or consumption?' If, for instance, 
the currency be in such a state that one pair 
of shoes exchanges for 1«., and one hat for 
!«., and if such a depreciation of the currency 
take place as that one pair of shoes shall be 
worth 2«., and one hat shall be worth 2«., 
how is the producer of the hat to ])e able to 
consume more shoes than before, or pice verm 1 
Mr. Attwood answers : [6,705 to 5^708,] " In 
this way — the producer of the hat selling the 
article for 2«. instead of 1«. finds the pressure 
of hiaficed charges thereby broken down and 
reduced. He finds also a great profit in his 
trade. He puts his men into full employment, 
and puts his monetary capital and his credit 
into full operation. As fast as he produces a 
hat which he sells for 2«., he or his workmen 
expend those 2i. either in the purchase of 
shoes, or some other commodities ; and this 
action being general upon all the productions 
of industry, the whole industry of the country 
becomes liberated from its thraldom ; every 
trade gets a reasonable profit, and every la- 
bourer is brought into beneficial employment. 
It is true, that if he could only sell his hat 
for the shoes, the mere elevation of price 
would probably not be a great benefit, because 
he would have to pay in his purchase as much 
money as he receives in his sales. Still, his 
industry would be liberated, and he would 
have a profit, because xhejured charges which 
law and habit impose upon his trade being 
thus reduced, would leave a great proportion 
of the products of the country in his own 
hands. For instance, I presume, that if he 
were obliged to sell the hat for 1^. instead of 
2«. it would be a ruinous trade, supposing the 
fixed charges to be lOtf. upon the hat; but if 
the price rise to 2s. and the fixed citarges re- 
main at lOd, they leave him a profit, the con- 
sequence of which is, that he immediately 
produces more hats, and has a beneficial trade. 
The shoemaker feels the same action upon 
his trade, and the thing resolves itself into a 
greater proportion of industry being advan- 
tageously employed.^ 

IV. VIEWS WITH REFSKBNCS TO THE CUR- 
RENCT or THB COUNTRY. 

It would be a matter of grave consideration 
how far the depreciation of the currency 
should be permitted to go. [Attwood, 5,757 



to 5,769.] It should, however, be assumed 
as a general principle, that so long as any 
number of induftrions honest workmen io tfaie 
kingdom are out of iomployment, supposiDg 
such deficiency of employment to be not local 
but general, it is the duty and the intere^ of 
government to continue the depreciatioo of 
the currency until full employment and igene- 
ral prosperity shall have been obtained. It is 
diflicult to obtain an absolfrte test of full em- 
ployment : the year l^S^Sy might perhape be 
taken as an example of it, when no hooeet 
man was without occupation. If the popula- 
tion were doubled, they would all be employ- 
ed beneficially by establishing eitber a just 
metallic standard of value, or artificial stand- 
ards of value, which, in Mr. Attwood^s optnioOt 
are better suited to the present artificial state 
of society.* The Bank of England note, or a 
mass of exchequer bills, or a portion of the 
national debt, might be converted into a legal 
tender, but to a limited extent, so as to have 
an abundance of circulation, without any ex- 
cess. In the present state of things, the re- 
ward of labour being destroyed, the labourers, 
who can each produce four times as much of 
the comforts of life as they and their families 
could possibly consume, are starving, while 
superabundance reigns around them. They 
fiiu) no employooent, because the organ of in- 
dustry, which is money, does not exist in suf- 
ficient quantities to give the productive classes 
a reward for tlxMr exertions. The peasant 
idly wandering about looks over the hedge of 
the half cultivated farm, where the lanid is 
suflforing for want of his labour ; but at the 
same time the farmer has neither the profit 
nor the money to enable him to bring the 
hand and the soil into contact. 

Although retail prices have not been so 
much reduced as tne wholesale, yet retail 
tradesmen were never so distressed as they 



* This reason, though apparentlr petulimr, ooincides 
with the doctrine laid down by Mr. Cock in hie able 
pamphlet : ** There seeois,** he says, ** to be in aU 
ouontries a sort of indescribable Talee set upon Um 
precioas metals, far beyond what would appear to be 
warranted b^ tlieir intrinsic merits. It is true that 
their portability, incorruptibility, and bein^ at the 
same time less liable to l^reat fluctuations w prtoe, 
make them desirable articles to keep, when wealth b 
required to be hoarded. But, taking all these coosidera- 
tions into the estimate, and fixing prices on tliem w^ 
cordingly, they are of no more value ihan a given quaa- 
titv of sugar and coffee, answering to the same nomtnal 
value, and estimated also by all the cireunstaneee sf 
corruptibility, waste, and other disadvantages by wbicli 
they are affected.**— P. 12. ** As long as paper durencf 
is founded on actual property, whether gold, silver, 
coffee, sugar, or other goods, it does not appemr tu 
roe to be possible thai too much can be circttlatcd.*^— 
P. 32. 
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are at presont [5,770 to 6,774*] The black- 
smithy who buys his iron at one third of the 
price which he paid for it in 1825, charses 
BOW just as much as he did then ; yet his 
trade, and those of all retail dealers, are 
much less profitable^ they have so man^ had 
debts, so-OHich competition, and such dimuiish- 
ed sales. To these classes a depreciation of 
the currency would be highly beneficial ,- it 
woaid enable the debtor to discharge debts, 
which be cannot now pay without destruc 
tioo. 

[5,700 to 5,753] With reference to the 
efl^ct upon industry of the reduction of taxes, 
Mr. Attwood, though a great advocate for 
lessening the burdens of the people, is of 
opinion that they have gained very little from 
the fiscal modifications which have taken 
place within the last fifteen years. Taxation 
is more or less oppressive, in proportion to 
the quantity of money in circulation* A sud- 
den reduction of it to a lar|^e amount would 
be injurious to the industrious classes for a 
while, because, being employed in absolute 
consumption, and therefore in the maintenance 
of labour in one shape or other, an abrupt 
diminution of it would throw many of them 
(or a season out of employment. The opera- 
tion, however, would only be temporary ; and 
if, during the course of it, the classes whom 
it might afifect could be mAintained, at the end 
of a few years the general industry of the 
country would be much benefited by the re- 
moval of taxes. 

[5,776 to 5,781] In order to obUin the 
tagmeoted currency to which Mr. Attwood 
alludes, he recommends that silver should be 
the only standard, and that gold should be 
allowed to find its own agio ; that the Bank 
of England should increase its issues very 
considerably, including a large supply of one- 
pound notes, and that the paper of the bank 
should be made a leeal tender from all per« 
sons but the bank itself. It is not improbable 
that one of the consequences of that measure 
would eventually be a suspension of cash pay- 
ments. There is, however, danger of that 
result even now. But if it should happen that 
a restriction became necessary, the legislature 
ought so limit the bank as to take the evil 
tvay from that state of things. They might, 
for instance, appoint a commission over the 
bank, with power to direct that the currency 
should not exceed a given amount. There is 
BO reason why the currency ought always to 
he exactly the same. It should possess an 
expansive character, but rarely a contractive 
one. The productive employment of industry 
should be the guidot As to the country bank 
notes, they ought, by all means, to be pre- 



served. They are the most important instru- 
ments of circulation that exist. They act 
directly upon the channels of industry, and 
are all employed in the bona Jfde feeding and 
clothing of the population, whom the Bank of 
England paper does not so directly reach. 



CHAPTER XVI. 

Ciftalation of Uie country baoks— Mr. Bargen*s opinion as to 
Uieir otility— His answer to the ebarge of tkeir ha vine 
issued to excess in 18S5— Ordinary amount of their "rest^ 
•"Their views with relbrence to one-pound notes. 

I. CIBOULATION OF THE COVNTET BANKS. 

Mr. Burgess laid before the committee a 
paper, exhibiting the circulation of one hun- 
dred and twenty- two country banks from 1818 
to 1826, both inclusively. [Minutes of evi- 
dence, p. 414.] The issues of each individual 
are set down "in proportion to a cabalistic, or 
imaginary, number; but although it would 
seem to fiirnish the best evidence that has yet 
been collected on the subject, it leads to no 
generd conclusion. It presents, at best, only 
the circulation of one third of the country 
banking houses, which actually do business as 
such; and its authenticity depends entirely 
upon the honour of the parties. [Burgess, 
6,160.] One or two lacts, however, it proves 
pretty clearly, viz. that the circulation of 
these banks was at its lowest points in 1822 
and 1823, [Minutes, p. 416,] that it improved 
in 1824, and that in 1825 it increased, though 
not to nM>re than sixteen per cent, above what 
it was in 1818. [Burgess, 5,166.1 It is dif- 
ficult to get returns that can be relied upon of 
the circulation subsequently to 1825, because 
the small notes would interfere with its accu- 
racy. Some bankers began to take them in 
in 1827, and some have not taken them all in 
yet. There is a bank in Cornwall* that has 
one-pound notes still in circulation ; the 
miners identify their prosperity with those 
notes, and will not take tbem to the bank for 
payment. There is another bank in North 
Wales t which is similarly situated* 

II. UTILITT OF COUNTBT BANKS. 

Mr. Burgess is of opinion, that the preser- 
vation of the country bank circulation is essen- 
tial to the public welfare. [Burgess, 5,180.] 
Its withdrawal would, he thinks, throw ex- 
traordinary impediments in the way of the 
internal commerce of the country, because 
the bankers are brokers of capital, and by 
depriving them of the convenience and profit 

* Grilla & Co. of Holtton. t Jonef, of Uandover j. 
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derired firom their iMues of notes, many of 
them would cease to be the agents for borrow- 
ing and lending money. Many of the banks 
would be shut up fbr want of profitable busi- 
ness ; and consequently their customers, both 
borrowers and lenders, would be exchided 
from the advantages which they now possess. 
[5,202.] To the manufacturing and a^icultu- 
ral interests, extensive accommodation, at 
certain periods of the year^ founded on per- 
sonal character even without marketable se- 
curity, is a great advantage, espectally in a 
time q[ distress. Remarkable instances have 
taken place, in which persons have been main- 
tained in their position, and their industrious 
pursuits have been preserved to them, by loans 
of private bankers, made upon personal cha- 
racter. [5,205.] Had such accommodation 
been refused to the parties, on the fixed im- 
mutable principles of a public body acting by 
directors, the e^ct would proWbly have been 
immediate discredit^ and the ultimate breaking 
up of the party applying for the loan. Nor 
has any loss been sustained eventually by the 
bankers thus afibrding the accommodation; 
[5,208, 5,204,] but, on the contrary, they 
gained a profit on the conclusion of the trans- 
action. [5,206.] Cases of this description 
have occurred, in which, if the party obtain- 
ing the accommodation had failed for want of 
it, his fall would have created great confusion 
in an extensive neighbourhood. [5,208.] It 
is understood that loans on personal character 
are sometimes granted by banks in London, 
which a^ not banks of issue ; but such in- 
stances are supposed to be exceptions to-their 
general rules of business : that is to say, 
[5,209,] they do not usually advance money 
upon the security of the individual himself 
without other security, nor for an undefined 
period, as the country bankers do. 

[5,210] Nor is this opportunity of obtain- 
ing accommodation advantageous to the coun- 
try, merely in a season of distress. It is also 
one of the modes by which general busitiess 
is much facilitated. In many instances, rents 
could not be collected if that accommodation 
had been withheld. [5,211.] It enables the 
farmer, during the time of his outlay, to await 
the period of the returns by which he makes 
his profit. [5,212.] It gives to (he manu- 
fucturer the power of procuring the raw ma- 
terial, and of turning it into the manufactured 
article, before his own capital need be em- 
ployed, and thus to enable him to get a return 
for his capital, and repay the advances so 
made. [5,214.] These are advantages which, 
as Mr. Eiurgess conceives^ can never be so 
efficiently supplied by any other system of 
banking. [5,215.] If from any cause all those 



advantages were suddenly arrested, and the 
acoonmKKiation throughout alll this cbaia, 
from the labourer to the landlord receiving 
rent, and from the mechanic to the master 
manufacturer, were suspended, the conse- 
quence would be a convulsion ixt the whole 
frame of society such as was never before 
experienced. 

III. ANSWMt TO TKB CHABOB OF BXCESSIVX 
JESStrB. 



In answer to the charge of excessive j 
having been made by country bankers in the 
year 1825, Mr. Burgess insists that there 
was no very remarkable, and cert^nly no 
imprudent issues on their part in that year. 
[5,480.] He mentions the case of Nottingnaai, 
where no instance of bank failure had ever 
occurred, and yet it so happened that the 
bankers there, men eminently didtinguiriied 
for prudence and good management, were, 
in the period from 1818 to 1825, among the 
highest on the scale of issue— -a circumstance 
which was owing entirely to a great increase 
in the manufacture and in the population of 
Nottmgham during that period. From the 
stamp returns, [5,484,| it would appear that 
a great increase took place in the year 1825 
in the Issues of the country banks. From the 
table laid before the committee by Mr. Bur* 
gess, it appears, however, that the actual in- 
crease of circulation in the latter year was 
very inconsiderable. These apparent dis- 
crepancies he has endeavoured to reconcile 
by the folknving statement. " AAer the mea- 
sure of 1819 (for the resumption of cash pay- 
ments) came into operation, the general cur- 
rency of the country became greatly restricted, 
and a great many notes of the country bankers 
were consequently drawn in. The bankers 
did not want any new stamps while their old 
notes were out of circulation and ready for 
use, and they did not, consequently, get any 
large amount of new stamps for some years 
subsequent to the passing of the act of 1819. 
Further than that, there was an impressioD 
upon the minds of all men of sense atid expe- 
rience, that the measure of 1819 was an im- 
practicable measure, and could not be persisted 
in, and consequently the bankers were waiting 
for the changes which they were confident 
would take place. A change did take place 
in 1822. Lord Castlereagh brought forward 
a measure to extend the issue of smaU notes 
from 1625 to 1883 ; naturally thinking and 
alleging, as a ground fbr the proceeding, that 
the subject of small notes would be appro- 
priately brought under consideration when 
the subject of the renewal oftbe bank charter 
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was discussed in parliament. AHer this pro- 
ceeding on the part of the legislature, many 
of the bankers thought that the old system 
would be restored ; and I apprehend that that 
might indnce them to lay in a stock of notes, 
to be ready for the coming demand which 
they anticipated. It so happened, also, that 
just about that period there were very great 
changes in the engraving of bank notes them- 
selves. Mr. Perkins, a gentleman from 
America, introduced some changes in the 
engraving of bank notes, which, it was sup- 
poidd, would have the effect of preventing 
forgeries, or rendering forgeries more diflfi- 
cuh. Now I know that a great inany banks 
ceased to issue their old notes at that period ; 
they were obliged, consequently; to get new 
stamps for the newly engraved notes. I think 
that these circumstances go far to account for 
the extraordinary increase in the issues of 
stamps, and the very small comparative in- 
crease of circulation. I know, in addition to 
this, that a great many stamps 90 taken were 
not used. One banker had four thousand 
stamps for each denomination, all filled up 
and signed in the year 1823, and not one of 
them was issued. He never had an opportu- 
nity of getting them into circulation between 
1823 and 1829, when the issue of small notes 
was prohibited. [5,485.] I know another 
banker who had 14,000 one-pound notes, 
which were obtained in the years 1823 and 
1624, and they were in a perfectly usable 
state, many of them not issued at all in the 
year 1829, when he was obliged to suppress 
them.'* 

[5,4d9J During the period in question 
(1825) the increase on the country bank cir- 
culation did not exceed sixteen per cent, on 
the average. It so happened, however, that 
in many parts, there was an increase exceed- 
ing thirty per cent.; but in most of the agri- 
cattural districts there was a great diminu- 
tion. In the county of Kent, for instance, 
there were but two country bankers who at 
that time augmented the'it issues. 

IT. OBDIN ARY AMOUNT OP " ERST.** 

[Burgess, 5,657] The guard or "rest" 
kept by country bankers in general is ex- 
ceedingly variable ; the most usual proportion 
seems to be one fourth of the amount of their 
issues, which is retained in specie and Bank 
of England paper. There is a bank in New- 
castle which acts upon a sort of principle de- 
duced from practice. The firm have looked 
through a course of forty years, in order to 
ascertain the greatest demands that have ever 
been made up<Hi them in five days, the period 



of time that would elapse in obtaining a sup- 
ply of gold from London : and they always 
keep tl^ amount of those demands ia their 
coffers. [5,558.] That principle docs not, 
however, apply to their other liabilities ; be- 
cause almost all deposites, though paid as 
matter of courtesy, on request, are not de- 
mandable at the time of presenting the depo- 
site note. [5,559.] It would not be easy to 
ascertain how much of their " resf the coun- 
try bankers in general hold in specie, and 
how much in notes of the Bank of England, 
as many of them, from a feeling that the bank 
has invaded their rights, keep no part of their 
reserve in its paper. In addition to the pro- 
portion of the reserve retained in specie, 
[5,560,] most of the bankft in the manufac- 
turing and mining districts constantly collect 
gold and silver for the weekly paynoent of 
wages, to the extent of at least seven times as 
much as the amount of specie which consti- 
tutes part of their '< restV [5,561,] so that 
the quantity of coin held by them is very 
large indeed as compared with their own cir- 
culation. 

V. OWB-POUND NOTES. 

[Burgess, 5,565] With respect to the smaH 
note currency, Mr. Burgess confidently states, 
that nine out of ten, if not a still greatejf pro- 
portion, of all the country bankers in England 
and Wales are decidedly opposed to the issue 
of paper under five pounds. [5,556.] Their 
principal reason is, that they have found from 
experience, that all the great demands upon 
banks have commenced through that portion 
of the circulation, and have indeed been created 
by the spreading of an alarm which the hold- 
ers of it were the first to exhibit. 



CHAPTER XVU. 

.JointHitock Banks cstahlubed in the country— Mr. 8tuckey*s 
Jotnt-ftock Bank and Us branches in the counties of Glou- 
cester and Somerset—Management of their circulation- 
Importance to country banks of the power to issue their 
own notes— Influence of the branches of the Bank of Eng- 
land in that district— Joint-stock Bank at Biaocbester. 



I. JOINT-STOCK BAITKS ESTABLISHED IN THE 
OOUKTRT. 

[Dyer, 4,268] According to a statement 
which was laid before the committee by Mr. 
Dyer, it appears that down to the month of 
July 1882, twenty-three joint stock banking 
companies bad been established in difierent 
parts of England under the act. [7 Geo. 4. 
c. 23.] They are as follow : — 

** Huddersfield Banking Company, established in 
1827 ; capital 500,000/^ and twenty per cent, called 
op, viz. 100,000/. Has a branch at Wakefield. 
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** Bradford Banking Company, ettabKibed in 1837; 
capital, 500,0001.; not known how moch called op. 
Has no branches. 

** Lancaster Banking Companj,.estabit8bed in 1827, 
opon a limited scale ; its cash capital about 20,000L 
Has three branches. 

•"Norfolk and Norwich Banking Companj, esta- 
blished in 1827. Has nine branches. Capiul not 
known. 

*" Bank of Manchester, established in 1829 ; capital. 
2,000,0002. ; fifteen per cent called up, viz. 300,000/. 
Has two branches, viz. at Stockport and Bolton. 

*« Halifax Joint-stock Company, esUbliahed in 1829, 
opon a small scale, its cash capital being little more 
than 15,000^ 

** Leicester Banking Company, established in 1829, 
opon a limited scale; capital not known. Has one 
branch. 

*« Birmingham Banking Company, esUblisbed in 
1829 ; its cash capiUi is 50,000/. Has one branch. 

*« Cumberland l7nion Banking Company, established 
in 1829, upon a limited scale ; lU cash capital is little 
more than 20,0002. It has seven branches. 

•* Stuckey*s Banking Company. This was a private 
bank at Bristol, and took the name of a joint.^4ock 
bank after adding a iew partners. The partners are 
about ten imnumber. They have eleven branches, be- 
sides a house in London. 

** Manchester and Liverpool District Bank, opened 
in 1829, by issuing notes, which state upon the face of 
them, 'Capital 5,000,000/. in fifty thousand shares of 
100/. each.* Was nearly eighteen months without a 
board of directors. No account of their proceedings 
has ever been published, and their present paid up 
capital is therefore unknown* Nine branches open. 

**York City and County Banking Company, esta- 
blbhed in 1830, in five tliousand shares of 1001. each, 
upon which 5/. per share have been called up, making 
a capital of 25,000/. 'Has one branch. 

•"Bank of Liverpool, established in 1830; capital, 
2,500,000/., in twcntv.five thousand shares of 100/. 
each, upon wliich 10^ per share have been called op, 
making a cash capital of 250,000/, and a further call 
of 125,TM)0/.— 375,000/. 

** Whitehaven Banking Company ; on a small scale, 
and no particubrs known. 

** Sheffield Banking Companv, established in 1831, 
in fifleen hundred shares of 200/. eacli, opon which 40/. 
per share have been called up, making a cash capital 
of 60,000/. 

** Barnsley Bankinfr Company, established in 1832. 

*' Darlington Banking Company, Darlington Dbtrict 
Bank, Gloucester Banking Company, Knaresborough 
Banking Company, Wolverhampton and Staffordshire 
Banking Company, Plymouth and Devonport Banking 
Company, Stamford and Spalding Banking Company, 
—all recently established,— no particulars known re^ 
spcctiog them.** 

II. MR. stuckey's joint-stock bank» 

Mr. Stuckey states that his joint-stock bank, 
established under the act of 1826, has eleven 
branches, which are connected principally 
with the agricultural, but in some measure 
with the commercial districts. [Stuckey, 927 
to 1,005.] They are confined to Bristol and 
the county of Somerset.* The chief office of 
the bank is at Langport, where Mr. Stuckey 

* These establishments are situated at Langport, 
Bristol, Wells, Sbepton-Mallet, Taunton, Bridgewater 



resides. There also is Ifae residence of the 
accountant-general, and dl the accounts av 
brought thither every month by means of re- 
gisters, 80 that he can always see the state of 
every concern. As chairman, he exerciaes a 
general superintendence, having active cash- 
iers imder him, who manage that department , 
and he h^s also a resident partner in moBl of 
the establishments, a person conversant with 
the local neighbourhood. Each partner is a 
general partner in the whole of the transac- 
tions ; he must be so under the deed of the 
company. There are in all twelve individuals 
in the firm, some of whom take charge of two 
places, where they are near each other. They 
are all liable by law to the whole extent of 
their fortune. Mr. Stuckey was a partner in 
four or five banks*" before the act allowed biro 
to biend them together, and he foiroi) that he 
was often very inconveniently situated by one 
of them, as it were, pulling against the other. 
He has found the power of uniting them to be 
productive of the utmost convenience in all 
branches of his business. He can now have 
any given number of partners ; and by com- 
bining local knowledge with this advantage, 
he has since extended his business, and given 
great jfocilities in many ways, which he coi^d 
not have afiTorded before. 

These different establishments take depo- 
sites, upon which they give interest If they 
have a deposite above 1,0002., they are en- 
titled to receive sixty days' notice on its being 
withdrawn; but if it be under that som, they 
require thirty days' notice. This is seen on 
the face of the interest note. But in aU cases 
they do not actually take the thirty days. As 
a matter of convenience to parties, they some- 
times pay the money down, deducting the in- 
terest; but that is optional on their part. 
They pay interest on deposites to the amount 
of 201^ and they have money of that amount, 
which has been in Mr. Stuckey's bank (pri- 
vate and joint-stock^ for more than twenty 
years, upon the pnnciple of the Savings' 
Bank. On small sums they give three per 
cent.; on large sums not so much. They do 
not always pay the same rate : they sometimes 
allow two, and sometimes two and a half per 
cent.; it depends upon the time for which the 
deposite is left, and other circumstances* 
Their deposite notes are always stamped, 
otherwise they would not be legal; the in- 
terest which they bear is mentioned on the 
face of the instrument. 

If a deposite be not conditioned to renEiaia 

Chard, Ilminster, Crewkeme, Wellington, Castle Oary« 
Martock, and Bruton. 

* His pri?ate bank at Langport was eetaUtahed a^ 
wards of sixty years ago. 
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in their bands for a definite time, they give 
na interest upon it ; neither do they pay in- 
terest upon a current account. That is not 
the custom in the county of Somerset ; a per« 
sen having an account current may give a 
check for his balance any day ; and of course, 
io that case, the banker cannot be expected to 
give interest. It may have happened that a 
man has had 500L upon his account, and that 
he has not demanded any part of it for a 
twelvemonth ; such a 4nan may have said, 
"Tou must allow me some interest upon 
that," and the bank may have done so ; but 
it is not a general rule. 

The deposites bearing interest, and these 
on a mnniBg account, are usually equal to the 
aCDount of their circulation ; those on account 
being about two thirds of the whole. The 
4B0Dey which they take in at interest at two 
and a half and three per cent., they lend to 
landlords and farmers at four or five. The 
accommodation to the farmers, from May to 
October, takes place to the extent of perhaps 
40,0002. or 50,000Z. In those months most 
farmers are out of cash. They have sold all 
their stocky they have their harvest to get in, 
and therefore until October they lean on their 
banker* For these advances they give their 
personal security, with perhaps a deposite of 
deeds, or a joint note where it can be had. 
Where the bank know a man to be substan- 
tial, they sometimes make him advances on 
account, without any security. 

All the branches of this bank issue notes, 
which are payable on demand not only in the 
country, but also in London. Upon the face 
of the notes they are not payable at all the 
branches, but, m practice, they are paid at 
every bank* It is doubtful whether, m point 
of law, they can make their notes payable in 
London « but the Bank of England and the 
government said they had no objection to it, 
and it was accordingly done. It is a great 
convenience to the public that their notes 
should be made payable in London, and it can 
produce no disadvantage to the Baiik of Eng- 
land. It is not, however, the custom in many 
parts ef England to make the cash notes pay- 
able in London, from which considerable dif- 
ficulty sometimes arises. According to the 
existing state of the law, Mr. Stuckey cannot 
issue notes in London, nor within sixty-five 
miles of it ; nor (having more than six part- 
ners) can he draw upon London for any sum 
under 502., which is a very material impedi- 
ment in the management cf bis business. 

The branches m Mr. Stuckey's bank remit 
to London the greater portion^ of the taxes 

* By a loeclal arruifememt, the braoch bank at 
fi^iiloi ramit tha reoniia only frJMn that dty, hma 



of the county of Somerset, for the cdleclUm 
of which, as well as for the payment of rents, 
they afford great facilities. They allow np 
interest to the collector upon any public money 
that comes into their hands; they pay it too 
quickly to do that. The same system of ad- 
vance which prevails with respect to farmers, 
exists also as to traders and dealers of every 
description in the neighbourhood, provided 
the security be satisfactory. Without such 
accommodation, the trade of the district could 
not have been carried on. 

(Ooatinoed at page 189.) 



JUDGE KING'S OPINION, 

DELfTZREO IN MARCH, 1838, 

In the nuttier of tk€ complaint of Charlf Kuhn^ Elsq. 
agatntt the Bank of the UnUad SUteo^ before isdward 
King^ Preeideni Judge, 

The complainant in thii application states, that on 
the 6th day of Jane, 1837, he was, and now is, the pro- 
prietor of $7,029 91, lauful money of the United States 
of America, which before thit dito he had deposited in 
the Bank of the United States, to be paid to him when 
called for. That on the said eighth day of June, during 
banking hoars, he demanded payment of the said de- 
posite of the proper officers of the bank in ffold and 
ether, which was refused. That on the 24ui day of 
November, 1837, he again demanded payment of his 
said deposite, in gold and silver, and was a^in refused. 
He thereupon prays that 1 will permit him to make 
proof of these facts before me, according to the provi- 
sions of the 6tb and 7th articles of the 4th section of 
the act of assembly chartering the United States Bank. 
The provisions ol the charter, so far as they are appli- 
eaUe peculiHrly to the present case, are found in the 
7th article of tbe 4th aection of the act of incorpora- 
tion, and are as follow : — 

**Aetiolb VII. If tbe said bank shonld at any time 
refuse to pay any of its notes, bills, obligations, or dc- 
posited moneys, In gold or silver, then at or afler the 
expiration of three months from the time of the ^ri< 
refusal of said bank to pay as afbresaid, it shall and 
may be lawful for the holder or proprietor of the same, 
to make application in writing to any judge of any 
court in the proper county, to aUow him or her to make 
proof of said refusal on oatb or affirmation W one or 
more disinterested witness or witnesses, belore said 
judpre, wfaoae duty it shall be to give at least ten davs 
notice to the president or cashier of said bank, of the 
time and place of making socfa j>roof, in order that en 
opportunity may be afforded for rebutting the same by 
testimony, and if the facts be substantiated, it shall be 
the duty of tbe said judge to reduce the same to writ- 
ing, and to transmit the same to the governor. And it 
shall be the duty of the governor immediately on the 
receipt of the written proof above specified, to Issue his 
proclamation, dedaring the charter of the said bank to 
be forfeited. And from and af^r the tenth day afler 

Bath, and Frome ; they do not send to any other coun. 
try town in Somerset for that purpose ; ** and it is to 
be hoped,** says Mr. Stuckey, ** that they never will, 
because every one must admit that they are not fit to 
go to a country town, where frequently Uie taxes could 
not be paid without the assistance of the country 
banker.**— 990. 
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the date of tbe sai<f proclamatkm, the c)Mrt«r of the 
said balik ahalt be absohitely natl and void.*' 

Tbe complaiQaRl*8 case, aa aet forl^ in his applica- 
tion, being clearly within the act of assembly, I of 
course issued the remiired process against the bank. . 
On the appearance oT the parties, I proceeded to er. 
amine the teatimody offered by them respectively, to 
maintain or rebut the allegrations^ the complaint ; and 
to hear the questions of law and fact deducible from 
the testimony discussed by the able counsel represent, 
ing the bank and the complainant. In the ordinary 
exercise of judicial functions, in a case so situate, it 
would now. be my duty to decide between the parties 
litigant, according to the beat lights afforded me, by an 
attentive and dispassionats hearhng of the proofs, and 
a careful and deliberate consideration of the arguments 
of counsel. On preparing, however, to assume the 
jud|^ment seat, I am met at the threshold by an obsta* 
cle interposed by the complainant, who insists that my 
functions in this enquiry are simply ministerial, and 
not judicial ; that I am a mere commissioner, to take 
such testimony as may be offered by the parties, and 
transmit the same to the governor, in whom alone is« 
eaid to be vested the authority to decide whether the 
complaint is or is not proved; and, conaequenUy, 
whether the bank has or haa not forfeited its charter. 
This doctrine, if sound, renders my duty easy, and 
free from embarrassment or responsibility — casting the 
whole on the governor of the commonwealth, a doc 
trine admirably inscrvient to the convenience of the 
judiciary in a class of cases of doubtful popularity — 
but in my view of it, alike inconsistent with the sepa- 
ration of executive and judicial functiont^, contemplated 
in all our whok) scheme of government ; — as with the 
true intent and meaning of the act of assembly under 
consideration. The belter to manifest the strength of 
this position, let me briefly enquire under what cir- 
cumstances a citizen may invoke the functions of a 
judge under this law, in a complaint againat this, or 
any other bank chartered by tbe laws of Pennsylvania! 
— what/ae/s musi be exhibited to such judge, and in 
what manners previous to his reducing sod) fads to 
writing and transmitting them to the governor. 

The applicant must l» the ^holder or proprietor''* of 
a note, bill, or obligation of the bank, or of " deposited 
moneys^'' which the bank has refused to pay *^ at and 
after the expiration of three monthe^ from the time of 
the firet refusal of said bank to pay as aforesaid.** 
Proof of these facts most be made ^^on oath or offirma^ 
, tion by one or more disinterested witnesses** — " an op- 
portunity** must ** be afforded for rebutting the same 
by testimonjT^ to the bank, and *« if the facts are sub- 
stantiated" it becomes "tlie duty of the judge to re- 
duce the same to. writing, and transmit the same to 
the governor.** In every step of this process, judicial 
functions, and many of them of the utmost urgency, 
are required to be exercised. Whether a party is the 
** hplder or proprietor** of notes or deposited moneys, 
may oflen involve the most intricate questions of law 
and fact. If, for instance, the alleged holder has parted 
with his note to a third person, or received payment of 
it from the bank in any satisfactory way before the 
hearing : — if the holder is not the true ** proprietor,'* 
but seeks to obtain payment in fraud of the righta of a 
bona flde owner, whose interest the bank seeks to pro- 
tect : — or if in the case of deposited moneys, payment 
by the bank is arrested by a foreign or domestio attach- 
ment ; by levy under process in the nature of an exe- 
cution ; or by an injunction issued by a court of com- 
petent equity jurisdiction: — in all these, and many 
other coses which might be suggested, tbe judgment 
must not only determine, whether in point of f^t the 
alleged owner or proprietor of the moneye claimed is 



trtily suefa; but whether in potnl of law, he fa soefa mn 
owner or proprietor as the act contempbtes. - Again-— 
the judge in a complaint by^ depositor, must decide 
whether the applicant is the •* holder or proprietor*" of 
*^ deposited moneys ; for to such depositors only' docss 
the summary remedy provided by tlie act apply. The 
solution of this question not only involves the faei etf • 
depositee but its nature.. One of the questions in tbi* 
case exemplifies this position. Tbe deposite here wen 
principally in the notes of non-specie paying banks, 
and if it is competent for me to decide any thing in 
the ease, I must determine whether such a deposite i» 
of **■ money** which tlie bank mmt satisfy is. gold or 
silver, if so required by the depositor. Further, it 
would seem that the bolder can only apply to the jod^ • 
to take his proof, if the bank has refused payment, ** ml 
and of^cr the expiration of three months from the time 
the first refusal" to ptiy his demand. What codstitates 
sueh a first or secomi refusal, may be a question of lav 
as well as a question of fact ; a principle again exem- 
plified by the case before me. Although the applicant 
alleges a demand on and a refusal by the bank, on the 
24th of November, it is not pretended that any detnan^ 
was made on that day, other than by the institution ^ 
an aetion by the complainant against the bank in tbe 
District Court of this eity, for the recovery of the 
amount of his deposite. Whether then a suit at law is. 
such a demand and refusal as is within the purview oT 
this act, is an unmixed question of law, to which the 
judge as such moat Judicially renpood* To pucsue thie 
reasoning even at the hazard of tediousness slUl further, 
the judge can only receive proof of the applicant's case 
from ^disinterested witnesses,** and of course must 
decide whether a witness ofifered by him is ** disinte- 
rested." Be most afford the bank ** an opportunity for 
rebutting** the applieant*s ease, and k ie enly when 
the facts arc su^tactiated, ** that he is to reduce them 
to writing, and transmit them to the governor." 
The dbtincticm between evidence and proif, between 
testimony and factSt is famiKar to the legal mind. Proof 
b the conolusiOB derived from evidence. Facts are 
ascertained from the judgment we form of the credi- 
bility of witnesses, and Uie inferences we make from 
circumstances submitted to our consideratioB. That 
which may be legally submitted to any fomm to eiial>le 
the judge to decide the point in dispute, is evidence; 
the conclusions drawn by the judge from the evidence 
so submitted, comprise ^* facts** of the eontroversy. To 
** substantiate the facts'* of a complaint to a judge in 
any matter litigated before him, is to exhibit such 
evidence as satisfies his mind that the right- of the case 
ia with the comphiinant, and tite resmlt is hn adjudic^ 
tion to that effect. Not only, however, must the &cts 
averred be ** substantiated,** but clearly they must be 
facts tending to establish a complaint within the law ; 
for I presume it hardly could be seriously contended 
that a judge under this law b bound to entertain any 
other than a oemplaint within tbe Uw. If thb be ad- 
mitted, then roost the judge not only determine on 
facts, but he must construe the law; and in doing so, 
of necessity exercises a judicial function of the highest 
importance — the ascertainment of the true intent and 
meaning of the lawgiver. 

If any thing ean make tbe point under oonstderation 
clearer, it is Uie clause prescribing the duty of the go- 
vernor. It is as foIIowB : ** It shall be the duty of the 
governor immediately on the receipt of the written 
proof above specified, to issue bia proclamation, decJar. 
ing the charter of the said bank to be forfeited.'* In 
what part of thb clausci is it discernible that it is the 
exclusive duty of the governor to decide whether the 
proof exhibited by the oomplainant sustains his appli. 
cation for relief? Not hi the letter ef the hiw,eettaiDlya 
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for Dothins^ oftbe kind can be found in its requiremente. 
If we take the language literally, the duties of the go^ 
vernof would seem to be executive ; merely to carry 
the deciaiou of the judge into eflTect. If the argument 
of the applicant had for its object a denial of any au< 
thortty in the eiecutive to decide on the law and the 
facts arising under such an application, it would cer- 
tainly possess as much plausibility as that which re- 
iuses it to me. If the reasoning should proTe eqnaUy 
successful with both judge sfnd governor, influencing 
each to dedine the ezereise of any judgment on the 
cue, the Grange result would be pn>ducd, of property 
to the amount of millions guaranteed under solemn 
charters, being swept away on a charge of infraction 
of corporate duties, without any dedtUn of guilt or in- 
nocence on the point of afleged delinquency being had 
from any tribunal, executive or judicial. So monstrous 
a proposition carries with it its own refutation ; and 
Che doctrine involved in it never did nor never can 
eanst as a feature in the legisladon or jurisprudence of 
Pennsylvania. 

In thus iHustratrng' my opinion on the question be- 
fore me, by referring to the duties imposed on the go- 
vernor by the law under consideration, I am not to be 
understood as determhiinif what might be his duty in 
«ny given casr presented for executive action. Such 
a decision would be uncalled for, and extra-judicial. 
AH that I mean to assert is, that the exclusive power 
of deciding cm the merits of this case claimed by the 
applicant for the governor is, by no means, as clear as 
that vested in the judge bv the pUitt and express words 
of the law. I am not, uierefore, to be understood as 
hi any way anticipating what ought to be the proper 
mction of another department of government when its 
AiDctions are invoked according to law. That ques- 
tion has not been now argued, nor can it be decided. 

Afler the dccnion of Judge Jones in the former case, 
presented by this applicant, it was the anxious desire 
of tbe judges of this court, that the question as to the 
nature of our duties under this act of assembly, should 
be submitted to determinMton of Use Supreme Court 
With this view ¥re requested his counsel to apply to 
Unt court for a mandamus to either Judge Jones or 
myself. If that course had been pursu^ and the 
Supreme Court had been of opinion that the duty of a 
judge under this act was merely ministerial, they 
would have awarded a peremptory mandamus, suppos- 
kng no difficulty to exist in directing a judge to do a 
ininistcrial duty. On the contrary. If the opinion of 
the Supreme Court had been in accordance with that 
DOW expressed, the direction would havo been iimply 
to proceed to judgment This course can still be pur- 
nued by the complainant if he thinks proper. Should 
he do so, aiid the decision of the Supreme Court be 
adverse to the views now expressed, I wiH cheerfully 
surrender my own jodgmenC and proceed to execute 
the law as expounded by that authoritative tribunal. 

This important preliminary enquiry being dispoaed 
of, I shall proceed to the consideration of the main 
question. 

It appears that Mr.Charies Kuhn was a depositor hi 
the Bank of the United States previous to the-suspen- 
sion of specie payments 1>y our banking insCitutians; 
and that at the time of the last settlement of his ac 
count, on the 1 6th of May, 1837, there was standing to 
his credit $833 88-100. Of thb sum he drew $494 
previous to the 5th of June, on which day he deposited 
$7,180, increasing hb balance to $7,518 88. On the 
6th and 7lh of June, he drew $488 97, making his 
credit that day $7,029 91-100. This amount was the 
balance of his lost deposite of the 5th of Juno, is pre- 
vious credits being absorbed bj his drafls. In banking 
accounts, the first sum paid m is presttmed to be the 



first'sum drawn out It is the first item on the dMt 
side of such an account that is discharged or reduced 
by the first item on the credit side — 1 Merevaile 608, 
1 Simons 391, 1 Rawle 294 On tiie 8tb day of June, 
three days afler his large deposite, lie drew a check on 
the bank for $7,029 9M00, which, at his request, was 
presented by Mr. George Heyl, notary public, and 
specie demanded in payment of it, which being refused 
by the cashier, constitutes the first refusal set forth in 
his complaint. The circumstances connected with * 
this deposite on the 5th, and refusal to pay in specie 
on the 8th of June, I will now consider in the order in 
which they occurred. 

Charles Iddiogs, the second or receivbg teller of the 
Bank of the United States, a witness produced by the 
applicant, slated substantially as follows: That the 
entry on the applicant's book **June 5, 1837, cash 
$7,180,'* was in his hand-writing; ^ that the deposite 
was all made in Philadelphia bank notes, except a 
check on them for $2,500 or $2,800 of Mr. Davrieux'' 
— ** that no portion of the depbsite was made in gold or 
silver'*— that the witness thought ••that Mr. Kuhn 
made the deposite in person" — that ** there was some 
little conversation between them when he made the 
deposite, the precise words of which it was not in his 
power to teH — they amounted to the fact, that he was 
made to understand that this was a conditional receipt 
of money according to the terms that he was seen 
reading in a notice posted up at his (witnessV) desk.'* 
The notice referred to by the witness was in these 
words : — 

-NOTICE. 

••All deposites of bank notes, and chocks, and drafls 
of every description, made in this institution afVer this 
date, will be payable in current bank notes of tlie citv 
of Philadelphia. i3unk of the United States, May, 23« 
1837." 

The witness being further examined, stated •• that 
be had given all he could of the conversation with Mr. 
Kuhn"*^that •• the notice was nailed to a board within 
a foot of the depositor" — ^that •• he was at a loss to de« 
termine what led to the conversation" — that •• his im- 
pression was, that it was a question put hy htm" — that 
••it might have been voluntary on the witness's part, 
which was frequently the case" — that ^ it was his in- 
variable practice to stick the notice in the bank books 
where it was practicable" — that •• the absence of the 
porter, by whom this was done, nmde it, on many occa.' 
sions, impracticable; and when it was not done, he 
made it a point to have the subject introduced some- 
how or other, to the customer : — that •• the notes depo- 
sited, were not the notes of their bank, but were note^ 
ofnon-9peeie paying banks;*' and that **it was hia in- 
strscttens lo mark in pl&ee of the toordt ^^cash,^* cur- 
rent bank nolit;^ but, ••from the force of habit, he 
sometimes forgot to do so." 

To this point the bank produced Joseph D. More- 
dith, who deposed that, •• he ism clerk in the Bank of 
the United States, and was so on the 8th of June, 1837" 
^that ** he was present when Mr. Kuhn made the de- 
posite in qsiestion" — that ••he came to the deposite 
desk in tbe usual way, to make a deposite, and that 
from some cause, having received an impression that 
he (Mr. Kuhn) was unfkvouriibte to the bank, he, for 
that reason, from the moment he saw him, watched his 
motions :" — that •• he came to the desk first, and then 
went away" — that •• be went behind tbe receiving desk, 
which has a barricade about the height of his head, on 
which was pbced I he notice"— that the witness ••oould 
not see the notice from his position inside the counter, 
but that, as well as he couW see, he was reading it:" — 
that •• he wfes on the same side with the notice, which 
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wat below his head, and with the line of ordinarj vi- 
aioQ** — that ** he could not avoid seeing it, it being pot 
there for that purpose*' — that ** his eyes were directed 
to where the witness knew the paper to bo** — that ** he 
remained there frome five to ten minutes, and then 
returned to his former station at the tfeposite destc, and 
handed in his money for deposite, ihe teller receiving 
it** — that ^ the teller, after receiving it and handing 
bacis the book, made some remarks about the bank not 
paying specie** — that the witness's **impre9sion now is, 
that the teller wanted to put one of the notices in the 
book by letting the porter do it** — that ^ be was not 
certain, but that this was his impression** — that ** Mr. 
Kuhq made some objection, and some conversation 
passed, which the witness did not hear**— that ** he, 
the witness, called Mr. Iddinga' attention to Mr. Kuhn, 
before he made the deposits.** On his cross examina- 
tion, Mr. Meredith stated ^ that he did not recollect 
any of the conversation between Mr. Iddings and Mr. 
Kuhn, except generally, ho (Mr. Kuhs) seemed to oh- 
ject to the patting of the notice into the bank book.*' 

The &cts connected with the first demand and re- 
fusal of payment in specie, were derived from the testi* 
mony of Mr. Heyl; who deposed^that ** on the 8th of 
June, by the direction of Mr. Kuhn, he went to the 
Bank of the United Sutes with his (Mr. IL*s) olieck, 
for $7,029 91, and presented it to Mr. Jaudon, the 
cashier, demanding specie payment, requesting him, if 
he should refuse payment in specie, to give his answer 
in writing*'— that Mr. Jaudon gave the witness his 
answer in writing in the following words : ** The check 
for $7,039 91 will be paid in current bank notes of the 
city of Philadelphia, the deposits against which said 
check is drawn, having been diadie in said current 
notes under a notice from the bank, that such depo. 
sites would be repaid in such current notes only." The 
witness further cleposed, that afler giving him the an- 
swer required, Mr. Jaudon took him to the desk of the 
piying teller, Mr. Patterson, toAo tendered kUn current 
bank notes of the city of Philadelphia^ for the amount 
of the check, which he declined receiving ;** and that 
the refusal of specie and tender of current notes, ** were- 
one transaction." 

The only evidence of the demand said in the appli- l 
cation to have been made on the 24th of November, 
consisted in the exhibition of an ordinary summons in 
case issued out of the District Court on the 23d of No- 
vember, in which Charles Kuhn was plaintiff, and the 
Bank of the United SUtes defendant. No other de- 
mand or refusal on that day was pretended. 

From the testimony 1 am to determine: first, what 
in point of fact was the nature of the deposite made by 
Mr. Kuhn in the Bank of the United States on the 5th 
of June last, and what is the legal obligation imposed 
on thQ bank by the receipt of his depiosite ;— eecond, 
what was the nature and legal effect of the alleged de- 
mand on, and refusal by the bank, to pay his deposite 
in fold and silver, said to have been made oh the 8th 
of June and 24th of November respectively. 

On the fiillest consideration of the testimony, to- 
ge^er with the attendant circumstances, I can come 
to no other concKision than that the deposite made by 
Mr. Kuhn on the 5th of June, was received by the bank 
to be paid in " current bank notes," of which Mr. Kuhn 
had notice before making his deposite. The evidence 
of Mr. Iddings is full to the point, and the manner and 
deportDfient of this respectable witness carries irresisti- 
ble conviction to mv mind that his testimony is that 
of honesty and (ruth. He states positively and une- 
quivocally that Mr. Kuhn examined the public notice 
of the bank to its customers; and he is equally positive 
that Mr. Kuhn's attention was drawn by him to the 
terms on which his deposite would be received. The 



teetimony is fi>rtiM ■» well by the oonearrimr cir- 
cumstanoee as by the confirmatory evidence or Mr, 
Meredith. It is admitted as a Gtd of public iioCoriety« 
that previous to the 8th of June the banks of this city 
had suspended specie pa^vments, and that theijr ootea 
were no longer convertible into gold and silver at the 
option of the holder. It is in proof that on the 22d of 
May the Bank of the United States gave notice to it» 
depositors, by placing a ibrmal announcement to that 
effect in the most open and accessible part of their 
banking-house, that from that date they would receive 
depositee of ** notes, checks, or draAs," payable only in 
^ current bank notes." It is a fkcU that on the day 
this deposite was made, bank notes had depreciated ia 
the market seven to nine per centum. Under sacb 
circumstanoes can any fair presumption be made tbat 
the bank would have received the ** notes and obeeka** 
of Mr. Kuhn on other and different terms from ttiose 
under which they acted towards their customers luii. 
versally? All inferences drawn from the ordinary 
course of human action and conduct, go to sustain tM 
positive oath of Mr. Iddings, and make his statements 
consistent with the natural course of eventk As one 
ground of fiiith in human testimony is experience, it 
necessarily follows that such testimony is strengthened 
or weakened by its conformity or idconsistency with, 
our previous knowledge and experience. The evidence 
of Mr. Meredith also austains him. That gentleman 
saw Mr. Kuhn enter the bank ; observed him looking 
in the direction of the notice, which was close to bim» 
and in the direct line of vision ; and that, being under 
the impression that Mr. Kuhn was not friendly to the 
bank, be particularly noticed him himself, and likewise 
called the attention of Mr. Iddings to him beCbre the 
deposite was made. It is true thai Mr. Meredith is 
under the ^^impreenoh" that Mr. Kuhn objected to the 
notice being placed in his bank book, which circom- 
stance is not stated by Mr. Iddings. Yet, supposing 
Mr. Meredith*8 ^ impressions" are correct, they only 
trace the notice more dearly home to Mr. Kuhn. The 
question now is, not whether Mr. Kuhn ap^reed or dis- 
agreed to the alleged proposal of Mr. Iddmgs to paste 
a copy of the bank notice in his book ; but whether»oa 
the 5th of June, when he made his deposite, be iiad 
notice that tlie Bank of the United States would receive 
depositee of '* bank notes and checka" only on condi- 
tion that the depositor would agree to receive them in 
*« current bank notes." The "impressions" of Mr* 
Meredith, therefore, which were given with the utmosi 
frankness and candour, and with the most manilesi 
anxiety to state nothing positive in which his recoUec 
tion was not distinct, to my mind in no way affect the 
precise statements of Mr, Iddings. ** I know not," 
says Dr. Paley, ** a more rash and unphilosophical con- 
duct of the understanding, than to reject the substance 
of a story by reason of some diversity in the oircmn- 
stances with which it is reUted. The usual character 
of human testimony is substantial truth under ctrcuM- 
stantitd variety. This is what the daily experience of 
courts of justice teaches. When accounts of a trans- 
action come from th^ mouths of different witnesses, it 
is seldom that it is not possible to point out apparent 
or real inoonaistsncies between them. These moon* 
sistencies are studiously displayed by an adverse 
pleader, but oflentimes with little impression on the 
minds of the judges.'^ 

My judgment being that this deposit was made and 
received payable in ** current notes," the question as ta 
the nature of the obligation imposed on the bank in 
accepting such a deposit, remains for decision. The 
applicant insists that having credited his deposit aa 
cash, the bank is bound to pay him in specie; the 
notice given him before taking his deposit tQ th« ooa. 
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trarj notwithstanding. If tbti was a qaestion between 
cHtxen and citizen, it would hardly admit of discusaion. 
The contraet between them wonld be ascertained by 
what was said and agreed to, lit, and before the time 
it waa oonaammated ^ and the use of an eqoiTocal or 
mistaken expression at the time of reducing it to 
writing, could not operate to defeat the troth of tJie 
agreement. Law and equity in Pennsylvania both 
concur in this great principle of moral justice. The 
effect of an agreement to pay in current bank notes is 
foitunateJy for this case not new. In the case of 
Rolnnion v. NobU^ administratori, 8 Peters 181» it en- 
gaged the attention of the Supreme Court of ike Untied 
mates. There Robinson agreed to pay Noble « cer. 
tain sum in ** the notes of the Miami Exporting Com. 
pany,*' for the freight of certain merchandise. The 
effect of this part of the agreement was considered by 
the court, who say, — ** The express provision of the 
contraet shows that the payment was not to be made 
in specie, or what was equivalent to specie. The 
notes of the Miami Exporting Company were substi- 
tuted by the parties as the standard of valae which 
should discharge this pari of the contract, and the 
jMymcnt of those notes, or any other of equal value, 
was all that Noble had a right to demand.** *• Had 
these notes heen equal to specie on the day of pay- 
ment, Robinson was bound to pay them, or what was 
of equal Yalue. If they had depreciated to fifty cents 
in the dollar. Noble was bound to receive them in dis- 
charge of the covenant Each party incurred a risk 
in the fluctuation of value of the notes specified ; and 
ns^iUjii^ e^M be more unjuit or opposed 4o the spirit 
of the contract, than to require Robinson to pay in 
specie the nominal value of the notes." In the ease of 
McCormiek ▼. Trottei^ 10 Serg, Sf Rawte, the questbn 
arose whether a promissory note for $500, payable in 
bank notes of the chartered banks of Pennsylvania, 
was m promissory note for the payment of money, and 
as such negotiable onder the custom of merchants. 
The court decided that it was not such a note, for, 
says Judge Duncan, if it were, -** the holder of the 
note might refuse to receive any thing but specie, 
eonirary to the opeeial agreement of the parties.** 

Reoently in the case of Gray and Donohue, 4 Watts, 
400, decided at Pittsburg, in September, 1835, the case 
of a promissory note, payable in ** current bank notes,** 
arose, mnd the questicm was, whether such a note was 
payable in money, and tlierefore negotiable. Judge 
SergeavLt in delivering the opinion of the court, in the 
dear and laeid manner which characterises that emi. 
■ent jurist, thus sums up the true doctrine on this 
anttjeot : ** No principle is better settled,** save the 
judge, ** nor more necessary to be maintained, than 
that bank notes are not money in the legal sense of 
the word. They are not a legal tender as money 
cither in the ordinary transactions of business or in the 
collection of debts by lenl process. Coine etruek at 
ike mint or autAorited 6y act of eongreto are alone 
lawful money. Bank notes are merely promissory 
■Qtes for the payment of money, ordinarily. It is true, 
CQBTcrtible into coin on demand at the bank where 
they are issued. But their value is fluctuating and 
precarious; diflbrent at different distances from the 
place of issue, and even then depreciated below the 
par of gold and silver, though they may continue to 
pass current from hand to hand, and constitute a part 
of the circulating medium of the country. A note for 
payment in current money is then an enrsgement to 
pay in a kind of property consisting of promissory 
notes or ehoses, an action which Uie parties have 
chosen specifically to contract for, but which may or 
oaa J not be equivalent to money, and cannot therefore 
be eonaidered a promise to pay money in a legal or 



commercial seni^. 7^ criditoe has no right to 
■XACT snociB m patmcnt or such notxs: hk is bound 

TO AOOKPT CUmtlNT BANK NOTKS; HOWKVU INFEBTOR IN 

VALUE.** It would be an idle waste of time to quote 
further authorities, although they might be multiplied, 
to prove that under a contract to- pay in current bank 
notes, a party cannot demand specie, but is only en- 
titled to receive such notes. The same rule of law 
which applies to individual contracts, equally applies 
to those made by banking or other corporations, unless 
there is something expressed in their charters which 
forbids such corporations making such contracts. The 
force of this argument is feh by the applicant's coun- 
sel, who seeks however to meet it by asserting that the 
Bank of the United States had no legal right to make 
such a stipulation : and that the condition being void 
in law, the obligation of the bank to pay depositee in 
specie remains, and this whether the deposite originally 
was in specie or its equivalent, or in the inconvertible 
paper of uon specie paying t>anks. This would be 
truly a harsh role, snd in the abstract an unjust one, 
and it is of course incombent on him who asserts it to 
prove its existence. This has not been done either by 
authority derived from the common or statute law of 
Pennsylvania. It has been in vain sought after in the 
act chartering the bank, or in any general statute 
re^fulating the banking tnatitutions of the state. No- 
thing of Uie kind has been msde apparent, and of con- 
sequence I must infer that no such legal principle 
exists. Such a role would be manifestly an inconve- 
nient one to the community. It would deny to a bank 
the right to receive any special deposite. No one, how- 
ever, disputes this right, or denies the convenience of 
it. Now what is a deposite of'* notes, ichecks, or bills,** 
payable in ^ current bonk notes** but a special deposite, 
the result of mutual contract between the bank and the 
depoeiter. Neither the thing deposited, nor that in 
which it is to be returned, are '* moneyp,** being but 
ehoses in action, and it b only in the case of ** deposit- 
ed moneys,** that the act of assembly gives the relief 
prayed for in this application. The result of my opi- 
nion is, that neither in fact nor in law, has the irppli. 
cant sustained hb allegation, that on the 8th of June, 
1837, he was the owner or proprietor of $70S9 91, 
** lawful money of the United States of America,** on 
deposite in the Bank of the United States, payment of 
which he had the right to demand in gold and silver. 

I have not failed to consider the circumstance nten- 
tioned in the argument, that the sum of two thousand 
five hundred dolbrs of the deposite made bv Mr. Kuhn 
on the 5th of June, was in the check of Mr. Davrieux 
on the Bank of the United States. 

For various reasons, this circumstance can have no 
influence on the conclosbns I have arrived at on this 
applicatnm. In the first pbce, the notice traced to 
Mr. Kuhn, embraeed all ^ notes, checks or drafls ;** 
not making any distinction between a clteck on tho 
Bank of the United States, from a check on any other 
bank, and there is no reason why it should have done 
so, that being equally a non-specb paying bank with, 
the rest I am abo strongly inclined to the opinion, 
that if an individual for his own convenience, should 
even deposite gold or silver in a bank, agreeing to 
receive in return for it ** current bank notes,** he could 
demand nothing else. The case of Warren vs. Mavtie, 
7lh Johnson, 415, f\illy sustains this position. That 
case arose under a contract to convey lands on a given 
dky^ in consideration of #300 to be paid bv the pur- 
chaser. Before tho day of payment, the seller agreed 
to receive bank bills in payment, which were accord- 
ingly tendered to him. hi an action for breach of 
contract in not conveying, the defendant took the 
ground that the tender riiade to him of payment in 
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bank notes was not legal Bat say the court, ** It was 
competent to the pl^iniiff to show tliat before the dav 
of payment the defendant bad agreed to accept bank 
bills as cash, and had dispenwed VfUh the necessity of 
a tender in gold and iilver. The tender in banks bills, 
was consequently good at the day, by reawn offremou9 
waiver,** But th« ground most concluslfe to my mind 
on this point, is, that the demand made of the bank on 
the 8th of June, 6y Mr. Heyl, the agent of Mr. Kubn, 
was for a gross sum of $7029 91 100, the full amount 
of Mr. Kubn*s balance ; and not for any particular part 
of it ; and that the refusal was of the demand as made. 
Whatever may be right of a party in an ordinary action 
of debt to recoyer less, although he demands more, this 
doctrine cannot apply where a penalty or forfeiture x>f 
franchise is songht to be enforced as a consequence of 
such refusal. I have shown that the applicant bad no 
just or legal claim te receive from the bank the sum 
of seven thousand dollars and upwards, demanded by 
bim in specie, and that of consequence, tbeir refusal 
to pay him that sum was right and proper. Even then 
admitting, for the sake of the argument, that he had a 
claim on them for payment in specie of 13,500, it would 
be monstrous to say that the bank incurred the for- 
feiture of its charter, because it refused to pay him a 
sum almost three times as large. This wouki be pre. 
ferring one charffe on the accusation, and convicting 
the accused on the trial of another. How in such a 
case could it appear to the judge, but that if the part^ 
had mode his demand according to his true claim, it 
would not have been complied with ? Forfeitures and 
penalties are strictissimi juris, and he who seeks to 
enforce them, must make out bis case clearly. 

The decision on the first point of the case having 
entirely disposed of the application, it will be unneces- 
sary for me to dwell on the question of the adequacy 
of tbo demand and refusal. I will, however, briefly 
notice it The first demand — that made by Mr. Heyl, 
on the 8th of J^ne, was perfectly regalar, had the 
rights of Mr. Kubn been co-extensive with it. But 
there is no testimony adequate to establish a second 
demand on the 24th of November, as is averred in the 
application to have been made on that day. It is true, 
that Mr. Kuhn,on the 23d of November, sued his writ 
of summons out of the District Court, against the Bank 
of the United States, a copy of which was duly served 
on the Bank. B/ the writ thus served, no specific de. 
raand is made for any thing; the plaint being gene, 
rally stated to be a plea of trespass on the case. If the 
service of one of the most vague of legal writs could 
be regarded as a demand^ sorely it cannot be regarded 
as a refusal in the bank to pay Mr. Kohn in specie; 
and it is from the refusal to pay specie, that the conse. 
qucnces Imposed by the act of assembly arise. If the 
institution of a suit is a sufficient second demand, and 
refusal of such a demand is required, it would be an 
adequate first demand: and by proceeding in this way a 
bank might have its charier forfeited without ever 
having actually refused payment of its notes or de. 
posite moneys in specie. The demand, however, re. 
quired by the act of assembly, is a demand in fact, an 
actual demand, n^ one arising from legal impUoalion. 
It is such a demand as is required to be made of 
8 drawer of a dishonoured note or bill, in order to 
charge the endorser ; such a demand as is required to 
be made in order to maintain an action of trover and 
conversion ;^-such a demaod as is required to be made 
to enforce a clause of forfeiture for non-payments of 
rent: an actual demand in fact, as well as law. In 
this particular, also, the application is not substantiated. 

On full consideration of the whole case, I decline 
reducing the testimony to writing, and transmitting it 
to the governor : the applicant not having, according 



to my jodgo^t, <• anbsUntiated" the •«facU" of bis 
case. In this opinion Judges Rands u. and Jomi, 
who sat with me dmring the hearing, at my request, 
fully concur. The judgment, aUhough formally mine, 
is, in (act, that of all the judges of ^ Court of Com. 
mon pleas. 
Applicfition dismissed. 



DOMESTIC INTELLIGENCE. 

From the Natebez Courier of July 13. 

Impohtant Dbcision. — ^Two motions for new trials 
came up to.day, before Judge Coaker, presiding in the 
Circuit Court here, and were argued upon the fbUow. 
ing points. 

They were snits bronght by the Planters* Bank 
against separate individuals^ as endorsers npon pro- 
missory notes, disconnted, the one by the Flantors* 
Bank, and the ether by the United States* Branch 
Bank at this place, and transferred to the former. The 
defence set up on the trial at the last term eftfae 
Court was, that the contracts were void, inasmncb is 
the Banks in discounting the notes, calculated interest 
by ** Rowlett*s interest tables,** which divides the y^r 
into 12 months of 30 days eaeh, giving it but 360 days, 
which necessarily gave more interest than the law al. 
lows per annum.** That it was therefore a corrupt 
agreement, and the contract consequently void. The 
plaintiffs* attomer urged that this was the general 
custom, adopted fi>r mere convenience— that the con- 
tract was not intentbnally corrupt, but was made in 
good faith and valid. That moreover the law fixing 
the rate of interest, attached no penalty in ease of ex- 
cess being taken, and that therefbre the objection could 
not extendi further than the actual excess, whatever it 
might be. The verdict of the jury was in fitvonr of the 
plaintiff. 

The motion made for the new trial hf Judge Mont- 
gomery, who defended the suits, was simply that the 
verdicts were ** contrary to law and evidence,** and be 
waived an argument on the subject 8. S. Bo^rd, Bsq^ 
the Attorney for the plaintiffs urged at considerable 
length before the Court this morning, that the verdicts 
ought not to be set aside. 

Judge Coalter sustained the motion, and set aide 
the judgments, upon the ground that the evidence was 
clear that the interest calculated upon the notes was 
done by the plaintiffs, knowing that the mode of ealcQ. 
tation would give thenf a fraction over the stipulated 
terms of interest, allowing the year to contain 365 
days. That it was therefore ** corrupC*'and that the 
Court could not interfere to enforce the eondltioss of 
an illegal contract 

The qncBtion will, I presume, go to the High Conrt 
of Errors and Appeals before a final termination. 

Brandon Bank of Mississifpi.— A correspondent ef 
the Nashville Whig, under date of Brandon, July IStb, 
says great injustice has been done to the Brandon 
Bank, by certain editors at Vicksburg, and elsewhere, 
in giving >circolatiun to idle rnmoors^that a reactioa 
will soon take place, and tha paper of this abased insti- 
tution will be equal to any in Mississippi. The Bank*s 
circulation is said to be over three rouTions. In the 
course of 90 days it is expected to have one million in 
specie— and be ready to resume with tho^ other banks 
of the State. 

It appears that the number of Genera) Bankin|p As- 
sociations of Michigan, as filed in the office of the 8e. 
cretary of State, is forty .two. Of these, one has a capital 
of $150,000— twenty have capiuls of #100,000 — and 
the remainder have capitals oitS^fiOO each. 
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Th« approprialtoBS made during the first and w. 
cond aemion of the twenty-fiflh congress, amount to 
38,413,064 87. For the civil and diplomatic service, eight 
nJillion^ two hundred and fiflj-two thousand, three 
hundred and sixty.two doHars and twenty-two cents. 
Under the latter are eome curious items. Thus tor 
the piper mint at Washington twenty thousand dollars, 
while the •expense of the constitutional mint in this 
eily it thirty-five thousand dollars. Expenses of the 
Smithsonian legacy, five Ihoufland dollars. Renewing 
<he roof of the new mint at Charlotte, North Carolina, 
two thousand dollara. The general iieads of expenses 
aie: 
For the support of the Government, and suppression of 

Indian hostilKies for the year 1837, $3,109,000 00 



200 shares N. J, RaUroad & T. Co. 
250 »' Stonington Railroad, 
400 " Boston & Providence R.R., 
25 *« Utica Railroad, 
25 « Ijong Island Railroad. 



104i 

€7 

104} 



12^ 

1041 

67 

105 

119 



Civil and Diplomatic, - ' - - 8,252,360 22 

Army, -.-•-. 5,127,860 10 

Fortifications, .... 1,015,415 00 

Protection of tho Northern frontier, • 625,500 00 

Navy, ..... . . 6,062,136 30 

Revolutionary and other pensioners, 2^058,532 62 
Current expenses of the Indian Depart- 

ment, ...... 3,002,427 73 

Preventing and suppressing Indian has. 

tUilies, ..... 7,739,410 41 

Hirboora, ..... 1,535,008 53 

Litht-bouseB, - - , . - 307,010 36 

MiflceflaneoMS, - - - . 540^300 00 

Private claims, . - - . 45,103 60 



EXCHANGES AT NEW YORK. 
WBBKLY BEFOBT. 

August 18. 
Bills on London, 60 days sight, Si a 9 p. cent prem. 

6 20 5 85 fr. p. doll. 



#38,413,064 87 
The Exchange Bank of Virginia received fVom Phi. 
l«delphia, on Tuesday, July 24, $533,000 tn specie, 
the proceeds of the Treasury Drafts held by the United 
States Sank to the credit of the Exchange Bank. As 
this institution will now be possessed of more than the 
amount of specie required by law to be held in its 
wulu prior to commencing operations, the proclama. 
tion of the governor to that effect will no doubt be at 
ooee issued, and the bank commence business. 

Ti!fin»8EB Bamss.— The Nashville Whig of the 6th 
insL says that there is 90 doubt that the Banks in that 
city will resume specie payments on or before the first 
of Jannary next, and that that day would probably be 
filed on, and ofHcially announced on the return from 
the east of the Presidents of the Planters* and Union 



France, 

Holland, «* 

Hamburgh, " 
Bremen, " 

Boston, «* 

Philadelphia, « 
Baltimore, ** 
Richmond, " 
N. Carolina, " 
Charleston, " 
Savannah, " 
Augusta, ** 

Mobile, •• 

New Orleans, •♦ 
Louisville, •* 
Nashville, " 
" Natchez, »» 

•• St Louin, «* 

*• Cincinnati, •* 
•♦ Michigan, «» 
** Detroit, " 

American gold, 

^o. now coinage, 
Spanish dollars, 
Carol us do, 
Mexican dollars. 
Half dollars. 
Five-franc pieces. 
Doubloons, 

do. patriot. 
Sovereigns, 



39|a40cts.p.guilder. 
35i a 35| cts. p. mcba. 
79 a — cts. p. rix dull. 

par a ) discount, 
li a I do. 
i a i do. 

1 a 1 j do. 

H a 4i do. 

2^ a 3l do. 

5 a 6 do. 

5 a 6 do. 
10 a 11 do. 

5 a 6 do. 

3 a4 do. 
10 a l2 do. 

14 a Hi do 
5 a 6 do. 
3ia3h do. 

10 a 12 do. 

4 a 5 do. 

7 premium, 

par a i do. 
2ia3i do, 
5 a 6 do. 
ial do. 
par 
93 a 94 cents each. 
$16 30 a $16 40 do. 

15 35 a 15 45 do. 

$4 85 each. 



SALES OF STOCK AT PHILADELPHIA. 

August SO. 
$726 State Fives, 1850, 
42 shares Girard Bank, - 
4 « Vicksburg Bank, 
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28 

8 

7 

7 

60 

20 

100 



Grand Gulf Bank, 

American Ins. 
Northern Liberties 
Wilmington Railroad, 
Norristown Railroad, 



SALES OF STOCK AT NEW YORK 
August 18. 
1» shares U. S. Bank, 
1125 ** Del. and Hudson Canal, 
135 •• Vicksburg Bank, 
189 •♦ Ohio Life and Trust, 
85 " Kentucky Bank, 
235 « Mohawk Railroad, 
90 «• Patterson RaUroad, 
380 • Harkm Railrosd, 
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100 


53J 


50 


874 


100 


87* 




88 


100 


87f 




24 


25 


26 




46 


50 


26 
ORK. 


50 




123 
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84 




87 


108 


109i 


93) 


94m 




74m 


734 


73i 


71i 


m 



THE BANK OF HAVRE. 

A friend has placed in our hands a copy of the char- 
ter of the Bank of Havre, established by an ordinance 
of the King, under date of 25th August, 1837, from 
which we have translated the following abstracts. 

The Bank is one of discount, deposite and circula- 
tion, and its charter is to continue for twenty years. 
Its capital is four millions of francs, (near $750,000,) 
with liberty to increase it, with the approval of tlie 
government, divided into shares of 1,000 francs each, 
(about $187.) The whole capital to be paid up before 
the Bank goes into operation. 

" The Bank is allowed in no case, and under no pro- 
text whatever, to engage in any oporations than those 
which are permitted by the charter. These operations 
are to discount bills of exchange, and commercial obli. 
gations payable to order within the arrondiasement of 
Havre, and in the cities of Rouen and Paris. 

2» To take charge on the account of individuals, and 
of the local authorities, and public establishments, of 
BQch effects as may be handed over to it for safe keep, 
ing. 

3. To receive on deposite without interest, any iiuns 
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that may be offered, and to repaj the tame on ordera 
or checks. 

4. To take care of title papers, ballion, money and 
articles of g^ld and sil? er of every kind, that may be 
deposited for safe keeping. 

The bank may make adiranoes npon deposites of 
bullion or plate, and on pnblic securities, for such length 
of time and at such rate of interest as its by-laws may 
determine. 

It may invest its surplus profits as well as its capital 
in the public stocks of France, and may hold real 
estate sufficient for its accommodation. 

The bank can only discount commercial paper hav- 
ing ninety days and less to run, and having upon it at 
least three names of persons of known solvency, of 
whom one must reside in Havre, or tiro names with a 
collateral security of the stock of the bank, or govern- 
ment stock, or stock of the city of Havre. But no ae- 
eommodation paper^ created wUhout value reeemed^ 
ahall be diacounted. The rate of discount shall be re- 
gulated by the Council General, (Board of Directors.) 

The Bank may issue notes payable to bearer on de- 
mand, for 1,000, 500, and 250 francs. It may also 
issue poet notes of the same amounts. The amount of 
notes in circulation, and of deposites payable on de- 
mand, united, shall never be greater than three times 
the amount of specie in the vaults. The bank possesses 
the exclusive right of issuing bank notes in the city of 
Havre. 

The bank must furnish to the Prefect of the Lower 
Seine, every six months, and oQener if he requires it, a 
statement of the condition of the bank. It most also 
furnish him weekly comparative statements of the 
specie on hand, and of the notes in circulation, and 
the amount of the deposites, and he has a right to de- 
mand such verifications of these statements as he may 
consider necessary. The right to revoke the chatter, in 
case of a violation, is reserved to the government, sav- 
ing the rights of third parties. 

Dividends of the profits are to be made semi-annu- 
ally. When the profits exceed two per cent, for six 
months, one fourth of (he excess shall go to constitut- 
ing a reserved fund, and the residue shall be divided. 
If the profits do not reach two per cent^ the deficiency 
is to be supplied from the reserved fond. AfUr the re* 
served fund shall equal one fourth of the amount of the 
capital, all the profits may be divided, unless that fund 
should become deficient, in which case the deficiency 
is te be replaced us before. 

The stockholders sbaU hold a general meeting once 
a year, and shall elect the Ckmncil General No stock- 
bolder, who is not a Frenchman, can vote, except he 
shall have resided at Havre at least five years. No 
proxies are allowed, and each stockholder has one 
vote, whatever number of shares he may hold. Special 
meetings may be called by the Council General, when 
it may be deemed expedient. 

The Council General is oomposed of nine regents 
and three censors, the former having a deliberative 
voice, the latter only a consultative one. The regents 
and censors shall be chosen for three years, one tliird 
renewed every year* and are always re-eligible. Their 



services are gratuitous, ejcept the mere fee of attend- 
ance. They are to assemble at least twice a month, 
and to prepare the annual statement to be submitted to 
the stockholders, to establish roles for managing the 
general concerns of the bank, and appoint a X>traefer» 
(President,) who shall have, in the name of the Coob- 
cil General, the direction of the aflfairs of the bank. Tbe 
discounts are to be made by a council of- discounts 
chosen from persons out of the Council General, in 
conjunction with one or more regents. 

In case tbe capital of the bank should by miafurtinM 
be reduced one 1m1( it must wind op its ooneema. 

Spboik PATMnrrs were resumed in fuD on the 13lb 
inst by all tbe banks in the following plaoes, many 
havmg in fact made partial payments fer some days in 
anticipation— Boston, Philadelphia, Wihnington, Baki- 
more, Washington, Alexandria, Georgetown, D. C 
Pennsylvania throughout, Norfolk, and a few banks io 
different places besides. 

There docs not appear to have been any where an 
extraordinary demand for specie, the amounts called 
for having been unexpectedly smalL When it is recol- 
lected, that ever since tbe sospeosion the banks in tbe 
above places have by a gradual rednction of their kmas 
diminished the amount of the paper currency so an to 
render it very nearly equivalent to specie, the rnaiill, 
it is manifest, could not have been otherwise. Th9 
heaviest demand appean to have been made opon liia 
Bank of the United States, on New York aceoonC, 
which was settled by a draf^ on that eHy, where tlw 
money was wanted, for the amount, which is said to 
have been about $500,000. For local purposes the 
demand did not exceed $17,000, and probably tbe ealla 
upon the whole sixteen banks of Philadelphia, did not 
exceed fifly thoosand ddlars. 

Governor Pennington, of New Jersey, has iaaoed a 
proclamation nnder date of 15th inst, agreeably to tlM 
requirements of law, commanding all the banks of 
that state to resume specie payments within fiA^en 
days from that date. The Farmen* Bank has al^dy 
resumed in antidpatioo. - -^ 

Business in New York and Philadelphia is revfring 
afler a long dtilness. Money can be easily obtained 
at either cityffom the banks on first rate business 
paper at short dates, but is worth in the market firoa 
9 to 18 per cent, according to the quality of the 
security. 

All the Chaileston banks, with the ezoeptioii of the 
State Bank, resolved on the 2d inst to resume epeeie 
payments on the 1st of September. 
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THE TRADE OF BANKING IN 

ENGLAND: 
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(Continued from page 131.) 

IU. HAKAOSXBIfT OF OIBOULATION. 

[Stuckey, 1^06] The eireulation of Mr. 
Stttckoy'fl joiat-stock bank is stated as fol- 
lows: — 



'* In June 1830, it was 


£155,000 


Dec. 1830, 


150,000 


June 1831, 


180,000 


Dec. 1831, 


150,000 


, June 1832, 


170,000." 



The cost of this circulation is calculated at 
about two per cent, per annum, [1,110,] in- 
dudiDg the price of paper and printing, th« 
stamps the reserve kept at the difierent esta- 
blishments, and the sum retained in the hands 
of their London banker. The profits are sup< 
posed to average between two and three per 
cent, per annum. [1,179.] Their profits, 
like those of all other bankers, [1,009,] are 
derived from the interest on the sums of mo- 
ney which they have in circulation, and on 
account. Part of the advances which they 
affi>rd to their connections are made upon sO' 
curities that are at any time convertible. 
They hold it as a principle of banking, that 
they should always be enabled to provide (or 
the whole of their circulation, either by specie 
or Bank of England notes in stpre at home, 
or at the Bank of England branches, or by 
bavinff government securities in cash with 
their Liondon hanker, to the full extent ; that 
is to say, they have available securities always 
ready to get in in a day, to pay the whole 
amount of their circulation. The reserve of 
bank notes and coin necessary to be kept at 
[1,113] the different establishments varies ac- 
cording to circumstances. In ordinary times, 
a reserve of 21. in every 20L is amply suffi- 
eieot. But if periods of alarm arise, then the 



reserve must be increased. A less amount of 
gold is now kept than formerly, [Ijll^^] 
owing to the facility that exists (k obtaining 
it from the branch Bank of England. The 
amount of their circulation varies very ma- 
terially in the course of a few years. [1,013.] 
Whenever it happens, together with the de» 
posites, to be considerably reduced, they look 
to that circumstance with attention, [1,014 ;] 
but in case of an immediate deoumd, they 
generally revert, in the first instance, to the 
sale of their governinent securities, rather 
than lessen their discounts on advances. 

[1,015 to 1,032] These establishments^ in 
managing their circulation, refer to the foreign^, 
exchanges. The first thing they enter at 
every quarterly meeting is the market price 
of gold and silver, and the exchanges with 
Paris and Hamburgh. That entry serves as 
a beacon for the general management of their 
afl&irs. If the exchanges continue for any 
time unfavourable, they find that, without any 
ioterferoDce upua their pcurt, the circulation 
redi^ces itself pretty soon ; if the exchanges 
remain long below par, they look with more 
care to their government securities, under the 
impression that some of them must Speedily 
be disposed of. Should these be sold to any 
extent, they gradually, for their own safety, 
lessen their discounts and advances, until their 
governm^U securities are replaced. 

Whenever a contraction takes place in the 
Bank of England paper, a reduction also takes 
place in the circulation of these establishments, 
arising entirely from the action of the public 
4ipon thenu At such a period they would act 
with more caution than usual; but if-4hey 
were full of money, and saw every thing going 
on well, they would still give, though undec 
other circumstances they would withhold, the 
usoal accommodation. A contraction of the 
Bank of England notes during an unfavourable 
exchange operates a reduction in the circula- 
tion of cotmtry banks, in the same manner as 
a drain for gold, arising from the same cause, 
diminishes the circulation of the Bank of 
England. The action of the baDk circulation 
upon that of the country banks does not per- 
haps immediately take place ; but it may be 
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laid down as a principle, that when the bank 
are liberal in their issues, the same principle 
applies to the country bankers, and Dice versa* 
The state of the bank circulation is known by 
that of the exchanges, and by money being 
plenty or scarce in the market. The country- 
banks generally proportion their issues to the 
exchanges and to the state of the bullion, upon 
the same principle as the Baok of England. 
" There may be exceptioDs," says Mr. Stuc- 
key, ^ because there have been some t)ank8- 
that have been very improperly conducted, 
but r think it is so with banks properly coi>- 
ducted.*** 

IV. ISSUE. OF KOTES. 

[Stuckey, 1,094] Prior to the passing of 
(he act of 1626, Mr. Stuckey's private bank 
issued one-pound notes, but not to an extent 
ever amounting to one quarter of its-circuhi- 
lion. Since they have iJeen withdrawn, their 
place has been filled up by gold and silver. 
[1,097.] When Mr. Stuckey was in the habit 
of issuing those notes, his whole circulation 
was greater ihaii it has been since; [1,101,] 
but he did not then afibrd greater accommo- 
dation to thie public than his joint-stock bank 
does now. The small notes rendered him but 
little assistance ; [1,102,] he never approved 
of them, as he conceived that they were not 
profitable to a banker. Had they been cir- 
culating in Bristol during the late riots, he is 
of opinion that every banking house in that 
city would have been then puTled down. The 
issue of notes to the amount of 5^ and upwards 
is, however, a privilege of considerable im- 
portance to country bankers. The accommo- 
dation which the establishments in question 
affbrd to their district, depends in some degree 
upon their power of issuing notes, though not 
entirely so. [1,17^.] Their deposile accounts 
and general business would enable them to 
give some accommodation, [1,174,] but they 
could not afibrd it to the sante extent as they 
DOW do, if they had no notes in circulation. 
Besides, the respectability of country bankers, 
especially in the we^t of England, rests a good 
deal upon their circulation. If they had no 

• The over imoes of the country banks in 1825 were 
not, however, in Mr. Stuckey't opinion, the main cause 
ol* the panic He ascribes it to the Bank of £n|r|and 
not bavin|r then attended to the course of exohaoffe, 
and huving been too liberal in their issues. No doubt, 
the country bank paper had also Increased at the same 
time, in the same 'proportma as that of the Bank of 
£ngl<ind, and both these causes concurred to increase 
the evil. — 1,082. In point of fact, the circtilation of 
tlie Bunk of England paper was less in 1824 than it 
was in \%^Z\ in 1825, it exceeded that of 1824 onfj bj 
120,000/., until the panic came.— See 1,187. 



ctrcutatjon, they would have less money oo 
account, because they would be acting only as 
agents of the Bank of Kngland, and very much 
of the money deposited with them would pro- 
bably be withdrawn. They make a character 
by having issued Dotv''.s that have for a Long 
period been regularly paid, [1,175;] and \( 
those notes be convertible in London, it 
makes a bank known in all parts of the king* 
dom. 

[1,176] It might be, that in some counfiea 
a banker who issues no notes, and who is con- 
sequently liable for no circulation, hut nrierely 
discounts upon capital placed in his hands, 
would enjoy greater credit than a banker who 
adds to the Imbilities o/ciiculatioa (bo9e also 
arising out of depositee. This, however, 
would not be the case in an agricoltara! 
county, accustomed to a bank whose notes 
have t)een regularly paid A)r the last half 
century. [1,177.] A new baok issuing notes 
there would indeed be some time before they 
would come into credit. Biit the not«» of 
well established local bank9 are taken an4 
k>cked up, when those of the Bank of England 
would be refused, [1,140;] the former being 
known in their neighbourhood by their pro- 
perty and character. The proportion which 
the circulation of Mr. Stuckey's bank bears 
to its deposite and drawing account, [1,180,] 
is admitted to be very large ; but every coun* 
ty has a different mode of doing business. 
Somerset has always been accustomed tea 
country bank circulation ; the counties in the 
north have a circulation composed of bills of 
exchange. [1,233.] There is no good reason, 
on any principle of banking, for the circula- 
tion of the country being confined to th« 
Bank of England.* 

V. BBAKCH BANKS OF ENGLAND. 

[Stuckey, 987] With reference toth^ branch 
banks in that district, Mr. Stuckey states that 
his establishments have accounts with them, 
and that in some respects they afibrd great 
facilities, especially in the transmission of 
money. But in other respects the branches 
ate injurious to those establishments, as they 
have taken away some of their best customers* 
Upon the whole, he, individually, would be 
glad to get rid of them, [1,116 to 1,140,] 

* At a late meeting of the oommittee of ceuatfjr 
bankers, it wa« unanimously resolved, ^That it Bp> 
peara to this conimitlce highly inexpedient that Iha 
circulation of the country ahonkJ bo confined iolely to 
the Bank of Engiand. and that they will fieri tWeuv 
solve* to prevent a meuturo po highly detrimeotAl to 
the agricultural, cpnimercial, and manofacturin^ in. 
tercsts."— 1,233. 
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though it is very possible that they may be 
useful to the public^ He would ^ish to de> 
pri?e them of the power of taking moooy in 
opoD account. If they woul^ only take dis- 
count accounts, his objection to them would 
be in a great measure done away. He would 
Wish that they should cease to be banks of 
depoditef though, as^ banks of issue, thoy 
also injure his circulation to a certain extent. 
They receive many dividends that used to be 
received by the country bankers. A bank 
btely failed in Launceston, and the branch 
got the assignee account^ which, if there had 
been no branch, Would have probably gone to 
Mr. Stuckey's establishment. In this, and a 
variety of other ways, they have a tendency 
to defeat the action of 4he private banks,^ and 
to grow upon them. It is true, that the lat* 
ter, since the formation of the branches, have 
been obliged to lower their charges in some 
respects, and that so far the public have been 
gaioers in ihe first instance. But if banks 
have not a fair remunerating profit, it eanpot 
aaswer in the long run. The branches put 
the savings of the country into other channels. 
Whenever they afford accommodation, it is 
given upon general rules and written docu- 
ments. The private banks make advances on 
personal knowledge and under peculiar cir- 
cumstances, such as the steadiness and honesty 
of the party. But if thodeposites alt gO to 
the branch bank, this accommodation can no 
longer be gi««n, and such parties must sufier, 
to the injury of the industry of the country. 
As to the discounts which the branch affords 
to a private banker, it' would be better for the 
htter not to have them. He can procure 
money, in most cases, on much better terms 
OB stock or exchequer bills, than either from 
the Bank of England or his London banker. 
The branches may usefully do business in 
large places, but they are not calculated for 
the interior *of the country. [1,185.] They 
do not lend money upon a deposke of deeds, 
or any thing of that sort. 

▼I. /OIIfT-STOCK BANK AT HANCHESTEE. 

A joint-Stock bank was formed at Manches- 
ter in the laftter part of the year 1828, under 
the provisions of the act. (]Oycr, 4,120 to 
4,129.] The company consists of about six 
hundred proprietors : their subscribed capital 
is 2,^000 ,000/>^ their paid-up capital is a frac- 
tion short of 300,0001. They commenced 
tmsiness in March 1829, and Imve hitherto 
eonducted it upon tho system which prevails 
amoag the other private banks in that town. 
The partners are liable for the obligations of 
the bank to the extent of the whole of their 



property. They do not issub cash notes, as 
they are called, that is to say, notes payable 
on demand. They issue paper payable at a 
distance of time, consisting chiefly of bank 
post bills, at seven days after date, and drafts 
on their agent in London at thirty, sixty, and 
ninety days. The bank post bills are for 
various amounts, principally between 60L and 
100/., though they have plates as high a9 
600/. When they first commenced business, 
they issued bank post bills payable in London 
for sums under 50/.; but the solicitor to the 
institution having suggested that they were 
illegal, they were discontinued, t 

With roferonce to the general character of 
the transactions of this b«nk, it appears that 
of the last 2,000,000/. and odd which have 
been paid, about 1,000,000/. were paid in Bank 
of England notes and specie, the latter being 
in the proportion of one ninth ; 90,000/. in 
re-issued bills of exchange ; 753,000/. in 
drafts of the bank on their agents in London, 
and in acceptances of customers: an^ 185,000/. 
in bank post bills. The drafls^on London 
would be paid at Manchester, j^ same as 
any other bill. It is seldom thai they are 
sent up for acceptance ; the security of the 
bank t>eing considered unquestionable, parties 
do not find it necessary to/put themselves to 
the trouble and expense of getting the drafts 
accepted ; so that, gencTrally speaking, they 
go up for the bona fide purpose of being paid, 
or as remittances for payments that require to 
be made in London. 

[Stuckey, 4,168] It is a serious impediment 
to the business of the bank, that they cannot 
create cash notes payable in London. Unless 
the notes wero so payable, they would not, in 
the present feeling of the public, keep out a 
sufficient length of time to serve the purpose 
either of the community or of the banker, 
namely, profit upon the capital. [4,189.] The 
bankers in Manchester who (having less than 
six partners) are entitled in law to issue notes 
payable in London, abstain from exercising 
the power which they possess, [4,190,] on- ac- 
count of the dislike that has always existed 
In Lancashire to the circulation of local bank 
paper. 

The joint-stock bank in question have an 
account with the branch Bank of England 
established in that toWn, but they do not dis- 
count with it. A negotiation was entered into 
with a view to obtain from the branch the 
facilities which it aflfords in that way to other 
country bankers, [4,145 ;] but the privilege 
was refused, on the ground that Manchester 
waa already full of Bank of England circula- 
tion. [4,149.] Hence they are obliged to 
have their bills discfOunted through the agency 
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of a Jbroker io London, w1h> charges a com- 
Diissioo, which is ubimat^ly paid by the party 
tor whose use the discounU are obtained* 
7hat qom mission would be saved, if the dis- 
counts could have been obtained from the 
branch. Farther, not only the joint-stock bank 
at Manchester, but the Lancashire bankers 
generally, aometinoes discount for their custom- 
ers at a loss, [Dyer, 4,157,] being obliged, in 
consequence of an unseen influence which 
operates U> their prejudice, to supply money 
to their customers at a cheaper rate than they 
pay for it. It is only in the way of commis- 
sion that they can ^in any profit. The rate 
of interest which the joint-stock bank charge 
on discounts varies from three to four per 
cent., and a quarter per cent- commission. 
They allow two and a half per cent, upon de- 
positesy and upon running accounts three per 
cent. If these accounts be overdrawn, the 
same rata of interest is charged, and upon 
all payments a quarter per jcent. commission 
IB deducted. 

[4,265] The price of the stock of this bank 
was, in July^l8d2, a little over IQZ. for every 
15/. paid up. A dividend of six per cent, was 
paid upon the capital in the year 1831, [4,267,] 
when a full report was made of the funds out 
of which it arose. The report stated the total 
amount of the capital, the profits gained by 
the business of the year, [4,271,] the sum di- 
vided, and the surplus fund not divided. The 
surplus fund consists of the whole of the pro- 
fits of the first year of the bank, which were 
not divided, [Smith, 4,310,1 but carried to a 
fund called the *< Reserved Surplus Fund," 
set apart for the purpose of providing for un- 
fore$een losses and bad debts. Afler the pay- 
ment of the dividend in 1831, there was a 
balance in favour of the company, which was 
added to that fund. [4,315.] 



^ CHAPTER XVIII. 

•ImproiVeiiieDta raggeflted^OpintoM of Mr. Rorale/ Palmer 
with reference to the prqjeoti of making the Bank of Bne- 
land paper a legal tender in the inlerior of the countiy— Of 
eonflninuE the paper currency of the kingdom to notes of the 
Bank of England— Of having oniy one iiooing oompanjr, 
and that directed exclusively by commercial Individuals— 
Of obtaining security for the conduct of the bank— Of pub- 
lieiry of ac<»>unts— And of giving a legal control over the 
bank to hi» majesty's ministers. 



I. PROJECT OF XAKING BANK PAPER JL LEGAL 
TENDER IN THE COUNTRY. 

[Palmer, 97] Substantial relief would bo 
afibrded to the circulation* if it were provided 
by law that the country banker might make 
his payment in Bank of England notes ; or^ 
in other words, if notea of the Bank of Eng- 



land were made a legal lender from all per- 
sons save the bank itself. [98.] l*be bank 
would then be the only outlet of coin* It i« 
believed that a five pound note of the bank, iC 
it were a legal lender, [621 to 632,] would 
be a bar to any extensive demand for gokl ia 
the interior, in times of commercial discredit. 
It does not follow that such tender would re- 
lieve the bank from all the effects consequent 
upon a discredit of private paper money. But 
relief would be affi^rdedt in limiting the Itrai 
demand for sold, [S20,] upon such an event 
occurring. In a period of geneial political 
discredit, no coin that the bank can hoU cua 
be equal to the demands of the public. No 
provision can be made against «DCh a state of 
things ; but in a case of mere commercial 
discredit, such a regulation would be desi* 
rable, and might be carried into eflfect wicl^ 
safety. 

If it be objected, that this measure, by 
giving the power to the country hanks of 
paying their circulation in Bank of En^Uwd 
paper, would tend to encourage them to issue 
their own notes to excess, the answer is, thai 
they must first get the Bank of England paper 
before they can use it. They would find no 
greater facility in obtaining bank notes than 
they would in obtabing gold. Such a regu- 
lation would bring no increase of profit to the 
bank ; they cannot issue five-pound or teii<* 
pound notes at a less charge than they can 
advance gold, as they are always under the 
necessity of keeping a given proportion of 
bullion against the notes which they have io 
circulation ; and nothing ought to disturb that 
proportion except the foreign exchanges. The 
beneficial efiects of this arrangement woukl 
be extended still farther, if the branch banks 
were not compellable, at all times, to pay the 
notes of the bank in gold. 

If the making the five*pound Bank of Eng- 
land . note a legal tender were to have the 
effect of withdrawing the gold coin from the 
circulation of the interior, [645 to 654,] it 
would certainly entail considerable inconve- 
nience upon the persons who now use sove- 
reigns and silver. But it could not have any 
such efiect. The apprehension of the very 
inconvenience here contemplated would pre- 
vent such a withdrawal from taking place. 
The want of a circulating medium between 
five-pound notes and silver would make it ab- 
solutely necessary, that the aovereigns shoaU 
remain in circulation as they now are. It ia 
possible that an arrangement of this nature 
might diminish the amount of gold, which 
country bankers would retain in their pof^ea- 
sion. But still they would find it neceesaiy 
to reserve a fund in specie. They mightt 
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under inch proposed law, refuse to giro any 
eicliange for a ive*po«nd note of their oim, 
except a five-povmd note of tbe Bank of Eifg- 
Iwd. But they ikiust necessarily look to the 
eoofenieoee of their neighboarhood : it would 
not be possible for them captiously to refbse 
that accommodation which is expected of 
^ery banker. It might happen that a per- 
son presenting a five*pound note» and request- 
ing sovereigns for it in exchange at a country 
hnkf should be asked for a premium for the 
Accommodation; but it is not probable that 
rack a difficulty would arise. 

nr. PBOJCCT OF confining the papbs cuk- 
nmmSr to votes op thb bank. 

[Palmer, 440] It would be an adrisable 
mode for the country, if the whole of the 
paper circulation were to consist exclusively 
of notes of the Bank of Bngland, provided the 
country bankers concurred in such an ar- 
rangement. Country bankers who propose 
to act with Bank of Enghind paper, [891,] 
are now supplied with a fixed amount of 
credit, or notes, [487,] equivalent to their 
average circulation, [457,] upon the security 
of good bills, at an interest of three per cent. 
[880.] The arerage is taken by agreement, 
and they do not pay interest on the bank 
notes until they issoe them. [888.] No state 
of the eirculation would induce the bank to 
depart from their agreement in such a case. 
[892.] Whatever the amount of that ctrcu- 
litioD nany be, [471,] they have always, under 
ordinary circumstances, a proportion of bul- 
Uon to meet it ; and it is therefore of no con- 
sequence whether their notes be issued in the 
country or in London. The amount being 
once fixed, the average will of course remain 
the same, so far as the Bank are concerned. 
[4^*] Should the country banker require a 
supply of notes beyond tto amount agreed 
upt34i, [690,] he would be accommodated, in 
the first instance, upon the security of nego- 
tiable- bHIs ; [892,] but if the bank were in- 
disposed for any reason, at the period of such 
a demand, to extend their general issues, they 
would afiord the accommo<ktion upon tbe con- 
dition of being permitted to negotiate the se- 
curities so given in the London market ; [894,] 
thus keeping their circulation still at the same 
amount. So long as the country banker does 
not exceed tlie fixed amount, the securities 
which he has given to ^he bank are not nego- 
tiated. [895.] 

It is true that a country banker would find 
the issue of his own notes less expensive than 
that of the notes of the Bank of England, 
[427y] heuwiKi he nay fe-issoe his owo paper 



as long as it lasts. [4S0.] But' be hkn this 
inducement, that, by acting with the Bank of 
England notes, he is relieved from alt anxiety 
and risk of a run, and of convertibility when 
demanded. 

[119] Generally speaking, security is the 
first object with a country banker. With refer- 
ence to the management of his circulation. 
Provided the securities be good which are 
tendered to him, and such as he considers to 
be strictly marketable, he has probably no 
objection to issue his paper upion them. [900.] 
(n the agricultural districts bankers are saia 
to be in the habit of giving accommodation 
without receiving negotiable securities ; and 
it would of course follow, that, where that 
mode of conducting business prevails, the ar- 
rangement here proposed could not be carried 
into efiSsct. But, in both cases, a more pru- 
dent system of accommodation would be esta- 
blished, if the paper of the Hank of England 
were the only paper in circulation. The 
credits mentioned as being given by country 
bankers upon securities not negotiable, ought, 
in Mr. Palmer's judgment, to be limited to a 
moderate proportion of the deposites, and not 
made by paper money payable on demand. 
[901.] It may be the fact, that in many 
country towns the bankers very rarely make 
advances upon any thin^ that would be justly 
called negotiable securities ; but the propriety 
of such advances, to the extent alluded to, is 
very questionable. [902.] There are two 
descriptions of depocitea ; one the value re- 
ceived for the paper money, the other the de- 
posites of individuals ; and Mr. Palmer is of 
opinion, that no part of the former ought ever 
to be advanced by a country banker upon se- 
curities which are not negotiable, unless he 
be possessed of private capital to the same ex- 
tent convertible on demand. 

[903 to 909] If the country bankers, in- 
stead of issuing their own notes, were, as a 
general practice, to become agents for the 
circulation of Bank of England notes, the 
efibct would certainly be to impose the re- 
sponsibility for the whole amount of the cir* 
culation upon that institution. Cases might 
be conceived of political alarm, in which per- 
sons in a remote district in the country would 
consider the paper of the bank less secure 
than that issued by gentlemen in their imme- 
diate neighbourhood. But such instances 
would be of very rare occurrence. No rea- 
sonable doubt can exist, in any part of the 
country, of the perfect solvency of the bank. 
If a period of discredit were to arise from 
such a cause, it would be very limited ; and 
it is not apprehended that any such feeling 
would operate against a bank note circoiatioiu 
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It may hare happened, at a moment of politi- 
cal excitement, that in some places the local 
Dotes have been actually preferred to Bank of 
England paper. But, on the other hand, the 
occurrences at Norwich, in 1825, show, that 
in places where the local notes were discredit- 
ed those of the Bank of England were eagerly 
taken. 

[912] Under the present system, it can 
scarcely be questioned that every country 
banker issues without reference to the foreign 
exchanges, and upon such securities as repre- 
sent the existing prices, he having little means 
of judging whether those prices are above or 
below the relative values in other countries. 
[913.] It is quite clear that he will not issue 
his own paper, with a knowledge that that 
paper will be returned to him the next moment 
for payment; but it is equaljy clear, that, 
with a general knowledge of the prices 
throughout the country, he will make his own 
issues with reference to those prices. 

A banker only issues legitimately upon a 
demand, and that demand arises upon the 
prices of the country. [371.] But those 
prices may, by excitement or speculation, be 
above their relative value with respect to 
foreign countries. *^ In such case," says Mr. 
Palmer, " I hold an over issue to exist ; and 
I say this without meaning, in the slightest 
degree, to infer a charge against the banking 
interest in that action." 

[914] The available assets which the coun* 
try banker holds in London, for the purpose 
of meeting his issues, are securities supposed 
to be. market able, and which he relics upon 
beiiig able to convert into bank paper or coin 
whenever demands are made upon him, either 
in the country or London. The possession of 
those assets, however, in no way prevents the 
possibility of excess in the country issues, 
which may occur without the country banker 
being chargeable with the cause. [915.] The 
mere necessity of paying his notes in London, 
or wherever they are i-equired to be paid, is 
not of itself a sufficient check to over issue. 
[916.] It is not as complete a ctieck as the 
payment of the notes of the Bank of England 
in gold is against over issues on the part of 
the bank ; ^cause the country banker relies 
upon the purchase of bank paper in London 
with the securities he holds, after the excess 
has been created, which excess is the evil 
complained of. At is by no means contended 
that a country banker has not the power of 
upholding his credit against an excessive issue, 
if he be a person of property, [917 ;] but the 
excessive issue will not therefore be the less 
injurious to the community. [918.] The 
difficulty ia for the country banker to know 



when general prices are in excess, apos which 
his issues are made. Ho, therefore^ is the 
more likely to sustain inconvenience from a 
suddenness in the returns upon him, at a time 
of scarcity of Bank of England paper, occa- 
sioned by an adverse foreign exchange. He^ 
is apprised of the state of the exchanges, ia 
the same manner as the Bank of England, by 
his notes being returned upon him; but the 
demand upon the country banker is seldom, 
[919,] except from internal demand, aimul la* 
neous with that upon the bank; the former 
will generally follow at some distance of 
time, when it arises from an adverse exchange, 
and then provision must be made to meet it. 
He may obtain Bank of England paper in ex- 
change for his securities, [922,] without going 
to the bank for it ; but the value of that pa- 
per, wherever it is obtained, is considerably 
enhanced at the moment by the increased de- 
mand ; and that adds to the .pressure upon the 
bank at such a crisis* From this incoove- 
nience of over issues, the country banker, as 
well as the Bank of England^ would bo re- 
lieved, if the notes of the bank were the only 
paper in circulation. [843.] It might tie 
imagined that the efiect of a country banker 
withdrawing bis own notes, and issuing those 
of the Bank of England, would be to create 
doubts as to his character and solvency ; but 
it is not easy to understand why it shouki have 
that consequence, or why the credit of a 
country banker should be more affected by 
issuing Bank of England paper exclusively, 
[844,] than that of a JU>ndon banker who acts 
upon the same principle.* It may he admitted 
that a country bank note, [848,] being signed 
by a hand perfectly known in the district 
where it circulates, is more secure against 
forgery than a Bank of England note, signed 
by a hand with which the district is not so 
well acquainted. But the country bank cir- 
culation is not the more safe on that account. 
The forget ies upon the branch bank notes 
have been very few : [855,] there are proba- 
bly forgeries of Bank of England paper cob* 
stantly in circulation, but at present only to a 
small amount. 

in. OP HAVING ONLr ONE ISSUING COMPANY, 
AND THAT DIBECTCD EXCLT»IV£LY BY COlf- 
MERCIAL INDIVIDUALS. 

[Palmer, 551] Being convinced that a sin* 
gle establishment would be better Tor the 
management of the cireulation of the country 

* In a note, ante^ it is said, that onlj four conntrj 
banks have adopted the system of acting: with Bank of 
England paper. That is a mistake; the number is 
considerably larger, and Hforn lime to time hlcreasiBg; 
but it o^snot 1^ st^M tt prasml w j|h «ooara*y. 
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tfuiD having Qotes issued by didbrent banks, 
Mr. Palmer is further of Dpimon, that that 
single establishment ought to be a commer- 
ciaTcompany^ in€le|>endent of the government. 
[553.] A cominerciai bank, formed as the 
Bank of England is, had the power, from the 
eoBstitution of its body, of affording iissistance 
to the commercial world which no political 
lank oould olfer. [554.} A bank formed of 
cornmeroial individuals, with a capital totally 
disconnected from governtkient, appears likely 
to answer every desirable purpose. [555.] A 
bank formed of political individuals, or of 
commissioners, would not have the same gene- 
Tal knowledge of the mercantile transactions 
of the country, as a body formed of commer- 
eialt persons. [556.] The knowledge of in- 
dividuala applying for aid which a commercial 
body possesses, is essential, in order to enable 
that body to give assistance properly to trade 
in times of difliculty ; and that assistance 
should be aflRmled by persons independent of 
any potitieal connections or considerations. 
For instance, at the period of the fianic)in 
1825, if there had been a government bank 
in exbteaee, [58;^,] it could not have been 
readily managed by commissioners, consider- 
ii^ the magnitude of the aid that was given 
Qp€>o ttmt occasion. 

[586} On the other hand, if there had been 
at that period no single estabHshraent entrust- 
ed with the London circulation, but n number 
•f bankers issuing their own paper, they would 
not have been willing to have run the risik, 
aftd to have taken upon themselves the re- 
sponsibility of making those large advances, 
which, h appears, were so necessary to- the 
security of private credit in London at that 
time. It would not ' have been possible for 
any number of bankets to have done it. From 
the natural action of one upon the other, the 
balances must have been paid in coin ; and it 
would have been quite impossible for ten 
bankers issuing paper money to have so ad- 
justed the balances, at a tinne when the bul- 
lion must have been reduced to tho lowest 
possible state from (breign demand. [588.] 
if there had been even only two or three 
great banks then established in London, they 
would have been so much afraid of being 
acted vifNm by their rivals, that it would have 
been impossible for thefn, in an emergency of 
that kind, to have acted with any confidence. 
Tbehr existence througli such a crisis would 
have depended upon their possession of an 
adequate supply of gold ,-^ [5S0, 590,] and it 
would not have been in the po>ver of a set of 
bankers carrying on trade in London, pos- 
sessed of even from twenty to thirty millions 
of capital, ta have obfained and kept atich a 



supply of goU as wodld have placed them, 
under all the circumstances of that crisis, in 4 
situation of security. 

[591] It is posnbtt, that if the currency of 
London had been established under' the mnn<* 
agemenl of several banks (or a considerable 
period prior to the year 1825; the crisis whirh 
then took place might not have occurred. 
But it is not apparent how the action of Ruch 
banks would have prevented the panic. [599.] 
On the contrary, they would have had rather 
a tendency to increase it. [597.] The risk 
then encountered by the bank, in making ad- 
vances to the commercial world, was greater 
thiln any private individuals would have un- 
dertaken, inasmuch as the bank made many 
of those advances upon the simple deposito of 
title deeds, without having the power of ex- 
amining them, relying upon the credit of the 
parties to whom the property was stated to 
belong. ^ [602.} The bank, on that occasion, 
acted entirely upon considerations of commer- 
cial expediency, and without any guarantee 
whatever from his majesty's government. 
The ministers were nware of every thing that 
was goinnf on : [608,] but the measures adopt- 
ed were those of the bank, as a body, and the 
only one that could give the assistance in 
Ijoiidon which the commercial interests re- 
quired. 

[592] The panic did not arise originatty 
out of over issues on the part of the bunk. 
Excess of that description wouhl not have 
been prevented by, but, on tho contrary, [562,} 
would have been the probable consequence of, 
the competition of several private banks of 
issue, had such banks been in operation in 
London when confidence and apparent pros- 
perity prevailed. [600.] In such times pri- 
vate banks of issue, it has been seen by expe- 
rience, are the first to increase the circulation 
instead of diminishing it. In Scotland, where 
the banking business is governed by large 
public bodies, their action is prejudicial, as it 
tends even more to excess than the action of 
private bankers. [595.} The Scotish banks 
are establishments possessed of great credit 
and property ; but whenever a demand arises 
upon them, they have not the means of meet- 
ing it without coming to the Bank of England. 
[562.} An action by the Bank of England in 
competition with private bankers would neces- 
sarily lead to an undue reduction in the value 
of money : and although it be desirable for 
the pubKc that the rate of interest should be 
as low as possible, [563,] nevertheless, the 
reduction of it by competition on the part of 
the bank would tend to excess, thereby raising 
the prices and turning the exchanges against 
the country, which would occasion a re-action 
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mort prejudicial in Its efiects than any pre- 
Tioufi benefit to be derived from a temporary 
fall in the rate of interest. All compNetition 
by great capitalists te more prejudicial than 
that by a number of inferior capitalists. [564*3 



IV. 
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[Palmer, 657] Undoubtedly, if the whole 
of the paper circulation of the country were 
issued by one commercial and irresponsible 
body, such as the Bank of EIngland is, the 
amount of the circulating medium would de- 
pend entirely upon the discretion with which 
the power of the bank might be exercised. 
£658.] The only security which the public 
have tor the due exercise of that discretion is 
confidence in the conduct of the bank, and the 
knowledge, on the part of his majesty^s go- 
vernment, of that confidence beihg deserved. 
An interference of the government, [672,] 
such as that in paying ofiT the interest of the 
funded debt in 1824, might again derange the 
state of the currency : but it would not derange 
the issues of the bank (as a lesson of caution 
has been already given with reference to that 
point) further than the foreign exchanges 
might operate upon them, aiid those ex- 
changes might always be rectified without a 
crisis. [673.] 

The process for rectifying the exchanges 
takes place in this way : [678,] The first ope- 
ration is to increase the value of money by a 
reduction of issues. With the increased value 
of money there is less facility obtained by the 
commercial public in the discount of their 
paper; that naturally tends to limit transac- 
tions and to reduce prices ; the reduction of 
! trices will so far alter our situation with 
breign countries that it will be no longer an 
object to import, but the advantage will rather 
be upon the export ; the gold and silver will 
then come back into the country, and rectify 
the contraction that previously existed. [686.] 
This process takes place through the action 
of the public on the bank. [688.] When the 
exchanges are unfavourable, the consequence 
is an exportation by commercial men of bul- 
lion, and that bullion is obtained from the bank 
by the merchants returning bank notes for the 
bullion so exported. The bank circulation is 
thus pro tanto contracted, and that contraction 
produces the consequences just stated. 

[674] Thus, in 1825, between the month 
of February and the beginning of December, 
a reduction of three millions and a half was 
made in the amount of the bank circulation. 
But although the panic was immediately pre- 
-^eded by that contraction, it does not follow 



that the panic was caused by it« A oontrac* 
tion to the amount of four nuUions took place 
between the month of February 1831, and the 
conclusion of that year« without creating a 
commercial crisis. At the latter period the 
circulation of the bank was sixteen miUicMis 
and a half; if it had been still farther reduced 
by iwo or three millions, [7912,] bank notes 
would have been returned to that extent. But 
in the course of that return, if the scarcity of 
money had become so considerable as to raise 
the rate of interest to the bank's public rate, 
merchants would have applied to the bank for 
a re.issue at soch rate. If there had boon m 
foreign demand for bullion at the timey[708J 
it is probable that the bank, while giving the 
discounts, would keep their circnlatKm stiU 
the same, by selhqg government securities. 
No positive conclusion can be drawn» with 
reference to the state of commercial credit, 
from any supposed quantity of bank notes 
which may be in circulation. Had the furiber 
reduction of two millions above aUuded t« 
taken place, in consequence of a drain of gold 
from abroad, it would certainly have produced 
a material eSooi upon the v^ue of money; 
[704, 705,] but such a di^in. must have de- 
pended in a great degree upon the state of 
the prices in England, with which the gold 
must have been purchased for fojnign use. 
[706.] Supposing that a drain had taken plaoa 
from disturbances abroad, or from the fiulur» 
of credit in Scotland or Ireland, or any pari 
of England, still it does not follow that a com- 
mercial crisis would have been the conse- 
quence ; for if gold be required for any part 
of the world, it must be paid for in some pro* 
duce which finds a market in the place where 
the gold is purchased ; and the existence of 
such a market is incompatible with the (act of 
commercial difikulty. [709, 712.] 

V. TVBiacrrr of aocovivtb. 

[Palmer, 723 to 740] The publicity of (he 
accounts of the bank wouMi undoubtedly, be 
a check upon their management of the mone- 
tary system, provided there were no cKher 
body but the bank circulating paper money. 
It would be no check, unless an. equal publt* 
cation were efiected by every other body ex- 
ercising the same power ; and in that case the 
check would be efficient as to all other peoties 
issuing paper money, provided they afibrded 
security for the proper management of their 
circulation equal to the security that might 
be obtained from a body like the Bank of 
England, saving always the liability to politi- 
cal discredit, or internal demand of an unusual 
character, that might give rife taapn»a«re for 
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oott wlHob no banks iamiing paper money 
ooukl soaCatn. Such a preasnre might arise 
without puhUcky of accounts ; but publicity 
would increase the liability. If the demand 
took place at a period after a considerable re 
dootion of the stock of coin occasioned by a 
long adverse foretga exchange, the knowledge 
of that lact, on the part of tl^ public, might 
t«nd to increase the demand* There have 
been instances when such a publication might 
bafe occasioned a total exhaustion, from the 
apprehemsion that the demand could not be 
supplied. l£f for example, at the time when 
the panic of 1825 was at the highest, the 
hank bad been under aa obligation by iaw to 
publish the whole amount of coin and bullion 
femaining in their eoflfecs, the inevitable con- 
ssquence would have been an exhaustion of 
Che whole remaining ti^asure. A knowledge 
of the small sum in bullion which then re* 
maioed would have fomented the public alarm. 
That run would not have taken place if the 
hank had been the sole issuer of paper money, 
9r if the bank paper had been then a legal 
tender in the interior of the country. If the 
hank had been fVee from the liability of being 
^led upon to upheld the private paper money, 
and from the perils of political discredit, such 
a publication might have been made with per- 
fect security in the year 1632. Had such a 
publication taken place in the month of May 
m that year, the bank would hare been en- 
dfuigered by it. If the treasure had been then 
rediKed very low, and the (act had been pub- 
licly stated, commerctal discredit might have 
followed, and the bank might have been drain* 
ed of its last sovereign. 

[740] If any publication were to be direct- 
ed, a retrospective statement, exhibiting the 
average of the transactions, the liabilities^ and 
the means of meeting them for an interval 
that had elapsed, would be preferable to any 
other. [750.1 No material objectioa to it 
would arise from the possibility of a panic 
being created by a knowledge on the part of 
the public that the treasure of the hank was 
extremely low, provided the circulation were 
liouted to the notes of the Bank of England. 
In such case, h would be the duty of the bank 
to provide against any very great reduction in 
Ofdinary cases ; that is, by being supplied with 
a fun proportion of treasure, with reference 
to the liabilities, before the drain might com- 
mence. The panic of 1825 arose from the 
discredit of the internal paper money, which 
would not have existed if the bank had been 
the only issuing body. [751.] 

[756] The periodical publication of the 
aflSiirs of tbe bank, if it were to take place in 
the present state of paper money, ought to 



have the ei^t of fteilitating Ike tcauMctloBs 
of private banks ef issue, by imparling to them 
a knowledge of the state of the bullion of the 
bank. It ought to operate as a ^ide ; but it 
is not improbftble that a private issuer of pa- 
per money would generally take the chance 
of obtaining the bank paper, [757,] when he 
migirt require it, and would l^ve the respon* 
sibility to the bank to meet the demand for 
coin when it arose. [758.] A prudent coun« 
try banker, who might be apprised of the 
cause of an existing adverse foreign exchange^ 
likely in its efiect to reduce the credit and 
prices of his neighbourhood, would feel it 
necessary to be more cautious in his acoom- 
modntions at 8^ch a period than he otherwise 
would be. But the printed rates ef exchange 
are no criterion ; [759,] and even if the state 
of the bullion were periodically published, it 
most always be»a matter of some difficulty for 
a country issuer of paper to know, at an early 
period, the cause of a demand for gold upon 
the bank* |7ai*] -Tiicr^ isigtt43t temporary 
demands for export unconnected with an un- 
favourable commercial exchange; or there 
might be demands for coin upon the bank for 
Scotland or Ireland, or any part of the into* 
rior of England, which might dimmish the^ 
stock of bullion ; and therefore any criterion 
that he formed from the actual diminuttoD, as 
appertaining to an adverse commercial foreign 
exchange, might in such times be erroneous. 
[762.] All that he could learn with ceruinty 
itom the publicityalluded to would be, whether 
the bank's bullion was upon the increase or 
decrease ; and by that circumstance he might 
govern his action so far as he might think fit. 
f 767.] But unjkss security were given, that 
the issue of paper money by other bodies was 
placed upon the same foundation as that of 
the Bank of England, it never could, in Mr. 
Palmer's opinion, be expedient to publish the 
fluctuation of bullion in the Bank of England. 
The amount of bullion whioh the bank hold, 
is the only secret which they thick it of im- 
portance to preserve in their affairs, [780,] so 
fares regards the public, in the present state 
of the circulation of the kingdom. 

[816] If the present system of paper money 
be retained in connection with publicity, it 
appears indispensable that all banks of issue 
should be placed precisely on the same foot** 
ing before the country, by a publication of 
their liabilities, their securities, their cash re- 
serves, and also their capitals. It would be 
necessary that the country should have per- 
fect reliance upon the property of the banks 
so issuing, as well as their liabilities. The 
character of the property need not, perhaps, 
be discriminated; but the capital which up^ 
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holds the credit of ihe bank should be known, 
in the same manner as the capital of the Bonk 
of England is known. The public should be 
assured, from the nature of those publications, 
[821,] that a power existed on the part of 
every issuing bank in itself to meet the de^ 
mands upon it. If that confidence were not 
obtained, no adequate security would be afl[brd- 
ed to the Bank of England^ which would still 
be liable to be called upon to support private 
paper money to an unknown extent. The 
bank could not, under the present system, so 
far as regards the issue of paper money, per- 
manently carry on their business, [829,] if 
their afiuirs should be published to all the 
world, while all those dealing around them 
should cover their transactions under a veil of 
secrecy. If parliament required the bank to 
publish periodically the amount of their gold, 
[834,] it should also requii»e the country 
bonkers to state the amount either of their 
gold^^r of their Bank of England paper con- 
vertible into gold. Such publication should 
be for a period not less than every six months^ 
to be of any use as a guide. [837, 838.] It 
is probable, that under such an arrangement 
the country bankers would relinquish their 
own circulation altogether ; and, if it could be 
satisfactorily managed, [839,] such a result 
would be more beneficial to the country than 
the present system, provided it should happen 
with the concurrence of the banking interests. 
[879.} Nothing could be more impolitic or 
more prejudleiaf to the community, than an 
interference with the legitimate business of 
country bankers ; but the relinquishment of 
their own circulation, and the substitution for 
it of notes ef the Bank of Elngland, would not 
lead to any such interference. *« At tlie same 
time," ob^rves Mr. Palmer, [838,] " I beg 
to state that I am not advocating the propriety 
of any publicity, nor giving any opinion as io 
what it is desirable for country bankers to 
adopt. I am only anxious to answer the 
questions put to me to the best of my ability, 
understanding their object to be, whether the 
Bank of England can, with any reasonable 
degree of safety to the corporation, publish 
their fluctuation of bullion, without similar 
publication by other bodies issuing paper 
money in the interior, whether England, Ire- 
land, or Scotland." 

[859] Publicity, if it were required from 
all banks, would be the best security which 
could be obtained against abuses in issuing 
paper money, althou<rh there might be many 
objections to it. [860.] No regulation of 
the kind couJd ever amount to a complete 
security; [861,} but it would check the open- 
ing of banks without sufficient capital, and 



the issuing of paper upon mere speculatioo* 
Where capital existed, it would in all proba- 
bility have the ef)ect of giving confidence to 
the immediate vicinity of a bank possessed of 
that capital, and issuing its own notes. [ 862.] 
If it did not issue paper money of its own, 
[911,] there would be no occasion for the pub- 
lication of its affairs ; [877,] as it is only io 
the event of such issue that the public at 
large become interested in its concerns- 

VI. OF orviMa a x.e6al coTiTROL ovsn TU 

BATTK TO XIKISTESS. 

[Palmer, 807] If the bank were not called 
upon, in the present state of paper money 
circulation, to publish their amount ef gold, a 
security for the increase of that amount, if it 
should at any time be deemed too small, 
might be obtained b^ vesting in bis majesty** 
ministers the requisite power of control, pro- 
vided parliament should think fit to grant it. 
[808.] The ministers, however, would have 
no other means of exercising such a power, 
than by directing the bank, if to them it 
seen>ed expedient, to contract the anuHint of 
paper money in circulation, which cotrtractioo 
would eventually act upon the whole currency 
of the country. There is no order that could 
be made, which would enable the bank to ob* 
tain a permanent increase bf its stock of gold, 
otherwise than through a reduction in the 
general prices of the coimtry, unless the baak 
were possessed of a stock of silver UAlion, 
which they might exchange for gold. The 
bank, as already explained, wouki be provided, 
in a period of full currency, with a proportion 
of bullion to the amount of one third of their 
liabilities. If, in the period of a contractioa 
arising from an unfavourable exchange, [810,] 
that amount fall below one third, the ordiaary 
result would he again to recover the amount 
diminished, or perhaps more, upon the rttura 
of a favourable exchange. [811.] In case 
of such diminution taking place from that 
cause, the bank would not, of their own ac* 
cord, immediately proceed to restore the pro- 
portion; nor would the publication of their 
accounts (if they were to be published) have 
the effect ef inducing them to put intoopera* 
lion any other measure than they have hither- 
to adopted for that purpose. 

(Continood U page 145«) 



Exported for 4be Jonnial of Comnieice. 

POLICE OFFICE, JUNE a 

Some grand wpeeulation knocked in ike head, 

A couple of days l>aok, a man called on a reapect- 

M9 engraver at>d eoqaked the provable ooet of feltiaf 
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ft b«nk bill plate Bngrvrei, The engrrairer asked bim 
ta describe the sort of plates be wanted, and tho name 
of the plaee where the bank was to be located. ** As 
to the latter particular/* replied the stranger, ^ I have 
not altogether mode up mj mind. It is, however, a 
matter of total indifft'rence to me, and I shaU locate it 
wherever I think a bdnk is mo«(t wanting, and where 
I can do the most bissiness.** The engraver then told 
btm that if be thought Lower Canada would suit his 
purpose, be, the engraver, could lei him have a set of 
bank bill plates that had been engraved si»me time back 
for an embryo bank in Lower Canada, which had never 
been brought to maturity. The stranger then got the 
engraver to print some bills IVom these plates, and they 
pleased him so ma<Hi^ that he immediately determined 
to locate his bank in Lower Canada; and having ob. 
tained a roll of the bills, he put them in his pocket and 
went av^ay, promising to call at ten o^clock yester- 
day morning and'pay for the plates. Before^ however, 
he h(\ the engraver*s, he asked bim if be would have 
any objeetton to take a piece of negro doth in exchange 
&r the t>ank bill phite!», as ho wished to reserve all his 
cash capital for banking operations. The engraver 
half consented, and the banker lefV him; but aAer he 
had gone, the engraver began to think that on the 
whole, the matter looked rather queer, and he there- 
fore went and inAirmcd the police of it. Officer Ho- 
man in consequence we^t down to tho engraver's yes- 
terday morning, and waited until the banker arrived 
there with a piece of cloth under his arm ; and to Mr. 
Homan*s no little astonishment, he turned out to be a 
euslomer who was arrested a few days back on fie- 
count of the identical cloth in quc»l ion, which he pur- 
ehased from a cokiured mjin for ten cents a yard, and 
partly paid for it in spurious money. When brought 
(o the police on this second occasion, bis person was 
searched, and in his pockets were found « package of 
blank bills on the Bank of Canada, and several parcels 
ofsoA paper out to the sixe of bank bills, and railed up 
in bundles, with one or two genuine bank bills outside 
them ; so that any person seeing one of these packages 
in the hands of another iicraon would suppose that it 
was a roil of several hundred bank bills. As it was 
evident that the gentleman had been collecting the 
maohtncry for some notable experinoent, the magis- 
trate had him closely examined, but all that could 
be elietted from him was, that his name is J. J. Eplyc, 
and that he was born at Sullivan, Madison county, 
where lie remained until he was sixteen years of age, 
and then went to reside in the viliuge of Chenango, and 
now gained his living by trading; but in what way, 
did not ejiaotly appear. ^ The magistrate committed 
him until something more concerning him can be 
discoverecL 



BaoKEM Bank Case.— A case was tried in New York, 
in May, in which Mr. Smith, a Wall street broker, was 
ptaintiff*, and John De Grool, quondam president and 
chief director of the long since bankrupt Washington 
Banking Co., N. J., defendant. It appeared in the trial 
that prior to July 25, 1833, upon assurances of the sol. 
vency of the bank, the plaintiflT agreed to redeem its 
bills in the ordinary course of his business, but about 
the time mentioned tho bubble burst and left him with 
16,702 of its notes on hand. After this, a dividend of 
55 iier cent, was agreed to be paid for the redemption 
of the notes, and the plaintilf, with others, received His 
per centum, giving a receipt for it as a dividend. Not 
being entirely satisfied with this, and beinff advised 
that he could still receive the balance from De Groot, 
the president, as on common promissory notes, his sig* 
mtare being atteebed to them at in the ordinary, ibrm 



of documeBts, he brought the m\t to triaL Tlie jury 
i>roaght in a verdict for the phiintiflT for the foU aroociDt 
of his claim, with interest and costs. 

Office of the Commereial Bolletin, New Orleans, May 99. 

Union Bank.— In a soil brought by this bank against 
one of its debtors, the cxccpti-m was raised, Uiut the 
bank had forfeited its charter by a suspension of specie 
payments, and was therefore incompetent to bring suiL 
Tlio point has been argued, we understand, before 
Judge Buchanan, and a decision given in favour of the 
bank maintaining its charter and corporate lights. 
Some difference in the provisions of their respective 
charters ted to a different opinion as to the effect of a 
suspension of specie payments upon the Atchafulaya 
and Union Banks. It is no doubt fresh in the recol- 
lection of our readers, that the charter of the former 
institution was adjudged forfeited, in consequence of 
having refused to redeem her issues in gold and silver. 

TONNAGE OF THE UNITED STATES. 

In the annual Treasury statement to Congress, the 
registered tonnage for tlie year ending on the 30tl) of 
September, 1837, is stated at 810,447 

The enrolled and licenced tonnage at 956,980 

And the fishing vessels at _. ,,._ 129^57 

Tons, 1,896,486 

The total tonnage of shipping built in the United 
States during the year ending on the 30lh of Septem- 
ber, ]837» was, viz. 

Registered, 42,343 

Enrolled, 80,043 



Tons, 



122.963 



FOREIGN INTELLIGENCE. 

Con'espondence of the New York Herald. 

Liverpool, 10th Jalp, 1838. 

The Cotton TRAnE. — I have been busy in the cof. 
ton market, seeking and getting information. Af\er 
London, this is the great centre of American com- 
mercc in Europe— ^nd I am not sore but the spirit 
that controls all our trade on this side of the Atlantic 
moves principally here. The various circulars which 
you will receive, will convey an accurate idea of tho 
prices, quotations^ stocks, &c. in this port. There is 
otiier in formation, which is seldom touched upon here. 

What are the prospects of the fnlure 7 what are the 
elements of the present trade in cotton 1 

The great dependence of the American cotton, to- 
bacco and other staple articles, reikis oh the internal 
trade of this country. Its forerjrn trade, even to Amc- 
rica or to Europe, is merely a fraction of its immense 
and. overwhelming internal trade. Now tho internal 
trade depending entirely on the crops, it follows that 
the state of the crops in England have a very important 
bearing on the cotton trade of New York, Charleston, 
and New Orleans. 

I haVe not time to elucidate this by facts and figures, 
ahhoogh I have abundance— 'I ean only enunciate the 
proposition. 

This being the cose, the question beeomes vory inte- 
resting — what is the stale and prospect of the crops \xi 
G^eat Britain 7 . I have been all over England and 
Scotland. I have been enquiring in every quarter as 
to this question, and from the widest and best informa- 
tion I can find, the crops will generaUy he an aver0ge^ 
and in many fiacen over an average. If this tonr out 
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to be the ftet, m 1 think H wil(, k will be eeen that the 
m&nafactorere will find good aiarkelB,aBd ooneeqoeotly 
become keen parcbMeni of our tUiple. The stock on 
h«nd here is greater by 150,000 bales than it was at 
this period last year, bot the imports up to the same 
time are still greater, being 300,000 beyond those 
of last year. The prices alro are better by 19 to 15 
per cent than they were at thb time last year. Tbe 
ibllowing is last week*8 table on this point 

During the last few months, since the cotton has 
been arriving in great qnantities from theUnited States,, 
there has been a great struggle bore between the buyers 
and sellers about tbe prices. Tbe large holders here 
have been straining every nerve to hold the cotton in 
order to keep up the prices — the spinners and manu- 
fiicturers have been pursuing the opposite policy of 
taking as little as possible. 1 think the contest will be 
governed by the crops in this country, and the ability 
of the banks in the United SUte8--that is to say, it 
will terminate in a compromise, leaving ths prioes and 
demand nearly as they are at present For two years 
to come, the cotton market will not vary much. It will 
take that time to start in a fresh career under the new 
impulses now in action. But for the United States 
Bank, and the other banks of our country that came 
into the market, including also their policy of a sus- 
pension of specie payments, the value of our present 
' jstnxcin crop Would have been $10,000,000 less than It 
will fetch. The agents of the United States Bank here, 
Humphries Sl Biddle, have ^n immense stock on hand, 
and are daily receiving more. Only consider that at 
this moment there are one hundred and twenty Ame- 
rican ships in this port — in London, only half a dozen. 
The policy of delaying the resumption of specie pay. 
ments in the south, whatever be the morals of it, bad 
undoubtedly realised $10,000,000 to tbe United States 
that would have been thrown away here. RecoUeet, I 
do not approve of any banks gomg into commercial 
operations^-but oor tianks were forced hito that posi- 
tion by an overruling emergency — and the doctrines 
held forth and violently persisted in by the Barings and 
their agents in New York, were narrow, selfish, suici- 
dal, and deitractiTe to seothern interests and southern 
property. 

The gross amount of cotton sold here in one year is 
13,000,000 pounds sterling, or 65,000,000 dollars. All 
this quantity is sold by 180^ brokers, bot out of this 
number only 12 do tlie greatet part of the business. 
The following are the leading cotton brokers : — 
George Holt Sc Co., commissions at half 

per cent X10,000 

Hodgson Ryley, do. probably, . . 5,000 
Tattersals &; Sons, do. do. . . 5,000 

Haywood & M'Viekar, . 5,000 

One half the large Liverpool merchants are natives 
of Scotland. They are capital men of business — a large 
infusion is Yankee, also smart fellows. Our American 
packet ship captains are a race stit gfnerU. There is 
nothing in the world like them. They unite the ffen- 
tleman and the seaman as neatly — they are so much at 
home in the cabin or tbe forecastle, that no other ooon- 
try can come op to them. Sir John Tobin says, we in 
England have the steamers and the capital to establish 
lines to New York. Some of our banks oan resume 
specie payments simultaneously. The agent of tbe 
Mobile Bank here ssys very confidently that *^tbe 
southern banks cannot resume till next crop. A oon- 
tinoanee in tbe partial suspension in the south at least, 
will prevent the fall of cotton here, till the next crops 
of EIngland come into play, and the internal trade, as 
well as the fi>reign, force the manu&oturer to pay the 
prices of the brokers. Humphries & Biddle will make 
Ivge psofiCc by their coi owi asioo s - tim bank will toae. 



The things we want— tint is, the AnMcioan oapCaim.** 
This by tbe way — to oottoa again. Tho principnl 
holders of cotton here at praseni ve as iollows >— 
Humphries & Biddle, about . 135,000 bale^ 

Brown &; Co 130,000 •" 

Baring d& Brothers, • . . 55,000 » 
Denniston, (a Scotiah honsOk) 50,000 ** 

The whole stoek oa hand is burger than I have prn- 
viously sUtfid— some say it reaehes 500,000 bains. 11m 
Browns are the principal seUers — tbe other hooaeo 
holding on as much as possible. Browns will cone 
out of the revulsion, stronger and better than ever. Out 
of protested paper to the auKHmt of 700,000 pounds 
returned to New York bv the Browns in 1837, tbey 
will not lose 50,000 pounds. I am glad of it, for the^ 
are a highly respeetable bouse. Hereafter th« Amon- 
oan tra£ in cotton will be oontroUcd bf the three B*s ; 
the Biddies, tbe Barings, and the Browns. Tbe day of 
the three W.*s is past and gone ibrever. 

The superabundance of money in EMland is in* 
oreaaing. Tbe Bank of England baa $3,000,000 m 
deposits, waiting for investment. If the oora crops in 
thb country and the United States be only full this 
year, trade will revive aslonishingly— and probably 
cotton may riae in priosj although I could not precKct 
it positively. 

THE MARKETS. 
Corn.— On the 90th of July, the Liverpool Oom 
Market was rapidly improving. There had been very 
heavy rains in England, whi^ has injured the wheU 
crop very materially. 

Cotton. — At Liverpool, on the same day. Cotton was 
steady. The Sales of tbe week were small compared 
with the corresponding week of last year. 

Salet nfihe week ending Friday, July 30, 1838L 
5750 Uplands, ^i a Bid. 

6310 New Orleans, 5 8^ 

3330 Alabama, 5 7 

190 Sea Island, 19 26 

630 Pernam, 8} ^ 

280 Maraham, 7 8) 

660 Babia, 7^ 8} 

830 Egyptian, 9f 12^ 

800 Surat, 4 5i 

20 West India, 7} 

540 Uguira, 7} 8} 

30 Carthagena» 5 

500 Peruvian, 8 9) 

19,760 bales. 

From tbe New York Coorieraad Enqaker. 

Commercially, tbe feUcwing n^oe fi^om the house 
of Wildes k, Co., which appeared in the London even- 
ing papers of tbe 20th of July, will be deemed of im- 
portance : — 

**AI1 persons having any claims against George 
Wildes &. Co. as BilUholders or otherwise, are request- 
ed to present the same for payment at their counting 
house. No. 19 Coleman atreet*' 

In relation to this notice, a private correspondent 
writes as follows : ** By the evening pspers just issued, 
you win see that George Wildes <Sc Co. advertise to pay 
off all their book debts and acceptapces. This is so 
far well. They only pay a part of their accommodation 
to the Bank, and you are consequently aware that tbe 
securities still remain for the portion unpaid, but thb 
they are to pay by instalments, for which the dates are 
6xed." 

iVeio Britiih Coinage* — The London Gaiette con- 
tains a proclamation, announcing an order for a new 
coinage of pieces of Vftrious descriptions, vii, of geM 
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JG5 pieces, of the Tdlaa of 100 -ahUtings ^ob, dooKle 
•ufereif M, of tbe valae of 40s^ tovereignt of 20«^ and 
htlfaovereiifna. AJao aU?er pieoea aa folio wa — orowna 
to have tbe aame obverae anti reverae impreaaion and 
inBoription io all reapecta aa the 6ve pound piece, with 
theMme worda on tbe edge; balf crowna; ahiUioga; 
aixpencce, and groata, or four penny pieoea. Alao 
piecea catled Queeu*a Maondy money, or four pence, 
three pence, two pence, and one penny Talue eacb. 
And aira a new copper coinage^ 



Tbe new emMaiona made m pbct of 
tboae ander tbe aet of Biay 12tb, 1838» 
have been 5,066,583 81 



NEW TREASURY CIRCULAR. 

To CoUeetarB mnd Receiver* ef Fublie Money* 

Treaanry Department, I 
July 14, 183a \ 

Congreaa having adjourned without making any ad- 
ditiooal provision for the aecurity or aafe keeping of 
tbe public muney, it ia obvioua that in the preaent etata 
of tbe hwa and tbe Bamka, an tmoeu^I reeponaibiTity 
devolvea upon tiioae who collect the revenoea of tfaie 
Qeuaral Government Tbe dHBcnlty in obtaining snit- 
aUa depoeitoriea for it, aa well aa in tranaferrhig or 
ptying it out oonveniently, without tbe aid of that 
ftirlbar legialaltoo, the neoeaaity tnd. character of which 
bavo been fully explained in puUic oommonioationa 
from thia Department, impoeea on all Collectora and 
Receivera the duty of extraordinary vigilance and care. 

The Prcaidcnt expecta that exertibna correaponding^ 
to the occaaion will cheerfully be made by every officer, 
and that no effort will be apared to have all the lawa, 
ai well aa the regulatione and inatructioni of the Tree- 
mxTj Department, acrupuloual^ enforced. Accuracy 
HI your accounta; punctuality in returna; piomptneaa 
to your depoaita and payments, and entire forbearance 
k> oae any part of the pobBc fbnda for private purpoaea, 
will, it ia hoped, characterise the whole class of collect- 
ing officers bereaAer. In the preaent condition of things, 
if any departure from auch a courao abould unfortunate- 
ly occur, it will be much regretted : and, however on- 
plesaant the taak, an exemplary and severe notice of 
the irregalarity will become necessary, in order to se- 
nre the ^reat public intereats involved in the aubjcct 
Tke doty on the part of tbe public officers to abatain 
from tbe omploynoent of the public money for private 
advantage ia ao apparent, that no excnse whatever for 
it can be deemed admissibie. Reapectfully yours, 
LEVI WOODBURY, 
Secretary of the Treaaory. 

TREASURY NOTES. 
The whole amount of Treaaory notea anthortaed by 
the act of 12th of October, 1837, baa been iraued by 
tbe Treasurer of the United Sutes, viz: #10,000,006. 

The amo«nit returned to the Treaaory for dutiea and 
lands, and ia payment of debta, ia about #6,570,000. 

There has been isaued ap to this day, under (he pro- 
Tinona of tbe act of 31 H of May, 1838, #4,904,014 25. 
LEVI WOODBURY, 
Secretary of tbe Treaaury. 
TaiAsinir DzrAftTMUrr, 
Jaly 3, 183a 

TaXiiitntT DEPARTmNT, ) 
Augoat 1, 183a ( 
Tbe whole amount of Treasury notea, 
authorised by the aet of Oct. 13tb, 
1838, having been issued, viz: . . #10,000,000 00 
And there have been redeemed of them 
about 7,100,000 00 



This leaves a balance of all oat^taoding, 
equal to only #7,986,582 81 

LEVI WOODBURY, 
Secretary of the Treasury. 

OFFICIAL-NOTICE. 

The money bequeathed by the late Jamea Smithaon, 
Eaq., of London, for founding an institute in the cttj 
of Washington, amounting to alKMit a half of a milliom 
of dollars, will, it is expected, be received during tbe 
present month. By an act passed July 7th, 1838, the 
undersigned is directed to invest the aame ** in stocks of 
Statee^ bearing intereat at the rate of not less than 6vo 
per cent, per annum.** He la now prepared to receive 
proQosals fVom persona who have atocka of this de- 
scription to dispose of. 

LEVI WOODBURY, 
Secretary of the Treasury. 
TaBiavrr Dii'AaTifKNT, 

Anguat 6, 1838. 

The following eatimate of the amount of American 
stockr held in England, is given in Mr. Oarland*s late 
speech in Congress against the Sub-Treasury bill. 
hitimatee of American Stoeke held airoad^ principally 

in England, 
Louisiana Bank Stock in Bonds of the 

State #22,000,000 

PennsylvanU State Stocka 16.000.000 

Do United Statea Bank . . . 20,000.000 

New York Slate 4,500,000 

Do City 1'500,000 

Alabama State 4.500.000 

Mississippi do 2,000.000 

Ohio do 3.500,000 

Maryland do 3,000,000 

Virginia do 3.000,000 

Illraois do 2,000.000 

Indiana do 4,000,000 

Florida Territory 1,500,000 

Farmera* Loan and Tmat Company, 5 

per cent Bonds 3,000,000 

New York Lifb Inauranoe and Tmat 

Company, 5 per cent. Bonds . . . 1^500.000 

American do do do .... . 1,000,000 

Mississippi Bank Stock 1,000.000 

Tennesaee do 800,000 

Delaware and Rarilan Co. and Camden 

and AmboT Rail Road Co. Bonda . . 9.000.000 

MiMseUaneoos Stock and Secnritiee . . 14,300,000 



GIoAe, IIM July, 1838, 



#110,000,000 



DOMESTIC INTELLIGENCE. 

BRiDGKPintT Bank. — More than tbe reqoiaite amount 
(#100,000) of the new capital atock in thia bank was 
subeoribed before tbe books were dosed on Tuesday. 
The new directors are prudent, efficient, business men, 
and are determined to raiae the credit of tbe bank to 
ita former enviable height — Rep. Farmer, 

Ten LuMBKaMAif*B Bank at Wa«kin.— A report ha» 
been circuli^ting for aome days past to the effect that 
thia bank is about to recommence operationa. We are 
authorlaed to aUte that tbe report, to say tbe least, U 
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premature, A lecommeiiceaMBt of busiaess on tbe 
part of this institution h yet altogether uncertain. — 
BickntWt iUp. Aus, 13. 

Li7iiBERiiA?c*s Bank. — A lelter from a respectable 
source in Wari'en county. Pa. states that the stoclc of 
this bank had been, transferred for five years to indivi. 
duals in trust. But no mention is made of any ar- 
rangement by which the bilb are to be redeemed. — 
Journal of Commerce. 

Gkr&ian Bank of Wousteh, Ohio. — The Cleveland 
Herald and Gazette says this brolien institution is to 
be revived and re-orgauised under its old charter. 

A letter from the editor of the Cincinnati Gazette, 
dated Canton, Olrio, July 26, states that there is a 
general opmion that the Canton Bank will recover and 
again transact but<iness. 

Joseph D. Adam-o, late cashier of the Fulton Bank, 
in this city, appeared yesterday before the Municipal 
Court to answer seven indictments for defrauding that 
institution, on which he was arraigned. He gave t>ail 
' in $03,000 for his appearance at trial next term. — 
BoMlon Jeurnal^ -A^g* i^* 

Lieut. Governor Rutherford, of Virginia, has issued 
his proclamation authorising the Exduinge Bank of 
that state to g& into operation, having three fifths of 
her capital already subscribed. 

Woodstock Bank. — Our readers wiU doubtless be 
pleased to leo/n that tbi^i bank has resumed the pay. 
ment of its notes, dnd the bills have become current 
in Boston, here, and elsewhere. 

The banks now, wo believe, in this state, have all 
returned specie payment, and are considered sound, 
except the ** rotten concern" at Windsor. This bank 
is evidently in a rotten condition, and the bills are not 
worth more than twftity.jite eenle on the dollar, if 
they arc worth any thing. Whut discoveries, how- 
ever, may be made by a legislative investigation, we 
do not know— we shoufd not advise tbe holders of the 
bills to sacrifice the'm entirely at present. — Rutland 
iVt.) Herald, Aufr. 8, 

Banking in Fi/)i»ida.— The S^ Joseph (Florida) 
Times expresses a belief that the responsibilities of 
the Commercisl Bank at Apalachicola, will not fall 
abort of $400,000, and that its recoverable assets will 
not pay more than ten cents in the hundred* This is 
the bank which, in the person of Hugh Stephenson, 
who had bought up the stock, attempt^ lately to get 
off to Texas, leaving the biil^iolders to |my themselves 
as they could. Stephenson was also president of the 
West Florida Bank, and owner of the old Magnolia 
Bank, (all broken in!«titutions;) when arrested be had 
in his possession $135,000 in bills of the West Florida 
Bank, which it is said ho designed for circulation in 
Toxas^ 

From Clark's Boston Bank Note List for August. 

MoNBT Markrt. — ^The money market is withont 
material change since our last. Tlte banks are dis< 
counting liberally, and money is plenty at 6 per cent, 
per annum. 

The Roxbury Bank, at Roxbury, has at last blown 
Up. It seems to us that here is a case which should 
be looked into by the proper authorities. The bank 
was owned and controlled by a parly of New York 
speculators, and at the late session of our legislature 
their cimrter was repealed, notwithstanding the great 
efforts made by them to save it. 

Since that time new bills to a large amount have 
been signed and circulated in diHtant parts of the 
country, particularly in Maine and in the western 
slates. We cannot, of course, know the amount issued, 
bot we have good reasons to believe it is not leat than 



$30,060 to $45^000. Let tlioee wboee doty k » look 
at it. 

Haud Timbs.— The Pontlac, (Mich.) Courier con- 
tains a notrce callmg on the citizens of that village to 
assemble for the purpose of takmg into conHiderstloo 
the propriety of suspending the oolleetion of executions 
until the times become belter. 

Several persons frotn the western states, with whom 
we have recently conversed, say that the prestttre in 
that quarter is much more severe this year than it was 
in 1837. The east was first in, and will be first out — 
Journal of Commerce^ Aug, 2. 

Michigan Monet, — The Detroit Advertiser of July 
31st, says *' the money of this state is stiH impreving 
in the confidence of the public, and of course grows 
scarcer, Nearljr «fl of tbe notes of the best chartered 
banks are out of circulation-— «omo having been re* 
deemed, and ethers placed in deposile, which have not 
again been thrown in circulation.*' 

Three of the Pennsylvania banks— the Harrisbory 
Bank, the Middletown Bank, and tbe Columbia Bank 
— resumed specie payments in full on the 1st of 
August. 



AN ACT to restrain the circulation of smsll notes, ss 
a enrreney, in the Dtstrtet of Columbia, and for other 
purposes. 

Be it enacted by the Senate and House of Rfpretent- 
atii:f9 of the. United States af Am erica ^n Congress as^ 
semhled. That, after the tenth day of April next, it 
shall be unlawful for any individual, company or cor> 
poration, to issue, pass, or to ofller to pass, within the 
District of Columbia, any note, check, draft, bank btll» 
or any other paper currency, of a less dcnuminatioa 
ihun five dollars; and if any person or corporation 
shall violate the provisions of this section, the person 
so offending, or, in case of any corporation so offend* 
ing, the officers of any such corporation for the time 
being, shall 'bo liable to indictment by the grandjury 
of Uie county within the District where the offence 
shall have been committed; and the person so offend-s 
ing, or the oflicers of the corporation so offend ing^ 
shall, on conviction thereof, be fined in a sura not ex- 
ceeding fifty dollars, at the discretion of the court, for 
every offence: one half of said fine shall be paid to tbe 
prosecutor, (he other half shall be for the use of l)ie 
county where the offence shall have been committed : 
Provided^ That should the prosecutor offer himself, or 
be admitted, as a witness fbr the prosecution, he shofi 
forfeit all claim to any paK of the penalty, and the 
whole shall go to the county* and the court shall give 
judgment accordingly; and the person ss oflending, 
and the officers of any corporation, shall also be liafais 
to pay the amount of any note, bill, check* draft, or 
other paper, constituting part of such currency, to any 
holder thereof, with all costs incident to the protestsnd 
legal collection thereof, with fifty per cent damages 
for non-payment en 'demand, to be recovered by actioo 
of debt; and in case of judgment for the plaintiff, exe- 
cution thereon shall be had forthwith; and it shall bs 
tite doty of the district attorney of the District of Co- 
lumbia to commence prosecutions against all pempos 
and every corporation offending against this section, cff 
which he shall have knowledge or probable infbrmalioo; 
and, in case of corporations, the prosecution shall be 
fi gainst the president, or any director or cashier thereof 
for the time being; and it shall be the duty of tha 
grand jurors to present alf such offences of which' thej 
shall have knowledge or probable information; ana, 
that no member of a grand jury shall be ignorant o^ 
his duty In this partictilar, it shall be the duty of tb« 
court having eogais«nc« of all offbnees against this 
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Kction to ghe the Mim« in charge .to the gnnd juries, 
ftt the coiiiineiicement ofUie first term after the pttssage 
of this act. 

Sec. 2. And he it furthrr enocf erf.. That, from and 
lAer the passage of this act, it shutl be unlawful fbr 
Bti/ individaaK compeAy, or carporatmit, to issue, dc 
no?o, or knowingly to pass, or procure to ho issued, 
passed, or circtfiated, wilhin the Dibtrtct aforesaid, any 
Dote,^heck, bank-bill, or other paper inedium, of the 
dcm^iination aforesaid, evidently intended for common 
circulation^ as fbr and in lieu of small change in gold 
or iilver, or for any other pretence whatever, and which 
•ball be issued '•nd circulated for the first time after 
the period above limited in this section, under the pen- 
alties protided in the foregoing section. 

ArpaoTBD. July 7th. 1838. 

Among the bills industriously pressed through the 
Houw of Representatives on Saturday night, (or Sun. 
day morning,) by nearly or quite a party vote, was the 
bill, tt liicfi a long time ago passed the Senate, for pre. 
venting the circulution of^small money bills within the 
District of Cokunbia. The first of April last was the 
day on which the Senate intended it to take efieot ; and 
M the bill was made to read ** from and after the first 
day of April next,'* dtc. Stc The Previous Question, 
called in the House by the friends of the bill, cut off all 
amendment; so that a bill has been passed, which in 
effect tanctions, until the first of 4^riJ next^ the issue 
and circulation of these small bills, w^ich, before that 
time, it IS hoped, in the natural course of things, will 
have ceased to circulate at dl. In this ease, as often 
happens, {Mirty zeal has overreached itsel f.-^Aa(. Int. 
Jtf/y9<A, 1838.. 



Frooi the Mobile Shipping and CommeKial List, Aug. 3. 

BusiHeaa remains nominal. There is scarcely a 
transaction to found a quotation of wholesale prices up- 
on. J^jpcAnng-e—^The causes which we haye previously 
^verted to, are producing the anticipated effect upon 
our exchanges. Tlie rates have declined some three 
far cent, from our last quotations. We then staled 
that tliough the Banks might put off resumption even 
to July, 1839, the rate should be no more than 6 per 
cent, on New York. Since then we have received the 
Ptatement of the conditioh of the Branch of the State 
Bank at thb place, on the 2d of July last This is 
iborc favourable than we anticipated, and shows that 
there wants but the resolution to resume Fpecie pay. 
roents to-morrow. We learn from the statement that 
the indebtedness of the institution on that day, includ- 
ing a circulation of $9,445,411, was $5,801,948. The 
specie and specie funds amounted to $3v588,485, leav. 
ing her indebtedness $2,213,463, or $231,948 less than 
her circulation. Of this indebtedness, we learn that 
$899,721 have been paid since the date of the exhibit, 
and there would be about $500,000 more of it to He 
ever, leaving her immediate liabilities (supposing the 
1,000,000 and upwards, due individual depositors, to 
be at once demanded) only $813,742. Against tl>is in- 
tignificaiit sum there are to be placed $8,124^038 of 
debts due the Bank, besides her real estate and profits 
on her business. Her circulation alone ought always 
to bt dout>le UtoM immediate liabilities. In view of 
thei« facts, we repeat that there wants but the will, to 
resvine specie payments on the opening of the business 
season; and we do not sou how the most awkward 
management could prevent it. Nor ought we to feel 
surprised at her condition, when we remember that 
tfie people have almost doiU^led her capital to rescue 
her from her embarrassments. We shall be surprised 
indeed, however, if she uses those very means to enter, 
the eotton aiarket, utwrp the nwrchant** rights, and 



saddle those she has created and relieied to protect, 
with the enofmons tax and disgrace of 4n additional 
six montMs depreciated currency. . 

The Bank ofCa|>e Fear, in North Carolina, resumed 
specie payments on the 25th July.' 

Mr. J. Corbctt Peelc, one of the Cashiers of the 
Manchester Bank, who abssoonded recently, havtng in 
his pbssesaion upwaids of £1000, belonging to the 
bank, was appreliended at the Hague by a Manchester 
police officer, who returned with his prisoner to Eng- 
land on Sunday week. On Saturday the prisoner was 
brnoght op at the New Bailey, and remained until this 
day, (Saturday.) It has transpired during tlio last two 
or three days, that an objection t« intended to be taken^ 
which many think wiH be fatal to the prosecution. 
The objection is, that the prisoner, being a shareholder 
in the Bank, becomes to all intents and purposes a part- 
ner, and that as such he osnnot be prosecuted crimi. 
Bolly, on the special ground that In law he had a legal 
rigfu ta take the moneyi such aK>ney being joint pro- 
perly .^-AfffiteArt/fr paper. 

The Portland Banks one and all have resumed specie 
payments in full, without the least trouble to the Banka 
or the communlly. 

The branch of the Bank of the State of Georgia, lo- 
cated in Augusta, has given notice that it will resume 
specie payments on the Ist of October next, the day / 
appointed by the Savannah banks fur resumption. 

Specie payments. — It is stated in the Nashville Ban- 
ner that the Bank of the State of Arkansas has adopted 
a resolution proposing a convention of the Banks of 
Tennessee, Mississippi, Alabama and Louisiana, with 
a view of bringing about a concert of action on the re- 
sumption of specie payments. 

According to the statement of the condition of the 
New Orleans Banks, made up to t{ie 6th instant, it ap. 
pears ttiat their whole circulation is $7,500,718, and 
the amount of specie on hand is $3,418,^7. Their 
circulation since the 2d of July has been diminished 
$386,140, and tlieir specie has increased within the 
same period $124,513. 

The Milledgville Journal of the 14th inst states that 
Major Crawford, President of the Board of Commis- 
tiioners of Internal Improvement, has succeeded in ne« 
gociating in New York a loan of half a million of dol- 
lars, to^ carry on the Western Atlsntie Eail Road now 
in progress by the State of Georgia, from the Tennes- 
see Line to the Chattahoocliee. 

More resumption. — We learn with pleasure that the 
Vicksbnrg Bank has arranged for a loan of $1,200,000, 
and the Planters Bank ot Mississippi ibr*a loan of 
$l,500,000»and that the Missiwtippi hold stock o<f five 
millions issued for the establishment of the tJnioQ 
B tuk has been so fur negociatcd as that the parties are 
authorized to draw immediately for two millions. All 
these sums making about five millions tn all, will en* 
able Mississippi to ** wheel into line** at once and ^'dresa 
by the right" on New York. 

These ncgociations have been made at Philadelphia, 
chiefiy, if not wholly, and under the patronage of the 
United States Bank there. AH the country will there- 
fore immediately be brought into the ruinous policy of 
resumption, by which first and foremost New York so 
madly destroyed herselfl We shall soon see no sale of 
exchange within the United States above 2^ per cent,— 
Joutnal of Commerce^ Avg. 20, 

New cotton.— One hale of new cotton was yesterday 
brought to this city, from the plantation of the Rev, J. 
Harris, of Burke county, stored at S. Kneeland &. Go's, 
ware house, arul sold at 13 cents; quality good.^— ilii* 
gutla^ Geo.^ Seaiinel^ Aug* 18. 
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ResumMtom uf aulbjliia.— We kern that the Bank 
of Mobile has iOYited a CooYeiiiloii oMMegpfttea from 
all the Baeka in Alabama, to he eoovened at Blotifit 
Spriogs, on the 17th of September, for the purpoae of 
proposing ani) taking laeaaorea for a aimultaneooa and 
ear^ resamptioo of specie paTmeots. 

From Biokaeirs B«porter. Pbilada. Aofutt SUt. 

DisRsruTABLB CoNOuor.'^No Uttie esettemeat has 
been prednced i)i oar oitj within the last week, by the 
eitraerdinary course of some of the New York brokers. 
These gentlemen hare, m some instanees, forwarded 
Philadelphia bank notes to this city, and in order to 
avoid paying a fair rate of exchange oa New York, 
have demanded the specie from the Fhtladelphia banks, 
and had it taken to the commercial emporium. Moch 
Indignation has been prodooed by this oonduet It is 
on&ir, as well towards the Philadelphia brokers as the 
Philadelphia banks, and has naturally excited censure. 
We mention the oircomstance for the information of 
oor New York friends, eoofident that they will correct 
this mode of proceeding the moment they are aware of 
the foeling it has produced. Exchange on New York 
can readily be obtained in this city at a quarter per 
cent premium. It is a mean business under such cir- 
cumstances, therefore, to endeavour to reduce the specie 
resources of oor banks. 

It should be remembered moreover, that some time 
since the New Yorkers were loud in their promises to 
assist Philadelphia, if necessary, by the loan of specie. 
Is this the way in wliich they have determined to re- 
deem those promises? Sorely our neighbours have de- 
termined upon a singular course ! The Philadelphia 
banks have heretofore conducted their affairs with pro- 
priety and honour, and would scorn to resort to the 
wanton and iHibernl device alluded to. They are above 
such petty business, and would rather loecf the profits 
of a million for years, than pursue any game calculated 
to cripple their brethren, or retard a successful and 
sattsfoctory resumption of spede payments. 
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SALES OF STOCK AT PHILADELPHIA. 

August 27. 

$50 Treasury notes, 6 pr^ cts. 
50 *• •• 

5000 •• •• 

500 State Fives, 1841, 
JO shares Mechanics* Bank, 
5 ^ Schuylkill Bank, 
60 » Union Bank, Tann. 
5 •• Vioksburg Bank, 
5 ^ DanviRe Sl Pottsville R. R. 
20 » Philadelphia Loan, 



SALES OF STOCK AT NEW YORK. 
August 25. 

70 4baree U. S. Bank, 

1125 »* Del. and Hudson Canal, 

90 " Morris Canal, 

600 •« Vicksburg Bank, 

75 •« New Orleans Canal, 

29 » Ohio Lifo and Trust, 

175 *• Kentucky Bank« 

375 *• Mohawk Railroad, 

675 ** Patterson Railroad, 

25 •« Boston Sl Providence ItR., 

200 «• N. J. Railroad & T. Co. 

53 " Boston & Worcester R.R. 

606 *« Stoning ton Railroad, 

100 «« Harlem Railroad, 



84 


84 


70J 


70 


89 


88i 




92J 




108} 


9U 


93} 


75 


75} 


74 


74 




105 




105 


lOli 


102} 


69 


70 




71 



EXCHANGES AT NEW YORK. 

WEEKLY BEPOBT. 

August 25. 

BiUs-on London, 60 days sight, 9) a 9} p. cent prea. 
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SpBOuuLTToir IN 18S6.p~The Albany Argw Contains 
the following statement, which it is presnoMd is nude 
up fVom official returns. 

SALES OF LAND AT AUCTION. 

The amount of the sales of lands at auction m the 
city of New York, for the quarter ending on the 31st 
of March 1836, was ... •8;347,700 

Do. for the quarter ending June 30th, 
1836, - . . ^. . . 8,325349 



Tot^l sales in six months. 

Amount of sales fi>r quarter end- 
ing 3l8t March, 1838, #966,196 

Do. for quarter ending 30tfa June, 
1838 379,750 



#16,573,549 



],3454MS 



Decrease for six months in 1838, compared 
with 1836, #15^,603 



PUBLISHED WEEKLY AT #5 PER AlfNUBf, BT 
ADAM WALDfE, Carpenter ttreet, PbUadelphia, to wtaoa 
aJI orders and remittance! are bsreaileff to be seat. 

BubscriMions reevired by 

Week«, Jordan H Co., Boston ; 

Wm. Bami. 'Xi Broadway. New York; 

Natliaa Hkkman, Baltimore, 

The first ^oloSM, and UieprsvieQanambeis of the piesBSt 
Toluns caa be soppUed. 
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THE TRADE OF BANKING IN 
ENGLAND: 

BY MICHAEL J. QUIN, ESQ., BAKRISTEH AT 
LAW. 

(Continued ft^om page 138.; 

CHAPTER XIX. 

Opinions of Mr. Stuckey, with reference tp the preceding 
proposed alterations— Improvements as to country banks 
anggeslod by Mr. 3tuckey, Mr. Forster; and Mr. Wilkins. 

I. MR. STtJCKBY — LEGAL TENDER. 

[Stuckey, 1,057] It would be very desirable 
that a power should be lodged with the go- 
irernment, of authorising the bank, tinder cer- 
tain circumstances, to pay in uncoined gold, 
as they have done before; and that under 
each circa instances the country banker should 
be entitled to pay his notes in Bank of Eng> 
land paper exclusively. Periods of alarm may 
arise, in which almost every body demands 
sovereigns, and it may be impossible for a 
banker to comply with such demand, although 
he may be possessed, at the moment, of 
abundance of property. Had the Bank of 
Eng^Iaad note been a legal tender in 1825 on 
the part of country bankers, some of the in- 
convenience of that period might have been 
avoided. An enactment, that Bank of Eng- 
land paper should, at such a period, be made 
a legal tender for the country banks, [1,058,] 
would have a tendency to secure the public 
against those great fluctuation^ which are so 
prejudicial. In point of fact, it acts as a legal 
tender at present in most cases ; but times 
might arise when it might not be so received.* 
[1,065.] It would be no accommodation whaK 
ever to a country banker if, in a period of 
discredit, he were enabled to pay to the 
amount of five pounds in atltery instead of 
forty shillings, to which he is now limited by 
law. 

* Mr. Stockey statea, that in Mar 1833, the public 
preferred gold, and even the notes of bis bank, to those 
of the bank of England.— 1,059. Bat he ascribes that 
discredit to political nioti?e8, not to any actual dis. 
tnMi.*l,061. 



II. LIMITATION OP THE PAPEK CURRSKCT TO 
NOTES OP THE BANK OP ENGLAND. 

[Stuckey, 1,146] If the whole circolatiod 
of England had been nothing bat Bank of 
England notes during the months of May and 
June 1832, they would have been obliged to 
pay away much more gold than they had paid 
in consequence of the excitement which then 
prevailed. The general feeling was then 
moro against the Bank of England than 
against country banks, or rather in favour of 
having gold, with a view to serve a particular 
purpose as against the bank and the (proposed) 
government. [1,148.] In case of a panic 
arising from political, or even occasionally 
from commercial, circumstances, less confi* 
dence would be reposed in the Bank of Eng- 
land paper than in that of some country banks* 
[1,149.] If the whole circulation of the king- 
dom consisted of Bank of England paper only,, 
it would frequently be attended with greater 
pressure on the bank, than the mixed circula- 
tion which now exists. Country bankers of 
property and character are known in their 
neighbourhood, and their notes are hoafded 
where those of the Bank of England would 
not be kept. [1,150.] Had the branch banks 
been in operation during the panic of 1826^ 
many of them must have dropped, because 
when the people got their paper, they would 
have gone immediately and demanded aove* 
reigns for it. 

Besides, the notes of country bankers are 
so well known in the neighbourhood where 
they circulate, that attempts are rarely mad^ 
to forge them. [1,156.] Since the improve- 
ments which have been recently effected in 
the engraving of their plates, they feel as 
much security as such a subject will admit of, 
[1 ,160,] against losses arising from that source* 
But it is not so with Bank of England notes* 
[1,161.] " I have often," says Mr. Stuckey, 
" heard farmers who brought Bank of Eng- 
land notes to our counters say, for any thing^ 
they knew, those notes mr^ht be forged, but 
that they knew our paper. If it happened 
that a mischievous rumour were circulated ia 
the country, [1,162,] importing that there 
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were a great many forged Bank of England 
notes in circulation, and that that rumour 
prevailed at a time of a panic, it would de- 
cidedly produce a much more prejudicial effect 
in shaking the public confidence, if the whole 
circulation consisted of Bank of England paper, 
than if it consisted, as it now does, partly of 
that paper, and partly of the notes of country 
bankers. [1,168.] A circulation that should 
rest upon the security of separate banks scat- 
tered over the country, would be less liable to 
universal distrust than a circulation issued by 
one great body, however responsible. 

III. ONE BANK OF ISSUE. 

[Stuokey, 1,262] The distance from Lon- 
don of banking companies with an unlimited 
number of partners might, perhaps, be safely 
reduced under sixty-five miles ; but they ought 
not to be permitted to enter the metropolis. 
A variety of banks in London, where the fo- 
reign exchanges are regulated, would be dnn 
gerous. [1,214.] Had a number of such 
establishments been in operation in the me- 
tropolis at the period of the panic, the bank 
could not have issued the notice which they 
published in the midst of the alarm, of offer- 
ing to lend money upon government securi- 
ties. That was a very proper notice, and it 
did great good. 

IV. SECURITY FOR THE CONDUCT OF THE BANK. 

Although the panic of 1825 was caused by 
an over issue on the part of the bank, in which 
excess the country bankers participated, yet 
the public have a security against the recur- 
rence of such mismanagement in the expe- 
rience of the past. [Stuckey, 1,208, 1,209.] 
Thessubject, moreover, is much better under- 
stood than it was. [1,211.] Before that time, 
the bank did not sufficiently look to the course 
of the exchanges ; but by the system of man- 
agement which they have since adopted, they 
have kept the exchanges^more equal. [1,212.] 
The only security that exists for the continu- 
aace of that principle of management, is the 
fact that it is essential to their own safety 
[1,213.] Beyond this, the public have no 
guarantee for the good management of the 
afiairs of the bank. [1,217.] But there is 
no business in which the public have any se- 
curity. There is every reason why depend- 
ence should be placed upon the principles that 
now guide the Bank of England — principles 
that will prevent them from getting into any 
difficulty, unless it be at a period of political 
or popular commotion, for which they would 
be in no way accountable. 



V. PUBLICITY OF ACCOUNTS. 

[Stuckey, 1,046] There can be no objec- 
tion to the publication of a general account of 
the state of the bank periodically, urith refer- 
ence to an interval antecedent to that at which 
the publication is made. But it would ^lot be 
prudent, [1,045,] or even safe, for them to 
disclose to the world the amount, of bullion 
and coin.in their possession. Suppose the bank 
have 30,000,OOOZ. of circulation, 10,000,0001. 
of sovereigns, and 20,000,000?. of government 
securities; the ten millions of sovereigns 
would not of course pay all the circulation, 
and yet the bank would be perfectly solvent. 
[1,067.] But ignorant persons, looking only 
to the amount of the gold, might not think 
so, and then alarm might arise. If publicity 
could operate as a check upon the bank, and 
prevent jerks in their circulation, it would be 
very desirable. [1,049.] But the publication 
of their bullion, by giving rise to unnecessary 
apprehensions, would tend to produce thoee 
very jerks, and to render the conduct .of the 
bank unsteady. [1,05*3,1054.] If their specie 
were run low, and they were obliged to con- 
tract their circulation by a sale of government 
securities, that would render it necessary (or 
the country bankers to make a corresponding 
contraction by similar means. And if tbeee 
were apprised of the intention of the bank, as 
they would be by a publication of the bullion 
account, so to contract the circulation, a 
simultaneous action would take place among 
the country bankers, [1,055,] which might 
impede the bank in righting themselves by 
the sale of their government securities in 
London. [1,056.] Such a publication of 
the state of the bullion would therefore be 
objectionable. 

[1,106] With respect to country private 
banks, the publication of their assets and the 
demands upon them, in detail, would necessa- 
rily afi^ct their credit, although that would 
very much depend upon what those assets and 
demands were at the time. But though they 
ought to return their circulation periodically, 
[1,108,] they ought not to be caJled upon to 
submit to the same degree of publicity as a 
chartered company. Thoee who ask for pri- 
vileges ought to pay a stipulated price for 
them. The mere issue of paper money is no 
privilege; there is very little diflference be- 
tween that operation and drawing a bill of 
exchange.* [1,109.] 

* The next witness in the order of examination, Mr. 
Beckett, upon being asked whether "there was any 
alteration of the powers of the bank, or with respect to 
the establialiment of branch banks, whicl^ he would 
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VI. mPBovfiMsrcTS in country banks. 

All joint-stock banking companies ought to 
be bound to return annually a statement em- 
bracing an account of the whole state of their 
concerns. [Stuckey, 1,044:] If a bank be 
permitted to have a charter, the parties grant- 
ing the charter ought to require such a state- 
ment. But although such an accounl ought 
to be laid before government, it would be quite 
t difierent thing to have it published in the 
newspapers. [1,045.] It would make the 
country banking perfect, if the government 
had the power of granting charters with a 
limited responsibility. [1,203.] For example, 
if a party advanced 2,000i. he might be held 
answerable to the extent of 6,000/. or 8,000i. 
"I know that many gentlemen,*' says Mr. 
Stuckey, " do not like to join in a bank, be- 
cause the responsibility is not limited. I have 
beard it frequently said, * I do not like to risk 
100,000/. of property to take 6,000/. in a 
bank ; but if you had a limited responsibility 
I should join it at once.' " If the public were 
aware that each individual in a company was 
not responsible to the whole amount of his 
property, it ought to have some security ; the 
government granting the charter should re- 
quire from each company an account of their 
assets, annually at least. [1,204.] The pub- 
lic would have entire confidence in such a 
company, [1,205,] even though each member 
of it might be responsible to twice or three 
times the amount of his share ; if there were 
Qiany respectable persons in a bank, their 
characters would be a guarantee as much as 
their property* The paid-up capital of a char- 
tered bank should be lent to government at a 
certain interest, [1,206,] to U) repaid at par, 
in order to avoid the consequences of a fluc- 
tuation in the stock; and perhaps some re« 
gulatioD might be adopted by which such 
banks could get back their capital in case of 
alarm, and when they had paid a certain por- 
tion of the demands upon them. The esta- 
blishment of chartered banks with a limited 
responsibility of partners, and a paid-up capi- 
tal, [1,218,] would create a sound system of 
banking in the course of a few years. It 
would very much increase tho number of re- 
spectable persons taking an interest in such 
iostitutioQs^ [1,220,1 and thus improve their 
management as well as their credit. The 
personal exertions of such individuals have 
great efiect in time of alarm and discredit. 

TMommend to parliameot with reRsrence to the ioterett 
ef hia parttcolar neifhboarhood and boaineas ?** an- 
avered, ** I dot recollect any ; we are quite aatiafied 
with it aa it stands at preaent'*— 1,449. 



Mr. Forsfer suggests, with reference to the 
enactment, that the notes of the Bank of Eng- 
land shall be received in all revenue payments 
(in consideration of the sum lent by the bank 
to government,) that country bankers should 
have some such privilege. [Forster, 1,575.] 
If they were allowed to make a deposite with^ 
government at a certain rate of interest, and^ 
upon the strength of that deposite, to issue 
notes receivable in revenue payments, upon 
the production of which notes at the govern- 
ment office, the banker should be entitled 
either to withdraw an equivalent amount of 
his deposite, with interest, or to re- issue his 
notes so guaranteed, it would produce various 
beneficial consequences. It would infuse new 
life into the country banking business, which 
is now rather a dying concern ; it would ele- 
vate it in the scale of respectability, and check 
the disposition which now prevails upon the 
part of gentlemen of opulence to retire from 
the trade altogether. [1,576.] It would, 
moreover, tend to increase the circulation, 
which some persons think inadequate at the 
present moment, and to give the country the 
benefit of government responsibility, without 
the evils of a government currency. Country 
bankers should not be compelled to adopt this 
plan; and the option might even be given 
them of acting upon it with reference to one 
part of their circulation, and of refraining 
from it in regard to another. 

[Wilkins, 1,804] Mr. Parry Wilkins laid 
before the committee a plan of a chartered 
company with limited responsibility, for the 
district including Herefordshire, Monnx>uth- 
shire, and South Wales, the centre of which 
should be at Brecon — the capital 600,000/., 
of which half should be paid down; and the 
establishment to do business only with the 
notes of the Bank of England. He states that 
this plan was received favourably by a nui9«> 
her of influential gentlemen'"' in that neigh- 
bourhood, who would take shares to a large 
amount, provided the responsibility were limit- 
ed ; but if it were to be unlimited, it would be 
impossible for him to get partners. [1,881.] 
He would take deposites at any interest to 
two and a half per cent., the consequence oC 
which would be, that the deposites now in the 
branch banks in that neighbourhood, would 

**' [1,837.] Do yoQ think that gentlemen loisfht be 
indaccd to embark in auch a bank, for the purpose of 
becoming debtora to the bonk themHehea 7 — Some of 
them, might" »• 1,838. la it consistent with your 
knowledge, that when the bank of Measra. Jones 4l 
Walters failed, many of the coontry gentlemen placed 
their namca down as direclora of n aimilar bank to 
what you proposre, the greater part of whom were 
debtora to the bank of Waltefa &> Junes? — It would b« 
oiifkir in lae to answer that question.'* 
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be immediately withdrawn and placed in the 
new chartered bank, because the depositors 
would have quite as much conBdence in the 
new bank as they now have in the branch 
Bank of F^ngland, from which they receive 
no interest. These deposites he would lend 
to the agriculturists at five pounds per cent, 
upon promUsory notes, holding back the two 
and a half per cent, as a sinking fund, to 
cover any loss that might be sustained in the 
business of the bank ; and he would discount 
the trade bills of the country to a very large 
amount. The branches do not discount bills 
at a longer date than three months, whereas 
the iron trade bills of South Wales are drawn 
at six months. Such a bank would eventually 
extinguish all the other concerns in the neigh- 
bourhood : [1,808,] it would afford twice or 
three times the accommodation at least to the 
neighbourhood which is given by the banks 
at present established. [1,809.] It would 
have ho occasion for any advances from the 
Bank of England, ns its own paid-up capital 
would command a sufficient supply of notes. 
[1,812.] Mr. Wilkins calculates, that by 
means of discounts and loans in that part of 
the c<5«ntry, he would, as manager of the pro- 
posed establishment, be able to share a divi- 
dend of ten per cent, among the proprietors. 
[1,819.] The security to the public would be 
the amount of the paid-up capital, and the 
company acting exclusively with Bank of 
England notes, which they would advance 
upon good security only. [1,846.] A char- 
tered company of the kind here proposed, 
with limited responsibility, issuing their own 
paper, would be injurious to the country, by 
leading to over trading. [1,847.] A private 
banker would be in some degree checked in 
his issues, by their being known only within 
a limited distance; but no check of that sort 
would operate with reference to a chartered 
company with limited responsibility, which 
manufactured their own paper money. Even 
a private banker would be much more safe 
from failure, if he were to use only the paper 
of the Bank of England, [1,853 ;] and it would 
be a very* fortunate thing for the country if 
that were the universal practice. 

VIT. SECtJRITY POR CONDUCT OF COUNTRY 
BANKS. 

There is scarcely any security for the pro- 
per conduct of a country bank, save in the 
general feeling of its good management and 
the property of its partners. [Stuckey, 1,033.] 
But government might be invested wiih the 
power to grant charters with limited liability, 
and then they might require & paid-up capital 



and other provisions for the safety of the pub* 
lie. [1,036.] The capital so paid-up should 
be lent to government, as that of the Bonk of 
England now is. That would afibrd a guaran- 
tee, not only for the due payment of the notes, 
but also for^the proper conduct of the esta- 
blishment, as no bank with a paid-up capital 
would be likely to run any very great risk 
with the other part of its property. [1,034.1 
It Would not, probably, make over issues o^ 
its own paper, [1,037,] which would be cal- 
culated to press on the gold in the cofiers of 
the Bank of England. [1,038.] It is not 
possible for a country banker to make an over 
issue for any length of time, without Its 
coming back upon him ; certainly he could 
not do so with safety during a contraction of 
Bank of England notes. [1,039.] Generally 
speaking, those banks only have acted impro- 
perly which have had little capital to lose. It 
is true that rich banks also have made a tem- 
porary stoppage, from having been erroneously 
managed. But the misfortune of banking in 
England has been, that there have been some 
banks which have failed, and paid very little; 
and this has imparted to the business a cha- 
racter that excites distrust. 

[1,040] It would be a great advantage to 
country bankers to know accurately what the 
state of the circulation of the Bank of Eng- 
land is at all times ; and generally they do 
know it pretty well. But they should be made 
acquainted with the amount of the country 
circulation also. There ought to be no diffi- 
culty in returning the amount to a certain 
office, the officer to be under an oath of se- 
crecy if necessary. It is not requisite that 
the circulation of every individual house 
should be disclosed ;* but every quarter, or 
every half year, the amount of Bank of Eng- 
land circulation — that of country bank circu- 
lation — the market price of gold and silyer — 
and the exchanges at Paris and Hamburgh — 
should be publi^ed. 



CHAPTER XX. 

opinions of Mr. Norman as to the j>ropriety of amkiaf tke 
notes of the bank a legal tender in the country— As Ut tbe 
limitation of issues to one bank in London— The inMici^ 
of the affhirs of the bank— and the expediency oraectirity 
beln^ given for country bank issues. 

I. LEGAL TENDER — LIMITATION OP ISStTBS. 

[Nornmn, 2,798] With reference to IIm 
question of legal tender, Mr. Nonnan is clears 
\y of opinion that the i^ssues of country bankers 

* No cotmtrj banks at present rcttim ihe aetuml 
amount oftheir circulation, those excepted which com. 
pound for the stamp. — 1,0^-^ 
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ought not to be payable in gold at all ; they 
should be payable oaly in the notes of the 
Bank of England. As to the privilege which 
the bank possesses of being the only issuer of 
paper money in London, and wrthin sixty-five 
miles of it, [2,582,] he considers it a privilege 
of the most important nature, the abolition of 
which would be highly prejudicial to the 
country at large. The introduction of com- 
petition in the issue of paper money, eppecially 
IQ the capita^, where the value of the whole 
currency, compared with that of other coun- 
tries, is finally adjusted by the importation or 
exportation of the precious metals, could not 
by possibility be any improvement on the 
present system, and would probably lead to 
great disasters. Under such an arrangement, 
the currency, compared with the present state 
of it, would be either greater, or less, or the 
same ; if the last, nothing would be gained ; 
if either of the former, the result would be 
pernicious. The real efiect would probably 
be, that the currency at one time would be 
unduly extended, and at another unduly con- 
tracted ; that violent oscillations would take 
place, with all their attendant evils of fiuctu- 
ating prices, and that the difficulties of the 
bank would by such an arrangement be very 
greatly increased, and its functions most ma- 
terially impeded. Within the last ten years, 
undoubtedly, under the present system great 
variations have taken place in prices and in 
money. [2,670.] The currency, it cannot 
be denied, has been, in a very unsatisfactory 
state during that period. But if the competi- 
tion in the issue of paper money had been un- 
limited during that interval, those oscillations 
would have been still greater, and have pro- 
duced more injurious effects- [2,671.] They 
would have nearly destroyed the whole paper 
credit of the country. 

[2,583] Any reduction of the district to 
which the privilege of the bank extends would 
be injurious. The relative amount of its cir- 
culation would be greater or less, in propor* 
tioo to the extent of the district withtn which 
it alone can issue notes. The business of the 
iostttution can be managed more or less easily, 
securely, and advantageously, both for the in- 
terests of the corporation itself and of the 
public, in proportion as its circulation forms a 
larger or smaller part of the whole paper cir- 
culation. So far from that circulation being 
relatively too large at present, it is greatly to 
be wished that it should be extended. Almost 
all bankers issue their notes upon securities 
bearing interest ; and when the rate of inte- 
rest rises, there is always a tendency to a 
great increase of issues; that tendency always 
becomes active ; the issues do in (act increase 



as the rate of interest becomes higher. Now, 
there is certainly no very close connection 
between the amount of circulation which the 
country requires, and the rate of interest. So 
far as the country at large is concerned, that 
mode of issuing paper currency is a vicious 
principle of action. If there were more than 
one bank of issue in the capital, there would 
be a very strong disposition on the part of the 
rival establishments, acting in competition, to 
force their notes into circulation ; and if at 
one time, from that cause, the currency were 
unduly expanded, it would probably be unduly 
contracted when the recoil took place, for tlve 
range of the recoil will almost always be pro- 
portioned to that of the excess. 

The introduction of several issuing esta- 
blishments into the metropolis would be 
directly detrimental to the Interests of the 
bank, [2,594,] if they took away from it any 
portion of its circulation or other business; 
and if it were at all to continue on the same 
footing as it is at present, they would greatly 
increase its responsibility. [2,603.] If its 
proportionate issues were very materially di- 
minished, while it should be saddled with 
more than a proportionate liability of providing 
coin for other issuers of paper, even to a 
greater extent than is imposed upon it at pre- 
sent through the country bankers, it would 
not probably be worth while for the bank to 
continue to carry on business in the way of 
issue. [2,604.] If there were many issuing 
firms in London, the uncertainty in which the 
bank would be kept as to the demands that 
might be made upon it for the conversion of 
its own paper, would be so great as materially 
to diminish any profits which it might have 
from the issue of notes ; and in that case it 
would be better for the bank to confine itself 
entirely to the business of deposite. [2,630.] 
The charge upon its circulation amounts to 
about two per cent.; the profits upon it are 
not so great as are usually imagined ; [2,610,] 
they are considerable, certainly, but not large 
in comparison to those which are derived from 
its other transactions. 

[2^644] Generally speaking, monopolies 
are disadvantageous ; in ninety-nine cases out 
of a hundred they do mischief. Bui if it be 
found that in the hundredth case monopoly 
does not do mischief, in that instance it ought 
to be maintained. The supply of paper cur- 
rency to the country is one precise case in 
which monopoly is not injurfous. [2,645.] If, 
indeed, the. state should determine to issue 
20,000,000^. of state paper, either payable in 
gold or secured by a deposite of bullion to an 
equal amount, then the banking trade of the 
metropolis might be thrown open to competi- 
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tion without inconvenience. There might per- 
haps be some advantage in having one large 
body, in limes of commercial distress, of very 
undoubted solidity, whose credit should ride 
over that of even the best conducted and most 
wealthy private establishments ; " but I am 
hardly able," adds Mr. Norman, " to estimate 
the precise extent of that advantage." 

[2,674] Under any system of banks, more 
or less numerous, the financial credit of the 
country might be endangered by the applica- 
tion of discredit to all paper money whatever. 
[2,676.] The political discredit which existed 
for a while in May 1832, was attended with 
some anxiety on the part of the bank ; but it 
must have continued a considerable period 
beyond the few days to which it was limited, 
in order to have placed the bank in danger. 
The sacrifices entailed on those desirous of 
converting their notes into gold, would have 
increased with the daily reduction in the bul- 
lion, while the impulse given to the import of 
treasure from abroad would have augmented. 
It is possible, that at a period of long continued 
political discredit the bank's coflers might be 
exhausted. [2,678.] No one bonk — no num- 
ber of banks — can stand a political discredit, 
if it be understood that they are to make any 
profit at all upon their issues. In order to be 
perfectly secure, nothing but bullion notes 
should be issued, like the receipts of the bank 
at Hamburgh for the treasure deposited in its 
vault, which pass as money. Even such notes 
as these, though they might all be paid, would 
form no secuiity against political discredit, 
[2,670,] which might destroy the advantage 
of a paper currency in the way of conve- 
nience, upon whatever basis that currency 
was founded. 

[2,680] If so large an amount of bullion as 
that stated (20,000,000^.) were set apart as a 
provision for notes to that extent, the loss to 
the country might be estimated by calculating 
the additional amount (beyond the present 
proportion) of the bullion so retained. There 
would be so much new capital in the shape of 
bullion, which might otherwise be profitably 
employed. It would not be correct to esti- 
mate the annual loss on that capital, at the 
mere amount of interest which so much money 
would fetch in the market. The rate at which 
Oapital can be borrowed in the market is not 
the measure of the wealth, which it furnishes 
to the individual possessing it, or to the com- 
munity, {2,681 ;] it is merely the price which 
people are willing to take for the use of it, 
with a greater or less degree of risk, and 
with no trouble. [2,680.] The borrower's 
profit should then be added to it, and the just 
basis of the calculatioD would be, the loss of 



profit on so much capital actually employed 
in trade, which might probably be seven or 
eight per cent. [2,682.] It wo'uld, however, 
be a question worthy of consideration, whether 
the additional security given to paper credit, 
and the operations of the country generally, 
by the deposite of so much bulHon, would not 
be an advantage that ought to be estimated far 
beyond any loss upon the interest, in whatever 
mode it should he calculated. 

[Harman, 2,345] Upon this point, of having 
only one bank of issue, Mr. Harman agrees 
entirely with Mr. Norman. He thinks that 
the system is very well in that respect, as it 
now stands. The removal of the limitation 
of sixty-five miles from London, [2,343,] he 
would deem an experiment not likely to be 
advantageous either to the Bank of England 
or the public. [2,332.] He was never favour- 
able even to tho establishment of .joint-stock 
banks, or branches of the Bank of England, 
in the country. [2,383.] The latter impose 
a great additional responsibility on the di- 
rectors, who had quite enough of it before. 
[2,836.] The measure will require a great 
deal of time and experience, and risks maybe 
run, before its advantages can be proved. 

II. PUBLICITY OF THE AFFAIRS OF THE BANK. 

[Norman, 2,694] Mr. Norman expresses a 
very strong opinion in favour of the publica- 
tion of accounts, that is to say, a periodical 
[2,695] disclosure of all the most important 
items calculated to inform the public of the 
true situation of the Bank of England, the 
circulation, deposites, and bullion, as well as 
profit and loss. [2,696.] It is possible, he 
admits, that if such a publication had taken 
place at the close of the year 1825, it might, 
perhaps, have produced a dangerous e£fect, 
especially if publicity had only commenced at 
that time. Nevertheless, it would be difiicnlt 
exactly to say what eflfect would have been 
produced on the public mind, from a know- 
ledge of the low state of the treasure. Inju- 
rious consequences need not necessarily have 
followed. One great advantage would be 
likely to ensue from the publication of the 
bank accounts, in the gradual growth of a 
greater degree of information as to the work- 
ing of the currency altogether. The bank is 
now frequently exposed to unjust imputations, 
in consequence of the ignorance existing in 
the public mind, as to its duties and mbde of 
action. It would be highly desirable, and in- 
deed necessary, that the amount of the cir- 
culation, [2,699,] not only of the Bank of 
England, but also of the country banks both 
in England and Scotland, should be fnlly 
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disclosed. A certain degree of inconvenience 
might be produced by publication with refer- 
ence to the bank, if the stale of the bullion 
were low ; [2,701,] but the great mass of the 
community would soon perceive from such 
statements, that the solvency of the bank was 
indubitable ; that it would never be their in- 
terest to produce a crisis in its affairs, and 
that a poKtical discredit must always be dis- 
idvantageous to the country at large, and 
especially to the laborious classes. If such 
information were diffused through the com- 
muoity.an attempt to produce discredit would 
be an unpopular act. [2,718.] The bank 
cannot even now have a very small amount 
of treasure without the circumstance being 
generally known, although the exact amount 
may not be divulged ; a question, therefore, 
may be raised, whether, in such a stale of 
thiags, the treasure in the hands of the bank 
may not be under-estimated by. the public 
rather than over-estimated. The treasure 
may be run low, without any fault on the part 
of the directors, as was the case in 1825. 

S 2,719.] The extreme reduction then arose 
rom caus^ over which the directors had no 
control. [2,720.] No agency of public opinion 
can prevent a recurrence of periods of danger, 
nor would publicity present a remedy for all 
possible evils in the banking system ; but it 
would be greatly preferable to secrecy. It 
would expose the directors to criticism, 
[2,698 ;] it would have the effect of keeping 
up a general system of good management, and 
enforce a due degree of attention to the state 
of the bullion reserve. [2,700.] 

No danger could arise from publication, as 
far as money speculators are concerned. 
[2,725.] It would not be in the power of any 
number of individuals to prevent the bank 
frono obtaining a supply of gold from abroad, 
in case, through the publicity of its afiairs, 
they should become acquainted with any oc- 
casional reduction in its bullion. The amount 
of gold circulating in Europe is so large, that 
it would be impossible to raise the agio upon 
it in the foreign markets beyond a certain 
point. [2,729.] Hitherto the treasure of the 
bank has sometimes unavoidably fallen below 
the mark at which the directors would wish 
to maintain it. [2,7a0 to 2,736.] It would 
be difficult, perhaps, to conduct an establish- 
ment like the bank without its being subject 
to fluctuations, now and then, of that descrip* 
tion: "But I am not sure," says Mr. Nor 
' that, under certain conceivable cir- 
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cumstances, it might not be accomplished." 
If the new system, however, were resolved 
upon, care should be taken to introduce it 
voder circumstances unlikely to lead to any 



danger. The publication should be, moreover, 
immediate, not retrospective. [2,742, 2,747.] 
The public, when fully informed of the state 
of the bank, will always uphold it in a line of 
action conducive to the general interest ; and 
they cannot fail soon to discover, that under 
a moderately good management, the stability 
of the bank is assured, so long as the govern- 
ment itself is solvent. [2,750.] 

It should further be observed, that at par- 
ticular times a correct knowledge of the actual 
state of the bank, 2,772,] and of the rules 
upon which its operations are conducted, 
would be very advantageous to mercantile 
men. In many cases, if they had possessed 
that information, [2,773,] they could have 
regulated their speculations with greater cer- 
tainty. They have been not unfrequently 
misled by erroneous statements with reference 
to the bank, [2,776,] which an authorised 
publication would have corrected, if it had 
been in existence. Under the present sys- 
tem of secrecy, moreover, it is an important 
consideration, [2,793,] that a bank director 
is ofren unable to take the advice of persons 
not belonging to his own body (on whose 
judgment he may otherwise place great re- 
liance), from his inability to lay before those 
persons the facts of the case on which his 
opinion is to be formed. 

The principle of publicity should also be 
extended to all issuers of paper whatever, 
[2,790,] whether private bankers or joint- 
stock banking companies ; and if it were not 
so extended, much of the bene6t derivable 
from it would be lost. With respect to pri« 
vate bankers, however, it ought not to go be- 
yond a useful limit. There is a point at 
which scrutiny into the afliiirs of individuals 
carrying on banking business might be ex- 
tremely inconvenient, [2,797,] and where the 
particular inconvenience to themselves, and to 
those connected with them, might overbear 
the advantage of the publication of their trans- 
actions. [2,801.] It is eminently desirable 
that the amount of their issues should be 
known, and that periodically, though not per- 
haps so often as once a week. 

" III. SECUBITY POB COUNTR7 BANK ISSUES* 

[Hnrman, 2,342] Mr. Herman is of opinion, 
that the country private bankers, although* 
they have fallen occasionally into errors of 
management, have in the main transacted 
their business with benefit to the public, iind 
reputation to themselves : and that the coud- 
try business should be left to them to the ex- 
clusion of joint-stock companies and branches 
of the bank, but under such new regulations 
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as might be deemed expedient. Among these 
regulations, security for their issues would be, 
according to Mr. Norman, absolutely indispen- 
sable. [Norman, 2,612.] That security should 
be placed in the hands ofthe state, in some way 
or other, so as that the holders of paper issued 
by the persons who give it never could, under 
any circumstances, suflfer from their insolven- 
cy. [2,613.] The rule should be general, 
and no amount of capital paid up should be 
considered sufficient to exempt any particular 
body from the obligation. [2,616.] The 
details of a plan for ejecting this object would 
undoubtedly present considerable, though not, 
perhaps, altogether insuperable difficulties. 
[2,614.] For instance, the necessity of pro- 
viding such security would prevent the coun- 
try banks from using an equivalent part of 
their capital, the result of their issues, for 
those purposes of circulation and facilitation 
of business in their neighbourhood upon which 
their utility necessarily depends. Their pro- 
fits would be thereby pro tanto reduced. 
[2,618.] Again, if all banks were compelled 
to hold public securities, exchequer bill«*, for 
example, by way of guarantee for their cir- 
culation, then in a case of a general discredit 
of their paper, there would probably be a 
general sale of exchequer bills on the part of 
every bank throughout the country ; the con- 
sequence of which would be a diminution, in- 
stead of an increase, of the real security to 
(he public. This, indeed, is an extreme case, 
the occurrence of which is not probable ; for 
if security were universally given, it is not 
likely that a panic would arise involving a 
^discredit of country bank paper. [2,623.] 

The legislature should deal with these dif- 
ficulties; it should, however, interfere only 
with reference to the circulation of banks. 
No plan can be devised by which the public 
can be secured against all- loss whatever in 
their general transactions with such establish- 
ments. There is a strong distinction between 
the circulation of a bank and its other liabili- 
ties; the latter are strictly voluntary on the 
part of the public ; but private persons have 
freqaontlyno option as to the former. [2,587.] 
If security be given for issue, of course the 
cust6mers of the banks that give it will esti- 
mate their solidity in all other respects as 
ihey may think fit, and the public at large 
have nothing more to do with the matter. 
[2^34.] If the country bankers should refuse 
to issue notes under the condition of lodging 
securities, or decline to act with Bank of 
England paper, no doubt parties would be 
found who would supply the local currency on 
satisfactory terms. [2,641.] 

{Coolioved al j»f« lAt) 



NEW ORLEANS BANKS. 

The foltowinfr proceedings of the meeting uf the di- 
rectors of the Citizens* Bank of New Orleans, were 
presented by Mr. Nicholas, of the Senate ofihe United 
States, on the 9th of July, and ordered to be prinled. 

Citizens* Bank of Looisiaka* 
Aeio OrUam, June 28, 1838. 
I am instructed to communicate to you the accom- 
panying extracts from the minutes of the proceedings 
of the directors of this institution, and of the board of 
presidenta of tiie banks of this city, in refereaoe to Uie 
resumption of specie payments by said bftoks. 
I am, with great respect, 
Your obedient senrsnt, 

J. B. PERRAULT, Ca$JHer. 

Extract from the mitgutti of ths meeting tfthe Bourd 
of Directon of the Citizen** Bank of Louinana, of 
21 it June, IS38, 

** A copy of certain resolutions adopted by the presU 
dents of the batiks of this city, at a special meeting 
held on the 1 6th inst, recommending the resomption 
of specie payments on the first Monday in Jaaoary 
nex^ pro?ided the Bank of the United States of Peoo- 
sylvania should consent to furnish a general curreacy, 
was communicated by the president; whereupon, it 
was unanimously 

** Resolvfd, 1. That these resolutions be rejected, and 
that application be made for a copy of the minutes of 
said meeting of the 16th instant. 

2. That a committee, composed of Messrs. P. J. Tri. 
oou and V. Patin, be appointed to report the reasons 
for rejecting said resolutions.** 

Extract from the minutoo of the meeting of the Board 

of Pretidente of the Bank* ofthe eity ^ New Orhana^ 

on the 16th June, 1838. 

New Orleans, Jctne 16, 1838. 

On the requisition of Messrs. Forstall, Lavergnei 
Minturn, Peters, and Milligan, an extra meeting of (be 
board took place this day. Present Messrs. Milligan, 
Lavergnet Burtbe, Brecdiove, Barthet, Vignie, Magefl 
fin, Peters, Hodge, Mintoxn, Yorke, liewes, Hopkins, 
Fonstall, Story, and Jostamond. 

The secretary laid before the board the requisitton 
calling upon him to conTen^ the meeting, which wai 
read as follows: — 

^ The time ha? ing, in our opinion, arrived when it 
becomes the chity of the banking institutions of this 
city to prepare for an early resumption of payments in 
specie, be pleased to call an extra meeting of the presi- 
dents of said institutions for Saturday next, the 16tJl 
instant, at 13 o*clook, for the purpose of taking this 
important matter into their earnest consideration.** 
(Signed] E. J. FORSTALL. 

After which Mr. Forstall offered, for the adoption of 
the board, the following resolutions: — 

Resolved, ]. That a committee to be composed of 
— members, be named, (or the purpose of repoAiagat 
the next ordinary meetiog of tlib board, 

1. The banking condition of each bank, and its rel^ 
tive position with the other institutions of this city. 

2. Its actifc meons— its passive means. 

3. Such rules as may be necessary to effect a eom- 
plete settlement between the banks, previous to a re- 
sumption of specie payments. 

4. Such rules as may be necessary to ensure ani- 
formity in the operations ofthe banks afler the resump- 
tion, and a weekly exchange of paper, and settlement 
of accounts between them. 

B etolv ed , 2. That at the next ordinary meeting of 
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tbb iKwrd, tbe day for the reiumpUon of specie pay- 
meDU by the banks of this city thall be fixed, which 
day shaJI not be beyond the Ist of January proximo. 

On motion, it was resolved that those resolutions be 
kid Qpon the table, subject to the call of the board. 

Whereupon, Mr. Hewes offered Ihe following resolu- 
tion : — 

Bt it rtMohedt That all discussions upon the subject 
ef a resumption of specie payments be for the present 
postponed. 

And the yeas and nays being taken, it was found 
that Messrs. Hewes and Breedlo?e had Toted in the 
affirmative, and that Messrs. Story, Lavergne, Burthe, 
Btrthet, Vignie, Justamond, Peters, Magoffin, Hodge, 
Mintum, Yorke, Hopkins, Forstall, and Milligan, had 
voted in the negative. The resolution was accordingly 
lost 

Mr. Peters then offered the following preamble and 
resolutions : — 

Whereas, in the opinion of the board of presidents of 
the banks of New Orleans, the recent change in the 
policy of the government, in relation to the currency 
of the country, and the probable resumption at an early 
period by the banks of the principal cities of the north, 
10 consequence thereof, the resumption of specie pay- 
ments by the banks of Louisiana will be rendered prac- 
ticable. And wherea$t it is also their opinion that in 
resaming their payments in specie, the banks should 
be guided by the condition of the countrj generally, 
and by that of the southwestern section of the United 
Slates in particolar ; and that, in their endeavours to 
attain an object so desirable, they should carefully 
avoid causing unnecessary embarrassment by prcctpi. 
tate action, keeping steadily in view that the interests 
of the community, as well as the safety of the banks, 
require that such resumption of specie payment should 
be permanent. 

1. Be tl reBoived, That in the opinion of the board of 
pcesidents of the banks of New Orleans, the first Mon- 
day in JaAoary next should be fixed on as the time of 
lesamption of said banks, piovided that tho United 
Blatee Bank of Pennsylvania, through its agency in 
this city, will furnish a general curreney, until the 
aslablwhroent of a nationarbank, or until some other 
remedial measures be adopted or sustained by the go- 
veroment in relation to the currency, as will ensure the 
eoontry and the banks against the deplorable conse- 
qnneee of a second suspension of specie payments by 
the government and the banks. 

2. Bt U further retolved. That a committee of three 
be appointed to correspond with the president of the 
United States Bank of Pennsytrania on this subject ; 
said committee to report to the board the result as soon 
as practicable. 

3. Be it further re$oli>ed. That these resolutions be 
submitted to the directors of all the banks of this city 
hr their censiderafion and concurrence. 

Which Mr. Breedlove proposed to amend by striking 
oet all that part of the first resolution which follows 
the Word ** provided ;" and, upon the yeas and nays 
beiog taken, Messrs. Story, Breedlove, Hewes, and 
Forstall, voted in the affirmative; and Messrs. Lavergne, 
Bortbe, Barthet, Vignie, Justamond, Peters, Hodge, 
Mintorn, Yorke, Hopkins, Magoffin, and Milligan, in 
the negative. The amendment was accordingly lost 

Mr. Forstall then proposed to amend the said first 
resolution by striking out the words ** provided that the 
United Sutes Bank of Pennsylvania be invited to;** and 
npoo the yeas and nays being taken upon this amend, 
meat, Messrs. Story and Forstall voted in the affirma- 
the, and Messrs. Lavergne, Burthe, Breedlove, Barthet, 
Vigaie, JosUmond, Peters, Hodge, Mintum, Yorke, 



Hewes, Hopkins, and Magoflin, in the negative. The 
amendment was therefore lost. 

The question bein^ then put whether the original 
preamble and resolutions do now pass, and the yeas 
and nays taken, it was found that Messrs. Story, La- 
vergne, Burthe, Barthet, Vignie, Justamond, Peters, 
Hodge, Mintum, Yorke, Hopkins, Magoffin, and Mil- 
ligan, voted in the affirmative, and that Messrs. Breed- 
love, Hewes, and Forstall, voted in the negative. The 
preamble and resolutions were accordingly adopted. 
Upon which, Mr. Forstall desired to have it recorded 
that he voted in the negative, *' because he is of opinion 
that the banks of this city ought to resume specie pay- 
ments on the first of January next, unconditionally.** 

Messrs. Peters, Lavergne, and Story, were appointed 
as a committee to correspond with the president of the 
United States Bank of Pennsylvania ; and, on motion, 
it was ordered that the preamble and resolutions adopt- 
ed by the board be published in the city gazettes. After 
which, tho meeting adjourned. 

A true copy of Uio proceedings. 

CHAS. BRIGGS, Secretary, 

Extract from the minutee of the meeting of the Board 
of Directori of the Citixeni* Bank, on the Ulth of 
June, 1838. 

The committee, to whom were referred the proceed- 
ings of the board of presidents in their extra meeting 
of the 16ih instant, beg to report that they ful y approve 
the course taken by the president of this bank at the 
said extra meeting, and they deem it their duty to offer 
the following resolutions, that the opinions of this board 
respecting our present banking condition may be well 
understood. 

1. That in the opinion of this board, the extraordi- 
nary derangement of our domestic exchanges is the 
natural consequence of the suspension of specie pay- 
ments. That to attribute it to the contrary proposition 
would bo taking the effect for the oause. That were 
the trade suddenly dcp#rcd of its standard of weights 
and measures, tlio sume derangement would exist in 
the exchange of its commodities. That the removal of 
the cause is the only remedy to an evil so demoralising 
in its efl%;cts. 

2. That the resumption of specie payment througholit 
the states would at once afford the legitimate and only 
regulator of domestic exchanges, which would be then 
in proportion to the ci.st of transmission of the pre- 
clous metals from place to place. Thot another great 
benefit to bo derived from tho resumption, would be 
the returning into circulation of upwards of seventy, 
five millions of specie, rendered a dead weight by the 
suspension. 

3. That from data furnished by the banks of this 
city, it oppears that their outdoor circulation amounts 
to $5,000,000. That they hold $300,000 of specie, op. 
wards of $2,000,000 of New York and European funds, 
$7,000,000 of Louisiana five per cent., and $51,700,000 
of bills receivable, and that nothing but a want of con- 
cert of action can prevent an early resumption of specie 
payment by the banks. 

4. That to attain so desirable and creditable an end, 
this bank is disposed to place the whole of its surplus 
active means at the disposal of such of the other city 
banks as may require them. 

5. That this city, being Ihe only outlet to more than 
one half of the whole of the foreign exports of the 
United States, and possessing thereby more elements of 
banking and exchange that any other in the Union, it 
behooves her to set the example, and not to be a looker 
on nntil coerced into a measure so essentially vital to 
her best interests. 



154 



THE FINANCIAL REOISTEB* 



6. That the drain, so apprehended hj many, for the 
weatern country, may be easily met by limely arrange- 
ments with the western banks for a deposilc of their 
paper to be covered, as issued, by eastern funds. That 
Tor this purpose, a correspondence should be entered 
into with said banks, and every means be taken to 
a?otd the unnecessary transportation of the precious 
metals, which when bioxed up and in transit diminish, 
pro tanto the circulation. 

7. That, in the opinion of this bank, the most suit- 
able time for a resumption is the dead season, suy 
August or September, that the public may gradually 
be accustomed to said resumption, preTious to the re- 
ceipt of the next crop. 

8. That, in order to ensure uniformity of action be- 
tween the banks, the resolutions offered by the presi- 
dent of this bank, at the extra meeting of the board of 
presidents on the 16th instant, are earnestly recom- 
mended. 

In conclusion, your committee beg leave to remark 
that, in their opinion, the 6r«t duty of a bank of circu- 
lation is to protect its emission : to do this effectually, 
its circulation must be at all times within its control. 
This control it can hacdiy retain, if, instead of discoun- 
tenancing, it courts the exchange of our paper payable 
here, for paper payable out of the state, the mode of 
reimbursement of which is left at the option of the 
moneyed institutions issuing it. As to balances created 
in favour of other states, arising from tiie sale of pro- 
dace, these can easily be met, for the produce which 
accumulates here from the interior states, and wiiicli 
amounts to upwards of $60,000,000 per annum, is not 
bought with the funds of our banks, but with such 
fundt as arc brought here chiefly from Europe or the 
east in merchandise, credit, or specie. It may be well 
here to remark, that, of the above amount, at least 
125,000,000, including the profits arising from ita 
transit trade, belong to this state. If, instead of calling 
the currency of the eastern states to our city, the notes 
of the interior and western bai^s were used, as recom- 
mended in the sixth resolutiffi, to meet the wants of 
traders, and these notes covered, as issued, by eastern 
funds, which can at all times be created by means of 
foreign trills, exchange would soon be operated in the 
valley of the Mississippi, without having recourse to 
the transportation of specie, further than the amount 
required as a basis. There would be as much truth in 
asserting that wealth is poverty, as there is in attri- 
buting the difficulty of the resumption of specie pay- 
ments in this place, to the annual receipt here of 
$60,000,000 of the products of the soil. The currency 
in Europe being gold and silver, and our cotton and 
tobacco being chiefly consumed in Europe, cotton ond 
tobacco can always l>e made to represent specie : with 
such a lever in our hands, nothing but ignorance ^r 
roismanagcflficnt can prevent New Orleans from taking 
the lead in exchange. 

A Uue copy. J. B. PERRAULT, Cashier, 

THE BANK OF THE UNITED STATES AT 

NEW YORK. 

Prom the New York Express, August 7. 

^ Monet Market. — A portion, and a very large por- 
tion, of the mercantile community, too, will learn with 
regret Uiat th^re are some embarrassments in the way 
of the establishment of a branch of the United States 
Bank in this city. We have it from what we deem 
good authority, that threats have been thrown out from 
persons high in authority, that if a brunch is cstabliHhed 
here, measures will be immediately taken to put un in- 
junction on the bank. This threat has had the cflect 
for the present, as wo are informed, to cause a suspen- 



sion of the intended location of a bank. Whatever im. 
kind feeling there may be lingering in the bosom of 
political adversaries towards that institution, there if 
none among men of business. All, all, are in favour 
of permitting any man whatever on this side, or fbe 
other side of the water to bring his capital here and 
employ it in banking or any other lawful pursuit If 
there is no method by which the bank can bring its 
capital here in open day, we trust it will ¥e broogbt 
here and employed through indirect channels. 

Augu9t 8. 

Mo*fEY Market. — The announcement we made yes- 
terday, that threats has been made from persons high 
in authority in this state, that if the Bank of the United 
States should place a branch in this city under the new 
law, measures would be adopted to obtain an injunc- 
tion, has caused a great deal of excitement among both 
merchants and capitalists. The best of feelings are 
entertained by the merchants toward tliat institution ; 
they were greatly benefited by the old branch, and 
they are deeply interested in having a new one. Both 
friends and opponents of the government who have 
large sums to negotiate feel and appreciate the advtn« 
tages of such an institution. The paltry hostility of 
partisans does not influence their conduct Although 
none of our information, or what we have stated, or 
may state on this subject, has come from either presi- 
dent, cashier, or agent of the bank— yet we know what 
we staled to be correct, and we know^ further, tliat if 
it had not been for this threat, every arrangement sru 
made for a speedy if not an immediate establishment 
of tlie branch here, and that its cflccts, and as we be- 
lieve its good effects, would have been felt here this 
week — but for the present, however, there will be a 
pause at least. 

We have no other means than others have of ascer- 
taining what the lepal difficulties are, which are staled 
to prevent Mr. Biddle from using his ibnds In Wsfl 
street. It is most extraordinary, it soems to us, tbM 
where the law was expressly made to throw wide opca 
the door for permiiting foreign and domestic csfital to 
concentrate, so as to allow any man, whatsoever be hm 
kin or country, to open his bank, provided he conformed 
to the provisions of the law, that such a law,appareBl^ 
so liberal and just to every tiody, ahoold be so c omt roed 
as to oust one man only, and that man the presideat of 
the United States Bank ! Whatever may be the een- 
struction of the law, however, on this point, paUic sen- 
timent is in favour of allowing any man to use his 
capital here who plei^ses to use it Nor is this feeling 
and sentiment confined to business men, for all, or 
nearly all the local banks are also in favour of the mea- 
sure. It 1^ conceded that our local iMnks cannot 
equalise or regulate domestic exchanges, and it is also 
conceded that none but an United States bank, or a 
bank with a great capital having its branches in dif- 
ferent parU of the United States, can regulate the ex- 
changes of the country. 

Augutt 9. 

SosricioN MADE Fact. — Wc find in tlie Evening Part 
the following explanations of the reasons why the pre- 
sident of the Pennsylvania United States Bank has sus- 
pended the establishment of a branch in this city. 

*' Mr. Flagg has nothing to do in the matter but to 
execute the law. ' If an association of individaals pre- 
sent themselves, conforming to the provisions of the 
statute in regard to the security for the payment of 
their notes, he has no alternative ; he must give them 
the notes to issue, to the legal amount He can lay no 
obstacle in their way. It is no part of his duty to take 
out At] unctions .and institute other legal proceedings, 
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to diieover whether the new aMociation be really a 
branch of a foreign bank or not. The association, it is 
true, muit take upon iteelflbe risk ofony direct ur in- 
direct fiolation of the hiw against establishing branches 
of foreign corporations in the state. If it should np- 
Mar that the association is such a branch, we snppuse 
n cooki not enfwtct the collection of debt* owing to it. 
That, however, is not a nnatter for the consideration of 
tJM comptroller.** 

The comptroller of the state, it seems, is the man 
tben, who threw out the threat ! The bull from his 
poBtificate, H is, nollifies the free banking law a whig 
boose of assembly have passed ! The regency, foiled 
ui their monopolies are now to play a new trick 1 We 
andersland very well what is meant by Mr. Ftogg, 
when it is said for him, ** that it is no part of his dut^ 
to take out injunctions,** — for we are to have here, it 
•eems, some process of law, such as that which a judge 
in Alabama, in construing the constitution as he un- 
derstood it, has converted into the means of enabling 
adisbooest debtor to defraud tlie Pennsylvania Bank 
of an honest debt. Well does Mr. Biddle stop, when 
thecooiptrollerof the state offers to take up for fraudu- 
lent debtors, and plead their case. 

It is rumoured that Mr. Biddle lum suspended, for 
tbe present, bis purpose of establishing a bank iu Wall 
itreet, under the general banking ^aw, in consequence 
of intimation that the proceeding would be arrested by 
an injunction. — Journal of Cotntnerce, An^. 9. 

There is a mixture of truth and error in this para- 
graph. The design has not been abandoned, although 
tbe plan of procedure has been changed. Originally, 
immediately afler the free banking law was passed, it 
WIS supposed that the authors of the law meant what 
thej said, and that any person, or association of per- 
8OU0, corporate or otherwise, would be at liberty to em- 
ploy their capital for the benefit of trade and commerce, 
io tbe form of banking. Hence the application of Uie 
Pearl street merchants to the Pennsylvania Bank of 
tbe United States for a brand), and honcc tbe resolu- 
tion of the. bank to comply with the request. But no: 
troeto ihe determination of ^* the party** to injure the 
eoamercial interests of the country to the utmost ex- 
tent of their power, the Albany regency prepared to 
biraas the proposed branch asttociation with an injunc- 
tioo. The consequence has been an abandonment of 
tbe design to establish a branch of (he Philadelphia 
btnk in this city. But the object will not be defeated. 
Mr. Biddle has assured the merchants of New Yot k 
that they should have the advantages of a large pri- 
nte bank. The pledge wilt be redeemed, and that 
loon. The Albany regency will find that " Old Nick'* 
will not allow his friends to be nicked by them. — Com- 
mercial Advertiser, Aug, 9. 

From tbe Daily Whig of August 11. 

"Mr. George Griswold, of New York, and Mr. 
lUchard Alsop, of Pliiladelpbia, have associated them- 
telTes, we hear, under the act of April 18th, 1838, for 
banking purposes. They have deposited stocks with 
Comptroller Flagg to the amount of two hundred thou- 
nnd dollars. Tlic capital of this association is limited 
to fifteen millions. Mr. Robinson, it is stated, is to be 
tbe president of this concern. We take pleasure in 
itating that this information is derived from the most 
tBthentic source.** 

The information b not quite correct, however ao- 
l^tie may t>e the source from which it was derived. 
Neither Mr. Robinson nor any other person, or body 
corporate, has any interest or agency, directly or in- 
directly, io the association formed by Messrs. Oris- 
Void and Alsop, who are the sole owners of the capital 



They will transact banking business nnder tbe name of 
"The Bank of the United States in New York.** The 
amount of the capital is not fifleen millions, but two 
hundred thousand dollars. 

We make this correction upon information derived 
firom ** the most authentic source.** — Com. Adv. Aug. U. 

Mr. Biddlb*8 Branch. — George Griswold, Req. of 
this city, and Richard Alsop, Esq. of Philadelphia, have 
deposited in the proper office the requisite certificate 
for a bank of one hundred thousand dollars capital ; not 
two hundred thousand as reported in some of the pa- 
pers. The bank is to be colled "^The Bank of the 
United States in New York.** This is understood to 
be only a legal method of introducing' the propoeed 
branch of the Pennsylvania Bank of the United States. 
The amount of capital mentioned in the certificate, is of 
course, only suited to aceomplish this purpose, aJNi is 
no indication of the real strength of the institutioBv— 
Journal of Commerce, Aug. 13. 

We find ourselves in error in regard to Mr. Biddle 
having any interest in the bank about to be established 
by Messrs. Griswold and Alsop, and also as to tbe 
amount of capital, which is $200,000.--Journai ofCvm^ 
merce Aug. 14. 

New York Express of Au^st 14. 

The facts, to be more explicit, are, that Richard 
Alsop of Philadelphia,' and George Griswold, of this 
city, have deposited $200,000 in stock, and taken a eer- 
tifioate from the county clerk, authorising them to 
bank under the general banking law, taking the name 
of the United States Bank at New York,— hot though 
the name of the United Sutes Bank is taken, it is 
stated to us by one of the gentlemen, that it is a con- 
cern of their own, and that no other persons are inte- 
rested. The name was considered preferable to any 
other, and therefore was taken. These gentlemen are 
well known for their wealth, industry, and experience 
in business; and we have no doubt will conduct their 
new concern with skill and advantage to tbe public, as 
well as themselves. Thus it appears while companiee 
are forming, two gentlemen have stepped forward and 
at once commenced operations. 

Large SALE.-~The estate of the New York Insnranoe 
Company, No. 34 Wall street, has been sold to George 
Griswold, Esq., for the sum of $180,000. To refresh 
the recollection of distant readers, it is proper to say 
that the estate adjoins the Bank of New York, which 
is on the northeast C(»rner of Wall and William streets. 
It is forty-eight (bet on Wall street, and one hundred 
and seventeen feet deep, and fronts of course on the 
new Merchants* Exchange : the buildings are cf no 
value. It is the largest lot fronting on tt^ Exchange, 
which is to be found in a single ownership, and proba- 
bly as desirable an estate as is to be found in the city, 
and we might just as well say — in the world. It was 
purchased by the company who have just sohl it, al>0Dt 
the year 1800 for $17,000, including, however, twenty 
feet more of depth, which was sold some years ago to 
lengthen the lots on Pine street, for $20,000, making 
the total amount of pales $200,000. It was not with- 
out great hesitancy on the port of the prudent directors 
of that day, nor until one of them, more daring than 
the rest, declared that he would buy it if the com- 
pany did not, that they ventured the $17,000. That 
was before the destiny of Wall street was understood. 
The purchase is ntiderstood, and we believe avowed, to 
be in eonnection with Mr. Alsop of Pbiiadelphia, and 
for the "* Bank of the United SUtee in New York.** 
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The capital of this instjiutioni it will be recollected, is 
#300,000, which, witli the new building to be erected 
on tbe lot, will be pretty well used up. All the cir- 
cumstances have confirmed the opinion which wo ex- 
pressed some days ago, but took back again for want 
of a positivencss of evidence, that the Bank of the 
United States is the chief party in this movement, and 
that it is intended to be in fact, what its name de- 
scribes, •* The Bank of the United Stales (of Penn.) in 
New York." The purchase, at any rale, now made, 
is considered a good one, and is made by gentlemen 
who know very well what they are about — Jeur, of 
Com^ Aug, 32. 

From Mr. Woodbury** Report on Exchanges of May 88. 
MEMORANDA. 

The American dollar contains 371 i grains of pure 
silver, or 416 grains of standard silver. 

The Spanish dollars are not all of the same weight 
Those in circulation in 1839 were said by the director 
of the mint to be worth, on an average, 100 cents 3 
viils. 

The Mexican dollars are said to be equal to the 
Spanish. 

The Carolus dollars are the Spanish dollars coined 
prior to the year 1809, in the reigns of Charles III. 
and IV. They are said to be not superior in weight 
and fineness to the Mexican. 

The American eagle of the old coinage, previous to 
the 31st of July, 1834, contained 347^ grams of pure 
gold. 

The American eagle of the new coinage contains 
333 grains of pure gold. 

The British sovereign, when coined, contains 113 
grains and 18-1314 parts of a grain of pure gold, worth, 
according to our present mint valuation, $4.87 7-130. 

The Spanish doubloon should, according to the re. 
golations which have nominally prevailed since the 
year 1773, contain 376 grains of pure gold, which 
would, at our mint valuation, be worth 16 dollars 30 
cents. But, according to assays made at the London 
and Philadelphia mints previous to the year 1829, 
Spanish doubloons contained only fVom 360 to 363 
4-10 grains of pure gold. This would make their 
average value, at our mint valuation, about $15.56}. 

The Patriot doubloons are said to be equal in weight 
and fineness to the Spanish. 

The difference in the price of Spanish and Patriot 
douhloons, and of the difl^rent species of dollars, at 
New York and Philadelphia, is chiefly owing to dif- 
ibr^nce of demand for them in foreign markets. 

In thf price currentp, $4.44 4-9 are assumed as the 
par of exchange on England. This practice began 
when the Spanish pillar dollars were in circulation, 
and when the market value of gold, compared with 
ailver, was less thah> it is at present The true par 
Taried as tbe market value of gold varied, when com- 
pared with silver. It was estimated by Mr. Gallatin, 
wrHiag in 1839, at 7 per cent above tbe nominal par; 
by others, at 8 per cent 

Since the passage of the act of 1834, for reforming 
the American gold coinage, the true par exchange with 
England, OFtimating gold against gold, is about 9 7-10 
abc^e (he nominal par. 

The quotations of exchange on France are so many 
francs and centimes payable in France for a dollar 
paid here. According to the regulations of the French 
mint, the silver franc should contain 69.453 troy grains 
of pure silver, equivalent to 18.708-1000 cents in silver 
cnrreacy of the United' Slates. The quantity of pure 
^hrer in an American dollar is equal to that in 5 francs 



34 534-1000 centintes. But a» foreiga-ooiDs are boC a 
legal tender in France, and as a siegnorage of about 
1^ per cent is charged on silver coinage at tbe French 
mmt, American dolbrs, when sold as bullion is 
France, are said to bring, on an average, not more 
than 5 francs 36i^ 1000 centimes. This is, by some 
writers, assumed as the par of exchange on France. 
Other writers assume 5 francs 34 centimes as aboat 
par. 

The quotations of exchange on Holland, are so man? 
cents a guilder; on Hamburg^ so many cents a mark 
banco ; and on Bremen, so many cents a rix dollar. 

The exact value of the guilder of Holland is 39 
97-100 cents of United States silver currency; but 40 
cents are usually assumed as the par of exchange. 

The mark banco of Hamburg is a lOooey of aeooont, 
equal to 35.144-1000 cents United States cnrreacy. 

The rix dollar of.Breitien is a money of accoont, 
eqoa^to 80 cents and a very -small fiaetion United 
States currency. 



From the Globe. 

We have seen a letter from the president of the Gobi. 
mercial Bank of New Orleans, explanatory of its refo- 
sal to pay certain notes issued by it, and payable on 
their face at New York.^ It seems these notes were 
issued before the suspension, and were considered as 
coming within that law. Our view of the matter was 
derived fiom the Journal of Commerce, which, if we 
remember rightly, represented the bank as having 
means in New York lo meet them, and, while refusing 
to pay the notes, making a premium by drawing on 
the fond. It seems, however, that the Commercial 
Bank did no more than other banks on tbe suspensioa. 
Af\er some lime, it stopped paying, as well those notes 
redeemable on their face at New York, as elsewhere, 
and turned its capital, thus relieved from the redemption 
of its issues, into the profitable business of exchange. 
This was the course of most of the banks, great and 
small. In this wC think they all sinned ; but the Com- 
mercial Bank ooght not to have been made the scape- 
goftt We give the bank*s expUnation. 

** In 1834, we issued for the convenience of travel- 
lers, notes of the denomination of 5, 10, 30, and $561, 
(none larger,) payable on their face either at the bank- 
ing-house in the citv, or at the Bank of America in 
the city of New York. These notes proved lo be rery 
acceptable and serviceable to the public. Notwith- 
standing the suspension of specie payments, and tbe 
high rate of exchange, we have continued to pay 
theae notes in New York, at great loss to our bank. 
Afler the resumption in New York, it became qoes- 
tionable whether we could, without injustice to the 
holders of our notes here not payable in New York, 
continue to redeem in specie, or its equivalent, those 
which were payable in New York. We, therefore 
(without much reflection on the subject,) directed that 
in future these notes should not be redeemed at tbe 
counter of the Bank of America. We were still further 
induced to this step by the fact, that few were actoally 
in eireulation ; that they were in the hands of brokers, 
who picked thcra up here and there, and sold them at 
a premium, just as they have our notes of the deaomi- 
nations of 5 trtid $10, which we have never ceased to 
pay in specie from the first, and still conlinoe lo pay. 
So that a measure adopted for the convenience of the 
community, to furnish specie in small sums for all 
classes, has been defeated by the cupidity of brokers 
who bought them np. Just so has it been with tbe 
notes payable in New York: and without thinking 
much of the matter, or dreaming of the clamour that 
would be raised by these people, we directed that they 
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ihould not be paid. Some were presented, refused, 
protested, and then paid by the Bank of America. Mr. 
Newbold then, with his nsual discretion in saeh mat- 
ters, grave directions that they should be paid until 
fortiier orders from us, and we have approved of the 
decision ; and so the matter has ended.** 



NEW YORK GENERAL SESSIONS. 

Aaguit 8. 

Charles Stearnes was tried for for^ingr the name of 
tlie cashier of the Bank of Kentucky, to an order on 
the Union Bank of this city, for the plate of the bank 
bills of Kentucky. 

From the evidence adduced on the trial, it appeared 
that' early in January last, the prisoner ascertained 
that the pUles of l.he Bank of Kentucky were kept in 
the Union Bank of this city, and were occasionally de- 
livered to the firm of Burton, Gurley &, Co. to print 
bills for the bank. Having possessed himself of this 
inforouition, the prisoner caused a letter to bo put in 
the post office of this city, purporting to have been 
written by the cashier of the Bank of Kentucky, and 
directed to Gurley Ac Co., instructing them to get the 
KeoCttcky Bank plates from the Union Bank and print 
off a large number of bills of different denominations. 
Hits letter contained an order on the Union Bank to 
deliver the plates to Gurley &. Co., and it also informed 
Gurley At Co. that a person would call on them for the 
bills as soon as they were printed. In accordance 
with this letter Gurley die Co. obtained the ph^es from 
Ihe UaioB Bank, and printed off bills to a large amount. 
When the bills were ready to be sent to the bank, the 
prisoner empfeyed a man named Pitcher to call on 
Gerley &. Co. and represent himself as the person who 
was to call for the bilhi and bring them to the Bank of 
Keotuoky. Pitcher accordingly called for the bills 
•ad paid for the printing of them ; but Gurley Sl Co. 
Mill declined delivering the bills to him until they 
could make farther enquiry into the matter. And on 
doing so one circumstance or other came to light, 
whidi showed that the letter Gurley & Co. received 
wu a forgery. The matter waa then pot into the 
btnds of the police, who soon ferreted out the prisoner 
M the author of the forgery. The matter was so fully 
broQgbt home to him as not to leave the slightest doubt 
of his guilt, and the jury returned a verdict of guilty. — 
Jtur, of Commerce, 

Ttat Small Bill Qitistion. — It will be recollected 
that the whig members of the legislature were only 
able to extort a euspeneion of the small bill law from 
the regency. The loco focoe at Washington adopted 
the same poKoy. The bills of all banks issuing notes 
(^aless denomination than $5, are to be refused in 
payment of debts to the government afler the 1st of 
Odober next. It remains for the people to ray whether 
this wretched fragment of humbug is t > be tolerated. 
The editor of the Bath Constitutionalist takes early and 
proper ground upon this question 

The small hill question we concei73 to be one of the 
iDost important whieb the people ere called upon to 
decide at the ballot boxes. The adminbtration have 
fracioQsly consented that the people may have bills of 
a less denomination than five dollars until the first of 
October next ; but all banks which issue or pay out 
toy after that time are to have their notes, great and 
•mall, dishonoured at the custom-houses and land of- 
fices. Are the people desirous a(\er that time of having 
aK small notes called in, and of suffering again the in. 
eoovenience which was felt for two years previous to 
their being re-iiaiied by the banks last spring 7 If they 



are, they will support the administration and its can- 
didatcs at the November election. On the contrary. If 
they desire a continuance of small bills, they will sup- 
port men who agree with them on this subject — AOmny 
Evening Journal, 

Mobile, June 96. 

CoMMEKciAL Bamk OF FLORIDA. — By a gentleman 
just arrived here from St Joseph^ we learn the follow- 
ing particulars in relation to this institution, and we 
five them just as they have been communicated to us. 
t appears that Stevenson, the purchaeor of said bank, 
attempted to abscond with his assets, in the steamer 
Ion, from Columbus to Texas, via New Orleans, and 
with that view sent the clerk in advance to St Joseph's 
to obtain the necessary clearance papers, and to rejoin 
the boat at the Point at the entrance of the bay. 

Immediately af\er the arrival of the clerk at St. Jo- 
seph's the United States steam packet Florence, bound 
from Tampa Bay to Mobile, put in there,«nd the clerk 
supposing her to be the Ion and fearln|r if she reached 
the wharf it would frustrate their designs; decided to 
go and meet her down the bay, and offered a largo 
amount to put him on board. This excited a suspicion, 
and he was arrested and coerced to make known tho 
intentions of his visit. 

Upon these being known, E. J. Wood, with several 
other citizens, made application to Captain Johnson of 
the United States steamer to put out and meet the Ion, 
to which he readily assented. They farad not proceeded 
far l>efore they e«pied the smoke of the Ion, and in a 
short time they were side by side. 

The citizens of St. Joseph were put on board the 
Ion, where they found Stevenson and his family. He 
had $9000 In specie, besides a large amount in Com- 
mercial Bunk paper. He had a hearing before the 
authorities of St Joseph's, and was committed, — Com. 
Regioter, 

Correspondence of tile United 8tat(» Oasetle. 

The Albany Argus contains a table showing the 
amount of tolls collected up to the first of August, as 
compared with that of the same period last vear, which 
shows the following results. Collected ror the year 
1838 to the 1st August, $677,351 95, and for the tame 
period in 1837, $536,768—$] 50,583 95 increase. 

The merchandise cleared from tide water, from the 
opening of navigation to the dose of July, for threo 
years, is as follows, viz : 

1836. 1837. 1838. 

Merchandise, 46,679 tons. 37,548 tons. 44,383 tons. 

The merchandise cleared this year is less by 2296 
tons than in 1836, and greater by 6825 tons than in 
1837. The average for the three years is 42,673 tons. 
Excess this year beyond the average for three years, 
1510 tons. 

The increase of wheat and floor cleared at Buffalo, 
comparing this year with last, Is equal to 163 per cent, 
in favour of 1838. 

The sum paid into the treasury on account of auc- 
tion duties for the quarter ending June 30, for eaeh of 
the three last years, has been as follows, viz : 

In 1836, .... $58,948 77 

1837, .... 22J55 17 

1838, .... 46,546 77 
The duties paid this year are less by $12,402 thaA 

in 1836, and greater by $24,391 60 than in 1837, or an 
increase of 110 per cent. 

While the merchandise going up the canals has in* 
creased 18 per cent., the duties paid on merchandise 
sold at auction are greater by 110 per cent, than in 
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1837, and only 36 per cent, leas than in 1836. And 
whilo the merchandise sold at auction this year is 26 
per cent less than in 1836, the merchandise goin^ 
from tide water on Uie canals is only 5 per cent less 
than in 1836. 

CONGRESSIONAL ELECTIONS. 

Several tables have been pnblishcd, professlni^ to 
show the dates of the elections for members of con- 
fress in the different states. Although we cannot 
warrant the perfect correctness of our own, yet we are 
eure it comes nearer to that point than any which has 
preceded it. Wo have arranged the states in the order 
IB which the elections will occur.— Jowr. of Com, 

States, Time of Election, 

Louisiana, Held Ist Monday in July. 

Illinois, To be held Ist Monday in August 

Missouri, do. d<K 

Vermont, 1st Tuesday in Sept. 

Maine, 2d Monday in do. 

Georgia, 1st Monday in October. 

South Carolina, 2d do. do. 

New Jersey, 2d Tuesday in October. 

Pennsylvania, do. do. 

Ohio, do. do. 

New York, 1st Monday in Nov. 

Massachusetts, ^ 2d Monday in do. 

Delaware, 2d Tuesday in do. 

New Hampshire, 2d Tuesday in March, 1839. 

Connecticut, 1st Monday in April, 1839. 

Virginia, 3d Thursday in do. 

Alabama, Ist Monday in August, 1839. 

Indiana, do. do. 

Kentucky, do. do. 

North Carolina, do. do. 

Tennessee, 1st Thursday in Augnst, 1839. 

Rhode Island, Last Monday in August, 1839. 

Maryland, 1st Monday in October, 1839. 

Arkansas, do. do. 

Michigan, do. do, 

Mississippi, 1st Monday In November. 
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Gold coinage. — ^The Globe of Saturday, 18th Aug. 
•tates that directions have been given by the Treasury 
department to the director -of the mint at Philadelphia, 
to have the dies prepared for the flO gold piece, or 
eagle, and the stamping of it commenced with all con. 
▼enient despatch. It is now thirty-four y^ars since any 
of this coin was struck at our mint The coinage of 
the eagle ceased in 1804, because the erroneous stand- 
ard of our gold Caused it to t»e exported almost as fast 
as struck. 

Reai. estate bank — ^Wc arc gratified to learn that 
the stock subscribed for at Batcsville, to the Branch in 
the west, amounu to about 9300,000. There in no 
doubt, from what we can learn, that there will be five 
times as much stock subscribed for, as is authorized, 
which is $5QOfiOO.-^Arhan8a8 Gazette, 

A suit has been instituted by the Southern Life In- 
■urance and Trust Company against the editor of the 
Augustine (Florida) Herald, for reporting a sale of two 
thousand dollars of their bills at sixty-one to forty-three 
cents per dollar. The company have laid their daraa- 
gei at ten thousand dollars. 

The Tennessee Review states, that Littlebury Haw- 
kins, Receiver of Public Money at Helena, Arkansas, 
has absconded, proving a defaulter to the amount of 
one hoadred and fiflecn thousand four bundled and 



8ixty4wo dollars. He had only given sectirtty to the 
government to the amount of twenty thousand dollan. 

Wild cat money. — Tho Bonk of Michigan gives 
notice, under date of July 18th, that from that date, it 
should discontinue to receive on deposite the notaa of 
the banks under the safety fund of that State, as charter* 
ed money. 

We learn, that on Tuesday last, all the membert of 
the Board of the Phenix Bank were re-elected by a 
large majority, and unusually large vote. Thus re* 
instating Mr. Delafield and Mr. C^ry, who resigned u 
April last 

We since learn that Mr. Delafield baa declined a 
seat at the Board of the Phenix Bank,4ind it is said 
will open a private bank. — Star, July \st. 

Bank of western New York at Rochester. — We 
are happy to learn that some of the enterprising citi- 
zens of Rochester have formed an associaUon noder 
the general bank law, and are about to commence 
business with a capital of $180,000, to be Increased 
hereafter to $1,000,000. The association has already 
deposited with the comptroller the amount of state 
stock required by the law as a security to bill holders. 
Albany Evening Journal, 

The Bank of Washington issued the fitUowing notiet 
under the date of 5th July. 

With the view of rendering the notes of this institu- 
tion (which has, since the first of September last, been 
redeeming all its iasuee in gold and silver) equivalent 
to specie throughout the Uirion, it has, in aoticipatioa 
of the general resumption of specie payments, effected 
such an arrangement with the Bank of Aoienea, ia 
the city of New York, that all notes of this bank, wfaleh 
may be put in circulation, will, as exprefsod on their 
face, be with certainty paid in specie, on demand, 
either at that bank or this, at the option of the hokkr. 

Bridgeport Bank. — ^The stoekholders, at their feosnt 
meeting, voted to accept the amendment of the charter 
of this institution, reducing the old shares of #100, ef 
which sixty five have been paid in, to $50; and adding 
200 new shares, to be subscribed fbi, under the diree- 
tion of tho board of commissioners. By tiie previsioBs 
of the late act, the commissieners are required, previooi 
to the first of August next, to open the books for sub- 
scription to the new stock. Capitalists will, therelbre, 
have an opportunity, aoon, to invest their surplus fonds 
in bank stock, which, in this country, beretofbre, has 
been so eagerly sought afler.— Brui(gij»rf FurwttT, 

The Governor has subscribed for five millione of stock 
in tho Mississippi Union Bank for thia State, aid bu 
executed and delivered to the directora bonds for Ihal 
amount One million two hundred and fifl? theaaaad 
dollars of the bon^s are payable on the 5th of Febroary, 
1850, and three millions seven hundred and fifty thoa- 
sand dollars are payable on the 5th of Feturoary, 1896* 

The directors of the Union Bank are still in sesaioa, 
and tho commissionera to negociate the bonds are alao 
in attendance upon the boarcL Tbey will start for the 
northern cities in the course of a very few days, for the 
purpose of cffijcting a sale of the State stocks — MiMm^ 
sij^nan, 

Martland Banks.— The Baltimore Patriot of July 
14th says: — As bearing upon the measure of resump- 
tion, now so near at hand, we present the subjoined 
summary statement of the condition of the banks in 
this city, as taken from the authorised monthly sUte- 
ment for July. 

Aggregate circulation " - $3,139,747 88 

S^cie 1,140,88550 

Loans and Discounts 12,725,460 21 

Depoaites 4,314,483 35 
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Doe to olher Banks ......' 3^83,962 03 

Due from other Baokt . , , . . 3«358^34 59 

As illustratmg their comparative ability to resume at 
anj time ag^reed apon, it is in oar power to state that 
tlie aggregate indebtedness of the Baltimore Banks to 
the east is rather under $700,000; while there is due 
to oar Banks from Virginia, the District, 6lc^ chiefly 
from the former, about $800,000. 

With regard to the twelve Banks of Maryland, other 
tluin those of Baltimore, we have not leisure this moin> 
log to prepare a synopsis, but the summing up of the 
two principal items of ipecie and notes in circulation^ 
shows their condition to be in the aggregate very near- 
ly similar to those of our city banks. The aggregate 
eircolation of the banks of the State of Maryland is not 
qoite two to one upon the specie in their vaults. 

RfiODB Island Banks. — Statement of the situation 
of the banks in the State of Rhode Island, &c^ on 
fViday, July 6th, 1838, as the same appears by the re. 
terns madte by them to the bank commissioners. 

UABIUTIBS. 

Cspital Stock $9,853,113 00 

Bills in circulation 2,184,201 17 

Balances due other banks 732,730 51 

Net profits on hand 388,544 89 

Difidends unpaid 64,610 87 

Btposits «ti interest 661,303 94 

DtjiosiU not oD interest 816,31165 



14,700,816 03 

12,392,712 98 

538,203 68 
876,206 51 
376,989 14 
128,813 42 
287,890 30 



14,700,816 03 



Total amoont of liabilities . . . 

RESOURCES. 

Loans and discounts ..... 

Specie in bank 

Billsof other banks 

Balance due from other banks . . 
Slock in own bank ...... 

Slock, real estate and other property 

Total amount of resources . . . 

Vtom the Boston Daily Advertiser, Jaly IC. 
The Association of Banks which existed in this cityi 
daring tb« necessity for the suspension of specie pay- 
nests, is dissolved. Before its dissolutfon, the commis. 
Mors, we believe, notified the Ck>mmittee of the Phi- 
iMlelphta Banks, that the banks of this city were in 
readiiMM to resume at any time that those of Philadel- 
phia shoald determine to do so. In this state they un- 
doobtedly still continue, and as they have communi- 
cated this information, we do not see the necessity for 
tbsir sending delegates to the convention. 

South western Rail Road Bank. — It will be seen 
(roai the notice published, that the Directors of the 
Louisville, Cincinnati and Charlcstown Rail Road Com- 
pany have determined to put this bank into operation 
m November next, and that for this purpose, books of 
labscriplion will be opened oa the second Monday in 
October, and continue o|)cn for thirty days. Tliis is a 
kighly important measure, not only in reference to the 
eichauge between the South and the West, hut to tlie 
saocess of the rail road. The grant of banking pri- 
yilegcs has already been conferred on the stockholders 
in the rail road, by the States of North Carolina, South 
OifoUna and Tennessee, for the express purpose of 
promoting this great work, in which the interests of 
the South and West are so deeply involved. The 
ehtrter, which has been granted without a buiius, for a 
period of thirty one years, has secured to the stock- 
hokiers in the road, a privilege of inestimable value, 
tod which, wisely and prudently used, may bo of in- 
eakolable advantage to the country. The charter con- 
teiDpIttea the gradual enlargement of the capital of the 



bank with the progress of the road, until it shall reach 
the amount of twelve millions. — Charleston Marcvry, 

The Louisville Journal says the resumption of specie 
payments by the Kentucky Banks on the 13th instant, 
produced no excitement whatever. Up to the Idth inst. 
the Banks of Louisville had more specie deposited with 
them than they had been Called upon to pay out 
From the Savannah Georgiaa. 

The rice crops in our vicinity promise fairly, and 
although a little rain would be of scrvioo to them, we 
cannot complain. We sincerely wish as much could 
be said in favour of the provision and cotton crops — the 
former has suffered severely, and we fear has sustained 
serious and lasting injury from the dry weather. As 
to the cotton crop, the fine prospects presented to the 
planter a fortnight since, are overclouded, and unless 
the weather relents and bursts into tears, in plain En- 
glish, unless it rains, and that at an early period, there 
is no telling the extent of the injury which will be re- 
ceived from the drought. 

MaeoUf Avgust 10. 

** I remarked to you some time since that the we- 
sent growing crop uf cotton N>oked well. Since that 
time a continued drought, with unusual hot weather, 
has much injured the prospect, and is now daily doing 
80. The corn crop is also much shortened within the 
last twenty days." 

From the Richmond Compiler of Monday, Aug. 13. 

We gave a few days since an account of an import- 
ant decision in one of the Southern Courts in cases of 
suits brought by one of the Banks against separate in- 
dividuals as endorsers upon promissory notes discount- 
ed by the bank. The deiendant*s counsel contended 
that the contracts were void, inasmuch as the banks in 
discounting the notes calculated interest by *• Rowlett*s 
interest tables,** which divided the year into 12 months 
of 30 days each, giving it but 360 days, which necessa- 
rily gave more interest than the law allows per annum. 
Ttiut it was, therefore, a corrupt agreement, and the 
contract consequently void. The pUintiff**s attorney 
urged that it was the general custom adopted for mere 
convenience — that the contract was not intentionally 
corrupt, but made in good faith. The decision of toe 
judge, that the interest calculated upon the notes wae 
done by the plaintifTs knowing that that mode of oal- 
Cttlating would give them a fraction over the stipulated 
terms of interest, alh»wing the year to contain 365 days. 
That it was therefore "corrupt,** and that the Coort 
could not interfere to enforce the conditions of an illegal 
oontracL The same question, we understand, has bem 
before the Supreme Court of Appeals of Virginia. In 
this State it is now aettk)d, that such a transaction is 
not usurious. The decision was made, we are inform- 
ed, in a case of the State Bank of North Carolina, ct. 
Cowan, decided about a year ago. 

Virginia Gold Mines. — We understand that arrange- 
ments are now in progress to prosecute with renewed 
zeal and vigour the enterprise of openin|f and working 
the Gold Mines in various parts of Virgmia. The gold 
region is far more extensive in the south than is gene- 
rally supposed. It commences in Virginia, and ex- 
tends south. west through North Carolina along the 
northern part of South Carolina into Georgia* and 
thenco north-westwardly into Alabama, and ends iu 
Tennessee. In 1831, the whole number of men em- 
ployed at the Gold Mines in the Southern States was 
estimated at 20,000. The weekly product of the mines 
was then about SI 00,000 in value, or $5,000,000 an- 
nually. But a small part of the gold is sent to the 
United States Mint; by far the larger part is sent to 
Kurope, particularly to Paris. The Gold Mines of 
Virginia have only attracted attention since 1827, and 
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the first Gold noticed as received at the United States 
Mint from Virginia was in 1829, amounting to $2,500. 
The quantity received in 1833 had increased to 
$104,000. Since the year 1832, numerous Mining 
Companies have been incorporated by the Legislature 
of Virginia, and several of them have gone into success* 
ful operation. 

In September 1836, Professor Silliman, at the request 
of several Mining Ck>ropanies, visited the Gold regions 
of Virginia, particularly the gold tracts in the counties 
of Louisa, Fauquier, Culpepper, and Buckingham. — 
Southern paper, 

Indiana. — One of the youngest of our states is now 
making a canal 444 miles long. This great work, the 
Waba^ CaOal, is to reach from Manhattan, at the 
mouth of Maomee river, to Terre Haute, on the Wa- 
bash, 310 miles ; thence, by a cross-cut, 24 miles, to 
Central Canal, and down the southern section of that, 
110 miles, to Evansville, on the Ohio river, in the 
■oath-western part of Indiana ; making a total distance 
of 444 miles. The summit level, about 200 feet above 
Lake Erie, is at Fort Wayne. Upwards of 100 miles 
west of Wayne is now ready for navigation, and the 
whole will be completed by October, 1839. 

Internal Improvements. — The Salem Gazette says 
— ** Massachueetis was slow in coming into the Inter- 
nal Improvement system ; but the Old Commonwealth 
is now in about as deeply as any of her neighbours, 
having issued or authorised scrip, in aid of various 
railroad projects, to the following amount:** 
For the Western Railroad, - - - $2,400,000 
For the Eastern Railroad, - . - 590,000 

For the Norwich and Worcester Railroad, 400,000 
For the Andnvcr and Haverhill Railroad, 100.000 

For the Nashua and Lowell Railroad, - 50,000 

For the Old Colony Railroad, - . 100,000 

$3,640,000 
Imports of Cotton into Great Britain. — ^Tho im- 
ports of all sorts of Cotton into the kingdom since the 
1st January to the 1st June, amounted to 770,000 bales, 
against 646,000 received during first the five montlis 
of 1837; and of American separately, the receipts were 
659,000 against 482,000 bales. The stock in the porU 
of the kingdom at the same time appears to have been 
about 463,000 bales, gainst 474,000, the estimated 
stock at the same time kst year; and of American 
cotton the stock amounted to about 313,000 against 
345,000, showing a decremte in all kinds of 11,000, and 
an inereaMe in American of 68,000 bales. - 

The commercial correspondent of the N. Y. Whig 
remarks upon the above statements, ** Such large buy- 
ing, for so many successive weeks, without producing 
almost any improvement in prices, forms a new fea- 
ture in our market; and we believe it is not too much 
to say that, bad it not been for the superabundance of 
money, we must have been couAiderably lower than 
we aro at present, perhaps one penny.** 

SALES OF STOCK AT PHILADELPHIA. 
September 3. 

$100 SUte Fives, 1858, 
40 shares Girard Bank, 
50 ♦* •* cash, 

50 ** Exchange Bank, Pitts. 
100 ** Kentucky Bank, 
5 ** Planters* Bank, Miss. 
12 " New Orleans Gas, 
^ $300 Drafls on New York, 
106 shares Girard Trunt, 
10 ** Schuylkill Navigation, 
68 "^ StoningtonR.R.,60daysB. 
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SALES OF STOCK AT NEW YORK. 
September 1, 

61 shares U. 6. Bank, 123) 

1975 » Del. and Hudson Canal, 81} 8l2 

215 •• Ohio Life and Trust, •108} 108| 

100 - Kentucky Bank, 93 

175 *• VicksburgBank, 88 

315 •« MohawkRailroad, 75 75 

75 •« Patterson Railroad, - 69 

115 ^ Utica Railroad, 118| 1191 

637 «* Harlem Railroad, 71 79 

195 "* Stonington Railroad, 65 65 
150 •• Boston & Providence R.R., 104} 10^ 

200 •• N. J. Railroad & T. Co. ]03| 103| 



EXCHANGES AT NEW YORK. 

WEEKLY SEPOST. 
September 1. 
Bills on London, 60 days sight, 9 a 9i p. cent prem. 



5 20c5 22ifr.p.dolL 
40 a40icts.p^Uer. 
352 a 36 cts.p.nicba. 
79^ a — cts. p. riz doU. 
par a | discount, 
iaf da 
iai do. 
liaS do. 
3^ « 4| do. 

2 a2i do. 

3 a4 do. 

3 a 4 do. 

8 a 8^ da 

4 a 4^ do. 
2 a 2^ do. 

9 a 10 da 
9imm do 
3*4 da 
2 da 

10 a 12 do. 
4a 5 da' 
7 premiant^ 

par a i da 
2ia3i da 
5 a 6 do. 
^al da 
par 
94a94i cents eacb. 
$16 50 « $16 60 da 
15 60 a 15 68 da 
$4 85 etch. 

SraciK. — Certain kinds of specie are at soioe sl^t 
premium for various purposes. Five franc pieces ore 
wanted for exportation to tlieir native country. A 
hundred thousand of them, more or less, will probaUy 
go by the Havre packet to-day. They are worth 94 s 
95 cents each. Tlieir legal valur is 93 cents 3 miU*.— 
N, y. Journal of Commerce ^ Sept, 1. 



France, 

Holland, «* 

Hamburgh* ** 

Bremen, ^ 

Boston, '* 

Philadelphia, *« 

Baltimore, *• 

Richmond, •• 

N. Carolina, •• 

Charleston, "* 

Savannah, •• 

Augusta, ** 

Mobile, ** 
New Orleans, •• 

** Louisville, •• 

•• Nashville, *• 

«♦ Natchex, •*- 

•* St Louis, •• 

•* Cincinnati, •♦ 

•« Michigan, •* 

•• Detroit, " 
American gold, 

do. new coinage, 
Spanish dollars, 
Carol us da 
Mexican dollars, 
HalfdoIUrs, 
Five-franc pieces. 
Doubloons, 

do. patriot. 
Sovereigns, 
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" It istlie interest of everjr country that the sUndard of itii money, once fettled, should be inviolably aiid Immutably ko»t 
W|«JP«*«^*y- For whenever that jg allej'ed, upon whatever pretence soever, the public wiH lose by it. 



I tlieir baiflltiiaeoouaet, not for tUiwmituUiotit or sounds, but for tJie itUrinsic v4hu.'*—LoeMe on Mmuy. 
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THE TRADE OF BANKING IN 
ENGLAND: 

BT XIOHABL J. QUIN, B8Q», BABSISTES AT 
^ LAW. 
(CMKinued from page 110,; 

CBAFTER XXL 

<^ioii»or Mr. €3tt 6^ with referanee to the expediency 
of aakinf the Bank of Enfland paper a le«al tender in 
tha cottotry— Of having only one bank of iisne in Lon- 
tfan^Or MbUcyy of the bank aceounu— Of exacting teen- 
rity for their iaanea lh>m country banker*— And of altering 
the time fbr the payment of divideada on a ceruin por- 
«iea of tin public atocka. 

I. LSGAL TENDBS. 

[Glyn, a,08d to 3,107] Mr. Glyn states, 
that be has discussed whh several country 
bankers the question of making Bank Df Eog- 
kod paper a legal tender by theiQi id exchaoge 
Jbr tbetr owa notes, during a period of politi* 
sal discredit, and that there is a feeling in the 
aiifide of some of those gentlemen tlutt it 
would be a very beneficial measure. In that 
opinion be also concurs. At such a time it 
would be an advantage to have the whole of 
the bullion concentrated in one particular 
place, to Qooet any demand that might arise 
against it, insteaa of having it dispersed 
through the diflerent branches and country 
banks. If the public then pressed in the 
country for gold, the payment in Bank of 
England notes would tend to check the panic, 
^ throwing a difficulty in their way, inae- 
nueh as tbey would be obliged to send the 
notes to London for the purpose, of being con« 
verted. How &r that difficulty might operate 
as an efficient check, would depei^l upon the 
degree of excitement going on at the time. 
It has been said that in remote parts of the 
^^<Niotry, a greater confidence is reposed in 
the country bank paper than in that of the 
Bank of England, on account of the former 
being better known in those districts, and (iir- 
nisbing a greater security from risk of forgery. 
But thi^ feeling does not prevail to any con- 
siderabU extent. Ja ordinary times the coun- 
try baaJier can obtain gold firom the branch 



banks to any amount which he may require ; 
but in a season of difficulty it would not per- 
haps be prudent for him to rely upon that re- 
source. Indeed, in the pase supposed, it 
would be expedient that the notes even of the 
branches should be payable only in London. 
There certainly would be a difficulty in 
making the Bank of England noles a legal 
tender on the part of country bankers, with- 
out applying the same principle to all oiher 
transactions, as a person who ought to have*' 
money at command at his banker's might 
thus be placed ip a situation, in which it would 
be impossible for him to pay his debts. It 
would therofore be necessary that, if the notes 
of the bank were made a legal tender from 
the country banker, they should be invested 
with the 9ame character as to all other per- 
sons, the bank alone excepted. . 

IX. ONJB BAIVK OF ISSITB* 

[Glyn, 2,827] According to Mt. Carr 
Glyn*s opinion, the exclusive privileges of the 
Bank of l^nglaod are decidedly advantageous 
to the private bankers in London. [2,826.] 
The existence of more than one bank of issue 
in the capital would expose the eommercial 
world to sreat fluctuations, and the hankers 
in particular to very great inconvenience in 
the details of their business. [2,629.] If, 
for instance, there were three or four banks 
of issue in existence at the same time, carry- 
ing on business in London, it would be neces- 
sary for the private banker to retain in re* 
serve notes belonging to each of these banks. 
[2,857.] The business of bankers is of such a 
nature that they cannot refuse any facility 
that is required, and this would be one of 
those which competition would force upon 
them., [8,000.] Besides, if there were seve- 
ral large iM&nking companies in London, with 
a very numerous body of influential proprie- 
tors, it naturally would be the object of thooe * 
proprietors to make the circulation of the 
notes of their own particular banks as general 
as possible ; and that inducement would make 
them desirous, when they had a demand upon 
a private banker, to force him by these meant 
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klfo the necessity of using or locking up their 
liotes. If any one presenting a check at the 
counter, under such a stale of things, were to 
deniand payment in any note he might choose, 
he must be paid either in that note or in gold. 
The consequence would be, that the London 
bankers would tlien bo obfiged to keep by 
them probably three or four times the amount 
of gold which they, retain at present. [2,830.] 
The establishment of several banks of issue 
would moreover diminish the deposites of the 
private baukers considerably, inasmuch as the 
proprietors of shares in such institutions would 
naturally . transfer to them deposites which 
ore at present in the custody of the private 
bankers. Thus the latter would be deprived, 
in a great measure, of their power of supply- 
ing a portion of the traders of London, parti- 
cularly the second class, with the accommo- 
dation now afforded them, without which they 
could not carry on their business, and which 
they would not be likely to obtain from a 
public body of directors. Such a body would 
not have those means of enquiring into the 
resources of the middling classes of traders 
which the private bankers possess, and whFch 
enable them to judge of the propriety of 
making the advances that are solicited. The 
traders wxiuld not have the same access to a 
board of directors which they have to private 
establishments. 

[8,109 to 8,122] There is, however, a great 
distinction between the business of London 
and the country. In a country town, with a 
limited population, directors would be as well 
able to judge of their customers as a private 
' banker could be. But in London it would be 
almost impossible for officers, who would be 
from time to time coming in and going out 
by rotation, to make themselves sufficiently 
acquainted with the character and circum- 
stances of individuals. Even in the country, 
^ where all persons- are so well known to each 
other, a director will not probably take the 
same trotible for his proprietors which a pri- 
vate banker would take for himself. It is the 
duty of a private banker to become acquaint- 
ed with his customers ; his business depends 
upon it ; his advances must be governed by 
hm knowledge. If the directors of a joint- 
stock bank could be persuaded to feel the 
•ame interest for their proprietors which a" 
private banker feels for himself, then, per- 
haps, much of tho difficulty might be removed. 
It must be admitted, that the joint-stock bank 
al Manchester have a very extensive and in- 
creasing business, arising in a great measure 
from the liberal accommodation they give to 
the public ; their affitirs are carried on under 
exceUeot management. They have a very 



large list of subscribers, including some of 
the principal people in the town and neigh- 
bourhood ; and they have, in consequence, 
interfered with the custom of the private 
bankers in that district. If it should be asked, 
why the country bankers should be subject to 
that interference, and the metropolitan bankers 
be preserved from it, the answer is, that the 
business in the capital is now well done, and 
perhaps better done' than it could be under 
any other system. If that system, which is 
now and has been for many years in practice 
in London, be suited to its trade, and one 
under which its mercantile body has flourish- 
ed, change would not be, desirable. [2,956.] 
With regard to the country busin^a, there 
are two points which might be modified : 
joint-stock banks might be aafely permitted 
to make their notes or bills under 502. pay- 
able in London ; and the line of sixty-five 
miles drawn round Ijondon, preventing the 
establishment of any joint-atock banks within 
that circle, might be reduced to twenty or 
twenty-five miles, without interfering unneces- 
sarily with the circulation of Jhe Bank of 
Enc^land, or with other establishments. 

[2,889] If several banks of issue were al- 
lowed in London, the competition between 
them would afiect the value of the circulating 
niedium, hy exposing it to very great fluctua- 
tions. [2,841.] The natural inclination of 
all banking companies, who are seeking profh 
for their proprietors, must be to extend their 
issues. [2,845.] If there were three or four 
large banks of issue in London, the scramble 
for profit between them would prevent that 
due regulation of their paper which is essen- 
tial to the safety of the circulation. London 
must always i>e considered as the great cen- 
tre, [2,846,] to which all the money transao* 
tions of the empire point — as the spot upon 
which all the foreign exchanges operate, and 
where the first variations of expansion or con- 
traction must always take place. The exist- 
ence of several banks of issue in the metropolis 
^rould, therefore, be a very diflerent thing 
from the establishment of so many similar in- 
stitutions at Manchester. [2,956.] The Bank 
of England as a bank of issue, in connecftoa 
with the private bankers as banks of supply, 
forms a system which could not easily be im- 
proved. 

[8,007 to 3,016] The privileges which the 
bank possesses, of naving its notes received in 
revenue, and of paying the dividends on the 
public stocks, would, If those privileges were 
continued, always give it a preponderance 
over other ""banks of issue, should such esta- 
blishments be sanctioned in the metropolis. 
Its notes would still necessarily continue a 
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principal part of the circulattoiH Tlie eontrol 
which it wotild thus be enabled to exercise 
eter other banks might be used as a sahitary 
check upon them ; Iwt it would not altogether 
prevoQt - undue Actuations; For instance, 
sitppoee that several banks of issue existed in 
Loodon whose total circulation amounted to 
30»000,00(R; that they had locked up amongst 
them 4,000|000/. in gokf, as a provision 
against that circulation, and that, from foreign 
mm or large ia>ports, the exchanges, as 
sometimes may happen, take an unfavourable 
tarU) there would be, of course, an immediate 
demand for gold ibr exportation ; the note^ of 
the joint-stodc banks would be returned upon 
their bands (br ooin;. and each having a 
smaller proportion in gold by it than was ne- 
cessaqr, would immedtatcly contract its issues, 
and call in its loans, for the purpose of pos* 
sealing itself of the notos of other banks, in 
order to obtain from them that supply of gold 
which otherwise it would not have to meet its 
own eogagemeots. This operation, extend- 
wg through all the banks, would limit, if not 
Mop Hp^ accommodation to their customers, 
who -would feel the consequences of such 
fluctuations in the currency; and it would 
not be in the power of the Bank of England^ 
even if it were the preponderating establish- 
menty to prevent thoee fluctuations from taking 
place* 

in. FUBUOITT OF AOOOUIITB. 

[Glyn, 2,063] A check might be put upon 
the absolute discretion of the directors of the 
Eink of England by the publication of their 
•eeoonts ; [2,964,] that is to say, the accounts 
of profit and loss, if they could bejdisconnected 
firom these relating to the bullion. The pub- 
Ucation of the amount of the bullion is a sub- 
ject upon which Mr. Glyn entertains consi- 
derable apprehension. [2,965.1 If the state- 
meat of the bullion in the hands of the bank 
were confined to the six months previous to 
the period of publication, it might diminish 
the duger ; [2,966,] hot even with that pre- 
caotion, a knowledge of tho fact would pro- 
bably hAve a tendency to create speculation. 
[2,974.] As to any other species of control 
over the directors, it would be impossible to 
carry it into efiect, without such a daily in- 
leHhrence with their transactions as would 
reader it almost impracticable for them to 
carry on their business. 

IV. s«qusmr fkoit couwtry bankbrs. 

[Glyn, 3,161 to 3,180] If security were 
eiMted ffom country banker* issuing p^per, 



there is no doubt that they would be perfectly 
able to give it ; but such a system wobld be 
attended with great inconvenience. It would 
not be right to call on any man to provide for 
payment of his notes in two, or rather in three 
ways. He would first have to provide for 
them at home ; next, with his London agent, 
if they be payable there; and thirdly, in the 
security given to government ; thereby losing 
so much of his present profits, that he would 
have scarcely any inducement to follow his 
business. It would be much preferable to the 
other alternative, if tthe . government would 
induce the country bankers to act with the 
Bank of England notes, giving security for 
them to the branch bank. In that case they 
would at once get rid of two of the liabilities 
mentioned ; by giving security to the branch, 
they would avoid the necessity of provision at 
home and in London. As a matter of justice, 
there is no good reason why a country banker 
should give security for bis notes rather than 
for his deposttes. 

V. ALTESATION OF TIMH POB PATMERT OP 
DIVIDENDS. 

[Glyn, ^,986 to 2,991] Great practical 
convenience would arise from an arrangement, 
by which a portion of the public stocks should 
have (he dividends upon them payable at other 
periods intermediate between the termination 
of each quarter. Before the bank had adopted 
the system of equalising the currency upon 
which they have recently acted, the London 
bankers were very frequently obliged, before 
the quarter day, to make sacrifices in order 
to raise money. That necessity has been 
since done away with, and the bankers are 
now enabled to be as liberal a fortnight before 
quarter day as they are at any other time. 
The regulation as it stands at present is highly 
beneficial to the public, and the principle of 
it would be extended by the measure above 
mentioned. 



CHAPTER XXII. 

OpioioDfl of Mr. Loyd with reference to tl>e proposed limita- 
tion of the paper eurreney of the kiofdom to notes of the 
Bank of England— The expediency of having only one 
hank "t inue in London— Of obtainiuf Mcurity fbr the 
conduct of the hank— Of publicity of aceounu— Aad of 
repeating the usury laws. 



I. I.UUTAT10N OF THB PAPER OUBREKCT TO 
2fOTSS OF THE BANK OF ENGLAND. 

[Loyd, 3,371 to 3,374] Bank of England 
notes and gold form almost the whole circu* 
lation of Manchester ; but that is no reason 
why they should constitute the entire currency 
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of the kingdom. Many persons think that if 
the local paper of the country banks, particu- 
larly in agricultural districts, were done away, 
tlie country bankers would not carry on their 
business any longer — a result that wouW be 
n severe injury to some parts of Elngland and 
Wales. In manufacturing towns, the circu- 
lation of the bank, added to gold, might be 
sufficient for all purposes ; but a very great 
distinction should be taken in that respect 
between the trading and the agricultural dis- 
tricts. 

[3,456] If the qu^tion were, whether, 
upon a general abstract principle, it would bo 
the best system of currency to have only one 
bank of issue throughout the country, it could 
be answered only in the affirmative. But the 
expediency of now attempting to introduce 
such a change is a very serious consideration. 
[3,456.] looking to the circumstances and 
habits already existing, the best eourfie would 
perhaps be to combine a plan of that kind, as 
far as possible, with the conflicting interests 
of the private bankers. [3,448.] Those in- 
terests would undoubtedly be injured even by 
the establishment in London of a bank, with 
large capital, allowed to issue notes not in 
London, but throughout the country by 
branches. Any change that tends to increase 
the number of issuers is likely to lead to in- 
convenience and difficulty. [3,460.] The 
present system of country banking is certainly 
not quite perfect, though it might not be easy 
to suggest any amendment. [3,452.] There 
ftre country banks in operation which have 
not sufficient capital, [3,453,] and some of 
these might possibly be extinguished by the 
rivalry of such an establishment as that just 
alluded to. But it would still leave many 
issuers behind, and those most probably of the 
least responsible classes. [3,458.] 

[3,4Q4] As to the district round London 
within which the Bank of England have now 
the privilege of preventing any bank, consist- 
ing of more than six partners, from issuing 
notes, the particular extent of it is not a mat- 
ter of much importance either to the bank or 
the public. 



II. 



EXPEOIENCY OF HAYING ONLY ONB BANK 
OF ISSUE IN LONDON. 



[Loyd, 3,244 to 3,307] Mr. Loyd* thinks 
that the efl^cts of the exclusive privilege of 
the Bank of England, of being the sole issuer 
in the metropolis, are more advantageous than 

• The opinionf of Sir Coutlfl Trotter are so much in 
aecordance with thow of Mr. Carr Glyn, that it would 
be saperfluoiw to repeat them. 



a mnltipKed number of issuers wouki be^ with 
reference to the interests not only of the pri* 
vate bankers, but of the public generally. A 
competition between several banks of tssue in 
London would interfere very materially with 
the business of the private bankers. LoodoB 
being the centre in which all the mon^ 
transactions of England are ultimately settled, 
it would be absolutely necessary that there 
should be one circulation, in which all socb 
transactions throughout the cottDti7 might be 
adjusted. If there were more than one etr* 
culating mediumr in London, there would, of 
course, be diibrences of opinion as to the 
solidity of the difierent issues, and different 
degrees of partiality towards the rival eeta* 
biishments, which would create gJreat coofh^ 
sion. If parties in the country should wrise 
to their agents in London to send them 
money, those agents would not know in what 
notes to send it, unless they had standing te- 
st ructions to remit in the issues of partf^ilar 
banks. Tho same thing would happen, is all 
probability, with the London customers. One 
person would refuse to take payment exoepi 
in the notes of a certain company, another 
W'ould require those of a different eompaeyt 
which would create interminable perplexity. 
In addition to this, it is apprehended that any 
adjustment of their transactions by the di^r* 
ent bankers in London among themselves^ 
would be almost impracticable, unless they 
agreed upon some one paper in which it should 
be effected. If that were the case, the profits 
of issue, likely to be drrided amongsi the 
other concerns, would not be snfikient to 
enable them to carry it on. 

If, indeed, there were no notes circulated 
in London hut notes made receivable in pay^ 
tnent of the revenue, in virtue of an arrange- 
ment with each of the joint-stock banks simi- 
lar to that which now exists with the Bank of 
England ; or rather, if the difierent currea* 
cics of London (supposing several banks sf 
issue to bo in operation) were so arranged, 
that there was the same degree of confidesse 
in thein throughout the whole country, and 
there was no partiality in any class of the 
community to any one establishment, then 
many of the inconveniences of detail would be 
removed. It is of course presumed, that in 
that case tho government would take such 
securities for itself as would place the solklity 
of the banks beyond all question. The whole 
of the security should not, however, be ap- 
propriated to the payment of the notes of the 
dif&rent establishments. Such an arrange- 
ment as that, by leaving the depositors im- 
protected, would totaHy destroy the only coo- 
sidera^ion favourable to a jomt-stoek baek, 
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mmeiy, extended aecurUy for tbote who to- 
IrosC their money to its custody* 

Beshlea causiogfluctuatioos io the currency, 
oompetition anion^ difTerent banks of ivue 
io Jjondon i^ould oblige them to reserve a 
^fMter quantity of gold, in order to manage 
tbeir issues, than would be required nnder 
the present system, to n\eet (he same amount 
of etrealfttien. The greater the quantity of 
geld, of course the greater would be the 
neaoe of encountering any discredit of papen 
But that advantage would, upon the suppoei- 
tien, be porchafled by the partial sacrifice of 
the benefit which a paper currency is intended 
to produce^ viz. the transference of capital 
from the unproductive state of buHion to a 
ofodoctive state. London banlui consisting of 
less than six partners might now issue notes 
if (hey pleased; hut they wouid not find it 
tfaair advantage to do so. The 8ame reasons 
thai4>perate upon thc^ bankers' wonkl proba* 
.biy reatniin joint-stock companies, in London, 
firem lesiiing notes afller they had acquired a 
Ititle experience. 

The establishment of joint-stock banks of 
mere deposite in the metropolis would not 
produce the inconveniences attached to banks 
of issue; but (Uey. would not bo found to 
transact the business of. the London trade so 
well as the private banks. They would pro- 
bably diminish (he number of (he private 
banks considerably; and the important ques- 
tion would be» whether the diminution would 
be produced by the destruction of the weaker 
class of the London houses, leaving the more 
nssponsible in full action ; or, whetl^r it would 
drive out of the field the more responsible, 
and leave the competition to be carried on 
between the joint-stock banks and the less 
dpnlent prhrate bankers? The probability is, 
that it would produce the latter result, and 
lor these reasons : it would of course lessen 
the satis^tion with which such bankers have 
bithena carried on their concerns; they would 
not like to embark in a contest against active 
rivalsbipt and those who carry on their busi* 
aess from an attachment to old Ambits and 
feelings of that description, and who, from 
their circumstances, are independent of the 
profits of trade, Avould be more likely to retire 
than those parlies who must persist in the 
saoM line in order to secure their maintenance. 
A. simihir efi^t must follow from the esta- 
blishment of joint-stock banks in the country, 
although it would seem, that if they persevere 
in the course which they have already adopt- 
ed| of re-discooming in the London market 
the bills which they had previously discounted 
for their customers, it would show that they 
are not succeeding in attracting deposites; 



that they are obliged, m fact, to trade in some 
measure upon London capital,' and to avail 
themselves of a tesource which would be re- 
pudiated by country bankers of first rate cha- 
racter and conduct. 

The advantage which joint-stock banks 
can acquire over private bankers, depends 
upon the amount of the capital of the former 
compaj^ with that of the laUen On first 
setting out, the joint-stock eatablishments, by 
the extensive distribution of their shares, ac- 
quire an artificial appearance of prosperity, 
which, when their adaptation to public conve- 
nienee oomes fairly to be tried, they will not, 
in all probability, be found to retain. They 
are deficient ia every thing requisite for thie 
conduct of banking^ business, except extendad 
responsibility. That business requires per« 
sons peculiarly attentive to all its details; 
constantly, daily, and hourly watchful of 
every transaction, much more so than o^r- 
caotile afiairs* It also demands prompt deci- 
sions upon circumstances as they arise, which 
sometimes will not admit of delay for consul- 
tation, and must be treated with discretion* 
Joint-stock banks being of course obliged to 
act through agents, and not by a principal, 
and therefore under the restraint of general 
rulesy cannot be guided by a nice reference to 
degrees of difierence in the character or re- 
sponsibility of parties; nor can they under- 
take^ to regulate the assistance to be granted 
to concerns under temporary embarrassment, 
by an accurate acquaintance^ with the circum- 
stances, favourable or unfavourable, of each 
case, or to pledge themselves to the degree of 
secrecy which is absolutely indispensable 
under such circumstances. 

III. SKOUSITY FOa THE COIfDVCT OF TBM 
BANK. 

[Loyd, 3,396] If the bank are to be the 
exclusive paper issuers in the countr}% it is 
essentially requisite that the public should 
have the best security they can obtain for the 
management of the currency. [3,397.] Com- 
mi^wtoners might be elected from the general 
body of the hankers and merchants, and also 
a person appointed by government, to control 
the operations of the b^k. But it would be 
difficult to say how such^a plan might work ; 
or whether the circulation would be improved 
by giving the government a greater control 
over the bank than it already possesses. The 
present system, as it has been Utely adminis- 
tered, particularly within the last five or six 
years> has certainly afforded due protection 
to the public interest ; and it approaches so 
near to perfection, that any great change in 
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it ought not to be hazarded for the purpose oT 
doubtltil improvement. 

ir. PITBLICITY OP ACCOUNTS. 

[Loyd, 3,382 to 3,387] Supposiog it to be 
decided that there should be only one bank of 
issue in London, and that bank to be the 
Bank of England, the first great alteration in 
their system, which Mr. L^d conceives ab- 
solutely requisite, is a full and regular put>li- 
eation of their accounts, including the amount 
of the ballion. It would be much less dan- 
gerous to them to publish the amount of buU 
lion in their hands than to suppress it. There 
may undoubtedly be states of the bullion of 
the bank, in which, if exact knowledge respect- 
ing it came out in an insulated manner, in the 
midst of previous ignorance, it might be fol- 
lowed by very serious consequences. But if 
information on that subject were systemati- 
cally communicated, and the public were 
taught to reason upon its efiects, as they 
would be through the discussions that would 
take place in the public journals and by other 
means, more confidence would be reposed in 
the bank (always assuming the bank to be so 
eonducted as to deserve confidence) than there 
can be whilst that information is withheld. A 
^reat deal of unnecessary alarm oHen exists 
in the public mind about the bank, which 
would no longer be felt if the state of the 
ballion were accurately known to the world. 
Such a publication would probably prevent 
the amount of gold in the bank from ever 
falling so low as to endanger that establish- 
ment : and the obligation of frequently, at 
recurring periods, di8ck)siug the course of 
their business, would make the bank more 
watchful in keeping their affairs in a proper 
condition, and more cautious as to entering 
into any transactions of a doubtful nature. 

[Loyd, 3,408 to 3,420] The very impres- 
sions that exist upon the public mind with 
respect to the danger of a temporary deficiency 
of the amount of treasure, are founded upon 
the want of an adequate understanding of the 
subject. If they were satisfied, by a continual 
repetition of evidence presented to them, that 
the bank was in an unquestionably solvent 
condition, and its aflSiirs wisely managed, then 
even an acknowledgment of the fact, that the 
supply of treasure at the moment was not 
adequate, would not produce any serious re- 
mAis* If, for instance, a very unusual and 
unexpected demand took place for the conver- 
sion of local country ^otes into gold, and the 
bullion in the bank became so far exhausted 
as that they were not able to meet that de- 
maod, the imoiediate efl^t of such an oocor- 



rence woold not be so daogeroos uadet the 
circumstances of a systematic publicatioo of 
tlieir accounts, and a general conviction $h9t 
the concern was really solvent and well ed^ 
ducted, as it would be under the pFeseal 
practice, when, from the auppressi^m of koow- 
ledge, suspicion is engendei^, which always 
exaggerates the evil. 

If such a sjrstem of publication and SmoB^ 
sion had existed in the year 1825,* it would 
have tended to abate the alarm of the countrj 
at the close of that 3^ear, when it became do- 
torious that the treasure in the bank was 
nearly drained. Tbe discussion here alluded 
to would) of course, take place partly through 
the medium of the public journals ; and tho68 
journals might not always agree in takii^ 
sound and accurate views of the afiaira of the 
bank. But that would be of minor conse* 
quence, as, whatever opinions the joucnals 
may advance, discussion itpon any doubtful 
point is the most likely way to arrive al a 
correct conclusion* If an errooeoua inapi^es* 
sion existed that the paper money was in- 

* It is right that the rMderBbooM be apwiMd of the 
vidw Mr. Loyd ukea of tbe danger wbidi existed at 
that period. 

**• 3,463. Yoo are probably aware that it ww alatad, 
from high authority, in lJB35, that we were withia a 
very few hours of barter, ineaninfr that we were wllltta 
a very few hoars of a sit nation in whieh there aboiihi 
be no coin and nu acceptable paper : do you ooooelve 
that representation to hare been correct ?^>^t think 
there were planetble grounds for stating that we were 
in danger of approaehing to something that might rs- 
seiubie that Mate for a short period. 

** '3,463. Du you conceive that yyfi were near a recur- 
rence of what happened in 1797— the nceesst^ of 
stopping issues of coin for a time 7 — We were certainly 
within great danger of the bank not being able to iasiM 
any more coin at the moment 

** 3,464. Would not such an occurrence have been 
productive of veiy great iuconveuience both to the 
public and the stale? — It would hare been prodoetive 
of great temporary inoonTenience ; bat I thuk the m* 
convenience wooU hate been ?ery Innsient. 

** 3,465. But you think it would have beeo an iBcoa. 
ycnicnce quite unaccompanied by any doubt of the 
solvency of the bank itocif ?— I think the actual an- 
nounoemcnt that the gold was poeitltely ezhaosted, 
would, probably have produced some alarm -aboot Iba 
bank itself. 

** 3,466. Do you ctmeeive that any |«rt of the mis. 
cljief was owing to the conduct of tlie bank m the 
year 1835 ?— I think a good deal of the mischief w» 
originally attribntable to errors on the part of the 
government and of the bank.** «« I mean/* adds Mr. 
Loyd, in answer teanolherqQei4ion,[3,471«] *« that tba 
previous sUte of things, the general ezdtoment and 
enterprise, and the unguarded cotidition in which both 
mercantile and banking coneems were foand, had faaea 
in a groat degree eaused by improdeot ttanaaoCienaan 
the part of the bank, urged prineipaJ^y by the fo^ww^ 
meut. I allude in a great measure to the iacreaaa af 
issues for instance, the purchase of the d^d wei^t, 
advances upon mortgage, and other sittihtf tratiaae. 
tions," 
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secure, that improflston woaM be removed hy 
dkcussion; and if the impression was not 
erroneous, discussion would bo the best means 
of ascertaining the true remedy for eo great 
an evil, and of enforcing its adoption. 

[S,440] Again, in the month -of May 18«2 
there was a very considerable demand upon 
the bank for gold, and the sum remaining, 
when the drain oeased, was greatly inadequate 
to that which thoy generally hold in reserve. 
If that fact had then suddenly come outj as a 
ray of light through a mass of darkness, it 
might possibly have produced alarm. But if 
It had been a fact following a long series of 
information, to the course of which informa- 
tion the public had been accustomed, it would 
not liave attracted much notice; 

[8,421] The just feeling of confidenoe in 
the bank reuses upon the extent of their 
capital, rather than thiD amount of their actuah 
ireagure. The extent of that capital as com- 
pared with the engagements of the bank, may 
be easily known from documents already laid 
before the public ,* but they have no detailed 
accurate knowledge on the subject. The im- 
pression amongst persons in the monicd world 
is, that the bank are perfectly solvent ; but 
doubt upon that point exists through a much 
more extensive class of the community, fouml- 
ed upon the want of sufficient information. 
Those who entertain such a doubt are quite 
wrong, but their error arises from their igno- 
r^ce; which ought to be removefd. If the 
necessary degree of knowledge with reference 
to the atibirs of the bank were unreservedly 
given to the pubHc, and associated with their 
habits of thinking, then any temporary cir- 
cumstance that should derange the supply of 
gold would be productive of no injurious 
alarm* The more open and candid the 
publieation, the more extensively will it 
spread satisfaction where satisfaction ought 
to exist. 

V. TH« VSVnr LAWS. 

[Loyd, M*^] The usury )aws are incon- 
sistent with sound i*eason ; they interfere with, 
the poWer of obtaining the value for money 
which it would otherwise bear, and therefore 
interrupt the free course of transactions. 
"When the general value of money is above 
five per cent., they compel the bank to resort 
to the rcRisal of discounts. Not being able 
legally to raise the rate of interest above five 
per cent., they cannot contract their issue 
through that source, except by actually re- 
ftising discounts ; otherwise the rate might be 
coDtinoally increased, and thus the contraction 
would be prodticed fa^ the more natural pro- 



cess. The repeal of these laws, so far as 
they relate to bills of short date, might be 
partially beneficial. Such a measure as that 
wouHJ, however, be an imperfect one, mod 
would by no means answer all the purposes 
either of banks of issoe or of the commuoity 
at large. 



CHAPTER XXIII. 

Opinions of Mr. Ournfiv with reflsrence to Uie projecU of 
makini; tbe Bank of England paper a legal tender in the 
country— or having only oiio bank of imue in the metro* 
polid— Of obtaining security for the conduct of the bank, 
and of publicity of its acceunta. Bis ol^eetioni to the 
eatabUdhment of joint-«tock banks, aod braocbea of the 
Bank 6f England. 



I. LKOAL TBTfBBS. 

[Gurney, 8,787 to S,7«6] It would be a 
beneficial nieasure if the country bankers 
were permitted to pay, not only their own 
notes, but all other demands upon them, in 
Bank of England paper. They can hardly 
say, ** This is a demand of one nature, I will 
pay it in coin ; this is a demand of another 
nature, and I will pay it in notes." No dis^ 
advantage could arise from such an arrange- 
ment ; it would be just^ because it would be 
paying the individual in the money which be 
has paid the banker ; and, instead of creating 
any suspicion against the capability of the 
Bank of England to pay in gold, it WOtild 
rather produce the contrary efifect. 

II. OICB BANK OF ISBITV IN LOKDOK. 

[Gurney, 3,725] The establishment of other 
banks of issue in the metropolis besides the 
Bank of England, would not be advantageous 
to the public. The notes of that institution, 
founded as they are, flirnish the best circula* 
ting medium that can be obtained. [3,726.1 
Any Tidtnixture would be injurious. [3,727.] 
The present system works exceedingly well, 
and it ought not to be endangered by putting 
a variety of notes in competition with each 
other in the city of London. [3,751.] If 
there were many banks of issue in the capi- 
tal, the efiect of any one of them falling short 
in payments of cash would have an immediate 
efiect of increasing the pressure upon all. 
Analogous cases have sometimes occurred ; 
for exanrple, there is nothing that will try 
one bank in a country towil so much as the 
stoppage of another. The sjrslem altogether 
on which banking is carried on in the metro- 
polis, [3,780,1 including the operations of the 
Bank of England, is so excellent in itself, so 
well conducted, and so beneficial to the com- 
munity, that no alteration in it could iie 
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Otherwise than highly tmpolitie. As to the 
bank's exclusive privileges, they might, per- 
haps, be relaxed io some instances. The 
limit of sixty-five miles, within which banks 
of issue with more than six partners arc pro- 
hibited, might be lessened twenty-five miles ; 
[3,731,] and joint-stock banks might be en- 
abled to make their notes payable in London, 
without any detriment to the Bank of Eng* 
land. [3,734] 

III. CONTROL OVBR THE BATfK. 



[Gurney, 8,758] A reasonable and proper 
interference with the management of the 
bank on the part of government would be 
highly desirable'; but it should be of a limit 
ed character. Instances of interference have 
occurred on former occasions which have 
been injurious to the country, and it ought 
not to be in the power of government to re- 
peat them. With reference to the principal 
object which would be sought in establishitig 
any system of oontrol over tho bank, namely, 
the prevention of fluctuation in the currency, 
it is extremely doubtful whether any kind of 
control would be efficient for that purpose. 
[8,490 to 3,509.] These fluctuations have, in^ 
deed, been sometimes attributable partly to 
the management of the bank — as, for instance, 
when they have taken steps for. the specifio 
object of increasing the amount of tlieir cir 
culation, by advances on mortgage, by the 
purchase of exchequer bills, and by opening 
their doors out of the regular course for mer- 
cantile discounts. But fluctuations may and 
do also arise from causes which are beyond 
the control of the bank ; and even if it were 
possible to put a stop to then^ H seems scarcely 
desirable that forcible measures should be re- 
sorted to for that purpose. Floctuatiops, 
though injurioas to some, are by no means 
disadvantageous, at all times, to all persons 
engaged in commercial transitions. When 
there is a high state of circulation, it has, 
perhaps, a tendency to lead people, especial 
iv incautious people, somewhat out of their 
depths^ bat less so than is generally presumed 
io be the case. 

It would be very durable that orer issues 
of tho bank should be prevented ; but no other 
eheck can be adopted with safety for the pur- 
pose of controlling those issues, excepting 
that which arises naturally fVom their paper 
being always convertible into gold. It some- 
times happens that a given amotmt of circu- 
lation will create a fooling of abundance in 
^e money market^ and yet the same amount 
win, in another state of thia|^, eixcite a ?ery 



di&rent expression. Heaee it would SQMi^td 
be quite impracticable to fix what should ba 
the right amount on all occasions. ' Little aid 
can be derived from the foreign exchanges 
for the regulation of the amooot of paper ro^ 
quired fof the currency imder ordinary cir- 
cumstances, because it frequently bappeaa 
that, with an adverse state of the excbai^ge9» 
there may be such an extent of traasactiona 
in the country and in the metropolis, that the 
exchanges, if allowed to have full ^^^ratino, 
would tend seriously to craBif the monay 
market, and injure the community. In fiict, 
no system of currency can be established that 
will prevent fluctuations; they are in the 
very nature of things. A state of increasing 
prices has a tendency to increase the amaunt 
of circulation; a decrease Ui prtcea baa 
the contrary eflfect; and no. artifi^al ma* 
chinery can prevent these conseqoenoea 
from being. produced by their oorrespooding 



causes. 

IT. ^UBLIClTt OF XCCOUSTB. 

[Gurnpy, 8,682 to 3,724] An occasional 
publication of the circulation of the baok 
would do no barm to that establiahmeot, and 
would be advantageous to some persons, es- 
pecially to all money dealers* to whom ft 
would be an indication for the transaction of 
their business. But a disclosure of the amount 
of the bullion would be very injurious. Credit 
is a ticklish thing in its nature, and is by no 
means improved or protected by exposord.. 
During fovourable tiaies there would, oC 
course, be no danger ; hut darii^ times oC 
difiiculty, the notoriety of decreasiiig stpcki 
of bullion would create alarm, and aggravate 
the difliculties of the bank* No dependence 
can be placed upon any supposed increase ef 
knowledge among the people on the sab)eot 
of money. It would afiord no security what- 
ever against that capricieua disposition on the 
part of the public, by which runs on the bsaka 
are generally distinguished. Many of thoee 
who even profess to understand the subject of 
currency, are exceedingly ignorant of it. 
The concealment of the circumstances qf the 
bank has never led to false impreSsioits out of 
doors as to its conduct; the knowledge, or 
rather the belief, which the pubWc now have 
as to what is going forward in the bank) at« 
tracts as tan^ confidence as is nacessary 
towards that establishment* Aa to the ceoa* 
try bankers, they would have no objection, 
probably, to the publication of the amount of 
their circulation ; but it would be of very Ut* 
tie consequence in any point of yiaw. 
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V. OBJECTIONS TO JOIHT*8TOCK BATIKS. 

[Gurney, 3,735 to 3,744] It is admitted 
that niftoy valuable institutions are in exist- 
enee under the deoominatioa of Joint-stock 
Banks, Imt it does not seem probable that they 
can transact banking business so well as pri- 
vate establishments. Country private banks 
have undoubtedly oilen failed ; but joint^stock 
haaks Aintish no peculiar protection against 
loss. The public become shareholders, and 
any loss which the institution makes fulls im- 
mediately upon their shoulders, without the 
interveutkm of the fortunes of individuals, as 
in private banks. The joint-stook system is 
one under which losses are likely to accrue ; 
injury will arise from trafficking in shares; 
persons become partoecs who are incompetent 
m respect of property, and very many take 
shares who are ignorant of the responsibility 
which they incur. There is no aoubt that 
the public will suffer more under this system 
than they ever have done under private banks. 
Such inetitutions will be fbunded,and many of 
them may continue, because it is so much to 
the interest of the agents to maintain them; 
but it will not be advantageous to partners to 
sogage in those companies generally, some 
very few excepted. They are more likely to 
be great in their results in the manufacturing 
than the agricultural districts; but whether 
those results will be always upon a favourable 
iide^ time only can show. There is no rea- 
lon why any distinction should be made be- 
tween those institutions and private banks, as 
to the responsibility of all the partners ; that 
responsibility should be limited only by the 
extent of their fortunes. 

With respect to the allegation, that joint- 
stock banks re-discount their bills in London, 
there is a great variety of practice on that 
pointy paiialHBg of the character of the bank- 
ing business in the tlistricts in which ihey 
exist. Some of them have much surplus 
cash; others, under equally good manage- 
neot, find it to answer their purpose to take 
advantage of the low rate of interest in Lon- 
don. Nor is it unusual for private bankers 
of 6rst rate credit to re-discount bills in Lon- 
don which they have aj ready discounted in 
the country. It is the common pr&ctice of 
some of the most wealthy houses in Great 
Britain. 

TI. OBJEOTIONS TO BBAJVCH BAITKS. 

[Gurney, 3,766 to 8,786] No advantage 
has arisen from the establishment of Branch 
BsBks of England in the couatry* They have 



given no ^cility to the pubtic which did not 
exist before. Money could have been remii- 
ted, in the course of post, from one town to - 
^ny other town in the kingdom by the ren- 
dent bankers, before the branches were ever 
thought of. For many years past, the local 
bankers have been mutual agents throughout 
the whole country. The branches have low- 
ered the profits of banking, and so far they 
have conferred a benefit on traders in some 
districts, but they have been wholly inopera- 
tive in others ; they have also reduced the 
rate of interest unreasonably and incorrectly 
in some places, thus giving those places an 
advantage even over the metropolis. By 
towering the rate of interest to the manufac- 
turer, they have compelled the private banker 
to diminish the interest which he fornnerly 
allowed upon depositee ; and this has a very 
injurious efiect upon a considerable class of 
persons. It is much more detrimental to aa 
individual of that class to have the interest 
upon his deposite — the accumulation of hie 
labour — decreased, than it would he to the 
merchant to pay a little more discount upon 
his bill transactions. It is altogether a wrong 
proceeding. . It may be proper to add^ that» 
according to Mr. Gurney s statement, his bu« 
siness as a bill broker has not been injured 
by the establishment of the branches ; on the 
contrary, many mangfacturers and merchants 
who formerly sent their bills to a banker in 
town for discount, now send them to his house 
for that purpose, and the proceeds are remit- 
ted through the branches. 

(Continued at pag« 177.) 



From the Newburyport Herald. 
The Botton Atlas has an <oiiiele on tho resumption 
of ipecie payments, and the coorse of the Boaton, 
New York, and Philadelphia Banka as connected with 
the business of these cilios, and the trade connected 
with them. There is one view of this eu1>Jeet which 
wo should like to have taken by some of tliose who 
have access to the foots. Was not New York more 
deeply involved in ruinous speeolatioos than either 
Boston or Philadelphia, and was not Boston more in- 
volved than Philadelphia ; and do not these facta fur- 
nish a better explanation of the relative degree of 
breakinif up among the merchants 4n each place, than 
the course of the banks 7 New York was most iuti<« 
raately connected with the speculators in cotton and 
negroes. Philadelphia is more connected with the 
grain growing states, who have been reaping rich har- 
vests during tlie greatest depression, and the Boston 
merchants Mrere not generally so speculative^ and bad 
more eapital in proportion to their business t^n Uw 
bulk of Uic New York tiouscs. 

A new bank is about to go into operation in Ciocin. 
nati, under the title of the Mtchunks* and^ Trodere 
Bamk of CincinnmtU Pr. W. Price bat been appointed 
prSMdcttt, Md Wsi. Surtecsi casbior. 
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From the Boitoii Atlas of Febrasry S- ' 

REPORT t)F THE COMMITTEE ON THE 
FRANKLIN BANK. 

The joint special committee, appointed to examine 
into tbo doin^ of the Franklin Bank, in the city of 
JBkwton, and hear the bank, thereon, a^eeabij to the 
provifiions of the thirtj-wxlh Chapter of the Revised 
Statutes, and report the result of their investigation to 
the prescjit legislature, submit the following 

REPORT. 

The convnittee met the president and directors of 
t>*e bank at their banking-house, for the first time, on 
Friday, the 12th day of the present month, and con^ 
tinned their investigation during six aueccssive meet- 
inga, at eoch of which, the president and a majority of 
the directors were present. Previous to the last meet- 
ing of the committee, which was on Saturday, the 20th 
instant, they caused the corporation to be duly notified 
to appear before them to show cause.why their charter 
eboald not be declared forfeited. ' 

The present condition of the bink will appear, by 
the folbwing statement, furnished to the committee at 
their first meeting : — 

- STATE OF THE VAAKKUN BANK, JANUARY 12, 1836. 

Dr. 

Real esUte, . . . . #5,000 00 

New banking.bouse, . . 17,623 86 

Bank vaults, . . . 500 00 



Steel platee, . 
Ez|)enses, • 
Profit and loss. 
Suspense aceoont. 



35,927 21 
3,000 00 



$23,123 86 
750 00 
4,035 24 



38,927 21 

Wertbrook Bank, .... 1,884 04 

FrankUn Bank stoek, .... 82,080 00 

Ufayette do. .... 15.600 00 

Lafayette Bank, 10,093 64 

Depositee, 1,059 44 

Notes discounted, .... 169,246 08 

Checks, &c 58.460 94 

B. F. Halhof ne, 120,815 79 



$526,026 24 



Cr. 

Capi^, $150,000 00 

Dividends, * . . 
Contingent fond, . 
Discounts, • 
Interests, 

Post notes^ . . . 
Depositee and scrifi. 
Bank bills, . 
On band. 

United States treasury, 



214,389 00 
72,044 00 



2,796 00 

367 20 

2,319 46 

4,412 33 

167,075 00 

44,400 00 



142.345 00 
12,311 25 



$526,026 24 

From this etateAient it appears that there is a very 
great deficiency in the assets of the bank to meet its 
liabilities, and this deficiency will the more strikingly 
appear by a particular examination. The reul ef^tatc 
which stands upon the bdbks of the bank at $23,123.86, 
is now under attachment to the amount of $75,000.00, 
and on the 10th day of July last, was ossigncd, subject 
to thb attachment, to the United States, to secure the 
sum of $12,51 1J25. The next item of $1,834.04 in a 
debt against the Westbrook Bank in the State of 
Maine, is claimed to Jiovc been settled, and the oom 



raittee are ineUned to Relieve that saeh is the filoL 
The Franklin Bank stock, to the amoont of $83,06080, 
which is held by the bank on its own account, can- 
not in the least add to its resources; lor it appeared to 
the committee most satisfactory that for many inoodis 
the stock has been worthless. A similar remark inay 
be made in referenos to tbe 41^,600 of stock in the 
Lafayette B^k. Although the conmittee are ncC in- 
formed of the exact conditioa of this bank, yet socii 
has been its intimate connection with the Franklin 
Bank, that an examination has made us sufficiesUj 
acquainted with its situation, to assure us of the entire 
wortblessness of its stock. Tbe debt of $10,^06 against 
the Lafayette Bank is balanced by two bank books 
sold by the Franklin Bank to the Lafayette Bank, 
which were negociated by the latter, and were not 
paid by the Franklin Bank when they became doe, 
and whieh will hereafter be retarned. The iletB of 
$169,246.08 of notes discounted was found upon parti- 
cular cxaminatiou, not to add very materially to tbs re- 
^urces of the bank. The whole of these notes have 
for some lime been over due. More than one half of 
the whole amount, or aboot $90,000 are fiayaMe hi ttm 
liabilities of the Franklin Bank, the origioel nsies 
havhdff been given. up for notes payable in thki manner} 
and although a portion of notes payable in Franklin 
Bunk securities are not now due, the debts for whieh 
they were given had been a long time over due, before 
they were exchanged. Of Che remainder of tbe notes 
which have not been Exchanged, bale-small. amount 
can ever be collected The checks of difierent indi- 
viduals to the amount of $58,460.94 are, as near as the 
committee could osccrtain, of more doubtful valae than 
the notes. 

The remaining item among the assets of tbe bank 
which we shall notice, is the sum of $120,815.79, claimed 
as a balance affainst Benjamin F. Hatborne, the Ibrmer 
cashier of the bank. Hatborne denies that this sum is 
due. The particular circumstances of this t^m will 
be exphiined hereafter. It is sufficient here to observe 
that whether tbe claim be due or not, its payment can- 
not be expected, as Hatborne is represented -as being 
destitute of property. From these statements it b ap^ 
parent that hot only has the whole capital of the bank 
been lost, but that a great proportion of Its bills and ^ 
liabilities now in the hands of the public, amounting ' 
in the aggregate to more than $350,900, wiU never be 
paid. Tlie committee on this account were induced to 
institute a more rigid examination into the caoses and 
course of management which had overwtielmed the 
institution in sueh complete ruin. The reSDH4>f that 
examination we now proceed to spread befixe the 
legislature. 

The Franklin Bank was incorporated in 1828. Its 
capital was originally $100,000, and at the January 
session of the legislature in 1832, was increased to 
$150,000. Tbe whole amount of its capital Was paid 
in, and it continued in a highly prosperous oondttisB 
till the change in its direction took place in-Oelober, 
1834. Mr. Jeremy Drake, who was its cashier from 
October, 1831, till the autumn of 1834, testified to tbe 
committee that its concerns were in a 6oaTishin|r con- 
dition at the time he left the bank. 

During the summer of 1834, a project was set on Ibet 
by Thomas Richardson, Josiah Dunham, and Benjamin 
F. Hathornc, witfi the knowledge and advice of M^)ene- 
zer Stevens and fbenezcr Hay ward, and perhaps others, 
to change tbe direetton of the bank and place its ma- 
nagement in other hands. To accomplish this, it 
became necessary to purchase a sufficient amount of 
stock to secure a majority of votes at the election of 
directors. Richardson and Hatborne were the active 
patties in the purchase of this stoek, and the reeak of 
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their efibrti ww, thai they beetme the owpers of the 
ilook of the bank to the amoant pf about $75^a, at a 
cost to themselves of eight per cent, above par. By 
gleans of the stock thus ptirohased a new board of 
Areetors were choseo io October 1834, amon|^ whom 
fpere ftichafdison, Dnnham, Stevens, and Hay ward. 
Riehardsoa was made president, and Uathorne cashier. 
Of tlie stock which had been purchased ander the fore- 
go\ng arrangement, 123,000 were taken by Richardson, 
and the remainder was left on the hands of-fla|;^rnc, 
til .whose name it had been originally pnrchaticd. 
AkhoBgh it had been anderstood that Dunham, Ste- 
vens, and Haywood, were to be interested with Rich- 
ardson and Hathome in the stock to be purchased, this 
arrangement seems never to have been carried into 
-afeet Hathome, a. yottng man, destitute of property, 
and the cashier of the hank, was thus left with $50,000 
^ its stock on hand, and to provide for the payment of 
the Utfe debt which knd been incurred by the pur- 
chase. TJiat this stock was held by Hathorne with the 
knowledge and conseilt of the directors, is proved by 
ttw fact tmU be was aided by the funds and credit of the 
dire^on» as well as the funds of the bankt in hb nu- 
aeroos operations on account of it ; in which be was 
engaged for a period of about three years. During 
Iboe operations^ Hathorne sustained himself by a re- 
ioK to loans on short periods of time, and at exlior- 
kilant rates of interest; and when kjans couki not be 
obtained tnaeasoi^to meet his numerous payments, the 
•ash drawer of the bank supplied tlie deficiency ^ and 
when, by thesaLappropriation^, the resources of the bank 
were so hr diminished as to render it unable to meet 
the nnmerous applications of its ouatomers for dis- 
eoants, BKWt of whom were the directors, new loans 
were nefotiated (e sapply the deficiency which had 
thos been created in the funda of the bank% Although 
this stoek stood upon the books in the name of Ha- 
thome, Danham, Stevens, and Hay ward, they seem to 
Wve eooaideRd themselves under obligation to sustain 
kim in the numeireua payments which were from time 
to time made on aoeount of it. This is shown, not 
oolv by the fkct that Dunham and Stevens were the 
eadarsere of iiis notes, atid that they consented to his 
sshig in these operations the funds of the bank, but 
•ho by the fiict that «n agreement was enterodlnto 
botWesB Dunham, Stevens, and Hayward, to Aaro 
•nong themselves, in certain proportions, the^ extra 
uilerest whioh had been paid by Hathome upon his 
iloek notes. These transactions seem to have been so 
hr eoaneeted wftfa the operations of the bank, that no 
aooooni was kept of them by Hathorne, separate fh>m 
theeonoems of the bank; but that his stock transae- 
tk»s were so totiniately blended with all the businesa 
ef the bankf that toana were as frequently negociated 
bf Hatheme to supply the wants of the bank as for the 
payment of his own notes. 

Thu state of things continued until Hathome ceased 
to be cashier of the bank In 1837, and at a loss to the 
ktnk, as it eventually turned out^ of not far from 
190,000, la claimed by Hathorne in extra interest paid 
in the variooe negociations on account of this stock. 
Id the month of August, 1836, Mr. Richards«m, who is 
not proved to have been as conversant with HathorneV 
traosaetiotts in Franklin Bank stock- as other directors, 
left the bank, having first sold to Dunham, who suc- 
ceeded him in the ofllioe of president, his stock to the 
uneunt of $27,000, at an advance of three per cent, 
above 4iar. Riehardson^s stock was paid for out of the 
fcods of the bank. In the month of November or De- 
«taber, aa testified by the direotors, their confidence 
began te be in)paircd in tlio integrity of Hathorne, 
mm the ftot that they ascertained that he had applied 
1^3,000 artbe^ money of the bank to a specuhitioa in 



beef and pork, in which Hathoroe was 4o be jmtHUf in- 
terested with another, individual. But it does notaeea 
that this produced any great alarn) in the minds of the 
directors, for they admit that, afler this discovery was 
made, they suffered Hathome to remain as cashier for 
at kast the period of two months. It was also ad> 
mitted by Stevens, that previous to Hathorne's engag* 
ing in this speculation, the project was submitted to 
htm by Hathorne, and Stevens does not appear to have 
discountenanced iL In the month of February, 1837, 
Dunham as president of the bank, agreed to take of 
Hathome his stock at its cmU including the 120,000 
which -had been paid in extra interest This stoek, 
with that purchased of Richardson, and a few additional 
shares which had been purchased by Hathome Subse- 
quent to the first operation, and whioh stood in hia 
name, make up the. $S2,0d0 of Franklin ftink stoek 
which now appears among the assets of the bank. 

The stock taken of Hathorne was credited to him at 
its par value upon the books of the bank, and even that 
amount did not reduce his balance below $120,000. It * 
is claimed by Hathorne that the $20,000 paid by hina 
in extra interest should also be credited to him; 

The Franklin Bank stock was not the only stook in 
which Hathome was concerned while be was oaafater 
of the bank. Stocks in the South Boston India Rabber 
Company, the Roxbury India Rubber Company, the 
Chemical Company, the Lafavetle Bank, and the West- 
brook Bank'— «ll received a share of bis attention. The 
committee are unwilling to extend this report by a d^ 
tailed account of the various transactions in these 
stocks. We wiU however remark, that in most of 
these transactions he was connected with some one or 
more of tite directors of the bank. In the Roxirary 
India Rubber atock, Ricliardaon, bcin^ then prestdeat 
of the bank, was jointly concerned with him, and the 
result of that transaction,. so far as regards the hank, 
is, that Hathorne*s note is now among the assets of the 
bank for $10,000, with Chemical stock pledged as cot- 
lateral. In bis dealings in Sooth Boeton India Rubber 
stock, he was connected with Thomas Richardson, 
Josiah Dunham, Ebenezer Stevens, and Hugh Mont^ 
gomery, all directors of the bank, and owners of stoek 
in the South Boston India Rubber Company. As a 
subscriber to the stock of the Lafayette Bank, his name 
appears with those of Josiah Dunham, Ebenezer Ste- 
vens, and Tkromaa Richardson to the fonowhuf 
amounts: — 



Josiah Dunham, . 
Ebenezer Stevens, 
Thomas Richardson, . 
Benjamin F. Hathorne, 



$30,000 

12,000 

15.000 

5,000 



And these subscriptions to the stock of theLafiiyetle 
Bank were made at the very period when Hathome 
was holding stoek in the Franklin Bank, with the'coa- 
sent and aid of Dunham and Stevens, to the amount of 
more than $50,000 without being able to pay for it, 
except from the funds of the Franklin Bank* 

In his transaction in the stock of the Westbrook 
Blink, Hathorne, as testified by himself and not contra- 
dieted by Dunham, was jointly concerned with Don- 
ham, whawas then president of the Franklin Bank. In 
explanation of lfathorne*s transactions in the stock ef ^ 
the Westbrook Bank, and of the item shown among 
the assets of the bank as a debt from the Weatbrook 
Bank, a transaction was disdosed by Hathome, and 
admitted to he correct by son>e of the directors, which 
the committee, under their instructions to examine into 
the doing9 of -the bank and report the results,' feel 
bound to spread. before the legislature. 

Afler the Franklin Bank had been made one of the 
depositaries of the public money of the United Slates, 
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«|>pKeation was made to the directors %y Mr. Fr O. J. 
SidfiUh of the State of Maine, who waa then engage hi 
atarting^ the Westbrook Bank, for a portion of ti^ spe- 
cie of the Franklin Bank, with the assurance that as 
soon as an examination of the specie in tlie Weslbrook 
Bank should be concluded, the quantity furnished by 
the Franklin Bank should be roturncd. Specie to the 
amount of $14,000 was furnished to Mr. Smith, and 
after the Westbrook Bank waa in operation, the specie 
was returned by him. But thr demands of the West, 
brook Bank upon tiie Franklin, dtd not stop with the 
tne of its specie. The Westbrook Bank still needed 
the aid of the Franklin Bank to the same amount ; and 
ma the specie of the latter had been counted for the 
benefit of the former. Smith still desired that the 4ie. 
fioiency occasioned by the return of the specie, might 
be supplied hy a blue book to be Issued by the Franklin, 
for the benefit of the Westbrook Bank. This book was 
issued in the name of Smith by Dunham, in direct 
violation of the laws of this commonwealth, to the 
amount of $14,000, and under eircnmstanoes which 
it is not necessary here to relate. In furnishing the 
book, Dunham and Hathome took good care to include 
IB it the payment of their own stock, to the amount of 
iSOOO, in the Westbrook Bank. The Franklin Bank 
also furnished funds for the redemptioR of the bills of 
the Westbrook Bank^ which swelled its indebtedness 
to a much larger amount than the $13,000 which were 
charged to it on account^ of the bank book. And in 
the final adjustment of its balance, the Franklin Bank 
was obliged to receive, at its own risk, of the West- 
iM-ook Bank, paper of difierent individuals, $1,834.04 of 
wbieh has not been paid.* 

These operations of the bank in its own s'tock which 
at last amounted to more than half its capital, and in 
the numerous fancy stocks of the day, with extensive 
loans made to its directors and principal stockholders, 
necessarily involved its concerns in great embarrass, 
ment. These embarrassments began to be more 
aeverely felt in the autumn of 1836, after Richardson 
had left the bank, and after $37,000 of the funds had 
been appropriated to the purchase of Ricliardson^s 
stock. Althou^ for more than ene year previous to 
this time, the circulation of the bank, ss it appears on 
the books in a statement of its condition made up for 
Ttiesdays and Fridays of each week,4}id not vary upon 
an average for the whole of that period more than two 
or three thousand dolhrs from the highest amount 
which the law permitted, yet this amount, great as it 
was. did not furnish tlie adequate means, to onable the 
bank to meet its increasing liabilities. 

A new process was to he resorted to, and tlial was 
the issue of post notes. Up to the period when Richard. 
80O ceased to b^ president of the bank the issue of post 
notes had not exceeded the limits allowed by Isw, and 
In no instance hatf they l>een issued but in compliance 
witJi a vote of the directors. But as soon as Dunham 
beoame president it does not appear that a vote of the 
dircf^rs was supposed to be necessary to authorise the 
issuing of post notes. 

On the first Saturday of September, 1836, the day on 
which they were required by the governor to return to 
tbo office of. the secretary of the common wee Uh, the 
'|MSt notes then out amounted to a IHtle over $42,600, 
although the return showed but $37,500, the precise 
itrooant allowed by law. On the 15lh day of February 
following the day upon which Hathome left the bank, 
the poet notes amomited to $229,400. During this 
name period, the liabilities of the bank had been stfll 
farther infircased by the issuing^ of blue books, eerti- 

. * In the Globe of 10th February tliis statement was 
denied by Ur. F. O. J. Smith. En. 



fUsatet of deposaCe, and tfaa borrowiflg of large mtOM of 
money upon a pledge of ita own tnUs, but to wint 
amount does not appear by any books or.papera ex- 
amined by the committee, as these transactions do not 
appear to be entered upon any of the books of the 
bank. 

On the l&h day of February, 1837, Bdoiand F. 
Bunnel was .made caabicrof the bank in the place sf 
Hathorne, in which situation he oontiiuied oatil tbs 
fkilure of the bank in July, 18^. Durifl|r the adminls. 
tratiov of Bunnel, post notes were issued by bira to tbt 
amount of $241,143, and blue books and eertiAeates sf 
depoeltes to the amount of $116^48 more, to which ii 
to be added a further aam of $32,200 borrowed bj tte 
bank on a pledge of ita own bills, and at an interest ef 
two per 'Cent. a month, thus making the transaction ef 
the bank in post notes, blue books, cartifiealeaofde- 
pueites, and the borrowing of money on ita own biUs 
in a period of about ten months, amount to $613^91, 
without including tbo books and certificates of depo> 
site issned, and bills loaned by Hathome during the 
Isst four mobtha in which be was cashier of the mbL 
How great a portion of theae post notns, books,' esitifi- 
catesef defM>site,and bills^ were soM by the bank on ill 
own account to enable it to meet ita innoeoae liabilities, 
cannot now be ascertained, as no cash aeotiunt wm 
kept by cither Halhorne or Bnnnel dnrin; tlie kit 
ei^rbteen months before the failoi^ of^ the l»nk. Brit 
from the papers in tlie bank showin|r tlie settlemeat 
made with Bunnet before lie Isfl, it appemred tiiat dv 
sum of $35,927 J21 was allowed to him on the setUs. 
ment of his acoount fbr the <«Affns to which the bmk 
bad been aubjected on the post notes, boolm, certificates 
of doposite, and bills sold on ita own aecoontt and that 
the amount issued by Bunnel and sold by the bank on 
its own aocount during a period of about five monliis, 
was $332,200. It was chimed by Hathome Ibat^ 
loss to the bank on the peat no(ee> blue books* cef& 
ficalea of depoeite issued by himself, and the money 
borrowed by the bank on a pledge of ita own Vitts, wai 
greater than the sunr' allowed to Bunnel, and thai a 
similar allowance ought to be made to him, and be ds. 
ducted from the larg^ balance now standing sgaioit 
him upon the statement of the preeent condition of ibe 
bank. The whole amount claimed by Hathorne tabe 
deducted from that balsnoe is between seveoly and 
eighty thousand dollars, which sum is made up ef 
extra interest paid itpon his stock notes fbr a period of 
sbout three years, and upon the post note?, Uoe beaks, 
and certificates of deposite,. ^nd biUs negotiated bf 
himself on aooonnt ef the bank. The committee de 
not pretend to decide upon the correctness of thiadaia, 
but if the rule adopted by the directors in the ssttis. 
ment of BonnelV accoont be taken as a ertterion, te 
loss to the bank in interest was at tlie rate of two par 
cent, per month. 

The j^r^t and nnporalleled amount of bills in circa- 
lation, kept up with most astonishing^ unifi>rmity fbr 
a whole year previous to July, 1836, at a great bannl 
of the solvency of the hank, the illegat issue of post 
notes, blue books, eertificatea «f depoeite, and- the loan- 
ing «f ita. own bills, were not the only means resorted 
to by the bank to sustain its totterinf^ orodiL 

During the snmmer of 1836, applteations bad been 
made to the secretary of the treasnry of the United 
States, for a portion of the government dcposltesL The 
application was not immediately acted opon by^ tlK 
secretary. The Lefayettc Bank had been incorpor a ted 
at the previous session t>f the legislatare, and in tfas 
Course of the summer had been organised by the ebeiee 
of ita president, directors and cashier, and on tlie 13di 
of July oommenoed ita coerations. At the 
ment of the operations of the Lafryette 



Baak,$9e,|M 



HFPOBT uwTjmxxmmsTmt ok vhm fbaicklin bank. 



17S 



•f ito itotk stood in (be iuubm of TiKMnin Richardson, 
Jssiah Donhsn^ Ebenezer StoYcns, Bonjsmin V. 
Uathorne, Isaac O. Barnes, Josiah Dunham, jr. and 
Thomas H. Dunham; the foar first of whom were 
directors and cashier of the Franiilin Bank, and of the 
three last, two were the president and cashier of the 
Lafiiyette Bank, and the other a minor son of Josiah 
DttBbam, senior* Before tb^ Lafayette Bank com- 
vsoeed operations, but afler tbo choice of its oflicers, 
u teatified by Hatherne, and admitted to be true by 
some of tba direotors of the Franklin Bank, it was 
afreed that, inasmueb as tho application of the Frank- 
lin Bank for the government depositee remained un- 
decided, the Lafayette Bank should also apply for a 
sbaxe or the depositee, and if they coold not be obtained 
by both, that, ae the Franklin BanX had first applied, 
the claims of tbe Lafayette Bank shoold not bo pressed 
to the prejudice of tbe prior applicant; and that if the 
Franklin Bank alone shoold receive the government 
Biooey, the amount should be shared between that and 
the Laiiiyette Bank ; but in what proportions does not 
fally appear by the evidence. The Lafayette Bank 
ianediately went ipto operation, and the specie in its 
faohs was counted in conformity with the provisions 
eflaw. « 

The president of the Lafbyette Bank and one of its 
directors soon after started for Washington, to press 
Ike application of both banks for a portion of the public 
montf. The application of the Franklin Bank alone 
vas'attcoessibl ; and a check upon the Commonwealth 
Bask, to the amonnt of 9100,000, was forwarded t4> the 
Franklin Bank ftom the secretary of the treasory. 
Bot this nddition to the resiraroes of the bank did not 
foraish it with maoh substantial relief from its embar. 
rassoients. For, as testified by Hathorne, and not con- 
tradicied by any of the directors, 166,000 of this money 
was applied to the payment of a debt then due from 
Ike Franklin to the Commonwealth Bank; obout 
|B0,000 floore was appropriated to procure an addition- 
al quantity of specie required to bo kept in the bank, 
aader ttie regulationa of tbe treasury department at 
Wadiio^ton ; and $30,000 was paid to tho Lafayette 
aadar the agreement above referred to ; and for the 
kakncSf they were obliged to wait the convenience of 
^ Cennionwealth Bank before it tvould be paid. 

In addition to the gross violations of law by the bank 
to which the committee have adverted, we^also ascer- 
laiaed, tliat the rates of interest demanded and received 
open tbe diseonnts made at the bank, were far greater 
than is allowed by law. 

Upon this point We will mention only one instance, 
which was a transaction to the amount of $5,500, and 
Wfott which the legal interest wonld have been $276 08, 
while the aum actually taken was $1039 54, making 
an exeese beyond the limits allowed by law ^ 
•757 46. The violation of law by the bank in re- 
isring iQ.make to the office of the secretary of the 
•onMnonwealtb, a retom of its condition on the "first 
Satorday of October lasti as required by the governor, 
iMhieed tbe eemmitCee to examine into the character 
ofits former retorns. 

Tbe last return of the bank, which was made in 
1836, of its condition on the first Satorday in Septem- 
ber ef that year, was foond to be folse in several im- 
fartast partioolars. 

Tbe diseloaurea upon this point are of so extraordi- 
nary a character, tliat the committee foel bound not 
only to preasnt a full statement of tliem, but also of the 
ouniner in which they were elicited. At the first 
■Mating of tbo committee, no testimonv was received 
•leept from the president, directors, and cashier of the 
kaak. The testimony of the president and some of 
Ike diiWBtorf, attributod moat of tbe present embarrafs- 



nento of the bank to tbe mismanagement of Hathome, 
tho former cashier. He was charged with a direct 
embezzlement of the funds, and that about two months 
before he ceased to be eaahier, he waa detected in a 
transaction in which be i»ad appropriated 933,000 of 
the money of the bank, to a specolation in the pur- 
chase of beef and pork, with another individual, end ia - 
which Hathorne was to receive a portion of the profits. 
It was further testified by the president and at least 
two of tbe directors, that for three or four months be- 
fore Hathorne le(\ the bank, they had become satisfied 
that no reliance could foe placed in his iiitegrity>— that 
the books did not show the actual condition of things 
— that in many important particulars they most have 
tieen false — that there must have heen an over issue of 
bills, while the books showed an amount much leaa 
than the law allowed — and that one of the directors 
was stationed in the bank to keep guard of the i>ills as 
they should oome in, and to place them under lock and^ 
key to prevent them from again being put in oirculation, 
by the cashier. It was also testified by the president 
that be now believes the retorn of 1836 was fiUse ; al- 
though at the time it was made, and signed and sworn 
to by himself and the other directors, he had no snspi- 
cion that it was not correct The character of thia 
testimony bearing so severely upon Hathorne, induced 
the committee to sommon him before them, and fbmitfi 
him an opportunity, if he desired it, to exphiin- the 
chargea made against him. But before the sonimone 
was served npon him, a request was presented in hit 
behalf to one of the committee, for an opportunity to 
appear before us. At the next meeting of the com- 
mittee, Hathorne appeared. His testimony, voluntarily 
given, embraced the whole period of his connection 
with the bank as cashier, as well as his agency in the 
purchase of Franklin Bank stock, as detailed in a for- 
mer part of this report. 

He testified that the books of the bank for more than 
a year before he left, did not show iU actoal condition 
— that they were fUIse in all important particulars, and 
that the return of 1836 waa false^that while by the 
retorn it appeared that the amount of loan was $399,284, 
the actual loan was nearly $370,000>-that whHe the 
return showed $t344H)7 as the amount (»f bills in clrs- 
eolation, the actoal amonnt was near $S34,000 — and 
that while by the return as well aa the books of tho 
bank the atnoont of poet notes out was given as 
$37,500, the actual amount was $42,000. Hathorne 
further testified, that this return waa designedly folse, 
that it might show a better condition of the bank than 
was actually true — that he swore to the truth of the 
retnm, knowing it to be false — and that the directora 
who signed it and swore to its correctness, must have 
known it to be falae— that he told them there were 
more bills in cironlation than waa indicated by the re- 
torn-^that for more than a year previoos to tots time, 
the circulation had exceeded the lim'ite allowed bv law 
^and that this fact must have been known to the di- 
rectors, as it was frequently the case that there' were no 
bHls in the bank, except a few which were ao much 
worn aa to be unfit for use. 

It should here be observed that each of the directors 
testified positively that they had no knowledge cf the 
falsehood of the retorn of 1636, at the time it was 
made. It sliould also be observed, that the committee 
do not consider any fact as proved, unless it- is corro- 
borated by other testimony tlian the oath of Hathorne, 
who now stands by his own voluntary admission as a 
witness who has been guilty of wilfol obd deliberate 
perjury. That tbe return of 1836 was flilse, is not 
now controverted by the diiectors, and no attempt was 
made b^ them to show that it was correct The book 
containing tho statemcuto of the condition of the bank. 
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purports to ihow its exact eoadition on Toesdajs 
and F^aja of each week, and the state of the bank 
aa indicatad upon this book, mb was iestiBed by one 
or more of the direelors, was read at every meelki|^ 
of the directors for ducounts. Neither of the re- 
taros of 1836 or 1835, compares with any atatement 
upon this book at or near the times at which the re. 
turna were called for. It was however, suggested to 
the committee, that aa the condition of the banJK was 
called for as it stood upon Saturday, if the return was 
correct it would necessarily vary from the book con- 
taining the atatemcnts ot the bank« those statements 
being made Up for Tuesdays and Fridays, and that the 
several Items in the returns must have been taken from 
the entriea of similar items in the leger. But upon 
turning to the leger it was ascertained by the commiu 
tee that there are no entriea there which indicate the 
Mfioont oC bills in circulation. 

The billa in circulation were always ascertained at 
any particular time, by counting the bills on hand and 
dedocting them from the whole amoont whioh had 
been filled up and aigned by the president and cashier. 
The oircnlation as entered upon the statement of the 
condition of the bank aa made np for Tuesdaya and 
Fridaya of each week, must have been ascertained in 
that manner. But as the returns of 1835 and 1836 of 
the CQodition of the bank, were called for, in one in- 
■tanee aix weeks and in the other five monthe previous 
to Um time when the call was made, we do not per- 
ceive how it was possible to ascertain the amount of 
bills in oircttlatioiL, except by the book containing the 
statement of the condition of the bank. But the returns 
▼ary in all important particulars from these statements, 
and particularly in the item of bills in circulation. If 
it was true that at any time there were no bills in the 
bank fit for uae, and that fact was known to the direc- 
tors, they must have known not only that there was 
an over issue of billfl, but also that tlie condition of the 
bank waa essentially different from any tlung wliioh 
appeared upon its book. The only item in the return 
of 1636, in addition to real estate and capital stock 
which compares exactly, with the corresponding item 
opon the book containing the semi-weekly statements 
of the condition of the bank, is the entry of 937,500 of 
post notes. That item is the sum upon the return snd 
jn the liook, bat it was sdmitted to be false upon both. 
That the books did not show the exact condition of 
the bank from the time of making the last return in 
1836, antU the failure of the bank in July 1837, and 
that this fact tteoame known to the directors soon afXer 
that return was made, is admitted. The regular books 
of the bank contain no entries of the enormous amount 
of post notes, bank books, certificates of depositee, be- 
yond the amount of $37,500 of post notes, the precise 
~ amount allowed by law ; the remainder, amounting to 
•everal hundred thousand dollars, being entered upon 
m private memorandum book which was kept in the 
4rawer of the cashier. It was admitted by Dunham 
and Stevens, that the reason for not entering the whole 
ftmount of post notes, books, and certificates, upon the 
regular books of the bank, was to coneeal the illegality 
of tboae transactions. It has been stated before that a 

Eeat proportion of the whole amount of post notes, 
nk booka and oeriificatea of deposits, were sold by 
the bank on its own acooont, and the avails applied to 
Its own use. 

While tbereforo the availa of these transactions were 
raoetved by the bank and applied to its daily use, and 
at the same time the immense liabilities against it 
were not entered upon its regular books, it is manifest 
fbat the books of the bank^ for the last eight months 
pcesk we lo its fidlnre, contained nq correct account of 
itf most inportant transactions ; and it is not pretended 



by the directors that this atote ef thinge was not fiil^ 
known to themselves. In addition to the transactions 
of this bank which we have detailed, we fed booad to 
bring to the attention of the legislature another prac- 
tice, which if it be not a direct violation of any par- 
ticular Jaw, is yet worthyvin the opinion of the com- 
mittee, of the attention of the legislature. We atlede 
to the practice of loaning its specie to other banks Is 
be counted as part of tJieir capital at the conuncnee> 
ment of their operations, and then to be immediately 
returned. It was admitted by Dunham that the apede 
of the Franklin Bank had been counted as part of tbs 
capital stock, at the commencement of their operations, 
not only of the West brook Bank, as is stated in a for- 
mer part of the report, but also of the Chelsea^^ Lafsyelfe 
and Roxbury Banks. In the case of the Rozbory Bank 
he admitted that the specie of the Franklin Bank was 
carried by himself to the Roxbury Bank and cuuntrd 
by the commissioners in bis presence ae part ef the 
capital of that bank, and on the aame erenHig waa re- 
turned by himself to the plaoe from which it was taken. 

The foregoing atatemcnts relate to the traasactioos 
of the bank before its failure in July, 1837. But this 
committee also feel bound to Wing to the notice of the 
l|gialature some of ita transactions since its fdlare. 

Upon the 22d dav of September, 1837, the foDowiag 
vote of the board of directora was passed : — 

** Voted, that the caahier be authorised to recetvs 
&om the delin<)uent debtors post notes, bank deposites, 
and bills of tho Franklin Bank, in the payment of their 
notes and cbecka, and that all oollaterala be given as 
to them upon the payment of their respectifc notea and 
checks in the liabilities of this bank^and the Sooth 
Boston India Robber Company have tlie privilege of 
paying their debts to this bank in the same manner.** 

At a meeting of stockholders heM January 3d, 1838^ 
the following vote was passed >— 

** Voted, that the directors are authorised and em- 
powered immediately afVer the passage of this vote to 
receive in payment of alt debts doe to the bank frooi 
individuals either aa promiseors or endorsers, any lia- 
bilities of tho bank,— ^Iso to receive from ssid debtors, 
when tendered within fourteen dsys from this dale, 
their note or notes payable in such liabilities^ Tbs 
amount or amounta of indebtednesa to be made ep, 
with interest to date, and the old obligatiena relin- 
quished on aettlement as above.** , 

The stockholders do not seem to have been oeani- 
mous in the passage of thia vote. It waa finally car- 
ried, principally by the votes of thoae who were inte- 
rested, in consequence of their large intlebtedness to 
the bank. Under the vote of the directora it appears 
that between that time and Jan. 12th, 1838, 983,053 8t 
of the debta of tlie bank were paid in Franklin liabili- 
ties, and a large portion of those debta from direelan 
themselves. 

Under the Vote of tho stockholders it appears that 
notes to the amount of about 990,000 have been takaa, 
payable in Franklin Bank liabilities in exchange for 
the original notea held by the bank. Upon most of the 
notes thus exchanged, some one or more of the dicec- 
tors wore liable aa promissors or endorsers, except a 
lar^e debt of about ((43,000 agninat the Sooth Bostea 
India Rubber Company ; and aa several of the direc- 
tors are members of that company, and as the -indivi- 
dual members of that corporation are liable in tbeir 
individual capacities for ita debts, the interest ef tbs 
directors having that debt paid in Frapklin Bank ha^ 
bilitics was equally as great as if they had been pro> 
inissors or endorsers. 

Before closing this report the committee onght ta 
observe in regard to Mr. Josiah Dunham, that although 
he has been president of this bank since AugOat, 1831^ 
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tluC bf can neither read nor write, except that he can 
frrite biff name. This fact was introduced b^ Mr 
Donbam as a circumstance lending to show that ho 
conid not hafo any verj accurate knowledge at the 
tine of many of the illegal transactions of the bapk, 
aodparticolarly of the incorrectness of the books. 

The only comment which the committee deem it 
Moessary to make opon the facts disclosed by their 
investifation ia, that there is scarcely a provision of 
the charter of tbia bank which has not been delibe- 
rately and repeatedly Tiolated. And thai aa the cor- 
poration were duly notified to appear before the com- 
mittee to show cause why their charter should not bo 
declared .forfeited, the committee report the accom- 

Enyiog bill declaring the charter of the Franklin 
ink to be forfeited and void. 

The committee take much pleasure in acknowledg. 
ing their obligations to Mr. Charles Hickling, the pre- 
sent cashier of the bank, for the promptness with which 
be fumiabed them with all the information within his 
knowledge, and the aid which tbcy derived from him 
in the prosecution of their investigation. Mr. Hickling 
wu first employed by the bank cluring the past som> 
mer, and a(\er the failure of the bank, to ascertain as 
iir as could be done from the books, the condition of 
the bank, and subsequently was made its Cashier. And 
we woold also observe that there ia nothing in any of 
the tranaacHons of Hickling in connection with the 
af&ira of the bank, in tho least inconsistent with the 
moat perfect propriety of conduct 

Sobmittee by order of the Committee, 

lu CHILD, Chairmn. 
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StATB LoAN.'--The Ohio Life and Trust Company 
have taken the sUU loan of Ohio for $750,000. Eight 
aad three eightha per cent, premium was paid for it— 
Cm. Dmihf Gmz, 

MoRK SpBOic^The Francois First, at New York, 
braoght out 666,000 franca in gokl* 

MsBCTBAirra* Bon^. — Wo understand that the last 
remaining bond for duties has been paid at our custom 
kovae. This, at a period that there ia ao hrge an 
amount due the government kr duties lyin|: over un. 
piki, in Mine othiBr eitiea in the Union, is highly ere- 
Stable to the integrity and punctuality of our oier. 
cbaots.— CAarlraton Patrht* 

New Qaiounq FiciUTiE8.^The Cincinnati Gazette 
af the 34th jnet says : ** It will be reooHected bv the 
reader, that a short lime since wa published a letter 
from' New York, stating that John laceb Afctor and J. 
Delafield, Esqs., had associated themselves under the 
late kw of New York, on the subject, for the estabrish- 
meat of a new bank. Thia bank appears to be the 
only one which under that law. has yet gone into ope- 
raboo. We have seen a hill drawn by J. Delafield, 
Broker, 14 Wall atreet. New York, payable at the 
Banking Office of Delafield A, Burnet in this city, 
whsM they are redeemable by other paper or specie.- 
We Midei«taiid thai arrangemenU are in progress for 
their reeeipt in various banks in the west.** 

Bahk or CoxsACKiK.— The citizens of this enterpris- 
tag town have associated under tho general bank'mg 
law, and agreed to start a bank at Coxsackie Landing, 
with a capital of $100,000, under tho designation of 
''The Buk of Coisackie.** 

Bank.— The Old Town Bank, Orono, Me. 
Its omdit haa not been good for aoow time, 



but we fear that many of its bills are ia circulation, 
which are of but little value.^ — Boston Hfr, Journal, 

The Okono Baiol^Wc learn that but a few days 
ago the brokcra in this market, and all otlier persons 
who would receive it in any way, were abundantly 
supplied by the bills of thia bank, of a now emission, 
evidently jusl signed by the ofilcers and issued from 
tlie bank. We trust these and sundry other such like 
occurrences will be remembered, when (he operation 
of the general banking law comes to be more severely 
critisixcd, and compared with banking by special and 
particular oorporations.-^Oiir ofCom,^ Avg. 31. 

The Detroit Post sUtes that the Sabine Bank haa 
made an assignment — its securities are said to be good. 

L(7]fBERMAN*8 BANK.^-The last Fredonian Censor 
speaks confidently of the success of the arrangements 
making to restore the credit of this institution. That 
paper thinka that within sixty days the bills of the . 
bank will be in good credit. They are received now 
at par, by at least one merchant in Fredonia for goods. 

The editor of the St. Augustine Herald has been 
proeecuted by the Southern Life Insurance and Trust 
Company, fer having reported a aale of $3000 of the 
bills of that oompai^, made by auction in St. Augua- 
tine at 61 to 43 cents per dollar, and liaving aaid that 
he had been ** informed by a number of gentlemen that 
it was a bona fide sale at the prices quoted.** The com- 
pany laying their damages at $10,000. 

We are happy to see it officially announced, that the 
Exchange Bank of this city has resumed specie pay- 
ments. Although we have not seen similar noticea 
from other banking institutions in the state, we pre- 
sumo a general resumption took place ou the IStb* as 
agreed upon at the late bank convention at PhibdcU 
phia. We have never for a moment doubted the ability 
of our banks to pay specie for their notes, or their 
readiness to do so whenever a disposition to co-operate 
was manifested by neighbouring int<titotions ; and their 
accommodating spirit during the suspension, was con> 
vincing proof that they were actuated in their mea- 
sures by a sincere desire to benefit the community. — 
Hartford Courant, AygAB, 

Tims Notes. — It is high time now, that no more 
bank bills should be issued payable at a future date, 
and we think eyery body will join us in condemning 
tlie Delaware and Hudson Canal Company for per- 
petuating these issues, aHer what has already been 
said upon the subject. We have seen $5 and $10 
notes of this company payable in six months, dated 
August Ist, 1838. The bills we saw had been palmed 
off on a Dutch baker, who could not read well enough 
to discover such niceties as the manuscript fiiling^in of 
♦* six months." Notes of this f ort, we were told some 
time ago, had been issued for the convenience pf pay- 
ing off the workmen on the canal, and for that purpose 
we presume, they are now issucdi for the convenience 
of the bank of course, — not of the workmen, — for notes 
payable on demand would answer their purpose. — 
Jour, of CotiUt Aug, 16. 



Michigan. — Governor Mason has refused to call an 
extra meeting of the Legislature of Michigan* for the 
purpose of chartering a great state bank, or the issuing 
of a new state loan of three millions of dollars, as indi- 
cated in the request of those who addressed him in 
favour of such a movement. Ho says the state is al* 
ready in debt to the amount of five millions an<rover, 
and a state bank, or even the loan, would not afford the 
immediate relief required by tlie times, if such relief 
were not otherwise objectionable. Ho aays: 

"All azpedients fer creating additbnal banks, fer 
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diifHn|r the debts of particalar indhridoats fi-om thefr 
■faooklerB to those of the 'state, which is the aggregate 
body of the people, will leave our debt stiH unpaid. 
The hard earnings and industry of the people are the 
only sources to which we can look with the hope of a 
oertatD and permenently beneficial result.** 

Cleaveland, August Hi. — SPEdB Payments. — ^A 
week has elapsed since the resumption^ by our banks, 
and we are gratified in being able to state that the de- 
mand oD (hem for specio has been very trifling. The 
effect, on ezohanges . with New York has bec^ to re- 
store the rates of former and prosperous years; the 
banks of Cleaveland now selliAg at 1^ per cent, for 
their own paper. — Herald, 



STATRMENT* 

Of ike €tggrfgate eondUixm qf the aUHe haitk» of Jll^ioie 
und tis hruncht; July Si, l&SQ. 

Bills discounted, . . . . $3,217,766 27 

Bills of exchange, . . . . 539,531 9a 

Loans on real estate, .... 475,765 50 

Ittiaob and Michigan Canal, : . 496,750 00 
Ilioob Bank and internal imprevenent 

stocky . . . . . . 1,765,000 90 

Beal estate, . . , . . 43,460 20 

Personal property, . . . . 4,379 75 

Incidental expense, . . . . 4,177 25 

Bute of Illinois, . . . . . 19,695 45 

Branch balances, . . . . .30,423 96 

Other banks, .. . . . . 543,39a 26 

Cash, via : — 
U. S. treasury notes^ . 6,069 23 

Notes on other banks, . 76,104 00 

Gold and silver coin, . . 597,616 75 



579,811.98 
•7,612,181 54 



Capital stock owned by the 

state, . . . 9,100,000 00 
Capital stock owned by in^ - 

diTiduak, . . 1,418,210 00 



Real estate fund, . « . 

Parent and br. notes in circutation. 

Other banks, . . 

Unclaimed dividends, ... 

Retained dividends. 

State of nrinois, (canal fund,) . 

Fond oommisstoners, . . 

Bdard of eemmissiouera of Illinois and 

'Michigan Canal, 
IndiMdoal depositors^ . . . 
l^iscoont, exchange interest, Sun, 
8«rploafttnd, .... 



N. H. EIDGELT, Cashier, 



-$3,518,210 00 
500,000 00 

-2.088,590 00 
145,139 78 
1,154 60 
243.850 00 
105,000 00 
956,632 61 

17.824 29 

158.728 96 

41,719 37 

34,532 58 

$7,812,181 54 



100 

50 

100 

, 50 

50 



VicWsburg Bank, openings, 

•« 20daysb.o. 

*« lOth.Oct 

"« 30day8b.e. 

Grand Qulf^ 



83 100 

68 

83 

83 

90 100 



SALES OF STOCK AT NEW YORK. 

^SepiQmber 8. . 

15 shares U. S. Bank, 

1 765 ** Del. and Hudson Canal, 

130 •* Ohio Life and Trust, • 

76 « Kentucky Bank, 

38 •• Boston k, Providence RK'., 

5 *• Utica Railroad, 

255 •• Patterson Railroad, 

350 •• Harlem Railroad, 

102 »■ Mohawk Railroad, 

112 - N. J. Railroad & T. t^ 

100 '' Stoniogtoo Railroad, 



EXCHANGES AT NEW YORK. 
WEEKLY REPORT* 





134 


7!^ 


79} 




I08i 




SH 


1051 


10$i 




119 


^^ 


7S* 


73 


7J 


74i 


^^ 


IM 


100 


«3J 


63 



5 30a5 22|fr-P'doU. 
40ia40ji<is.pgiiildrr. 
35} a 36 cts.p.iBC.ba. 
79ia8ects.p.rixdQfl. 

par a i disoooot. 
i«l do. 



SALES OF STOCK AT PHILADELPHIA. 

September 10. 

$100 Drafts on New York^ 100} 100 

$1000 State Fives, 1640, 99} . 100 

^000 " • 1853, 1044 

6 shares Commercial Bank, 64 50 

J ** Meohanica' Bank, 56| 35 

18 •• " 58i 

50 •* ScbnylkillBank, 52 50 



September 1. 

Bills on London, 60 days s^bt, 9a9ip.oeDtprea. 

•• France, •* - --. - ^. - 

" Hc^Iand, •* 

*• Hamburgh, " 

" Bremen, " 

" Boston, " 

** Philadelphia, •♦ , 

•* Baltimore, •* 

" _ Richmond, " 

" N. Carolina, « 

" iCharleston, " 

" Savannah, ** 

" AuffusU, •* 

•• Mobile, , «* 

" New Orleans, *> 

** Louisville* •• 

" INaehviUo, " 

•• Natchez. •« 

*• St. Louis, • 

" Cincinnati, •• 

»• Michigan, •• 

•« DelroS, . ♦* 

American gold, 

do.. new eoinage, 
Spanish doHars, 
Carolua. do. 
Mexican dollars, 
Halfdpllars, 
Five-franc pieces, 
Doubloons, 

do. patriot, 
Sovereigns, . 



- i 
liad 
Bhaii 
.2 a2i 
3 u^ 
3 a3| 
7|a8J 

-2 aH 
9t^l0 
10 a 10^ 
3a4 
Ha2| 
iaal2 
4a 5 
7 i^r^iiiioBi. 
par a i do. 
2|a3i do. 
5 a6 do. 
ial do. 
par 
94a94i oeotsc^ack. 
$16 40 a $16 50 do. 
15 604115 68 do. 
- $4 65 each. 



do. 

do. 

do. 

do. 

do. 

do. 

do* 

do. 

do. 

do. 

do 

db. 

do. 

dto. 

do. 
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THE TRADE OF BANKING IN 
ENGLAND: 

BY MICHAEL J. UUIN, ESQ., BABBI8TEB AT 
LAW. 

(Continued from page 160.; 

CflAPTER XXIV. 

Opjaions of Mr. Tooke with reforence to the projeett of 
making the Bank of England paper a legal tender in the 
oouatry— Of having only one ^ank of isBue in the metro- 
polis— Of obtaining security for the conduct of the bank— 
And of publicity of accounts— Hit views'with respect to 
Joint -stock banks, branch banks, one-pound notes, the 
payment of the dividends, and a state paper currency. 

I. LEGAL TENDER. 

The proposed plan of making country bank 
notes payable not in specie, but in Bank of 
England paper, would be attended with con- 
Tenience ; [Tooke, 5,375 to 5,389,] and al- 
though there might be objections to it, they 
do not appear to be of sufficient weight to 
stand against the consideration of the advan- 
tages which would arise from such an ar- 
rangement. One of the consequences doubt- 
less would be, that the Bank of England notes 
must then be made a legal tender generally, 
but not on the part of the bank. That, how- 
ever, would be no evil in itself, provided the 
issues of the bank were under proper regula- 
tion, and subject to the check of constant 
publicity. Another consequence of such an 
alteration would be, that it would reduce the 
quantity of gold specie held in reserve by the 
country bankers ; but it would have no efiect 
of that sort upon the Bank of England ; the 
bank would still be obliged to hold a propor- 
tionately large stock, in order to meet that 
part of the demand from the country which 
could l>e satisfied only by coming direct upon 
its cofieis. 

At the same time> if such a measure were 
carried into effect, it would be desirable that 
the branches should exchange all Bank of 
England notes, whether branch notes or not, 
for specie, upon presentation. Increased fa- 
cilities ought to be given for that purpose ; 
and it might be necessary, with a View to 



those facilities, to multiply the branch banks 
through the country. It would not be right 
that the holders of Bank of England notes, 
taken in exchange compulsorily for local 
country notes, should be obliged to come or 
send to London, as the condition of their get- 
ting such notes converted into coin. 

ft does not follow that if bank paper were 
made a legal tender in the country, and ex- 
changeable for specie only in London, the 
mere inconvenience and liability to expense 
of transmission, would reduce that paper to a 
discount in any part of the kingdom. Nothing 
of that kind appears to have ever taken place, 
even in a time of panic, in Lancashire, where, 
previous to the establishment of the branch 
banks, there was a large circulation of notes 
of the Bank of England, which were of course 
at that period convertible into gold only in 
London. But still it would, on the whole, be 
preferable, that, under the circumstances 
stated, the notes of the bank should be ex- 
changeable in the more immediate neighbour- 
hood of the country holder, at branches esta- 
blished for that express purpose. 

II. ONE BANK OF ISSUE IN LONDON. 

The existence in the metropolis of a bank 
of undoubted credit, such as the Bank of 
England, or any l)ank properly conducted, is 
of great advantage to commerce. [ToOke, 
8,860 to 3,869.] The assistance, however, 
which the Bank of England gave to mer- 
chants at the close of the year 1825, although 
the event justified the measure, can hardly be 
considered as consistent with principle in an 
institution professing to pay its notes in coin. 
It was a measure altogether empirical, but it 
succeeded. It is not easy to conceive a state 
of thingd in which, without previous miscon- 
duct in the bank and the banking establish- 
ments generally, the commerce of the country 
could have needed any such assistance. The 
only case for it would arise out of the usury 
laws. Had those laws not been in existence, 
the circulation ought not to be connected with 
any attempts at assisting commerce, if that 
assistance can be rendered only by enlarging 
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the issue beyond the amount which the circu- 
lation might otherwise have required. If the 
embarrassments which arose in 1825 had 
continued, the bank must have stopped pay- 
ment; a restriction would then have taken 
pdtfce*, b«id nveetingsiof the merohants ^clara- 
lory of their dhposilton to take banknotes, 
and all that followed the former restriction. 
The metials, however, were on the jibint of 
flowing in, and did In fact soon afler flow in 
very largely ; so that the pressure, though 
severe, would have been only momentary. 

If, at the period in question, the bank had 
refused to give accommodation, and had en- 
deavoured merely to reserve its own bullion, 
without attending to the distress of the mer- 
cantile classes in the metropolis, the conse- 
quences would have been felt chiefly in further 
depression of the pubHc funds, and in a severe 
commercial embarrassment : but it is diflicult 
to see in what way the general resources of 
the country, or its 'tra<re, would have been 
thereby substantially aflected. There would 
have been an enormous aggravation of private 
distress, but it could, in the nature of things, 
only have been of the shortest possible dura- 
tion. That distress would have been a matter 
of sympathy with the individuals, but the 
general resources of the country would not 
have been impaired by it. There would have 
been no alteration in the aggregate quantity 
of commodities, or in the amount of capital, 
although the distribution would have been 
temporarily deranged. 

But although the Bank of England, on that 
occasion, departed from its rule of safety, that 
is no reason why other banks of issue should 
be founded in the metropoHs. There is no 
more reason for the establishment of two or 
more banks for the coining of paper for the 
capital, than for the erection of two or more 
mints for the coining of metals. The incon- 
venience of such establishments might not be 
very considerable : but to whatever extent it 
might proceed, it would be perfectly gra- 
tuitous. Each of the two banks would either, 
if they were in competition, try, by extended 
accommodation, to increase their issues, when 
the demands of the circulation did not really 
justify it ; or they would, if they were acting 
in concert, only between them grant the same 
accommodation, and issue the same quantity 
of paper, with the same proportion of reserves. 
In the former case, there would be a fluctua- 
tion of enlargement and contraction beyond 
the occasion, and an increased danger of 
eventual suspension ; in the latter case, there 
might be no particular inconvenience, but 
neither would there appear to be any possible 
advantage. If, in 1824 and 1826, two or 



more rival banks of issue had existed in the 
metropolis, and had not been liable to the 
sanction of publicity any more than the 
Bank of England was, the chance is that 
they would have equally mis-conducted them- 
selves under similar temptations, and there 
would then have been a certainty of a sus- 
pension of cash payments. 

[3,887 to 3,894] Indeed, one source of issue 
for the whole kingdom would be preferable to 
many, but for the difficulty of the details. 
As matters now stand, however, there would 
be a. great public incotivenience in unsettling 
the system of currency already establisbea 
for many years in the country. If the system 
were to be commenced de novo^ it might per- 
haps be a matter for consideration whether 
advantages wou4d not be gained by having 
another bank of issue in the metropolis. Yet 
certain advantages, even if they were appa- 
rent, would be no compensation for the in- 
conrenience Hkety to be produced by a change 
to an untried state, from a beoefieial state of 
things already in Operation. 

in. SBCUttlTT FOR THE CONDUCT OF TOT 
BANK. 

It would not be expedient for the govern- 
ment to interfere in determining the propor- 
tion of bullion that should be kept in reserve 
by the bank against its liabilities; [Tooke, 
6,415,] it would be sufficient if, by a regular 
publication of the state of its affairs, it were 
under the constant check of public opinion. 
There might he circumstances in which the 
treasure might be reduced below the usual 
proportion, and, upon some extraordinary 
emergencies, considerably lower ; but, at the 
same time, there might be, upon a full view 
of the state of its a&irs, a most clear coo- 
viction in the public mind, that the circum- 
stances were of so temporary a nature, that 
a reflux of the bullion would take place in- 
evitably and speedily, and that, consequently, 
there was no ground for alarm. [5,431.] But 
if it should ever happen that the bank should, 
from a want of adequate provision, sufier its 
coflers to be drained of specie, it ought then, 
as a further measure of security, to be ren- 
dered liable to pay interest beyond the legal 
rate* for such suspended payments. A 

* A provbion of this kind tppesrs to be eslaUtsbed 
with reference to some btnks in Ameriea. Mr. Gtl- 
latin, m his elaborate work upon the carrency and 
bankings of that country, states that ** one of the moil 
efficient securities afforded by the state laws aj^ainst 
ImproTMleilt issues of notes, ia found in that of Masaa- 
xhoaetta, by which benks bm obli|;ed to pay interest, 
at the rate of twenty-four per ccat a year, on all notes 
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penalty, of that kiad, added to puUicity, would 
induce the bank to act with, extraordinary 
caution, and would probably reduce the period 
of auspenaion to a few weeks. 

IV. yVBLIGITT OF ACOOVNTa. 

[Tooke, 8,871 to 3,678] There can be no 
check against the occasional mts-maiiageoient 
of the bank so efiactual as publicity.^ It 
might possibly be attended oocasionaHy with 
inconvenience ; but that would be a very 
trifling consideration as opposed to the inesti- 
mable advantage of the additional security 
which it would afford. A knowledge on the 
part of the directors of their being liable to 
have the amount of the treasure canvassed by 
the public, is the best safeguard, and the only 
one, that can be devised against it being re- 
duced below its just proportion. A bank 
sitaated like that of the Bandc of England 
issuing paper money, payaUe on demand, and 
having to supply upon emergencies the wants 
of all other banks of circulation in the coun- 
try, cannot be considered perfectly safe with 
a treasure much less than half of the amount 
of its notes in circulation ; and if it were sub- 
ject to a publication, periodically, of the 
amount of its treasure, it would, and easily 
could, so manage as to have whatever might 
be considered a sufficient reserve existing at 
the time when the publication took place. It 
would be most desirable to have the account 
up to the latest possible m6ment ; but if that 
were determined to be inexpedient, it would 
be still eminently useful to get it for some 
recent anterior period ; even that would go a 
great way towards afibrdtng the requisite 
seeurKy. The conduct of the bank would 
then be open to the exercise of pubKc opinion. 
The consciousness which the directors would 
feel, that every part of their management was 
liable to- be canvassed upon a real knowledge 
of all the facts, would operate as a consider- 
able and beneficial sanction. 

[3,896 to 3,699] The management of the 
bank has certainly been very judicious during 
the last few years; nevertheless, as that 
management is liable to change wPth the in- 
dividuala more immediately connected with 
the principal functions of the establishment, 
it would be liable again to such deviations as 
bave already oecurred, unless there were a 

or iepotitM which they may nogltot or rtfaae to pay 
in specie oo demind. A eiroikr provWion* bat at the 
rate of twelve per cent, haa been enacted by the State 
ofLoaisiana, and is also inserted in the charter of the 
Bank of the United States.** 

'See Appendix I. for the practice of Americtn 
banks in this rovpeot. 



constant check arising from the control of 
public, opinion, exercised upon a knowledge of 
the ^lode in which the afiairs of the bank aite 
conducted. As to the inconvenience supposed 
likely to be produced by publicity, it would 
not be at all important. Speculations uppn 
conjecture, and upon incidental information, 
would be much more dangerous than accurate 
acquaintance with the fact. If the bank were 
in possession of such an amount of treasure 
as it ought to have, speculations can do it no 
harm. As to the occurrence of any material 
reduction of the bullion, that is precisely the 
state of things against which publicity would 
be intended to guard, by causing notes to be 
constantly suppressed as the demand for gold 
rises, or, if necessary,. in a greater degree. 

[3,895] The improved experience which 
the directors of the bank seem to have ac- 
quired in the management of their issues, 
needs only the addition of publicity to render 
the present system nearly perfect. [3,918.] 
There is no doubt that, even without that 
security, such a lesson as the administrators 
of the currency received in 1825 and 1826, 
is cakulated to influence the practice of bank- 
ing for some years. Geqerations, however, 
do not always act upon the experience of 
their predecessors. There are periods of 
confidence in which all ordinary maxims of 
prudence are neglected, and then the proba- 
bility is$ that the individuals managing a paper 
currency would participate in it. All bapking 
is, from its very nature, liable to abuse ; and 
the best guarantee that can be obtained for 
the due regulation of the currency, [3,919,1 
both in London and the country, will be found 
in publicity. Unless some positive inconve- 
nience was shown to arise from the disclosure, 
every issuer of paper money ought to satisfy 
the public that his circulation is prudently 
conducted. There is no question that the 
public have a ri^ht to require it, ipasmuch as 
the privilege of issuing paper money is a dele- 
gation of that which is universally considered 
as a privilege residing in the state. [3,921.] 
It would be conducive to the general safety 
of banking business, if, in addition to their 
circulation, the country establishments were 
to publish also the amount of their imme- 
diately available assets ; if it were matter of 
constant practice, it would never be attended 
with any insecurity to the banker. 

V. VIEWS WITH SESPBCT TO JOINT-STOCK 
AND BRANCH BANKS. 

[Tooke, 3,945] Considering the principle 
upon which joint-stock banks are constituted, 
it is probable that, upon the whole, they would 
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preseot greater security against such a bank- 
ing crisis as occurred in 1825-6 than any 
system of circulation conducted simply by the 
competition of private individuals. At the 
sanffi time, if it were not for the greater un- 
wieldiness of the machinery, [8,947,] which 
is already as much as any set of directors 
are likely to manage corfectly^ the branches 
of the Bank of England would be preferable 
to joint-stock companies, for the management 
of the interior circulation. 

VI. ONE-POUND KOTBS. 

[Tooke, 5,890] No reason can noW be 
stated as justifying a return to the circulation 
of one-pound notes which did not exist in 
1826, when they were finally prohibited.* 
Such a circulation, if it were again to exist, 
would certainly endanger, upon the occur- 
Tence of a panic, the convertibility in a greater 
degree than would be the case in a currency 
consisting of a lar^ proportion of coin. A 
small note citculatton has the further disad- 
vantage of being that part of the currency, 
which is most apt to expand under circum- 
stances favourable to an extensioti of credit, 
and to a rise of prices ; and to contract under 
the opposite circumstances ; and, consequently 
to entail a greater fluctuation both of credit 
and prices. Nor can there be any doubt, 
that the intensity of a run, in case of a panic 
of any kind, would be very much increased 
by a small note circulation. For instance, 
upon such an occasion as occurred in May 
1832, when there was a great deal of political 
excitement, the demand for gold would have 
operated with much more rapidity and violence 
than it actually did, if the snMtll note circula- 
tion had been continued. 

One valid reason, anoongst others, for pre- 
ferring a metallic to a small note currency, 
was stated in a petition from Manchester, 
presented in the year 1826 to the house of 
commons, namely, that in times of bad har- 
vest it forms a reserved fund with which the 
country can pay for the imports of corn at 
such periods. There can be no question, that 
in proportion as the quantity of metals cir- 
culating through the country is greater in re- 
lation to the paper, in so far will ~any drain 
for any purpose be supported with more effi- 
cacy, and for a greater length of time. 

VII. PAYMENT OF THE DIVIDENDS. 

Mr. Tooke having been asked, [5,437,] 

* Thatis to ny, prohibited to be Ufued ailer Feb- 
ruarv 1839. 



whether it would be advantageous to make i 
portion of each of the three per cent, stocks 
payable in the intermediate periods, so as to 
have in the whole eight payments of divideods 
in a year instead of four, answered, that such 
an arrangement would certainly be desirable, 
had not a practice substantially similar beea 
already adopted by the bank, which advaoces 
money upon government securities at a mo- 
derate rate of interest, in the interval prece- 
ding the quarterly payment of the dividends. 
That practice has had a very beneficial ten- 
dency. 

VIII. STATE^ PAPBK CVBMMJXCY. 

[Tooke, 3,938] If at any time the cash ef 
the Bank of England were to be completely 
draioedt it might be a question whether, io 
that case, the credit of the country wouM not 
stand upon a better footing, if the ^veromeot 
were, immediately 4o have recourse to the 
issue of paper under the sanction of par- 
liament. If there were any real apprebea- 
sion of the failure of the treasure of the bank, 
[3,936,] it might be advisable that machinery 
should be in preparation by which exchequer 
bills should be divided into small sums of 
issue for the purposes -of currency. [3,937.] 
But if they were not made payable to the 
bearer, and convertible into gold, the public 
would not take them unless at a discount, or 
unless they were mado a compulsory curren- 
cy. It would at best be a cumbersome sert 
of expedient. [3,938.] It might, however, 
be adopted for a limited period of time, if 
rendered absolutely necessary by the sop- 
posed emergency, although, in eflfect, there 
would be no difference between the issue of 
such a paper and a legal suspension of cash 
payments. [5,425.] Of the two alternatives, 
the latter would, perhaps, be the less ob- 
jectionable, inasmuch as, if the govemmeot 
were once in the habit of issuing such paper, 
[5,428,] the induceaient to continue it, or 
again to resort to it in times of difficulty, 
would be irresistible. 

[5,934 J Had it not been for the danger of 
making the circulation subservient to purposes 
of finance, all paper money ought to be issued 
by government, just upon the same ground 
that coin is issued as the exclusive privilege 
of the state. [5,412.J But there would be 
no possibility of providing such guards and 
checks as would prevent^ what we have in- 
variably seen in the case of all govemmeot 
paper money hitherto, the issoe from being 
made directly subservient to fiscal operations, 
and consequently liable to infinite deprecia- 
tion. [5,413.] If the government were to 
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paper money, it would be obliged to no 
dertake all the detaH of that department of 
the banking business, which consists in pro- 
viding specie for the payment of its paper 
when presented. [5,414.] If a company were 
to underuke it, the government might fairly 
require a participation .in the profits which 
arise out of the issue of paper currency. 



CHAPTER XXV. 

O^rininira of If r. Orot« wiUi reference to Uie projeds^of 
making the Bank of England paper a legal tender in the 
«ountry<-Of having only one bank of iaeae in London, 
«nd ^ publicity of accoants^His viewe wUh reipect to 
one-poand notes, and a atate paper currency. 



I. LEGAL TRNDCB. 

[Grote, 4,685 Ui 4,718.] If country bank 
Botes were n»ade payable in Bank of England 
notes only, it would unquestionably operate 
to save a great dram for gold upon the bank 
in timee of oommercial discredit, when cs- 
pecially country bank paper generally is liable 
to a certain degree of suspicion. It would 
have the eflfect of diminishing the quantity of 
gold now kept by country bankers, as no 
more would then be retained than would be 
required for the purposes of circulation in the 
abaepce of notes under five-pounds. As far 
as regank the constant wants of the circula- 
tion,, however, they would still be obliged, for 
the ocmvenieBce of their customers, to retain, 
a sufficient stock of gold to eupply them* But 
if they were at liberty to make, their oot^s 
payable in Bank of Eagland notes only, they 
would be protected from the obligation to fur- 
■ish such gold at times when it would be 
wanted) not for the general^ circulation, but 
aoly as a substitute for their own suspected 
paper. Under these circum8tance8,.the drain 
upon the bank treasure would not be near jbo 
great as if they were compellable to-exchange 
their notes for gold. 

As to the supposition that a country banker 
■light then demand a premium upon the gold 
which he might issue in payment for his five- 
pound notes, the legislature might trust to the 
effects of competition fpr preventing any un- 
due exactions of that sort, and for secuung a 
•efficient supply to any person who wanted 
gokl for ordinary purposes. In the event of 
alarm or discredit, country bankers would of 
course be enabled, under the suggested altera- 
tion, to resist payment in gold ; but it cannot 
be imagined that they would decline acoom- 
■KHiating their customers in an ordinary state 
of circumstances, assuming the demand to be 
to a reasonable extent. The system here 
proposed should, however, be reserved only 



for times of peculiar pressure ; and the prac- 
ticability of the change must depend alto- 
gether upon the temper of the population, 
and upon their being willing to take the Bank 
of England notes. In Lancashire, where there 
is no local note circulation, and where the 
Bank of England paper is universally used, 
very little mistrust has arisen at periods when 
it prevailed extensively elsewhere. It might 
be reasonably inferred that a similar feeling 
would exist in other parts of the country. 

II. ONE BANK OF ISSUE IN LONDON. 

[Grote, 4,768 to 4,770] No benefit could 
be derived, but, on the contrary, there woubi 
be a considerable chance of evil, from a mul- 
tiplication of joint-stock banks of issue in the 
metropolis. If there be only one bank of 
issue, the circulation must be considered as a 
whole, which woukl be imoossible if it were 
to be distributed amongst six, or eight, or ten 
banks. With one bank of issue only, sup- 
posing that bank to be placed under the> con- 
trol of publicity, the country has a much bet- 
ter security for the circulation being adminis- 
tered upon fixed principles, and enlarged or 
contracted with a constant reference to the 
foreign exchanges, than it would have if there 
were a variety of issuing conopanies. No 
one among these competing banks would be 
either able or willing to measure it own 
separate issues, with rderence to that total of 
circulating medium which might be proper 
for the kingdom at the moment. Each -bank 
would study principally the means of in- 
creasing, its own Dart of the circulation, and 
would be tempted to extend it» issues, not at 
the time when it might be desirable for the 
circulation generally that they should be ex- 
tended, but at any time when there was a 
prospect of unusual profit, or of acquiring 
new connections, taking the chance of being 
able to supplant the notes of other banks* 
The temptation to over issue, if there be 
many issuers, is greater than where there is 
only one; the competition between Ihem 
would lead each to be more liberal in its ad- 
vances during any period of excessive specu- 
lation. A certain circle should be drawn 
round London within which no joint-stock 
bank of issue should be permitted to erect 
itself; but whether the radius should be sixty- 
five miles, is a question that requires con» 
sideration. As to the prohibitions against 
joint-stock banks established beyond the pre- 
scribed distance, drawing upon London for 
sums under 50Z., and making notes payable 
there on demand, Mr. Grote is -of opinion that 
they ought to be continued. 
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III. PVBlJCITir OF ACCOUl^l^. 

[4,600 to 4,689] Mr. Grote is also of 
opinion that a more complete publication of 
the afiairs of the bank than has been hitherto 
permitted, would be especially necessary. He 
thinks that the public are kept too much in 
the dark as tathe management of the, bank, 
and that fuller communications on this sub- 
ject would be beneficial to all parties. If the 
bank were to publish, at frequent and stated 
periods, such documents as would afibrd a 
complete insight into their afiairs at each time 
of publication, they would be compelled to lay 
down some uniform,* definite, and intelligible^ 
rule for determining the fluctuations in the 
amount of the circulating medi^im, and to ad- 
here to that resolution without deviation. 
The public, on the other hand, would under- 
stand the rale, and would be prepared before- 
hand for it» operation, so that their anticipa- 
tions would be properly adjusted to the real 
sequence of events, in this important . depart- 
ment. It is quite essential that the accounts 
* to be published should include M^ amount. of. 
the bullion. Unless the public were made 
a<M|uainted with the store of hullibn existing' 
in the bank, at each of the periods of publi- 
cation, no full, true, or satisfactory idea could 
be formed by them of the actual condition of 
the bank, or even of the real amount of circu^ 
lation, the reserve of bullion being always to 
be taken as a dedgction from the nominal 
amount of notes out -at the time. 

Publicity would enable the directors to re- 
sist solicitations upon the part of government, 
assuming that those solicitations were impro- 
per to be complied with. Coupled with pru- 
dent management, it would also be the most 
efl^tual protection which could be afforded 
against drains. Of course, it is possible to 
imagine a case of such wide spread antipathy 
and alarm, that the bank may be exhaustei 
of thoir gold under any system : but it would 
be much less Hkely to happen when the pub- 
lic are at all times, in periods of quiet and 
prosperity as well as io those of agitation and 
distress, fultv acquainted with the manage- 
ment of the babk, and with all the particulars 
ef their actual and comparative condition. If 
the public were put in possession of complete 
accounts from time to time, they would ac- 
quire a sober and settled habit of appreciating 
thai establishment aa it deserves, and that 
habit would still continue, even if at any par- 

* Mr. Grote states, in ■aotfasr part of his evidenoei 
that he knows of no other suitable test for the bank to 
be guided bjr than the foreign exchanges.-^ 4,645. 



ticular juncture there wef» a d^rease of the 
stock of bullton compared wftii what il had 
usually been. 

It has been suggested, that large capitalists, 
speculattng on deriving advantage from dis- 
tressing the bank, might obtain facilities for 
the accomplishment of their object from the 
publication alluded to. Bnt tmder the present 
arrangement, it may always be easily known 
by inquisitive persons when the treasure of 
the bank is low ; and though they may not be 
able to get at its exact amount, they may gaki 
sufficient information for their purpose, if any 
such purpose they couki hope to realise. The 
danger, therefore, wouid not be increased in 
that respect by publicity; on the contrary, 
the general alarm which aueh a design could 
not (ail more or less to create, would be very 
much mitigHted by the established habits of 
judging, which publicity would trnphmt in the 
mind of the community. They woukl be less 
ofl^ted by even the- greatest tettporary in- 
convenience which could be brought upon the 
teink, if they were in the constant habit of 
receiving ofiicial reports, enabling them fdfy 
to understand aU the fliictuatidM in its af- 
fairs. 

Publicity wonfd contribute matertally to 
prevent the recurrence of such a crisis as that 
which occurred in 1825. If the bank atfceonls 
had been published in 1884 and 1835, the 
directors could not have been imprudent 
enough to maintain, in the fitce of exchanges 
unfavdQrable to the country for some months, 
an incivased amount of issues. They would 
have been compelled not only to abstain from 
increasing their circulation, but to begin the 
contraction of it at aft earlier period; and had 
they acted in this nranner, the commercial te^ 
vulsion at the close of 1825 wouk) have been 
less extensive and calamitous than it actnally 
was. Even in case of a run upon the bank 
from political excitement, publicity woukt 
tend to prevent persons possessed of property 
in public securities from converting that pro- 
perty intp bank notes, in order to demand 
payment for them in gold. They would be 
then aware, that at such a period (assuming a 
drain tb have commenced) the bank wootdBe 
under the necessity of selling^ a portion of 
their productive securities in order te check 
the drain, and that this operation would have 
the efi^t of lowering the price for others to 
sell at the same moment. 

A retrospective publication of the accounts 
of the bank, after an interval of three or six 
nnonths, would be better than no pufblieatioo 
at all ; but it would not have the eflect of 
conveying to the community that full assur- 
ance and satisfaction wMeh would be oae of 
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tho eiBioWt benqfits of present jpublicity. . A 
weekly ppblicatioa would be prefecabl^i to aay 
other* 

la the ewting stiUe of ihingSy th^o ia in 
the public mind a geaera^ ignorance^ as well 
itf a consciousness of ignorance and an absence 
of all settled habits of reasoning, with refer- 
eoce to the afiairs of the bank. There is at 
the present moment no want of confidence; 
nevertheless distrust is easily excited ; and in 
a period of distress and alarm, it tvould be 
much more easily created than it would be 
tmder a system of continuous publicity, when 
the real condition of the bank could not be 
either mistaken or misrepresented. The want 
of confidence which is usually generated at 
such a period* does not aris^ from any po£a- 
tive ground of apprehension. If ai)y person 
actuated by that feeling were questioned as 
to. the cause of it, hot probably would, not be 
able to explain it very correctly; but he would, 
nevertheless, yield to his fears, and they would 
lead him to go and present a note to the bank 
^ paycnent It is of the essence of that 
mistrust which proceeds from want of infor- 
mation, to be vague and undefined. NoW) if 
publicity were to take place, confidence would 
be increased at( ^1 points — confidence in the. 
convertibility d* the bank paper on dsimand, 
confidence in the general good management 
of the establishment, and confidence in its 
being regulated upon some uniform and sys- 
tematic prmciplo, of which at present the 
public know nothing. They wpuld, if the ac- 
counts were regularly befbi^ them, watch the 
Conduct of the. bank during quiet aod fiourish* 
ing periods ; and their opinion respecting it 
would be so fully settled during those times, 
whea their jud^^meot would be secure and un- 
disturbed, that It could not be easily shal^en if 
causes of agitation and alarm were to super- 
vene. 

It is possible, that upon the finst publica- 
tion of the ampiint of bullion in the hands of 
the bank, assuming tbe stock not then to ex- 
ceed the usual proportion of one third of its 
liabilities, some degree of alarm might be 
excited in tbe piiBds of the public by th^t 
statement, although to persons a^ all acquaint- 
ed with banking affiiirs it would be perfectly 
satisiactory. But even if that were the ca^e, 
it would be no reasoq against publicil^. If 
the public at thia moment believe tho bank to 
be a bank for the deposite of bullion, similar 
to the banks of Amsterdam and Hamburgh,* 
and that Bank of England notes are bullion 
notes, representing an equal amount of gold 
in the vaults of that establishment, tlie sooner 
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they aye disiUnn^.^ s^ch an^erroip. tb^ bfjtfpf.^ 
Preparation ah^uic) b^ made tqt ^ow^iig thei^ 
that eyen in prosperous times there is no, 
more bullion in the coffers ^( ^® ^^ t^^^, ^ 
adequate to discbarge, one third of its liabili- 
ties. If the public w^re familiarised with^ 
this idea, they wo^ld perceive that they arc 
not much better secured in seasons of pros- 
perity than in those of alarm; that rea)lj(^ 
there never is, even at the most Qourisjiiog 
period, bullion enough ia.the. bank to meet 
more than a certain proportion. pf its notes; 
that there is always, even when bullion is low^, 
something amounting very nearly to the like 
proportional security; and that the bank is 
never more than provided against whaf may 
be considered as the probable and reasonable 
demands of the actual moment. 

If a drain were to commence upon the bank 
from political causes, it is not at all probable 
that it would be increased by a continuous 
publication of the exact amount of stock. The 
state of that stock becomes rapidly notorious 
at a season.of alarm, and that notoriety would 
be quite sufficient to occasion as heavy a drain 
as a regular promulgation of the accounts 
could possibly do. The treasure of the bank 
is nevec unusually low, excepting when there 
has been a stale of considerable contraction 
of the currency and distress for money, so as 
to excite a great deal .of tal|i every where. 
That dnitress is chiefly felt among the smaller 
traders, who form the body of the London 
ppblfc, and who are always the first to suffer 
by a reduction ^f the circulating medium. 
Reports of diminished treasure in the bank 
are pretty sure to be widely circulated at such 
a moment, am) readily credited. 

A strong distinction should be taken be-~ 
tween a continuous report of the accounts of 
the bank, and a solitary oflicial announcement 
of a reduced state of their bullion at a period 
of alarm. The conduct of the bank in re- 
lieving commercial distress towards the close 
of 1825, was liberal and daring ; but it was 
judicious and proper also, because they cer- 
tainly did very great good, although they ran 
the hazard of a suspension. Under a system 
of uniform, publicity^ they would have been 
enabled to render that assistance, had it been 
required, with much more safety to them- 
selves and to the public, because it would have 
prevented them from extending their issues 
during the . months anterior to the distress, 
when the commercial world was in a state of 
artificial excitement, when the foreign ex- 
changes were against them, and when gold 
was already departing from the country, so as 
to afford evidence that the circulation was al- 
ready redundant, without any increased issue 
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on their part. But if at the crisis alluded to, 
the stock of the bank had been suddenly 
divulged, never having been published before, 
there might undoubtedly have b^en an in- 
creased alarm produced in the public mind. 
Even without publication, the state of the 
treasure was notorious enough ; but the offi- 
cial report would have sanctioned the pre- 
viously current belief. 

" You are, of course, as a banker,*' asked 
a member of the committee, addressing him- 
self to Mr. Grole, •* deeply interested in the 
commercial prosperity of the country ; con- 
sequently, any considerable run upon the 
Bank of lilngland, diisturbing the circulation, 
must be injurious to yod ; would you, as a 
banker, feel any alarm if it were decided that 
the accounts of the Bank of England should 
be continuously published!"— "Not only," 
replied the witness, " should I feel no alarm, 
but I should conceive that a bettei- security 
had been provided than now exists against the 
drains which at intervals must more or (ess 
assail the bank for bullion. I shook! coifcetve 
that such drains were less Kkely to occur ud- 
der a system of continuous publicity than they 
now are." 

" And should you fell no alarm for the im- 
mediate effect which might follow the publica- 
tion of the affairs of the bank?"— «* I should 
feel no alarm whatever." 

" Tou are probably aware that in May last 
there was a considerable draft upon the trea- 
sure of the Bank of England, and the conse- 
quence of that demand was, that the cash of 
the Bank of England became Unusually low ; 
do you think, if the amount at the time had 
been published (that demand arising from po- 
litical causes,) the publication would not have 
created a material inducement to withdraw 
the whole of (he treasure of the Bank of 
England that remained ?" — "If you suppose 
that a certain numbef" of the population enter 
into a sort of conspiracy against the Bank of 
England, totally unconnected with any alarm 
as' to its solvency, or any pressure of com- 
mercial distress, and if that conspiracy were 
carried to a great extent, of course it migbt 
drain the bank, whatever might be its stock 
of bullion, and whether tleclared or not de- 
clared. But it does not appear to me, that 
there would be any increased motive or facility 
for carrying on such a conspiracy arising 
from the ffict of the stock of bullion being 
officially proclaimed to the public, as com- 
pared with the exaggerated reports which 
would of course be current under siich a state 
of things, that the stocJc of bijHion had been 
materially reduced, and was at that time con- 
siderably below its average amount. Such 



reports are the necedsary accompanifnents of 
a drain upon the bank, arising from thef wider 
spread feeling supposed to be in operation 
against it, and they would tend quite as much 
to the encouragement of the conspirators as 
an actual communication of the exact stock of 
bullion in the bank would do. On the other 
hand, I would ot>8erve, that publicity even in 
that case would be beneficial in this way, 
that it would materialTy tend to prevent 
parties not concerned in the conspiracy fronr 
applying to the bank under different feelingir, 
merely fronr blind and unthinking alarm, at 
that particular moment ; they would be better 
guarded against artful misrepresentations pf 
the condition of the bank, and against any 
undue mistrust of it, by the previous habitual 
publicity of its affairs; and therefore a drain 
upon its treasure, arising from political causes, 
would be less aggravated by undefined alarms 
from other sources. I would also beg to ob- 
serve, that in that continuous series of reports 
which I propose, there would be included the 
stock of notes land <leposites on one side, con- 
stituting the lialillities of tlie bank, and the 
slock of bullion and productive securities on 
the other, constituting the assets of the bank ; 
so that, when any reports exhibited the stock 
of bullion as being diminished, it would also 
exhibit a t^orresponding diminution in the 
notes and deposires on tM other side. Now, 
under the present system, when reports arise, 
and the stock of bullion in the bank is wi- 
usually low, those reports eeldom advert to 
the almost inseparable fact, that at the same 
time the notes and depositee of the bank are 
unusually low; therefore, persons under the 
present system are unduly afilrighted by look- 
ing altogetlier to report^ about the low stock 
of bullion, without taking into consideration 
that the liabilities of the bank are at the same 
time unusually small also. But in the series 
of reports I have been describing, those two 
facts will always be brought simultaneoasly, 
and -in the same paper, before the eye of every 
man.** 

An uniresefVed communication of the affiirs 
of all private banks of issue woXM be afi ad- 
ditional benefit to the public, and would be of 
eminent service in assisting the bank to judge 
of the drains likely to ensue upon their coffers 
fVom disturbance in the country circulation. 
Every banker who issues notes payable to 
bearer on demand, becomes a dealer with the 
public in generaf. His responsibility muftt be 
trusted by unassigimble individuals, with 
whom he has no specific connection, and who 
have neither time nor opportunity to Investi- 
gate his circumstances ; and he may there- 
fore be justly called upon to furnish peculiar 
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l^ecuritj in the Way of publicity. There is 
no reason why bonks that are not banks of 
issue, but merely of deposite, should be re- 
quired to divulge their accOunt9, because (hey 
deal only with specific individuals, and have 
no trust reposed in them by the general pub- 
lic. If the accounts of the country t)anks of 
issue were withheld, the Bank of England 
would be deprived of a nnost important piece 
of information with reference to the regulation 
of their own issues, and would be compelled 
to keep a greater average reserve of bullion, 
as a general protection against drains from 
the country, the probability of which they 
would have no means of accurately ascertain- 
ing. The difference which the want of that 
publicity would make with respect to the 
bank, would be determined by the increased 
store of bullion which they would ^ obliged 
to reserve against the unknown provincial 
demand to which they would be exposed ; but 
it would be. no good reaaon for a similar want 
of publicity on the part of the bank.v That 
pabiicity would still be productive of much 
benefit, though' not by any means so great as 
if full accounts were returned by all establish- 
nents engaged in the issue of paper money. 
It would enable the private bashers to man- 
age their own affairs better ; it Would inform 
them when they might expect a contraction 
•r an enlargement of the bank's circulation, 
and it would consequently tend to diminish 
the danger to the bank itself from the issues 
of country paper. 

The publication by private banks, situated 
in the neighbourhood of large joint-stock 
banks, of the amount of cash and notes itk 
their possession, wouid not put them in greater 
^nger from the rival operations of those es* 
tablishments, than they are in at present. It 
is generally known now to all the rivals of a 
small bank, that it/s capital is^ very small ; and 
the dieelosure of the facts respecting that 
bank, provided it were in a satisfactory state 
of solvency, would only show a perfect pro- 
portion between its liabilities and its means 
to meet them. Such a statement, far from 
aggravating any undeserved mistrust of the 
small bank, woukl rather tend to increase 
public confidence in its stability. No bank, 
in fact, wherever situated, which deserved 
good credit, woukl be injured by publication, 
though it might undoubtedly destroy a bank 
which was not perfectly solvent. 

The principle of publicity should apply 
also to the hanks of Scotland and Ireland ;* 
for although one-pound and two^pound notes 

* See Append! tee K L (br a- brief tceoont of the 
Scotch and Irieh BaDke. 



are still circulated in those parts of the traited 
kingdom, nevertheless publicity would place 
the community around them in a situation 
much better fitted to resist all incitements to 
alarm, especially to political alarm^ than they 
would be under any system of secrecy. 

The promulgation of their accounts by 
country bankers would not compel them to 
keep in reserve a greater proportion of gold 
than they ought in prudence to retain under 
the circumstances in which they are now 
placed. They ought at all times to be pos- 
sessed of a stock adequate to meet the chance 
of a drain, fVom whatever cause it might pro- 
ceeds and. if the system of publicity were to 
be established, no bank would sufier its afi&ira 
to be in a condition which would, to a reason- 
able man, convey the least apprehension of 
its failing. 

It has been supposed that many country 
banks, if they were to be compelled to pro- 
mulgate their affiiirs, would prefer giving up 
their issues, and becoming mere banks of de- 
posite. There seems to be no good reason 
why they should discontinue their issues on 
that account, if they were solvent and their 
aflairs flourishing. But if any bank did so 
determine, there is no doubt that the place of 
its notes would be aeon filled up by other 
wealthy bankers, who would find the obliga- 
tion of publicity neither burdensome nor dis- 
creditable. 

lY. ONE-POUND NOTES. 

Mr. Grote was asked, what view he took 
of the policy of returning to the currency in 
England of one-pound and two-pouhd potest 
[Grote, 4,746,] To which he answered in 
these terms : — *' I am disposed to consider- 
that one-pound and two-pound notes, payable 
in coin on demand, are so liable, during periods 
of pressure, to create derangement and to ex- 
tend alarm, that the benefit derived from them 
in the way of cheapness is not an adequate 
compensation for the mischief at those pecu- 
liar periods. On that ground I am disposed 
to think that there is a balance of evil, on the 
whole, against them, and that it would not be 
wise to restore them." 

V. STATE FAFES CURRENCY. 

[Grote, 4,747 to 4,760] With reference to 
the question, whether it would be proper for 
government itself to become an issuer of 
paper, in preference to the bank, and thus 
take to itself the profits which the bsink derive 
from furnishing so great a portion of the cur- 
rency, Mr* Grote conceives that it would be 
better to leave the directors to manage the 



186 



TU». FiHANGIAK JUmSTU* 



otfetdatioa aa tbejr now do^tfaaA to have na*. 
tioiial commissiQBeri appoioted for the pur- 
poee ;-'-alwajt uoderstaiidiiig that the bank 
ahould be imder the check* of contkiiious pub- 
licity. It would, he thioks, be farther eseeo- 
tial that the country should share much Diore 
largely in the profits of the circulation than 
it now does. If the bank bo intrusted wkh 
the function of providing a circulation* un- 
questionably that cioculation ought not to be 
considered as banit property, but as national 
properly ; and the bank should be allowed to 
receive no more of the profits, than would be 
eonsidered as a fair remuneraiton fbr the 
trouble and risk of administering the details 
of the currency. 

Other advantages would be derivable to the^ 
public from a circulation managed by direct- 
ors, being commercial men, wluch would not 
be nfforded' by govemmeiiit commissioners. 
Persons chosen by government might equal 
the directors in commercial knowledge and 
power of accommodating the trading world ; 
but it might not be so easy for government 
eommissionenr to equal the directors in repu« 
tatioo for incorruptible integrity, even if their 
conduct were just as pure in reality. The 
function of administering the currency is <]»ne 
peculiarly likely to provoke suspicion, which 
the tlirectors have always escaped, chiefiy 
from their actuaLuMrit, but ton gre^U degree 
also because their commercial position shuts 
out the idea of intentional dishonesty. The 
principal advantage, apart from this, of a 
bank circulation in preference to a direct go- 
vernment circulation, consists in its affording 
greater security against violent interference 
and intentional debasement on the part of 
government, which the history of all states 
shows to be too probable during any period 
of embarrassment. Moreover, under a bank 
circulation, there is a great mass of private 
or corporate funds pledged to the holders of 
notes in addition to the security arising from 
the vast capital of the l>ank lent to govern- 
ment. Finally, a bank circulation has long 
been the only known and habitual circulation 
in the metropolis ; a sufficient motive for con- 
tinuing it, in preference to a gevernnient cir- 
' culation, unless there were special motives for 
determining in favour of the Utter. 

(CooUnued at page 193.) 



Coader ot 9th, 17, 183a 
THE KILBY BAKK. 

Tbr ■ folWwtnr hiilory of Um riie, prafT9tt» u4 
down&ll of the KiH>y Bank U from the ropofi of tba 
/egislaUTe commiite^, made to the ■oiiate,on Tucaday 
last:-- 

Trial bujancea of the booka of the bmk ft»r the 37th 
of ianaary and Um 3d of Ftbmavy ware exhibited bjr 
the eaabier, the tatter of whiofa ia taken by.ibe ooa> 
roittoe aa th* baaia of their report, they being aatiafied 
that no material variation between the two ezifita— 
except that occaaloced' by the regfular transaction of 
boaioeas. By this it appears that the liabilities of 
the bank oa that day ware as foUows :-— 

Bill in circulation, of which 1110,000 are 
in the aasociated banks, . . #158,730 00 

Balanoes doe ether banks, . U.OOQ 00 

I)tepoeites,.of which $13^000 are om into- 
rest at the Savings Institution in Bos- 
ton, ... . . . . 59,394 86 

Post notds, ...... 6,000 06 

Unpaid divideiidii, . ... ; 1,86000 

#240^80 86 

Aad aaselato meet tbaas liabiliriaa ate aa foUews:— 

Notes disGoantad, #677,508 90 

CorieotbUlsi ..... 8^1600 

Cliecka on other banka, abont half of 

which are memorandum checks, 6,007 81 

Specie, . . . . . . . 6,771 78 

Balance doe from oUmt banks, » 6^)00.00 

Aeeoanta overdrawm ... . ^8^788 83 

Interest accrued on notes bearing inte- 

resCbut not due, .... 9,60258 



The Detroit Dallv Advertiser saya, that Michigan 
will this year be able to export at least half a mHlion 
^dollara worth of bread atoffs. 

Within the last eighteen months the hanks in Cin- 
cinnati have reduced their line of dbconnts a million 
and a half of doUars. 



#743,535 ]» 

As the best evidence that could be obtained of tha 
amount of bills in circulation, the <)oaMnttles counted 
the blank bills remaining in the vault of the bank, and 
the bills issued on hand; the earn of those deducted 
from the. amount received from the engraver, as shown 
by his bill, showed the amount in circulation, which 
agreed with the caahier's record within a few dollars 
-M)f this sum #110,000 were aaoertained to be in the 
possession ef the associatdd banks, leavii^ but #48,730 
in active circulatioo. Of the other items .of the lia- 
bilitiea of the bank^ their nature would admit of no 
other feasible proof than the books. of the bank, corro- 
borated by the oath of its officera. 

The first item of aasets the committee esamiaed 
witb oonaiderahle care, opening, with the exceptieoa 
hereafter mentioned, owery envelope, and aaoertaining 
that the note or drafl was present, and comparing the 
sums with ihe Hat furnished by the cashier. A large 
amount of the notes had beed prevloualj deposited 
with the eommiUee of the associated banks, aa aeconty 
for the Kilby hiUa in circulation ; and a smll araQunt 
with other banks as collateral security for balances due 
them. As proof of the existence o^ these, the com. 
mittee considered the certificate or atatenient of the 
eashiers of the iMnka in which Ibey ware 'depoaitsd» 
soffioient ; a list of them being also fVunished. Oftba 
notes and drafts sent abroad for collection, no other 
evidence could be given, than the memoranda of the 
cashier, accompanied by his oath. 

The following is a eiaasifioatton of the notes roads 
by the committee :-f- 

Notes given to the East Boston Com* 
paoy fbr sales of land at East Boaton, 
secured by mortgages of the hnnl aold« 
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ttd en^oiMd bj tlw oompuiy with a 

trmmfei' of Um mortftgw to Um buik, il]$,136 8S 
Stroe ckM of noteS) wKli same leeutity, 
^depotited wiUi aaiooitted banks as 

above Hated, ..... 95,559 39 
lataroat eo aaine, ..... 3^08917 
Other notes, drafts, A&e. remainuif Inrthe 

Beak, 976,963 96 

Notes and drafts forwarded for ooHeetioD, 19,991 48 
Other notes deposited with aaeoeiated 

banksasabove, . . 13t;230 60 

NotSi deposited in Globe Bank for sane 

purpose, 9,911 50 

Notes deposited in Cotum b ia a Bank as 

collateral aecority for balance, . . 13,855^ 7^ 
Notea in the Bostoo Bank as ooUateral 

■ecority for balance, . , . . 4,1200 00 
Notea overaliie in Kilby Bank, . 8,074 49 



1677,386 51 

Of the larj^e chis of notes designated as the East 
Boston Laud notes, the possession of which by the 
bsok will be explained hereafter, the committee ob- 
serre that accordinj^ to the testimony of the directors, 
the? were taken by the ESast Boston Companv for sales 
of lots at E^st Boston ; that they are made by a lar^ 
nncnber of individuals, payable at different tifpes, fironi 
Hay, 183^, to diffiirent months lA 1840, a fow running 
beyoud that peripd; that they are secured by a'moft- 
gage on the lots sold, one quarter of the purchase rod- 
ney baring first been paid, in all eases, in many ihree- 
eighths, and in soide one half; that on a considerable 
number of the lots valuable improvements have been 
made; that the mort^ges are transferred to the bank, 
and that to this secnnty is superadded the endorsement 
of the East Boston Company, of the 'financial oendition 
of which a statement by the treasurer of the company 
is' appended to this report. Soo^ of these notes are 
now over due, on the part of which interest has been 
paid. All this paper the directora consider as fully 
seeured to the bank. . 

Of the bolanee of the notes, d^cribed as remaining 
io the t>ank, a oonaideraUe proportion are loans, made 
to iodividuab,' upon the coHater^ security of East 
Bostop, Kilby Bank, and other stocks. In this class is 
also included « cheel^ of the president of the India 
Marine and Fire Insurance Company, dated February 
7, 1837, drawn oh the Fulton Bank, and payable to 
insurance stock or bearer for $50,009. This was given, 
for stock in the Kilby Bank, transferred to said com- 
pany on the day of its date, a transaction which will 
be again ajluded to, and with the overdraft of said 
company, amounting to $11,551 65, is said to be se- 
cured by an attachment of the property of the com- 
pany. Of the remainder of tiiis class of notes, together 
with those forwarded for collection, a considerable pro- 
portion will probably be paid. 

Of the other class of notes deposited with the as8o< 
dated banks, amounting to $131,930.80, the committee 
are informed, and have no doub^ that a large. part will 
be paid at maturity. They are further informed, by 
members of the committee of the associated banks, that 
these notes,, together with the Elost Boston paper 
pledged, are conatdered by them as ample security, 
eventually, for the $llO,OOu of Kilby billsnow io their 
p oss ess ion. 

The several items of current bills, ofaecks on other 
banks, and speeie, were examined, and found to be 
substantially correct Certificates were also prodbeed, 
sbowinff that the bank has depoeited $10^)10 of specie 
with other banks, as odiaterai secoritrfor loans. 

The item of bakness due from other batiks is all 
loeioded in a balance doe from the Fuhon. Bank. 



In the item of aooooots overdrawn are included the 
overdrafts of banks, and of the India Marine and Fise 
Insnranoe Company, amounting to $15,767.65, leaving 
$13^091.18, the amonnt overdrawn |^ individuals. 

The last ilsm nf aassts, to wit, inlsrest aesrued on 
notes bearing' interest* but not due, needs no exf lana- 



Taking into oonsidsration -the amount of theae as- 
sets^ and their character as above eapreased, year com- 
mittee do net hesitate to say» that they are, in their 
opinion^ amply suffieient to pay eventually all the lie* 
bUities of. the bank, though a very large proportion of 
the securities are soeh as are not ovulated to foeijitato 
banking operations, nor sooh as are usually dis- 
countsd by bsnks. 

The espitel iloek of this initittttion is $506,000; 
what proportion of this wHl be eventoally seenred to 
the stockiioldsrs, it is perhaps unnecessary -for this 
eomroittee to^ive' an opinion. They think, however, 
that with prndsnt manafesBent, after paying all lia* 
bihties, there must remain a considerable balance to be 
distsibated o|xm thsstookj 

This stock is now bolden in the foUowing manner i-— 
By the East Bbslon Company, or those to 

whom it is pledged by that company, . $950,000 
India Marine and Fire Insurance Company, 60,000 
Bj the Kilby Bank, in pledge as ci>Uateral 

for loans, 83,100 

By indtridask, >. 86,900 

$500,000 
' Having examined the liabilities and assets of the 
l>ank, the committee proceeded to enquire into Iho 
manner in Which it was pot into operation. 

The Kilby Bank was chartered April 15, 1836, and 
commenced operations on the 30th of November fo). 
lowing. There were twenty-nine original subscribers 
for the stockt tlz of whom subscribed for 4,500 shares. 
Five of them were the firit board of directors. By the 
books, the whole of the capital purports to have been 
paid in en the day last mentioned. By the testimony 
of the president and a part o^ the direbtors, it appears 
that these large subscribers obtained loans of other, 
persons to pay the amount of their stodk, with an un- 
derstanding among themselves, that they were to have 
a loan at the bank to that amount immediately after it 
should have commenced business. With current bills, 
and with ehecks upon other banks so obtained, the 
stoek was ftU paid io. With one half of these fiinds 
specie was obtained from other banks to the amount 
required by law, with- an understanding that the whole 
amount, except twenty or thirty thousand dollars, 
should be re-exchanged for the same, or other funds, 
as soon as the bank went into operation. 

It appears by the first discount sheet, under date of 
November 30th, that there was discounted on that day 
to the six stockholders above mentioned, $450,000, in 
sums of 80,000 each, to the five 'who were directors, 
and $50,000 to the sixth. According to the testimony 
of the president, this loan was made, opoh their several 
noteSy secured ro seme cases by endorsers, in others by 
notes and other securities -as collateral, but in no case 
by a pledge of Kilby stock. 

With regard to the manner in which the specie was 
obtained and placed in the vauHs of the bank, the di- 
rectors do not pretend that thev have complied with 
the spirit of the Uw, but they allege that they pursued 
the same coarse as has l>een adopted by a majority of 
the banks chartered in this commonwealth within the 
last ten years, and your committee believe the allega- 
tion to be subatantially correct, not meaning to extend 
the remark to tho manner in which th^ funds were 
obtained, by means of which the specie Was procured. 
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It ii due to thote of the pretent bourd of direetort 
who pat this bank in operation, to state that aereral of 
them testified before the eommittee, that within their 
o#n knowledife the same coarse had been porsaed bj 
several olher banks which have been established within 
the last few years, and that they believed it to have 
been adopted by others chartered for this city, within 
that time. The practice they say, has been thns : — 
A few individaals associate for the parpeee of establish. 
ing a bank ; they obtain a charter, iabecribe for (he 
slock, pat the bank in operation, as was done in the 
case of the KiH>y Bank, obtain loans to the amoant of 
the stock sabseribed, and have them renewed uotiJ the 
shares are dbposed of to those who have capital to in- 
vest. How extensive this practice has been, yoor eom- 
mittee have not the means df deeidinff. It is alleged 
by the directors or the bank, that it has been of late 
qoite common in thn city, and that however they may 
have violated the law, they have only confurmed to 
oostom^ i 

After the bank commenced operation^ the directors 
proceeded to do what business they coold npoQ their 
small amoiwt^availabje capital, their circulation, and 
a considerable issue of post notes. 

On the 7th of February, 1837, according to the tes. 
timony of the president of the tMmk, an arrangement 
was made with the India Marine and Fire Insurance 
Company, by which the latter agreed to lake eight 
hundred shares of the Kilby stock, with the under- 
standing that the.directors of the bank, as individuals, 
would make efforts to dispose of an equal amount uf 
the insurance stock, but with no agreement for an ex^ 
change of stoek between the. bank and the insurance 
company. In pursuance of this arrangement, 500 
sfiares of the KUby stock were transferred by the 
holders to the insurance company, on the 7th of 
February, 1837, for which the president gave his check 
of that date, drawn upon the Fulton Bonk, for $50,000. 
This is the check before alluded to, as forming a part 
of the assets of the bank. On the 30th of September 
following, three hundred shares more were transferred 
in the same manner, and another check of $30,000 re- 
ceived by tlie bank therefor. This last check has siOce 
been paid, partly by means of the deposites which the 
insurance company had in the bank, and partly by 
carrying the balancb to their debt on the books of the 
bank ; making the overdraft of $11,551.61 before men- 
tioned as having been secured by an attachment of the 
property of the company. 

On the 19th of May following, a proposition was 
made by the East Boston Company, to take .3,500 
shares of the Kilby stock, and to pay for the same in 
part by the notes and mortgages taken by said com- 
pany, for sales of their East Boston land, and to give 
their corporate note for the balance, payable on the 
first of the neat October, with an undersUnding tliat 
it should be renewed at the ctftivenienco of the com. 
pany. This proposition was accepted by the directors 
of the bank and carried into effoct on the 20th of the 
same month, the individuafs holding the stock trans, 
ferring the same to the company, and the company 
transferring iu notes and mortgages to the bank to 
the amount of about $215,000, and giving its own note 
for the balance. At the time of this negotiation, it was 
understood that the East Boston Comjmny sliould bo 
represented in the direction of the bank; and accord, 
inglyi at the annual election in October last, the board 
was enkrged fr(un the number of six to ten, and five 
of the stockholders in that company were made direc 
tors in the bonk. 

With regard to this transaction the committee ob- 
serve, tliat it was undoubtedly • good one for the bank. 



for though it did ooi supply tt with foods lor iaoW' 
dlate operations, it converted one half of its capital, 
which before was OMrely nominal, into securities 
which wHi probably be eventually available. At the 
time the opermtion was made, moreover, it was in coo- 
tenpbtioo to convert the greater part of these secori. 
ties into cash, by obtaining a loan apon them, and 
thus to create a fund for the immediate use of the 
bank, but the continuance of the pressure in the mO' 
ney market haa Jiitherte prevented the realisation of 
this object Had these notes been offered for discoiint 
to any bank with an active capital, sound policy would 
undoubtedly have rejected the proposition, but o this 
bank was situated, the saoM policy dictated iU sc- 
ceptance. 

Arler the sale to the East Boston oompany, and tJie 
accession of several of its members to the direction of 
the b&nk, measures were adopted to put its afloiirs in 
as good a condition as its circumstances would admit 
It was voted to issue no, more post notes, those out- 
standing to the ampupt of $89,000 were called in, 
leaving but one of $6000 unpaid ; it was voted that bq 
officer pf the bank should receive meoMirandum cbetkt, 
except under certain circumstances, and then the &ct 
to be made known to the directors at their next meet- 
ing; and generally there seems to have been mani- 
fested by the board a desire and a determination to do 
all in their powjer to sustain the credit of the instita- 
tion, and to secure the public from inconvenience or 
loss. But the redemption of so large an amount of 
post notes, though intended to strengthen the bank, 
occasioned necessarily a considerable increase in its 
immediate ciiioulation, and this at a time of consider, 
able excitement, created a suspiciop of weakness ; the 
associated banks dajled for security, and though tiie 
call was promptly complied with, other circumstances 
occurred which occasioned the rejection of iU bills by 
the association. Since that event, the book has r^ 
deemed, in current bills, aH its own under the denomi- 
nation of ten dollars, which have l>een presented, and 
in some instances those of larger amount. 

Several of the present board of directors are person, 
ally known to some of your committee, and they take 
pleasure in bearing testimony ^ the (act, that their 
character for respectability and honour b of a hi|h 
order in tills community, and would of itself afibrd a 
guaranty that nothing of a fraudulent or dishooeit 
nature wduld with thev knowledge bo permitted in the 
institution ; and as fiir ^8 your committee have been 
able to examine, the transactions of the bank of late 
appear to have been conducted with a due regard lo 
the rights and to the safety of the public. The prin- 
cipal difficulties which it has experienced, have re- 
sulted from the improper, and as your committee 
think, illegal manner in which the attempt to create 
its capital was made. Should the bank continue lo 
exist, those difficulties must also continue to be expe- 
'rienc«d until the radical cause is removed, by the ex- 
change of its nominal 4md inactive capital, for that 
which is active and real. 

Believing that the spirit of the law was violated in 
the commencement of the exbtence of this institution, 
to an extent that renders the example a pernicious one 
to the community, yoqr oommittoe recommend that 
the Bank be summoned to show cause why its charter 
should not be declared forfeited. 
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^om tbe Londoo Times, July S3. 
Money Market^ Ae. — ^A notice has bean issued by 
Messrs. CSeocge Wildes & Co^ one of the three great 
Americma hcmses which stopped payiaeot in Jnoe 



POftfilGN tNl«Z.Iit6BKCS. 



189 



1837, reqoesting^ill persom who htve «ny ckimi up- 
on them, whetl^r t» bill holders or othetwise, to pre* 
MDt them at their oountiftg.boaee for pa^meht The 
amooot of efaims to whi<£ this notice can apply is 
understood in the citj to be about JC60,000, bat tliat 
it does not, as that amount woold imply, include 
either the claims of the Bank of England for advances 
made to the firm, or, of the parties who are under 
fnarantee for the repayment of thone advances. This 
It IS material to make known, as the affairs of these 
booses have been held all along to be a sobjeet of very 
great public interest, in order that the fact may be 
eome at^ which is the most important part of ii, to 
what extent the assets of the firm, as given in their 
Of tginal balance^heet, have been reulibed in the Uni- 
ted States. 

As that account, when delivered io. stated (be pros, 
pect of a Urge surplus, exceeding, if we recollect 
righU JC400,000, and an the bank are believed to be 
still ^creditors to nearly a similar amount, it is clear 
that the progress made in the reeHsation, the interval 
being above thirteen nHHiths, has been slow and un^ 
satnfaotoiy. That an act of substantial justice lias 
now been done, however, to the creditors not holding 
seewjty, and who are . necessarily included in the no- 
tice referred to, cannoi be denied, and it is a proceed 
tng h^hly honourable to all oonoerned. To be com. 
plete, it should have been done from tlie first, when 
the bank and the -guarantees aC the hoo4« took up 
thoir'affuir*, without waiting for those remonstrances 
which stich unfairness naturally called forth, both 
from the press and from the parties who were thus 
threatened with a total loss. Still the boon, late md it 
is ooneeded, is a con«idenible one. There is only one 
eiscumstance to be regretted in it, which ij, that the 
only remaining creditors being the bank and thepri. 
vale guarantees, there are no parties left likely to take 
such a siep|, who are entitled to call for an account of 
the final winding up of the enormous transactions out 
of which the panic of 1837 arose^ and which would 
have bron a most valuable document to the commer. 
cial interest. The negotiation with the bank, out of 
which Iho present erraHgement has arisen, is under- 
stood to have been for some time on foot, but that the 
directors now consider that they at least are perfectly 
secured. 

Tlie euiness of money in this market >ha0 not 
escaped the noticeof speculators so shrewd as tho«e 
of the United States^ and consequently, since, through 
ttie payment of the dividends, capital has become still 
more abundant, the most active exertions are being 
jnede to introduce and push various descriptions of 
American securities and spaculationa on the stock- 
exebango. With several of tlie state and buik stocks 
the money market is yet Aimiliar to some extent, and 
aooordiog to recent accounts mons and new creations 
of the sort ere or. may shortly be expected. Two new 
state loans have already been jecently alluded to, one 
of them contracted with Mr. Biddle, and both aisort- 
ed liy special agreement, so as to suit the taste of pur- 
chasers here, in the shape of bonds reduced into ster. 
ling money, with the dividends payable here at a fixed 
rate of excliange, and interest. In addition to these, 
however, there are other kinds of sccnrities of a more 
objectionable character, in which it was sought to tempt 
people to invest, or where that may be difficult, to 
raise money upon Uiem by way of loan or mortgage. 
These partake of tho nature of private enterprises, 
sooh as coaUmming, rail^ruad, and canal companies. 
Of the insecority of investments in such speculations, 
and of the chances of success, the public here can 
hardly be sufficiently well qualified to form a judg« 
ment in a country so remote aa tbe United States. 



The experience of similar undertakings in this 
country is not calculated, perhaps, to hold out nrach 
encouragement to hope for more beneficial reselts 
elsewhere. It is a lottery in which the prixes have 
borne but a very small proportion to the blanks, and 
people win scarcely be so sanguine as to believo that 
American enterprises wiH establish, or have vet done, 
titeextfeption to the rule. Where shares in the stocks 
of these companies are found not to be saleable, it is 
proposed to raise money by way of mortgage, divided 
mfo bonds, with the imerest payable here in sterling. 
Notwithstanding the flattering estimate <set forth of 
the secttfity, it will be tememl^red that there are no 
means of testing a vsluation made so far off. Suoh 
valuation, moreover, appears to rest solely on the out- 
Jay already expended on the mines and works, which, - 
for anything that is really known, may turn out to be 
of little worth, if the outlay be not absoletoly wasted 
on an unproductive adventure. We have never thought 
highly of any of the American ^.ocuritics, but sgaiust 
such as these ospeciaUy, tlie public ought to be upon 
their guard. 

London^ July 28. — Tbe f(inji|[ularly anomalous ap- 
poaranbcs which havo prevailed during the psst few 
da^^s in the state of the fnoucy morket have t»een and 
are creating some coiisiderable degree of enquiry re- 
specting the Causes of the present pressure, both on 
iho 9tock -exohange and" in the Cominercial discount 
market, with our leading monetary and commercial 
men. 

It is new fully understood on the stock exchange 
that government have been selling exchequer bills 
with a^iew to take advantage of the high rate of pre- 
mium which has lately prevailed. The Scotch joint, 
stock banks, which have made very profitable invest- 
ments, have also been realising, and as these two ope- 
rations must doubly absorb a large amount of bank 
ptLpet, or- its represont«Ltive, it goes a very gproat way 
to account for the preseni pressure foi money. Yet, 
amid all this, the leading discount brokers can obtain 
money from the bankors from day to day at 2^ to 3 
per cent.« which, however, establislies a matket value 
for money under the most iavourable cifcuoistanccs 
between the like parties for a short time at about 4 
per cent, per annum. 

By the usual returns of the quarterly average of tlie 
weekly liabilities and aesets of the Bank of England, 
it will tfC seen that tho ci^'culation has inorcai>ed 
239,000/., the assets 247,000/.. and the bullion 73.000/. 
The depositee have decreased 2000/. 

From May 1 to July 24, instant: — 

LIABILITIES. £ ASSETS. £ 

Circulation, 19,286.000 I Securities, 22,661,000 
Deposits, 10,424,000 | Builkm, 9,749,000 

£^,7\0Sm I £32,350,000 

PEfVATK ANO JOINT STOOK B<NKS.— An aCCOUOt oftho 

aggregate amount of notes circulated in England and 
Wales by private banks, and by joint stock banks and 
their branches, diptinguishiii/ii^ private from joint stock 
banks, between the Slst March and the 30lh June, 
1838. From returns directed by three and four Wil. 
liom IV., c. 83. 

Private Bank X7,383,247 

Joint Stock tianks . 4.362,256 



Xll,745,503 

London, Jvlt ZU — The usual average return of the 
liabilities and assets of the bank of Ens. land, embracing 
the period from the 1st of May to the 24th inst. which 
appeared in last nighfs Gaxette, gives the following 
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rwnita, vk:-**^! 4be ivarftgo of 41m biobUi •ndiog 
tlw 84ib insUnt, at oomfiared witli tbe awenige of the 
month ending the let of M«y, ehowe •■ increeae in 
the otroulatioD of 717,0004, a decreeee ib the depoeitee 
of SfiOOL — end en increeee in the etoek af bullion of 
8l,000i^ Wherefore, it eppeare thet the inoreeee in 
the habilitee ie lljOdO^ and thia fepraeenta ihe in- 
creaee in tbe total ^ttantity of money in the month 
«ndingr the 34th inatant, aa oompared with the month 
ending the let of Majv in eo frr aa regarda tbe.admi- 
Bi«tmtfon of the cnrrency of the bank ol E!ngland. 

LoimoN, August 1«— -The state of that division of 
the money market which governe coremef eial diseonnts 
has not altered, arid the rate between the bankers find 
the bill brokers eontinnes to mie iVom day to day at 
about 3^ a 3 per eent. on (he first rate Moority ; and 
as the acooants which have been reocit«d from many 
parts of the txrantry to day, speak in sooh strong terms 
of tlie (avoarable prospscits of the coming harvest, it 
has rather shaken the opinions, and oonseqnently the 
operations of the partiea who always specoUte for a 
fall at this season of the year, upon the contingent of 
bad weather. It «^ ill he seen from one stoek quota- 
tions, that in some degree, this circomslance has 
caused a slight impression in consols and other firitish 
securities this evening, whilst on the other hand, this 
alteration has been partially e.fiectc<l by the desire of 
the Bears of the past few days to get again into stoeli. 

Ambrtoan Stooxs, August I.— There have been 
dealings in some of the different United Slates secu^ 
rities to day. United States bank bonds are 25|; 
Alabama 5 per oents« sterJing, are 93 a 94; ditto, five 
per cent, currencv, 83 a 84. Louisiana five per cents. 
(Baring*t) are 63. a 84; Louisiana five per cents. 
(Lizard*8) are 97^ a 98, and New Yock five per cents. 

LoNooit, August 1.— Affaire at the stock exebange 
generally present r^her a firmer appeartnce to-day^ 
but there was not much business transacted. Consuls 
for money left oflf at 93} to {, and 93} buyera fbr the 
account Ezohequer bills remsin at 72s. to 74s. pre* 
mium, and bank stock at 300^ to 207. 

This wss settfing day in foreign securities, but the 
adjustment of the accounts was unattended with any 
particular feature. 

The exportation of the precious metals from the 
port of London for the week ending Saturday last, tlie 
28th inst., consisted, according to ilie official report, of 
50,620 ounces of gold, and 3,295 ounces of silver. Of 
the gold, 26,870 ounces were shipped to New Y4)rk, 
2,500 to Canada, 1,500 ounces to the Mi^uritius, and 
50 ounces to Boston. All tbe silver was sebt to the 
Mauritius. 

August 2.-— There is little variation to report in the 
fbtids, in which the opeivtions continue on a very limit- 
cd scale. Consuls ktft off at 93| sellers both for money 
and account. Bank stock was 806| to 7^ ; India stock 
264 to 5. fixcheqner bills, 72(. to 74s.; India bonds 
758. premium. 

LIVERPOOL COTTON MARKET. 

August 2.*-Since our last there has been a better 
demand; the sales yesterday were 5000'bag8, and to- 
day they are 4000. Ttio whole of the business is re. 
ported to the trade. The market has cloeed firmly 
at an advance of^d per pound on Friday*s prices. 

Aug. 3.— The import of cutton has been 23,882 
bales, and the salea 32,610 bales, including of Ame- 
rican sorts, 150 Sea Island at Is. 6d. a 2fi. 2d.; 50 do 
stained, at 11 a 12d. : 10,920 Upland at 5i a S^d ; 6280 
Alabama and Tennesee at 4| a 7^ ; 7840 New Orhsans 
at 5 a 8|d. The sales. during the month of July were 
96,920 bags, and a small parC oh specuhitioD. The 



stock now stands at 525,440 bake against 369,350 kit 
year, and the import ia 1,089,406 ba&s sgainst 789,132 
hut year. There has been a 'good demand throughout 
the week and less desire to sell on the part of holders, 
and during tbe last daye, especially, a large busioesi 
has been going on at improived prices fbr American 
descriptionii, jMrticularly in or^nary to (air qoaiitiea^ 
which are |d pound dearer. 

CoMimteiAL BaifX or -M4NoinsTBE^--'We are u. 
debted to a house in thia city for tbe annexed staleoMit 
of the eendition of the Comroecoial Beak of Mendiea- 
ler. Miss, on the 1st of August nlL 

LlAMLIflEB. 

Capil Stock paid » . . . . 9668,750 00 

Profit and Loss .... 34^51 

Dividends l;d60 00 

Unclaimed Dividends' ... 90 00 

Individual Depositors . . i29,669 71 

Deposits Certificates . . 30^009 47 

DateChecks ..... 9245260 

Exchahge on Sterling Bills . 9,146 24 

Total amount ^Uie to banks . . 1^ 35 

Our Bank Notes in circulation . 186^ 00 



- 


•1004,780 08 


9KA1I8. 




Loans and Discoonte 


. . 1720.427 79 


Bills of Exchange . . . . 


26,898 06 




28,096(4 


Real Estate 


25,898 99 


Bank Expenses 


. . 23»58 


Advances on Colten . 


91,989 10 


Chsrges on Cotton shipped 
Amount due item banks . 


13470 10 


34,96439 


Other Bonk Notes <m hand 


29,794 99 


Gold and Silver . . . 


30^19 00 



•1,004,780 06 
-Tbk FoRSipN GtAHt Mavket.— As the crops of En- 
rope are of importance to our grain market^they are 
worth' attending to. In fl sly, tbe crop of wheat it 
badly spoken ou In Piedmont tlie prospect was feiy 
unfavourable. There had beien krge arrivala of wheat 
at Trieste, and it was expected prices wooM be lower. 
At . Hamburg, Jtfly 24, the weather was coM and 
unsettled., 

tn tbe Baltic ports the demand for wheat baa not 
been so brisk lately, atUI prices have been prettj 
steadily dtiaintained. At Dantzio on the 20Ui Jidy, 
aome good mixed wheat was disposed of at 40a., and a 
parcel of verv~fine, almost deserving the name of high- 
mixed, at 42s.; the very top quotation was 50b^ but 
the demand was chiefly confined to qoalities aoaw- 
what inferior, at 44s. to 46s. per qr^ and seversl lots of 
good high-mixed had changed hands at these prioei. 
A good desl of rain had faHen which, had much kern- 
fitted the growing crops, still the yMd of wheat waa 
not expected to turn out well 

From Konigsberg we have adviossof the 19th Joly. 
Tbe quantity of wheat remaining in the henda of the 
merchanto is stated to be- reduced to about 70,000 qr^, 
and a considerable proportion of this small stoek, if 
not good enough for the English market, the dull ac- 
counts from London had therefore very little eileet 
on priceSf-and it was expected that a rapid advance 
would take place if tbe- demand from Kngland sad 
France waa in the slightest degree to increase. Tbe 
accounts from Poland respecting tbe growing cropa of 
grain continued unfavourable, and very short soppliee 
were expected fVom thence. Wliite wfieat was qoeted 
IVom 44s. 6d. to 48s.; bigh.tnixed, 41s. to 42s. 64., 
mixed 37s. 6d. to 39s. 6d. ; and rod 31b. 6d. to 86s. 64. 
per qr., free on board.^ — N. Y, MSxfnm, 
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DOMESTIC INTBLLIGfiNCE. 

Aootber Msociation i»der the Dew bankhiff Itw has 
been formed at Socboater, with a capital of 1500,000, 
with the privilege of increasing it to $3,000,000. Tm. 
mediately after the boofca were opened, $150,000 were 
sobscribed, and the residue will bo taken op forthwith. 
The directors have been alteady ohoe^n, and the in. 
atittttion will go into operation as soon, probably, as 
the bills can to prooared.-Aj^r. Y. Cinn. Aav, 

The Buffalo Gemnieroial Adrertner mentions the 
estaUtshroent at that place 3of« bank organised onder 
Ibo new law, which is shortly to go into operation f 
apiUl $300,000. Another intitotion is nearly or- 
ganised by another assoeiathm. 

The - Bank of Clyde," w!th o capiUl of $100,000, 
has been established at Clyde, Wayne county, New 
Tork, under the new banking law. 

The Exchange Bank ef Virginia went into dpera- 
tion at Norfolk on Saturday last It has branches at 
Richmood, Petersburg and Clarksville. The state of 
Virginia is iialf owner oCtbe capital stock. 

It ii stated that the proceeds of the Smithionian 
WfVM/— about half « million-^haTe been, leaned to the 
new bank, organising under the presidency of Mr. 
Beers, on the seeurky of an equal amount of Arkansas 
•took, bearing an interest of six per cent — New York 
American. 

The bonks, of HiUadgeville, (i^orgia, will resnine 
specie payments on the let of Octeber, simultaneously 
with the banks throughout the sUte. 

The North Amerlean Trust and Banking Company, 
it is staled, have concUjdcd an arrangement with tlie 
eommisskmers of the state of Arkansas fbr the pur- 
chase of the bonds of that state to the amount of one 
miUion of dollirrs. These bonds have thirty yeara to 
run, bearing interest at six per cent per annum- 

New Cotton at NrrcHixi — ^The Courier of the 28th 
oh. says : **• On Saturday, eight bales of cotton were 
sent in from i planter in Adams county, to a house io 
this cify, <br sale. Before the cotton was dbc hour on 
hshd it was sold at 13 cents per lb. This is the first 
sale of any part of the new crop in this city.** 

Tn Nj^ CtuorMtay thx Natchsz. — ^The first of the 
new ootton crop, that we have heard of, is now on 
board the ** Natchex,** of which there «re three hales. 
These are, of come, on their way to New York. The 
steamer left Natoibet on the 83d, at 9 a. m. witlj thirty, 
fite bales of eotton* inclusive of the above, and twelve 
paaeengers, for New York?— iV: Orieaiis 4m^ 

Nkw CoTTOir. — One bale new Louisiami eotton, raised 
on the plantation of C. C. S. Farrar, Esq. was received 
at New Orleans August 36th, by the steamer Hunts. 
vHle^ and is consigned to Messrs. Burke, Watt & Co. 

Maetland Tobacxx) Cftop.— The Baltimore Ameri. 
eui says ;*^* We b«ve seen a letter from a respectable 
gentleman who has just returned from a tour in the 
tobaeco growing districts of Maryland, which statea 
that the prolonged continuance of the drought has afl 
feoted the crop in Quality as welt as quantity. The 
writer's opinion is that not more than a third of an 
average crop ia likely to be realised, and that the 
quality of what is saved will be poor and indifferent in 
coDsequence of the drought" 

SozBUKY Bank — We learn that the aupreme court 

have appointed a receiver to close up the affairs of this 

institoiion, and that a large amount of bills of the new 

■ emlnion, in pledged hands, has been returned to the 

bank, but we oannot learn that any steps have as yet 



been taken to redeem the /tm dreulation^ nor can wo 
learn ite extent 

It is but an act of juftioe to Mr. Chorley , the former 
cashier, and Mr. Brid^ and other directors, to state, 
that they resigned their places in this bank about the 
middle of February last, before the report of the legie- 
lative committee, and seme weeks before the repeafof . 
its charter placing in the hands of the trustees sufficient 
funds to redeem all the circulation then out, amount* 
ing to only $6000 or $8000. Since which time a new 
emission of bills to a large amount has been made by 
those in control of this bank, which led the oommis. 
sioners to report against it, and the supreme court to 
lay an mjonction, staying all further proceedings on 
the part oC the bank.— -jDlofJ^'s {B^on) Bank Note 
Litt. 

The Detroit Advertiser of the 12th August says :^ 
** The money of this state we think to be improving, 
although its present scarcity is without parallel. We 
learn that some of the banks in this city have com. 
menced paying out thefr oWn bills, which most after 
th^ aspect of affairs both at home and abroad. Of^he 
bills which are taken in deposite at the City Bank, 
there are some which strongly waver in the confidence 
of a hrge portion of the public* We allude to the bills 
of the banks of Signapore, Brest, Saline, Clinton, and 
the Clinton canal, together' with the checks of the 
Shelby and Detroit rairoad, which pass with much 
more exertion ; yet we are inclined to think the suspi. 
cion attached 4o the above banks, to be without any 
just foundation.*' 

1'he U. S. Bank yesterday notified most if not all the 
holders of protested notes, that the bank was ready to 
pay them. So these twelve per cents, are likely to dis. 
appear.' The notice was Hot at all desired by the 
holders of the notes, fbr in the abundance of money 
which Jiow exists in Wall street, the thought of one 
^T cent, a noonth on i few thousand, was very com- 
ferting^-^oarrnaZ o/' Com, Sept. 6. 

From BickneU's (Pbiladelplua) Reporter of Atfg . SB. 

Sptocw and Tibs Nkw York Brokers.— We regret 
to be compelled to state that the atrocious system pur. 
sued by the New Yol-k brokers in drawing specie from 
our banks, and which we noticed in our last, continues 
to be daily pursued by those gentlemen, despite the 
expileraerit and unkind fbelings that have been pro- 
d'oced. We have been requested to give the names of 
thel>rokers alluded to, but believmg that they will see 
the error of their way, and adopt some less exception, 
able mode in getting remittances, we have concluded 
to say nothing further upon the subject at present 

Thk Woak of Hescuiption. — Frpm-all parU of the 
country we have cheering intelligence, in relation to 
^e general resumption of specie payments. The 
Franklin Pa. Repository of Tuesday says :— ** We are 
happy to learn on enquiry that there has been no run 
or unreasonable demand for specie at the Bank of 
Chacnbersburg since the resumption of payment of 
specie for their notes. Thi$ it right. Business will 
now progress as usua), and the public, it is hoped, pro. 
6t by experience. Our country is still in its youths 
and will soon recover iu wonted course of onward 
prosperity, if we only let well enough alone." 

The Richmond Enquirer of Tuesday, in speaking of. 
the reeumption, which took place there as here on the 
13th, says : — ♦• Every thing continues to work with our 
banks; as* smooth as a- shingle.* The officers assure 
us, that every thing has nearly returned to its ancient 
•channels^ — confidence is entirely restored—^and no spe- 
cie is called ibr. No one seems to value coin more 
than paper. 
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OFFICIAL. 

Trta9ttry Departtmeni, a9pL 1, 1838. 
Notiod is beroby gfiren, that the whole of Iho fiftb 
instalment Of the rfeapolitan indemnity hat bceif re. 
eeivod in thin country, and that the nctt proceeds 
thereof are 221,t>35 dollars 96 cents. Claimants can 
obtain their due proportion of it on application to the 
Bank of America, in New York city. 

LEVI WOODBURY. 
Seeretary of the Treasury. 



TREASURY NOTES. 

TVeastiry Department^ Sept, 1, 1838. 
T^e whole amount of Treasury notes authorised bv 

the aa of October 12th, 1837, havifir been issued, 

vii:— ..... $10,000,00000 
And there havinjr been redeemed of 

them about .... 7,350,00000 

The new emission made in place of 

those under the act of May 19, 1838, 

havebecQ ... . 5,547,31001 

Tliere ha¥e booQ redeemed of those last 

about . . ... 100,00000 



This leaves a balance of all outstanding^ 

equal to only about . . . $8,097,310 01 
LEVI WOODBURY, 
Secretary of the Treasury. 



TVeanrg DepaHmewt^ 8epL 1, 1838. 

Notice is hereby given, that the outstknding Trea* 
snry notes Issued in pu^pusnce of the- acta ofCongrean 
of the 12th of October, 1837, and the ad additional 
thereto, will be paid agreeably to their ten6r, upon 
presentment at the Treasury of the United States 
whenever they fkXl due. 

Each parcel of notes ofiered (or naymeot should be 
accompanied by. a scliednle, showing the dates and 
sums of' the several notes, with the rate of intefest 
thereon. 

Holders of Treasury notes, to whom it nfiay be more 
convenient to have the* amount ilue upon the same 
made available at either of the Ports pf Entry or Land 
. Offices, are informed that all collectors and receivers 
of public money will continue to receive them, and 
allow tlie principal and interest due^ thereon. In pay- 
ments for hinds and customs. 

Those who may not wish to use the notes in pay- 
ments to the United States, nor find it eonvenient to 
take the amotfnt doe on thehi at the Treasury, wilt be 
accommodated with drafls therefor, payable at their 
places of residence, whenever it is found to be pracU 
osble. 

LEVI WOODBURY, 
Secretary, of the Ti easury . 



SALES OF STOCK AT PHILADELPHIA. 

September 17. 

$500 County Fives, 186a, Thursday, 
10 shares' U. S. Bank, 
4 «* Farmers* and Mech. Bank, 

4 ** Mechanics* Bank^ 
.10 *« SchuylhiU Bank, 

5 •• Kentucky Bank, 



95 


100 


123} 


100 


64 


50 


561 


35 


5l| 


50 


93 


100 



90 •* Northern Bank, Ky. 

91 ** Union Bank, Tenn. 
36 . •• Grand Gulf Bank« 
13 ** Lehigh Coal, 



80i OS 

95i 100 

90 100 

99) SO 



SALE8 OF STOCK AT NEW YORK. 

• September 15. 

850 ahares Del and Hudson Cbnal, 80| 
25 -- . ^ . 

70 
185 

50 
200 
400, 

10 
238 
125 
120 



Moms Canal, 
Ohio Life and Trust, 
Kentucky Bank, 
Mohawk lUHroad, 
. Patterson Railroad, 
'Harlem. Railroad, 
Boston & Providence R£., 
N. J. Railroad &. T. Co. 
Stoninglon Railroad, 
Long island Railroad, 



71 
70 



65 



79} 

m 
m 

74 

70 

TH 
I05i 
103| 
631 
59i 



EXCHANGES AT NEW YORK. 
WBMKLY SEPOST. 

September 15. 

Bins on London, 60 days sight, 9j m 9} p.centpreoi. 

•• France, • " 

•♦ Holland, « 

. •• HamtRirgh, " 

" Bremen, •• 

•* / BojOon, ♦• 

•* PhiUdelpliia, •• 

•• Baltimore, •• 

^ Richmond, " 

•• N. Carolina, « 

•• Charleston^ " 

** Savannah, •• 

•« AugusU, ** 

" Mobile, •• 

•• New Orleans,* 

•• Lduisville, *• 

Nashville, *• 

•• Natdiez; •• 

•• St Louis, *• 

" Cincinnati, . •♦ 

'• Michigan, •• 

•• Detrort, ^ •» 
American. gold^ 

do. new coinage, 
Spanish dollars, 
Carnlus do. 
Mexican dollars, 
Hajf dollars. 
Five-franc pieces, . 
'Doubloons, 

do. patriot, ' 
Sovereigns, 



S17i«^18)rr.a.4aa. 


«)4«40ict<j>.raiklcr. 


35ii 


36 


ets.p.iDcbi. 


79ia 


80cts.p.rizikill. 


par 


a 1 discovoU 


i 


aj 


do. 


i 


a^ 


do. 


Ua2 


do. 


3i a 4i 


do. 


1 all 


do. 


It; 


rd 


do. 


i2 


do. 


6 c 


I eh 


do. 


3 e3} 


do. 


2 a2i 


do. 


6Ja 


^n 


do. 


7 a 


u 


do 


3c 


4 


do. 


U^ 


lai 


do. 


10 a 


12 


do. 


4a 


5 


~de. 


7 


premion. 


parai 


do. 


2} 


eai 


do. 


5 


a6 


do. 


4- 


1 


da 



par 
94 a 944 cents each. 
$16 40 a $16 50 da 
15 60 « 15 68 da 
$4 85 each. 
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CHAPTER XXVL 



OpintoM «C Mewri. Dyer, Bart, and Smith, with reftreace 
to the exclusive privileges of the BaniE of England, and 
the project of making its paper a legal tender in the 
«oaatr7— Their views with respect to improreiMats in the 
aystooi of Joint-stock Banking Companies. 



I. XXCLUSITB PBIVILBOSS OF THB BANK. 

There are tbe greatest objeotioos to the 
renewal of the bamc charter, with any axdu** 
sive privileges whatever. [Smith, 4,331.] 
The evils so long experienced and still in 
operation, resulting from the control exercised 
over the eurrency by the bank, are sufficient 
eridence of the iinpolicy of such a measure. 
As to the supposition, that the bank aflbrds 
assiataDce to the commerce of the countryr it 
btti DO foundation. [4,335.] Probably, not 
more than one-tenth of its issues are founded 
upoa discounts of mercantile paper. Accord- 
ing to an official statement recently issued by 
the Baok of the United States, it appears that 
the capital of that bank was then thirty-five 
milliooe of dollars, and that its notes ma circu- 
lation were sixteen millions of dollars, making 
a total of fifly-one millions. This sum total 
was partly disposed of in discount of notes to 
the amount of thirty-two millions, and in the 
discount of domestic bills to the amount of 
ten aiKi a half millions, making a total of forty 
two and a half millions employed in commer- 
cial objects. The capital of the Bank of 
England amounts to 14,500,000/., and its cir 
culation to 19,500,000/., making a total of 
d4»000,009Z. now in capital and circulation. 
Tec, of those 84,000,000/., probably not more 
Chan two or three millions are issued on com- 
mercial discounts, the remainder of this im- 
mense sum being engaged (chiefly) in loans 
to the government. It is true that a portion 
of the circulation of the bank is employed by 



Eirivate bankers in commercial discounts; 
4,347,1 but if the bank held these disc<»unts, 
it ^ou(q probably be by a new issue of its 
notes, which would increase the currency, 
whilst the private bailker could only b<^d 
them in exchange for notes already issued, or 
for some other property not afl^tmg the cir- 
culation. [4,849.] When the bank employs 
money in mercantile transactions, it is called 
for by the wants of the public ; but #hen it 
employs its funds in the purchase of exchequer 
bills or in government loaas, those issues are 
not ddled for by (he exigencies of trade ; and 
in that respect the eommercinl public sustain 
an injury by the emission of notes, ^ich 
are not required for thf purposes of the cur- 
rency. 

n. Ii%GAL TEZfDU. 

[Burt, 4,485} Neither private banks nor 
joint-stock banks ought to be released from 
the obligation of paying their notes in gold 
on demcuid. [4,486.] The obligation so to 
pay their notes is a natural check against ex- 
cessive issue, which would not exist if they 
^ad-the power of redeeming them with Bank 
of Bnghmd paper. [4,488.] The difficulty 
of procuring^ thait paper on some occasions, 
and the facility of getting it on others, would 
still render the local circulation as fluctuating 
and insecure as it is at present. No bank* 
note should be made a legal tender. [4,489.] 
Every bank should depend upon itself for 
keeping a sufficient supply of gold in its own 
cofiers for its own protection. [4,492.] If 
the legislature were to make the Bank of 
Engla^ notes a legal tender upon the part of 
country bankers, they would place the mone- 
tary system in a much worse situation than 
that in which it has already been for mdiiy 
years. 

III. ZMPBOVBXBKTS IN THB STSTBM OF JOIKT- 
STOOK OOKPAITIBS; 

[Dyer, 4,197] The directors of the joint- 
stock banks at Manchester and Liverpool 
submitted to the chancdlor of the exchequer, 
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after much consideration of the subject, a set 
of propositions, comprehending the viaws 
which they took of the alterations that ought 
to be eflected in the present law relating to 
such establishments, before they would deem 
it advisable to issue paper money of their 
own. Those |>ropositions, which were road 
by Mr. Dyer to the committee, are as fol- 
low : — 



mininiani pre- 
seribed by law, to give full Mcoritj te the poblie, and 
a reasooable protection to - joiat-atock banka prerioudly 
•• 1. That joint-stock bankinf oompaniat thall con- leaUbliahed." 



silt of at leaat one hundred proprietore, of wbooi not- 
fewer than twenty ahall have paid op at least l.OQOi. 
each. 

** 3. That such coifipaniea ifaall hive a paid-up capi- 

Ul of at leaat 100,00<M. and a aubetribed capiUlV not 

less than 500,00(M^ and that aU propriatora of aneh 

companies shall be individjoally aaswdrable ibr all the 

' oblij^tbns of the company. 

** 3. That such companies shall make and execute a 
deed of settlement, stating the number of proprietors, 
the arooont of sobeoribed aiid paid-up capital of each 
respectively, the namea and^esignatiou of the directors 
and public officers, and ell the conditions of the part- 
nership ; which deed shall be sent to a public registry 
before it shall be lawful to commence business as a 
joint-stocic banking company. 

** 4, That sach companies shall net eatabKsh branches 
at a greater distanco than twenty milea. from the 
parent bank, nor ahall such be empowered to issue 
notes or bil^ other than those of the parent bank ; 
such branches befog intended to act only ss discount 
and deposits offices. 

** 5. That such companies shall be'under the govern- 
ment and control of boards of directors^ to be annually 
chosen by the proprietors, consisting of not fewer than 
seven. 

** 6. That reports be made annually by the directors 
of such oompanies, exhibiting a corrected list of the 
proprietors, with the mnount of stock held by; each, the 
amount of capital at the iimo^and a full and fair ac- 
count of the anairs of the companv ; which report shall 
be sent to a public registry, and be accessible to the 
public on the payment of one shilling. 

** 7. That such cCmpaniea shall nave the power of 
making their notes snd drafts, of whatever amount, 
payable either at their respective localities or in Lon- 
don, or in both places, biit not elsewhere,- and when 
payable in London, either at a London banker's or at 
an office of the company. 

** 8. That auoh company ahall have the power to 
draw bank post bills, mad^ payable to a psjrty other 
than the party from whom the value is received, o the 
Bank of England. 

** 9. That such company shall have the privilege of 
using the same description of engraving «nd water 
marks for the prevention of (otmy as the Bank of 
England has or may have secoreato it 

** 10. That such company shall have the power to 
compound for stamps on the same terms pro raid (or 
the business done as the Bank of England. 

*' 11. That aasignesf and trustees, who may be 
ahareholders in such companies, shall have the power 
tu deposit the trost-moneys in a joint-stock bank, not- 
withstanding their having a proprietary interest in the 
company. 

•• 12. That transiera of sbarea in the stock of such 
company be allowed te be made on one shilling 
stamps, 

•* 13. That all banking houses not conforming to 
the proposed Uw, be bekl by law to be private banking 



bonses, of wbatevet number of partners they may 
consist tak*J 

" 14. That while compliance with the preceding con- 
ditions bo enforced by parliament in every joint-stock 
bank that abaH be established, a specific license or 
charter shall be requisite in each particular ease, in 
order thkt government may exercise its discretion on 
every application in determining the number of pro- 
prietors and ambunt of paid-up and subscribed capital 
which may bo requisite beyond the 



[4,198] With reference to the first of these 
propositions, the parties who drew them up 
consider that there ought to be at least one 
hundred proprietors, to prerent the imposi- 
tion of a sham company ; and, in order that 
there should not be a hundred persons of no 
substance associated, they think it necessary 
that of the hundred subscribers twenty should 
have paid in cash at least IfiOOL each. There 
cannot be a solid bank without twenty partners 
who hate property enough to spare that sum ; 
and any such association not thus strengthened 
hy numbers and by respectability, ought not 
to assume the character of a joint-stock bank. 

K^,223.] The minimum of capital stated in 
e second proposition would sot of course be 
sufficient for such a town as Liverpool or 
Manchester ; it was suggested with reference 
to smaller towns, such as Derby, Leicester, 
and Northampton, in which»«t might be desi- 
rable to give the community the benefit of 
having such banks. The main point in view 
is, that there should not be^y company de- 
nominated a joint-stock bai)K, [4,224,] in 
which the public should not have entire con- 
fidence. [4,231.] All the conditions ^xscified 
in the third proposition are deemed absolutely 
indispensable to the formation of sound com- 
panies; without some such pro vision, '^ there 
would be a temptation for persons of no pro- 
perty to turn harikers, where neither the 
character of the individuals, the amount which 
they might have paid, nor the articles of co- 
partnership, could be known. The fourth 
proposition gives the power to a joint-stock 
bank, if it chooses, in a place like Manche»< 
ter, to have offices in the neighbouring towns 
whose business centres there. The objection 
to the establishment of branch banks at a 
greater distance than twenty miles from the 
parent bank, is, that the latter might then 
have the power to send its notes by extraor- 
dinary efilbrts to remote parts of the country, 
and thus foroe them into circulation. [4,292.1 
But paper so issued ought not to form part of 
the circulation ; and if a bank have many 
branches, they become, in fiict, so many banks, 
which would be objecttooable, Tb« expQ« 
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dienca ofthe goggestion contained in the fifth 
preposition is obvious. The sixth proposition 
contemplates a full and fair account of the 
whole afiairs of the bank, including the amount 
of treasure and every thing ; [4,286,] such a 
periodical publication being considered indis- 
pensable, in order that the public may know 
whom they have to deal with. 

The seventh proposition is considered by 
the parties who have approved of it as o£ie of 
particular importance. [4,238.] Their whole 
plan goes upon the supposition, that, if adopts 
ed, it would efiect a great improvement in the 
currency ; and that it would give to the nation 
at large a quantity of paper money not litfble 
to suspicion, in whatever part of the kinfgdom 
it might happen to circulate. It would not, 
however, attain that character unless it were 
to be made payable in London, the great 
centre of the monetary system. [4,245.] 
The privilege mentioned in the eighth pro- 
position is contrary to the general law of 
bills of exchange ; but it is one that is pos- 
sessed and exercised by the Bank of England, 
and would be attended with convenience to 
customers. With respect to the change al- 
luded to in the ninth proposition, if it be true 
that any particular design, or any description 
of paper, or water mark, be in efiect a security 
against forgery^ it seems reasonable that the 
power of using it should be extended to the 
community at large, with a view to the pre- 
▼ention of crime. 

The tenth, eleventh, and twelfth prepooi- 
tioDs need no commentary. [4,258.] The 
condition mentioned in the thirteenth prope- 
aition would be absolutely essential to the 
operation of an open and equal competition 
amongst bankers ; it is directed against the 
existence of spurious companies. [4,200.] 
The provisions specified. in the fourteenth pro- 
poaitionare considered of primary importance. 
It would be most convenient if the power of 
granting charters were vested in the govern- 
ment, or in the privy council, or in some dis- 
cretionary board, inasmuch as special acts of 
parliament are frequently very defective, in 
eonaequence of tho hurried manner in which 
they are passed* The concession of the 
charter should depend entirely upon the dis- 
cretion of the authority granting it, as the 
oiinimum stated might lead to the establish- 
nent of companies that would be very unfit to 
discharge the offices required of beakers in 
•Qch towns as Liverpool, Manchester, Bir- 
Baiogham, and Leeds* There should ^ more- 
over, be a reasonable motive for indociog 
capitalists to form joiat-atock banks; and 
that jDotive would be much straiffthened if 
thoy ware to be aaaured that their haak. 



founded perhaps on half a mHlioD of cafntal, 
would not have to compete with another 
alongside of it with a capital of only a hun* 
dred thousand pounds* 

The establishment of banks with consider- 
able funds open the plan above Oientioned, 
might perhaps be looked upon as the charter- 
ing of so many partial* monopolies ; [4,201,] 
but they ought not to be so considered, the 
object in view being the enforcement of the 
use of an ample capital, proportionate to the 
business of those places in which they might 
be situated. [4,290.] If the trade of bank« 
ing were thrown open to competition, the 
pqblio would be greatly benefited by it, pro- 
vided they were protected from its conse- 
quences. Bankers are always sufficiently 
powerful and cunning to devise means fm 
their protection, and for securing profit upon 
their capital ; and for the accomplishment of 
that purpose they do not require the support 
of any monopoly or exclusive privileges what- 
ever. But the public are not always upon 
the alert : and not being able to guard suffi- 
ciently against the undue influence of a bank 
pushing into circulation paper that is objec- 
tionable both as to quantity and security, it 
would be necessary, for the safety of the 
community, that restrictions should apply 
here in contradiction to the general princlplea 
of f^e trade, whieh principles are perfectly 
sound as to manufactures. As the iasile of 
paper is not a coinage nor a manufacture, but 
a circulatfon of credit, restrictions ought to 
apply so that that credit shall not be inju- 
riously used against the public. [4,291.] An 
absolutely free trade in banking would be in- 
jurious ; while a partial monopoly, if such it 
ought to be called, would be advantageous in 
this way. In order to secure a sound system 
of cnrrency, it should be founded upoi\ a me- 
tallic basis. If such a vjrstem were establish- 
ed, then the aggregate amount of geld which 
the difierent Imnks would find it necessary to 
reserve as the basis of their circulation, would 
render the total circulation nicreased in nu- 
mereial amount, and at the iame time much 
more secure, because every one would keep 
enough of specie in his possession to prevent 
a depreciation of hia notes. The metallic 
basis of the circulation being thus distributed 
among a hundred chartered banks, for exam- 
ple, placed in difierent parts of the kingdom, 
so as that they could not meet together, (as 
they might do were they all in L<mdon,) and 
devise some systematic plan of action, would 
furnish a more enlarged, as well as a sounder 
currency, than if the whole of the gold were 
concentrated in the hands of one body, 
whatever that body might be, and liable to 
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Jbe exlMittfted .by the detnwida c^ an iad^fimte 
fiumbof of baokfl acaltered tbroagh the king- 
dom. ' 

[4,292] There can be no objeetion to the' 
BaSiilc of Englaiid behig one of these jobt- 
Jtock banks, provided it wefe eufa^t to the; 
same resiriotioDs in ail redpects, and possess- 
ed >only the saose privileges. Undoubtedly^ 
from. the vast capital of the bank, and frosi 
its unlimited credit, it would foe sosne little 
time before those institations ^unild get them-' 
selves established, so as to displace thenbte^ 
of the. bank;, and so far it might be right, 
because it weuki prevent a sudden change. 
But it is most 4tkely that ultimately thesys^ 
tern would be altered^ and that the great 
mother bank would gradually dwindle down, 
so that it would not be profitable to use its 
capital in banking ; and, in the meantime, the 
others would grow up. There is another cif- 
cumstance connected with the bank, which 
would render it a less foripidable rival than 
might be supposed from its capital and its 
unlimited credit ; namely, that, as the batik 
ef government, it is obliged to issue a large 
amount against i^ sort of security which does 
not return to iltin the ordinary way that com^ 
mercial pape'r does, tnasmuefa as it is hamp^rw 
ed with the necessity of paying away seven 
or eight millions a quarter, which it cannot 
be-certi|in of getting back, exceptrog as it 
flows from the treasury; but, in the interval. 
Other banks w4M4d have an advantage in fur- 
nishing the commeroe of the couotry* 

[Burti 4,501] With reference to the sub- 
ject of security, Mr. Burt is of opinion, thatJi 
private banker should be bound to find seco^ 
rity in all ca^es. If h^ have a sufficiency of 
funds, it can be no inconvenience to him ; 
and if he have not such a sufficiency, he ought 
not to be permitted to issue paper money. 
But he should not be required to publish his 
affiitrs to the widrld. It would be an infringe, 
roent nf his personal liberty, to ask him any 
questions, either as to the amount of ^ his 
capital, or as to the way in whichr he n^ght 
choose to dispose of .it« As to Joint«tock 
coropaniesi the proposed fmblicity of their 
aflkirs would be a sufficient guarantee for 
their solidity ; and there is no doubt that, if 
the trade of bankiog were thrown, open to 
competition, and the currency were to consist 
of the issues of joint-^toek companies and of 

Crivata banks that had giiren security, it would 
e perfectly satisfactory i» the public. ' 



OHAPTBE XXVIL 

Opittlom of Mr. Bmgem Vith reftr«iwe M tlie pr^jfeet* of 
BBkinf tbe Bank of Englaod paper a legal tender— Of 
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▼iewa witb respect to a demand of «ecurity A-om coontiy 
banks— Hit ol^iectioiit to branch bhnks SBd to joiot-ttoek 
banklDf cooipaniea. 



I. IiBOAL TXICDHK 

[Burgess, 5,583] If the branches were ooo> 
fined, to the assistance which they give to the 
private bankers, and not to ^ter into compe- 
tition with them, the establishment of thos^ 
institutions would be advantageous, especially 
under the present regulations of the currency ; 
and it is understood that in that case many 
private houses would be disposed to extend 
the privileges of the Bank <^ England in one 
respect, that is, in agreeing thisit its notes 
sliould be made a legal tender from licensed 
bankers. [5,536.] .The efiect of such an 
arrangement would be to reduce the amount 
of gold iacitculation throughout the country; 
but it should be accompanied with another 
regulation, that <>f making the standard of 
value, and legal tender, to consist in silver* 
That would 1^ a necessary ^ccompaniinent, 
[5,537,] because there is a great disposition 
among tbe community to ru^ for gold in way 
state of political agitation, and it is presumed 
that the same anxiety would not exist with 
respect to the other metaL In the first place, 
it is not so portable ; and in the next place, 
it is not so easily kept in safety as gold. Sil- 
ver Is, besides, more readily obtained from 
foreign countries, and there is also something 
in taste and fashion : — the public like goki, 
and they have not the same fancy for silver. 
[5,541.] If silver were the standard metal, it 
would, most probably, leave the operations of 
banking, and the circulation generally, in a 
more undisturbed state than &ey can other- 
wise attain. 

II* Omi OEIIXSAL BAIOC OF I88UX. 

[Burgess, 5,822] Any arrangement under 
which the Bank of England should become 
the sole bank of issue throughout the king- 
doro, and by 4ts branches take up all the bo^ 
aiaess that relates to issue, would have pretty 
much the same efiect, upon a great scale, me 
taking the silver from the general circulation 
of the. country, and leaving only the gokt« 
All the minor channels of circulation would 
be impoverished by it, and great difficnlty 
would be eDcouBtered ih peHbrroing small 
transactions in remote districts. It would be 
a different matter if branch banks of issue, in 
connection with tbe Bank of £ngkuid> were 
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conducted by local managers, [5,823,] who 
should exerciae a discretion as to the 
character and cireomstances of the parties to 
whom the issues were made. But such a 
system as ifaat would be quite foreign la the 
present rules of the Bank of England. 

lU, rOBLICITT <^ AGOOVHTS. 

[Burgess, 3,497] With reference to the 
project of publishing the accounts of the Bank 
of EUigland, it would be an arrangement in 
which country bankers would ieel little inte*' 
real* Perhaps, at particular times, if the 
amount of the geld coming in or going out of 
the country were ascertained by the country 
bankers, it would' have an iii^uence upon 
their conduct that knight be advantageous to 
them* [5,498.] The tendency, however, of 
their -opinions, for the most part, is, that the 
puUioation of the accounts of the bank would 
at times facilitate runs upon that establish" 
ment^ and be the cause of greater derange- 
ment than has yet heen-experi^nced^ [5,499.] 
If the private bankers only, to the exclusion 
of the public, were informed of the principles 
and practice of the Bank of England, sucpi 
Gommunications would be valuable to them in 
the conduct pf their business, because there 
would then be a sort of identity of action be* 
Iween the bank and the country bankers^ 
which would be salutary to both. [5,504.] 
But if those . communications were difilised 
throagh the public, they might cause an 
alarm, and create a demand for gold for the 
purpose of hoarding, and not for any mercan- 
tile object* 

With respect to the publication of banking 
aeeounts wJiich takes place half yearly in the 
United States, " we are," says Mr. Burgess, 
'* ia a very diflferent condition from that of 
America. [5,513.] In that country there 
prevails almost universally a practical restric- 
ttoD upon cash payment, in the same manner 
that there does in Scotland, and resulting 
from the same feeling. I have seen a letter 
that mrrived in this year, written during the 
panic of December sind January which pre- 
vailed generally in the Union, [5,514,] de- 
•cribiog the unpatriotic conduct, as it was 
called by the writer, of certain merchants 
who hail demanded payment in cash from the 
banluBy lor the purpose of exporting it to Eng- 
laod ; and the writer, a man of considerable 
iBiportance in the town in which he lived, 
said, he hoped those men would be marked in 
society for such conduct; and he described 
the terrible effects which weie produced by 
it upoQ the general a£birs of business, in con- 
eeqoeoce of the bankers being compelled to 



raatrtot their uanal accommodatiofui to th# 
public* I followed 4h«t ikifinrinalion np by a 
question put to Dr. Macauley,^ wkowaapre* 
sent when the letter was read-: ^ Are we to 
understand,'! 8aid,/^t}ikt in America, thbufh 
you profess tb pay your notes in cash, yet 
that ca^h is rarely deonnded, as would ap« 
pear from tbb writer's remarks upon this 
tcansaatioa r ^He.said, « It is a generally un* 
derstood Ihing that the banks are to be pro* 
tect^d from demands in cash, except for the 
convenience of making fractional payments.' " 
[5,514.] In Scotland, under the appearance 
of nomitnal competition, a real combination 
has existed during the last seven years against 
demands for specie, and for the mamteaance 
of an exclusive paper currency. 



IV. 



VIEWS WITH RESPECT TO A DEKAND OF 
SECUHITY FBOM COUNTRY BANEB. 



[Burgess, 5,17^ to 5,183] The committee 
of the country bankei^ assembled in London; 
agreed to a resolution some time since, that 
if they were called upon to give security for 
their issues, they would discontinue them 
altogether. For this determination they have 
various reasons ; the strongest is, that the 
lodgment of soch security would be afibrdbg 
a preference to one class of creditors over 
another; whereas the bankers regard their 
depositors quite as worthy of being guaranteed 
against failure as the persons who circulate 
tl^ir notes. By giving security in the public 
stocks, they would moreover lo6k up their 
own funds, which would not then be available 
for the purposes of banking ; and they would 
be forced to encounter a risk by investing 
property in government securities, which at 
times they would not like. Such a mectsure 
would have this fbrther efiect, that it would 
create an alarm upon the part 6f depositors, 
and induce them to withdraw their money. 
There are many bankers, the amount of whose 
deposites is tenfold that of their issues ; and 
they would regard it a's an impeachment of 
their credit, if the government were to de- 
mand from them a security for their issues, 
which customers do not require for their de-' 
posites. 

If the country bankers were to withdraw 
their circulation, it would throw extraordinary 
impediments in the way of the internal com- 
merce of the kingdom. They should be con- 
sidered generally as brokers of capital, and 
many of whom must cease to be agents for 

• A gentleman from Baltimore, conversant with 
matters of finance and banking, who waa latdy in 
RnglancL 
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borrowiog and leadiiig of Bioaey, if they were 
to be deprived of the convenieDce and profit 
derivable from their issues of notes. The 
consequence would be, that their banks would 
be shut up for want of lucrative businesa, and 
their customers would be excluded from ibe 
advantages which they now eiyoy, for no 
joint-st<^ or branch banks could supply their 
wants in the same manner as privato esta- 
blishments do. The rules by which the 
branches are governed, would prevent them 
from lending money on the same easy terms 
upon which private banks make advances; 
and joint-stock banks cannot act without the 
sanction of a board of directors in each par- 
ticular case that arises. 

v. oBJEonoirs to bsaicch banks. 

[Burgess, 5,526] Amongst the country 
bankers there are many individuals enter- 
taining their own private sentiments, which 
are opposed to the renewal of the exclusive 
privileges of the Bank of England : but there 
is no one leading point, except that of inter- 
fering with their own practice in the conduct 
of their business, to which the country bankers 
have indicated their general opposition in a 
formal manner. [5,527.] It is their decided 
opinion, that the branch banks should be dis- 
pensed with, or be employed only for the use 
of the private bankers iii creating and distri- 
buting the currency. [5,528.] It would be 
desirable that they should not discount bills 
for the public ; that they should not advise of 
the acceptances and notes of merchants and 
traders for payment, which they do at an 
under rate of charge ; ^that they should not 
make payments and receive dividends ; and, 
in short, that they should not interfere, so 
much as they now do with the trade of pri 
vate bankers. This, it must be admitted, is 
a view which the private bankers take« with 
reference to iheir own interests, of the branch 
establishfnents. [5,530.] Certain portions 
of the public, no doubt, receive advantages 
from those institutions; but it is conceived, 
that there are evils attending them which 
counterbalance those advantages. [5,531.] 
If the efiect of competition with the country 
bankers by the branches were to make it im- 
possible for the former to sustain ^hat com- 
petition by the ordinary rate of profits, and to 
drive them from their ordinary position, the 
consequences would be exceedmgly injurious 
to the public, because the branches cannot 
perform the important offices of a banker with 
the same efficiency as a man who devotes his 
whole life to the profession, and is committed 
to it in character as well as in fortune. 



VI. OBJEOnOHS TO JOIITT-STOOK BAinUKO 
OOHPAiriBS. 

[Burgess, 5,216 to 5,224] There is a great 
fallacy prevailing respeetkig the advantages 
and conduct of joint-stock banks. Many of 
them acquire bostness in « mode thatis highly 
objectionable. Instances have occurred in 
which persons connected with thoae establish- 
meats have tempted old customers from re- 
speotable private bankers, upon coodttion of 
having transferred to them a number of shares 
bearing a premium. In one case a sum of 
5001. was gained by an individual who acted 
upon that inducement. A private banker of 
high respectability cannot canvass for busi- 
ness; but the joint-stock instttutioas have 
canvassers in all directions ; eveiy man vbo 
holds a share, or who has^ a relative holding 
a share) is a suitor for custom to thoee esta- 
blishments. 

It must be ackuowledged, that some of the 
joint^tock banks are as safe as private banks, 
so .far as their obligations to the public are 
concerned ; but many of them are certainly 
upon a particularly insecure foundation- One 
of the rules generally adopted by thoee com- 
panies is this: — ^'^ Sharehokiers may have 
credit or advances on ^ash accounts to such 
extent of their stock paid up as the directors 
think proper." It is very well understood, 
that that extent includes the whole amount of 
money paid up upon shares. It is evident 
that such a rule as" this is calculated to bring 
a class of proprietors forward, who do not 
purpose to make a moderate profit upon money 
so invested, but who are desirous of specula- 
ting upon borrowed capital ; and many exam- 
ples ^ave occurred of very sanguine individuals 
without property embarking in those under- 
takings. Such a rule, moreover, gives a 
fallacious appearance of capital to a bank, for 
the whole of it may have been lent to its own 
subscribers, tnerely upon the security of their 
respective shares. 

[5,235] Great objections have been raised 
against every descriptbn of business being 
carried on by joint-stock companies; and 
certainly the trade of banking forms no ex- 
ception to the general rule in that reepect. It 
is not improbable that the mischief that will 
result to the public, from the establishment of 
joint-stock banks, will be greater than that 
which will accrue from any other joint-stock 
companies whatever. [5,225.] There is one 
of these institutions in existence which has 
expended, in offices only, nearly one half of 
its whole paid-up capital. [5,236.] Another 
is known to have already made losses to three 
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or four times the eitent of its paid-up capital, 
alttiough the act has not been in operation 
above six years. [5,240.] There is no 
doabt that the cause out of which several of 
these establishments have grown, has been 
the j^fosal of accommodation fVoro the private 
bankers in the immediate vicinity to some of 
the chief instigators of those new companies. 
[5,342J It is not a legitimate object, nor is 
it conformable with any safe principle ' of 
banking, for any man, or set of men, to take 
shares in a joint-stock bank, in order that 
they might obtain from it loans of money. 
[5,246.] The directors and a fiivoured few 
receive assistance ; but the great bodv of the 
community are excluded by inflexible rules 
from that degree of accommodation whicTi the 
private bankers afibrd. 

[5,258] The lending of money to the pro- 
diictive chiflses of the country is a matter- of 
great nicety ; it requires an extremely dell- 
cato discrimination as to the character and 
circumstances of the party borrowing — a dis- 
erimination which the ^conductors of a public 
bank, who have not an individual interest in 
the management, rarely exercise. They are, 
consequently, liable to much greater losses 
than private bankers are exposed to, because, 
they have not the necessary vigilance and ex- 
perience, and are not^so constantly animated 
by a desire for success^as a private individual, 
who looks to the profit of his business as a 
means for establishing his family in life, and 
whose character is identified with his con- 
duct. A striking instance lately occurred of 
this difiference in the mode of action between 
a private anda public bank. [5,246.] The 
latter lent a sum of 15,000/. upon securities, 
on which the old private banker of the bor- 
rower had refused to advance 6,000/.; the 
borrower fiiiled, and the joint-stock hank will 
lose at least 9,000/. by his bankruptcy. The 
liability of joint-^tock banks to loss is still 
further increased by their branches, which^ 
are managed by agents. [5,254.] An in- 
stance might be mentioned of a loss to the 
amount of 20,000/. having been incurred^ in 
consequence of the trust placed in a branch 
agent having been abused. 

[5,257.] It is obviouB, thai in proportion to 
the smallness of paid-up capital which joint- 
stock banks require, their dividends will be 
proportionably large ; and that therefore, by 
calling for a small capital, and paying a large 
dividend, they exhibit a false appearance of 
prosperity., [5,258.] The possession of a 
large amount of paid-up capital, which would 
give perfect security to their creditors, would 
compel them to make smaller dividends ,- and 
in point of fact, [5^261,] those banks that have 



the largest paid-up capital command the 
lowest per-centage of premium upon their 
shares, as they cannot always use a very lar^e 
capital to advantage. 

[5,228] As the taw now stands, if a joint- 
stock bank were to fail, a creditor would have 
very great difficulty in recovering the amount 
of his claim against it. The act precludes 
him from arresting any of the co-partners 
until af^er judgment shall have been obtained 
against the secretary to the company, and it 
may be a year or eighteen months before he 
can reach any of the co-partners. Then, if 
the partner against whom he proceeds be not 
a solvent person, he must have recourse to 
another, and another ; [5,232,] and instances 
have been known in which creditors have 
been so annoyed by the interposition of tech- 
nical obstacles, that they have eventually re- 
linquished their claims, and their law ex- 
penses besides^ [5,230.] A joint-stock bank 
may therefore be established on the present 
system, and a great capital called out, all of 
which might be lent back to the persons that 
advanced it, upon no other security than that 
of their shares; and the bank, being led 
without any real capital at all, might issue 
notes and receive deposites, and lend large 
sums upon buildings, and then fail, and leave 
its creditors without any means of recovering 
the debt, except by process of law, which may 
be protracted for two years. [5,234.] In any 
state of the law, it might happen that a cre- 
ditor who sued individual partners might re- 
cover, if he were a man, of intelligence, 
activity, and determination, whilst persons 
tbat should be wholly unable to go to legal 
expense could commonly get no payment at 
all. [5,246.] Some few of these establish- 
ments have undoubtedly conducted their busi- 
ness with great prudence ; but, generally 
speaking, the system upon which they are 
erected is unsound, and dangerous to the com- 
munity. [5,245.1 The failure of any one of 
them might involve a much greater number 
of individuals, partners, customers, and con- 
nections, than the failure of a private bank. 
[5,316.] The principle upon which such 
companies are formed necessarily exposes all 
the co-partners to a degree of responsibility, 
of which many of them may be ignorant, and 
which may cause the ruin of their fortunes. 
[5,321.] If the responsibility were limited, 
and the whole subscribed capital paid up, the 
evil would be considerably mitigated. But, 
under any circumstances, if joint-stock* banks 
be much increased, there will undoubtedly be 
numerous instances of abuse, and of corrupt 
management. [5,248.] It would be difficult 
to suggest any alteration in the law, by which 
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$h^y 9Quld be ipiFeisnOily compelled to conduct 
theu^ business with security to the public^ 



CHAPTER XXVm. 



fipiatoAid of Mr. fiiastbope with refereoee to the exiftenee 
' of •08 htm Pt 4Mae 111 London, ud to paUieity of ao- 



I. ONE BAKK OF ISSUE HI L0in>0ir. 

[Eastbope, 5,844} A free trade in banking, 
though not without its evils, would, upon the 
whole, aflford greater securities for a sound 
curreucy than the continuance of the bank 
upon the present plan of its exclusive privi- 
leges. The free cr^stem, especially if it were 
attended with publicity, would afford a safe- 
guard against excessive issues and consequent 
revulsion, by one checking the other* [5,850.] 
The return of their paper upon banks dealing 
under competition would* in this way, efl^ 
tually protect the public from a redundant 
circulation. [5,851.] Periods of great dis- 
tress and convulsion would not occur under a 
free trade in banking, so often as they have 
arisen under the monopoly ; for this obvious 
reason, that, assuming the trade to be com- 
pletely controlled by public observation, it 
would not be subject to the same kind of 
jealousy and distrust that must always attend 
any system which is involved in mystery and 
concealment, 

A difficult would undoubtedly exist upon 
one point. [5,856.] It would t>e part of the 
duty of those^ who issue bank paper in Lon- 
don to manage the foreign exchanges; and 
the accomplishment of that purpose wotxld be 
more perplexing if it were to be confided to 
ten companies than if it were left to a single 
corporation. There would, however, be pro- 
bably less necessity to refer to the exchanges, 
if other checks were interposed. The bankers 
might agree amongst themselves to take mea- 
sures for the eflfectuatton of a common object, 
by interchanging their opinions freely, in the 
same manner as is now done by the London 
bankers, amongst whom a strict community 
of interest is understood to prevail. [5,866.] 
An intercourse of that description would not 
necessarily lead to combination ; it might 
produce a sort of concord of the banking con< 
cerns, but it would not prevent their rivalry. 
[5,867.] It would comprise the advantages of 
communication, without the evils of monopoly. 
[5,869.] There is no reason why the princi- 
ple of private interest should not have the 
same influence in banking, when free, as it 
has in every other trade that is relieved from 
restrictions. [5,848.] Nor can it be doubted 



that^ if its exclusive privileges were witbheU 
from the Bank of Ei^land, a number 4>f insCt* 
tutions would be spe^ly established in Loa- 
don, with capitals sufficient to render them 
perfectly solvent, and with a certainty that 
their afiuiirs would be carried on in a nsaimer 
conducive to the public benefit. 

But it must be admitted, that the opiokNi 
here expressed, with reference to the esta- 
blishment of numerous banks of issue in Jjoo- 
don^ is entirely speculative. [5,6^] - It 
cannot be denied that much would depend 
upon the prudence of the jNirties conducting 
them. [5,872.] When there is a rise of 
prices, and consequently a tendency to enter- 
prise, great temptations a^ thrown in the 
way of a banker, to augment his circulatioB. 
It is unquestionably his interest to increase 
his issues as much as he can, upon good secu- 
rity, in, order to make profit consistently with 
his own safety. [5,873.] A discreet banker 
would look to his means, and render bis ac- 
commodation strictly .coi^imensurate with his 
ability. [5,877.] That should be the guide 
of his transactions. He should not, as the 
bank directors do, mix up the character of a 
legislator (as to the currency) with that of a 
hanker. [5,881^] Therct is* unquestionably, 
a certain class of bankers who would look to 
the principle of their own safety as parasaount 
to all other considerations, [5,889 ;] but an- 
other class may be imagined, who. would be 
goven^ed rather by more direct views of what 
they would conceive to be their immediate 
interest. Muchi in truth, may be advanced 
upon both sides of the question. " I am under 
an impression," says Mr. Easthope," [^,894,] 
" arising from one view of the case, that ten 
banks checking each other by the over issues 
acting to expedite returns, would tend to pre- 
vent repetitions of excess. Then I can ima- 
gine also a state of things by which there 
may net be that union and that concord, and 
in which diflferent rival issues may for a time 
be thereby increased, as well as from a variety 
of other causes, such as every person accus- 
tomed to backing must remember in the course 
of his life. Prudence may be lost sight of by 
some part of the ten banks, and this of itself 
may lead to redundancy. Then» again, as it 
respects a single bank, though it be sobject 
to publicity, yet I Can imagine that the per- 
sons who are .in the managenient may over- 
look the rules of discretion, and their respon- 
sibility ta public opinion for a time ; so thai 
I have great dificulty about it ; it is quite, in 
m^ view, a speculative question." ^^ I am in- 
chned, on the whole," he states in another 
pai:t of his evidence, [5,884,] '' to think thai 
more security woidd be ^ obtaio^d by that 
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diviiion of iiiaqiigeQieDt« and from tho :ui- 
creaaad publicitj that would be gained from 
ten companies." 

. IT. PUBLICITT OF XOCOVVTB. 

[Easthope, 5,863] If the Bank of England 
wejre> however, competled to publish its ac- 
GMints, it would not be desirable, at least until 
after the effects of that improTement should 
have been fiiirlj tried, that there should be 
•nv interference with its monopoly of the cir- 
CQlatioB of the metropolis. [5,^63.] If the 
present system of issue were combined with 
all the advantages of publicity, it would, as 
being the least change in a case in which 
considerable doubt anid great anxiety must 
prevail, be candidly pronounced to be the 
most expedient course. [5,864.] No danger 
could accrue to the bank from the periodical 
publication of the amount of bullion in its cof- 
fers; the great danger arises, in fact, from 
aecreey* There is at present just enough of 
concealdient for the purpose of mischief but 
not enough for the purpose of good. [5,911.] 
There is no reason why the public should not 
hare positive information, from time to time, 
as to the amount of the currency. The issues 
of the bank should be always open to scrutiny, 
because they form the basis of the credit of 
the country. [5,931.] First there should 
bean avowal <^ the principles upon which 
tbe bank was to be conducted, and then a 
plain statement of its issues and assets, in- 
cladiog tbe bullion. [5,934.] The form and 
frequency of the publication is a matter of 
mere detail ; but the object should be to re- 
move completely the concealment which now 
exists. In order to make a trial on those 
grounds, the charter might be renewed 
for a short period, the shortest in which 
tbe result of the experiment could be fairly 
proved. 

(ConUnued at pag* 909.) 



REMINISCENCES OF THE LATE STOPPAGE 
OF SPECIE PAYMENTS. 

rrom Uie United Btatci Gazette of May 19, 1837. 

fm»§img99fm Meeting tftiu Qficert mnd Dtneimrt 
•Jth9 City mnd Comniy Bank; 

At a meeting of tbe offieert and directors of tbe 
nveral banks qf tbe city and county of Philade1pliia« 
beld at the EatcIiAn^e on Wednesday evening, May 10, 
1S37, Tbomas Spakks, Esq. was called to the- chair, and 
Jaods Feick appointed secretary. 

IV prooeedbgfs of the meeting of the merchants 

ind citlnns, held at the Exchange, in relation to the 

' nipension of specie payments, having been presented 

( and retd, a committee of one officer from each bank 

I was appointed to prepare a preamble and resolotions, 



who-retired, and after aonie time reported the foHoWf 
hig, which were adopted :-^ 

Whereas, under tbe j^oliar circumstances in which 
this commonity finds itself placed by the sospension 
of specie payments by our sister city of New York^ 
and whereas, in the exisUng state of the balances 
between the cities which would cause a certain abstrac- 
tion of the chief part of our specie basis, muoh of whicb 
could never be reclaimed ; and whereas, the measure 
has been recommended by a lai^ meeting of citizens, 
to tbe proceeding of which publicity will be given in 
the morning. Therefore, 

Betohed^ That this meeting recommend a temporary 
suspension of specie payments as a measure which, 
howevdr painful, will be less disastrous to the oommu* 
nity and institutions of this city and county, than a 
vain attempt to continue its payment for all the obliga- 
tions of the banks in the present state of things. 

Reaolnedt That in the jneantime, the notes of all tbe 
banks will be received at the different banks as usual 
in payment of debts and in deposite. 

SuspEMSioN or SraoB PATMKfTS.— Tbe important 
step taken by oar banks yesterday, hss been regarded 
by intelligent citizens generally as the only measure 
left to them by the unhappy necessity of the ease. But 
for this resolution, our city would nave been drained 
of its specie within forty-eight hours, to onswer the 
demands, and accommodate the brokers of New York 
and Baltimore. A large portion of the benefit of 
the. measure would have l)een lost if any bank had 
declined to join with tbe rest Great credit is doe 
to the United States Bank for her accord, by which 
step Mr. Biddle has surrendered his reluctant cun- 
sent, in obedience to the obvious interests of the com- 
monity, without impairing, in general opinion, th^ 
stability or fame of his institution. 

Ih this calamitous crisis, forbearance and modera. 
tion are absolutely requisite. The holders of bank 
paper will find that it is available, and will be deemed 
current by men of businesa generally, and the small 
occasions for specie for domestic purposes can readily 
be answered. Lpt every citizen feel, that in the pre- 
sent juncture, the interests of the banks are closely in^ 
terwoven with his own ; and forbear to aeek revenge on 
them for an act of self-defence and unavoidable neces- 
sity. The previsions of the act of assembly of 1814, 
exhibit the plain result that every thing depends upon 
the kindness, co-operation and clemency of the com- 
munity generally. 

The change from gloom to eheerfulnesa was never 
more strikingly manifest than in the aspect of affaire 
between yesterday and the day before. The decision 
of the banks, to refuse to suffer their vaults to be 
drained of their specie, bad a remarkable effect upon 
^e oqmmunity, which was evinced in the congratula- 
tions every where exchsnged, and in the feeling of 
safety and oonfidence which seemed to prevail through- 
out the day as if an impending evil had been suddenly 
removed, snd the public mind had been relieved from 
some undefined weight of apprebensmn. This ieeling 
was particularly manifested in the conversation of our 
men of business generally, who talked of the brighten- 
ing prospect, with a look of confidence and satisfaction, 
such as had not been witnessed in this community for 
a length of time. All seemed to look upon the tempo- 
rary suspension of specie payments, under existing 
circumstances, as a step of wise precaution, and as 
furnishing the surest evidence that the crisis had 
passed. So many persist in considering the proceed-' 
ings of yesterday as the harbinger of oetter things, 
that we cheerfully acquiesce in the gratifying belief 
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On thii tabjeet the New York Exp at of yesterdays 
■ays :— 

** In 1815, when our baiiki were compelled to refuse 
specie payments, every thin|r went on better than it did 
before. All money matters were easier, and the pnblic 
experienced no inoouTenienoe. After the United States 
Bank was or^nised, specie payments were resumed 
throughoat the country without the leaet difficuhy.** 

ISmall BiLd. — ^To -meet the necetsities created by 
the withdrawal of the usual circulating medium, it will 
be perceived by the proceedings which we publish this 
morning, that the oounoilfi last night passed an ordi- 
nance authorising the issuing of certificates, signed by 
the city treasurer or his assistant, to the amount of one 
hundred and thirty thousand dollars, in such form and 
in auch amounts, as the committee on finance may 
deem expedient. The said certificates, which will 
answer all the ordinary purposes of trade, are not re- 
deemable Ontil May, 1838, witlioot the consent of the 
holder, and bear an interest orone per cent, per an- 
num. Some measure of the kind was indispensable to 
Hupply the void created by the suspension of specie 
payments by the banks, and we doubt not will meet 
the entire concurrence of the commuotty, for whose 
accommodation the Arrangement has been made. 

Ordinauck. 
The mayor of the city is hereby authorised to bor- 
row,oo the credit of the corporation, in such sums and 
in such times as the committee on fioance' may direct, 
the sum of one hundred and thirty thousand dollars, 
for which certificates to be signed by the city treasurer 
or hie assistant, and transferable by delivery only, 
shall bo issued in such (brm and in such amounts as 
the committee on finance may deem expedient. The 
said certificates shall not be redeemable without the 
consent of the holders thereof, before the 12lh day of 
May, A. D. eighteen bundled and thirty-eight, and shall 
bear interest at the rate of one per centum per annum, 
payable when the same are redeemable, at the office of 
the city treasurer. 

Enacted into an' ordinance, at the city of Philadel- 
phia, this Uth day of May, a. d. 1837. 
Wm. Rawls, 
Pruiient of Common Council 
' J. Parci Wethxrixx, 

Preiidtnt ofSeleet€ouncU^pro.tem, 

Attest— Lxvi HoLUNswoaTB, CUrk of C. C 

The New York Courier and Enquirer of yesterday, 
gives the followcng notice of the stock market in that 
city : — 

^ Money matters having at last reached a crisis by 
the suspension of specie payments, it wiH be seen by 
the sales of stock yesterday, that all descriptions have 
advanced in prices from five and a half to twenty-two 
per cent United Sutes Bank since the transaction of 
yesterday has gone up five and a half, Delaware and 
Hudson seventeen. Farmers* Trust ten, Ohio Life and 
Trust twenty-two, Harlem Railroad fifleen. New Jer: 
uoy Railroad eleven, and Boston and Providence fifteen 
per cent. 

From the Delaware Bute Gazette— Extra. 

WujiiMaTON Banks Stopped Specie Payment.— At 
a meeting of the presidents and directors of the banks 
in the city of Wilmington, held at the Bank of Dela- 
ware. May lllh, 1837, James A. Bataro was called to 
the chair, and John H. Price appointed secretary. 

Whereas information having been received by ex- 
cess last night of the auspension of specie payments 



by the banks in the city of New York, aad of a most- 
ioff of the (Ireaidents apd dneciors of' 
delphia, presumed to be for the same j 



ioff of the (Ireaidents apd dneciors of banks im Pbik* 
' Jphia, presumed to be for the same mirpoee— 
Therefore, on motion of James Canby, re$o[md 



uaemmotta/y. That as a measure of precaution, it is 
eipedientior the banks ifl this ettv to suspend specie 
payments until the course taken by the Philaddplna 
banks has been aseertained — apd in case the banki ia 
that citv have suspended payments in specie, that tbs 
suspension of such payments by the banks here be eoe- 
tinned until the banks of Philadelphia resume flie pay- 
ments of their netea in specie. 

Re$olved, That the banks of this eity wiV oontbM 
to receive as heretofore, the notea of the banks ct this 
state on deposite, or in payment of debts. 

1U$eivedf That this ineeting adjourn to 10 oVIoek, 

A.lf. 

Jameb A. BATAm», Ckoinwea. 
John H. Pkiob, Seereiary, 

The adjourned meeting having met mt 10 o*cMt, 
Joseph Bailt was called to the chair, and Gaoix fiiH 
appointed secretary. 

Information having been received ainoe the meetiag 
this morning, of the banks in New York, Philadelphia, 
and Baltimore, having suspended specie payiiieotib 
therefore, as a measure of precaution — 

ReBolved, That the banka in thia city, under tks 
above circumstances, suspend specie peymonts Sat Uit 
present 

Joespa Ba.xlt, Cftetrwea. 

Georoe Bobh, Secretary, 

From the New York Courier and Enqoirer of Maj IL 
Brooklyn Banks. — For the two last days a heavy 
rtm has been made on the Brooklyn Bank, also the 
Long Island Bank, both of the city of BrooU^n, which 
cau^ considerable excitement Yesterday at twelvt 
o*clock, a meeting of the citiiens waa held in the Xe- 
chanics* Exchange in Front street, and Jeremiah 
Johnson, Esq. was called to the chair, and Joshua 
March and Nicholas Luquier were appointed secreta- 
ries. The chairnnm having briefly stated to the meet- 
ing its object, which waa to recommend the eitiaens to 
siffn a petition, to be presented to all the bank officers 
of the different banks in the city, to suspend payiag 
out specie, it was approved by the meeting. The peti- 
tion was unanimously signed, and the banks have eone 
to the conelusion to suspend specie paymenta. 

We are happy to add, that not the slightest distarb- 
ance has occurred in the city during the day, or op to 
the time of this paper going to press — the public being 
fully satisfied of the necessity imposed on the banks oi 
suspending specie payments. 

At a meeting of the New York Chamber of Con- 
Qieree, held on Wednesday, lOlh ustant, it waa 

Retolved^ That a committee of nine be appointed to 
confer with any eomuiittee which may be raised by 
the banks, by the Board of Tiade, and other aasoda- 
tions, ifl order to take such measurea here, at Albany 
and at Washington, and elsewhere, as they may deem 
expedient in the present state of affiaiirs, and to empby 
legal counsel to aid therein. 

Jacob Ha.rvxt, Secretory. 

May 11, 1837. 

lOth May, 1837. 

Board or Trade. — At a meeting of the boiard bdd 
this day, the following resolutions were u nan in aooal y 
adopted, end ordered to be published : — 

Reiohed^ That if members of the Board of Tnde, 
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we deeply ieel and regret the e mb ef r a mnenti and de- 
no^ment in which tho exchaogee, the currency, and 
the whole bminess system are at preeent invoived, 
which have resulted in the sospenston ef specie pay- 
ments in this city — and that we are confirmed in oar 
opinion that the establishment of a NATIONAL 
fiANK is the only permanent and effeetoal remedy. 

Retoived^ Tfatt we will do at! in oaf power by roO' 
taal aid and fbrbeahinoe, to restore public con6dence 
and credit in this oity and th>oughout the country. 

Rnolved, That in the opinion of this board, the 
banks in this city will be abundantly able to meet all 
their liabilities, and that so loog as they continue to 
reeeive each other *8 bills, they will be a safe and con- 
feoient circulating medium, and we will take them in 
payment for goodg and for debts due to ns, and recom- 
mend others to do the same. 

> Nathankl Wbd, President, 

JoBM Blt, iKse. See. 



From th« Boston Daily Advertiser of April 35. 
THE NORFOLK BANK. 

Here is all we get from the com'mittee of the legis- 
lature on the abuses of this bank,, against which the 
legislature were warned long ago, but to which a deaf 
ear was turned, until the thing fell to pieces with its 
own corruptions, leaving $3,000 in immediate funds to 
pay direct liabilities of $120,000, and with $2,000 in 
specie to redeem $40,000 in bills in circulation. To 
account fcr the meagreness of this report, compared to 
that of the Commonwealth and Franklin hanks, and 
the careful concealment of the nameaof the individoi^s 
who have borrowed $316,000 of a bank with a capital 
or|200,000, it is-oiily necessary to say, that the^ ma- 
Bagers of this concern are active, leading whig politi- 
cians. The whig committee admit that excessive loans 
to a few individuals have been the ruin of the bank, 
and yet no individual is named, while in the Ck»mmon. 
weaHh bank report every individual debt was specified. 

Mark another fact Here is a bank which has sunk 
1200,000 of stock, and defrauded the public of at least 
|40,()OO in its worthless bills, and yet, say the commit- 
tee, there has been no violation of Uw ! What a com- 
sent on the banking system ! 

REPORT: 

The committee visited the Bank of Norfolk on the 
14th of April, and were presented by the cashier of 
said bank with a statement of the condition of the same, 
at the close of bpsioess on that day, which statement 
was certified as being correct by the oaths of the cashier 
and book-keeper. 

From this statement, the committee find that the 
liabilities to bo provided for by the bank, before any 
portion of the capital stock can be refunded to the 
stockholders, are as follows, viz. 



ment of certain paper discoonted by the Suflblk Bank 
for the Bank of Norfolk.* 

To meet the liabilitiee of the bank, as 1>efore stated, 
the hnmediaU resources of the bank are very limited^ 
consisting of specie, • - . 3,904 17 

and bills of other banks and good checks for 871 90 



Bills in actual circulation, 
Dividends unpaid, 
D. A. Sigouruey, treasorer, 
Depoeitea not on interest. 
Depositee on interest* 
Post notes, ... 

Balance due Suffolk Bank, 



$40,619 00 

196 00 

. 4.155 66 

20,500 00 

. 5.391 04 

23,600 00 

34,026 87 



Total, 



$3,076 07 



The other principal asseta of the bank are, Ute bank- 
ing house, said to have cost - - 5,600 00 

and notes discounted, amounting to the 

sum of . . . . 310,441 48 



Total, 



$316,041 48 



Of the value of a large portion cf the notes discount- 
ed, the comhiittee are wholly unabU to make any'aeeU' 
rate Blatement; many of them are past due, and others 
are on demand and of long standmg, and a principal 
part of the stocks and otl^r property pledged to the 
bank, cannot readily be converted into cash. 

The committee deem it proper to state, that most of 
the debts now doe to the bank were incurred before 
the present piesident and some of the directors of the 
bank came into office, and that their efibrta have been 
oonstant, and to a considerable extent effectual, in re- 
ducing the liabilities of the bank, and securing ita best 
ioteresta, so far as was in their pqwer. 

It is the opinion of the committee, that by judicious 
management, the bills of the bank in circulation, 
amounting to $40,619, may be redeemed in the course 
of a few months, and that the other liabilities to the 
public can be ultimately paid; but how much will 
afterwards remahi to be distributed amongst the 
stockholders, the committee can form no correct esti- 
mate. 

Although the present unfortunate condition of tlie 
bank has chiefly arisen in consequence of exceeeive 
loane having been made to a few' individuals on accom- 
modation paper, yet the committee do not find, that, in 
ita management, there have been any violatione of law ; 
and as neither the public or individual good, would, in 
the opinion of the committee, be promoleil by a longer 
contmuance of ita charter, they recommend that the 
same he repealed, agreeably to the provisions of the 
accompanying bill. 

Respectfully submitted. For the committee, 

ISAAC LIVERMORE. 

Mr. Livermore, who makes this report, so carefully 
covering up the pecadilloes of his political friends, is 
the same gentleman who was so very efficious in fol- 
lowing up the Middlesex Bank. What -gross politicol 
partialitpr is shown by some people, in Uieir bank in- 
vestigations. 



Less special deposite in said bank, 8,000 00 



26,026 87 



Making the total liabilities to others than 

stockholders, - - $120,488 57 

It also appeared, that the Suffolk Bank held, on the 
14th instant, bills of the Bank of Norfolk, amounting 
to the anm of $56,300, as collateral security for the 
balance due the Suffolk Bank, and to secare the pay- 



Offlce of the MerchanU* Transeript, Near Orleaas, Sept. 5, 
On Monday last the presidento of our different 
banks met to discuss again the all-absorbing question 
of a resumption of apecie poymenta; it is understood 
that they continued in their determination to resume 
on the first of Jandary next, provided, ** the United 
States Bank of Pennsylvania would furnish a circula- 
ting medioin,** but as yet Mr. Biddle (though it is 
now nearly three montha since their application to 
him) has not given them any hopes of acceding to their 
request 

* From this fact it appears that the Suffolk is a ge- 
ncral endorser for some of the country banks, and lends 
its credit to enal^e them to expand operations. How 
^ long 4i this row of bricks 7 
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Thera at a great differanoe of apiniaa batwean tba 
directions of certain of the banka and that of tboae ra* 
oeotlj craatad, not only as to, tba expediency of tbe 
measare, bot alao as to the ability of tba institutions 
tp resume ; the former aeem anxious to redeem their 
promises to the public, if they cooM do so without 
being compelled, for their own security, to assume a 
large amount of the paper of the Corporations whoaa 
issues (especially the skeleton banks) are excessive; 
and the latter Karful of unpleasant conaequencas in 
caae the specie banks do not assist them, are de- 
sirous of continuing the paper currency. Thus mat-, 
ters stand. 

In the mean time the a^powerful voice of an indul- 
gent community is heard crying aloud for long ex- 
pected justice-^our oitizeoa are becoming reative under 
the inequality of the exchan^ between this and the 
north, and are demanding relief. 

Besides all this, petitions are bein^f got up praying 
the legislature, which is to assemble the first week in 
January, to compel, if necessary, a resumption. 

Oflloe of the Bee, New Orleans^ September lllh. 
CkMiDiTioN or THE BANKS OF New Qrlrakb. — Compa- 
rative statement from the month of August to the 3d 
September.— From the comparative statement of these 
institutions, published by Mr. Charles Brtggs, it ap- 
pears that the circulation of the banks on the 3d of 
September, was as follows : 

CISCULATlOir. 

~ August 6th. 3d September. 

$7,500,713 $7,011,148 

From this statement it will be perceived that within 
the space of tweniy-fiv dayg, these institutions have 
contracted their circulation ^90,565, or to speak mora 
clearly, their debtora have paid op that amount 

(kmparative §tat^ment of the Specie in the VaulU^ 
from Gtk Attguet to 3d September. 



August 6th. 
$3,418,337 



Septembar 3d. 
$3,653,631 



It wilt therefore be percei7ed that, according to the 
above statement, the banks have increased their specie 
by $235,294. 

It is benoe a well ascertained fact, that within twen- 
ty-five days, the banks have been enabled to diminish 
their circulation by $490,565, and to augment their 
specie by $235^94. Their present circulation is 
$7,011,148, and the amount of their specie $3,653,631, 
which would place them in a condition to pay about 
fifty-three per cent, on their actual circulation. 

The condition of our banks has never been more ad- 
vantageooa than at praaent. 



From tbe New Orleans Bee. 
Nsw YoKK Stock Makkbt.— We have oAen bean 
Mirprisad at the vast amount of bank shares and other 
kinds of stock, that are aold in twenty.fuur hours in 
New York— these sales are always paraded in news- 
papers, in the same column with those of provisions, 
cotton, sugar and other merchandise, foreign and do- 
mestic, and aeeminglv they form data on which to bane 
opiniona relative to the credit and atanding of inoaied 
institutions, insurance and rail road companies, and 
other corporations. More of this liusiness is carried 
on in New York than in any other city of the Union, 
and it la bevond all proportion to the f^reater amount 
of her population. We see nothing Tike it in Boston, 
Philadelphia, Charleston, or New Orleans. In New 
York, thousands of bank aharea are bought and aold 



in a aiBgla day. Wa aee iraineiiia oparatlooa in canal 
and rail read atocks, appertaining to iximpBniaa ehartar* 
ed aa well by ^bair own lagislatore as by diataaC 
Statea-in the aouth and waat« But tbeoa tranaactioBS 
on so grand a acala are known only in New York, 
which ia owing as well to the unmanae aoMont of the 
conunareial wealth of that city, aa to tbo azistonoa of 
an organised society of brokers, who doal ezdoaivaly 
in atocka and axchangaa. Tbaae men have rolea aad- 
by.lawa which govern their tranaaatiooa with ana 
another. and with the pnbtio— -their boslneaa ia oao- 
ducted en a regulated i^atem, fron which no one can 
easily or safely depart. Hence may be inlerrod the 
extent of power which tliey can at any tine eaareiaa 
oaer the prioe of atocka, the ratea of ezcbai^|«^ and all 
other mooied tranaaetiena. Under thia sjratem ahem 
sales are frequently made, in order to give a daoaitfal 
and fictitiooa value to stock. Sometimes we see un- 
der the appropriate head, in such a paper aa the Er- 
press, an annunciation like the following:— '^ On 
Saturday last, fifteen hundred aharea of the Spider^ 
web bank were aold at an advance of two and a haH 
per cent, over our laat quotation.** Perhaps the adb 
actually took place, and in the most public manner; 
the raw ones are taken in, and are induced* perhaps to 
make purchases of the same stock at the same or a 
mater advance. But these gulls soon find they were 
humbugged — the sale of the fifteen hundred shares u 
found to have been a aham, executed by owners of tbe 
stock with a view to take in the ignorant. Thus wa 
have seen stockholders in faro banks (for these banks 
have their stockholders) secretly take money from the 
dealer and then sit down and clash on in the most ax* 
travagant hap hazard atyle, and after playing for two 
or three hours, ur until a sufficient number of the bv- 
standera had fallen into the pigeon trap, they wooad 
theUf in the same secret manner, restore the amount 
of cash remainmg in their hands to the deaier. Tba 
trick of the broker in the sale of bank stock ia equally 
a trick ^ith that of the dealer in faro bank stock, and 
equally unfair and culpable, inaamuch aa the one and 
the other are intended and calculated to deceive the 
spectators by aham transactions. Under the sjrstem 
of stock brokers, an individual sometimes purchases 
thousands of shares with no greater amount of capital 
than the probable difierence between the price ofatoek 
tO'day and wliat it may be a week or a month heoca. 
If tbe individual be in tolerable credit, a promissorf 
note, covering the supposed amount of the difierence, 
will be sufficient. This is sheer gambling — and bv 
thia game vast fortunes are lost and won in the atock 
marketo of New York and Europe. But the nuschiaf 
is not confined to the theatre of operationa and the 
immediate actora. The sale is published in tbe newa. 
papers. The newa of the riM in the particular apaeiea 
of atock reachea distant parU of the conotry and 
Europe. Innocent persons invest their money in the 
same kind of stock, and perhapa they porchaae for 
cash at an advanced rata, part of the same pareel 
which the stock gambler bonght on oredit, who thua 
perhaps realisea fifty or a hundred per cent on tbe 
amount which he only promises to pay. 

We hsve no mode of gambling like thia in New 
Orleans. Even the more reputable and honoorabia 
occupation of roulette ahd faro is carried on in aeeret 
and dark phooa, remote from public view and from 
the reaort of respectable men. Tbo individual who 
should presume to make a pretended sale of stock at 
the exchange before the public, and should be found 
out, would hardly be raah enough to ahow hia feee 
again in the aame place till the afiatr ware forgotten. 
Heaven only knows what changea may be wrought on 
the mannera and leellDga of our fitUow-citiiena by timn 
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ind example. Bat we trost they never win gim into 
the ibfordity and ineonsistency oflolermtiDg the pub- 
lie prtctioe of Slock, rambling, while they prohibit the 
more innooent and honoarable exercise of andistiB* 
gviflbed gamiof at faro, roalette, and roage et noir. 



CONSUMPTION OF CX)TTON IN GREAT 
BRITAIN. 

Tbe following statement, the correctness of which 
may be relied upon, was drawn up for tbe New Orleans 
Bee, by one of the best informed merchants of that 
city. It exhibits the consumption of cotton wool in 
Great BriUtn, from the year 1810 to 1837 : 



1810 
1811 
1813 
1813 
1814 
1815 
1816 
1817 
1818 
1819 
1830 
1^1 
1823 
1823 
1834 
1825 
1626 
1827 
1328 
1829 
1830 
1831 
1633 
1833 
1834 
1835 
1836 
1837 



3104200 BiJee. 

311,000 •• 

315300 " 

373,100 •• 

315,000 " 

338,400 •• 

349,800 »• 

411,300 •• 

424,300 " 

428,185 " 

491,079 " 

489,728 « 

536,000 " 

537,000 « . 

635,648 " 

564,51« " 

560,079 « 

713,833 « 

' 731,248 " 

745,057 •• 

805,475 •• 

873,154 - 

864,085 •* 

884,887 " 

890,794 " 
9444J16 " 

1,032,944 •« 

1,080,155 " 



Total, 



16,956.613 



N. B. The consumption of American or United 
States cotton having greatly increased of late years, as 
compared with other descriptions,- which taken in con- 
JKetion wttli the increased weight of the bales, the 
omparaHve consumption in 1837 would be fully 
1.200,000 bales against 310,000 in 1810. 

Mississippi and Louisiana Cottons being usually 
sold io this market under the denomination of ** Or- 
leans Cottons,** it is difficult to designate the actual 
annual production of each state separately ; but that of 
Loobiana alone, within the hat three years, may be 
astamed at 200,000 bales per annum, aud the average 
prodoction of sugar at about 80,000 hhds. in the same 
interval, exclusive of molasses, syrup, and rum dis- 
tilled thercTrom. This would represent an annual 
viloe of $15,000,000 at the average prices then ob- 
tained for cotton and fugar alone, ^ing the produce of 
Louisiana. 



Tbx Enolish Cdbuknct. — From the published ac- 
eoonts of the circulation of the private and joint stock 
banks, an increase of upwards of 800,000/. would ap. 
pear to have taken place within the last three months, 
xhis is a somewhat large and rapid addition to the 
paper circulation, and has been occasioned by the 
revival of busineas in tbe manufacturing districts, and 



the increased transadidns in the American trade. 
There is, however, abundance of bullion in the country 
at this time to allow of a much greater extension of 
the circulation, should the state of business render it 
expedient, and the Bank of England be too slow in 
augmenting the number of its nMes, fbr the notes ef 
the northern joint stock banks are considered in the 
manufacturing districts to be quite equal to those of 
the Bank of Engbnd, if not preferable, as more readily 
convertible into gold. In the published accounts of the 
circulation of the private and joint stock banks there 
is, however, a deficiency in the present system, as not 
stating the amount of the securities, and still more tlie 
amount of bullion in possession of the respective banks. 
The object in publishing the assets and liabilities of the 
Bank of England is to enable the public to judge of the 
situation of the establishment, and to know if there be 
any. probability of a contraction of the currency through 
the diminution of the supplies of gold. Since the adop- 
tion of this svsteiQ the mercautiie interests have cer- 
tainly been benefited by the opportunity of a timely 
contraction of operations, which is in the power of 
every observant merchant or broker who perceives 
that this bullion at the Bank of England is becoming 
too low fi>r the just proportion between paper ana 
gold, and in a similar manner it is useless to publish 
the mere notes in circulstion by the private and joint 
stock bankers, without the publication at the same 
time of the assets in securities and bullion, in order 
that a judgment may be formed as to the prospects of 
contraction or extensioni as influenced by the propor- 
tions of the assets and liabilities of the provincial 
banks. This is the more worthy of attention at this 
time, when the issues of tbe banks are becoming sud- 
denly so much increased, and when, consequently, the 
pobUc are doubly interested in knowinff the state of 
their assetp, with a full knowledge of which, it is be- 
lieved, the panics and other irregularities in commerce 
would much less frequently occur.— £ng2isA paper. 

Comparison of the VAaiocs Foeeign Grain ATar- 
KBTS. — Under the head of ** Comparison of Foreign 
Grain with the English Market," there is ffiven in a 
late London paper an article, which may be deemed 
to contain important information to readers on this 
side the Atlantic, in regard to the present and proba- 
ble prices of bread-stuffs. We present its substance 
for tbe benefit of our readers. They may judge thence 
whether the sudden rise of bread stuffs in England, is 
of itself sufficient to induce an equal rise in the United 
States. 

•It appears, then, that the highest average price of 
white and red wheat at Hamburg, was 47s. 2d. the 
quarter. 

The highest average price of white and red wheat 
at Amsterdam was 50s. the quarter. 

The highest price of prime white wheat at Berlua, 
#ss 46s. lOd. the quarter. 

The highest price of prime red wheat at Antwerp^ 
was 489. lOd. the quarter. 

The highest price of red wheat of tbe first quality 
at Stettin, was 44s. 3d. the quarter. 

Now, the highest average price of prime white and 
red wheat at Ixmdoo, being staged at 768. the quarter, 
it follows that the average price of wheat is upwards 
of 61 per cent, higher in London than in Hamburg; — 
32 per cent, higher in London than in Amsterdam ; 70 
percent, higher in London than in Berlin; 51^ per 
cent, higher in London than in Antwerp ; 67 per cent, 
higher in London than in Stettin. And that the price 
of wheat in the London market, is 60| per cent higher 
than the mean average of the foregoing five grain mar- 
kets of the continent.— ^a2t. Pat. 
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PENNSYLVANIA DEBT. 

Extract from an Official Document, 

On the 4lh of December, 1835, tbe permanent stste 
debt of PenDiylvania, amounted to 134,330,003 32, as 
appears by the foUom'ing lift of loans, taken from tbe 
books of the auditor feneraTs office of that date : 

Stock loan per act 2d April, 1821, . . 1930,000 00 
do. do. 30th March, 1824, . 600.000 00 

do. do. 11th April, 1825, . 150,000 00 

do. da 1st April, 1826, . . 100,000 00 

Loan, do. let April, 1826, . . 300,000 00 
do. do. 9th April, 1827, . 1,000,000 00 

do. do. 24th March, . . 2,000,000 OQ 

do. do. 18th Dec, 1828, . . 800,000 00 

do. do. 22d April, 1829, . 2,200,000 00 

do. do. 7th Dec. 1829 and 4th 

Jan. 1831, . . . 202,500 00 
do. do. 13th March, 1830, 4,000,000 00 

do. do. 2l8t March, 1831, 2,483,161 88 

do. do. 30th March, 1831, . 300.000 00 

do. do. 30th March, 1832, 2,348,680 00 

do. do. 5th April, 1832, . . 300,000 00 

do. do. 16th Feb'y, 1833, 2,540.661 44 

do. do. 27th March, 1833, . 530.000 00 

do. do. 5th April, 1834, . 2.266,400 00 

do. do. 13lh April. 1835, . . 959,600 00 

Loan for the ESastern Penitentiary, per 
acts 28th March, 1831, and 9th April, 
1833, 120,000 00 

Loan for the Union Canal Company, 
per aoU 1st March, 1833, and 16th 
December, 1833, 200,000 00 



$24,330,003 32 

On the present day (18th Ao^st, 1838) the perma- 
nent stale debt amounts to $24^30,003 32, as will ap. 
pbar by the books of the same office, which show that all 
leans in the fore^oin^ list remain due and unpaid ex- 
cept the permanent loan by act of 1st April, 1826, of 
$100,000 which was paid off in May, 1837. and there, 
fore the permanent debt is less than it was on the 4th 
of December, 1835. 

DOMESTIC INTELLIGENCE. 

RnuMPTioN IN Augusta. — ^Tbe Aornsta (Geo.) Sen- 
tinel of the 3d instdnt says :— ** On Saturday last the 
banks of this city all resumed specie payments, includ- 
ingr the branch of the state bank, which bad previously 
resumed. The day passed off without any sort of ex- 
citement so far as we could perceive, and without any 
run upon any of the banks so far as we have heard.** 

The Petersburg (Va.) IntelH|fencer ssys :— *« It has 
been a month since the banks of that place resumed 
specie payments in full ; and we understand thev have 
lost none of their coin. How different woohf have 
been the state of tilings had the sub-treasury scheme 
been fixed on the country ! Many thanks to the 
Arm wh'igB and small but patriotic band of conserva. 
lives for averting such an evil.** 

MJC9I04N Banks. — We learn by the Monroe (Mich.) 
Times, that the bank of Brest, at Brest, and the Saline 
Bank, at Washtenaw, have been closed by injunclion. 
It adds, that ths securities are good, and cautions such 
of the public as hold their notes against sacrificing 
them. 

We learn fi'om the Niles Intelligencer, that the 
bank of Clinton has shared the same Site. It is silent 
M (o its sititatlon any farther. 



Snou MovKMBiT^— The sfeaaier Riemi 
from St Louis to tfie month of the Arkans 
$140,000 specie^ destined, we learn, to be disbursed 
among the soldiers and Indians on the frontier. 

The great Ohio canal cost 94,244,539 ; its length 
being three hundred and thirty-three miles. During 
the year ending October 1st, 1837, the net income was 
something over $980,000. Besides this -great wsrk, 
there are six other canals and two railroads in tbe 
state, either done or in progress. The commercisl 
facilities of the state are very great. Of the scveotj. 
five counties fourteen lie upon the Ohio river, uid 
seven upon Lake Erie. Canals now made or wakioff 
pass through thirty-two of them ; railroads throogi 
six, and M'Adamised roads five ; so that of the seventy- 
five oonnties there are. only eleven without tmprofed 
means of communication. 

Thk Nosth and South. — In ihe report of tbe eon- 
mittee of the southern convention, recently bek) at Au- 
gusta, (Geo.), it is stated (says the Cofflmercia) List) 
when the imports into the United States amoooted to 
$190,000,000. those of ihe Athratic states sooth of ths 
Potomac and of the Gulf of Blexico were only 
$20,000,000. When the domestic exports of the 
United States were $107,000,000, the soutbere and 
south-western stales exported $78,000,000. Sooth Ci- 
rolina and Georgia exporting $24,000,000 yearly, im- 
ported less than $3,500,000. 

The canal fond of Illinois being exhausted, or at pre- 
sent not available, the slate bank of Illinois has agreed 
to advance the sum of about eighty thousand dotiars, 
which will prevent any suspension of the works, be- 
fore the meetiog of the legislature. 

Moke Gold Ors. — A specimen of fine gold has been 
found on the land of Mr. Thornton Ash, in Faoqoier 
county, Va. A new vein also has been found in Par- 
ker'tf* mine, in Montgomery county. North Carolina, 
near the surface. About 160 hands are profitably em- 
ployed in gathering the treasure. Pieces weighing 3 
lbs. and 2 lbs. 3 oz. have been found. Some new and 
encouraging discoveries have recently been made at 
the Barringer mine. Reid*s mine, which has been the 
most productive of any yet discovered in North Caro- 
lina, is also improving. — N, Y, Star, 

Ferdinand andrepublican dollara at Canton on IStb 
May were at a premium of one per cent,; CarolosIV. 
12 per cent. ; United States bank biHs at six months* 
sight, 4s. 4d.; private bills on England, at six months* 
sight, 4s. 4d. a 48. 5d. ; no government bills in mir- 
ket. Export of teas from Canton to the United Sutet 
from 1st of July to the 14th of May, in 27 vendu, 
168,562 chests. 

Monet Affairs. — Letters from Gen. Hamilton, in 
England, say that his affairs of 5 per cent South Gt- 
rolina stock at 95 (to rebuild Charleston) had been 
neceptcd as soon as made. He had disposed of a mil- 
lion of dollars at that rate, and would return in tbe 
Great Western. A negotiation hss been made here, 
by which a bank in Alabama has been authorised to 
draw on one of the banks in Wall street, at sight, for 
$1.500,000.— JV: Y, Jour. Com, 

Ala BAM Aw— A letter from Prairie Bluff, Alabama, 
dated the 5th instant, ssys :— ** The crops through the 
section which I have passed are very fine, a^ the 
planters are busy in picking. I have seen about 100 
bales of new cotton, and the first boat will probaUy 
take some down ; there are 12 bales here waiting for a 
boat. The dry weather is now injuring tbe cotton, 
and if we do not have rain soon, it will materially 
affect the crop. I have ridden all day and not foood 
a place to water my horse, except firom a well, and 
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hive pufed over brid^ Mj leet long, the creeks of 
which were as dry as a bone. The mills ha?e all 
tftopped, and peopte are saffer1n|r for com meal and 
odMr thinn of the kind. I understand at Woodville 
Umj ask Si cents for a drink of witer^ which tbey 
have to haul six or seven miles. 

BltrnsH ¥\rifBe.— The highest price which coseds 
ever reached was 107, in the vear 1737 ; and the k>w- 
eat price to which thev ever fell was 47 3-8, in the year 
1797. Tiie eitrcroe depression of 1797 was caosed by 
a scarcitv of money, and by the alarming political 
events of the times, which threatened the existence of 
the British government. The high price of 1737 coaki 
only have been ceased by a-favoarable state of politieal 
events, and by a greater superabundance of money, or 
fpecolation, than has existed at any time since. The 
fvesent price is 93}. All these prices are stated upon 
CDDsols bearing an annual interest of 3 per cent The 
present price would seem to be very moderate, when 
eompared with the rate of interest, which on commer- 
eiil discooDts does not exceed 3io 4 per ceotr per ao- 
Bom.— iV. y. J§ur. Com. 

LcinxRMiM*e Bank. — Some of our colera^rariee ate 
too fiitt in sayine that the Lumbermen's bank has been 
retascitated. This is not the fact There are some 
negotiations now in progress for transferring the stock 
iBto the hands of eastern capitalists, who nave t)een 
entirely unconnected with the concern heretofore. If 
these shall terminate successfixily, of which we think 
there is strong hope, there is little doubt that the bank 
will be revived upon an entirely new and substantial 
buis. If they shodld fall through, the prospect we 
think is very dark for the renewal of business ; how- 
ever, the present indications are such that we would 
advise biU-hoMers not to make any sacrifice. If this 
new arrangement should fail, we think the bill-hotders 
will eventually get the full face of the bills, if tbey have 
the patience of Job. — Warren Bulletin. 

The Eric Observer states that the notes of the Loin- 
bermen^s bank are not good, nor is there any proba- 
bility that they ever will be. 



SALES OF STOCK AT PHILADELPHIA. 

September 34. 

rOOO Drafts on New York, 100 100 

6 sharea Schuylkill Bank« 51| 50 

50 •• ** 30dayss.o. 51| 

10 «• Girard Bank, 30 days b. o. 53f 50 

50 •" « 30day8b.o. 53| 

6 » Man. Ib^Mech. Bank, 56^ 50 

91 " Union Bank, Tenn. a & P. 92^ 100 

10 •« Vicksborg Bank, 80^ 100 

4 ** Girard Trust, 25 

10 •* Norristown Railroad, 34 50 



SALES OF STQCK AT NEW YORK. 
September S3. 



EXCHANGES AT NEW YORK. 

WEEKLT REPORT. 
September 33. 

Bills on London, 60 days sight, 9} a 9} p. cent prem. 

« France, - 517ia5 20 fr-p-dofl. 

" Holland, •* 40ie40icts.p.guilder. 

*" Hamburgh, •• 35ga36 ctB.p.mcba. 

** Bremen, ^ 79ja 80 cts.p.rixdoU. 

** Boston, ** par a | discouuL 

*" Philadelphia, ** | a j do. 

** Baltimore, *• i e i do. 

•• Richmond, ^ H a 3 do. 

•• N.Carolina, ** 3^ a 4i do. 

** Charleston, ** I nil do. 

*• Savannah, «• 1^ c 3 da 

** Augusta, «« l|a3 do. 

«* Mobile, «• 5ia6 do. 

** New Orleans, " 3 a 34 do. 

*• Louisville, •• 3 a3i do. 

** NashvUle, •« 5 a 5^ do, 

" Natcliez, *• 6 a 7 do 

•* St Louis, «« ^ia^ do. 

•» Cincinnati, «* l|a3i do. 

•* Michigan, *• 10 a 13 do. 

" Detroit, •• 4 e 5 do. 

American gold, 7 premium. 

do. new coinage, par e i do, 

Spanish dollars, 3^ o 3^ do. 

Carnlus do. 5 a 6 do. 

Mexican dollars, ' ^ 1 a 1^ do. 

Half doHars, par 

Five-franc pieces, 94^ a 94} cento each. 

Doubloons, $16 40 a $16 50 do. 

do. patriot, 15 60 a 15 68 do. 

Sovereigns, $4 85 each. 



300 shares U. S. Bank, 




123} 


10 •• Morris Canal, 




69 


650 shares Del. and Hudson Canal, 


79 


78J 


350 •• Ohio Life and Trust, 




108 


350 •" Kentucky Bank, 


93 


93 


435 •* Vicksborg Bank, 

350 ^ N. J. Railroad &; T. Co. 


m 


80 


1034 


103 


665 *• Harlem Railroad, 


67i 


66 


110 •• Slonington Railroad, 


54i 


541 


50 •* Boston & Providence R A., 




105 


159 ** Mohawk Railroad, 


74 


78} 
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Thx CiniRKNCT. — Of what doe§ a currency conBitt ? 
This is a question which many persons are not capable 
of correctly answering, but as it is one, a right solution 
of which is indispensable to all correct reasoning on 
the sobjecto of finance and banking, we will endeavouc 
to ehioidate it 

There are some writers on tmrrency who describe it 
as consisting not only of what is commonly understood 
by moneyt including coin and bank notes, but also em- 
bracing promissory notes, bills of exchange, bonds and 
mortgages, and every other species of written obliga- 
tion circulated from bond to hand« and they conse- 
quently suppose that in giving an estimate of the 
amount of the currency, at any given time, all these 
things must be enumernted. Others again suppose 
that the currency cor^sisto only of the coin and bank 
notes in circulation, and they hence conclude that if 
they can ascertain the amount of these two items, they 
have accocnpHshed all, This latter opitiion it is which 
leads so many persons to reason falsely as to the ability 
of banks to maintain specie payments, Tbey imagine 
that this ability in a bank depends solely on the pro. 
portion which the specie in her vaulto bear to her notes 
in circulation, and hence we see, in the newspapers, « 
constant reference to the small circulation of a bank 
as proof of her limited expansion and secure position. 

Both these views are erroneous. The currency Qf 
any given place, the expausioo or contrftction of which 



THS VtSAVCUL ttfiOUTEB. 



\ 



f9,iBH or lowers die prices of oommodities, consbts of 
1. The coin in circulation. 3. The hank notes in cir- 
cnlation ; and, 3. The depositee standing to the credit 
of people in the difierent Banks, which are payable on 
demAnd. 

That the coin in cireolation is a part of the eorrency 
needs no armament to proye. So soeB« howerer, as 
specie payments are suspended by the banks, coin be- 
comes more valuable than bank notes, and is with- 
drawn from circulation. It theniie^mes merchandise, 
and ceases to be a part of the oarre^cy. Tbn% in esti- 
mating the amount of the currency in the United States 
a year ago, the specie would not bsTe been included. 
So hi indeed from its constituting a part of the cur- 
rency, it absolutely required that the brokers and dealers 
in coin should keep on hand a quantity of what really 
constituted the currency, to transfer it from the sellers 
to the buyers, thus in fact diminishing the quantity of 
money required ibr other purposes, instead of augment- 
ing it 

That the bank notes in circulation also conatitnte a 
part of the currency, is too evident to require proof. 
By being in circulation, however, is meant their gene- 
ral receivability at what b called par, in payments by 
individuab and banks. Bank notes which are not so 
received, and which require to be sold to the brokers, 
constitute no part of the currency. They even require 
currency in the hands of the dealers to transfer them 
from the sellers to. the buyers, as in, the case of coin 
above referred to. Thus, if a million of dollars of Mis- 
sissippi bank notes were to be received in Philadelphia, 
they would not augment the currency of Philadelphia 
any more than the receipt of a milliob of dollars 
worth of cotton. As matters at present exist in Phi- 
Udelphia, the notes of each of the siiteen banks con- 
stitute a portion of the currency. But if doubts of the 
ultimate solvency of any one of them were to exist, 
which would induce the public and the other banks to 
refuse to receive them, they would immedbtely cease 
to be a part of the currency, and would only be trans- 
ferable by sale, the same as the Mississippi notes 
above described. 

That the depositee standing to the credit of people 
in the different banks, payable on demand, is also a 
part of the currency, b easy demonstrated. Such de- 
positos entitle the owners to draw out from the banks, 
specie or notes to an equal amount at any moment they 
please, and any person can perceive that the power of 
the holder of a doposite to make purchases for cash, is 
precisely the same as that of the holder of specie or of 
bank notes. The only difference between them is, 
that one has his specie or bank notes in the iron chest 
or pocket-book of the bank, and that the other has 
them in his own iron chest, or in his own pocket-book. 
If all the merchants of Philadelphia who have balances 
standing to their credit in the different bonks were to- 
morrow to draw them out in bank notes, the currency 
would not by that process be augmented to the amount 
of a single dollar. The holders of the bank notes 
would not be abb to purchase to the extent of a dollar 
more than they could have done before, and there 
would be no depreciation of the correocy from thb 



augmentation of that particular portion of it which 
conaisted of bank notes. So, on the other haiKl« if the 
merchants of Philadelphia were to deposite to<4Borrow 
in the difK^rent banka all the notes and spede in their 
possession, the currency would not by that p roce as ba 
dimtnbhed fb the amoont of a single doUsr. The 
holders of the depoeites would be able to purchase pre- 
cisely to the same e^rtent as before, and there would be 
no contraction of the currency from thb dhninotioB 
of that portion of it which conaisted of bank ootce. In- 
convenience would no donbt be anst ai ped by tb« na- 
oeasity of drawing dbecka for amidl amounts, b«i that 
would not affect the truth of the propoaition. 

It is, however, proper here emphaticaDy to remark, 
that the depositee which we describe as composing a 
part of the currency, are only the depoaates which art 
payabit en demamd. All depositee payable «t a fotm 
day, are mere deU$ du9 6y the ftonfta. They cease.te 
be currency the moment the right of imroediata ooa- 
vertibifity Into coin or bank notes b parted Wifh, Any 
one can aee thia, by a very simpb iUustratioo. If a 
man depositee to-day in the Phibdelphb bank one 
thousand dolbra in the ordinary way, which he may 
draw out tl^e next minute, he b the possessor ef one 
thousand dollars oaah, and can make purchaaee or pay 
a note with the amount whenever he p l ea ses . But if 
he has sgreed with the bank to let hb money lio for a 
week, he b not in the interim the possessor of a tboa- 
sand doUara ctuh^ and he can neither buy goods Sot 
cash, or pay a note with the amount, any more than 
the man who b without funda to-day, but expeeli t» 
receive funds In a week. 

The same b true of bank notes not immediately 
payable on demand. A post note, before it becomes 
due, is no more a part of the curreney than the pro- 
missory note of an individual It will not buy goods 
for cash or pay a note to-day, and can only be imoM- 
diately available to the holder, like any other secunty 
or obligation, by being add for currency. 

It followa fVom what has been said, that if it b de- 
sired to know the real condition of a bank, as regards 
its ability to maintain specie payments, her immedi ai i 
UahilUiei both in the form of notes in circubtion and 
in that of depoaitee muat be taken into the account, 
and hence all published statements of the condition of 
banks which do not give the amount of the depoaitss 
as well aa that of the notee in circulation, are calcu- 
lated to mislead, and throw no light whatever on the 
subject. A bank with -a million of doUara in apeob 
might have notee out to the amount of no more than 
ten thousand doUara, and be insolvent, inaamoch as 
auoh a bank might have depoaitee payaUe on demand 
for two millions. 
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THE TEADB OP BANKING IN 
ENGLAND: 

BT XICHAEIk J. ^UIN, fisa.y BA^RISTSB AT 
. XAW. 
(Qsmfhsnd Itom pafe 9^1.) 

- X7BABTBB-XXIX. 

QlwnrhSiOM ^ the trnproveitMota aQg^ated 'wfih nftrenet 
to the trade of banking in gngland. 

The reader has now before him,, In a con- 
densed fbrnfi, th^ substance of the who|e of the 
eyidence which was taken daring the last ses- 
sion of parliament, by the committee of the 
hpuse of commons appointed to enqiiire into 
the expediency of renewing the charter of the 
Bank of l^ngland, and into the system on 
wbtc)) banks of issue in Enelond and Wales 
are ccmducted. In,endeavounngjto give order 
and connection to the broken masses of mate- 
rials with which I have had to deal, It is pos- 
sible that I may have overlooked some points, 
and mis-stated others. If so, I shall most 
cheerfully submit to correction ;. but censure 
I hope I liavo not deserved* Tq preparing 
the preceding pages, I have laboured with the 
ufmost caution to be at once accurate and un- 
partiaL I have bad no preconceived theory 
to sustaiD-— no antipathies to gratify. When 
I first took up the report of the committee, I 
was indifi^rent as to the conclusions to which 
it might lead, ^d I am still perfectly disin- 
terested as to every question which it in- 
volves. 

My leading object, in attempting to impart 
a popular shape to the matter comprised in 
that very valuable report^ has been to assist 
in diffusing through the community the prac- 
tical information which It contains with re- 
spect to the general subject of the banking 
trade. It may be stated^ without fear of con- 
tradiction, that there is no department of the 
economical system of this country so little un- 
derstood by the public at large, as that of the 
circulation by wbksh its internal transfictions 
are carried on. It wears to them all the ap- 
pearance of a mystery ; and this obscurity is, 



perhaps, one of the most powerful agents in 
causing and aggravating those panics, justly 
defined by Johnson as sudden frights without 
cause, which at difierent epochs of our com* 
mercial progress have spread disaster through 
all classes of society. It appeared to me a 
useful labour^ though not unattended with 
considerabre difficulty, to collect together the 
lights which have been lately thrown upon 
this subject by intelligent men, practically 
conversant with all its Marin^. And akhougb 
the statements, which they have advanced, 
ten^» in more than ope instance, to conclusions 
that are irreconcilable with each other ; it 
may, nevertheless, eventually happen, Uiat 
from these very conflicts of opinion the spark 
oT truth shall be elicited, and the line of aptioa 
be discovered which is most consonant with 
the general welfare. It need hardly be ob- 
served, that of all the witnesses who appeared 
before the committee, with, perhaps, one or 
two exceptions, each had a decided interest of 
his own to sustain, and a hostile set of notions 
to combat. A director of the bank would 
naturally be favourable rather to the extension 
than to the restri<5tion of the privileges of 
tWt institution. The London banker would 
of course be anxious to preserve his business 
from interference]; while similar motives 
would operate upon the minds of such of the 
witnesses as are conneeted with country banks 
and joint -stock banking companies. It is not 
intended by this retnark to insinuate that the 
le^imony, as to matters of feet, delivered by 
any one of the witnesses, ought, therefore, to 
be considered as justly liable to suspicion; 
but it must be admitted to be highly probablOr 
if not, indeed, inevitable, that their opinions 
should have Teceived a particular bias from 
their previous habits and personal interests, 
especially when they had to express them 
before a tribunal, by whose ultimate decision 
those interests wouldl be more or less afiected. 
Individuials of high personal character, of re- 
markable intelligence, and of rery extensive 
experience, are thus ranged on di&rent sides 
of nearly all the questions at issue ; and if the 
investigation be still further pursued, little 
more, perhaps, will be gained than an acces- 
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Bion of auxiliaries to each of the claaset of 
opinion already arrayed io collision* 

There are, however, some principles that 
would seem to he pretty nearly settled by the 
weight of the evidence already adduced. The 
committee have declared in their report, that 
the information which they had collected was 
not so complete as to justify them in giving a 
decided opinion upon any of the points to 
which their enquiries were directed. No 
doubt, each member of the committee, who 
attended to the evidence, was disposed to en- 
tertain some views of his own upoa those 
points, although a majority might not have 
agreed with respect to them. The minutes 
taken in secrecy have been disclosed to the 
public, manifestly for the purpose of exciting 
discussion, and maturing opinion out of doors. 
I trust, therefore, that I may be considered as 
not wanting in just deference to the committee, 
but, on the contrary, as rather promoting the 
object which they had in view in promulgating 
the evidence, if I indicate such of the princi- 
ples as appear to me to stand out in relief 
from the mass of facts and speculations which 
they have accumulated. 

In the first place, it is evident, that even if 
it wore possible, it would not be expedient, to 
have, in this country, an exclusive metallic 
curretxcy ; the transactiona of our commerce 
"^ of every kmd are so immense, that they could 
not be practically conducted through the sole 
instrumentality of gold and silver coin. It 
follows, therefore, that we havie no choice as 
to the adoption of paper money of some de* 
scription ; and that, really, the only question 
is, whether and how we can obtain a currency 
by which the public shall be likely to snflbr 
the least detriment. 

The general complaint is, that the paper 
already in circulation has occasionally pro- 
. duced great injury to the community, by the 
altemationsof expansion and contraction which 
it has undergone. Without desiring to justify 
those parties who have sometimes tampered 
with the currency from a regard to their own 
interests, it may, I think, be stated as a prin- 
ciple, that no circulating medium can exist, 
whether consisting exclusively of paper or 
metal, or whether composed of hoth, which 
can be protected by any arrangements from 
variation in value. It is in the very nature 
of things, and no legislation can prevent it 
from following the course of trade. Supply 
and demand, abundance or scarcity in the 
articles which form the objects of traffic be- 
tween niMin and man, and nation and nation, 
will produce a. perpetual fluctuation in prices, 
and prices will of necessity always govern the 
value of the currency. 



If, then, we must have paper money, io 
order to conduct our enormous commerce, 
and if there be no poflsit>le mode of guarding 
that currency from fluctuation; the next 
point is^ who are the parties by whom it ought 
to be issued ? Some say, by the goverament. 
But the objections in England, especially, to 
a state paper .circulation, are insuperable*. 
We are, and doubtless always shall be^ai 
long as our liberties endure, exposed to llie 
risk of popular commotions. They are inci- 
dental to our political system ; and the appre- 
hension of provoking them to a dangerous 
extent, especially now that our constitution 
has been relieved from many of the abuses of 
antiquity, forms -one of the most sahitary 
checks that can be devised for eontrolliog the 
executive and even the legialattve powers of 
the empire. If any such commotions were to 
arise, the paper of the goverament wovld be 
speedily reduced to the condition of the as- 
signats which were at one {leriod issued by 
the authorities in FraiM», miless, indeed, it 
were instantly convertible into gold. If it 
were ao convertible, the gold would be rapidly 
exhausted in perilous times; and io seasons of 
tranquillity, as the store of bullion could not 
be ever much under twenty milliona sterling, 
it would be an instrument too powerful to be 
entrusted to the hands of any ministry, wbo 
might convert it into a weapon against the 
liberties of the people. I suspect, that durmg 
the three days in May last, when there was 
no responsible government in this country, 
the public alarm would not have been mitigated 
by the fact of twenty millions of money, or 
even half that sum, being locked up in the 
co^rs of the cabinet. 

If these objections be unanswerable, then it 
follows, tha^tho issue of paper must be en- 
trusted to sources altogether distinct from the 
government — ^to individuals, or numbers of 
individoals associated together foi^ that par- 
pose. Now it is a principle of our circulation 
already settled, and one that could not be de- 
parted from without producibg more evil thatt 
might perhaps be easily compensated by any 
other arrangement, that, from whatever source 
the paper money emanates, it shall be uni- 
formly convertible into sold. But this wouki 
be utterly impossible, if every man who had 
a shop were permitted to issue hie own papef. 
The issuers must be persons of credit, or their 
paper will not circulate. The facility of coo- 
version presupposes a deposite of cold to some 
extent in their coflers ; and, in order that they 
may be able to preserve the necessary pro- 
portion of a metal in itself unproductive, they 
must of course be permitted to gain a reason- 
able profit on their circulation; ror» otherwisei 
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(bey will hav6 no motiy^ to embark in sacfa 
an undertaking. 

Now, if banks of issue were established in 
~ all fmrts of the country, in such numbers as 
to reduce the circulation of each to a sphere 
within which only trifling profits could be ac- 
quired, the parties would gradually abandon 
the business, untH a number remained ade- 
quate to the wants of the community, and at 
the sapoe time likely to obtain a fair remune- 
ration for their risk and trouble. Thus we 
arrive at the existence of a series of monopo« 
lies— for such each bank of issue must of 
necessity be, if it gather to itself the business 
of thei sphere in which it is placed. It may 
be added, that any interference ^with that 
monopoly which is injurious to those banks, 
must also be injurious to the sections of the 
community whom they supply with paper; 
and thus, monopoly, thougK the term be 
odious, becomes, with reference to banks of 
issue, a positive security for the convertibility 
of paper into gold. 

It may have been observed, in the prece- 
ding pages, that the most active of those gen- 
tlemen who propose to throw the banking 
trade open to competition in the country by 
the establishment of joint-stock companies, 
nevertheless contemplate certain provisions 
by which each of such establishments should 
be without a rival company within its own 
district* This is monopoly, and not free 
trade ; but it wouki be a necessary monopoly ; 
and what is called free trade, in the full 
meaning of that justly popular phrase, would 
be ruinous to the trade of banking, and con- 
sequently detrimental to the public. 

So also, with respect to the introduction of 
numerous banks of issue into the metropolis ; 
it is admitted, that they would be obliged to 
regulate their issbes, as far as possible, by re< 
ference to the exchanges; and this they could 
not do without a combination, or, as Mr. 
Easthope terms it, a c(mccrdanee of. their 
respective interests. This, again, would end 
in monopoly ; but it could not be otherwise if 
such banks were to be established ; for unless 
they acted in concord, they never could retain 
the gold in the country. 

The Scotch banks* were ortginaHy founded 
upon the principle of free trade ; they were 
allowed an unlimited number of partners, and 
are still permitted to issue one-pound notes* 
But what has been the consequence ? Those 
very establishments, which were intended to 
be mutual competitors, have combined against 
a metallic currency. They act upon the prin- 
ciple of n^onopoly in that respect, -and they 

. ' Bee Appendix K. 



have so far succeeded in their purpose, that 
when they are pressed for gold, they are 
obliged to apply for it to the Buk of England ; 
they cannot obtain it in Scotland, from whicli 
their paper has by ccmcert expeHed it. 

The chartered banks of America are upon 
a similar principle.* But so difficult has it 
been found to compel them to retain a suffi- 
cient proportion of metal, as a security to the 
public, that commissioners are appointed to 
inspect them from time to time, in order to 
enforce the law. But they have contrived to 
evade its provisions, by combining to assist 
each other with a mifficient supply while the 
conunissioners are going round, and thus half 
a million of coin may. do the work of- ten 
times that mm* It is moreover uniformly 
held out by the bankers as an unpatriotic act 
in an American citizen to demand coin for 
paper to any considerable extent, and they 
would appear to have actually fused this sen- 
timent with public opinion in that country* 
What is this but monopoly ? 

Privilege is in fact, to a certain extent, an 
indispensaUe element in the system of bank- 
ing ; it is the price which the public nnist pay 
for gold, simply because the issuer of paper 
convertible on demand must derive from his 
profits a sufficient motive for providing the 
gold, and keeping under his control a certain 
proportion^ of that metal, which, while it is in 
his hands, is so much dead ^tock. Putting, 
therefore, aside the prejudices which are 
usually associated with tha idea of monopoly, 
the next point for consideration is, by what 
moans the public can obtain the best security 
for the convertibility of the paper currency. 
It must be premised, that no system can be 
reduced to practical operation, by which gold 
shall always be provided to the amount of the 
whole of the paper in circulation. If the go- 
vernment had indeed twenty or thirty millions 
to spare out of the exchequer, it might invest 
them in ingots of gold, and bury them in the 
cellars of the treasury, by way of safeguard 
against all possible alarm. But the certain 
annual loss upon so much unproductive capital 
would be haitlly compensated by the secucity 
which it might aflbrd against a mere contin- 
gency — a contingency th^t might not happen 
Tor yearsj and which; even when it did take 
place, would not be likely to create a degree 
of injury to the community at all commensu- 
rate with the loss previously sustained. Such 
a measure, even if the state of the taxation 
allowed it to be carried into effect, and it 
were not ofcyectionable upon constitutional 
grounds, wotild in fact entail upon the country 

* See Appendix I. 
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irach 0f the pecankry e?tl ai a peppettml 
|»itici 

If tte issutoi of paper were compelled to 
reaerte g6^d to tKe amooot of their whole 
circulation^ no paper would he ieeuedy because 
it would not be profitable. They generally 
ealcuhite the proportion of their iaaqea which 
they will be able to matotain in tho hands of 
the public, and that #hich they may he re« 
quired to exchange for gold from day to day. 
The greater the credit of the bank, the longer 
its notes wiH remain out ; and it has l>een 
seen that, generally speaking, the country 
bankers, whose notes are folly accredited in 
their respeetire districts, seldom reserve so 
much as one third of their circulation in gold. 
The rule of the Bank of England \» to consi- 
der one third of its total liahHities, circulatioo 
and deposttes, as its just proportion at a period 
of (bll currency. This proportion is high, 
but it arises from ihe liability of the bank to 
be ealled upon to exchange for gold a propor* 
tion of the country bank circulation as well as 
its own. 

When I say that the proportion of one 
third in gold is high for the Bank of England, 
I mean thfit it is more than in ordinary times 
the public are likely to demand in exchange 
for its notes. Paper is so mueh more conve- 
nient than metal to all those persons through 
whose hands large sums are constantly pass- 
ing, that they prefer it to gold for the trans- 
action of tnisiness; and this is the simple 
solution of the enigma, which many persons 
cannot understand, when they are told that, 
if the bank have eighteen millions of paper in 
circulation, and only six millions of gold in its 
vauHs, it is still perfectly solvent. 

The public have yet to become familiar 
with this principle of banking— -a principle in 
all respects sound in itself, ami consistent with 
a healthy state of the currency^ The true 
standard of the credit which any bank is en- 
titled to receive, is to be fburid, n6t in the 
amouiift of its immediate treasure^ but in the 
extent of its capital. If any individual, or 
set of individuals, willing to undertake the 
issue of paper money, be possessed of substan- 
tial property, whether that property exist in 
land or houses, or money in the public funds, 
they might be safely permitted to embark in 
such a trade to the e]i»tent of their capital, 
vpon the condition, that if they failed to ad- 
minister their currency in a manner satisfac- 
tory to the public, the state might have the 
power to stop their further progress, and to 
sell their capital for the payment of their 
creditors. The successful execution of this 
general principle would require that some au- 
thority, appointed by the government, should 



be informed from week to week of the whole 
state of the concern, in order that its liabilities 
should be kept within the range of its assets. 
It would not be diikult to effect an arrange- 
ment by which the banker riiould be at liberty, 
tmder ofioial superintendence, to render his 
assets available, so long as bis business should 
appear to be prudently conducted. 

If this principle be admitted as the basts ol 
the banking system in this country, it decides 
the questibn of the renewal of the bank char- 
ter. We have seen that the capital of that 
institution exceeds its liabiKties by about nioe- 
teen millions sterling ; so that it is almost an 
impossibility that it can ever eventually fi&il 
in its engagements. It may be drained of its 
gold treasure, and it may not be able, under 
certain supposable eircumstaoces, to resume 
cash payments for a season; but still there 
are the nineteen millions of property, over 
and above all its debts, as a guarantee for its 
solvency to the extent of forty shiUings in tbe 
pound- 
But why give the Bimk of Eoelaiid a mo- 
nopoly, at least to the extent v^ich it now 
possesses? This question may be answered 
liy another: Why do the legtslaturs— why 
& the public of this country require a cur- 
rency resolvable into the most precious of all 
the metals ? All the other countries in Europe 
are satisfied with a silver standard ; but we 
have a little commercial pride al>out us, and 
we must assert our superiority in wealth over 
the other nations by requiring our standard 
to be of gold. In my humble judgment, the 
ambition of our royal merchants might have 
been contented with at least a mixed standard 
of gold and silver ; but whether it be of one 
or the other, or both, no establishment can 
supply metal on ti larger scale to the country^ 
which has not a very ooosiderable extent of 
privilege as to the issue of its notes. 

And in the case ef the Bank of England, 
let us ent)uire to whom, in point of fact, tha 
privilege has been hitherto conceded. Is it to 
the governor and twenty-four directors 1 No 
such thing : it is to the governor and company 
composing that corporation; and of whom 
does that corporation consist ? In one sense 
it may hb said to consist of the public ; for 
any person who chooses to pay the market 
price for a share, when a share is to be sold, 
may beoonfte by purchase a partner in th% 
Bank of England. If this be a monopoly, 
and a wealthy one, I should say that it is ooe 
which ought to be encouraged in a commer* 
cial country, if for no other reason than this* 
that it is open to property, and fumiahea, 
therefore, a strong incentive to the humbler 
classes of the community to be industrious 
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and fnigaU in order Umt| if tfaetr jusi ambition 
happeaed to take tliat direction, they might 
one day become members of the ricbeft- com- 
pany in <he world. It is, in truth, a mercan* 
tile democracy, founded in wealth, and go- 
verned by good sense. From the list pub- 
lished last year, it appears tbat the number 
of proprietors composmg it is not ibr ^oirt of 
three tboosand one hundred and filly, of whom 
the great majority belong to the middle orders 
of society. There are not, in the whole, more 
than twenty-two peers in the list; it includes 
only Awr bishops: almost ojX the remaining 
proprietors, with the exception of a iew public 
cofnpantes and cbaritiest are bankers, smT" 
ehants, professional men, and persons belong- 
ing to the tradti^ classes^ of whom nearly 
seven hundred are widows and spinsters. Of 
these three thousand one hundred and fiAy 
proprietors, one hundred and eight appear to 
have purchased their shares whbin the six 
months preceding the 17th of April, 1833; 
so that if the btmk be a monopoly, it is one 
that is constantly changing from one hand to 
another* and has about it none of the e^ls of 
a close corporation. 

We have seen the anode in which the go- 
vernor and directors of this institution are 
•elected; and however objectionable it may 
be in point of principle, I hope tbat in pftie- , 
tice it may never be altered. Considering 
the large number of proprietors who are en- 
titled to vote, at elections, tbat they are dis* 
persed over all parts Of the united kingdom, 
and tbat a few of them even are foreigner^, it 
would, be utterly impracticable to collect tbe 
eenae of n real matority of the whole upon 
any one occasion* Even H that were possible, 
how are persons Ifviag in retirement, and 
whoUy unconnected wKh tbe business of Lon- 
don, capable of judging as to the fitness of 
the persons whom any zealot might propose 
as candidates ibr tbe management- of their 
afiairs f if the elections were conducted upon 
the pure principle of right, they would of ne- 
cessity fall into the hands of a few ambitious, 
perhaps sanguine tndivi<luals, who would un- 
dertake the trouble and expense of ascertain- 
ing the will of tbe whole coostltueney, under 
the hope tbat they should be themselves elect- 
ed. But most certainly persons of that de- 
ecription would be the least fitted of all others, 
for conducting tbe delicate operations of the 
Bank of England. The system which now 
prevails secures those individuals for the 
din^^on, who oflfer the best guarantee fbr 
their conduct in their known^xperience, their 
successful management of their own business, 
their personal abilities, and their virtues both 
pubHo and private. Tbe existence of such an 



institution as tbia, and governed by such men, 
is among the most splendid oinamenls of our 
country. It tends to sustain a high tone of 
moral worth in tbe community ^ London, 
and to furnish a powerful check against those 
practices wfaieb, in other nations, have too 
often suHied the mercantile chanKter. 

This noble establiebnient, independent as it 
is of the HMnareb and bis ministers, and the 
aristocracy^ by which they are surrounded — 
this institution, essentially belongittg to tbe 
people, I, for one, would leave as it now stands, 
with, however, a few iterations, to which no 
objection ought to be entertained. Assumii^ 
a board of control* to be appointed by govern- 
meiit for the superiniendence of the whole 
banking trade of the coufitry, it appears to 
me that the state of the bank should be laid 
without any reserve belbre that tribunal every 
week ; that the board should have power to 
publi^, at its own disaretioo, the aecounts of 
the bank periodically, and that a penal rate 
of interest should be fined, whwh the bank 
should allow on its notes, if at any tttne it 
should be unable for a short intervaL to pay 
them in gold or dlvtr coin. The board should 
not be empowered to interfere in any way 
with the management of the bank, which 
should be led entirely to tbe responsibility 
of tbe goveraofy daputy governor, and di- 
rectors. 

With inspect to the branches of tbe Bank 
of England, it appears unquestionable tbat 
they are ominently useful to the districts in 
which they are established ; but they rimuld 
be restricted to the functions which are exer- 
cised by the aareat institution. That is to 
say, they ahomd only supply coin, take depo- 
sites ivithont interest, accommodate the local 
bankers, and discount at a rate higher than 
that prevailing -in the towns In which they 
are placed. If it be necessary, as I think it 
is, that the country bankers should still be 
encoiiraged to carry on their business, they 
ought not to be interfered with by the branch^ 
to a greater extent than the London bankers 
are ky the Bank of England. It is much 
more beneficial to the public at large, that 
they shaH be secure of the convenience 
which country bankera afibrd, than that a 
comparatively small number of individuals 
shall get their bills discounted at a low rate 
of interest. 

The arguments advanced in the preceding 
chapters, against the expediency of reducing 
the whole paper currency of the kingdom to 

* The MiieiiMi tttandisf sooh a lioanf mif ht be dc- 
frajed oat of annual auma, paj^able to the atate by each 
of the bank^ in proportion to their cicpulatioo, as a 
conaiderttioo ibr tbeir charlen. 
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that of the Bank of Englaody appear to me to 
have an irresistible weight. It seems to be 
the safest course to adopt the habits which 
already exist, rather than to attempt to enact 
new ones for. any part of the country* Local 
paper, when long acceptod, on account of the 
known responsibiliy of the issuer, will serve 
as a checik against universal panic, if ever 
the notes of the Bank of England should be 
discredited from political causes ; and, on the 
other hand, those notes will fulfil the same 
office, whenever the country issues are dis- 
credited from causes of a commercial nature. 
BesideSf it is evident that in the agricultural 
districts especially, the local banks could not 
uSbrd the accommodation which is required 
of them, if they had not the power to issue 
their own paper. It may be true that those 
banks who lend upon promissory notes and 
personal cbaxacter>4on»etimea act indiscreetly 
and sustain losses ; but in the great majority 
of instances, they prevent the ruin of the far- 
mer by their seasonable assistance ; and it is 
desirable that such a system should exist in 
some parts of the country, even though in 
point of general principle it be objectionable. 
The exceptions to geneial rules are sonoe- 
times as reasonable and as useful as the rules 
themselves. 

Joint-stock banking companies, it also ap^ 
pears from the evidence, have been highly 
beneficial in some of the towns in which they 
are established* There is no reason why 
they should not be encouraged in the manu- 
facturing districts, to which they are best 
suited; but they require to be regulated. 
Most of the improvements suggested by the 
Manchester witnesses might be Julopted, and 
eare should be taken that they are not multi- 
plied to an extent that might bring them too 
much into competition with each other* 

All joint-stock banks and private banks of 
issue, as well as (he Bank of England, should 
be placed under the superintendence of the 
board already alluded to. Upon that board 
should be imposed ibe responsibility of ad- 
vising the crown to jssue charters; and all 
such banks, besides satisfjring the board as to 
the certainty of their capital being commen- 
surate with their intended issues, should ren- 
der it weekly returns of the whole state of 
their afiairs, which returns the board should 
be at liberty to publish in the Gazette in such 
manner, and at such times, as it should deem 
expedient. 

Publicity is an excellent thing in itself. It 
is, generally speaking, (he most efficient 
che<^ that can be contrived against corrupt 
practices in any institution connected with the 
interests of the people. I am not sure, how- 



ever, that in banking affiiirs it woold be al« 
ways discreet to tell the world how you are 
going on. If you make a show of prosperity, 
tfa^ will suspect it to be fallaciotts; if you 
confine yourself to a simple dry statement of 
figures, they will look upon it as too cautious 
— «nd caution, is not distant from fear: if 
your prospects look downward, your credit is 
gone. An unbending legislative direction for 
continuoue publicity in linking affiiirs at this 
moment, would appear to me the very reverse 
of practical wiiBdom. The public are certainly 
becoming every day more enlightened, but 
they do not yet understand even the alphabet 
of the currency, not to speak of all the rules 
that enter into ittf system. Obtahi from all 
banks of issue a complete knowledge of their 
afi&irs: so far as they are coneemed, the 
transmission of that information to aa official 
quarter will have all the cBhct of publicity. 
But avoid the dangers to which inevitable 
publicity would be liable, by confiding to re- 
sponsible officers a discretion on the subject 
It is obvious that seasons might come when 
the same degree of publicity would be fraught 
with extreme peril to the currency, which 
at another time might pass altogether un^ 
noticed. 

To these alterations one more should be 
added, namely, that the Bank of England 
paper should be made a legal tender from all 
debtors but .the bank itself. This ni^tsttre 
would be a decided relief to banks of issue in 
the country, and it would enable the directors 
of the Bank of England to manage their paper 
currency with more confidence and liberality, 
as they would then know with a tolerable de- 
gree of certainty the amount of bullion which 
it would be necessary for them at all times 
to reserve. So long as the country banker is 
liable to pay in gold, the bank directors must 
provide (or his payments as well as their 
own; and this circumstance imposes upon 
them a probably needless burden of bullion, 
which might otherwise be beneficially em* 
ployed. 

Some of the witnesses appear exceedingly 
anxious for the legalisation of charters upon 
the principle of limited responsibility* Where 
railroads are to be Constructed, bridges thrown 
over rivers, steamboats to be multiplied, imi- 
versities to be founded, or any other great 
public objects are to be accomplished, the 
profitable character of which seems doubtful, 
the principle of limited responsibility is 
eminently oonducive to the public benefit* 
But it should never be introduced into the 
bankin|; system, so far as the creation of cur* 
reocy is concerned. If men with sufficieiU 
capitals are already found in abundance dt»- 
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posed io embark in th«t trade at the risk of 
their whole fortunes^ there is no reason whv 
spscaktors should be allowed to establish 
iMoks of issue (ip6n a lessirespoastble system. 
It would be unjust towards the Bank of Eng- 
land, whose whole capital w answerable to its 
creditors; it wouki be still more unjust to 
the private bankers in every part of the coun- 
try, whose entire property^ is already pledged 
to their depositors and to ttiose who hold their 
notes. 

These- remarks, however, do not apply to 
bftoks of deposite circulating Bank of England 
paper exclusively, and not licensed to manu* 
fecture notes of tbetr own. There can be 
no solid objection to the formation of joint- 
stock banking companies with limited respon- 
sibility, provided that they do not create any 
portion of the currency. If tbey confine 
themselves to tbe cireukition of notes of the 
Bank of England, -they can only procure 
these notes hf the outlay of real capital; 
and no state of prices can render tbeir opera- 
tions mischievous to the commumty, because 
they RHtat act with a currency already in 
existence. I can conceive that in South 
Wales, for instance, wbere there is at present 
but a very small amount of circulation com- 
pared with that which is required for the 
agricultural transactions of that part of the 
principality, such a bank, if it could be con- 
stituted with a sufficient paid-up capital, would 
aaquestioaably be productive of the most be- 
neficial consequences. 

But as to country banks empowered to issue 
^per, their responsibility should remain, as 
It now is, altogether unlimited. At the same 
time, whether they consist of only one indi- 
vidual or a thousand fmrtners, they ought all, 
undoubtedly, to have equal facilities in the 
way of making their paper payable in Lon- 
don, and of drawing upon asents there for 
any sums they may require. Under the new 
system, their notes should^ as they might 
safety, be receivable in revenue payments; 
for it would be exceedingly unjust, under such 
a ^stem, to draw any distinction between the 
notes of oountry banks and those of the Bank 
ef England. If the board, by granting a 
charter to a private or joint-stock Iwink, stamp 
its circulation as a safe one for the public, it 
must be equally safe for the exchequer. The 
dividends might further, as has been sug- 
gested, be reMlsred payable every six weeks, 
by dividing the atocks into two classes for 
that purpose. If these arrangements were 
made, ihey would, in aH probability, afibrd to 
the country a secure and an abundant curren- 
cy, which no convulsion short of a total disso- 
lution of society could materially injure. 



It must be added, that the general interest 
of the country absolutely requires that these, 
or some other final regulations, should be 
eflbcted as speedily as may be consistent with 
a due consideration of the whole subject. It 
is not for the good of trade, whether foreign 
or domestic, that the parties entrusted with 
the creation of the paper currency should be 
left much longer in uncertainty, as to the 
conditions upon which they are in future to 
conduct their establishments. No teniporary 
expedient should be resorted to, since any 
such oaeasure would tend only to prolong the 
evil which already exists, and which, I un- 
deistaod, is felt throughout every branch of 
our industry. As to a brief renewal of the 
bank charter, for the purpose of afi&rding 
time for further investigation, I trust that no 
proposition of that kind will be oaade : if it 
be, I very much doubt whether it ought to be 
accepted. The income derived by the bank 
from their drouUtion forms but a secondary 
portion of their profits ; and Chough consider* 
able in itself, it might be advisaUe for them 
toafbandon the issue of notes al toother, rather 
than accept a mere provisional grant of pri- 
vilege, whieh ou£ht not to be conceded at all, 
unless it be, as 1 think it is, indispensable to 
the commercial convenience and enterprise of 
the community. As to the country bankers, 
their business wiU be wholly ruined unless 
the legislature forthwith replace them in the 
position, from whieh they have been for many 
years declining. 

In the views which I have taken of this 
question, I hatve endeavoured to keep my 
mind free from theories, and to adhere strict- 
ly to what is practicable, and likely to meet 
the approbation of reasonable men. We can- 
not always have that which is absolutely the 
best. Optimism will not do in the common 
afiiiirs of life. Even when we clearly see 
that which is apparently the most perfect, 
we must still content ourselves with following 
that which the complication of many interests 
will admit of, as the least objectionable in the 
way of compromise. We may^ perhaps, in 
time arrive at the great desideratum of cur- 
rency — a SHigle bank of issue for the united 
kingdom. But before that point can be at- 
tained, the community must be weU inlbrmed 
as te the principles upon which paper crk>cu- 
latioii is founded, and they roust especially be 
accustomed, under a discreet system of pub- 
licity, to acts of self-restraint, emanating from 
the certainty and exactness of their know- 
ledge, and from an habitual firmness of com- 
mercial confidence which no political changes 
can disturb. 
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SUMMARY OF lAW. 

CHAPTEE I. 
CftpiWl ttoek and eoMtitocloB of the Bank of EriglMid. 

Ill contideratioo of m Iohq of 1,200|00<M. 
contributed io sfaares by various persons, fo- 
reigners and natives, an Mrnuity of 100,OOOL 
was granted* by parliament^ to be applied to 
the use of tbe^subecHbers. [5 and 6 W. dc 
M. G. 20.] Their majesties wereauthorisedf 
to prescribe rules for rendering transferable 
the stock tbus created, end to tncorporate the 
contributors t>y the name of << The Governor 
and Company of the Bank of Bngland,^' to 
whom powers were given to purchase and re- 
tain landsv rentSy tenements, and heredita? 
ments of any Ascription, and to alien the 
same. No person or body politic or corpo- 
rate was allowed to subscribe on the whole 
more than 20,00014 The bank were allowed 
to issue notes§ to the amount of the stock thus 
lent to government ; H they were forbidden to 
trade with their stock in goods, wares, or 
raerchaodises ; Y but they were authoriied to 
deal in billi of exchange, bullion, gold, or 
silver $ to sell any goods ^hich might bona 
fide be deposited with them by way of pledge 
for money lent, and which should not have 
been redeemed within three months afkr the 
time agreed iipon, and also to sell the produce 
of any lands belonging io the corporation.** 
They were further prohibited from purchasing 
crown lands, and from lending money to go- 
vernment without the authority of parlia- 
ment, ft I^ ^^y *u™ "ff^r^ to be advanced 
without such authority, the governor, deputy- 
governor, directors, managers, assistants, or 
other members of the corporation agreeing to 
the same, were each of them to forfeit treble 
the amount of such^sum for every such ofience. 
Moneys payable under the act were exempted 
from taxe^;^::^ and the privileges thus con- 
ceded wer« rendered redeemable upon a year's 
notice, afler the 1st of August, 1705.^ 

[8 and 9 W. 4Sc M. c. 30.] The capital 
stock of the corporation was soon after aug- 
mented ; and it was enacted, |||| that during its 
continuance *' no alher bank, or Qny corpora- 
tion, society, fellowship, company, or consti- 
tution, in the nature of a bank, should be 
erecteid or established, permitted, sufllered, 
countenanced, or allowed by act of parliament 
within this kingdom.*' The bank were au- 
thorised to issue notes payable on demand to 



» 1. 19. 1 8. 20. t «. 23. % B. 29. n t. 26. IT ». 2t. 

•»t.2a tt».3o. n«.35. «8.ai. 

M 8 and 9 W. & M. i. 28. 



the. extent of their wbolo coital ; in de&aU 
of payment, the notes issued against the new 
capital were to be paid at the exchequer, out 
of the first. moneys payable to the bank (the 
annuity of 100,0001. exoepted.)* Regolalions 
were made for jpegiste/ing transfers of stock, 
and for carrying them intoeffbct ;t [B and 9 
W. III. c. 20.] for making dividends on the 
stock payable every four months 4 mod A>r 
causing eight of the twenty«four directors to 
go out of the management every year.§ 

There are provisions in thw, and all the 
subsequent acts, under the authoritj of which 
tho cafHtal stock of the bank was from time 
to time increased, for incorporating the neir 
with the old subscribers ; for exempting the 
stock of the bank, and the annuities jiayable 
upon it, from taxes of every description ; for 
protecting audi stock from foreign attacb- 
mefnts, according to the custom of London or 
otherwise ; for rendering such stock, as well 
as the interest thereupon, personal, and not 
real estate, to go to the executor, and not to 
the heir ; and for postponing to the difierest 
periods already mentioned the cessation of 
the corporatiop. In several of the statutes it 
is also provided, that no act of the oo^ra- 
tion should subject the share of eny individQal 
member to forfeiture, and that no proprietor 
should be adjudged a^ bankrupt by reason of 
his share io the capi^l stock of the bank. 

The time for making dividends was altered 
by 9 W. in. c. 8, a. 4, from four to six 
months; and subsequently, by 12 and 19 W. 
III. c. 12, s. 14, the dividends were directed 
to be paid " at such times only Iw shaU be 
ordered by a general court of the governor 
and company*" 

After the enactment of 8 and 9 W« IIL c* 
6, it became a frequent practice with the 
government to issue exchequer bills; and 
from time to time arrangements were made 
wi^h the bank for the purpose of sustaimng 
the credit of that species of paper while in 
circulation; and when they were cancelled, 
the amount of them was usually converted 
into a debt from the stale to the bank, and to 
an ipcrease of its capital, for which additioosl 
annuities were granted to tho bank by par- 
liament- A transaction- of this kind was the 
foundation of 7 Ann, c. 7, by which, ineletd 
of the very comprehensive clause coataioed 
in 8 and 9 W. and M« c. 20, it was enacted, 
that during thexontinuance of the corporatiea 
it should not be lawful for any body poKtk or 
corporate whatever, erected or to be erected 
(other than the Bank of England,) or '* for 
any other persons whatsoever, united or to be 
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united in covenantror partnership, exeeeding 
the number of six persane^ in that part of 
Great Britain called England, to borrow, 
owe, or take up any sum or sums of money 
OQ their bHls or notes payable at demand, or 
at any less ttnie than six months from the 
borrowing thereof^"* Express provision was 
madef for the appltcation of the income and 
profits of the bank, aRer payment of alt ex- 
penses, to the uses of all the proprietors. 

By 9 Aon, c, 7, the governor, deputy- 
governor, and directors of the bank are dis- 
abled4i during the period for which they are 
elected, from being chosen as directors of the 
Ea^t India Company ; and directors of the 
East India Company are In like manner in- 
capacitated, during the period for which they 
•re chosen, fVom being elected governor, 
deputy-governor, or directors of the Batik of 
EngtanX It was, however, provided,§ by 3 
Creo. I. c. 8, that no member of the latter 
oorporation should be disabled, by reason of 
any thing contained in that act, from being a 
member of parliament. The bank were au- 
thorised!} to appoint a chief cashier and an 
accountant general; and it was enaeted,1F 
tbat any vote or resolution of the house of 
commons, signified by the speaker in writing, 
and delivered at the public office of the com^ 
pany, should be adjudged a sufficient notice 
within the meaning of the act for terminathig 
(he eorporation, afier the time stipulated for 
such notice to be eiven. By this act, as 
well as by X Geo. IT. at. 2, c. 8, and 2 Geo. 
II. c. 3, the privileges of the bank were fur- 
ther confirmed ; and by 24 Geo. II. c. 4, it 
was, enacted,*^ that the governor and com- 
pany assembled in general court, might pro- 
ceed to business without administering the 
oath and affirmation, and subscribing the de- 
claration appointed by their charter, unless 
required thereto by nine or more of the pro- 
prietors present, and -qualified to vote. It 
was fiirther enacted,tt *hat the court of 
directors, when assembled in pursuance of 
summons, and informed that the governor or 
deputy -governor could not attend, or if either 
of those officers were absent at the usual 
hour of proceeding to business, might elect a 
chairman from amongst themselves^ who 
should also be authonsed to preside at a 
general court of proprietors, if any such 
court were at the same time summoeed to 
meet' 

The bank were exempted by 18 Geo. Ill 
c. 32, from certain penalties enacted by 5 and 
6 W. di^M. c. 10, on advancing money to pay 
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bins of exchange accepted by the treasury, 
but not specifically lent on the revenue. Any 
doubts which existed as to their authority to 
issue promissory notes payable to bearer 
under five pounds, were removed by 87 Geo. 
III. c. 28, from which it appears that notes 
of that description were then in circutationi 
Soon after this, the first act for the restriction 
of cash payments, 37 Geo. III. c. 45, was 
passed, which was amended and continued by 
several other acts. By 89 and 40 Geo. III. 
c. 28, the exclusive privileges of the bank 
wove continued* until twelve months' notice 
after the 1st of August, 1883. 

Under the authority of 48 Geo. III. c. 4, 
the bank were directed to lay annually before 
l^rliament an account of the unclaimed divi- 
dends upon aecount of the national debt, and 
certain rates of allowance for the manage- 
ment of that debt were arranged. By 56 
Geo. III. c. 96, their capital stock was set- 
tled at the sum of 14,553,000/. and it was 
enacted,t that until repayment of a sum of 
three millions advanced to government under 
that act, together with all interest to become 
due tltereon, the promissory notes of the bank 
expressed to be payable to bearer on demand, 
should bo received in payment of all moneys 
payable for or in respect of any part of the 
public revenue, fractional parts under twenty 
shillmgs only excepted. The acts restricting 
cash payments by the bank were continued 
by 59 Geo. III. c. 40, until the 1st of May 
1823, which also permits the exportation of 
gold and silver. Gold coin is now the 
only legal tender^ and no tender of silver 
coin is legal beyond the amoimt of forty shil- 
rmg9.§ 

By 59 Geo. III. c. 76, it is enacted, that 
the bank shall not in fiiture make advances to 
government upon the credit of exchequer or 
treasury bills, or other government securities, 
without the express authority of parliament|| 
Whenever it may bo deemed necessary for the 
public service to apply to the bank to make 
any advance so authorised, such application 
is to be made in writing by the first lord of 
the treasury, or the chancellor of the exche* 
quer, to the governor and deputy .governor, 
to he by them laid before the court of direc- 
tors ; and a copy of all such applications made 
in the course of every year ending the 5th of 
January, together with a cop3rof the minutes 
of the proceedings of the court of directors 
on every such application, and the answer of 
the court thereto, are to be laid before both 
houses of parliament by the proper officer of 

« Except 08 aAerward* altered by 7 Geo. IV. c. 46. 
ts.4. t56 6e6.Ill.c56,«.3. ( a. 17. || «• 1. 



218 



THB FtKAMClAL RSOHTBS. 



the company, withia foortaen dayt aAer the 
5th of January in each year, if parliament 
shall then be Bitting, or otherwise within 
fourteen days after the then next sitting of 
parliament.* But this regulation is not in- 
tended to prevent the bank from purchasing 
exchequer or treasury bilb, or advancing 
money on the credit of exchequer biHs issued 
by the treasury under 57 Geo. Ill, c. 48, for 
making good the deficiency of the consolida- 
ted fund, at the close of each quarter.f The 
bank are also authorised to exchange ex- 
chequer or treasury bilb in their bands, 
when in course of payment, for others granted 
towards the supplies of the year upon which 
such bills so in course of payment shall have 
been charged4 The bank are directed by 
this act § [59 Geo. III. c 76.] to lay before 

Sarliament a yearly account of all exchequer 
ills, treasury bills, and other government 
securities which they shall have purchased, 
or on which advances shall have been made 



to government* 
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MASSACHUSETTS BANKS. 

MiMrily Report on the order to aid the Bmnko in re- 
turning Specie Paywunto, 

House of RBPKKMTATiyii, Aran* 18, 1838. 
The mloorit^ of the committee appointed to consider 
the expediency of extending to the tMnks any aid 
necessary to enable them to resume and sustain the 
payment of their obli^tions in specie, hare oonsi- 
dered the subject committed to them and report : — 
That immediately upon their appointment, they ad- 
dressed letters to ten of the bsnl^s in thb city, from 
several of whom they have received answers. 
They enquired of these banks, 
1. If the banks of the city of Boston can resmae 
specie payments? 

3. Would aid from the commonwealth enable them 
to name an earlier day than they could do otherwise 7 

3. Will their resumption depend on the prior or simnU 
taneous resumption of New York 7 

4. Will it depend on that of other cities or states t 
5s If aid is needed, in what manner ought it be ex- 
tended 7 

From the tenor of the answers received, the under- 
sijrned infers that the banks in this city do not require 
assistance from the commonwealth, to enable theoi to 
resume specie payments immedistelv afler the banks 
of New York, which have determined to resume on the 
lOlh of May next In this opinion, the undersigned 
is confirmed, by tlie arrival of vast amounts of specie 
in New York within a few days, and the certainty that 
a still greater amount is out on its way. 

The actual amount of specie now in the vaults of the 
banks of this state, is greater than it has been since 
1824, and the proportion of specie to their circulation 
k nearly as great as it was from 1895 to 1830, and 
nearly twipe as great as it has been on an average 
mncc 1830. 

It is therefore the opinion of the undersigned, that 



it is inexpedisot to legislite oa the snhjeet reftned to 
this committee. 

RoiEKT RAirrouL, Jr. 



Crnr Bank, 

Booton, April 11,1838, 

Sir,— I have your iavour of the 16th, and hasten ts 
reply. 

** In answer to yoor first enquiry, ym lo your epi* 
nion can the baniis in Boston name ao earlr day ei 
which they will resume specie payments 7** I answer 
they can — but I also answer Ijier cannot sustim that 
resumption unless sustained by other states, who do nst 
propoee at present to name a day, nnleas a very dislaat 
one, reserving the right to any bank or eCnte to nss its 
convenience in resuming forthwith, or nt nay lans 
which may suit its oonvenience. 

** Will their resumption depend on the prior or simi' 
taneous resumption of the New York banks T* Tho 
New York banks are certainly a very important poist 
in tbu relation, but they are b^ no means the wbois 
Pennaylvania and Maryland, Vir^nia, Carolinas, aad 
othes great and important states in the Union, are to 
connected with us in consumption of our mannlketoni 
and producing the great staples, that I think they also 
deserve some consideration in regard to this quetliso. 
It is well known that the policy adopted by:New York 
and Massachusetts in relation to preparatioo for rs^ 
sumption has been unnecessarily severe, and in Nsv 
York has caused almost a general suspension, eves it 
verj many cases of ondoubCed solvency — it has nst 
been the case to the same extent in Maasaebuselts— 
during all which time, Philadelphia and Bahimgre 
have kept on in the even tenor of their way, doing a 
pretty fair business and curtailing slowly, quietly bm 
reasonably-shaving no ^r of annihilaUon by their 
legislatures, ss the banks of New York say th^ bate 
l)^n, if th^ are not prepared, and do not resume on 
the day fixed. 

** How can specie psyments be sustained without tke 
concurrence of the four, at leail three of the Atlantis 
cities, vis. Bostoo» New York, and Philadelphia, and it 
would be very deairaUe to get Baltimore, but not ss 
vitally important; otherwise, if Boston and New York 
resume, curtailment must continue, we must eootiase 
to call in our bills, and destroy aU of the little remnant 
of buainess we have, pitiful as it is. 

By order of the president and diredofs, 

EUTBAUET WlLLUMS, CstUcT. 

SofouK Bark, 
Bsston, AprU 18, 1838. 
RoBKET Rantoul, Jr. Esq^ Chairman, Slc 

Sir,— Your favour of the 16th insUnt was Isid be. 
fore our board this day, and I am directed tn say in 
reply, that we are of opraion that the banks in Bostoa 
are and will be ready to resume specie payments at 
any time when the banks in New York and Phikdel- 
phia will reaume; and that we think that prodeeee 
will not justify an attempt at resumption, without eo> 
operation of the t»snks in both those cities. 

In answer to yoor other questions, I am directed to 
ssy, that we do not think the direct aid of the oem- 
monwealtfa eooential in enabling tlie benka of this city 
to resume. It is, however, the opinion of the board, 
that great aid may be afforded by the action of the 
general government ; and we would therefore ventaie 
to suggest the expediency of instructing our senators 
and representatives in congress to use their exertioes 
in procuring tlie establkdimettt of en unifbnn cuneney 
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Ihroagli the United SUtot, to reg^te tbe dooMttio ex- 
dwofM of tbe ooontry, the deranged state of which 
tppeara to oa to be noW^ tbe ea/y 9b$tueh to an imme. 
diilf raaomption. 

With niaeh reapeet, year obt Benr% 

I. a BucwiE, CMkier. 

Trkmont Bank, 
April, 18, 183a 

Sir,— The banka of Boston, it ia believed, can reaume 
ft an early day, but when that ia atated I wiah to Sob. 
joia, tbai whelber they eoold airalein a reaomption, for 
e?eaa inoderato period or not, may depend on the atate 
•f baoks which are not located here. 

It most depend on the amoant of the aid rendered, 
Ibe eoodftia||8 imposed, and tbe natare of tbe aid 
SooM bisks woald not need or destre mny aid Ibr ef> 
feeting that obfeot, it ia berieved. 

Sflsnoiptioa in Boston will, I think, depend on aimoU 
Inieoos resaaption in New York, bat not on that alone ; 
Philadelphia and Bahimore, and other places, are very 
oiicfa oomiectad with as in trade. 

Will it depend on the action of other citiea or atatea? 

1 think K will depend on soch action, and on that of 
cwfTcsa also. 

I^ not think that the banka generally need any aid 
from the commonwealth, except a forbearance of all 
lef itiation in relation to them, and each an expreasion 
of esafideooe and good will as. In the Jadgment of tbe 
legislatoref jostlce, prudence, and wiadom may dictate. 

Tbe cnrtailment wKhin a abort time in tbia city baa 
^^<Q v'ory gceat, and tbe consequence baa beenvery 
general dtatreas among tbe trading oommunity, among 
BBeo in dsaerved good credit, and it ia ao now to a con- 
MfsraUe extent If tbe law remains aa now in regar^l 
to tbe twenty .(bar per cent for ndh-payment of apeeie, 
Kule relaxation can be expected ; atoekholdere would 
net be willing to jeopard their property to rdioTe the 
ileblara, and expose themsehFes not only to loaa, but 
■hit ia worse, to reproschea and aeeoaationa. 
Very truly your ob*t aervant, 

SUmokl T. Akmsteono, 
Forik^TrewMta Bmnk JHncton, 

Globb Bank, 
Boston, April 18, 183a 
Sir, — Tbe directors of this bank are of opinion : 

1. That the banks of Boston are aa able to reaume 
specie payments as the banka of any other city^biit 
tlitt such resumption cannot faTourably take place 
unless in concert with the banks of other Atlantic 
cUiet. 

2. That aid from the commonwealth ia not needed 
to hasten the desired da^ of resumption, which appears 
hsppily to be approachmg aa a matter of coarse : — 
DOfertheless, tbe offer of such aid might have a good 
effect, by increasing the confidence of the community 
io the eiistin|r banks. That thia confidence may be 
truly felt, the following aingle fiict strikingly evinces. 
When the suspension took place in May last, specie in 
Boston waa 12^ per cent premium. It haa within a 
day or two beeo sold at 1) per cent premium, making 
a difference of eleven per cent, in eleven months infa- 
soar sf paper, Thia very favourable change, too, it 
•hoald be remembered, haa taken place in apite of the 
untoward inSuences against which the existing banks 
baye been obliged to contend. 

CuAxucs SrxAous, Caskieti, 

Boston Bank, 
April 18a, 183a 
8ir,^Ixi reply to the iaterrogatoriea which you have 



tranaraittod to tbcm, the president and difecAors of the 
Boeton Bank reapecAively aobmitF— 

1. That, considering solely their own interests, spart 
from thoae of thia solering communitv, the banka of 
Boston could name an early day for tbe reauming of 
specie payments. 

. 2. Elective aid from any quarter would tend to sus- 
tein the confidence of the public, and might thus enable 
them to name an earlier day than they could enfeiy do 
otherwise, especially if such aid should be afforded by 
the general government through the treasury depart- 
ment 

3 and 4 Their resumption ** would be facilitated by 
the prior or simultaneous resumption of the banks of 
New York,** together with thoae of other cities, with 
which those of Boston are intimately connected. 

5. Thia bank is not aware that an v aid ** ia neooe- 
sary** fVom thia commonwealth to the banka of Boston. 
James C. Wild, Cashier, 
By order of the Directors, 

MKxcHAirra* Bank, 
Boston, AprU 17, 163a 

Sir, — I have to acknowledge the receipt of your 
communication under date of 16tb instant, propound- 
ing cerUin questions relative to the resumption of 
itpecie payroente by the banka of Boston. 

In answer to tbe first question, I give it aa my opi- 
nion that the t»snks of this eity can with entire safety 
to themaelvea and the community, name an early day 
on which to reaume apeeie pay menu. 

To the second question, I would re|>ly, that although 
tbe banka of this city do not need aid from the com- 
monwealth to enable them to resume, at an early day, 
if Ibe legislature were to adopt aome measure calcu- 
lated to affiird auch aid, if required, it would probably 
have the effect of inapiring confidence in those who 
now entertein feara that it is impracticable for the 
banka to return to specie payments at present. 

To the third question I reply, that ao identified are 
the busiueas and financial operations of New York and 
Boeton, that it appeara to me to be almost impracticable 
for the banka of tbia city to resume specie paymente 
unless the New York banks also resame. 

My reply to tbe fourth question I give in the nega- 
tive, first excepting the action of the New York banks. 

■If the banka of New York resume specie fmymenU 
at an early day, the banks of this city will, I believe, 
immedictely co<«perate in the meaaure, as in all probs* 
bility will the banks generally in the New England 
atotea. 

In reply f o the laat queation I add, that not believing 
that the Imnks in this city sUnd in need of aid from 
tbe rommonweelth t3 enable them to resame, unless it 
be aa before atated for the purpose of inspiring confi- 
denoe, — I do not think it necessary to name any mode 
by which aid should be extended. 

I am, respeetfullv, your obedient servant, 

tftANKUN Haven, President, 

Robert Rantovl, Jr. Esq^ Chairman, ifc. 

THE BRANDON BANK. 

We learn from the last Jackson (Miss.) Sun, thst 
tbe state commissioners have finished their exsmina- 
tion of the affaire of thia inatitution. The investigation 
waa full and complete. Every book and every paper 
perteining to tbe institution were unreservedly sub. 
mitted to the commissioners. The report will soon be 
laid before the pablic. 

The Suo adds — ** We have undoubted aothority for 
saying that the examination haa resulted hi|^hly credit- 
ably to the bank — that it ia in aa good a condition aa any 
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btnk in Mimiwippi, and fkr better than m anjaritj of 
them. The Brandon Bank will have the meant uf 
paying specie by the first day of next Jannary. We 
have no doubt trat the notes of this abused and perse- 
coted institution will soon l>e regarded every where as 
equally valuable with those of the Planters* Bank. 

From the Natchez Ooarier of Aufust 11. 

Beanixin Bank.— a atatement of thu situation of the 
Brandon Bank has been in town for two days past, 
which is kept secret, but we deem proper to make it 
public, to prevent speculation in the paper of the bank. 

Enough of its tenor is known to relieve the public 
mind as to the safety of the institution ; the influence 
of the report is already felt in the market, and Brandon 
money can now be sold for ten per cent more than it 
could have been disposed of a few days since. 

When the report is made public, tho friends of the 
institution, however, will have nothing to thank the 
directors for in their administration of its affairs. The 
bank will be found widely extended in its operations, 
and its circulation fully as largo as it has been at atiy 
time reported. 

Tlie bank nevertheless is solvent, and more than sol- 
vent, and may within a twelvemontli be placed in a* 
safe and business-like condition, if its officers will pur- 
sue a steady, uniform course of retrenchment, and de- 
vote all their energies to the reduction of their circo- 
lation. 

According to the statement referred to, the Brandoo 
Bank owes iU stockholders, . . . 13,085,260 
Due to other banks, (nearly the whole ' 

amount is due to banks in this state,) . 368,617 
For their bank notes on demand, on time, 

deposile certificates, and checks on time, 

they owe in all 4,917,305 



$7,371,182 



o pay 

bills of the planters of this state, (a large 

amount of which is said to be secured 

by Judgments transferred,) . . .$7,165,408 
Due from other banks, said to be by banks 

principally out of the state, . . . 396,796 
Doe from their cotton and cotton agency, 610,255 

These two last sums as a foreign fund, are 

worth at least 15 per cent premium, say 150)000 
They exhibit in gold and silver, (rather a 

small showing,) 38,292 



$8,360,661 
From which deduct the amount of the lla«> 

bililies as stated, ..... 7,371,182 



Leaving a surplus of assets, . . . $989,479 
This exhibits nearly one million of dollars over and 
above the demands which can actually be brought 
against the bank — of this sum also, it should be re- 
roembered that $2,085,260 is doe to their stockholders, 
and must (be the result what it may,) be the last 
olaim paid. 

Thete are other items in the report, such as sterling 
bills drawn by the bank. As the bills have been pre- 
dicated on cotton shipped, we have not taken the item 
into the above statement The bank also charges itself 
with a profit and loss aecoont of $482,188. This item 
they will surely not be wild enough txypny out to their 
stockholders, when they owe so much to the holders of 
their notes, and which, if paid, most either increase 
their circulation or decrease their northern funds. 

Not having the report before us, we cannot give sll 
the items it contains; but they wiU not materially alter 
the above statement. 



Frooa this statament no r e — ooabte man will doubt 
the entire ability of the Brandoo Bank to make gosd 
every dollar of Ms eiroulation. 

Had the Brandon Bank loaned out ber money in any 
other way than by securing the fleecy possecsioas of 
the Mississippi eettoo phnter, no power on esrth ooaM 
have saved her ; and as it is, she will have to thank oar 
productive soil for her safety, and not the bondy-work 
of those who have administered her affairs. 

Bjiandov Bame.— The statement as made, •Mti^ 
liabilities to the arooBai of teven miW ioi if of delian, ts 
pay which the bank has tkirif mine tkommnd dottars is 
specie, and mortgages and judgments frooa planters ha 
the residue, with a sorplos and an estimated balanes 
in Europe of a hundred thousand doUary. This Jailer 
estimate will prove to have been delasiver The Ml of 
cotton in Europe has been so very great that veiy 
little balance, after reimbursing advances to the bank 
by the consignees, can be ealeolated opoa ften that 
source, and the Uttle thatwiU remain wiH very pro. 
bably be arrested and applied to the payment of paiti. 
eular debts before it reaches the bank. 

The same statement exhitMts the Brandon Bank ia- 
ticbted to the Mississippi banks in the sum of Ihrss 
hundred and siity thoosand doUare, afaiost whi^ 
clairos exist on such bank* for ten thovmnd doUars^ 
this bahinee, it is fbrther alleged, has been atUebsd. 
Consequently it -will go to liquidate particular debli, 
and will in no wise contribute to the ardinary redesp. 
tion of the notes of the banksi except so far as it nay 
reduce the seven millions devisor. To d^nd ilNif 
against the litigation in which the Itank has had the 
misfortone to find itself involved, and to pay the salaries 
of the officera in the institotion, will roqoire the whole 
amount of specie on hand<--henee the bank wiH faavs 
to fall back on six or seven mHKons mortgages to 
liquidate its own debts. Mow admitimg these OMrt- 
gages to be ultimately good, and that-lhe^ will eveetaaUy 
suflSce, the public Ihiow faU well that they cannot be 
calcuUted on to furnish cash means of redanption. 

Tba debtors of the bank will purchase the hitts at 
as great a discooat as possible, and apply them at par 
to the payments of their del>ts to the bank, and this 
they will not do, aa long as thejf can stare off pay- 
mcnts, as the notes of the bank will continoe to dqirc- 
ciate, and the longer payments are deferred, the greater 
will be the discount ^sides some of the planters will 
profisr purchasing negroes that ther may raise more 
cotton wherewith llie^ may pay their debts* rather 
than to make immediate payment to an InstitotioB 
which does not pay its oieii. Hence the bills of the 
Brandon Bank should be considered like other mer- 
chandise, to be bought and sold like plantations, ae- 
groes, and lots in new cities, with all doe allowanee 
for the daily auffmentation of the amount of notes oal, 
so lonf as the bank shall continue its issues, which, 
from the dates and stamps on the bills in eirculaticn 
they still continue to do. 

It n alleged that the bank has already obtained 
lodgments against planters to the aroonnt of one mil- 
lion. Supposing that it had obtained judgment to the 
full amount of seven millions, where are people to 
be found with gold and silver wherewith to porcfaase 
these plantations, or if ihe bank should retain them, 
and thus become a stupendous planter, with a thoosand 
agents to carry on its agricultural operations^ would 
not such a procedure only accelerate its downfall 7 — N. 
0,Bee. 

Tn BaANDoiff Bank. — We have a full statement of 
the condition of the Brandon Bank. It ia a eorioos 
document The ten directors owe to the bank as 
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piyen 159^930, and at emloraera |8«631,61S. They 
own 1fi6S tharea. Tha bank hoUta Uieir mortgagea 
on 33.729 acrea of land, 410 alavea, aod 1,121 baleii of 
cotton. Wa nolioa among tba liabilitiea 91,186,776 of 
•larliof cidiaofe. 



WINDSOR BANK. 

Harry Bradley, E«q. bank com mist ioner of Vermont, 
ftfe, in April last, the following aa the result of his 
ei«tninatioo into the affuira of the Windsor Bank, at 
the same time remarking that ** of the notes or billa 
reoeivable and entered as an item in the rcsoorcea of 
the bank at $139,595 3t, a considerable proportion, say 
fron 70 to i80,()00, will not soon if eyer l>e realised. 
Much of it haa been upon the suspended debt Ibt for 
months and yeara, and of the funda in the hands of 
ifeots. Boston, say $70,692 76, the probability of iU 
immediate collection ia by no means flattering.** 

Retoureet, 
Notes or bills receirable, . . . $139,595 37 
Bills in the hands of exehange ageota, . 9,450 00 
Bdance due on book, . . . « 904 51 

Foods in the hands of agent, Boaton« . 70,695 76 
Bills of other banka on hand, current, • 1,814 00 

8pcei^ 528 73 

Bioking hoose, 2,000 00 

$217,988 37 

LiabUiiic9, 

Ctpital atocli paid in, ... . $80,000 00 

Billa in circulation, .... 112,51800 

Doe pension agent, .... 12,985 00 

Dae depoaitors, 859 25 

Profit and lose, .... . 11,626 12 

$217,988 37 
In eonaideratieD of tho Acta bare atated, the bank 
oooHniaaioner baa requested the atate*a attorney to pre- 
Stat the caae to the Soprame Court, at their next ms9- 
tkm in Windaor oounty, for their aetioe and deciaion 
ia relation to a vacation of the charter. ~ 

The Windsor Bank ia not a safety fbnd inatitution 
—its charier baring been granted prior to the adoption 
of the aafety fond arstem by the state of Vermont. 

Seven thousand doUara In specie were paid by order 
of two of the directors to the United States district 
ittoroey for the district of Vermont, during the pen- 
dency of tlie investigation by the commissioner; the 
debt previously due to the bank pension agent, i. e. the 
president of the bank, ** who was in part the agent of 
the government (or the payment of pensionera in Ver- 
mont,** having been #19,985. 

JOINT.STOCK BANK& 

The aecret committee appointed to enquire into the 
•peration of tlie acta permitting tho eatablishment of 
joiot-slook banka in EIngland and Ireland, and whether 
It be evpedient to make any amendment in the provi. 
stofia of theae acts ; and who were empowered to report 
the minolea of evidence taken before them, have con- 
sMered the auhjeet referred to them, and agreed upon 
the foUewing report : — 

In their eiamination ef witneaaea during the present 
s e ss i on. Tour committee have avoided any renewed 
enquiry into Che general object referred to them ; but 
they have obtained evidenoe upon three very important 
queatieoa which were not iochtded in the proceedings 
of the laat aeasion. 

1. The country branohea of the Bank of England, 
their system of government, and the principhss on 
which they aro condvoted. 



9. The mteao of advancea at three per cent, from 
the Bank of England to banka undertaking to circulate 
Bank of Enghmd paper in plaoe of the paper of joint 
atock and private bunks. 

3. The question of the Bank of Ireland, the exclu- 
sive privileges of that corporation, and the expediency 
or inexpediency of those privilegea being uMilinued. 

Your ooremittee recommend theae three queationa 
to the aerious attention of the house, aa bearing upon 
the general subject referred to their consideration ; and, 
in refcronee to the last, tliey are of opinion thst the 1st 
Victoria, c. 59, should be renewed for one jrear, and 
that parlionieiit should be placed in auch a situation aa 
to be free to adopt, in the next aeasion, such legislative 
measures aa, on deliberation, ahall seem to be most 
expedient 

In the course of their enquiriea^ it haa been atrongly 
urged on the attention of your committee that one part 
of the law in respect to joint- stock banka- standa in 
need of immediate amendment. 

By the general law of partneraliip, the common 
law remedy for the recovery of debta which exist be- 
tween party and party, ia not applicable in cases where 
the debt is contracted between a partnership and one 
of the partnera or shareholders. In such a caae the 
remedy b by proceeding in a court of equity; and such 
a remedy in the case <^a joint<atock bank iaso cum- 
brous, so complicated, and ao dikitory, aa to aflbrd no 
adequate meana for the recovery of a juat debt Thia 
inconvenience b not wholly imaginary, but, from the 
evidence of Mr. Broadbent, one of the inapectora of the 
Northern and Central Bank, has already had moat for- 
nrudable and injurioua conaequenoes. Upivarda of 
i;400,000 is sUted-to be doe to that bank from ita own 
ahareholders. This sum is now practically irrecover- 
able at Uw; aod thoa not only ia that aatabliahment 
precluded from winding op its own aflTaira, but the 
righta of third partiea may be affected moat aerioualy. 
The inconvenience or danger extenda much further ; 
becaoae, if a aimilar defence were raiaed by debtors of 
joint-stock banka generally, a moat aerioua blow might 
be struck at commercial credit, likely to produce the 
most calamitoua conaequeocea. Thia atate of thinga 
should not be permitted to continue ; but whilst your 
committee are of opinion that a bill to correct thia in- 
convenience should be introduced without deUy, they 
are unwilling that auch a measure should be perma- 
nent in its character, or ahouU be in force for a longer 
period than to the end of the next aeaaion of parlia- . 
ment 

By following thia courae, the law respecting joint- 
stock banka must be brought under early considera- 
tion, which, with a view to Una object, aa well aa to the 
propriety of considering the whole of the evidence 
taken in the preaent and former sessions, you com- 
mittee consider highly desirable. — London paper. 



FRENCH MONEY MARKET. 

L9ndon^ April S, 
The spirit of speculation is raging to an extraordi- 
nary extent on the Paris atock exchange, and every 
post bringa particulara of achemoa started, and of ma- 
noeuvres practised by acheroers, which bear a close re- 
aemblance to the state of thinga here in 1825. The 
phrensy in Parte haa attained to auch a height, K 
seems, as at length to have attracted the attention of 
the government and the chamber of d'putiea, where 
representative laws for checking the spirit of gambling 
abroad, and for puniahing the unprincipled speculatora 
and projectora, appear to be contemplated. In the 
recent discussion upon a new bankrupt law, aeveral 
membere of the Icgblatora expresaed themsolvet with 
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mat warmth ratpeettof the **eaDiiiiiff aobc 
fleecing blind Tictinia with impanity,** and the 



aobemars 
^ .jing blind Tictiroa wiin impanity,** and the unre- 
fleeting nisbneas with whteh *«ao many people wefe 
throwing theoiiehres into a career of blind haiard, and 
were seeking fortune by the moat inoonceiTable 
aneans.** * * ** Commercial diaorganiaation,** aaya 
Teate, ** is imminent! diaaatera will Ibllow, and short' 
ly victims will be innomerable, and the infatuation of 
the country dearly paid for.** The extent to which 
achemea have been multiplied in France is aorprising, 
the regular share lists quoting the prices of nearly 500 
poblic^companies of all sorts, besides a variety of other 
aflmirs not sufficiently reported to be favoured with a 
quotation. Among other manceuvrea to entrap dupes, 
recourse has been had to distant lands. It is a com- 
mon trick, as stated in a letter from Washington, Ui 
delude European capitalists with high flown represen- 
tationa of the value of certain lands in the United Suiea, 
of which an example was stated at a recent sitting of 
the Academy of Sciences at Paris. It is indeed impoa- 
aible to take up a French, paper without encountering 
advertisementa for numbarleM new companiea for all 
aorta of objects, firom rail road, iron and mines, down to 
«* galvanised iron,** ** lithographic stones,** **soap and 
atearine,** and even for ** the diaoovery of mtnee of coal 
and bitumen in the district of Senlis,** with a multitade 
<^ others not at all less extravagant 

The causes of this irrational and gambling mania 
are varioosly accounted for, but it aeeme to be conaider- 
ed that the reduction of the general rate of interest, the 
higher pricea of the funds, by which the return npon 
them is reduced in reality to about four per cent, and 
the reduction of the five per cents, still talked of, and 
more or less remotely likdy to be efieeted, combined 
with the abundance of money arising fiom a generally 
increasing prosperity of trade during to many yeara of 
peace, have jointly tended to produce thia atate of 
apeouldtive excitement. The reduction of the fives by 
one per cent, is caleolated seriously to afieet the smaller 
classes of rentiers in their moans of sobsistenoe, and 
this seduces them too readily to embark in any fine 
worded aoheme by which their anmiitiea would appa- 
rently be oonaiderably inereaaed. 

The following, fVom the Roister of the Chamber of 
Commerce of Paris, shows the rapidity with which 
joint stock companiea have increaaed in France. 

Comp. Sharea. CapitaL 

In 1833 there were 55 38.125 f 15,010,000 
1834 •« 84 58,540 79,848,000 

1635 <« 106 47,522 45,508.600 

1836 •« 216 373,278 156,845,000 

1837 «• 238 586,759 361,139,000 



THE GOLD COINAGE. 
The subject of the fold coinage is beginning to at- 
tract the serious attention of the private bankers in the 
city, its depreciation in weight now ca using an im- 
mense quantity of aovereigns to be rejected by (he bank 
of England, to the extent, some persona assert, of one 
half of all the daily payments which are offered at that 
establishment. In this courae tlie bank of ESngland is 
justified undoubtodl^, the object of the regulation being 
to prevent the practice of ** aweating** the gold coinage, 
aa that nelarious operation is termed, by which a num- 
ber of aovereigns are shaken in a bag, which is alder- 
wards burned, and the gold dust collected from the re. 
mains. Owing principally to this practice the depre- 
ciation in the weight of tJie gold coinage la ao rapid, 
that by experiments made at the mint in the year 1833, 
it was found that the aovereigns of 1817 had loat 8s. lOd. 
in each hundred pounds ; thoee of 1821, 9s. Id. per 



hundred; those of 1895, 6e. 8d., and those ori899, 6k 
2d. per hundred; whilat upon the half aovereigna cms- 
ed in 1817, the loea, according to the s^me experiowota, 
waa aa great aa 16a. 4d. per two hundred; of 1831, 
13s. lOd.; ot 1825, 13s. 6}d.; and of those of 1829, U 
2d. per two hundred half aovereigns. At thia time the 
quantity ^f gold rejected by the banh of England, and 
by the cuatoma, exciae, and atamp-officea, is ae aerioos- 
ly compUined of b^ the mercantile interests, that soBBe 
remedy for theae moonveniences and loesea mast bs 
found, it b tliought, before a very long tione. The 
difficulty in the case is In the dispute which exists be- 
tween the treasury and the bank 'of England aa to 
which party is bound to pay the expensea of reoiclliog 
the coinage of the country, the bank of England baviag 
formerly been at the cost of 70,0001. in remeltlng the 
silver coinage, of which only one half waa allow^ by 
the trcaaury ; and then, afler all, the question of tisbilt 
ty had been in dispute for a great number of years. It 
would certainly appear only juat that the gevennneat, 
by whom the coinage ia need, should pay the expense 
of keeping it at the same weight at which it was eri- 
ginally aold to the public ; but, on the other hand, lo 
be continually repairing the fraods of the * sweaters** 
would only be an encouragement to the fraud. How- 
ever thia may be arranged between the treasury and 
the bank of England, it la dear that the loaa ought not 
to fall on the public at brge, and that aoroe amnga- 
ment ahould be formed forthwith for the prereotisa of 
the great derangement in paymenla which is so oioch 
complained of by thoae whoae transactions are exten- 
sive with the bank of England, the cuaioms, and ez- 
ciae^ — Lomdon CkrmAcU, 

DOMESTIC INTELLIGENCE. 

GcoiGU Banes.— >The Auguata Cronicle of the 5(k 
Sept aaya :— ** We learn that all the bar^ka in Colmnbia 
will reaume apecie paymeata on the 1st October next 
The hankt>f Rome will alao reaume on that day. Tbas 
remain now but two hanka in this state to heir fiwn, 
viz : the bank of HawkinsvHle and the bank of St. 
Mary*a, both of which inatitotiona we have no doobl 
will be able to reaume on the aame day. 

Tftm Bank of CnrraAL Niw Toek Is the name and 
style of an institution recently organiaed at Utica, oo- 
der the general banking law. About $160,000 is al- 
ready subscribed to the capital atock, and (be books 
win be opened for thirty daya for an increaae to $500r 
000. From the peculiar advantages of the location, the 
atock most give large dividends to the stockholders; 
and the reapectability of the direction warrants the be- 
lief that the institution will be conducted on souad 
business principles. 

Wisconsin money is passable with only a few of our 
merchants, and with moat of these only mt 25 per cent 
diaoount — Chicago Democrat. 

From tba Newbaryport Herald. 
A traveller in Michigan atatea, that in every quarter 
excawUUmt meet the eye, intended for railroads, caoaK 
dLo. Speculation, however, with all ita wild pbrenty 
and madness, has died away, and with it a lassitode 
and ennui haa aeized upon all who but a twdvemoath 
since, in an eight? acre lot, aaw the wealth of Cresat 
before them. The farmera had reaped a boontifol 
wheat harveat, and it waa ealcuUted that HiabifSB 
would have a aurpluaof a million and a half of boabdii 
inatead of being dependent upon Ohio for that amooak 
Very little, however, of it could be got to market before 
the next spring. A BufTalo merohant had eonlraeled 
in Michigan city for 60,000 bnahelt at $1 « boM 
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Mifered in fiuffiiloi one hmlfthit fkK the b^noe next 
spring', at the opening of navigation. Polities were 
running high in the statOi and hoUi parties were sen- 
gnine of soccess. 

LoM ANo Gaim.— A note for 9500 of the United 
Stales Bank, savs the Grand Golf Whig of the 7th of 
Sept^ was sold here, a day or two atnce, for nine han- 
dled and seventy doUara in Bh-andon bank psper. 
'From the NaihviUe Whig* Sept. 7. 

Exchange on the East is down to six per cent oot 
of doors4 Messrs. J. dc R. Teatman & Co. are checking 
OB the Bank of the United SUtes at that rate, and the 
douand being limited, it is probable that the banks will 
ako coffie down in a isw days, at all events they should 
not permit checks on *'tlie monster** to be sold two 
per oent lower than their own rates at their very doors. 

Alabama money is two per cent worse. We now 
qoote buying rates 3 a 5 per cent discount 

Banner Office, Sept 6.— The pressure in the money 
market continues to increase. The most nndoobted 
notes and bills cannot be cashed oot of doors at a loss 
dieeoont than from 1} to 3 per cent per month. 

Nashtillx Monbt Maskkt.— The Nashville Whig 
•f the 12th Sept says : — ** Exchange on Philadelphia Is 
down to-day to five per cent AB the banks are ex- 
changing at that rate.** 

The same psper quotes nncorrent money as buying 
by the brokers as follows; Alabama, 4 a 5; Mississip- 
pi, river banks, 8 a 9 ; Vicksborg new banks, U5. 

The Nashville Union states, that 5 per cent, will 
probably continue to be tho rate of eastern exchange 
«atil al\er the resumption of specie payments. The 
Whig is of opinion, that exchange will go down in a 
lew weeks to 3^ or 3 per cent 

A letter from Liverpool, dated August 13th, says, 
•*No apprehension is felt at the Bank of England on, 
aeeonnt of the crops.** 

Fijova ANO GsAiN. — ^The Liverpool packet which led 
New York on Wednesday, carried oot 3,500 barrels of 
floor. 3000 barrels are also engaged to go by the 
Sheridan. Both parcels cost $9 per barrel, and there 
are other orders in the market which remain to be 
filled. The New York Express of Sept 30 remarks : — 
•• If such exportations as these are to be followed op, 
w« shall have an easy way of psying oar European 
bins, and keeping down the exchanges. But will not 
this, if followed ap, so sflTect the British money market, 
as «ven to touch our great ataple, cotton 7 Of course, 
all this will depend on the supply and demand,— but 
the auggestion is certainly worth attention. At any 
rate, this is a very interesting time in the money mar- 
ket of New York and London both, and it makes us 
more than ever look ahead to the day when we hope 
to have a chain of regular steam eommnnication. 

The king of the French has put forth an ordinance 
prohibiting the export of bread stoflb from the ports of 
France. |This, in the present condition of the crops of 
Eorope, is a very important measure. France is not 
the exporter of a vast quantity of grain, nevertheless, 
shs exports a very considerable quantity of flour. The 
French West Indies, as well as South America, have 
received very large supplies, and a consequence of this 
ordinance is, that this supply will have to be made up 
from some other oountry. From present appearances 
there is very little probability that it will be made up 
IVtim Great Britain, and it must be supplied from A me* 
riea. TIns will therefore be a new sooroe nf demand, 
and one not generally taken into aocount— J^T. Y, Ex, 
Those who folk>w this sUtement will go sstray. The 
decree of the king of the French only relates to the 
boKkfs of Spain, and its design is only to prevent the 



feeding of Don Carlos. The decree is political entirely, 
and not founded on 'any apprehension about the crops 
in France.— Jear. Com. 

Louisiana CRor&-*The New Orleana American of 
the 11th inst. sayp, that the sugar and eotton crops look 
remarkably well, and if not injured by storm, promise 
to be roost bonntifuL 

The statement made in various- papers that the 
secretary of the treasury has deposited the avails of the 
Smithsonian legacy in the North American Trust ond 
Banking Company of this city, we think must be erro- 
neous. 

The secretary of the treasury has, as he was au- 
thorised by hi w to do, invested the avails of the bequest, 
after due public notice, in a purchase of Arkansas state 
stock from an individual unconnected with the bank, 
and who was the lowest of a large number of biddera. 
That stock was wholly indepen&nt of the million of 
dollars of Arkansas state atock pnrchascd, and now 
held by the North American Truat and Banking Com- 
pany. The commtasioners from that state have made 
a temporary deposite of a portion of the funds in their 
hands in the above-mentioned institution, with which 
transaction the aecretary of the treasury had nothing 
to do. This circumstance may have given rise to the 
erroneous statement we have mentioned. 

Naw CaoF of Cottow*— We have before us two spe- 
cimens of cotton, tho Petit Gulf and the black seed or 
sea bland cotton, gathered about the first of this month, 
from Colonel Gradsden*s plantation in Jeflerson. Con- 
sidering the season, the sea islsnd is very esrly, and 
only confirms the opinion of the favourable adaptation 
of Carolina sea islands to Florida soils and elimate. 
Our com crops are now beyond haxard, and univer- 
sally pronounced as abundant The cotton crops gene- 
rally are fair ; probably very good, and from the repre- 
sentations from other cotton growing districts, we bav^^ 
no doubt will compare with any crops in the soutlK 
Indeed, Middle Florida, on an impartial examination of 
her oapahifities, will compare with any of the cotton 
producing districts. It is believed she ma^ chaHange 
an exhibit with Alabama and Mississippi, although 
she has, very unjustly, not been noted hitherto as an 
equal. 

Wo received last week a few bales of cotton already 
opened, from the plantation of Mr. H. H. Walker at 
Shell Point, which we inadvertently omitted to notice 
in our last It is an excellent specimen. — TeUaAosfM 
Floridian, Augutt 11. 

Correspondence of the Jonrnal of Commeice. 

PkUadeljMa.AuguBt 30. 

Mr. Thomas Young, transfer olerk in the Bank of 
Pennsylvania, has been appointed cashier of the U. S. 
Bank in New York, at a aalarv of $6000 per annum ; 
and Mr. James Iddings, from the foreign exchange de- 
partment of the U. S. Bank, assistant cashier, at a 
salary of 84000. The cashiership waa offered to Mr. 
Thomas a Taybr of the United Sutes Bank, and do- 
dined. The men appointed are both good business 
men, and will make good ofliccra when they become 
acquainted with New York. 

7*he crops in Loobiana are represented as promising 
abundance. There are no complaints of cotton, tlie 
cane is thriving well, and corn is abundant. 

Within the last eighteen months the banks in Cin. 
einnati have reduced their line of discounts a million 
and a half of dollars. 

The Tobacco Crop. — It seems to be very generally 
admitted that there will be a failure in this crop. In 
many of the tobacco raising oonnties of Kentucky, 
Maryland, and Virginia, it is certaio there will be a 
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short crop. Tobtcco is tborebj rUingt or is withdrawn 
from market to wait the event of the coming crops. 

The resumption of specie payments by the banks of 
Ohio took ptaee simultaneously on the Idth of Angnst, 
and appears to have been effected without any unusual 
demand for eoin. On the contrary, in various cases, 
the deposites of specie since the resumption have been 
larger than the colls for it The Cleveland Herald 
remarks— ** The renumption has done much to re> 
store confidence, and to lessen the demand for specie. 
It works well thus far, and will continue to do so if 
the people and the banks sustain each oUier.** 

State Bank of Ilunms. — The State Bank of Illi- 
nois resumed specie payments on the 13th of Augnst. 
By the present arrangement the notes of the mother 
bank a,re redeemed in specie at tlie counter of the bank 
in Springrfieid, and the notes of each branch at the 
counter of the branch from which they are issued. 



FOREIGN INTELLIGENCE. 

London, Aug. 11.— We are now certain of a deficient 
harvest, and as there is also reason to fear a failure of 
the crops in those countries from which we have been 
in the habit of supplying our deficiency of food, some* 
thing very nearly approaching to a famine may be re- 
served for us in the course of Uie ensoing winter. That, 
at all events, there il^ill be a large importation of fo- 
reign corn, does not admit of a doubt, and we know, 
from past experience, that a large and sudden importa- 
tion of corn invariably leads to a corresponding expor- 
tation of specie, and consequently to a curtailment of 
the currency; Ibe banka then withhold their discounts, 
bankruptcies follow, and the country is once moie in- 
volved in all tho horrors of a commercial panic — 
Courier, 

EuROTCAN Gratn >(ARKVTS.r-At Leghorn, on the 
Slst JuKr, there was a brisk demand tor wheat, and 
prices of'^sofl Odessa had advanced from 31s. to 368. per 
qr., free on board. In Tuscany the harvest was con- 
eluded, the quality was fine, but the yield by no means 
abundant From Dantzic there is advices of the 20th 
and 24lh nit. Tho weather still oontinued very un- 
settled, and the accounts of the grpwing crops in Po- 
land by no means favourable ; on the 18lb of July about 
250 lasts of wheat had dianged hands ; good mixed to 
high mixed Polish, had brought from 40s. to 44s., and 
inferior kinds from 38s. to 40s. 8d. per qr. ; on the 24th 
the trade had become moch more animated, and several 
hundred lasts had found buyers at-an advance of Is. to 
Is. 6d. per qr. Advices from Hamburg are of the 31st 
July. The last EngUth mail had caused a great sen. 
SQtion, and prices of wheat had undergone a further 
improvement of several shillings per qri; on the 27th 
fine Brunswick marks, and Mcchlenburg red wheat, 
weighing from 61^ to 621bs. per bushel, might have 
been bought at 45s. to 45s. fid^ whilst on the latter day 
afler the arrival of the Hull steam-boat similar qualitiea 
oould not be had below 50s. fid. to 51s.; white was 
quoted 52s. Sd., and red Silesian, weighing fililbs. 
which on the previous post-day was not worth more 
than 44s. was on the Utter held at 49s. per or. A few 
sales of new rapeseed had been made for delivery in 
September, to be shipped from the Danish islsnds; the 
prices named were i;28 to £2S 5s. per last. 

SALES OF STOCK AT PHILADELPHIA. 
October 1. 



28 shares U. S. Bank, 

15 » ScbaylkiU Bank, 



123) 100 
51i 50 



50 shares Girard Bank, Saturday flat, 

10 " " 

M.dcM. Bank, Pitts, 10 d. s. 
Union Bank, Tenn. Oct 8, 
PhntArs^ BankiTenn. 2 days. 



70 
20 
25 
25 
100 
6 
40 



Vioksburg Bank, 
Schuylkill Navigation, 
Lehigh Coal, 
#600 Uhigh Sixes, 1844, 

10 shares Northern Liberties Gas, 
5 "* Philadelphia Gas, 

SALES OF STOCK AT NEW YORK. 
September 29. 
200 shares U. S. Bank, 
1^5 ** Del. and Hudson Canal, 
300 "> Vicksburg Bank, 
200 ** Boston Sk, Providence R.R., 
150 •* Ohio Life and Trust, 
500 « Mohawk Railroad, 
760 •• Patterson Railroad, 
1155 - Harlem Railroad, 
50 ^ N. J. Railroad &. T. Co. 
245 ^ Utica Railroad, 
158 ** Stonington Railroad, 

EXCHANGES AT NEW YORK. 

WEEKLY SEPORT. 
September 22. 
Bills on London, 60 days sight, 9^ a 9| p. cent prem. 
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France, 
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5174ii5 20 fr.p.don. 
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Holland, 
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40i a 404 <^p guilder. 
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Hamburgh, 
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35} a 36 


cts.p.roG.ka. 
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Bremen, 
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794a80ct8.p.rtxdMU. 
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Boston, 
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par J discount 
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Philadelphia, 
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da 
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Baltimore, 
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do. 
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Richmond, 
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14-2 


do. 
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N. Carolina, 


tt 


34«44 

l|a24 


do. 
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Charleston, 
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do. 
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Savannah, 


tt 


14a2 


da 
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Angusta, 
Mobile. 
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14 a 2 


da 


tt 


tt 


54 a 6 


da 


tt 


Now Orleans, 
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do. 
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Louisville, 


M 


2 a24 


da 
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Nsshville, 
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da 


tt 
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7 a 74 


do 
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St. Louis, 
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da 


tt 


Cincinnati, 


tt 


I|«2i 


da 
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Michigan, 


tt 


10 a 12 


da 
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Detroit, 


tt 


4« 5 


do. 


American gold. 




7 preroinm. 




do. new eotnaffe, 


p«r«i 


da 


Spanish dollars, 




2ia34 


da 


Csrolus do. 




5 a6 


da 


Mexican dollars, 




l«li 


da 


Half dollars. 




par 




Five^ranc pieces. 




94i a 94) cents each. 


Doubloons, 




$16 30 « $16 45 do. 


do. patriot. 




15 60 a 15 66 do. 


Soverc 


igns. 




$4 85 each. 
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SUMMART OF LAW. 

^ . CHAPTER U. 

■aftn of atock in the bMca of the BaQk ef Bag land- 
llbet 6f bnia of lading, kjt. pledged to the banh-^£ftta- 
WuMntoT 



I. THAmnmB or arociu 

Any of his ma^aty^ oonrti of eonhy are 
ompoweredi by 39 aod 40 Geo. IlL e* M, 
beiare or QpoQ beting txty cause depeadiog 
Iberein, to order the igoveroor aod eonpafiv 
ef tbe bank U> suffer a Iraarfer of atock staad- 
ing: m their boohs to be iDa^» or to pay any 
aoonied .<Mr aooruiog dividends tbereoo, be* 
(ptf^big |o or standing ia tbe naniv of any 
pfurty toe «ttit» as eiicb courts may deeairast} 
or lo issue aa injunction to lestraialheai firDtti 
Midbftng any transftr of sodi stocks or from 
paying any dividends or interest aecruing or 
^^erued thereon, although auch goivemor and 
QontiHU^r are pot partners to thasuit in wbiob 
mek decree or order sbaU be m^e. Sock 
coarts, however, are to be previously satisfied, 
kf the oartifieate of tbe aecountaat af the 
eorporatioA, that the stock reqaired to be 
liaoa&rred ia standing in- their bebks, in tbe 
foMmm of tbe person feqaired to transfer the 
same, or of the person of whom he ia tbe 
legal vepreeaotative. After disa service of a 
st^rt oftler upon tbe geveroor and company, 
or their proper officer, which shall contain ao 
recital of the pleadings, or other matter ihaa 
the title of the cause, and the ordering part 
of SQcb decree or aider which respects the 
governor and compaoy, like process ^all issue 
to enforoe such order or decree as to enforce 
tkeaa against any party te a suit depending in 
such court.* 

Upon request in writingf signed by the 



clerk in court (or other officer answering' 
theraunta) and the aolictior eoocamed in the 
cause for the party applying, which shall 
state the cause, and for what, parties t^ey are 
concerned, the governor and company are to 
deliver, or cause to be delivered, to tbe said 
clerk in court, or other officer and solicitor, 
or one of them, a certificate signed by their 
accountant, statins the amount of such stocks 
or dividends, and in whose name such stock is 
standing in their books, and, if it be partk^u- 
larly required, but not otherwise, when such 
stock, or any part thereof, was transferred^ 
and by whom- But nothing contained in the 
act is to extend to any case whcfe any further 
discovery is wanted than wbjat is before ex- 
pressly mentioned, nor to any case where the 
govcroor and company claim any. interest in 
or lien upon the said fond. In sgcb cases it 
will be necestory to make them a party to 
such suit as if the act had never been made. 
If any special natter arise, which, in the 
opinion of the governor and company, may 
oSect their interests, or which might be ob- 
jected against suffering such transfer of stock 
or payment of dividends, they are entitled to 
state such matter \o the court by motion or 
petition in such suit; and execution of pro-* 
cess, to compel such transfer or payment, is 
to be suspended until final order shall be aiade 
thereon** 

U. BULS OJ^ X.AjDIKa> dcc. 

[6 Geo. IV. c* 94.} Any person entrusted 
with and in possession of any bill of lading, 
India warrant, dgek warraal, warehonae**, 
keeper's certifioata, wharfinger^ certifipatOr 
warrant, or order for delivery of goods, is to 
be deesoed and taken to be the true owner of 
tbe goods, -wares, and raarchaqdise deecribed 
and mentioned in tbe said several dooomenta, 
or either of theoi, ao lar as to give validity to 
any contract or agreement hereaAer to be 
made or entered into by such person with the 
Governor and Cosop^^y nf tha Bank of Eng- 
land) fotr ii€ depodfe er sMg^ Am^^ or 
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any part thereof, as a security for any money 
or negotiable inttniinent advanced by the 
bank upon the ftuth of such several dociimeats 
or either of them ; prwdded that the bank 
shall not have notice by such documents or 
either of tbemt or otberwise» that such per^ 
*0n so entrusted is net the actual and bona 
fide owner of such goods, wares, or mer- 
chandise, so deposited or pledged, any law, 
usage, <xt custom to the contrary thereof in 
any wise notwithstanding. 

lu. BSTABunaiaiiT.or bkaaoh bjjixs. . 

[7 Geo. IV. c. 48.] In order to prevent 
any doubts that might arise, whether the 
Governor and Company of the Bank of Eng- 
hind, under their charter, and the several acts 
of parliament which have been mlEide and 
nassed in relation to their affiurs, could law- 
iyiy carry on the trade of banking otherwise 
than under the immediate order, management, 
and direction of the court of directors, it was 
enacted that the governor and company might 
authoriw and empower any committee or 
agent to carry on the trade of banking for 
and on their behalf at any place in England, 
and for that purpose to invest such committee 
or agent with such powers of management 
and superintendence, and such authority to 
appoint cashiers and other officers and ser. 
vants, as may be necessaryor convenient for 
carrying on such trade. They are likewise 
empowered to issue to such committee or 
agent, cashier, or other officer or servant, 
cash, bills of exchange, bank post bills, bank 
notes, promissory notes, and other securities 
ibr payment of money. But all such acts of 
the governor and company shall be done in 
such manner as may be appointed by any by- 
laws, constitutions, orders, rules, and direc- 
tions, from time to time to be made by the 
general court of the governor and company in 
Uiat behalf, such by-laws not bein j; repugnant 
to the laws of England. And m ah cases 
where such by-laws, &c« shall be wanting, 
they are to be supplied ia such manner as the 
governor, dep0ty-ffdvemor,'and directors, or 
the major pari of them assembled, whereof 
the governor or deputy-govemor is always to 
be one, may direct, (such directions not being 
repugnant to the laws of England,) notwith- 
stanmng any thing in the said charter or 
acts of parliament, or other law, usage, mat- 
ter, or thing to the cooti^ry. It is provided, 
however, that in any place where the trade of 
banking shall be carried on on behalf of the 
|{Ovemor and company, any promissory note 
issued on their account in such place shall be 



made payable in coin in such place as well as 
in London.* 
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I. SCnPFKBSSIOlf OV SXAU. KOTBS. 

p Geo. rV. c. 6.] If any body politic or 
corporate, or any person or penons, shall, 
from and ader the passing of this act (22d 
March, 1826,) and before the 5th day of 
April, 1639, make, sign, issue, or r«-tssae, ia 
England, any promissory note payable oq de- 
mand to the bearer thereof, for any sum of 
money less than the sum of five pounds, ei- 
cept such promissory note of any bankor or 
bankers, or banking companies, or person or 
persons duly licensed in that behalf, which 
shall have been duly stamped before the 5th 
of February, 1826 ; and except such prooBit- 
sory note of the Governor and Comjiaay of 
the Bank of England as shall bwe besa or 
shall be made out and bear date before the 
10th of October, 1826 \ or if any body politic, 
dH% ^all, after the said 5th of ApHI, 1829, 
make, stg|n, issoe, or re^issue, io Bnglaad^ 
any promissory note in writing, payable oof 
demand to the bearer thereof, for any mi«i of 
money l^ss than five pounds, then and ia either 
of such cases, every such body politic, dtc, 
so making, die. except as aforssaki, shah, for 
every such note so made, dec, forfeit the sam 
of twenty pounds.f 

Every promissory note payable to bearer 
on demand, for any sum of money under 
twenty pounds^ which shall be mado and 
issued after the 5th of April, 1829, shaU be 
made payable at the bank or pkce where 
issued \ provided that nothing herein conUined 
shall extend to prevent any such promisioiy 
note from hesag made payable at several 
places, if one or snch placee shall be thtf 
bank or place where the same sliall be so 
issued.^ 

The negotiatioB of promissory notes is 
England under five pounds, issued ia 8ce«» 
land or Ireland, is prohibited by 9 Geo. IT. 
c. 65. 

II. coxpOsition bt tab baitk fob staxp 
ntrriBS. 

All promissory notes and bank post bills 
issued by the Bank of England, are exempted 
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from all the dutied granted by 55 Geo* III* 
c. 184; and they may re-isgiieany of their 
notes, after payment thereof, as oflen as they 
shaK think fit.* They are directed to deliver 
to the commissioners of atampa, on the first 
day of May in every year, whilst the present 
stamp duties shall remain in force, a just and 
true account, verified by the oath of their 
chief accountant, of the amount or value of 
all their promissory notes and bank post bills 
in circulation, on some given day in every 
week, for the space of three years preceding 
the sixth day of April, in the year in which 
the account shall be delivered, together with 
the average amount or value thereof, accord- 
ing to such account. They are to pay into 
the hands of the receiver general, as a com- 
position for the duties which would otherwise 
have been payable for their promissory notes 
ahd bonk post bills issued within the year, 
reckoning from the fifth day of April preced- 
ing the (folivery of the said account, the sum 
of three thousand five hundred pounds for 
every million, and after that rate for half a 
million, but not for a less sum than half a 
million of the said average amount or value of 
their notes and bank post bills in circulation. 
One half part of the sum so to be ascertained 
for each year'a composition is to be paid on 
the first day of October, and the other half on 
the first day of April, next after the delivery 
of such acGountf 



CHAPTER IV. 

PriTftte bankf of iirae^l<keniet for the iatn/6 aad re-lMoe 
of promiMoiy nolei dulj sUuDped^-Llceiiief ibr the iMUe 
of promisiory notes oo anstaoap^ paper— DntAs on 

' banlte. 



I. UCBK8SS FOR STAMPED IfOTJSS* 

[55 Geo. III. c. 184.] With the exception 
of the Bank of Ekigland, no other banker or 
person is permitted to issue any promissory 
notes for money payable to bearer on demand, 
charged by the act with a duty, and allowed 
to be re-issued, without taking out a yearly 
license for that purpose. Such license may 
be granted l^ two or more of the commis- 
sioners of stamps, or by some person author- 
ised in that behalf by the commissi<niers, or 
the major part of them, on payment of the 
duty charged thereon in the schedule of the 
act. A separate and distinct license is to be 
taken out for every town or place where any 
such promissory notes shall be issiled; and 
every such license shall specify the proper 
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naue^and pla<» of abode of the person, or the 
proper name and description of any body cor- 
porate, to whom the same shall be granted, 
and also the name of the town or place where, 
and the name of the bank, as well as the 
partnership, or other name, style, or firm, 
under which such notes are to be issued. 
Where any such license shall be granted to 
persons in partnership, the same lAiall specify 
and set foith the names and plaoes of abode 
of all the persons concerned in the partnerw 
ship, whether all their names shall appear on 
the promissory notes to be issued by them or 
not ; and in default thereof is absolutely void. 
Every such license granted between the tenth 
day of October and the eleventh day of No- 
vember in any year, is to be dated on the 
eleventh day of October; and every such 
license granted at any other time is to be 
dated on the day on which it shall be Eianted ; 
and every such license respectively snail con- 
tinue in force from the day of the date there- 
of, until the tenth day of October following, 
both inclusive.* Where any banker or other 
person, however, applying for a license under 
the act, would, under the act of 48 Geo. IILf 
have been entitled to have two or more towns 
or places in England inchided in one license, 
if the act 55 Geo. III. c. 184, had not been 
made, such banker or other person is entitled 
to the like privitege under 55 Geo. III. c 
184.:^ The banker or other person applying 
for any such license, is to produce and leave 
with the proper officer a specimen of the pro- 
missory notes proposed to be issued by him, 
to the intent that the license may be framed 
accordingly. And if any banker or other 
persoa (except the Crovernor and Company of 
the Bank of England) shall issue or cause to 
be issued by any agent, any promissory note 
for money bayable to bearer on demand, 
charged by the act with dnty, and allowed to 
be re-issued, without bmng duly licensed so 
to do, or al any towft or plttpe, or under any 
other name, style, or firm, than shall be 
specified in his license, the banker or other 
person so .ofiending, shall, fiu* every such of- 
fence, forfeit the sum of one hundred pounds.^ 



•t.34. 

f AecoFdinsf lo 48 Geo, III. e. 149, a. 17, a aeparats 
asd diatiact Uoeoae wai to be taken oat fbr eterj town 
or p4ace where notea were to bo iaaoed, with die ex-~ 
oepiion that ime yearly Ucease wee to be aaflSeieot lor 
all towna or places where the party lioenaecl bad eala- 
bliabed branch bankf previoasly to tho paaaing of that 
act Bvery aoefa town or place wai to be notified to 
the atanip effiee, in order that U ahonld be epecieed in 
tiie Brat Moanee fcanted under that atatnte, end an 
affidaTit of Mie ^ct wae direptad to be tranamilted to 
the atanip office, at the time of applybg Ibr the 
liceose. 
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Where abj pimIi licebotf sliaU be gnmtttd to 
Muy pMTtoM itt fMlDOMhip, Uie Mine ib to 
eMUtifuie ia fbfce for Ibe Mtuiag of prooMBaory 
noleaiUtiy staropad) under the naine, 8t3rle»or 
firm (herein apeatfisd, fintil the tenth day of 
Oofober iacluaiva Mlowtag the date thereof, 
aeiwithatanding any akeratioa in the partner- 
•hip** 

Aqy banker or olher peraon who shall have 
made and iaeoed aiiy proonsaory notes for the 
payment to bearer on demand, of any sum of 
money not exceeding one hundred pounds 
eaoh, duly stamped according to the direc* 
tioas of the act, may re-isane the same from 
time to time, aifter payment thereof, as oAen 
as he shall think fit, without being liable to 
pay any further duty in respect thereof. All 
promissory notas so re^issaed are to be deemed 
as valid to all intents and purposes as they 
were upon the first issuing thereof.f No pro- 
missory note for tiie payment to bearer on 
demand, of any sum of money not exceeding 
onei hundred pounds, which ^all have been 
made and issued by any bankers or other 
persons in partaership, and for which the 
proper stamp duty shall have been once naid, 
shall be deemed liable to any further duty, 
although the same shall have bean re-issued 
aa the note of some only of the persons who 
originally made and issued the same, or as the 
BOto of any one or more of the persons who 
originally made and issued the same, and any 
other person or persons in partnership witii 
him jointly ; nor although such noto, if made 
pa3^ble at any other than the place where 
drawn, shall be re-issued with any alteration 
therein only of the house or place at which 
the same shall have been at first made pay- 
able4 It is not lawful for a banker or any 
other peiaoa to issae any promissory note for 
the payment of money to bearer on demand, 
liablis to any of the duties imposed by the 
act, with the date prinied therein, under a 
penalty of fiAy pounds for every promissory 
noto so is8Qed*§ 

II. UOBIVSXS FOS THB ISSVS OF XOTKS ON 
VimrAIKPBD FAFKK. 

[9 Geo. IV. c* 23.] AH persons carrying 
on the business of banking in England, (ex- 
cept within the city of Lomkm or within three 
miles thereof), vrho are duly licensed for that 
purpose, may issue, on unstamped paper, pro- 
missory notes for any sum of money amount- 
ing to five pounds or upwards, expressed to 
be payable to bearer on demand» or to order 
at any period not exceeding seven days after 
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sights They may alao draw and issue, on 
unstamped paper, bills of exchange, expreasad 
to be payable to order on demand, at any pe- 
riod not exceeding seven days after sight, or 
twenty-one da3rs after date. But such bills 
of exchange must be drawn upon a banker in 
London, Westminster, or Sooth wark, or at a 
town or place where the drawer is licensed, 
upon himself or his copartners, payable at 
any other town or place where he ia also 
licensed to issue such paper.* 

A separate Kcenae must be taken oat oi 
respect of every town or place for this pur- 
pose ; but no person need take out more than 
four licenses in all for any number of towns 
or places in Enghind. A banker aAer having 
obtoined three distinct licenses for three towns 
or places, may have as many more as he 
chooses included in a fourth license.t The 
license must set forth all the particulara al- 
ready requiied by law to be specified in li- 
censes taken out by persons issuing promis- 
sory notes which are payable on demand, and 
allowed to be re-issued. If granted between 
the tenth of October and the eleventh of No- 
vember, it ia to be dated on the eleventh of 
October ; if granted at any other time, it is 
to bear the true dato. Every Kcenae, at 
whatever period it may be granted, continues 
in force from the day of the date thereof until 
the tenth of October then next following, 
(both inclusive), notwithstanding any altera- 
tion which may have taken place in the mean 
time in any copartnership of persons to whom 
the same shall have been granted.^ 

Two or more of the commissioners of 
stamps are authorised to grant the licenses, 
which are charsed with a duty of thirty 
pounds each.^ If a banker have already ob- 
tained a license for issuing on stamped paper, 
and be deairous during its continuance to take 
out a license to issue on unstamped paper, the 
qommissioBers will cancel the former Koense, 
and grant one under the authority of the 9th 
Gwi. IV. c 23, which license will alao au- 
thorise him to continue issuing and re-issuing 
all his stamped promissory notes payable to 
bearer on denumd, which he might have law- 
fully issued and re-issued under his previous 
license.|| But where a license is taken out, 

•8.1. t«.3. tf.4. §1.3. 

11 8. 5. The 16th section of the act provides, that, if 
any banker who has taken out a license for unstamped 
paper, shall have in his possession stamps which shall 
be reiidefed oseless in coDseqoenca of his eleoting to 
isBse onstaniped papery the oonomiasioBers shall cancel 
and allow such stamps, and repay the amount thereof 
in money, deducting one pound ten shillings per cent, 
provided proof bo made on oath or affirmation, to their 
satisfaction, that such stamps have not been issued ; 
■nd prmidtd a/plksltos b€ suidt ftr mtek aUmotnc^ 
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in the first instance, for the ismie of unstamped 
notes, the banket- roust adhere to that species 
c[ paper so long as his license continues ; and 
he cannot issue, for the first time, on stamped 
paper during that period** 

Before any person can obtain a license for 

issuing on unstamped paper, ho roust gtTe 

security by bond that he shall from time to 

. time enter, qt cause to be entered, in a book 

or books kept for that purpose, 

1st, An account of all unstamped promis- 
sory notes and bills of exchange which he 
shall issue or draw, specifying the amount or 
value thereof respectively, and the several 
dates of the issuing thereof. 

2d, A similar account of all such promis- 
sory notes as, having been issued, shall have 
been subsequently cancelled, and the dates of 
the cancelling thereof. 

3d, And a similar account of all such bills 
ef exchange as shall have been paid, and the 
dates of the payment thereof. 

4th, Also that he shall from time to time, 
when thereunto requested, produce such ac- 
counts to, and permit them to be inspected 
by, the commissioners of stamps, or any offi- 
cer of stamps appointed under their hands 
and Seals for that purpose. 

5th, That he shall deliver to the commis- 
sioners half yearly, that is to say, within 
fourteeen days after the first of January and 
the first of July in every year, a just and true 
account in writing, verified upon oath or af- 
firmation, (which any justice of the pence is 
empowered by the act to administer), to the 
best of his knowledge and belief, and of his 
cashier, accountant, or chief clerk, or of such 
of them as the commissioners shall require, 
of the amount or value of all unstamped paper 
issued by him under the provisions of that or 
of any former act, in cilrculation, on a given 
day; that is to say, on Saturday in every 
week, for the space of half a year prior to 
the half-yearly day immediately preceding 
the delivery of such account, together with 
the average amount or value of such notes 
and bills so in circulation, according to such 
account. 

fith. And, finally, that he shall pay, or 
cause to be paid, to the reeeiver-genenJ of 
stamp duties in Great Britain, or to some 
other person duly authorised by the commis- 
sioners of stamps to receive the same, as a 
composition for the duties which would other- 
wise have been payable for such promissory 

miikim Hx calendar tMntha next vfUir ike ptuHng the 
acL As no application of this kind can now be made 
under the act, it will be necessary for those persons 
who hare such stamps to contiooe them in ase in the 
nannor above «eDiiooed. * Si 6. 



notes and bills of exchange Issued or in cir- 
culation during such half year, the sum «f 
three shillings and sixpence ft>r every one 
hundred pounds, of the said average amootit 
or vahie of such notes and bills in eireukitton, 
according to the true intent and meaning of 
the act.* 

Every unstamped promissory note payable 
to bearer on demand, issued under tbe provi- 
sions of the act, is, for the purpose of pay. 
ment of duty, deemed to bs in circulation 
from the day of the issuing to the da^ of the 
cancelling thereof, both (kys inclusive ; the 
period, however, being excepted during whksh 
such note shall be In the hands of tbe banker 
who first issued tbe same, or by whom the 
same shall be expressed to be' payable ; and 
every unstamped promtssbry note payable to 
order, and every unstamped bill of exchange 
so issued, is for the sanlie purpose deemed to 
be in circulation from the day of the issuing 
to the day of the payment thereof, both days 
inclusive. But every promissory note pay^ 
able to order, and biU of exclninge which 
shall be paid in less than seven days from the 
issuing thereof, is to be included in the ac- 
count of notes and bills in circulation on the 
Saturday next afler the day of the issuing 
thereof, as if the same were then actually in 
circulation.f 

The commissioners, on granting a ticensia, 
are authorised to require such of the persons 
to whom it is to be granted, as they shall 
think fit, to be the obligors in the bond, which 
is to be taken in the sum of one hundred 
pounds, or such larger sum as the commis- 
sioners may judge to be the probable amount 
of the eompoeition or duties that wiN be pay- 
able during the period of one year. They aro 
to fix the time for payment of the composition 
of duties, and to specify the satne in the con- 
dition to the bond. They may also, at their 
discretion, require every su^h bend to be re- 
newed as oAen as the same tUxM be forfeited, 
or the parties to the same, or any of them, 
shall die, become bankrupt, or insolvent, or 
reside beyond the seas4 If any alteration, 
from whatever cause, be^ made in any copart- 
nership of persons who are parlies to such 
bond, a frefeh bond must be given by the new 
or remaining firm ; and the new bond is to 
be taken as a security for the duties previously 
owing In respect of unstamped notes and bills 
issued before the change and then in circula- 
tion, as well as for th<we to become due with 
reference to notes and biHs issued or to be 
issued by tbe persons composing the new or 
remaining copartnership. This rule does not 



••.7. 



ts.a 



ts.9. 



TBB FIHAHOIAI. XB9Unn. 



of naoemty extend to maj copartnership of 
pereoDs ezceediog six in number. Bonds 
given by copartnerships of this descripiioo 
are to be taken as securities ibr all the duties 
they may incur so long as they shall exist, or 
the persons composing the same, or any of 
them, shall carry on business in copartner- 
ship tegetheri or with any other person or 
persons, notwithstanding any alteration in 
such copartnership. With respect to these 
companies, however, the commissioners have 
the power, in any case where they shall deem 
it expedient, to require a new bond for secur- 
ing the payment of the duties** 

Persons having given bond under the act, 
and refusing or neglecting to renew it when 
forfeited, or when they are lawfully required 
so to do, are liable for every such oflfeooe to 
a penalty of one hundred pounds.f Persons 
licensed under the act, and post-dating any of 
their unstamped notes or bills, are liable to a 
penalty of one hundred pounds for each of 
such notes or bills.^ All notes and bills 
drawn and issued under the act, must be in 
conformity with the regulations which it pre- 
scribes ,' and nothing a^iich it contains is to 
be construed as exempting from the forfeitures 
or penalties already in force any person who 
shall issue any unstamped note or bill, unless 
such person shall be duly licensed.^ The 
pecuniary forfeitures and penalties incurred 
under the act are recoverable in the Court of 
Exchequer at Westminster, by action of debt 
bill, plaint, or information in the name of his 
majesty's attorney or solicitor-general.|| And 
nothing contained in the act is to be construed 
as extending to prejudice, alter, or effect any 
of the rights, powers, or privileges of the 
BankofEngland.ir 

, lU* DBAFTS OI? BANKS. 

[55 Geo. III. c. 184«] All drafts, or orders, 
for the payment of any sum of money to the 
bearer on demand, and drawn upon any 
banker, or bankers, or aoy person or persons 
acting as a banker, who shall reside or trans- 
act the business of a banker, within ten miles 
of the place where such draAs, or orders, 
shall be issued, provided such place shall be 
specified in such draAs or orders, and pro- 
vided the same shall bear date on or before 
the day on which the same shall be issued, 
and provided the same do not direct the pay- 
ment to be made by bills or promissory notes, 
are exempt from stamp duties.** 

If any person make and issue, or cause to 



be made and issued, any bill, draft, or order 
for the payment of money to bearer on de- 
mand upon any banker, or any person acting 
as a banker, which shall be dated on any day 
subsequent to that on which it shall be issued, 
or which shall not truly specify and express 
the place where it shall be ismied, or which 
shall not in every respect fall within the ex- 
emption contained in the schedule of 55 Geo. 
III. cap. 184, unless the same be duly stamped 
as a bill of exchange according to that act, the 
person so ofiending shall, for ejfery such bill, 
draft, or order, forfeit the sum of one hundred 
pounds* And if any person should knowingly 
receive aoy such bill, draft, or order, in pay- 
ment of, or as a security for, the sum therein 
mentioned, he shall for every such bill, draft, 
or order, forfeit the sum of twenty pounds. 
And if any banker, or any person acting as a 
banker, upon whom any such bill, draft, or 
order shall be drawn, shall pay, or cause or 
permit to be paid, the sum of money therein 
expressed, or any part thereof, knowing the 
same to be post-dated, or knowing that tbs 
place where it was issued is not truly speci- 
fied therein, or knowing that the same does 
not in every other respect fall within the said 
exemption, he shall for every such bill, draft, 
or order, forfeit the sum of one hundred 
pounds; and, moreover, shall not be allowed 
the money so paid, or any part thereof, m 
account against the person by or for whom 
such bill, draft, or order, shall be drawn, or 
bis executors, or administrators, or his as- 
signees, or creditors, in case of bankruptcy or 
insolvency, or any other person claiming under 
him.* 



CHAPTEX v. 
JOniT-STOCK BARKING COKPANIKS. 

[7 Geo. IV. c. 46.] The Governor and 
Company of the Bank of England consented, 
in the year 1826, to relioquishf so much of 
their exclusive privileges as prohibit any body 
politic or corporate, or aoy number of persoss 
exceeding six, in England, acting in copart- 
nership, from borrpwing, owing, or taking up 
any sum of money on their bills, or notes, 
payable at demand, or at aoy period less than 
six months from the borrowing thereof. But 
they agreed to those alterations upon condi- 
tion that such body politic or corporate, or 
persons united in covenants or partnerships 
exceeding the number of six persons in each 
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eftfartoerihip, ihoiM kave the wlide efthOtr 
baokifig ettabliflhmentg, ami carry on their 
busineaa aa bankers, at any place or pieces in 
Engfond exceeding the distance ef shtty-Kve 
mifes from London f and that aH the indivi- 
duals composing such corporations or copart- 
nershipe shoald be responsible for the due 
payment of all bills and nolea issaed by sncfa 
corporations or copartnerships respectitrely. 
* Iq cooaeqnence of this arrangement be^ 
Iween the go^rnment and the Imnk, H was 
emcted,* that any bodies politic or corporate, 
erected for the purpose of banking, or atiy 
Domber of persons united in coreaants or co^ 
partnerships, although such persons sO united, 
or carrying on biMtness together, should con- 
sist of more than six in number, might pur- 
eoe the trade of bankers in England, in like 
manner as copcurtnerships of bankers epneist- 
iiig o not more than six persons in number 
might lawfhlly do ; and that such bodies poH- 
iic or corporate, or such persons so utiited, 
might make and issue their bills or notes at 
any place or places in Engiaild exceeding the 
distance of sixty-five miles from London, pay- 
able en demand, or otherwise, at some place 
ar places specified upon such bills or notee 
exceeding the distance of sixty-five miles from 
JLottdon, and not elsewhere; and. might bor- 
row, owe^ or take up any sum or sums of 
money on their bills or notes ; such eornora 
tiona or persons carrying on the trade of 
bankers in copartnership, Ahall not have any 
iKMne of IwNNness or establishment as bankers 
in London, or at any place not exceeding the 
distance of sixty-five miles ih>m London; and 
«very member of any euch corporation or co~ 
fMiHnership shall be responsible for the due 
aayrocat of aU billa and notes which shall be 
ismied, and for all sums of money which shall 
be borrowed, owed, and taken up by the oor^ 
peratioo or copartnership of which such per- 
son ahull be a mesftber. But such person, In 
order to be so responsible, most be a member 
at the period of the date of the bills or notes, or 
become a member before or at the time of 
the biHe or notes being payable, or be such 
member at the tirao of the borrowing, owing 
or taking «p of any sura of money on any 
bills or notes by the corporation or eopart' 
ner^ip, or while any sum oi money on any 
bills or notes is owing or unpaid, or at the 
time the same became due from the corpora- 
tion or copartnership, notwithstanding any 
agreement, covenant, or contract to the con- 
trary* 

The act is not to be conaideredf asautbori 
sing any such corporation or copartnership 
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exceeding the nunaber 6f six pericns, ei!h«^ 
by any member of, or perton belonging to, athy 
such corporation or copartnership, or by any 
agent, or any other * persotie on behalf oi any 
euch corporation or copartnership, to issue or 
re-issue hi London, or at any place not ex- 
ceeding the distance of sixty-five miles from 
London, any bill or note of such corporation 
or copartnership which shall be payable to 
bearer on demand, or any bank post-bill ; nor 
to draw on any partner or agent, or other per- 
son resident in London, or any place not ex- 
ceeding the distance of sixty-five miles from 
London, any 4>ill of' exchange which shall be 
payable on demand, or which shall be for a 
less amount than fiAy pounds. But any such 
corporation or copartnership may draw a bill 
of exchange for any sum of money amounting 
to fifty pounds Or upwards, payable either in 
London or elsewhere, at any period after date 
or after sight. 

The act is not to be considered* as autfanil* 
sing any such corporation or copartnership 
exceeding the number of tix persons, or any 
member or agent of any such corporation or 
copartnership, to borrow, owe, or take up in 
London, or at any place not exceeding sixty^- 
five miles from London, any sum of money on 
any bill or promissory note of any such cor- 
poration or copartnership payable on demand, 
or at any time less than six months from the 
borrowing thereof^ nor to make or issue any 
bill of exchange, promissory notes, or notes 
of such corporation or copartnership, contrary 
to the provisions of the act of 99 and 40 of 
Geo. III. cap. 36, save as is provided by th^ 
act of 7 of Geo. IV. cap. 46. Neither is the 
act to be construed as preventing any such 
corporation or copartnership, by any agent or 
person authorised by them, from discounting 
in London, or elsewhere, any bill Or bills d[ 
exchange not drawn by or upon such corpora- 
tion or copartnership, or by or upon any per- 
son in their behalf. 

Before any such corporation or copartner- 
ship exceeding the number of six persons in 
Eofflaod shall begin to issue any bills or notes, 
or borrow, owe, or take up any money on 
their bills or notes, an aceount,t ^ir retom, 
shall be made out according to the form con- 
tained in the schedule marked A to the act 
annexed4 wherein shall be set forth the true 

•■.3. t».4. 

titetiini, or acoooDt* to be entered at the atamp- 
office in London, in puraaance of an act pasaed in the 
seventh year of the reifn of King Oeorp the Fourth, 
intitled, ** An Act for the better r^alaUnf of eopart- 
nerabipa of certain Banker* in England,** and for 
amending ao much of an act of the thirhr-ninth and 
fortietb of the reiga of his kts onjeety, Kng George 
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names and places of 4>odo of ali tho meipb^rs 
of.s^cb coiporatioo, or pf all tbe partners coo- 
oenied or epgaged in such copartnership, as 
ihfi same, respectively shall appear on the 
books of such corporation or copartnership, 
an^ the name^ or firm of every bank oi banks 
.established or to be established by such cor- 
poration or copartnership « andalso the names 
and places of abode of two or more persons 
being members pf such corporation or copart- 
nership> and being resident in England, who 
abali have been ^pointed public, officers of 
such corporation or copartnership^ together 
with the title of office or other description of 
every puch public officer respectively, in the 
namo of aoy one of whom such corporation 
shall sue and be sued»4saAerwards provided; 
and also the names pf every town and place 
where any of the bills or notes of such corpo- 
ration or copartnership shall be issued by any 
such corporation, or by their agent or agents. 
Every such account, or return, shall be de- 
livered to the commissioners of stamps, at the 
stamp-office in London, who shall cause the 

the Third, iotitoled, ** Ad Act for ettablishinf an agree- 
ment with the governor and company of the Bank of 
England for advancing tbe aom of three nrilliona to- 
ward* Cba sopply for the, vervioe of the year on« thou- 
Mild eiglA Mndre^*' aa relatea, to the aiuqe. 

Firm or name or the banking oorporatioo or cofNirt- 
nershipi viz. {set forth the firm or name.] 

Namea and placea ot abode of all the partnera con- 
cerned or engaged in andh corporation or oopartnerahtp, 
tiK. [tet fartk ail the Mm«a finri placu a/* aMeJ] 

Name^ and plaeeaof the bank or banka aatabliahed 
bv auch corporation or copartnerahip, viz. [$eiJorih all 
lAe names and places,] 

Namea and descriptions of tbe public officers of the 
aaid banking corporation or oopartn^ship, vii. [s€t forth 
mil tiat nawmt tmd deacriiA^i^] 

Nomea of tbe aeveral towna and places where tbe 
bills or notes of the said banking corporation or copart- 
nership are to be issued by the said corpoi&tion or co- 
^rlnership, vis. [«e< forth th4 namet of all the towns 
and flace$!\ 

** A. B.of »8aer9tavy [oroUm ^fietr^ 4^$eriHng 

the office] of the above corporation or copartnership, 
maketh oath and aaith, That the above doth* contain 
the name, style, and firm of the above corporation or 
eopartnership, and tbe nain^ and places of the abodes 
of t|i« aeveral raeaoiiefs thereof, and of the banks estab- 
Uabed by the aoid corporation or coparlnersirip, and 
the names, titlesi and descriptions of tiie public offioera 
of the said corporation or copartnership, and the names 
of the towAs and places where the notes of the said 
corporation or copartnership are to be issued, aa the 
same respectively appeara in the books of the aaid cor- 
poration or copartnership, and to the best of the infor- 
mation, knowledge, and belief of this deponent.*' 

Sworn before me, the — day of — , at -*•, in the 
county of — , 
C. D^ justice of tbe peace in and for the said county.* 

« 0cbedule A, 7 Oeo. ly. e! 46. 



same to be ffled a*d kepi in the aftamp-oAee, 
and an entry and registry thereof to be made 
in a book or books lo be thero kept for tbat 
{^pose^ by some person or persons to be ap- 
pointed by tbe cemmisstoBers in that behalf. 
Such book Of books any person shall from 
time to time have liberty to search and in- 
spect, on payment of the sam of one shiili0|r 
for every search^ 

The account, or return, is to be msde oot 
by the secretary,* tnr other person beiDf one 
of the public officers of tbe eetablisbment, and 
to be verified by his oath, taken before any 
justice of the peace (which oath any josljce 
of tbe peace is by tbe act authorised and em* 
poyered to administer ;) and such account, or 
vetum^ is to be delivered by such secretaiy, 
or public officer, to the commtsaioners of 
stamps between the Iwentv-eighth day of 
Febfltiary. aad twenty-fifth day of March in 
every year after such corporation or copart- 
nership shall have been formed. The com- 
missioners are directed to file such aceountor 
return, and to keep it in the manner and (or 
the purposes befere mentioned. 

A copy of every such return so filed, er 
kept and registered at the stamp office, cm^ 
tified to be a tnle copy under the hand or 
hands of one or more of the commissionefs of 
stamps, for the ttocie being, upon proof made 
that such certifioafie has been signed with the 
handwriting of the person or persons n>aktng 
the same (and whom it is not necessary to 
prove to be a oommissioner or commiasioners,) 
is in all proceedings, civil or criminal, and ia 
all cases whatsoever, to be received in oyi- 
dence as proof of the appointment and a»- 
thority of the public officers named ia such 
account or return { aad also of the &6€, that 
aU.petsoos naoMd thereiii as members of such 
Qoq>oratioo or copartnership were memi>ers 
thereof at the date of such account or relttni.f 
A certified copy of any auch account, or ra* 
turn, may, for any purpose^ be obtained from 
the eommisstoners of stamps, upon payment 
of a fee of ten shillings.! 

It is the duty of the secretary, or other 
officer of every such corporation or copart- 
nership, as often as occasion shall render it 
necessary, to make out upon oath, in tbe 
manner before directed, and catise to be de- 
livered to the commissioners of stamps a 
further account or return, according to the 
form contained in the schedule marked (B.),-! 

• a. 5. t f» 6. t a. 7. 

§ Return, or ooeount, to be entered -at th$ Stnmp Office 
in London, on behalf of [name tbe corporation or 
copartnership], in pttrouanec of an act paooed in the 
9ef>enih year of the reign of King George the Fourth^ 
intituled [iaaert tba tiUe of the act], vix. 
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of the name of any person wbo shall have 
been nominated or appointed a new or addi* 
tiooal public officer of such corporation or co- 
partnership, and of the name of any person 
who shaU have ceased to be a member of 
soch corporation or co-partnership; also of 
the name of any person who shall have be- 
eoms a member of such corporation or co- 
{wrtnsrship, either in addition to or in the 
place of any former member thereof, and Of 
the name of any new or additional town or 
place where bilb or notes are or are intended 
to be isaaed, and where the same are to be 
made payable. Such further accounts or re* 
turns are to be filed and kept at the stamp 
office in London, in the same manner as tho 
original or annual account or return already 
neotioned.* All actions and suits, and also 
an petitions to found any commission of bank- 
ruptcy against any person who may be at any 
time indebted to any such copartnership car- 
ryii^ oa business under the provisions of the 
act, and all other proceedings at law or in 
equity to be commenced or instituted for or 
00 behalf of any such copartnership against 
tnj person, or bodies politic or corporate, or 
scbers, for recovering any debts, or enforcing 
tsy claims or demands due to such copartner- 
>l)ip, or for any other matter relating to the 
concerns of such copartnership, are to be 
commeiwed and prosecuted in the name of 
tny one of the public officers nominated as 
tforesaid, for the time being, of such copart- 

Namea of mny and every new or addlllonat public 
tfioer of the said corporation or copartnership, viz. 

A. B. in the room of C* D. deceased, o)r removed, [as 
^ case may be ; set forth every name]. 

Names of aiij and every person, who may have 
Wcome a new nieraber of such corporation or copart- 
oersbip, [set forth evejy name], 

Ktmes of anv addiUonal towns or places where bills 
Of notes are to be iasoed, and where the same are to be 
•ade payabfe. 

A. B, of—, secretary [or other qfficer] of the above- 
named corporation or copartnership, maketh oath and 
aaith. That the above doth contain the name and place 
ofabo^ of any and every peiaon who hath become or 
Iweo appoitited a public officer of the above corporation 
[^ eapartnerahip], and alw the name and place of 
AlK)de of any and every person who hath ceased to be 
a member of the said corporation [or copartnership]^ 
umI of any and every person who hath become a mem- 
bcr of the said corporation [or copartnership] since the 
K^isfry of tho said corporation or copartnership on the 

— day of last, as the same respectively appear on 

Ibe books of the said corporation [or copartnership]^ and 
fe tbe best of tho information, knowledge, and belief of 
this deponent. 

dworn before me the — day of — -, at •— ^ 
in the coonty of — ^ 

C Z>n justice of the peace in and for the* 
said county .f 
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nerahip, as the nominal plaintiff or petitioner 
for and on behalf of such copartnership. All 
actions and proceedings at law or in equity, 
to be commenced by any person, bodies poli- 
tic or corporate, or others, whether members 
of such copartnership or otherwise, against 
such copartnership, are to be commenced and 
prosecuted against any one or more of the 
public officers nominated as aforesaid, for the ' 
time being of such copartnership, as the 
nominal defendiant, for and on behalf of such 
copartnership. In the same manner, all in- 
dictments, informations, and prosecutions, by 
or on behalf of such copartnership, for any 
stealing, or embezzlement of any money, 
goods, effects, bills, notes, securities, or other 
property of or^Jielonging to such copartner- 
ship, or for any fraud, forgery, crime, or 
oflfence committed against or with intent to 
injure or defraud such copartnership, mny be 
preferred and carried on in the name of one 
of the public officers nominated as aforesaid, 
for the time being of such copartnership. 
And in all indictments and informations to be 
preferred by or on behalf of such copartner- 
ship, against any person whomsoever, not- 
withstanding such person may happen to be a 
member of such copartnership, it will be suf- 
ficient to state the money, goods, effects, bills^ 
notes, securities, or other property of such 
copartnership, to be the money, goods, effiscta, 
bills» notes, securities, or other property of 
any one of the public officers nominated as 
aforesaid, for the time being of such copart- 
nership. Any forgery, fraud, or crime, or 
other offence committed against, or with in- 
tent to injnre or defraud any such copartner- 
ship, may in such indictments, notwithstand- 
ing as aforesaid, be laid or stated to have been 
committed against, or with intent to injure or 
defraud any one of the public officers nomina- 
ted as aforesaid, for the time being of such 
copartnership; and any offender may there- 
upon be lawfully convicted for any such forge- 
ry, fraud, crime, or offence. In all other 
allegations, indictments, informations, or Other 
proceedings, of any kind whatsoever, in which 
it otherwise might or would have been neces- 
sary to state the names of the persons com* 
posing such copartnership, it will be sufficient 
to state the name of any one of the public 
officers nominated as aforesaid, for the time 
being of such copartnership. The death, re- 
signation, removal, or any act of such public 
officer, is not to abate or prejudice any such 
action, suit, information, prosecution, indict- 
ment, or other proceedings, commenced 
against, or by or on behalf of such copartner- 
ship; but the same may be continued, pro- 
seeuted, and carried on in the name of any 
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Other of the public offieen of such copartner- 
ship for the timei being, [s. 9.] 

(Continued at page 341.) 



From a London paper of September 39. 
THE FIRST JOINT STOCK BANK IN FRANCE. 

A considerable sensation has been excited in France 
by the establishment of a joint-etock bank, the first in 
that kinjjrdom properly so to be called, at Um bead of 
which and the anthor of the project is the well-known 
banker and former minister of state, M. Lafitte. The 
misfortunes of this eminent capitalist in the year 1830 
are matter of public nbtoriety; forced to suspend pay- 
ment, but entrusted by his creditors with the wrading 
pp of the affairs of his house, formerly the first bank- 
ing-house on the continent, he has succeeded in effect- 
iug the liquidation, with a handsome remainder to 
himself. Having, however, been obliged to close his 
business, and by that lose the benefit of all tho power- 
ful connections of the old-establbhed and wealthy firm 
of which, from a simple clerk, he had become the chief, 
he turned his attention to the realisation of a scheme 
which he had long had in contemplation, for the forma- 
tioo of a banking association upon a largo scale, more 
particularly directed to those departmenta of oommer- 
clal finance from entering into which the Bank of 
Franee was precluded bv ita statutes. 

The capital of the Lafitte Bank is provisionally ^j 
at 55,000,000 francs, or nearlv £9,200,000, witli the 
power of increase to 350,000,000 fVancs. Of thia capi- 
tal M. Lafitte contributes himself 7,500,000 fVancs, or 
nearly je300,000. The principk) of the bank forbids 
open credito or loans without guarantee. 

Its intended functions may he thus described : — ^The 
discount of well-known commercial values with two 
•igBatarea or endorsements, of values Jem known, 
notes not (from amounta perhaps) subject to stamp 
duty, bills of retailers {peiU eommeree,) and certified 
invoices duo from three to six months after date, the 
negotiation of values upon the departmenta and of fo- 
reign bills, the purchase and sale by commission, and 
to the eitent of one third of the value upon foreign 
countries, of public funds and shares in public com- 
panies ; it will operate the recovery of contract pay- 
menta fiom the government, of arrears of dividends, 
salaries, and pensions, and of paymento from the Bank 
of France. 

The Bank Lafitte will not issue bank notes in the 
strict meaning of the term, as understood here of the 
bank, or of the Bank of France, but the intention is to 
issue bank bills for 35 francs {£1) and upwards, pay- 
able at Paris or in the departmenta at a fixed date, or 
at one or more days* sight, wbieb, in fact, will corre- 
spond with the class of paper known here as bank post 
^*'*' Thus, says a semi-official treatise upon it, they 



bills. 



will not constitute a paper money, like the bank notes 
of the Bank of France, but rather commercial values 
circulating fVom plaee to place. 

Another feature, evidently borrowed from our coun. 
try bank system, is to be the opening of accounta cur- 
rent with allowance of three per cent, interest in favour 
of depositors. At the Bank of France, which allows no 
interest, the credito of these accounta current are esti- 
mated to average more than 50,000,000 franca. The 
rate of discount and interest upon sdvances, it is added, 
will be regulated according to the appreciation of the 
risk and the length of credit. The capital of 55,000,000 
francs is divided into 10,000 shares of 5,000 francs 
each, and 5,000 shares of 1,000 finncs. Upon the first 
class shares the shareholders pay down one fifth only; 



but for the rsonindtr give Mcurity for psyniMit is 
case of need ; the subscribers for 1,000 fr^nos shara 
pay the whole down at once. Thus, although the capi. 
tal is nominally 55,000,000, the effective paid-up capital 
consists, in fact, of no ssore than 15,000,000 frBiies,«i 
jC600,000. The rest of the capital being, howefsr, 
represented by valid and available goarantea aeeuii- 
ties, constitutes a species of safety fund ^r recourse in 
the event of loss, or to be called up when, from the ex- 
tension of business, benafioisl employmeDt €8B be ftmai 
for it. The principle u proceeded npoa» tbal a beak 
ought, in a great measure, to ad upon the strength of 
ita credit, so as, after defraying the charges of Blanag^ 
ment, to make sdequate returns of interest upon capi- 
tal to the parties assiiciated. A large pertion oT the 
capital of the Bank of France ia taunovaUy invested ai 
the public funds ; that of the bank of England is senl to 
the state ; but M. Lafitte considers that caUing op aD 
the capital of his bank, and employing ih« necessarily 
non-active portion of it in the same way, would oolj 
tend to derange the circulation, by a nseless d» 
plseeraent of funds. 

The progress of tlie new institution nstabUslied spaa 
these bases is watched with great interest by the Fresdi 
capitalists, as this is said to be the first instance of tbs 
application, or innovation, as it is termed, of the Bt¥6A 
joint-stock banking* system to societies em. cswiasadfti 
|in France. Althongfa the principle or avowed i&tant 
lof this banking association is indnstriai that it em- 
braces objecta in their nature more purely eoauDerdal, 
btanufacturing, and agricultural than money-deaJiog, 
Vqd that by the exclusive privileges of the Bank of 
^ralK» it will be restricted from the coinage of a paper 
aurreotey other than in the shape of bills oftmbai^e, 
vet the small denominations of value at which it is pro- 
posed to issue those bills, snd the means to bs adopted 
by branches and agencies for promoting an exteiHive 
cirenlation of them among the deparbneala, wonlj 
seem to indicate some ulterior and mota aabitioqi 
views of ultimately establishing a credit and a cui»la> 
tion, although of a different kmd, snch as lo compet e 
with or supersede that of the national establishaent 
This supposition is strengthened by the onderflood de- 
termination of the new bank to pay all ita bills or nates 
on demand, either at Paris or wherever presented in 
the departments, at whatever dates drawn and ftflen 
doe, and thus to enconrace their circulation by makiag 
them to all intenta and purposes equal to Bank ef 
France paper, strictly poyable to bearer on deoiand. 
In certain localities of the provinces there may be, as 
stated, a good deal of inconvenience experienced Ihxa 
the want of small and short bills upon Pkria, wfhic^ 
frequently are not to be had, yet it may be <kMibted, 
notwithstanding, whether for a considerable period a 
paper circulation be likely to obtain in Franoe, where 
metallic money is so abundant, and the preindiecs 
against paper money are still too deeply roitea lo be 
speedily removed. It ma^ be looked on tberofbre as 
a rather bold speculation for the extension of the eredH 
system, and if it fail, as it may fail, in Uie projected 
dissemination of paper money on a larger scale, it fnaj 
still prove eminently beneficial to the parties intereeted 
in ita more legitimate object of aiding upon terma of 
reciprocal advantage the commercial and mnnnfkctar. 
ing enterprise of France. 



From tbe New York Journal of C 

THE BANKS AND THE COTTON CROP. 

A large part of two cotton crops has now been ss* 
ported by incorporated banks. It was well for tfaaiB, 
perhspsi to oome forward at tbe moment of 
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fanic, etf htMQ monlht a^,— for there teemed to be 
no oilier meant of moving the produce of the country. 
Bat their interference extensively with the latt crop, 
was of verj qoeatiooable propriety, and their farther 
interference now, ooght to meet the moat determined 
reetatance. If all the atatea would adopt a truly fVee 
trade pdioy, and allow their citiaena to combine and 
aaaociate for all boaineaa purpoaea juet at the citiiena 
mi^t ehoose, there might be aome propriety in per- 
■uttiBg ateociations to bank, and trade, and transact 
any complicated buaineaa which might suit them. But 
when legialaturea prohibit banking by general lawa, 
and then erect special eorporationa for the purpoae of 
exeroiaiii|r the rights which are prohibited to all other 
eit ileu s, it becomea both unfair towarda merchants, 
and daDgeroua towarda the currency, that theae oor- 
poratkma ahould go into the pursuit of any ether boai. 
neas than that for which they were created. Let the 
whole boainess of the country be transacted by those 
who will do it cheapest But let all have fair play. 
No other oourae is really cheapest. If chartered banks 
with special privilegea, can export the produce of the 
euontry cheaper than individuals or mercantile firroa, 
it ia becauae they have the power, in aome way, of 
aasessiflg the community. Every practical man 
ksftwa that a corporation like that of a bank, acting 
W the control of a board of directors, could never 
ipela An any mercantile bpsiness with mercantile 
■ea. In aome way the public must pay it back 
therefore, if they get any aeeming advantage tbroufh 
the mercantile actbn of such eorporationa. If the 



an flood the country with their notes in the 
purchase of cotton at twenty.five per oent more than 
the oottiM ia worth, and then by means of the dcprea. 
mm of their paper, buy it up at a discount of thirty, 
three per cent., the planters of cotton may be gainers 
appefeatlv, but the oomiiHinity as a whole are heavy 
losers. Or if a given corporation, poaaessing the sole 
power of issuing paper to eircniate aa money, refuaea 
to iesoe that paper by the ordinary method of loans 
•ad discounts, and only puta it out in the purehaae of 
cottofl, it may by thia perveraioo of ita design, deprive 
aMrehanta of the meana which fairly belong to them, 
and m drive them from the market by tranaacting the 
baaiaeaa cheaper than they. But thia eheapneaa is 
oelf apparent. For if the bank had confined itself to 
iu own proper sahere in the movements of business, 
the cotton would have been managed by the merchants 
in a. maimer atill better than that of the bank. Such 
in fact ia the disadvantage under which corporations 
nanage ordinary business, that even banka with their 
special powers could not long carry it on. 

But for a bank to be engaged in trade, haiards its 
aoWeney, and consequently the soundness of the cur- 
rency. Institutions charged especially with Issuing 
roooev, it will never be safe to trust in the hazards of 
speculation and general trade. The poor condition 
now, of the banks which have been engaged in the 
cotton business, compared with those in the aame sec- 
tions of country which have not been ao engaged, ahows 
us, upon a abort experiment, what dangera they run, 
and what ruin they would in all probability encounter 
in the end. We Jrope therefore that if any banka un. 
dertake to puraue this dangeroua course farther, the 
preaa and the merchants, and the whole people, alive 
to the public good, will reprove them properly, and 
drive them from their improper intention. 

The Bank of the State of Alabama haa already an- 
aoQoced iXa intention of dealing in cotton again, and 
on a plan which ia especially ohjeetionable. That 
bank baa already so miamanaged ita affaire as to throw 
Ibe state into great difficulty, and if it ia auffered to ro 
eo, the credit of the state and ita merchaata cannot be 



rdbusoitated. Speeie paynenta will nefer be &ctlitated 
in this way. The following ia the plan :— 

Bank of thk State op Alabama, 
Tu$caloo$a, August 29, 1838. 

The board of directora baing desirooa of placing the 
bank in a situation to reaume apecie payments aa early 
aa poeaible, and to maintain the character and value of 
ita paper, and, in order to accompliah theae two im- 
portant and deeirable objects, she must be provided 
with a suitable proportion of specie and exchange 
funda ; will make advancea on cotton under the follow- 
ing rulea and regulationa : — 

1. The receipt of the warehouse keeper or the re- 
ceipt of the agent of this bank at Mobile, or other 
aatiafbctory voucher, ahall bo submitted to the com- 
mittee hereinafter appointed under the provisions of 

the dth section. i 

2. The cotton shall be shipped only to the agents for J / 
the bank at Liverpool, New York, New Orleana or *^ \ 
Mobile. ^ 2 - 

3. All eotton advanced on will be abipped by the O 
bank for account and risk of the party, to whom the ^ ' 
advance is mode, and the bank n6t accountable for 

losses, Ac, except ariaing from neglect or mismanage- 
ment of its own agents. 

4. All expenses of freights, commission, insurance, 
dDC, shall be paid by the party for whose account and 
riak the cotton ia abipped. The abipper may limit or 
fix the price and the time at which he deairea the cot- 
ton to be aold ; but that limit, aa to the price and time, 
must terminate at the expiration of four montha from 
the time of its arrival in a foreign port ; at which pe- 
riod, the sales roust be dosed. 

5. From the time the proceeds of any cotton cornea 
into the hands of the agents of the bank, or ia depo- 
sited to ita credit in any correaponding bank, the 
amount of nett proceeds, with the interest at the rate 
of six per cent per annum, shall be allowed to the 
credit of the note or bill which may have been given 
for the amount of aaid eotton. 

6. Any peraon obtaining an advance on cotton aa 
above, shall give hia bill payable at not exceeding nine 
montha for amount advanced, accured by two good and 
sufficient endorsers. 

7. In the event the nett proceeds of the cotton be 
more than the amount advanced, the bank shall re- 
fbnd ; if leas, the party so indebted to the bank may 
settle the deficiency by a good bill, not having longer 
to run than tlie i5lh of February thereafter ; propti2«(f, 
the same be offered twenty daya before the maturity 
of the bill first for the amount advanced ; and no ad- 
vance ahall exceed twenty.five per oent above tho 
actual value of the cotton at tho time it ia received by 
the bank. 

8. A committee of five, (the president or cashier 
being one) shall be sppointed, which committee shall 
have power to pase on any paper offered under thia 
arrangement* 

9. The bank ahall, for the mutual safety of itaelf 
and the party for whose account and risk it ships, have 
the right of insuring all cotton it may ship*; and in the 
event of loas, the insurance money, when received, 
shall be placed to the credit of the bill given for the 
advance on any cotton thus lost 

10. All the exchange existing, at the time the cot- 
ton is sold, between tho United Statea and Liverpool, 
for cotton sold there, if any, shall inure to Uto account 
of the shipper; the bank retaining one and a holf per 
cent only, for the transaction. 

* CoBimittee— John Marraat, Joel While, Robert 
Jamieaon, and Jamca Hcgao. 
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11. The bank will appoint an afent bare, for the 
purpose of receivinf » samplingr, marking, and ahippinf 
cotton to tho agent at Mobile, and that he be allowed 
twelve and a half cents per bale, for such service. 

12. Tho adoption of the above regulations will not 
be so construed, as to Ibrbid advances being made 
before the delivery of the cotton ; but in cases wb^re 
the citizen is in danger of having his property sacri- 
ficed, on bis giving satisfactory paper, and evidence of 
his solvency, the bank will, under the foregoing regu- 
lation, purchase bills ot exchange on New York, having 
not longer than the lat day of February to run : pro- 
videdt Uie drawer will execute his written pledge, to 
deliver a wareliouse receipt or the receipt of its agent 
in Mobile, by the 16lh day of January next, a sufficient 
quantity of cotton to cover said bill to be shipped to 
our agent in Liverpool, New York, or New Orleans. 
The drawer of the bill shall have the privilege, ailer 
delivering the cotton to our agent, of taking up the bill 
payable in New York, with one payable in Mobile at 
nine months from that time ; and in care the cotton is 
not delivered agreeable to contract, the bill shall be 
forwarded to New York and protested, and the parties 
immediately sued. 

13. That Pitcher & Ball, Esqrs^ our agents in Slo- 
bile, for receiving and shipping cotton, be furnished 
with a copy of the foregoing regulations ; and that they 
be authorised (until ^erwise instructed) to receive 
cotton on account of this bank for shipment to Liver- 
pool ; and that they transmit to this bank the number 
of bales, marks, weights, classiSoation, and valuation 
of such k>4s or parcels of cotton ; and on sQch report 
and receipt, the shipper will receive his advance here, 
according to the foregoing regulations. 

14. That Messrs. Fontaine &, Prince are appointed 
the agents of this bank at Liverpool ; Messrs. Williom 
&, Robert Kelly at New York ; Messrs. Pitcher & fiaU 
at Mobile; and Measra. Mam, Brown &, Co. at New 
Orleans. 

R F. CoMBQTS, Cof&ter. 



From the New Orleans Bulletin, Sept. 19. 
THE RESUMPTION OF SPECIE PAYMENTS! 
It is with unfeigned pleasure we lay before our 
readers the highly interesting correspondence of the 
committee of presidents of our banks, with the dis- 
tinguished president of the Bank of tho United States; 
and the resolutions fixing positively the first Monday 
in January next as the day of general resumption of 
specie payments by the banka of mis city. 

Niw OaucAiis, June 18, 183a 
N. BiDDLK, Esq. 

President of the V. S, Bank of Penmylvania : 

Sir, — The undersigned committee have the honour 
to transmit to you, enclosed herewith, certain resolu- 
tions adopted by the presidents of the banks of this 
city, on the 16th inst. 

The preamble and resolutions arc perhaps sufficiently 
explanatory to render any comments on them by the 
undersigned tnneccssary ; nevertheless, they will make 
a few remarks, in order to convey a more distinct un- 
derstanding of their object 

Identified with the agricultural and conrtnercial in. 
terests of our common country, the banks of Louisiana, 
some time before (he suspension of specie payments, in 
May, 1837, adopted a policy similar to that so efficientiv 
maintained by your institution. They depended with 
confidence on the unbounded resources of an enlight- 
ened and industrious people, for the remedy to the 
evils inflicted on them by those whose duty it wss to 
foster and protect their interests : alter the tospeosloii 



of specie payments ooenrred, they looked forward, ai 
they do now, to the removal of tlie cauees which bd 
pfcKluced it, as indispensably necessary before tho pay. 
ments in specie could be resomed with advantage to 
the community or witli safety to themselves. 

Until the establishment of a national bank, the uni. 
▼ersal confidence accorded to the notes of your imdto. 
tion, renders them an efficient substitute to a niUooaJ 
currency: and it is deemed indispensable to a perma. 
nent resumption in Jsnnary next, to have an under- 
standing with yoo, by which an amount of year notei 
may be furnished, sufficient to meet the demsndf tkst 
would otherwise have to be paid in specie by onr baok^ 

At a certain season of the year, as yon are awvt, 
the balance of trade in favour of the west amouati to 
from three to five millions of dollars: a large portiooof 
this is taken in small sums by persons who, posse wing 
little knowledge of bills of exchange or bank ebeeks, 
tak^ nothing but specie or United States Bank notes, 
which latter they prefer : this demand slone is sofficieDt 
to drain the vaults of our banks. It is true that thej 
could be replenished from other sources; and ware tim 
demand the resuH of an actual want of specie la Hie 
west, it would be the legitimate source of supply. Bat 
ss it arises from the circurattance that the noiss of ear 
banks do not pass current in thoso states, and tkst 
notes of general circulation cannot be had, the interests 
of the community could be in no manner beoefiled by 
this periodical drain of apecie from Looisiaiia. Indeed, 
it is wry easy to prove that the substitution of a paper 
of general circolaticn for the payment of these baknces, 
is eminently beneficial to aU the interests conoeraed. 

The United States Bank of Pennsylvania ak»e at 
this time possesses the sbility to fbrnisb such a cor- 
rency; and the nnderaigned deem it a nn ecessary to 
demonstrate to yoo, that in supplying an amount of 
notes sufficient to meet these and similar demands, aod 
to receive therefore European and eastern exohaage 
drawn against our exports, while you would eiSBetoallf 
contribute to advance the prosperity of the eooalrj, 
you would with equal certainty consult the interests of 
the institntioD over which you preside. 

Referring you, sir, to the enclosed reaolntiens, and 
requesting a reply at your convenience, we are, with 
great consideration and respect, 

Your obedient servant*, 

Sahobl J. Pcnaa, 
President CU9 Bmnk, 
BmjAMin Smr, 
President Bank Lamieimtm^ 

H. LAVBRams, 
Pret. Consolid, 
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Bank of the U. 8^8eft, 8, 183a 
pear Sir,— I have had the honour of recefrin^ yoor 
fiiVour of the 10th ult with a copy of the letter from 
Messrs. Story, Lavergnc and yourself, on the subject 
of the resumption of specie payments by the banks of 
New Orleans. As that letter contained no specific in- 
formation as to the extent to which the co-operatioo of 
this bank was desired, it has been held under consi- 
deration until similar arrangements were made in other 
quarters of much greater pecuniary embarrassroeBt, 
and until the approach of the season of business ahooli 
show more distinctly what was needed at New Orkent, 
and how the bank could be most useful there. Tbsl 
time has arrived. The object of this bank for a year 
past has been to defer the resumption of apecie pay^ 
ments until it could be sale and general thronghoot 
the Union, — and for that purpose not to commeoct 
before the southern and southwestern states had reachei 
BO near to their coming crops as to be sustained m 
them in resuming, either directly, or with the aid of I 
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ihort intieipiUoii* The period fiztd by Ibe (yoor) kte 
oonveoUoo seonw adapted for tbat purpoao; wbiob this 
bank baa endeavoured to facilitate by two measures — 
6rst, by lar^e loans to banks in those states where tlie 
difficulty of resumption was greatest; and, secopd, by 
idriDoes to the i^ovcrnment, whose disbursements are 
ipreid mainly orer the south and west To these must 
be added the habitual business and issues of the bank, 
io those sections, which, combined with the extraneous 
inaes just mentioned, will supply a demand on the 
nortiiern Atlantic cities of many millions furnished by 
this bank alone, besides similar resources from other 
parts of the Union as well as fVom Europe, and the 
great mass of claims which your exports are already 
begioDing to accumulate there. New Orleans is in> 
the midat of all these operations, and will have an am- 
ple share of them. 

The improfement in the corrency around her, will 
ksaea the labour of rectifying her own ; and without 
preaamiog to offer an opinioo upon t subject of which 
the committee of presidents have so much more means, 
and more ability, to jodge than I have, it appears to 
M that yoa have now reached a period 9f the season, 
wheo, with the extra^dinary advantaf es which nature 
and iodostry have bestowed on New Orleans, a re- 
laioptioo of specie payments would soon be safe, easy, 
and beneBcial. In that food work, the co-operation of 
this bank will be checrfuilv given. In addition to the 
isdirect facilities which I have just stated, we are pre- 
paring a Virge amount of the issues of the bank, which 
will be lent to New Orleans, with instructions to use 
tbeai freely, not only in the immediate business of the 
bask, but whenever they can be made to contribute to 
Ibe defence of the banks of New Orleans. This effort, 
I pray yoa to believe, will be as cordial as, I trust, it 
Bay be effectual The Bank of the United Sutes hos, 
in some forms of its existence, been connected with 
New Orleans from almost its Brst introduction into the 
Aaiancan family, and feels a deep interest in its pros- 
perity, which we shall always be ready and willing to 
promote. 

With great respect yours, 

N. BiDDLK, Pre$ideni, 

SiHuiL J. Fbters, Esq., 
(Wurman ConMnittee of Banks of New Orleans, Le. 

At I meeting of the presideiitt of the bonks of this 
dly, on Tuesday the 18th September, it was 

^^oofeed. That the communication of the president 
of the United States Bank at Philadelphia, of the 8th 
^fniy offering to co-operate with the banks of this 
^ in rssosning their payments in specie at an early 
^•ind proOennf the cordial assistance of that insti- 
^^ ii maiatatning thereafter specie payments, foHy 
■Beta the view of the board of presidents of the banks 
^9w Orleans, and confirms their exalted opinions of 
joe aolif btened and patriotic policy, for which that 
■"tilQtioo is so justly distinguished. 
. ^iire$ti9ed anuiJumsus^, That the first Monday 
ui Janoary next be, and is hereby fixed, as the dsy of 
f^Mral and dneonditioBa] resumption of specie pay- 
'^^'^ by the banks of this city, of all their obligations, 
^^ each bonk is hereby recommended to adopt a reso- 
raUoQ to that effect without delay, and to oommnnieate 
Ibi aama to the board of presidents. 

B, MoLLIGAir, 

Chmimum of ihe Bmrd 9f PreMenU. 
CBiKUi ^jaQ9,Seer€tanf. 

E^^^HUOA Oorroir.— A few bales of the new crop was 
vedatTalhdiasse,onthel5tbSept. It is thought 
Ike samplM that the present crop has never been 
M in the territory. 



^om the New York American. 

DIVOKCE OF BANK AND STATE-BIDDLE 
THE IRREDEEMABLE— And other like phrases, 
form the chief staple of Loco Foco arguments, ad- 
dresses, and speeches. Take these away, and then the 
poisoned weapons which honourable warfare disdains, 
snd the party remains destitute of even tJio appearance 
of the principle or the show of arms. 

We propose to strip away some of these false and 
Ibul weapons. 

It will be remembered, that at a late session of con- 
gress a bill was passed authorising the sale of the bonds 
of the Bank of the United States. The bill was un- 
derstood to be drawn by Silas Wright, with the express 
purpose of preventing Mr. Biddio from becoming the 
purchaser — or the bank over which he presides from 
deriving benefit in any way from the use of the money 
to bo paid for them. 

These two bonds amounted to about four millions of 
dollars. 

The treasury department, finding in its need no 
ready purchaser for these bonds, has, in despite of Mr. 
Wright's precautions, sold them to the Bank of the 
United States, and — either arf a condition or a conse- 
qoence of the purchase by the bank — has constituted 
that bank, — the bank of Biddle the irredeemable,~the 
depositorv, and, so far as we know, the sole depository, 
snd chief fiscal agent of the federal government. 

Are we asked for proofs of these fkcts ? They ore 
at hand. The sale of the bonds through Mr. M*Alister, 
a broker of Philadelphia, is known and admitted. The 
fact thot the Bank of the United Sutes of Pennsylvania 
is the depository and fiscal agent of the government 
was less generally known, though shrewdly suspected, 
until the appearance within a short time, in the mar- 
ket, of drafts on that bank in all the accustomed forma 
of treasury drafts. One of them runs in this wise, 

Treasury of the United States, i 

Washington, , — , \ 

At sight pay to the order of , fifteen thousand 

dolUrs. J. B. RANnoLPH, 

Acting Treasurer of the United States, 
T. L. Smith, 
Register of Treasury. 

To the Pennsylvania Bank of the U. 8. 

Here, then, is the evidence, that while bawling 
against this ** irredeemable bank,** and professing thu 
the divorce between the government and the bonks ie 
complete, the treasury of the United States does sctually 
employ Mr. Biddle*s agency and that of his bank, in 
conducting the fiscal affairs of the nation ! What will 
the writers and voters of the address of the Loco Foco 
Young Men's Meeting at Utica say to this practical 
impeachment of the truth and justice of their denon- 
ciatious of the Bank of the United States, and their 
ofi-repeated approbation of, and devotion to, the ** di- 
vorce (^ bank and state, as a final and complete disso- 
lution of the unholy alliance which has too long kept 
the money of the people in the hsnds of usurers and 
speculators 7" Tlie chief and head of osurers and spe- 
culators, according to the Gk>be and those who swesr 
by it, now sppesrs to be the chosen ogent of the trea- 
sury, and his bank the selected depository of the moneys 
of the people. 

An examination of the law authorising the sab of 
these bonds will establish the position that the Penn- 
sylvania Bank of the United States was selected as a 
** proper depository.'* The act consists of two sections; 
the first authorisee the sole of the bonds, limitrag It to 
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par — the sooond, which b the material one, is in these 
words : — « 

*« Sbo. 2. And be it further enacted. That all money 
received upon the sale of the said bonds shall be imme- 
diately paid into the treasury of the United Statei, or 
placed to the credit of the treasurer thereof, in Bome pro- 
per depository, in the same manner that other moneys, 
received for dues to the government, are by law directed 
to be paid into the treasury.** 

Now, then, one of two thingra — the money for these 
bonds was immediately paid into the treasury of the 
United States, and then of choice deposited by the trea- 
sury in the Pennsylvania Bank of the United States, 
—or, the money was at once placed to the credit of the 
treasurer by that bank, on condition of its remaining 
there in deposite till wanted, and as wanted. In cither 
case, the treasury deliberately adopted that bank as its 
agent — thus giving tho lie at once both to the abu^e 
and denunciations which it sanctions and encourages, 
of that bank, and to its professions in favour of a di- 
Yorce of the government from ba^ks. 

We commend this matter to the special consideration 
of all writers of Loco Foco addresses, resolutions, or 
speeches — and to the various pot-house brawlers and 
declaimers, that infest the land with theur parrot notes 
—laughed at by none more heartily than their employ, 
ers— about hard money, independent treasury, and the 
monster Biddle. 



CAPITAL AND PROFITS OF THE BANK OF 
ENGLAND. 

The capital actually paid up by the proprietors of 
bank stock, was i;U, 642,000. Tho last payment was 
made in the year IISQ. 

In the jrears 1799, 1801, 1802, 1804, 1805, and 1806, 
tho proprietors received (exclusive of the dividends) 
bonuses which altogether amounted to 32} per cent 
upon the capital. This was equivalent to a return of 
the capital to that extent. The bank capital stood 
now as follows : — 

jei1,642,000 
3,783,780 



Ttneed by the proprietors. This ^Te a di?ideiid upoe 
the money advanced at the rate of 18} per oent per 
annum. In 1823, the dividend was reduced to 8 per 
cent upon the capiUl of Jei4,553,000. This was aAer 
the rate of nearly 15 per cent upon the capital i4- 
▼aneed by the proprietors. 

Besides the capital of i;i4^3,000, the bank hu 
surplus profits, which they call the rest, amoaotisg ts 
je2,878,316. Hence, the capital and profits of the btok 
stand as follows : — 



Capital upon which dividends are paid, 
Rest, or surplus profits, March, 1837, , 



Capital paid np by the shareholders, 
Total surplus profits, 



XI 4,553,000 

2,878,316 

17,431,3U 
7,858^ 



Capital Mid up by the proprietors. 
Deduct a2} per cent returned in bonuses, 



Net capital paid up by proprietors, . £7,858,220 
At this time JCIOO bank stock represented £67 lOs. 
paid up capital, and the remainder £32 10s. was sur- 
plus profit 

In the year 1816, the capiUl of £11,642,000 was in- 
creased 25 per cent out of the surplus proJBts, and the 
same rate of dividend oontinned upon the increased 
eapital of 914,553,000. 
Hence, fi-om 1816 to this time, the 

CapiUl of the bank has been, . . £14,553,000 
Capital paid up by the proprietors, . 7,858,220 



Remainder made up out of surplus profits, £6,694,780 

Hence, £125 bank stock represents £67 10s. capi- 
tal paid tip by the proprietors ; and £57 10s. made up 
of surplus profits. And £100 bank stock represent 
£5A paid up capital, and £46 surplus profits. 

In 1799 the dividends were at the rate of 7 per cent 
upon a paid up capiul of £11,642,400. Here the 
shareholders received 7 per cent upon the money they 
had advanced. 

In 1807, the dividend was raised to 10 per oent upon 
a capital of £11,642,400, of which the paid up capital 
was £7,858,200. This was after the rate of nearly 15 
per cent, upon the money advanced by the proprietors. 

From 1816 to 1822, both inclusive, the dividend was 
oontinned at 10 per cent npon the increased capital of 
£14,553,000, of which only £7,858,200 had been ad- 



£9^73,096 

Thus, it will be perceived, that the bank 'm reeeiviiif 
nearly 15 per cent npon their paid up capital, and ksB, 
in former years, received above 18 per cent And, not^ 
withstanding this high rate of dividend, tb^ haveaeco- 
mulated fron; paid up capitals of £7,858400, sorphis 
profits to the amount of £9,573,096.— J^ftiil Sleek 
Bankers* JouruoL 

Runs on Banks. — Mr. Gilbert states that the first run 
in the history of banking in this country occorred in 
1667, tweqty.seven years before the establishment of 
the Bank of England. The Dutch Admiral, D. Royter, 
had taken Sheerness, and had sent his viee-admiral. 
Von Ghent, up the Medwa^ to destroy Chatham. The 

? greatest alarm prevailed in London ; and, we leara 
irom Pepys's ** Diary,** that confusion and imbecility 
prevailed in the councils of the government The 
citizens ran to their goldsmiths or bankers to withdraw 
their money; Various efforts were msde to restore 
confidence. There was another extraordinary ran in 
1745, on the Bank of England, when the army of the 
Pretender was rapidly marching on the metropolis. A 
public meeting was held, and upwards of a thoonnd 
merchants signed a declaration eipressin£ their readi- 
ness to take bank notes. At that critical period, the 
bank paid cash in silver instesd of gold to gain tioe. 
A still more remarkable run, from the ooneeqneDees 
which it produced, was in 1797. Feara of foreign in- 
vasion prevailed, the government required money, and 
public confidence was shaken. On Saturday, the 25tii 
February, there was only £1,270,000 in coin and bul- 
lion remaining in the coffers of the bank. 

On Monday an order in conncil was distrikotcd 
amonfi^ the crowd assembled at the bank to demand 
gold, intimating that government bad exempted the 
bank from payments in cash. It was then thai noCee 
for so small a sum as £1 were authorised to be issued. 
Tho restriction of cash payments continued during the 
long and expensive war. The bank made an effort to^ 
return to cash payments from 1817 to 1819; bot it was 
not until the Ist of May, 1821, that payments in specie 
legally and permanently commenced. Since thet tiiDOy 
except A>r a short period at the end of 1825, Busk o^ 
England notes under 51, have been withdrawn froei 
circulation, and ultimately all bank nolea vnder Si\ 
were prohibited throughout England. In the ^ psnie" 
of 1825, the run on the Bank of England wu the 
greatest that had taken place since 1797. In April sr 
Siay, 1825, the bank had abont 10,000.000L of bnlljoe^ 
and by November it was reduced to 1,300,0001 

During the run, gold wss handed over as sooa a^ 
called for, in bags of twenty- five sovereigns each. Bo^ 
at that critical time, says a bank director, ^ bollioe 
came in, and the mint coined ; 4hey worked doobli 
tides, — ^in short, they were at work night and day ; w^ 
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wen perpetaiUy reoeiTini^ gold from abroad and coin 
from the mint In one day the bank discounted 4,200 
IhIIs. On the 8th Deeember, 1825, the diecounte of the 
bttDk were 7,500,000/.; on the 15th they were 11,500,. 
000/.; on the S2d, 14,500,000/. ; and on the 29th they 
were 15,000,000/. The annoal averag;e of commercial 
iper under diicoont at the bank waa 2,946,500/. in 
1795; in 1800 it wae 6,401,900; from 1805 to 1816 H 
nrfed from 11,000,000/. to 20,000,000/. ; from 1817 to 
1696 it ftried from about 2,000.000/. to 6,000,000/. ; in 
1830 it was only 919,000/.; and in 1831, 1,533,600/. 
The innoal average loss by bad debts on discounts has 
been, from 1795 to 1831, both inclosive, 31,696/.— 
Ftnm/ Magazine. 

From the New York Star. 
IiiPoaTAirr Dibootut in Pothftitig Gold Sand^ 
Oar Virginia, Carolina, and other ffoid mine proprie- 
tor!, will probably like to know that the Gazette of 
Commeroe, of St. Petersburg, has just published the 
reiahs of important experiments made at the mines of 
ZUtoost, on the different methods of extraction, by 
wuhing, the amalgan and acids. Col. Anassoff, of the 
eorps of mining engineers, conceived the fortunste 
tkougbt Of melting the sands, to extract first the iron, 
oa the belief that the grains of gold were chiefly min 
gild with the oxide of iron in the sands. The results 
ire these:— It is found the amalgan yielded eight 
tiues more gold than the washing; the moist way by 
aeidi ten times more, and the melting of 2800 puds of 
iud yielded twenty-nine times more. These experi. 
ments are to be carried on upon a still greater scale 
thrsufhout the line of Oural mountains. 

1^ Pnidoua Mktals. — ^Tbe recent discoYcry made 
ii Rossia of extracting the precious metals from the 
0(0 by means of fire instead of the old process of wash- 
ii^, has turned the attention of parties connected with 
luaes in Mexico and South America to the subject 
The rise which has taken place in the price of quick- 
dnr, within the last three years, from Is. lOd. to ds. fid. 
yar lb. has occasioned, it is well known, a large quan- 
% of inferior ore to remain unprodocti?e, the expense 
of utractiof the metal, according to the old plan, be- 
ing more than commensurate with the hitherto sop. 
PMed intrinsic value. Arguments have at various 
timet been advanced, that the exhausted condition of 
tlM mines hitherto discovered would not, in the course 
of i few years, yield suflkient metal, silver particuhir- 
Ift to supply the requirements of the increasing popu- 
blioa of tlie world as regards the coinage, as well as 
^ luxuries ; but it is now presumed, that, by means 
of Ibis new process, the supply will keep pace with the 
^onand, at all events for a much longer period. The 
iikformatioB on the subject, however, which has been 
Imunitted to Eoghind, is not sufficiently copious to 
teable us to go more fully into the question at present ; 
bet we have reason to know that the government of 
Roma has taken great interest in the discovery, and 
bu iostrnctMl men of science to investigate the matter. 

Fton the BuAlo CoMietdal Advertiser. 
Intaiioos Fraud.— The Detroit DaHj Advertioer 
cputaios a summary of the report of the bank oommio> 
tiooers of Michigan, exhibiting the condition of the 
*" FinDei*s Bank of Genesee County,** by which a 
^ovetopeient of rascality is made, absolutely astound- 
i|>r. The bank seems to have been purposely estab- 
liohed as a regular swindling shop, on a large seale. 



The oommissionera entered into an examination of 
tbo afairs of the bank. They ibttod no officer in 
^Miie,aiid noMt of books had tier bewi k«pt« It 



appears that the first election of dirselors took place on 
the 30th Deoember, 1837, on which day U. R. Jerome 
was elected President, and R. M. Morrison, Cashier. 
The security of the bank, a bond of 9250,000, was fill- 
ed and approved by the treasurer and clerk, and the 
bank commenced operations. On the 4th of January 
last, Robert J. S. Page was elected cashier. The com* 
missioners found a file of notes designated ^ stock 
notes,** a file of receipts to the several subscribers to 
stock, and umndorMtd notea to the amount of $168,653 
50 ! Two of these notes, amounting to upwards of 
#60,000, were given by U. R. Jerome, the president, 
payable five years after date ! Two others, for $53,000 
and odd, were given by Doles Davis, payable also five 
years after date ! Two others, for upwards of $52,000, 
given by Rufus Blown, Jr., were also made payable five 
years after date ! 

The bills found in the bank, signed by Jerome as 
president and Page as cashier, amounted to $3,455. 
No 9peeie or foreign biU$ of any deacripiion were found ! 
Copies only of the bonds and mortgages, given as secu- 
rities, could be found. The whole amount of spyie 
which appears at any time the bona fide property oflhs 
bank was only $1,500. Instead of the 10 per cent, 
specie payment, the stock suboeribecs gave to the trea- 
surer their individual notes for the instalment payable 
in specie, for which the treasurer gave ^eie reetipU ! 
The commissioners further say there is no evidence 
that any inetalmenU of the capital siock were ever paid 
according to law. 

A statement of the condition of the bank in January 
exhibited twenty thousand dollars in specie, which 
specie consisted of two certificates of deposit, one from 
the ** Bank of Oakland** for $10,000, and one from the 
"* Clinton Canal Bank** for $10,000. No deposit was 
made in either case, the certificates having been loaned 
Tor the purpose, and returned the same day. 

As there are no entries in any bank book designating 
the issues, it was impossible to ascertain the number. 
To meet the liabilities of the bank, there are discount- 
ed endorsed notes amounting to $10,965, indhridnal 
peeeipts for exchange purposes (6r $1,170, and the 
notes of Jerome, Davis, and Brown, amounting to the 
sum of $168,653 50. 

DOMESTIC INTELLIGENCE. 

TREASURY NOTES- 
TVeasary Department, Oct. 1, 1838. 

The whole amount of treasury notes authorised by 
tbs act of October 12, 1837, having been issued vis: 

$10,000,000 00 
And there having been redeemed of 

them about 7,511^50 00 

The new emissions made in place of 

those under the act of May 12, 1838, 

have been 5,709,810 01 

There have been returned into the 

treasury of these last about . . 101,500 00 
This leaves a balance of all outstand- 
ing equal to only about . . 8,096/160 01 

Levi Woooburt, 
Secretary of the Treaeury. 

SoirniiaN Convintion Mektiro. — We learn from 
the Natchez Courier, that the meeting called in that 
city on the 15th instant, for the purpose of determining 
on the expediency of sending delegates to the commer- 
cial convention, to be held at Augusta, in Georgia, on 
the 3d October next, did not organise. Very few citi- 
zens attended-^not over forty^all of whom were men 
of inieHtgcnee and standing, and a majority of whom 
were opposed to sendbg delegates. 



340 



THB FIITANOIAL SSOIBTBIt* 



And about 6fteeA respectable cHiiens were HMtm- 
mental in calling the tneetin^f, and but one of those 
firentlcfnen was present ; so nothing has been done at 
Natches auxiliary to the southern eommercial con> 
Yention. 

Bank of U. Sk m Niw York.— This institution com- 
menoed business on the 27lh September, with all the 
form and reality of a bank. The number of accounts 
opened was very lar^e, and the money deposited about 
a million of dollars, of which there remained at ni^ht, 
after payingr the cheeks of depositors, over four hun- 
dred thousand dollare: 

The Francois Premier, which sailed for Havre on 
the 24th, took out $185,000 in specie. We believe this 
is the largest amount shipped since the suspension. — 
A. K Whigy Sept, 29. 

Orders have been received from Enfj^Iand to purchase 
flour at $dj a $9, and the Columbuis which sails on 
Monday, is to take out 1000 barrels.— ii. 

A Nkw Bank< — We understand that arrangements 
are^lready nearly consummated for the establishment 
of Aenk in this city under the new banking law, to 
be lulled ** The Merchants' Exchange Bank of, Buffa- 
lo,'*1vith a capiUl of $200,000.— /6. 

The corn averages as published give 72s. lid. for 
the six weeks ending August 3], which reduces the 
duty to 2s. 8d. The weekly average is 74s. 5d.; the 
weekly average on July 27 was 698. Id. In the next 
week thif last average was to be excluded from the last 
six weeks, and the average for the week ending Sep- 
tember 7th to be added, and unless the average shall 
be below 69s. Id. (tlie average of the week to be ex- 
cluded)— the next six will be 73s. and the duty will be 
down to its minimum price of Is. — London paper ^ Sep- 
tember 7. 

Alabama Banks. — We learn from a private letter 
received by the express mail of yesterday, that the re- 
cent convention of the Alabama Banks had dissolved 
without fixing a day for resumption. Two of the 
Mobile banks were in favour of fixing the first of Jano. 
ary, but they found no support in the conventioo. — jY. 
Y.Cour, 



SALES OF STOCK AT PHILADELPHIA. 

Octobers. 
15 shares Philadelphia Bank, 



EXCHANGES AT NEW YORB:. 

WEEKLY REPOST. 
Octobers. 
Bills on London, 60 days sight, 10^ a 10} p.oeot 



France, 

" Holland, " 

•• 'Hamburgh, " 

•» Bremen, " 

" Boston, " 

*' Philadelphia, ^ 

•• Baltimore, " 

*• Richmond, •• 

•• N. Carolina, •• 

•• Charleston, " 

" Savannah, •• 

•* Augusta, " 

Mobile. •• 

M New Orleans, •• 

•« Louisville^ *" 

•* Nashville, •• 

•• Natchez, " 

•• St. Louis, •* 

•• Cincinnati, •» 

•• Michigan, •• 

•• Detroit, " 

American gold, 

do. new coinage, 

Spanish dollars, 

Carol us do. 

Mexican dollars. 

Half dollars. 

Five-franc pieces. 

Doubloons, 

do. patriot. 

Sovereigns, 



515 a517i&.p.doU. 
40i a 41 ots.p.^iJder« 
35} a 36} ots.p. mcba. 
79ia80ots.p.rizdiiU. 
par a } diseoaat. 

hai do. 

I«i do. 



iia9 


do. 


3i'4i 


do. 


U.«2* 


do. 


1J*.2 


do. 


n«9 


do. 
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do. 


9} a 34 


do. 


9 aH 


do. 


S aSi 


do. 


71 a 8 


do 


24«3i 


do. 


11 « 2* 


do. 


ieal9 


do. 


4a 5 


do. 


7 premimD. 


par a J 


do. 


2Je31 


do. 


6 al 


do. 


lalj 


do. 
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$16 30 a $16 45 do. 


15 60 a 15 68 de. 
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Farmers* and Mech. Bank, 
Commercial Bank, 
«i 

Pennsylvania Bank, 
Western Bank, 
Pennsylvania Ins. 
Philadelphia Savings, 
Lehigh Coal, 
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64 


50 


63 


50 


63J 
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400 
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$2665 Lehigh Sixes, 1845, 



SALES OF STOCK AT NEW YORK. 

October 6. 

460 shares U. S. Bank, 

485 '* Del. and Hudson Canal, 

75 " Vicksburg Bank, 

25 *« Ohio Life and Trust, 

125 ** Mohawk Railroad, 

25 ** Boston & Providence RR., 

50 >« N. J. Railroad & T. Co. 

85 ** Stonington Railroad, 

50 •• Harlem Railroad, 
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72 


72 


77i 


77 




106* 


71* 


71} 
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48 


48i 
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To StTBSCRiBXRS. — ^Tbo , resumption of specie pay- 
ments by most of the banks in the United States, slid 
the probability that by the first of January next, all Ibt 
rest will have followed the example, renders k qoito 
certain that sufficient support for this publication can- 
not be relied upon after that period, and the pobrdber 
therefore gives notice, that after the completion of ths 
present volume on the last Wednesday of Deeenibsr 
next, the work will be discontinoed. Non-resident 
subscribers who have not paid for the current volame 
are respectfully requested to remit as befbre. Tlioss 
who reside in Philadelphia, New York, Bostoo, and 
Baltimore, will be called upon. Both vf^Boes oan te 
supplied to new subseribers on the pnymeot of Ikf 
dolhirs. 

EnRATA^^-In the report of exchanges, at page 176, 
read •* September 8," instead of ** September 1 ;** mud 
at page 224, read "•SepCAoOper 29,** iiwteidet •^Scp- 
toBiber22.** 



TBRNS. 

PUBLISHED WEEKLY AT $5 PER AKNlTir, BT 
ADAM WALDIB. Carpenter street, Pbiladelphia. f wbaa 
all orders and remittances are bere&fter to be sent. 

Bobaciiptions received ty 

Week*, Jordan & Co., Boston ; 

Wm. Boms. 'iCS Broadway, New York; 

NatlMa Bidunan, BaJtioiore. 

The first volmne, and ite prevfens MBibersef tbe in ssss t 
voloBM can be supplied. 



THE FINANCIAL REGISTER 

OF THE . ' 

UNITED STATES. 

PEVOTBO CmEFLY TO FIH AUCB AKD CUaREMCy, AND TO MAMJUm AlfD OOHIfSBCIAL BTJmWPtOk 

** It If the interest of ev«ry country tlMt the •candard of iu money, 9Mt 9etSlMy9hp9iA be inVioUMy and immatably koft 
topenetttfty. Forwbeoeverthet toaltered^npoB whate?evpreceooe9oe«wr,a0jra*libwi»IOMby It. 
^ " Me* ia (beir bargains coo tract, qoC for demfmiuatwu or »oumd$^ bat for the mtt^iiuic value>*'^J^eke on . 
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5raE T^ADE OP BANKING IN 
ENGLAND: 

BT UICHAIL J. ai7IX, SSQ., BASSISTEH AT 
LAW. 

SUMMARY OF LAW. 

(CoAtUMMd Ami pafe S94») 

No more than one octioa or suit can be 
Wought against uny such corporation or co- 
partoersbip for the recovery of one.deniand, 
in case the merits shall have been tried in 
such action or suit ; and the proceedings in 
any action or suit by or against any one of 
the public officers nominated as aforesaid, for 
the time bein^ of any such copartnership, 
may be pleaded in bar of any other actbn or 
suit for the same demand bv or against any 
other of the public officers of such copartner- 
ship.* 

All decrees or orders made in any suit or 
proceeding in any court of equity against any 
public officer of any such copartnership have 
the same efiect against the property and funds 
of such copartnership, and against the per- 
sons and property of every or any member or 
members thereof, as if every or any such 
members of such copartnership were parties 
members before the court to and in such suit 
or proceeding ; and anv court in which such 
order or decree shall have been rnode^ may 
cause it to be enforced against every or any 
member of such ooportnership in like manner 
OS if every member of such copartnership 
were parties before such court to and in such 
suit or proceeding, and although all such 
members are not before the court.f 

All judgments or decrees recovered or en^ 
tered up against any public officer are to have 
the same effect against the property of such 
copartnership, ana that 6f every member, as 
if they hod been obtained against the copart- 
nership. The bankruptcy, insolvency, or 
stopping payment of any public officer in his 
individual capacity is not to be construed to 
be the bankruptcy, insolvency, or stopping 
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payment of snch copartnership; end the co« 
partnership, and every member thereof, to- 
gether with the capital stock and efifecta of 
such copartnership, and the effects of every 
member of it, are m all coses, notwit^tanding 
the bankruptcy, insolvency, or stopping pay- 
ment of any such pabtic officer^ to tie attached 
and attachable, and in all respects liable to 
the lawful claims and demands of the creditors 
of such copartnership and of any member or 
members thereof, as if no such bankruptcy, 
insolvency, or stopping payment of such public 
officer had token place.* 

Execution upon any judgment in any actioa 
obtained against my public officer for the 
time being of any such corporation or co- 
partnership, whether as plaintiff or defendanti 
may be issued against any member or mem- 
bers of such corporG<ion or copartnership. In 
case any such execution against any suck 
member or members shall be ineflfectoal for 
obtaining satisfaction of the amount of such 
judgment, the party having obtained the judg- 
ment may issue execution against any person 
who was a member of such corporation or 
copartnership at the time when the contract 
or engagement in which such judgment may 
have been obtained was entered into, or who 
had become a member at any time before 
such contract or engagement was executed, 
or was a member at the time of the judgment 
obtained. But no such execution as that last 
mentioned can be issued without leare first 
granted on motion in open court, by the court 
in which such judgment shall have been ob- 
tained, notice having been given to the person 
sought to be charged ; nor ader the expira- 
tion of three years next aAer any such person 
shall have ceased to be a member of such cor- 
poration or copartnership.f 

Every such public officer, in whose name 
any such suit or action shall have been com- 
menced, prosecuted, or defended, and every 
person against whom execution upon an]r 
judgment in any such action shall have been 
issued, is, however, always to be re-imbursed 
and fiilly indemnified for all loss, donaagesi 
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s^.tUle^ or 0rin« pf siH^ intended or exiM- 
log cerporatiea or cpp»rUM|r9bip,and alao tbe 
names and places of ^kbode of all the members 
offish corporation, or pf all tbo partncf^ con- 
cenied or engaged in suoh copartnership, as 
ihfi same respectively . shall appear on the 
boolcs of such corporation or copartnership, 
fm^ the name or ^m o( every bank or banks 
.established or to be established by such cor- 
poration or copartnership # andalso the names 
and places of abode of two or more persons 
being members pf such corporation or copart- 
nership^ and he^ig resident in England, who 
•hall have, been ^pointed public ofl&cers of 
such corporatioa or copartnership^ together 
with the ti^e of office or other description of 
•very such public officer respectively, in the 
name of any, one of whom such corporation 
shall sue and be sued, as afterwards provided? 
and also the names pf every town and place 
where any of the bills or notes of such corpo- 
ration or coportoerahip shall be issued by any 
such corporation, or by their agent or ageniB. 
Every such account, or return, shall be de-, 
Jivered to the commissioners of stamps, at the 
stamp-office ia London, who shall cause the 

the Third, iotitoled, ** An Act for ettablishinif an agree- 
ment with the governor and company of the BanK of 
England for advancing tbe sum of three nrilliona to- 
wsrda the sopply for the, vervioe of the year on« thou- 
«tad eifdl hmidfed,** as jfelales. tp the eaBie. 

Firm or name ef the baoking oprporatioo or coport- 
nerfihip, viz. [set forth the Jinn or name,^ 

Names and pjacea ot abode of all the partnera con- 
oerned or engaged in aoiih corporation or oopartnerahip, 
tis. [aet fm^ tUl the Mint* ^nd piae§» #f «e«/f.} 

Namea and plueesof the bankor banka eatabliahed 
bv ancb corporation or cpportnerahip, viz. [sat/orM all, 
the name9 and placeB,] 

Names and oeacrlptions of tbe pnMic officera of the 
said banking oorporalion or oopartnership, vii. [Mi forth 
mU tkt fmmis 0M 4€mripUon0.] 

Nanaea qf the several towns and plucea where the 
bills or notes of the said banking corporation or copart- 
nership are to be issued by the said corporation or cx>- 
partnership, vis. [«e< fMh tkt namei of M the townt 
€nd plaee9,] 

•*A. Rof ^Seeretaiy [oroth99 4k€r, 4€$triHng 

the office] of the above ebrporotion or copartnership, 
maketh oath and saith, That the above doth* contain 
the name, style, and firm of the above corporation or 
eopartnenhip, and the names and places of tbe abodes 
•f ths several member» iheceoC-and ef the banka estab. 
Uabed bj the said corporation or copartnerslrip, and 
the names, titles, and descriptiona of the public officers 
of the said corporation or copartnership, and the names 
of the towns and places where the notes of tbe said 
corporation or copartnership are to be issned, aa the 
same respectively; appeara in the books of the said cor- 
poration or copartnership, and to the best of the infor- 
mation, knowledge, and belief of this deponent.** 

Sworn before me, the — day of — , at -*•, in the 
county of — , 

C. D., justice of the peace in And for the said county.* 

, »achsdttto A,76e<kIV<e.46. . 



Lsajneia be fled avd kepiio the aftaaip-ofiee, 
and an entry and registry thereof to be made 
in a hook or books to. be there kept for that 
yorpose, by some person or persons lo be ap- 
pointed by the commtsstoBers in that bebalif. 
8ttch book or books any person shall from 
time to tinie have liberty to search and io- 
spect, on payment of the mm of one shilling 
for every search* 

The account, or return, is to be made out 
by the secretary,* or other person being one 
of the public officers of the establbhroent, and 
to be verified by his oath, taken before any 
justice of the peace (which oath any jnstioe 
of the peace is by the act authorised and em- 
powered to fwlniinister ;) and such account, or 
fetum, is to be delivenHl by snch secretary, 
or public officer, to the commtssioners of 
stamps between the Iwentv-eighth day of 
Fehfltiary- and twenty-fifth day of March in 
every year after such corporation or copart- 
nership shall have been formed. The com* 
missioners are directed to file such account or 
return, and to keep it m the manner and for 
the purposes before mentiohed. 

A copy of every such return so filed, or 
kept and registered at the stamp office, cer- 
tified to be a tnto copy under the hand or 
hands ^f one or more of the commissioners of 
stamps, for the ttoie being, upon pjroef made 
that such oertifioafe has been signed with the 
handwriting of the persOQ or persons making 
the same (and whom it is not necessary to 
prove to be a oommissrooer or commissioners,) 
is in idl proceedings, civil or criminal, and in 
all cases whatsoever, to be received in evi- 
dence as proof of tli» eppointment and tuh 
thortty of the public offioers named ia such 
account or reiurn ; aad also of the £mHi that 
all persons named therets as members df such 
QorpenKioo or •copartnership were members 
thereof at the date of such account or retura.t 
A certified copy of any such aceount, or re» 
turn, may, for any purpose^ be obtained from 
the eomoussiotiers of stamps, upon payme&l 
of a fee of ten shtilings.l 

It is the duty of the secretary, or other 
officer of every such corporation or. copart- 
nership, as often as occasion shall render it 
necessary, to make out upon oath, in the 
manner before directed, and cause to be <ie- 
livered to the commissioners of stamps a 
further account or return, according to the 
form contained in the schedule marked (B.),^ 

•8.5. t»6. Is. 7. 

^ Return^ or soemal, to he entered ^ th$ Stamp Office 
in London^ on Behalf of [name tbe corporation or 
copartnership], in pursuance of an act paooed in the 
eeeenth year of the reign of King George the Fourth^ 
intituled [iaseri the title of the act], vit. 
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of the name of any person who shall have 
been nominated or appointed a new or addi* 
tional public officer of anch corporation or co- 
partnership, and of tbe name of any person 
who shaU have ceased to be a member of 
SQch corporation or co-partnership; also of 
tbe name of any person who shall have be* 
eoBie a member of such corporation or co- 
pwrfnership, either in addition to or in the 
place of any former member thereof, and of 
the name of any new or additional town or 
place where bilb or notes are or are intended 
to be issued, and where the same are to be 
made payable. Such further accounts or re- 
turns are to be filed and kept at the stamp 
office in London, in the same manner as tho 
original or annual account or return already 
mentioned.* All actions and suits, and also 
all petitions to found any commission of bank- 
raptcy against any person who may be at any 
time indebted to any such copartnership car- 
lying OB business under the provisions of the 
act, and all other proceedings at law or in 
equity to be commenced or instituted for or 
on behalf of any such copartnership against 
any person, or bodies politic or corporate, or 
oliera, for recovering any debts, or enforcing 
any claims or demands due to such copartner- 
ship, or for any other matter relating to the 
Gopcerns of such copartnership, are to be 
eomfneoced and prosecuted in tbe name of 
any fme of the public officers nominated as 
aforesaid, for the time being, of such copart- 

Nmmes of any and evenr new or additional public 
officer of the said corporation or copartnership, viz. 

A. B. in (he room of C. D. deccasied, or removed, [as 
lAc ea$e may be ; $et forth every name]. 

Names of anj and every person, who may have 
teoo m e a acw member of suoh corporation or copart- 
nership, [8ei forth every name]. 

Names of anv addiUonal towns or places where bilb 
or notes are to oe issoed, and where the same are to be 
aiade payable. 

A. B. of—, secretary [or other ^ifficer] of the above- 
B«iiied corporation or copartnership, maketh oath and 
•aith. That tbe above doth contain the name and place 
ofmbo^ of any and every peison who hath become or 
Iweo appotuted a public officer of the above corporation 
[•r oapirtnerohip], and bIao the name and place of 
•ho^ of any and every person who hath ceased to be 
m. member of the said corporation [or copartnership^ 
and of any and every person who hath become a mem- 
ber of the said corporation [or copartnership] since the 
registry of the said corporation or copartnership on the 

--* day of last, as the same respectively appear on 

Ch« books of the said corporation [or copartnership]^ and 
to tbe best of tiie information, knowledge, and belief of 
thim deponent 

Sworn before me the — <fay of — *, at — 
in tbe county of — ^ 

C. D^ justice of the peace in and for the* 
said coonty.f 



»s.a 
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nerahip, as the nominal plaintiff or petitioner 
for and on behalf of such copartnership. All 
actions and proceedings at law or in equity, 
to be commenced by any person, bodies poli- 
tic or corporate, or others, whether members 
of such copartnership or otherwise, against 
such copartnership, are to be commenced and 
prosecuted against any one or more of the 
public officers nominated as aforesaid, for the ' 
time being of such copartnership, as the 
nominal defendant, for and on behalf of such 
copartnership. In the same manner, all in- 
dictments, informations, and prosecutions, by 
or on behalf of such copartnership, for any 
stealing, or embezzlement of any money, 
goods, effects, bills, notes, securities, or other 
property of or^Jbelonging to such copartner- 
shipy or for any fraud, forgery, crime, or 
oflfence committed against or with intent to 
injure or defraud sucn copartnership, may be 
preferred and carried on in the name of one 
of the public officers nominated as aforesaid, 
for the time being of such copartnership. 
And in all indictments and informations to be 
preferred by or on behalf of such copartner- 
ship, against any person whomsoever, not- 
wiibstanding such person may happen to be a 
member of such copartnership, it will be suf- 
ficient to state the money, goods, effects, bills, 
notes, securities, or other property of such 
copartnership, to be the money, goods, effiscta, 
bills, notes, securities, or other property of 
any one of the public officers nominated as 
aforesaid, for the time being of such copart- 
nership. Any forgery, fraud, or crime, or 
other offence committed against, or with in- 
tent to injnre or defraud any such copartner- 
ship, may in such indictments, notwithstand- 
ing as aforesaid, be laid or stated to have been 
committed against, or with intent to injure or 
defraud any one of the public officers nomina^ 
ted as aforesaid, for the time being of such 
copartnership; and any ofllender may there- 
upon be lawfully convicted for any such forge- 
ry, fraud, crime, or ofience. In all other 
allegations, indictments, informations, or Other 
proceedings, of any kind whatsoever, in which 
it otherwise might or would have been neces- 
sary to state the names of the persons com* 
posing such copartnership, it will be sufficient 
to state the name of any one of the public 
officers nominated as aforesaid, for the time 
being of such copartnership. The death, re- 
signation, removal, or any act of such public 
officer, is not to abate or prejudice any such 
action, suit, information, prosecution, indict- 
ment, or other proceedings, commenced 
against, or by or on behalf of such copartner- 
ship; but the same may be continued, pro* 
aecuted, and carried on in thd name of any 
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Fjoyr §$9i^9k courU to .be bek) in eyary ] alteration or erainre in aiiy bill or note ehould 



yeas» in the nopith^ of September, December, 
4pr»i, eod July* A ganer^ court m^y be 
summoDed at any time, upon the requisi- 
tion of nioe |m>prietor% jduJy qualified aa 
^leptoriL 

'*<Ttie majority of electort in general 
Oeurta Iuts the power ta raaka and constitute 
by-laws and ordiaanoes for the govemaoent 
of the corporation, provided that speh by- 
laws and ordinance* be aqI repugnant to the 
faMva o( the kingdom, and be coofinned and 
afprored, according t# the etatutea in auQh 
oaae made and provided.' 

^*The corporation is prohibited from en- 
gaging in any sort of commercial undertaking 
dtber than dealing in bttts of eichan^, and 
in gold and silver. It is authorised to ad- 
vsince money upon the aecunty of goods or 
merchandise pledged to it, and to sell, by 
public auction, snc^ goods as are not redeemed 
within a specified time. 

** It was also enacted, in the same year in 
which the bank was established, by statute 6 
William and Mary, cap. 20, that the bank 
* shall not deal in any goods, wares, or mer- 
chandise (except bullion,) or purchase i^oy 
lands or revenues belonging to the crown, or 
advance of tend to their majesties, their heirs 
or successors, any sum or sums of money by 
way of loan or anticipation, on any part or 

Srts, branch or branches, fund or funds, of 
3 revenue, now granted or belonging, or 
hereaAer to be granted to their majesties, 
their heirs and successors, other than such 
fund or funds, part or parts, branch or branches 
of the said revenue only, on which a credit of 
loan is, or shall be, granted by parliament.' 
And in 1697 it was enacted, that the * com- 
mon capital and principal stock, and also the 
real fund of the governor and company, or 
any profit or produce to be made thereof, or 
arising thereby, shall be exempted from ^ny 
rates, taxes, assessments, or impositions what- 
soever, during the continuance of the bank ; 
and that all the profit, benefit, and advantage, 
from time to time arising out of the manage- 
ment of the said corporation, shall be applied 
to the uses of all the members of the said 
corporation of the Governor and Company of 
the Bank of England, rateably and in propor- 
tion to each member's part, share, and inte- 
rest in the common capital and principal stock 
of^he said governor and cornpany hereby 
established.' 

'« It waa further enacted, in 1M7, that the 
forgery of the oompany'a seal, or of any seal- 
ed bill or bank notf » should be felony without 
benefit of clergy, aiad that the makii^ of any 



also be felony. 

" In 1696, during the great recoinage, the 
bank was involved in Considerable difficulties, 
and was even compelled to suspend payment 
of her notes, which were at a heavy discount.^ 
Owing, however, to the judicious conduct of 
the directors* and the assistance of govern- 
ment, the bank got over the crisis. But it 
was at the same time judged expedient, ia 
order to place her in a situation the belter to 
withstand any adverse circumstancea that 
might aft64'warda occur, to increase her capi- 
tal from 1,300,0002. to 2,201,171L In 1703, 
the directore undertook to pay oflf and caoc^ 
one million and a half of exchequer bilb which 
they bad circulated two years before, at four 
and a half per cent, with the interest on thein« 
amounting in all to 1,775,028/.; which in* 
creased the permanent debt dye by the public 
to the bank, including 4O0,0O0Z. then advanced 
in consideration of the renewal of the charter^ 
to 8^375,0282., for which they were alk>wed 
six per cent. The bank capital was then also 
doubled, or increased to 4,402,34S/. But the 
year 1708 is chiefly memorable, in the histo- 
ry of the bank, for the act that waa then 
passed, which dechured, that during the con- 
tinuance of the corporation of the Bank of 
England, *it shpuld not be lawfnl for any 
body poUtic, erected or to be erected, other 
than the said Governor and Company of the 
Bank of England, or for other peraoos what- 
soever, united or to be united in covenants or 
partnerships, exceeding the number of six 
persons, in that part of Great Britain called 
England, to borrow, owe, or take up any suna 
or sums of money on their billa or notes pay- 
able on demand, or at any less time than aix 
months from the borrowing thereof.' This 
proviso^ which has had so powerfol an opera- 
tion on banking in England, is said to have 
been elicited by the Mine-adventure Company 
having commenced banking business, and be- 
gun to issue notes. 

««The charter of the Bank of England^ 
when first granted, was to continue for dovea 
years certam, or till a year's notice af\er the 
1st of August, 1705. The charter was fur- 
ther prolonged in 1607. In 1708, the bank 
having advanced 400,0001. for the public ser- 
vice, without interest, the exclusive privileges 
of the corporation were prolonged tiU 17d3« 
And^in conaequence of various advances made 
at dififerent times, the exclusive privileges of 
the bank have been coatioued by successive 
renewals, to a year's notice af\er the Ist of 
August, 1683* The last renewal was made 
in 1800, by the act 40 Geo. III. cap. 28, ia 
consideration of ai| advance bf the bank to 
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the public of three millions for six years with 
out interest." — M^Culloch's BicHonarjf cf 
Commerce^kvU Bank of Engkaid. 

B. 

For the araount of the bonuses oceastonally 
distributed amongst the bank proprietors, see 
Uble E in this Appendix. 



*< At the end of the war, the naval and ratli- 
tary pensions, superannuated allowances, dec. 
(aH included under the term Dead Weight) 
amounted to above 5,000,0002. a year. They 
would of course have been gradually Tessened, 
and ulttmately exthiguished, by the death of 
the parties^ But it was resolved, in 1622, to 
attempt to spread the burden over the whole 
period c£ fortp'Jloe years, during which it 
was caleulated the anniities would continde 
to decrease. To eflect this purpose, it was 
supposed that, upon government ofiering to 
pay 2,800,0002. a year for forty-five years, 
capitalists would be found who would under- 
take to pay the entire annuities^ according to 
a graduated scale previously determined upon, 
making the first year a payment of 4,0O0,0O0Z. 
and gradually decreasing the payments until 
the forty-fifth and last year, when they were 
to amount only to 800,0001. This suppoei- 
tioR, however, was not realised. No capital- 
ists were found wtlling to enter into such dis- 
tant engagements. But in 1823 the bank 
aereed, on conditioQ of receiving an annuity 
of 585,7402. (or forty-four years, commencing 
the 5th of April 1823, to pay on account d* 
the pensions, ix. at difibrent specified periods, 
between the years 1823 and 1B28, both in- 
elusive, the sum of 18,080,4192. 4 Goo. IV. 
e. 22."— M*Culi,och's Didumary cf Om- 
merce — ^Art. Sank 



Facilities groMed in drawing AccounU^ mnce 
tkeffearie2^ 

1. The bank receive dividends by power of 
attorney for all persons having drawing ac- 
counts at the bank. 

2. Dividend warrants are rtcetted at the 
dran^ing office for ditto. 

8. Exchequer bills and other securities are 
received for ditto; the bills exchanged, the 
Interest received, and the amount carried to 
their respective accounts. 

4. Checks may be drawn for 52. and up- 
wards, instead of 102. as heretofore. 

5. Cash*boxes taken iot coatenta onkiiowDy 



for such parties as keep accounts at the 
bank. 

6. I^mk notes are paid at the counter,^ in- 
stead of drawing tickets for them on the pay- 
clerks, as heretofore. 

7. Checks on city bankers, paid in by three 
o'clock, may be drawn for between four and 
five ; and those paid in before four wKt be 
received and passed to the account the liiame 
evening. 

8. Checks paid in after four are sent out 
at nine o'dock the following rooming, r^ 
ceived and passed to account, and may be 
drawn f6r as soon as received. 

9.. Dividend warrants taken in at the draw- 
ing i^Sce until five in the ademoon, ifcst^ ad 
of tin three ^ heretofore. 

10. Credits paid into account are received 
without the bank book, and are afterwards 
entered thereia without the party claiming 
them. 

11. BiHs of ^xchaiige accepted pay Uble at 
the bank, are paid with or without advice ; 
heretofore with advice only. 

12. Notetf of country bankers payable ia 
London are sent out the same day for pay- 
ment, y 

13. Checks are giveq out in books, and not 
in sheets as heretofore. 

J. Rippoir, Chief Cashier. 
Bank iff England^ 4t^ Jtme, 1882. 

Reparif p. 26. 

E. 

ACCOUNT OF CAPITAL ANP PROFIT. 

A Mtatemeni {compikd bp Mr. Heppel) efthe 
variaH(m$ in the amount af the eapwal of 
the Bank of EngUmdyfnm the date cf the 
firet charter J and <tf ike annual profits^ aa- 
nual dividends^ and occaeional dietrilndiani 
in bonv^i^ since the year 1790,* in so far 
as the same can be ascertained frosn the ae- 
couats presented to the comndUee. 

• At the dirideadt which wers tharad by the bank 
previoat to 1790 tre Dot inelmled ia tfao aeconnti rea. 
dered to the committee, I extract a stateraeat of them 
from Mr. MCallooh*B Dictionary of Commeroe-^-one 
of the moat oaefiil as well aa the moat aUy eaeouted 
work* of that deacripCion that have ever oome under 
ro J obaerration. I •am indeed to it for aome Tahiabia 
nateriak which will be tsmoA in ikks Appendix. 

Yaar*. Brridand. 
Michaelmas 1739 5| p. d. 
Udj-dar 1747 5 — 
Ladj-day 1753 4} — 
9 Michaelmaa 1753 5 — . 
Udv.dajr 1754 4i .-. 
Miehaelmaa 1764 S — 
Michaelmaa 1767 5^ ^ 
Michaelmaa 1781 6 — 
Lady^day 1788 7 — 



Tears. DfefMeiuL 
1694 8 p.et. 
1697 9 — 
1708 i Varied 

1729 

Lad^day 1730 6 — 
MichaehBas 1730 5h — 
Lady^y 1731 6 — 
Michaelmas 1731 5} — 
Udy^/ 1732 6 -^ 
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Date. 


Amoant of capital. 


Annual profit. 


Annual Dividend. 


Ratepr.ct. 


Amount of Rest. 


Oocaaion'IBonuae*. 


169i 


jei,200,000 






__ 






1697 


2^1,171 






V 






1707 


1^200,000 






..^ 






1709 


5,058^7 






—. 






1710 


5.559,995 






... ' 






1722 


8.959,995 






... 






1742 


9.800.000 






.. 






1746 


10.780.000 






_ 






1782 


11,642.400 






.. 






1790 




je752,908 


X814368 


7 


iJ2,7573lO 




1791 




823,058 


814,968 


.-. 


2,765.400 




1792 


11,642,400 


780,078 


814368 


' 7 


2,730310 




1793 




9084288 


814368 


-i- 


2,823,830 




1794 




985.218 


814.968 


-- 


2.994,080 




1795 




929,978 


814368 


m^ 


3,109,090 




1796 




95U88 


814368 


— 


3345310 




1797 




1,040,978 


814368 


«. 


3,471320 




1798 




758.058 


814368 


^^ 


3.414.410 




1799 




1.464,288 


814368 


.» 


2,899,490 


£1464340 


1800 




1.822,106 


814,968 


... 


3306,630 




1801 


.,, , 


1,345,348 


814368 


•^ 


3,854.890 


582.120 


1802 




1,424,508 


814368 


.. 


4.168,370 


996360 


1803 




1.357368 


814368 


..— 


4.710,770 




1804 




1.522,768 


814368 


_ 


4.836.450 


582.120 


1805 




1,521,508 


1397,088 


12 


4360.870 




1806 




1,460.538 


1397.088 


... 


5.024,320 




1807 




1,093.660 


1.164340 


10 


4.953,740 




1808 




1,346.730 


1,164340 


... 


5.^36330 




1809 




1,284,400 


1,164340 


_ 


5356,390 




1810 




1,661,960 


1.164.240 


mmm 


5,754.110 




1811 




1,374,200 


1,164340 


... 


5364370 




1812 




1,599,770 


1.164340 


.. 


6399.600 




1813 




1,595.140 


1,164340 


-. 


6330.500 




1814 




1.559.150 


1,164340 


M. 


7325,410 




1815 




2.257380 


1464340 


— 


83I835O 




1816 
1816i 


1 14,553.000 


2,129,040 


1309,770 


— 


6327,220 


2310,600 


1817 




873,600 . 


1,455.300 


_ ' 


5,645320 




1818 




413,820 


1,455300 


_ 


4,604.040 




1819 


14,553,000 


630,320 


1,455,300 


10 


3,779,060 




1820 




1,013.190 


1,455.300 


_ 


3,336350 




1821 




1,713,730 


1,455.300 


... 


3395.380 




1822 




1,384,160 


1,455,300 


-. 


3324,240 




1824 




707.020 


U64340 


8 


3367.020 




1824 




977,250 


1,164340 


—• 


2380,030 




1825 




1.215.160 


1,164340 


.. 


2330.950 




1826 




1307,730 


1,164340 


^^ 


3,074.440 




1827 




953,200 


1,164340 


— 


2,863.400 




1828 




1,146.460 


1,164340 


-. 


2,845,620 




1829 




1,193,510 


' 1,164.240 


.. 


2374,890 




1830 




919,980 


1,164,2(0 


-» 


2.630.630 




1831 




1.270,460 


1,164340 


-« 


2.73^850 





F. 

<< I think it right to premise, that I assume^ 
as iadisputable^ that the course of exchange 
18 the criterion of the balance of trade ; that 
the esechanges, though subject to temporary 
fluctuations, n^ll inevitably be against that 
country which, in its intercourse with another 
(or with others, having means of compiercial 
com nronication,) sells goods to a loss amount 
than it buys, whatever may be the nature or 
extent of its local currency ; (and accordingly. 
In all times past, the exchange has been against 
the contiDeat when our exports hsve exceeded 



our imports, and is now against this sountry, 
notwithstanding there bos been in France, 
and some other parts of the continent, ^ a 
material adulteration in the metallic currency, 
particularly in the gold coin ;* and a bill on 
any of the branches of the French govemmeot 
is hardly to be negotiated at any rate.) 

*<That the exchange between the two 
places is at par when a quantity of gold or 
silver of the one place is convertiblo, at the 
market price, into such an amount of the cur« 
rency of that place as will purchase an order 
or bill of exchange on the other placei that 
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will there command, at the market price, the 
like qtiantity of gold or silver of the same 
quality.* 

'^ That, to admit of the exchange being at 
par between two such places, the trade must 
also be at par; that is, if one sells as much 
goods as will require 1,000 ounces of gold or 
silver in payment, the other must also sell as 
much goods as will require 1,000 ounces of 
gold or silver in payment; and when the 
trade is not at par, thie one that has sold the 
least must make up the difierence in the 
precious metals, or remain in debt to the 
other.f 

'* But if different penode cf payment be 
fixed or occasioned for the goods which these 
two places take of each other ; if one, for in- 
stance, from whatever cause, has to pay for 
the goods received within two months from 
the date of delivery, while, on the contrary, 
it gives twelve months* credit, or if, the place 
of delivery of the goods of the latter being 
more distant, the delivery takes more time, 
the efi^t for a certain period will be, that the 
one will have immediate demands which (if it 
cannot or will not receive goods) must be 
satisfied, or paid with gold or silver, notwith- 
standing the goods supplied by the other may 
greatly exce^ in value those received, and 
for which it has thus in the first instance to 
pay ; and accordingly, the balance of pay- 
ments, and a consequent low rate of exchange, 
wuiy 6e, to a considerable amount, and for ^ a 
considerable length of time,* against a country^ 
ihat, upon the whole, has the balance of trade 
in its fawAxr,^^ — Examination of the Bullion 
Reporty pp. 64 — ^7. 



The four following tables, compiled by 
Mr. Heppel from the accounts laid before^ 
the committee, present a general account 

* ** Locks.—* Foret||rn exchtoge ii the imy ing of mo- 
ney in one country to recei?e it in toother.* 

** * Tbe exchange is bifh when a roan payt fur bifla 
of exchange above the par. It ia low when he pays 
leas than the par.*** 

1 1* • The par it a certain namber ef pieoea of tbe 
coin of one country, containing in \i»m an equal 
quantity of silver to that in another number of pieces 
of the coin of another country, vis. supposing 36 skil* 
lings of Holland to have just as much silver in them 
as 20 English shillings, bills of exchange drawn from 
England to Holland, at tbe rate of 36 shillings Dutch 
Ibr each pound sterling, is according ^o the par. He 
thit pays the money here, and receives it there, 
iwithfir gets nor loses by t|ie exchange, but receives 
just the same quantity of silver in the one place that 
ho parts with in the other. But if he psys one pound 
eterliog to receive but 30 skillings in Holland, he pays 
•ne.sixth mure than tbe par, and so pays one-sixib 
moro silver lor tbe exchange, let the sum be what it 
wilL"* 



of the past and present state of the Bank of 
England. 


TABLE I.-.LIABIL1T1ES. 


An aecmnU of Mi 


t mftertun LiakiHtiee of the Bmnk of 


EngUnd, undtr the sewerat kemd$ tf Oiratiatimt md 


D^omtn, in each yew.frmn 1778 to 1833, so/«fr cf 


tKe soma can be aeeertmnedfrom the aeeomnte deliver- 


ed to the cemmitUe. 




Circulation. 


Depositee. 


T.ulLiabill. 
ties. 


Year. 


Averafe of 
notes & bank 


Average amoant of 


Averafe am't 
of total 




post bills. 


depositee. 


liabiliUes. 




£ 


£ 


£ 


1778 


7,099*300 


4.688,865 


11,788.065 


1779 


8,144^75 


4.779,600 . 


12,924.175 


1780 


7,376,195 


5.689,845 


13.066,040 


1781 


6.700,940 


5.8594230 


12,560.170 


1783 


7.394.095 


6.444375 


13,838.970 


1783 


6.991,180 


5,285.325 


124276,505 


1784 


5.897,635 


5.085,525 


10.983.160 


1785 


6,246.870 


6,460.595 


12.707.465 


1786 


7.883145 


6,009,450 


13.892,595 


1787 


9.007.780 


5.766810 


14,774.590 


1788 


9.782.000 


5,353.845 


15.134.845 


1789 


10,464505 


5,969.910 


16.434.415 


1790 


10.736,940 


.64211.835 


16.948.175 


1791 


11,555.760 


6.401.140 


17,956.900 


1792 


11.407,035 


5^24,925 


16.931,960 


1793 


11.589.110 


5394.630 


17.483,740 


1794 


10,833.457 


6.913.760 


17.7474217 


1795 


11,482,928 


7.064 000 


18.546.938 


1796 


10.220.797 


6,179.340 


16.400.137 


1797 


10,989.703 


6.328.440 


17.318.143 


1798 


12,570,785 


7.224,810 


19,795595 


1799 


13,471,217 


7.887,030 


31,358,347 


1800 


15.150.083 


7,698,870 


32.848.953 


1801 


15 809,598 


9,439.835 


25.349.433 


1803 


16,678632 


84298,675 


34.977,307 


1803 


16,485.533 


8.933,740 


35,419J263 


1804 


17.406,743 


9,196.180 


26.603,933 


1805 


16,883.003 


13.065.850 


39348.853 


1806 
1807 


16.789,947 
16.705.883 


9.808.560 


36,598,507 


Pabiic 


Private. 




12,647.551 


1,583.720 


30,936,153 


1808 


17,107.100 


11,761.448 


1,940,630 


30,809.178 


1809 


18,914.473 


11,093.648 


l,1'l'?.190 


31,500,310 


1810 


32.541 500 


11,950,047 


l,l^^-,720 


353304267 


1811 


23.282.677 


10.191.854 


1,.^H7.!^20 


35.043.451 


1812 


23.256,507 


10.390.130 


1,57:M'50 


35330387 


1813 


24,023.548 


10.393.404 


1,-1 ;uo 


36,188363 


1814 


36,907,612 


121584237 


3.:nj;jiO 


41.440.749 


1815 


36889,433 


11,737.436 


1,(>!)0,490 


40317,358 


1816 


36,574,815 


10,807.660 


1,333,180 


38.715395 


1817 


28,374.878 


8,699.133 


lj;7.?,800 


38.646311 


1818 


37,301.955 


7,066.887 


l,fUxVilO 


35309,053 


1819 


35.145.292 


4..':nP,173 


1,7-/0,860 


31,474.535 


1820 


33.909,592 


3,113,148 


l,:^.'r^|J60 


38348.094 
d6.82j;833 


1831 


31,577,655 


3,1m,! 57 


I,:j-i0j.i20 


1822 


17,862,872 


4,1 07 -53 


I,:i7n.:i70 


33.344,095 


1833 


18.629.525 


5,ot}r ^;35 


2M\,[m 


36,478380 


1824 


20.135,342 


Ifit^.lQl 


3,J6u.f?10 


39,737.439 


1835 


20,111,860 


5.3n,314 


3,607.^100 


38367.074 


1826 


22,304.638 


4,314.271 


3.3^>J,070 


39.840379 


1827 


21.512.455 


4.:?^ 67 


3,131.370 


39,667,698 


1838 


21,039,840 


3,-.' Bl 


5,7 fH .080 


30368,817 


1829 


19.639,947 


3,-f 56 


5^i-,JlO 


38.719313 


1830 


20.491,102 


4.:i.._53 


5,562,250 


30315304 


1831 


18.312.877 


3^46,103 


5,201^70 


37,463349 


1833 


18,038,633 
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TABLE IL— ASSETS. 



jln Qtcifunt */ the gnemge auei$ of thj> Bank of En^^ 
land, untUr the Bevimi hrnds of puiitif and prinaU 
teeuHtie^, and cm/t and LuUim^/rom lllH la 1S32, 
m far «* the same cjin be a^etr taint d fmn the ae- 
tmtnt* dviieered to the e&mmitUe, 



Y«if. 



1778 

177*' 

iim- 

17H 
17® 
1763 

I7e^l 

17>(i 

178'; 

1790 
17SI 

17&3 
1793 
1794 
1735 
1796 
17B7 
1736 
1799 
1800 
130L 

laoa 
im3 

1904 
1905 
1806 
1S07 
1808 
1803 
1810 
181 1 

mv2 

1813 
Uii 

16 1 r* 

lei^i 

1817 
1818 

leiy 

1830 
1821 

im^ 

1833 
1824 

m23 

1830 
1827 

ims 

iS30 
18^1 
183J 



of iJUfblic 



£ 

7.Qlf*,36L> 
8 177.9 tt. 
7,943,01*1 
7,53IJ.i^. 

9J9l,lf»3 

7,41^,350 
7,854,44.^ 

9,107,329 
I0,f)50.*'23 
1036^^ 

9,406.fl0^ 
13,207 ,Ji3S 
li,9l3,/»80 

11,085,6^5 
I0,4f^l,8l6 
13,7^1,126 
13,043,442 
13,0G3,B47 
11,377,033 

14,IS1,3H4 
I4,4[*0,6as 
13.4ril.463 
l4,5S2,a48 
l5Xa^,543 
15,760,<J5,S 
19,543,024 

25,314,4rfl 

ari,30Moi 

2x.»,7til,605 

yti,3H/i33 

27,0X>,166 
23,gS7j3I 
20,4U,rj83 
15,881,971 
13,073^216 
12,750,753 
14,435,157 
18,41L077 
19,143^60 
lf*^47,3U5 
20,350,777 
19,fl04,r*.'^i3 
30,475J2,S3 

19.6(52,724 



Avf^rajfc ami 
of [Jrivato 



£ 

3,20!*,8a3 

2,^l4.JJ2lJ 

2,080, urn 

3,523.560 

3,972,116 

3^37^97 

3^59,966 

4,096,303 

2.:}53,e60 

3,751,010 

3,380,452 

2,373,5tl5 

1,970,408 

2,060.461 

3,1 60,3 1, -i 

5,441,943 

4,078,603 

3,fi93,092 

5,16J),075 

7,309,632 

5,988,885 

6^502,919 

8,000,108 

10,374,708 

10,673,744 

l4,03a,R37 

ll,573,7&5 

14,065,736 

13„'j4|,400 

15,241/^^42 

13.761,137 

16,251,186 

22,415/>20 

l7,55l\7lH 

16.454,983 

13,704.534 

5^61^34 

18,«59,8S»5 

I7;j78,fr30 

7,123,607 

4,552,859 

7J!0,613 

4,572,252 

3.753,^J33 

3^>iV8.549 

5,142,737 

5.3*^3.108 

6^^S7,fi03 

1^,857,536 

4,117, J 20 

3,492,624 

5,118*737 

X90ll,G87 

5;J6tB43 

5,4^2,021 



4jf mtin 



X 

3,5611,555 
3,847,235 

3,880,215 
3,07i;26S 
2,057,205 
fJ53.G3S 
1.097,833 
4.113,930 
6,145,070 
5,959,845 
6,331,300 
7,937,395 
8,509,665 
7,962,460 
5,912,720 
4666,345 
6,878.610 
5,632,035 
2,331,390 
2,587,81)5 
6,187^30 
7^83^340 
5,647,350 
4,487,690 
4.022,365 
3,684.625 
4,625,665 
6.754.150 
6.101,105 
6.313,595 
6.935.705 
4,0^0,590 
3,346.630 
3,297,120 
3,041,330 
2,798.385 
3,151i055 
3,722,075 
6,101,830 
10,674,615 
8,209,310 
3.88!! ,990 
6,561,065 
IU'^51,745 
10,577,555 
11.521.235 
12,798,745 
6,206.710 
4.606370 
HUll,3n5 
10.423,085 
6,^15,275 
10.160,740 
7.32^,105 
6,2^23,575 



SlUOUiJt of 



X 

13,1)98^800 
14,340,100 
14303,500 
14,219,5^0 
15,696,135 
14,374.425 
13,169,63.5 
,15,173,460 
16,511,080 
17,566^0 
18,03^^,714 
19,266,521 
19,677,485 
20,673,750 
19,399.955 
20,073,910 
30,364.115 
32,532,605 
19,413.945 
20,137.354 
23.262.090 
34,367,075 
S7,42ft,584 
38,804,840 
28,558,956 
29,101.495 
31,038.490 
34,971,270 
34,133,190 
34,986,300 
35.249,780 
35,347,325 
41,522.805 
40,399,935 
41,142,435 
41,817,400 
47,318390 
47,429,315 
46,443,^55 
44,116,745 
39,897,355 
35/l>i7,764 
31577,870 
31.187,649 
27^9,350 
39,414.785 
32,6^7,010 
31,23.^,390 
33,l¥»7,975 
33,675,830 
34,1' 6,486 
31,83^554 
MMMm 
3l,8aMiO 
31, .371^,320 
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DOCUMENTARY HISTORY OF THE SUSPENr 
SION OF DR. DYOTT'S BANK. 

(From the newfpapen of the day.) 

The higheit rate of inter fat^ 6 per cent per annnum^ paid 
quarterly ^ or compound intereot earned to the credit of 
the depoBile every three moniht^ at the Manual Labour 
Bank^ and tiM per eent^ Saving Fund^ Northeaat cor- 
ner of Second and Race SlMttc. ItMituied February 
3,1836. Capital WO fiOd Secured in tract by fud^- 
merit cor^feoted on real eatatCt and publicly teccrdedf 
aceordirig to tfu following 

OERTIFICATC 

On the 11th day of May, 1836, a bond and jodpiiMnt, 
eoinmencin^ from 3d day of February laat, was filed 
in the District Coart, for $500,000, aa tecnrity for all 
the reeponnbilitiei of banking and eaTing food depo- 
eiiea ineurred by Dr. Tbomas W. Dyott» of tb« city «f 
PhiUdelphia. ' 

Copy from the endorsement on the Bend* 
** Entef ed in the office of the District Coart for fh<) 
city and county of Philadelphia, and warrant of attor- 
ney filed May 11, 1836. Pro prothosotary, 

•* (Signed) M.Ciats. 

'* Jacob Rimwat, Esq. Tructeo and Bond Holder/* 

The **Manoal Labour Bank and Savings Fund** baa 
been established by the proprietor, in order to aflbrd a 
■afe depository for the savings of labour, and the sor- 
plus of inconie, under an ample security of his estate^ 
at the full rate of legal interest— a security which he 
believes no other institation possesses, and a rate of 
Interest which he is certain is not paid by any other. 
His motive for this is to give to the meritorious work. 
log man the Aill legal interest which he oigbt always 
Lo obtain for his savings ; and the individaal responsi. 
bility of tiie proprietor affords a guarantee that he will 
accept no more on deposite than his interest calls for, 
on the single principle of his liability, and which so 
effectually guards and protects the common safisty of 
all the depositors, by restricting the amount to be ro- 
oeived to the security 4>ledged of five hundred thousand 
dollars. 

07 Depoeiles received every day until 9 o'clock, P^ M. 

Pamphlets containing terms and exposition of this 
establishment to be had at the banking house. 

T. W. Dtott, BssJ^cf . 
6TBPHIN Simpson, CosAier. 

MANtAL LABOUR BANIT. 

Philadelphia, Nov. 6, 1837. 
A reward of $500 if ill be paid by the subscriber to 
any one who will detect and bring to conviction tbo 
malicbus author of the infamous rumour that the Ma- 
nual Labour Bank had stopped payments — Uie said 
rumour having led to a run upon him, whicl^ has 
proved highly mjarious to his interest, and caused an 
unnecessary "excitement in the public mind. 

T. W. Dtott, 
Proprietor of the Manual Labour Bank. 

To TBI PuBUc^-A combination of interest inimie«l 
to individual enlerpriee, having caused a run upon the 
proprietor of the Manual Labour Bank, and shakeo 
public confidence to some degree in its solvency, he 
deems it an act of justice to the commonity as wcU as 
to himself to disabuse them of that false impression? 
accompanied with tho assurance of his ability to meet 
any demand against that institution without any unne. 
oessary delay, and with as much promptness as the ex. 
citeOMnt now pervading the publie mind will pormit— ' 



XAfflffAX. tABOim BAinC 



249 



Ml Um poiBt the prOprietoir fo ezpBett, attddedarwhia 
; ability to liqaidato those obli^ationa withotft being 
, oooBfaBed to call for one dollar upon hia real eatate. 
SkoM any doubt be entertained oi thia fact» bj any of 
bia fellow citixena, they are at liberty tb call upon Ja- 
oA Ridgaray, Eeq, the trottee of the bank, who will 
Mtiafy tbeoa of tbe troth of the aame. Preparatory to 
maoininr the regolar coorse of his banking buaineas, 
Ibere wHI; to-morrow of next day, be eobmitted to the 
paUic a liat of merchanta, trader*, and atore^keepers, 
who witt receive hia notea at par for the varioua com- 
moditiea in which they deal,*-aB arrangement that 
will prevent all inconvenieoce to Uioee who may deatre 
to reallae their value in gooda. After thia expfanatton 
it io hardly neceaaary to aay to the holders ofhh biUs 
that they will be 5oally redeemed at their foil vabe, 
I ooder the belief that confidence and forbearance on 

their part will co-oparate to enable bim to resume the 
regular courae of iiia boaineaa. Tbe aame asauranoe 
will equally apply to the deposUors in his Saving Fund. 
Previooa persecotiona of a similar character, from 
«^ch tbe proprietor has emerged with auccesa on 
hia part, and aatiafaction to the public, will be eatU 
mated aa aome ffnarantee of hia rectitude of purpose 
and fixed determmation to repel at any sacrifice these 
mlicioua and onjost aaaaulta upon his credit aad bn^ 



Holdera of bis notea who may wish to fund them for 
any period of time at legal interest, can deposite them 
In the Sating Fund, and thus avoid all loaa even on the 
intoreat of their money, for any briefer long period. 

In the present atate of the public mind, the proprie. 
tor ia unable to deaignate with certainty any fixed pe- 
rtod (or the resumoiion of his regular businesa — but 
eheriaea tbe hope that the forbearance and returning 
confidence of his (ellow citizeiia will enable him to 
apeedily announce a day when his business will return 
folljr into ila usual channel, from which it has been 
partially diverted by malicious calumny and an nn- 
reasonable panic. 

Exeitemeut ia the parent of confusion. A iamine 
may bo produced in a land of plenty by wanton waste. 
A thousand men rushing to a butcher^s stall, would 
furnish &w with a dinner, and the aame may be said 
of a baker*B bateh, fev would get a loaf if a thousand 
rushed to seize thorn. >In tliia predicament baa been 
the proprietor and the public for the last week, and he 
only eolicita the calm current of rerular busing, with- 
out rush or excitement, to enable Tiim to discharge all 
hia obligations and accommodate the public aa usual. 
In the mean time lie will announce to the public, 
through the press, any variation that may occur in the 
•tato of hia ooncerns. 

T. W. Dtott. 



MANUAL LABOtTR BANK. 
a Pkilade^pMa, 1!fov0aiter M, 1B87< 

^trrofigementf for Renming Regular Bu$ine$M, 

The proprietor of thia institution intending to resume 
bis regular banking business of redeeming and issuing 
bis bille, aa oaual, on a. progressive acale, annoonoea to 
the public the following arrangement of buainesa: 

1. On the 4th of December next, (Monday) he wilt 
redeem and iasue, as oaual, hia bilia of the denomina- 
lioo of 13|, 10, 6i, and 5 oenta, redeeming Ibem in 
auma of not more nor leaa than $5 or $10, aeeording 
to tbe face of the notes, which apecifieB in which of 
those reapective sums they are payable. 

3. On the I8lh of December, (Monday) ho will re- 
deem and iaaoe as oaual, hia bi)la of the above deno- 
i the Boau abova afdatfied, im im ding ull 



bill* of the denomination of S5 oMta, ao that on that 
day hia bilhi of 13 j, 10, 6:1, 5, and 35 cents, will be re- 
deemed and iaaned aa usual, in the enma specified on 
their face, redeeming not more nor leaa in amount than 
•5 or $10, aa the notes may caN fbr. 

3. On the 3d day of January next,(Taeaday) he will 
redeem and issue as usual, bills of the foregoing deno- 
minations, with the addhion of the 50 cent notea, ao 
that the redemption and issue on that day will embrace 
notea of from 5 centa to 50 centa, redeeming in the 
suhis specified on the face of the biHs, not more not 
less than $5 or $10, aa the notea may deaignate. 

Extended arrangemcnte beyond theae amoonta wilt 
be announced in the public journals in a i#ort time. 

The proprietor, dl^termined not to be wanting in ef- 
forte to do juatice to the public, invokea their co-opera^ 
tion, forbearance, and indulgence, while he thua prac 
tically demonstratea hia intentions of a return to regular 
busineaa. His friends and the public will be accommo- 
dated aa usual, at the ttmea above specified, with the 
billa that are then made redeemable. 

T. W. Dyott, Bankmr, 

Stcfhsn Sni raoif, OMtkier, 

MANUAL LABOUR BANK. 

November J 7, 1837. 
In order to afford every accommodation to the public^ 
as fiir as the nature of the amall bill currency wiH ad- 
mit, the subscriber will anticipate the day already 
advertised for regular business, and will redeem hia 
bills of the denomination of 10 and 5 oents on Saturday 
next, the 35th inatant, in auma not more nor lesa than 
five dollara, as epecified on their face. No other deno- 
mination will be redeemed until the perioda fixed by 
hia advertisement of the 16th inatent 

T. W. Drorr, Banker. 
0TKPnDf SfHPaoN, CatAt«r. 

MANUAL LABOUR BANK. 

November 30, 1837. 
AntUipaUtm tf Regular BuMtmea*, 

The proprietor of the Manual Laboor Bank ia 
enabled to antieivale the time of redemption previously 
announced for his bills. On Saturday next, the 3d 
December, he will add the 13} and 6| cent bills to the 
10 and 5 cent notea, and on the 9th of December the 
redemption will embrace the 35 cent notea, (instead of 
the 18th, aa before announced,) and on tbe5^d Decem- 
ber he will add the 50 cent billa to the regular busi- 
neaa of redemption, (instead of the 3d January,) the 
auma presentod of tl)o reapective denominations re- 
deemoble always to amount to not more nor less than 
$5 or $10, aa aet forth on the fkoe of the bills. 

T, W. Drorrr, Banker. 

Stsfhem SiMFaov, Caibier. 

MANUAL LABOUR BANK. 

Deeeaaber 5, 18S7. 
final ArrangemetU ofBveinen, 

The following acale of progressive redemption of the 
bins of the Manual Labour Bank, exceeding the -deno- 
mination of 50 centa, aa now aubmitted by the proprie- 
tor to the option of the bill holdera; the interest on the 
sums deposited to date from the 4th of November, 1837. 

1. In the month of January he will receive his bills 
of the denomination of $1 on deposite, at legal intereet, 
to be refunded to deposjtora at tbe following perioda, 
and in tbe proportions here laid down**one fourth of 
the sum deposited in January of this denomination, to 
be drawn on the 10th of February, in 50 and 35 cent 
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biUf of this bank, which will be redeemed, if demanded, 
in five days frqm the time of payment ; one fourth on 
the 15th of Febraffry in like manner; one fourth on 
the 20th in like manner ; one fourth on the 28Ui in like 
manner, and on ihe same condiUona. The day of de- 
poaite to moke no difference to bill holders as to pre. 
ference of time in iM refunding of their respecti?e 
amounts. 

3. In the month of February he will irt like manner 
reoeive on deposite his bills of the denomination of #2, 
to be refunded at ,the same periods, and in the same 
proportions, in bis bills of $t, 50 and 25 cents, on the 
10th, 17th, 24th, and 31st of the following month, 
'(March). « 

3. In the month of March, he wHl in like manner 
receive on deposite his bills of $3, to be refunded at the 
same periods and in the same proportions, in his bills 
of $2, $1, 50 and 25 cents, on the 10th, 18, 25th^ and 
30th, of the following month (April). 

4. In the month of April, he will in Hke manner re- 
ceite on deposite his bills of the denominntion of $5, to 
be refunded at the same periods and in the same pro- 
portions, in his bills of $3^ $2, $1, 50 and 25 cents, on 
the 10th, 18tb, 25th, and 31st of the following month 
(May). 

5. In the month of May he will in Hke manner re- 
ceive on deposite his bilU of the denomination of $10, 
to be refunded at the same periods and in the same pro- 
portions, in his bills of #5, $3, $2, tU 50 and 25 cents, 
on the 9th, 18th, 25th, and 30th of the foHowing month 
(Jane). 

N. B.— In order to prevent mistakes, the bills iesoed 
to depositors, and redeemable in five days from the 
period of payment, will contain on their face the doU 
9f issue. The interest only to be allowed on bills isstied 
prior to the 4th of November, 1837. 

It will be observed that all depositee, with this ex- 
* ception, will bear interest from the 4th of Notember, 
1837, up to the period of refhnding them, on the re- 
spective proportions. 

inr Aa each denomination of his notes is redeemable 
prior to their repayment to depositors, it will be ob- 
served that the bills of the Manual Labour Bank be- 
come then equivalent to money, and in^ee days from 
the time of issue, are all redeemable and equal to cur- 
rent bank bills. 

*«* Depositors who do not draw their money on the 
respective days of its becoming due, will be considered 
as four months* depositors in the Savings Fund. 

T. W. DroTT, Banter. 

Stephen Simmon, Caskier4 

MANUAL LABOUR BANK. 
Specie Payments-^Extra ArrangemenL 

Dec 19, 1837. 
The manual Labour Bank will commence the pay- 
ment of specie on Satorday next, the 23d instant, on its 
bills of the denomination of 50 cents, 25 cents, 12} 
cents, 10 cents, 6^ cents, and 5 cents, in all sums pre- 
sented under one dollar, and wijl also pay on chocks all 
sums ander one dollar. 

T. W. Dyott, Banker. 
Stephen Simpson, Cashier. 

MANUAL LABOUR BANK. 

Philadelphia, Aof. 13, 1838. 

The bills of this bank of the old issue^ payable one 
day after date, will be paid as they now are paid, at the 
banking house on demand in specie. 

Bills of the denomination of $1 , $2, and $9, payable 
one year alter date, will be reoeivml on deposite for re- 



demption, as heretofore, at fikir months, witli ioterort 
from the time of deposite. 

Post notes of the denomination of $5 and $10, wiU 
be received on deposite ibr redemption, at six roonthsii 
wUhout interest. 

Post notes of the denomination of $20 and upwards, 
will be received on deposite for redemption, by special 
contract, 

UlT This bank has returned to regular business oo 
its bills, according to the face of the notes. 

T. W. DroTT, Banker* 

Stephen Simpson, Cashier. 

Dr. Dvott*s Notes. — Some mystery seems always 
to follow these *- shin plasters," as if it were their sha- 
dows. We are informed, through an undoubted source, 
that a few days since, we believe on Thursday last, at 
least forty holders of these notes presented them at tlie 
counter of the doctor*s bank for redemption, and could 
get nothing for them. If this be the case, the public 
ought to know it, and to take legal measures accord- 
ingly. — Ledger, Aug, 20. 
« 

[So late as 24th September, payment was refused on 
a note of $3, so that up to that day there was not a 
complete resumption]— En. 



THE MICHIGAN BANKS. 

From the BufBUo Comiaercial Advertiser, Oct I. 

A Felch, Esqn bank commissioner of Michigan for 
the second judicial circuit, has made a report to the 
Governor of'^that state, of the affaire and condition of 
the several banks within his jurisdiction. From his 
report we gather the following facts : 

The Merchants and Mechanics* Bank of the city of 
Munroe, the Millers* Bsnk of Washtenaw, the Huron 
River Bank, the Detroit and St Joseph's Railroad Bank, 
and the Merchants* Bank of Jackson county, have filed 
bonds and mortgages on unincumbered real estate, fqr 
the final security of all the creditors of the institutions. 
The bank of Manchester and the bank df Superior 
have not as yet completed their securities, although 
papers have been executed and recorded to an amount 
amply sufficient to cover all present responsibilities. 
The bank of Manchester for some time past has been 
engaged solely in redeeming its circulation, which has 
become enormously and illegally extended. Under the 
management of its present officers, the inatitotion is 
believed by the commissioner to be in every respect 
entitled tt> public confidence. 

It Is stated that the banks in the second judielal dis- 
trrct— embraced in the list given below — meet prompl- 
ly their paper when presented at their counters, in 
specie or some satisfactory equivalent The bank of 
Washtenaw is an exception. There is, however, rea. 
son to believe that's loan has been effected by that in- 
stitution, which will enable them, within a few days^ 
to redeem their paper agreeably to the provisions of 
their charter. 

The folk>wing is a list of the banks above referred 
to, as comprised within the second Judicial dutrict 

Safay FufuL 
Merohante* and Mechanics* Bank of Munroe, 
Millers* Bank of Washtenaw, 
Bank of Manehester, 
Huron River Bank, 
Bank of Superior, 

Detroit and St. Joseph*s Railroad Bank, 
Morahuits' Bank of Jaeksoo* 
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Chartered, 

Bank of River Raiiin, 

Erie and Kakmcxoo Railroad Bonk, 

Bank of Teouoiaeb, 

BankofYpeilanli. 

The Farmers' Dank of Sandstone, and the Jackson 
■ GMinty Bank, have been plaoed in charge of a receiver, 
who is actually engaged in seUling their concerns. 

The commissioner has also receotlj applied to the 
chanceUor, for injunctions against the foLbwing banks 
in said circuit, viz : 

The Lenawee County Bank» 

The Bank of Brest, 

The Bank of Clinton, 

The Bank of Saline, and 

The Farmers^ Bank of Sharon. 

TAe Ltmnoee County Bunk has been scandalously 
managed. Immediately afler the organisation of the 
conoern, the sum of $2lO,000, which had been paid in 
on the capital stock, was refunded, and the promissory 
note of one of the stockholders residing in tlie Slate of 
Ohiok whh endorsers, taken for the amount!— bills of 
the bank being at the same time pot into circulation ! 
Some 134,000 of the bills were placed in tlie hand? of 
two individuals, ** for exchange,** on their simple re- 
eeipts for the amounts. The specie on hand, when shut 
op, was only $3420 ! Securities by bonds and roortga^ 
ges on real estate were, however, given to an amount 
to ensure, it is confidently believed, the final discharge 
of all Tiabililies. 

The Bank of Btett has a way of its own for doing 
up 6nanciering. The day before the prying eyes of 
the bank commissioner were about to spy the naked, 
of its vauHs, that is, on the 1st of August, the sum 



of $7,947 was paid in by one Lewis Godard, in goM, 
and was passed to his credit on a tmalt book contain- 
ing an •• exchange account** with said Godard, on which 
iie stood charged, at three several times, with bills to 
the amount of $27,313. The gold glittered beautifVilly 
in the safe of the bank for two whole days, when the 
board of directors authorised a loan to this same Godard 
of $7,500, and on the same day his note at 90 days, 
with endorsers, was accordingly discounted, and the 
amoont giien in bills of said bank. Immediately af\cr 
the discount was made, the bHIs thus paid out were 
presented by another individQal at the counter of the 
bank, and redeemed in specie. It was admitted by the 
president, that at the time of making the discount, he 
did not understand that said bills were to be presented 
fer the specie. 

The circulation of the bank was sworn to by its 
oflEicers at $39,425, while the amount of bills oat was 
$84,241! 

The bank commissioner, not exactly relishmg this 
aysteoi, applied to the chancellor to put a stopper on 
the prooeedings in the shape of an injunction. In the 
mean time, the directors made all basis to dodge this 
process, by an assignment of all the effects of the bank, 
Imt tbb chancellor vetoed this move, and the whole 
foes into the hands of a receiver. 

It is rather a lucky circumstaoee, that notwithstand- 
ing all these malversations, there happened to be bonds 
and mortgages enosgh filed to secure the biU holders 
the full amount of their claims. 

T%e Bank ef ClinUn had violated the law in the 
amount of its circulation, in the amount loaned or dis- 
coonted to directors, jiod in neglect to pay its notes 
when presented at its counter. The eircolation of the 
bank, as exhibited by the books, was also much less 
than that exhibited by tlie statement A portion of the 
resources of the bank were found to be of 90 doubtful 
a character as to warrant the fear that they would bo 
■oavailatde in discharge of its liabilities. 



There was a pretty ** cash item** exhibited in the 
specie returns of this bank, which beautifully illustrates 
that **a nimble sixpence is better that a slow shilling.** 
The 4n y afler an examination by llie commisHloner, 
to wit, 00 the 31st day of July, the sum of $7,500 m 
gold, a part of the specie of said bank exhibited to the 
ct>mmi8sioQer, was withdrawn and delivered to Chas. 
H. McCiuro, late cashier of said bank, on his mere re- 
ceipt 

The specie was taken by said McClore to Detroit on 
the day last mentioned and delivered to Lewis Godard^ 
who gave his receipt for the same. It will be noticed 
above, that on tho Ist of August, the same Lewis God. 
ard paid into the bank of Clinton, just the s^me amount 
in gold, taking only $3 out, for we suppose his road 
expenses. So that this identical coin figured in two 
important cupacitios. 

The Bank of Saline was found missing by the com- 
missioner, when he went to look into its offuirr, all its 
property and cficcts having t)cen assigned and taken 
off, bag and baggage, to Detroit. The Mr. Lewis 
Godard, who figured so conspicuously in these banking 
operations, appears to have l)cen dipping into the ^ ex- 
change account** of this bank to the tune of $17,000, 
which was in his hands at the time of said assignment. 
On the day of the assignment, the directors got together, 
and saved pretty much all the specie of the concern, 
by dividing it among themselves — one taking enough 
to redeem all the bills he happened to have on hand, 
and another sweeping off as much as would straighten 
out his ** deposit account*' — thus, by this summary 
transaction, converting his dead wild cats into tlio real 
shiners. They only Icll $60 in specie to go into the 
hands of ilie assignee. 

In this instance too, tho bcky public, it is averred, 
may count on ''reaching the assets** of the bank, to the 
amount of its responsibilities*~there happening to be 
bonds and mortgages which could not be spirited away. 

TAe Farmers* Bank of Sharon seems to present a 
rare instance of honest misfortune for a banking insti- 
tution. The ofiicers appear to have conducted its affairs I 
with an an;cious endeavour to sustain the credit of the 
bank. The constant presentation of its bills for re* 
demption hcd, however, nearly exhausted its specie and 
other immediate means of discharging its debts. Suits 
had been commenced against the iMiuk on its bills; and 
such, under the diflSculties of present embarrassment, 
was the condition of their affairs, that it was deemed 
both politic and necessary to wind up its concerns. 
The circulation is only $17,158, in which, It is stated, 
no loss wHI be ultimately sustained by the holders. 

The circniation of the banks enumerated in the above 
list, is reported on the 19th September at $327,407, and 
their specie at $72,352, which is not so very bad an 
exposd as it might have been, considering all things. 

The commissioner concludes with expressing his 
belief, that these institutions are in a solvent condition, 
and indulges in the pleasing anticipation that they will 
soon be able to extend business facilities to the com- 
munity, and to give a currency of undoubted character. 
We hope they wiH. 

The two other commissioners will report concerning 
the banks under their supervision, by and by. 



ALABAMA BANK& 

Extract of a letter, dated Mobile, Sept. 95. 
The Convention of Banks at Mount Blount SprinM 
is broken up. The Bank of Mobile, Planters* Bank, 
and State Bank at Montgomery, voted for resuming 
on Ist January; The State Banks at Mobile, Tusca- 
loosa, Uuntsville and Decatur, voted against it. They 
will have to do it any bow. Another oonvention of 
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State Banks will meet 1st October. The resaoiption 
of the New Orieans Banks will compel all the rest to 
follow. 

V — 
Extract of a letter from Mobile, dated 98th 8ept 
** Our banks in this city, including the branch of the 
State Bank, have resolved to redeem all their notes of 
a lc»M denomination thankee doUan^ on and after the 
1st October next ; and that from and af\er the 1st No- 
vember next, they will in like manner redeem their 
Jive dollar nete$,^* — **This is a commencement towards 
resumption, and will we think be followed by the in- 
terior banks» Indeed, the people here are sanguine 
that the city banks will resume, on all their paper, on 
or before tho ist January next,— In the mean tin>e, 
exchange on the north is unsaleable. The State Bank 
and its branches, it is said, are to have a meeting on 
the Ist October, and if the Tuscaloosa Bank can be 
made to give tip her absurd plan of advancing on cot- 
ton, and. come into the roeasore of resomptioo, but 
littk notice will be taken of the two banks in the north- 
em part of the state. We think every thing looks 
hir tor resuropiion, and on Monday next, we shall get 
clear of shinplaslerSft** 

MoBRX, Sept 29.— Om- city banks have given pub- 
lie notice of their intention to redeem their hills of 
smaller denominations than five dollars, on the first 
proximo, and their^ees on the first of November. 

We are grateful for small favours, and beinf firm 
believers in the French aphorism, (Pe9t le premier pas 
qui eouU, we feel as if daylight wers breakmg to daWn 
after a night of storm snd ^loom. 

The ice being broken, the coast is clear, and total 
resumption is certain at an early period. We under- 
stand that at the late Convention at the Springs, the 
Mobile Stock Banks and the branch at Montgomery, 
voted in favour of tlie single resolution ofibred, Which 
was to resume on the 1st of January ; all the other 
branches voting in the negative. When the question 
was taken, the resolution of the New Orleans banks 
to .resume was not known, and it is understood that 
the' board of the branch at Mobile was nearly equally 
divided upon tho resolution. It is now understood 
that tho example of the Now Orleans banks has pro- 
duced a majority in favour of resumption. Tlwre is 
hope then that the resumption may yet take place si- 
multaneoosly with New Orleans. 

It is to be hoped that such is the case. It is the 
opinion of those in whose financial knowled|e we have 
confidence, that the branch and state banks m this oity 
can r^ume in January with safety to themselves, and 
unspeakable benefit to the community. The branch 
at Montgomery stands ready to join them in this most 
obvious duty. If the thing Is praeticable, why are 
they to be deterred from the step by the injurious and 
mischievous speculations into which the Tuscaloosa 
branch chooses to enter. Are the people for ever to be 
oppressed and cursed with a depreciated paper, to 
enable bank directors and their favourites to job in 
ootton and fatten on bank agencies 7 Is it any longer 
•eufierable by the most patient, that a whole people 
•hall pay a tax open all they own, all they receive at 
home, or pay abroad, because a board of the people*s 
agents chooses to trifie with their interests and violate 
their trusts? 

The Tuscaloosa Bank now stands in tho gap be- 
tween the people and a sound currency. 

Disregarding tho warnings of experience — stolid {o 
the suflerinffs of the people — and arpparently ignorant 
of the best mtcrests of the institution over which they 
preside, the board has openly and coolly avowed its in* 
tention to repeat those very errors m banking to which 



we are mainly radebted for the widespread fnio and 
misery of the past two years. ' 

We trust that those banks which are governed b j a 
superior intelligence, and an enlightened and fatrlotte 
desire to live up to the object of their ehartefs< will 
show themselves firm in this oriels, and resolve to do 
their doty to thosi by whom they were created, what- 
ever may be the folly or fiitoity of others. Doty re- 
qoires this noMe stond, and socoess will iiirelj crown 
the poUiotic attempt— Jlfs6i/e Regiwier. 



MISSISSIPPI BANKS. 

We learn fVom the Natchex Coorier that Ifae U. S- 
Bank has purchased of the Commissioners of the state 
of Miasissippi, the Union Bank Bonds of that otata to 
the amount of five millions of dollars, which ai« to be 
paid for in the following manner, vix. 

$1,000,000 in New York or Philadelphia, in cash 
down. 

i500,000 in Louisville, 60 days after 1st Ne^mbeK. 

$500,000 in New Orleans, saine date. 

$1,500,000 in Natchex, in Mississippi inrrency, ia 
December. 

$1,500,000 in New York or Philadelphia, 60 diya 
after 1st of January. 

In reference to this important transaction, the Con- 
ner says : — 

**Mo6t sincerely do we congratulate the state of 
Mississippi upon this timely and advantageous oego- 
tiation. Nothing in the range of probabilily eonld 
have l>een done so sigiiolly beneficial to the eitixens of 
our state, particularly tliMe of the interior, aa tbia ar- 
rangenoent It will enable the Union Bank forthwith 
to commence disoounting, which she will no doobi do, 
as we onderstsnd is the intention, at the rate of about 
a millbn and a half a month, until she wiU have loan- 
ed to our eitixens about seven and a half mitfseiia. This 
will aflTord great relief to those who are eempelM to 
pay money to the marshal and sheriffs at the foil tormo 
of the courts; snd thus save immense amonats of pro- 
perty from sacrifice under the hammer — it will imme- 
diately revive our currency and resnscitale the de- 
pressed condition of all the monetary aoairs of the 
state ; whereas, if the negotiation had not been mode 
wUk Mr. Biddle^ it ooold not have been made on this 
sido the Atlantic. And even if the Commisnoners 
had been snceessful in Europe, the reUe f would have 
come too late for aU those who need aaofstanoe this 
fiill." 



MALLEABILITY OF GOLD. 

The malleability of gold and ha extreme dhrlatbilil^ 
^re 80 remarkable, that in the art of gold beating phi- 
losophers are in the habit of doobting the resolts as tlie 
examples of the divisibility of matter. A j^rain of goM 
reduosd to leaves will, it is said, cover a surface of 86 
square inches— that each of these square inches maj 
be divided into 46,656 other parts— and therefore the 
entire amount of surfoce derived from one grain of gold 
is capable of being divided into 3,329,800 parts, each 
of which is visible to the naked eye. This wonderful 
extension authorisee the employment of gold for orna- 
mental purposes to an extent which, from its compare^ 
tive scarcity, would otherwise be impossible. An 
equestrian statue, of natural site, rosy be gilded wifb a 
piece of gold not exceeding in value two dollars and 
fifty cents. The gilding of the HoUl dea imaaHi^a^ at 
Paris, cost 18,811 dollars. In India, towers, bridges, 
gates, and colossal idols, are gilded at Itsa expense*— 
NaL GazeUe, 
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K«|^ortad for tke Joonial of Commtfee. 

SUPERIOR COURT, Oct. 2, 

JvDoi JoNit, Prtsidiog. 

Tkt Patriotic Bank tf Waahinglon vi. Daniel Jack. 
•on and Richard Suydam* 

Thu was an action on a note. The evidence on the 
part of the plaintifTa was composed entirely of docQ- 
mentiry evidence and testimony which had been re- 
duced to writing. From the evidence so adduced, it 
appeared that in the year 1836, the plaintiffs agreed to 
lend H. L. Kcnney |S5«000. The loan was to be ad. 
vanced to Kenney in bills of the bank^ and the defend, 
ants ^oaranteed that according as the notes so issued 
to Kenney went back to the bank and were paid, they, 
the defendants, would accept notes (li-awn on them by 
tiio bank for similar amounts, in order to replace the 
hamk in the funds they had thus paid on account of 
Kenney. 

The oolt on which tbe present action was brought 
M been drawn by tbe pkintifis on the defendants, in 
Mcord^Mo with the above mentioned agreement, and 
the defendants deeKned paying It. 

Tbece was no evidence adduced ontbt part of the 
deicDce, hot coniisel moved fur a nonsuit, on these 
grounds : 6rst, that the agreement between plaintiffs 
and defendants came within the statute of frauds; 
secondly, the execution of tbe agreement had not been 
proved ; and thirdly, that even if such an agreement 
did exist, the note whidh was the subject of the present 
action, and which was drawn at thirty days* date, had 
not fallen due when the present action was instituted. 

The court overruled these objections, and directed 
fie jury to find a verdict for the plaintifis. 

Verdict $5076 55, being the amount of tbe note, with 
mlerest. 

Id another suit between tbe same parties, on a note 
dmwn under similar circumstanees,i verdict was given 
fi>r the plaintiffs for $6642 40. 

Counsel for the defendants gave notice that he would 
carry up the case to a higher court. 

For tbe plaintiffs, Theodore Sedgwickt jon. 

For defendants, J. H. Maher. 

TfmcRTiKw WITH TBI PoPB. — The followiog socoont 
of an interview with his holiness the present Pope is 
extracted from a private letter, written by D. Sv, a medi- 
«al ffentleman, in September, 1835, to his friends in 
Scotland. It will amply repay a perussl. ^ To-day 
we had a private interview with his hohness— nay, yon 
must not laqgh, for I assure you of tbe fast ; and al- 
though I did not kiss his toe, I got his blessing. We 
set out this morning for the palace with our friend the 
ODont, and went throo|[h four splendid rooms, contain, 
ing the Swiss guards m their old grotesque uniforms, 
and the officers of the court, when we arrived in the 
ante-ehamber, where we found Monseigneur Fieachi, 
the lord high chamberlain, who received us with great 
kindnoM, and talked with us for about half an hour. 
The goTernor of Rome, who was also waiting, was call 
ed in with bit papers, and when he returned we were 
next sent for. On entering the presence chamber we 
knelt on one' knee, and then walked op to his holiness, 
and knelt down once more, and our friend kissed tlie 
Pope*s toe. Upon his rising, his holiness entered,witb the 
greatest kindness and cheerfulness into conversation. He 
18 a fine kx>king old man, about sixty ; and, amidst all 
tbe splendour of royalty, retains all tbe kindness and 
gentleness that characterised him when he was only a 
monk. He talked to Mr. J.— n about bankings and 
was very wittv in his remarks. The court had got 
a bank establish^ for iU own convenience^ but had 
4rawn too hvrd upon it, and the proprietora at length 



declined to nake farther advanoea. Mr. J— ^n said 

his bank had an unlimited capital, and his holiness re* 
plied that was the right sort of bank, but as for the 
Roman bank, he thought it wou^i soon be bank—rvpt. 



JDOMESTiC INTELLIGENCE. 

Ths Unttid Statcs Bank in New York commenced 
operations on Friday last, 28th Sept, under the most 
favourable prospects. Many of the first houses in this 
city oponed accounts with tlio new Institution, and the 
depositee on that day amounted to a million of dollars. 
From iu resources, its connection with Mr. Biddle, and 
the well known ohamctor of Morris Robinson, Beq., ita 
president, the Institntion most rank among the most 
popular and useful of our community. To tba 
board of trade we are indebted chiefly for the introdue* 
tioii of this bank and its capital into the city of New 
York. In May last, ss the readers of (his paper may ' 
remember, Mr. J. P. Disosway presented to that body 
a series of resolutions, requettmg the United Stales 
Bank in Philadelphia to commence a branch or agencT 
here. These were nnonlmouslv adopted by the board, 
and a committee appointed, of which Mr. Disosway 
was chairman, to convey the resolution to Mr. Biddle. 
His answer was all that the merchants could dcairey 
and we were present when the committee reported it, 
and shared the good fodinga of that occasion. Wo 
now congratulate the merchants and tbe public gene, 
rally upon the new bank among us. We doubt not 
that this institution wiU tranaaot a greater businesi 
than the parent bank itself.— i\r. Y. Cdoi. AdwertiuTt 
October L 

RnunrrioN of Spbcu Patmbnts in Savannah.— The 
banks in this city yesterday (says the Savannah Geor- 
giao, of the 2d inst.) resumed specie payments. Every 
thing has passed off quietly. ISo far from runs being 
made on the bonks, depositea of specie have been 
made — a fact illustrative of the abundance of the pre* 
cious article, and the confidence of tbe people in the 
banks. 

The rates of exchange upon England, by the Great 
Wcitern, reached lOJ per cant premium^a rate at | 
which specie will fio abroad — and accordingly them 
are some 9 or 300,600 dollars in sovereigns going out 
in the Great Western, besides smajter suoia of from 50 
to 80,000 doUars, by the French packets. 

Specie is redundant in this country, and that, in part, 
accounta for the high rate of bills of eichange. When, 
however, the large quantities of cotton atUl held oa 
American aoeoont in Europe ahall be sold, and bilb in 
hirger amount ahall, as it seems reasonable to expect 
they muat, come to this market from Ganada, the rata 
will again recede. 

Meanwhile, we can very well afford to apare eight 
or ten millions in specie, without, in any degree, crip- 
pling or alarming our banks.— N. Y. Amer, Oct. 4. 

Gou> CoiNAOi. — The amount of gold femaining nn- 
coined at the Mint, on the dlst of August last, waa 

il03«033. 

Deposited in September t 

Foreign coins, #516,698 

Do bullioo, 39,137 

United Sutes do. 37,186 

Do coins, (old standard,) 1,029 

577,043 



Coined hi September in half eaglet^ 
Remaining oneotned Sept 30th, 1838, 



$680,075 
539,930 

•148445 
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An in(ctlic;ent planter, In a letter dated Mtgnolia, 
(Floridt,) Sept. 94, represents the crop of cotton as 
injured by the drought, and the w.eek previous by a 
season of much rain. He adds, that the banks hold 
noies of planters fur part of this orop, and it was not 
decided whether they would require the money or cot- 
ton. It would not be settled for several weeks, as di- 
rectors were absent Sfaipmeots would oonsequeotly 
be delayed. 

The Martinsville, (La.) Gazette says: "It is pleaA- 
ing to hoar from all quarters that the crops of cane, 
cotton, and corn, will be unusually good this year.** 

Litigation in ^£W Orleans. — ^Tbe nuinber of suits 
commenced in the District Court, siuco the 4th of 
March, 1837, to this date, amount to two thousand two 
hundred ! Estimate the sheriff *& and clerk's fees at 
$50, and you liavethesuro ofiilO^OOO; and supposing 
the lawyer's fees at $100 per suit, and you have i220,> 
000. If this statement be a eorrcot one, the expenses 
of litigation in this court alone, for the last year, 
amounts to $330,000, more than two thirds^ of which 
is taken from the pockets of debtors, thus dimibishlng 
tbeir capacity to meet the claims of ihoir creditor*. — 
N9W Ottean$ Heruld. 



COINS AND EXCH.4NGE. 

From ih% Secrttary tf the 7!)reo9urer*$ Report »f May 
30/A, 1838, in compfianee with u resolution of the 
Senate of the 26M February, iranomiifing otatemento 
of the ratro of exchange mnd prieee of Sank notee at 
different periodo, 

MIMORANOA. 

The American dollar contains 371 i grains of pore 
silver, or 416 grains of standard silver. 

The Spanish dollars are not all of the same weight 
Those in circulation in 1839 were said by the director 
of the mint to be worth, on an average, 100 cents 3 
mills. 

The Mexican dollars are said to be equal to the 
Spanish. 

The ** Carolos** dollars are the Spanish dollars coined 
prior to the year 1809, in the reigns of Charles HI. 
and IV. Tltey are said to be not superior in weight 
and fineness to the Mexican. 

The American earle of the old coinage, previous to 
the 31st of July, 1604, contained 247^ grains of pure 
gold. 

The American eagle of the new coinage contains 
2^grains of pnre gold. 

The British sovereign, when coined, contains 113 
grains and j^i^ potto of a grain of pore gold, worth, 
according to our present mint valoaiioo, $4 37^^. 

The Spanish doubloon should, according to the regu- 
lations which have nominally prevailed since the year 
1773, contain 376 grains of pure gold, which would, at 
our mint valuation, be worth 16 dolUrs 30 cents. But, 
according to aasays made at the London and l^hiladeU 
phia mints, previous to the year 1839, Spanish ddo- 
bloons contained only from 360 to 362^ grains of 
pore gold. This would make their aferage valoe, at 
oor mint valuation, atMut $15 56}. 

The Patriot doubloons are said to be equal in weight 
and fineness to the Span tab. 

The difference in the price of Spanish and Patriot 
doubloons, and of the different species of dollars, at 
New York and Philadelphia, is chiefly owing to dif. 
ference of demand for them in foreign markets. 

In the price currents, $4 44|. are assumed as the 
par of exchange on Rngbnd. This practice began 
when tbe Spanish pillar dollars were In circulation, 



and when the market valoe of gold, compared witb 
silver, waa less than it is at preaent. The true par 
varied as the market value of gold varied, when com- 
pared ^ith silver. It waa estimated by Mr« GallatMiv 
writing In 1639, at 7 per cent above the nominal par; 
by others, at 8 per cent. 

Since the passsge of the act of 1834, for refbrminf 
the American gold coinage, the troe par of exchange 
with England, estimating gold against gold, is aboot 
9^ above the nominal par. 

The quotations of exchange on France are so manj 
francs and centimes payable in France for a dollar 
paid here. Accotding to the regulations of the French 
mint, the silver franc should contain 69.453 troy graioe 
of pure silver, equivalent to ISJJUL centa in silver 
currency of the United States. The quantity of pure 
silver in an American dollar is equal to tliat in 5 franoi 
34julIl- centimes. But as fbreif(n coins are not a legi] 
tender m Framse, and aa a seigQorage of about 1} per 
cent is charged on stiver coinage at the French niwl« 
American dollarsi when sold aa bullion in Fra»oe, are 
said to bring, on an average, not more thaa 5 franee 
36^^^ centimes. This is, by some writers, assomed 
as the par of exchange on France. Other writtrs as. 
some 5 franca 34 centimes aa about par. 

The quotations of exchange on Holland, are so tutor 
cents a guilder ; on Hamburg, ao many centa a mars 
banco; and on Bremen, so many cents a riz doDar. 

The exact value of the guilder of Holland is S9y^ 
cents of Uohed States silver eurrencv; but 40 eenta 
are usually assumed as the par of exchange. 

The mark banco of Hamburg is a money of aocoool 
equal -to 35 ^uy- cents United States currency. 

The rix dolUr of Bremen is money of accoont^ e<|Qal 
to 80 cents and a veiy amall fraction United Stale* 
currency. 

FOREIGN INTELLIGENCE^ 

By the Steam Ship Royal William. 

LivmrooL Corn ExcHAKGE.-^Tue9day, Sept IS- 
The imports of British corn are still light, and we hate 
not yet had any deliveries of English new wheat. A 
few small parcels of Irish new wheat ind oata have ap- 
peared — tbe quality of the former inferior and ver/ 
damp— the oats good. The arrivals of foreign wheat 
are again large; all of which, as wcH as the previoos 
stocks in bonds, consisting of about 160,000 qoarters 
of wheat, and 63,000 barrels of flour, may now be con- 
sidered as free. The wheat trade since this day week 
has assumed a decidedly better (one ; we have bad nu- 
merous boyers from the surrounding districts, aa well 
as purchasers for shipment coastwise; the local mil- 
lers have also taken some quantity of tbe rcle ao ec l 
fbreign wheat at rather higher rates than coald be ob- 
tained last Tuesday. The demand has, however, be«A 
freely met 

Good parcels of Danzig and other mixed wheat have 
brought from 9s. 9d. to 10s. Od^ Baltic red^ 9t. to 9s. 
9d. ; a little of superior quality, 10s. ; Odessa, hard and 
so*n, 8s. 6d. to 9s. Irish old red is still worth 8s. 9d. 
to 9s. 3d. ; and new from 8s. 6d. to 9s. fid. pbr 70 Iba. 
Flour has also sold more freely, at 48 to 54s. per S280 
lbs. Several sales have been made in barrel floar^ at 
33s. to 38s. per barrel for Baltic sweet, at 33s. to 36s. 
for United Statea sour. Oood mealing oats have met 
rather more enqoirr ; the best Irish old are held at 3s« 
Id. to 4s. 4d.; inferior at 9s. lid. to 38. 

A cargo or two of new have sold at 3s. to ^o^ ^J^ 
47 lbs. The market is almost void of barley. Tbe 
only new that baa yet appeared is Irish here, which 
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W Uttetly Mid at 3«. 6d. to 8«. 9d. p^ GO Ibf. At 
this tnornio^*s market a largo basiooas was transacted 
in wheat, the better qoalitiea ef Toreign red realising 
about 2d. per bushel abo^e the rates of laet Tiiesday. 
Floor was Is. per sack, and oatmeal fully as much per 
load dearer. Scarcely any new oats at market ; they 
would rather have exceeded the notations of this day 
week. Prices of old oats are unvaried. 

Bamsti Ports opkn vor FoatKm Grain.— The Bpec 
t^r oTS^pt 15th safs:^** Scarcity of food is now ex- 
perienced t>y the bulk of the Kng lish people. Yester- 
diy, the average price having reached 73^. and a fVac- 
(ion, foreign corn was offered as duty free^ the duty 
paid being only a shilling per quarter. It is stated 
iitat upward tt a million of quarters of coRtioental 
wheal, in addition to the previous stock, faa^e arrived 
laXoBdoo within these few days.** 

Tet it appears bv the Mark Lane report of the 
Courier, tiiat there had been a good demand for all 
dsM^rtptiotM, Rod one shilling per quarter advance bad 
been obtained on the rales of Monday, the 10th. 

The Manchester GoardiaD of the 19th of September, 
buthe followinjg: 

fixLXAss or Bonded Grain at LnmrooL.— On the 
first day of the duty at, Is. per quarter, coming into 
operation at Liverp9ol, this rnte of duty was paid at 
that port on no less than 64,383 quarters of wheat, and 
en 32^03 barrels of floor. 

The Swedish government hai authorised the impor. 
tatioo of wheat, &.& Rt half the esUblished duties till 
tbaeRd of the year. 

Mark Lani. Monday* Septeanber la— The letters 
received thie mornings state that the price of wheat had 
advanced in all the country markets, owing to the in- 
creasing optniou that the yield will be below what was 
eipectcd. 

At this morning*s market we had r tolerable )food 
mpply of wtieat from Essex; but very tittle from Kent, 
and none from Suffolk. The r.ew wheat, of which the 
Mk of the arrivals eonsisted, was in dry condition, and 
feaerRlly of iSne quality; and having a good many 
Doycrs from the country, nearly the whole offering 
wu cleared off at an advance ob laat Monday*s rates 
of from la. to Sts. per quarter. 

Of foreign wheat we had a liberal show of samples, 
and sonm quantity was disposed of at the same ^ro- 
prevMDeot as took place in the vrIro of English. 

Tta flARvnrr. — ^Tbe weather during tlio past week 
has been exceedingly favourable fbr the operations of 
karveat; oool breeies having generally prevailed dur- 
ing tiw day* and the nighta baviog^ been clear, with a 
teadeney to froat • But little progress has been made 
with the harvest in this district; but farther north, on 
the banks of the Tweed and in the Lothians, reaping 
has become general. The cropa have not soflrcred 
greatty from the late heavy rains. Wheat, on favour, 
able soya, etanda well upon the f round, and promises 
lo be R fair ewp^-^N$m 'CuttU Jotumal tf SaUfd^. 

Lqndoii, October 19.— Evetting.— There was r good 
deal el activity in the iiinda, and r dtspoaition to effect 
sales. Coosola declined to 93} to } for money, and 
9^ to 4 for Roeoant; Bank stock for the opening was 
908} to 9}; Indian aiock. 264} to 5}; Exchequer 
bOia, 7Qe. to 79a. premium. 

The depressaoD in the foreign market eiintinuea. 

Railwey Rharee were dull, with r partial reduction 
in pricee« 

Paru Boorri, September 17.— Last Pricea.^Five 
per centf^ 109f. 45a ; three per cents., 80f. 90c. ; bank 
.2640£ 



London, September l^^^Bond^d Wmoi.^Tbi% whole 
of the wheat in bond, amounting to oqe million of qnar- 
ters, was liberated on Thursday kist, on the payment 
of one shilling per qnatlcr duty to the queen. It was 
fully expected tliat a very material decline in tho prioe 
of that grain woold follow^ when this vast supply en- 
tered the market Quite the contrary effect haa been 
produced, fbr wheat haa actually advanced in value in 
the fttce of this enormous supply ! How is this? 

It is rumoured in Mark Lane that the principal 
holders of foreign wheat have held a private meeting, 
at which they one and all agreed to withhold their 
grain fVom the market at present, with the view of 
forcing up the price. It is certain that the display of 
samples of tho bonded was very much reduced oq 
Monday, and the factors boldly demanded higher rates, 
which they eventually obtained of the millera to the 
tune of Ss. to 38. per quarter. 

The London correspondent of the New York Ex- 
preas, thus notices the price of American stocks at the 
latest dates. 

There Is not much business to be quoted In the 
American stocks. A new loan has just been taken by 
the house of S. J. Salomons and introduced here ; it it 
the Pennavlvania and Harrisburg rail road, represent- 
ing a capital of X82,000 sterling ; and is offered at 
67^. There is no want of stocka offering in tho market, 
and fbr the last few days they have i^en priseipally 
quoted as aeJIers ; still tliey are in the handa of men 
who do not part with them at reduced prices. The 
actual quotationa in those dealt in are subjoined, — 

Five percent, pound sterling Alabama, 93 4; 6ve 
per oenL Alabama, 83 84 ; five per cent Indiana, 84; 
five per cent. Louisiana <Barlng*a) 95 ^ ; five per cent. 
Louisiana (Lizardi*s) 96 \ ; six per cent Mifsissippi, 
95; six per cent Ohio, 1856, 101 ; five per cent New 
York, 93 95; five per cent Pennsylvania, according 
to dates, 93 97 ; United Statea Bank ahares, 25 ; five 
per cent New York city, 91 92 ; five per eent Virgi- 
nia — ; aix per cent Virginia, 95 ; six per cent Flo- 
rida, 91 93; air per cent Camden and Amboy rail 
road, 103^ ; six per cent Illinois, 94 95 ; six per cent 
Maryland, 100 ; &ve per cent. South Car(^na, in pounda 
sterhng, 95. 

Liverpool Cotton Market, Sept 19. — The sales on 
Thursday, 3000 bags; Friday, 3500; Saturday, 3000; 
Monday, 4000; Tuesday, 2000; and to-day, 3000. 
The demand since bst week has been only moderate ; 
cotton is offered in abundance, and prices are auj>- 
ported in a remarkable manner, holdera not aubmit- < 
ttnfT to any decline. The week*s import amount to 
29,326 bags. 

Prices.-^SeR Islands, Is. 4d. r 3s. ; stained, 5d. r 
la. 2d. ; bowed, Oeorghi, 5} a 8d. ; Mobile, 5d. a 8iid. ; 
Tennessee, 5d. a 6id.; New Orleans, 3d. a 9d. 

The sales of ooUon at Liverpool for the week end- 
ing Sept 14, were 22,200 bales ; the market apiritless, 
though the holdeis had not alk>wed prices to decline. 
The same condition of the market continued until tho 
20th. 



MISSISSIPPI BANKS. 

The following ceaolutiona were pasaed on the 26th 
ult by the board of direetora of the Mississippi Union 
Bank. 

** A#«e2«ed, That the resolutions of tho banka of New 
Orlean^ fixing the firat Monday in January next for 
the reaumption of specie payments, meets the cordial 
approbation of this board. 

•"jReto/efd, That the Mississippi Union Bank having 
negotiated its bonds for five milliooa in gold and ailver, 
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M prepvtd to commuM 9Bd OQbtJQQe ito i^MmtfoMis 
a specie P« jinf bazili. 

** RuMwed^ Thtt thU bank, experUacin^ the irieoo- 
yeoieoce of isioinf Um D(Hm pafableon denQand vi^hibt 
the banks of thie and the aurrounding atatka are not 
redeeminf their notei in apede, invitea the eo-oper%» 
tioo oTtKe other *bank8 of tbia atata ifi>fixinf aa ettftj a 
day aa practicable for the general reaoaiptioo of 4posie 
paymenta. 

"« Re§(dj}4d, That the poet notes of this bank will be 
reoeived at ita Counter /or all daes to tho bank in the 
same manner as if payable on demandt' 

**R9$olved, That the post notes of this bank will be 
received in all exchange operations at the sahie rates 
tfs if payable on demand. 

** Reiolved, That the president of this bank open a 
correspondence with the banks of the states of Alaba- 
roa, Tennessee, and Arkansas, as Well as the banks of 
this state, for the purpose of meeting in convention on 
the first Monday of December next, at the city of 
Vfcksborg, that harmony and concert of action may 
be secnred in bringing about a general resomption of 
specie payments simultaneoasfy with the banks of the 
city of New Orleans.'* 

New Toucr-Tke. vahie of real and personal ekates, 
in New York, haa, within the last three years, been 
fixed ^ the aaaessors neatly a*' fi)How8 9-^1836 was a 
year toieratrfy prosperous, wbm the value was estimated 
at t3Od40OO,OO0. In 1837^ the year of the revukion, 
the valoe fell to 1363,000,000. During this yekr,' as 
we- Intm fi-om the Sunday News, the value has in. 
cveased more than half & miHion. The next year, it 
ia antlctpat«d, there will be a eonaidfrable inoreue. 



The Petneburg , branch of the Exofaai^c Bask af 
Virgima went into operaticHi on Wednesday iast» 



Five dollar notes of the Maniifaotorers and Me. 
chanics* Bank of the Northern Liberties altered to ten^s 
are in chculatien. They may be detected by akserv- 
kig that a spinning whed is in the rear of the female 
on the vignette in the genuine ten, wkereaa (hat article 
iM omitted hi the vignette of the genuine five. 



SALES OF STOCK AT PHILADEU^OIA. 
October U. 



S4 iharea Girard Bank, 


53 


50 


10 - Planters* B^.,Misa. 2 ds. flat. 


98 


100 


50 *> Stoniogton RA^^ chiys R 


44 


100 


aO •• « 40daysb.o. 


44 




100 «> H aOdaysb.o. 


44 




6 " Oirafd Trust, 


26 






341 


85 



SAL£3 OF STOCK AT NEW YORIC. 
October 13. 



367 shares V* & Bank, 131) 

1155 « Del. and Hudson Canal, 71| 

50 •« Ohio Life and Trust, 

25 *^ Kentucky Bank, 

130 «• Vicksburg Bank, 78 

190 « Mohawk RaUrosd, 70f 

185 «• Morris Canal, 68 

105 ** Stonington Railroad, 44 

ISO « N.J.RaUroaddbT.Co. 



131 
73* 
107 

m 
m 

674 
44| 

103 



518|4i530 ^.i^dflll. 
40ia41 oti.p.gttiJdei* 
35ja3afeCB.puni6.lMi. 
79i«80eta.|Kfiz4ioiL 
pir « } premiwri* 
iai dispoqni. 
inf do. 



100 skif«e Patterion lUilro«A 
85 •" Harlem Bailtoad, 

350 ** Boston & Providence BJU 
50 «• XJtiea RaHroad, 



EXCBANCES AT IJEW YORK. 

WEEKLY HBPORT. 
October 13. 
BUla on London, 60 daya eight, 9} a 
« France, •• ""' 

• H<aiand, •• 
*» Hamburgh, ** 
»• Bremen, •* 
** Boicton, atjighit 
>^ Phtiadelphia, "^ 
•• BaUimore, •* 
" Richmond, *• 
•• K Carolina, " 
•* • Ofaarleskin^ • 
•^ Savannah, •* 

* r Augusta, •* 
•» Mobile. •* 
" New Orleans, •* 
w LouisviUe, ^ 
•• Nnshvillc, ^ 
«* NatcUea, « 
•* BU Louis,. • 
•• Cincinnati, •* 
*• Michigan, " 
«• Detroit, •• 

Amefican gold,. 

do. neweo&oage^ 
Spanish doHars, 
C>uroiue do. 
Meiican dolhira, > 
HalfdoHart, 
nve-franc pieces, 
Doubloons, 

do. patriet, 
Suvereigas, 



SI 
U9i 



linS 


do. 


lU3f 


do. 


do. 


lie 3 


dof 


lla3 


do. 


Si a 7 


do. 


2ia* 


do. 


3 a2i 


do. 


S a$i 


do. 


7)a8 


do 


24 a 3J 


do. 


1}«2^ 


do. 


10«13 


do. 


4e 5 


do. 


7 premiMiw 


parai 


do. 


2}«3i do. 


e «7 


d«. 


1«U 


do. 


par«i 






$1650e$16tt do. 


15«>al5 68 dd^ 


$4 85«adu 



S«9 



WmOl^SiSOAT, OCTOBSm IV, lft98. 



To SuBsciUBBsas.— Tbe resnmption i^ upeeio pay- 
ments by most of .the banks in the United SlatM, and 
the probability that by the first of January noiU aH the 
rest will have foHeamd the example, renders it quto 
certain that sufficient supporl fi>r this puhliontio* cta- 
not be relied upon after 4l)at period, and the pobiidwr 
therefore givcv notice, that After the completion of Ihi 
present vokime on the last Wednesday of Dieoembar 
next, the work will bo ditoontinued. ' Non4'esadeiil 
subscribers who have not paid for the gumoi volame 
are respeotfiiUy requested t^ remit asMbre. Tlnie 
who reside in Philadelpliia, New York, AmM, 9mA 
Baltfipore, will be called upon. Beth vplumet^an kn 
supplied to new tubscribera oa -the pay mot q€ fit* 
dollars. 



PUBI^tlED WEEKLY AT $5 FBR ANMm, IT 
ADAM WALtHE, Carpenter street; PkiladHpMa, towlMisi 
all orders and remituaeet are hereaftar to be sen|« 
Bubfcnptioni received hjr 

Weekjh Jordan k, C<h, Bpeton ; 
Wai.«imi«> 969 Eroadway, New Torlc; 
Nathan fiickman* BalHinare* 

The Ant volume* sad tlie pievieaa Uunibecs of tbt ] 
vohuM can be MppUsd. 
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** It ia tlie interest of every eoantry that the standard of iU money, onoe settled, should be inviolably aad immataMy kept 
to perpetuity. For whenever that is altered, upon whatever pretence soever, tktpuhUe wiU lose by it. 

"* Mea in their bargains conlraet, not for dtnaminatimu or gtruMd*, but for the intrinaic valn^^^Lock* on Mone^. 
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THE TRADE OF BANKING IN ENGLAND: 

BY MICHAEL J. QVIN, BaQ,»f BASRI8TES AT LAW. 

APPENDIX. 
G. 

(Continued from page 348.) 



TABLE III.— ADVANCES. 

Aeemnt 9f Ike Balmnee$ of Admaneet iy Vu Bank of England to Oovommeni, to tho Boot India Company^ and 
to prwate indUridualOt on the aceounU and at the dateo under mentioned. 





To Oovemment. 


To the Bast 

India Compa- 
ny. 


To Private Individuals. 


Date. 


On Exchequer 

and 
TVeasory bills. 


For 

Dead Weight 

Annuity. 


To pay off dis- 
sentients of 
Navy5percts 


On Mortgage. 


On Stock. 


OnOoode 


1819. 
Jane Itt. 

1830. 
Jone let. 

1821. 
Jone let. 

1833. 
Jone let 
I>ee. let. 

1833. 
Jone 1st. 
Dec let 

1834. 
June let. 
Dee. let 

1835. 
Jane let 
Dee. let 

1836. 


X34^19,900 
30^1M00 
14,461300 
13a69;300 

12437,800 

11,593,800 

13,913,000 


nU 

nil 

nil 

nil 
nil 

je885,719 
1,916,399 

2,917.719 
8,899,588 

4,861,196 
5,809,991 


nU 
bU 
nU 

jnoi,ioo 

3,396,800 

1,716,800 
1,036,800 

356300 
nU 

nil 
nU 


nU 

nn 

nU 

oil 
ml 

nil 
jei,500,000 

1,500,000 
500,000 

500,000 
nU 


nU 

nil 

nU 

nil 
nU 

nil 
nU 

je371,885 
834,335 

1,375,996 
1,453,396 


nn 

nU 

nil 

nU 
nU 

nil 

£ijsm 

3,400 
• 1,349,000 

1,056,000 
18,000 


nn 

nU 

nn 

nU 
nU 

nU 
nil 

nU 
nU 

nU 

nn 

ir366,940 



TABLE IV.— BULLION AND RATE OF EXCHANGE. 

An account <f the higheot and loweoi amounte of BuUion (coined and mntoined^) held 6y file Bank of England^ 
in each year, ending February the 38lA, /rem 1814 fe 1831 ; with the market friee of Oold and SUver, the 
couroe of Exchange with Parie, Liehon, and Hamburgh^ and the uremium en gold at Pario at the oeveral 
dates, in oofar ao the oame can be aecertainod from the aceounto delioered to the committee. 





Coin. 


Uaooiaed 
BuUion. 




Price per ox. in bars. 


Coarse of Exdiange. 


Praninm 


Date: each 

j9mr ending 

Feb.S8th. 


Highest 
amonnu 


Lowest 
amount. 


Gold. 


Silver. 


With Pa. 

"ligir 


With 
Lisbon 


With 
Ham- 
bargh. 


on gold in 

Paris :pr. 

cent. 


1614. Nov. 5 
1815. Feb. 35 

1815. Mer. 4 

1816. Feb. 17 

1816. Mar. 3 

1817. Feb. 1 


£ 

1,733,000 
1,719,000 
1,749,000 
1,548,000 
1,557,000 
8,037,000 


£ 

438,000 

390,000 

385,000 

3,018,000 

3,131,000 

7,963,000 


£ 
3,161,000 

4,5664)00 
9,990,000 


£ 

3,009,000 
3,034,000 

4,678,000 


£. e.d. 


e. d. 


Fre.Cte. 






Fre.Cte. 



90$ 



'-, y 



TBI tfvJkMctikuwmmaau 

TABLE It.— CMtfimM^ 









Total, coined and uncoined. 


Price per OE . Jn tart. 


Conne of BschaBfe. 


Preniwi 
mfDMia 


Date; 








WiOk Pal 1 


With 


Each year end- 


Coin. 


Uneoined 


Hifheit 


Lowest 


Gold. 


Silver, ria. 3da.|Witli| 


Ham. 


PAria;pr. 


4Qf FMh.2ah, 




PiTHi^.| 


aiHffnnt 


4taMWIt. 






aifM. |LMM^ 


bMflL 


eeiM. 


. 


£ 


£ 


£ 


£ 


£.«• d. 


$. d. Fm.Cu\ 1 




Fre.Cte. 


.1817. Mtf. I 


l«9a9^Q0tt 


7,749^000 




9,674/)00 














1817. Oct. 11 


5,437:.W6 


«,4n,ooo 


11,914,000 
















1818. Mtr. 7 


7,155,000 


9,993,000 


10.078,000 
















1BI9. Fell, dt 


S,3M.W0 


1,0^000 




4,354,000 


4 1 6 


5 7 


93 85 


58 


34 




1911iSept. 4 


3,079,000 


498,000 




3.570,000 


8 17 104 


5 9 


95 90 


53 


36 4 




MS9. Fstk '31 


3,l*32,vOQ 


\flMfiO^ 


4;90T,tKK> 




3 17 10! 


5 14 


^«0 


501 


36 4 




1890. Mar. 1 


3,164,000 


l.S0030i 




4,00000 


3 17 104 


5 14 


95 90 


501 


36 4 




1831. Fell. 94 


3,847,000 


7,79?,pO) 
7,634.6^ 


11,639,000 




3 17 104 


4 114 


95 80 


49i 


38 9 


•7 75 


1891. May 5 


5.695,000 


13,399,000 




3 17 104 


4 11 


95 80 


50 


38 7 


9 


1899. Feb. S 


6 631,000 


4,397,000 




10J958,T)00 


3 17 104 


4 11 


95 40 


51 


37 5 


4 


1899. M«r. 16 


7,795.000 


3^1000 


11,086,004 




3 17 104 


4 11 


95 30 


50i 


37 S 


4 


1899. Nov. 9 


7,994,000 


1861.000 




9,855XK)0 


3 17 6 


4 11 


95 55 


594 


37 8 


750 


1893. Mar. 1 


8.657,000 


1,715,000 


. 


10.3794)00 


3 17 6 


4 11 


95 80 


51} 


38 4 


4 75 


1893. Dee. 90 


8,906,000 


5,936,000 


14,142.0<I0 




3 17 6 


4 114 
4 114 


95 70 


59 


37 7 


7 


1894. Mar. 90 


7,839,000 


6.113,000 


13,94a,000 




3 17 6 


95 60 


50} 


37 6 


650 


1895. Feb. 96 


7,985,000 


1,579.000 




8,857.000 


3 17 9 


5 


9. 


51 


36 11 


1 75 


31895. Mar. 6 


7,94^,0M 


i;i68.00C 


8.613,000 




3 17 9 


5 


9.1 K5 


51« 


36 U 


S 


1825. Dec 94 


426,000 


601,000 




1,097,000 


3 17 6 


5 


95 50 


50 


37 11 


3 50 


1896. Mar. 4 


990,000 


9,498,000 




3.348.000 


3 17 6 


5 


^5 65 


51} 


87 8 


725 


1897. Feb. 94 


7,547 W) 


9,460^000 


10,007,000 




3 17 6 


4 11 


95 55 


50} 


37 3 


4 


1897. Juii« 1« 


9,114,006 


1,563,000 


10.677.000 




3 17 6 


4 11 


95 55 


49} 


37 9 


450 


489a'JMi. 96 


8,8^,00^ 


1«391,00Q 




10,196,000 


3 17 6 


B (^ 


^30 


^ 


13 11 


1 75 


1898. Aoif. 93 


B,734,000 


1,746,000 


10,480^000 




3 17 6 


4 11 


35 35 


13 14 


5 75 


1829. Feb. 21 6.097,000 


730,000 




6.897.00O 


3 17 lOj 


4 11 


95 40 


^ 


13 13 


C50 


1899. AprU 18 5,3U,000 


793J)00 




6,104,000 


3 17 9 


4 11 


95 60 


13 14 1 8 


1830. Feb. 97 7,086,000 


9,075,000 


9161,000 




3 17 9 


4 11 


U5 85 


44 


14 3 


16 95 


1830. Jane 96 8391,000 


9,904,000 


11,795.000 




3 17 9 


4 Hi 


95 65 


44 


14 1 1 9 75 


1831. Feb. 19 6,088,000 


9,193,000 




8,911,000 


3 17 10] 


4 11, 


95 90 


46 


13 11 


995 


1831. Mar. 5 6,179,000 


9,031,000 


8.910,000 




3 17 lOi 


4 11 


95 90 


46 


13 19 


19 50 


1832. Feb. 4 4.967,000 


891,000 




5,0d8,000 


3 17 104 


4 11} 


95 40 


47} 


13 19 


5 



H. 

Tahle, extHeted frmn the Appendix U Ae Ref&rt, No, 5, C9Mtimfig m» metmtnt •ftkt mumnd pf the Iktettftiki 
Bank of England in ckcnloHon^ ditiingAking lko$e under £5; of ike mrntmni of nU DepmUet^ mnd tko 
amount of aU SeettrUie$ (inelnding BulUan) un the QSth of Fekrmmry and 31«C of AugnU in oaeknnr^fnm 
tht fear 1789 lb 1799. 



98 Febnimrjr, 1792 

drculalion, . • . • . 
Depoaitee, . • . . 


8,0B8,880 
6.130,300 


'i^tWaar7,176si. J^ 
Batnri^ i Public 10,346,055 ( 
*'*^*'^ JPrhate, 3.448,015 ( 
BallioD, 

Rett, Jei,799.750 

81 AertMt, 1789 

fU^riii*. 5P««»«c. 8,987,573 i 
Mwntiei Jprt^^t^ 4,496,917 

BullioD, . , . . . 

Rert, £1321,58^ 

98 Febnitry, 1783. 
a.,„„4^. 5 Public 10,016,349 i 
**""*^ jFrifatc 9,779,431 { 
BulUan, 

Rett, X1^6380 

30 Aof osl, 1783. 
S««itiei S Public 9.*J6.037i 
(70BWA» ) Private, 4,975,763 ( 
Ballloo, 

Hart, 1)9,016,960 


£ 

13,794,070 

9457^ 




14,159,180 


15,95l;930 


31 Aujcwt, ifBS* • • • • • 

CireakUoo, 

Depoaitea, 


6,759^10 
6.759,450 


13,483,790 
1,956,550 




13/^18,760 


15.440,340 


98 Febraar/, 1783. .... 
CSfoaUiticni, < 
Drtiotitfa, • • • • • 


7,675.^90 
4,465,000 


]9.79S,Te» 
1,321,190 




}9.l40i090 


14,116,;870 


30 Augutt, 1783 

CtrMilatloD, 


6>7,970 
6,t05,650 


13,841JM0 
59OJ080 




19,419,990 


14.431,880 



TBM TBAOS 99 BAJfXm»* 









Februarj, 1784. 
CiffcvAitioD, • 



31 



d8 



31 



Angmt, 178i. , 
drooktioo, 
Dvpositeg, 

Febniary, 1785. 
GifciikUoii, 



Aoeoft, 1785. 
CirooktiMi, 



Febraary, 1786. 
CircoUUto, 



31 



Au^roflt, I78e. 
Circtt]ati«ii, 

Febroarjr, 1787. 
CiroiiIttiaB, 
•iteg, 



31 



Aogntt, 1787. 
CuottlitioD, 



Febroarj, 1788. 
Clrcolation, 
DepotilM, 

Aagwt, I'm. I 
Circulatioa, • 
Bepotitet, 



2 — 

6;Me,76Q 



10406,680 



$,598,510 
0,^430 



11.859,640 



5,933,090 
6,669,160 



13,593,950 



6,570,650 
6,353,030 



13,833,680 



7,581,960 
6,151,660 



13,733,630 



8484,330 
5^7,340 



14,051,570 



8,339,840 
5J909,080 



14,331,930 



9,685,730 
5,331,540 



ISfiil^M 



9,561430 
54770,50 



14,738470 



10,009380 
5,538,640 

15,531,590 



9d Ptbruaty, Mil Z 

^**"*** ) Private, 3,W,939j 
teltfoii, 

B^ jC3,168,380 

31 Aii^st 1784. 
B-^miii- JFoWic 8,435,777 J 
^**~'*** JPriTate, 4,088,603 ( 



RMt,JC3,304,570 

38 Februtrj, 1785. 
fl.««iM- >P"Wic 7.198,564 > 
"••^"^ JFriTate, 4;973,916( 
BolUoo, 

RMt, je3,331,060 

31 Aoffuat, 1785. 
«_ ... \ Public 6,735,89U 
aeeantiei {^,^ 3^18,679 ( 

Ballion, 



11.6l9k390 
655,840 

13,375,060 



13,534,380 
1,539,830 

14,064,310 



13478g490 
3,740.830 

14,913,3)0 



9,944,570 
5,487,040 



R0at,je3,6O8,99O 15,431,610 

38 Febrnary, 1786. 

a — t.:^ J Public, 6,836,459 ( iaqmoia 

8«oiiiltt Jprt^^^ 3,616,781 { 1<WW«> 

BolUoo, ... . ... 5,'n9,090 

Rest, je3,598,710 16,333,33o" 

31 August, 1786. 

8-H«« j;;^"^ ^ggJJ 10^7^80 

6,311.050 

Reet,X3,638,360 16,689,830 

38 February, 1787. 

«-^^ !??& IS^\ ^'^^^ 

BdKon, . . . . . 5.699.690 
Reit,JB3,753,890 | 16,985,740 
31 AuffiMt. 1787. 

*-HH. jr--;H. |.o|M^j n.««.«0 

BaUioo, 6,993,000 

Beet,Je3.899^ 18,146,66o" 

39 Febroary, 1788. 
«-H«- j?-^^:;. iSJggj 11.864^10 
BuUioo, . . . . . 5,743,440 

Reft,JC8,869,780 17,607,950 

30 Ai«Q8t, 1788. 

^^^ \'A, ISSSi "••'"^ 

Bamoo. \ . . . . «.8>9JW 

BMt,£l^7,M0 18,4flB«48» 



TUS VIMAK6IA& 



witiMut may nmrtfltkto. ft k aI<o dedttred, 
that St ao'tlme dhatt tha bank be called upon 
for any part ^f its capitaflta assist the govern- 
meat. All deposlfes must b^ made ibr six 
months at least, Md be repa3raUe at or before 
that period, and not be less than 500 rabies 9 
•urns so defKisited to [ray i per cent. The 
deposites, if in bars, ingots, or foreign specie, 
are esttmated in Rnssiatf silver coin, ahd so 
registered in the tiHestation ; and if not de« 
manded back within 15 days of the expiration 
of six months, or the necessary premium paid 
for the prolongation, the owner loses the 
right of claiming hi* original depostte, and 
must take its estimated value in Russian silver 
coin. No billiB are dtscount^ that have less 
than ei^ht days or more than six months to 
mn. The rate of discount is 6 per cent. No 
interest is allowed on mdiaey deposited in the 
bank, unless notice be given that it will be 
allowed to lie ft»r a year, and three month»^ 
notice be given of the intention to draw it 
out, when six per cent, intei^t is allowed.' 
(Kelhf's CambUiy vol. i. p. 30^.) This bank 
has branches at Archangel, Moscow, Odessa, 
Riga, &c. 

" The Bank of the United SiaJf€$ was in^ 
Corporated in 1816. Its capital is d5 millions 
of (ioliars, divided into 850,000 shares of 100 
dollars each. Seven millions were subscribed 
by the United States, and the remaining 28 
millions by individuals, companies, corpora- 
tions, dec. The bank issues no note for less 
than five dollars ; all its notes are payable in 
specie on demand. It discounts bills and 
makes advances on bullion at the rate of six 
per cent. The management is under twenty* 
five directors ; five of whom, beiilg holders, 
are annually appointed l^ the President of 
the United States. Seven directors, including 
the president, constitute a tioard. 

^ The principal office of the bank is in Phi> 

ladelphia ; but in Jamiary 1890, it had tuitfiiy* 

two subordinate offices, or branch hanks, 

established in difibrent patts of the Union. 

Subjoined is a statement of the afikirs of the 

Bank of the United States, 1st April, 1830 : 

Notes 4iiOMitsd . . i3S.138^0 89 

DooMiKie hiUs diMount^ . 10,506,862 34 

FuiHled <Ubi iMld l^ tlie bonk IU22,530 90 

Real Estate - . . . 2,891,890 75 

Fundi in Europe, equal to specie 2,789,498 54 

Specie . . . . . 9,04S«748 97 

PoWic dspoeiies . . . 8,905,50187 

Private depoutes • , . 7,704,256 87 

CircobtioB .... 16,083.894 00 

{American SUnmaefor 1831, p. 153.) 

<^The establishment of the, Bank of the 

United States has been of matermi service, by 

affording a. currency of undoubted solidity; 

readily accepted in all parts of the Union. At 

the period when it was organised, nothing 



coukf be hi a lees sirtisfkctory condflion thaa 
the paper curreney of the United States ; io 
fact, with the exceptkm perhaps of Engkmcl 
and Iceland, they have suflered iviore tfaanatiy 
other country from the abuse of banking. Id 
1814, alt the bankr south and west of New 
Ehglaad stopped ^yaaeeit; iMid-it appears, 
from the official retuma, that in dl, no fewer 
than 195 banks stopped payment between the 
let of January, 1811, and the 1st of Jifif, 
18901 Moet of these InmiBa wen joifll-sioofc 
companies. At present there are no ^tMty 
private banking companies in IbeUniledStalea. 
They are all incorporated by law^ with a fixed 
capital, to the extent of which, in meet ua s u i f, 
but not uniformly, the stockbeldera ara only 
liable. They all issue aotev of five ^loMars; 
but the issue of notes of a lower valae hat 
been fbrbidden in Petinsylvama, Marylaod^and 
Virginia. The banks of the New Bogland 
States and some iMhers are now inr the habit 
of regutatrly publishing statement* of their 
affiiirs ; but the^ insight they alfbrd into the 
rtfhl situation of the banks is not -nearly^se 
great as ie eemmonly sofupoesd. They five 
the aggregate of bills discounted, and of the 
advances cm securities, d^.; but they eonvey 
no iaformatioo as to the validity or oonverti- 
bilUy of these bills and securities, nor with 
respect to many other eireonstanoes of grei^ 
importance* Thoae best aequainted with the 
state of the country and the banks, seem to be 
of opinion that the latter are still very defective; 
an opinion frem whwh we feel convinced that 
BO one who investigates the subject will ase 
any reason to dissent. 

** The following is an aeooont of the num- 
ber and capital of the banking establishmenta 
existing m the United States on the Ist of 
January, 1880:*- 



Sffg. 

Nnw Inmpeliii^ 

Vermoiit, 

Rhode Island, . 

Conneetieut, 

New York, 

New Jersey, . 

Penu^lTMiU, • 

D<')aware, 

Maiytand, 

DUtriet of Colnflibiai 

Virginia. . . . 

North CarallMa, 

SouUi CaroliJia, 

Georgia. . 

LottJaians,. 

Alabama, 

Miiaifsippi, 

Tenikeaaea, 

Ohio. 

Michiffan, 

Flori<Ui, . 



Delaware, 
Ditto, 



No.or>lEa. 



18 
18 
10 
47 
13 
37 
18 
33 
4 
13 
9 
4 
3 
S 
f 
4 
S 
I 
I 
II 
1 
1 



1 



C«|it taV 

SVB50.000 

1,191,S9S 

43SjiB85 

6,ll8,3!ff 

4,4ai.in 

«,M0.4B5 

3,lUjDQe 
4,S3I,QQ0 
4J)63.0SS 



643^503 
S30,GSS 



10,081 
7S,9S0 



$110,101,89^ 



M*Cnllocli*a foataiwf iil DteUdsajy^An. Buka (l^oridfa.> 



Mr. TMkBj in tktt poviw •f In* 
tioQ before the. committee, referred to the fol< 
lowing passages in Ur. Galfttin's work oo 
the subjeet of currmicy and baokiog, m con- 
firoMtory of has f^o viewa with respect to the 
qveetion of publicity. 

^ A great gaaraotee egaiset Improper man 
agement, is the obiigetion lo make and pub* 
liah asDual atatements of the aituatioo of the 
beaks. The nqrslery with which it was for* 
■Mfffythougbi necessary to coooeal theepera- 
tioos of those BDsCitutions» has been one of the 
most prolific causes of erroneous opinions on 
that subject, and of mismanagement on their 
part. It is highly desirable that this measure 
should be adopted in the states, where those 
lelums are not yet made obligatory. Tbo 
anmal sUteiMats of the Bank of the United 
Slates, mnd of the banks of all the New 
England States, of Pennsylvania, Virginia, 
Georgia, and others, to congress, atad to ihe 
states respectively^ have in oo instance in- 
jmred any institutioa thai was properly ad- 
ninistered. Publicity ia^ in most cases, one 
of the best checks which can be devised : it 
inspires confidence, and strengthens credit; 
whilst cottoealmeiil begets distrust, and oAoq 
•ngeaders ui^usl suspicioos.** 

Mr. Tooke was asked, ^[5418] Does it 
appear from that pubticatioa what restrictioa 
there Is as to the batiks Issuing their ;Own 
notes! — ^Yes, in the following passage: * In 
the United States all the banks issue notes of 
five doUara. The stales of Peonsylvaaia, 
Maryland, and Virginia, and perhaps seme 
others, have forbidden the issue of notes of a 
lower denomination, to the great convenience 
of the community, and without eaperieocing 
any of the evils wMeh had been predicted. 
We have seen in Pennsylvania the chasm oe* 
oasioned by that suppression instantaneously 
filled by silver, without the least dimiaotion 
in the amount of currency* We cannot but 
earnestly wish that the other states may 
adopt a similar measure, and put an end to 
the circulation of the one, two, and three, 
dollar notes, which is of no utili^ but to the 
banks. Those small notes are, as a currency, 
exclusively local, and a public nuisance ; and, 
in case of the failure of any bank, the loss 
arising from them (alls most heavily on the 
poorest classes of the commonity.' 

^6419. Are any but chartered banks aU 
lowed to issue their own notes t — ^I beh'eve 
none but chartered banks, with the ezceptien 
of a single bank by Mr. Oirard, a person of 
very high character and wealth, who has 
fooeatly died. 

^ 6490. Ate tbey piavented by tatr firom 



issuing?— Tesi i nadeislaad they sore pre- 
vented by law* 

'^5421. Do you find any statemeat upaa 
that snbiect in this pubKeaiion T^-^Yes, theH 
is a statement in it to the following efikciz 
^ It is difficult to distiagtiish a note oa dd- 
oMnd, drawn by a private indivi<hial, from a 
bank note, in countries where every individtial 
is led at liberty to throw such notes into cir- 
culation M part of the currency. The dis- 
crimination haa always been asada on the 
contiaeat of Borope, where it le net believed 
that any paper of that description has ever 
been permitted |o be issued by any person or 
compauy oot specially authi^ised to that e6Mt 
We ate not aware that any atmilar general 
restriction exists in Great Britab^ or that 
others are to be found there than tbe clause 
in fayqur of the Bank of England, which for* 
bids banking aaioctatioos to consist of more 
than a limited number of partners, and the 
late laws forbidding, eicept in Scotknd, the 
issue of notes tender five pounds. The same 
liberty seems to have originally existed in the 
Uaited States, but has subsequently been re- 
strained bv their several laws to incorporated 
banks. A solitary exceptfoo is to be found 
in Mr. Stephen (^irard's bank, which was 
previously established» and which, from his 
great wealth, ski^l aaottoo, and oersonal 
character, is justly entittod to as much credit 
as any chartered bank in tho United States. 
Congress has not, however^ passed any law 
preventing the issue of notea by the corpora* 
ttoB of the city of Washington, and there is 
still a small amount of paper in circulation 
issued by the State of North Carolina. la 
every other reepect, the currency of tha 
United States, so ftr as it consists <M notes, is 
strictly confined to bank notes issued by char- 
tered companies.^ *' 

(ConCtBved at fttge 873.) 



NSW YORK BANK FOR SAyiNG& 

W« bate r«ooWe4 tbe aannal repoK of the Bank t» 
Sat ings in thia eity, far tbe jeer 1887, froon which wa 
learn that ^dlfiSl 35 were received during the year, 
from 11,357 depoeitore. Tbe amoont withdrawn danag 
the aune period wae •l,7Sl,i53 S& The namher of 
new tceeonta opened with the beak wae 3646; the 
aocooate doeed we#e 5186. 

The bank haa been in operatioQ nearly nineteen 
yeara, dnrinf which time ii bae opened 57,777 to. 
coanta, and received altogether Trom depoeitors 
#13350,937 85.' The preeent number of aeooonta ia 
93,938, on which there ia doe bj the bank 19,710357 
74, making an aterage of aomething leaa than 0114 to 
each aoooant The whole of the foada of the inadtd- 
tion are aeeerelf tafieted in atate or city etoeka, and 
bonda and mortgagea, wHh the exception of 0166,000 
on depeaite in the Union Bank. The ezpeneea of the 
year were 07,837 59.^0iai. ilia. 



TBU FnrAlf€XA]k RflGZnSS. 



Wnm IK Nftnr Ttrnk Smmwr-af OouiiMKe. 

VAf.171 or TBI PouifD Stekuno. — The foUo>vin|r opil 
akm and dwiidon respecting the Tilue in this cotmtrj 
oi the pound aterliof hta been kindlj hinded at for 
pnblicatioB. 

In the metier of the reftrenoe between Tbomes Denny, 
Frenciii Griffin and Tboaita C. ]>oreaiop» Trueteee 
of the estate of Joeeph Brown and Andrew Brown, 
non-resident debtors, and Thomas Tsylor and Tho- 
mas Edward Taylor. 

In this esse the referees understand llrom both par- 
ties that they are not required to asosrtain the amount 
doe (iron the; debtors to their creditors, but to fix the 
^egal standard of Talue by whieh a payment doe in 
pounds sterling, can be made in the city of New York, 
so as to dischsrge the debt. In other words, they are 
to decide upon the amount of coin whieli is to be ten- 
dered here, to oover the legal Tatoe of the pound. 

The pound sterling is not a coin in England^ but an 
arbitrary or imaginary sum, the value of which is as- 
certained by some oU^ter standard, and in the country 
of its adopUon that standard is the sovereign, each be- 
tor of the value of twenty ehiihnge. 
• In estimating the valne of the pound ktr^^ we reject 
all floctnations of exchange, and decide that its stand- 
ard is to be fixed by metallic value exclusively. 

The value of the pound in the United States has not 
always been regulated by one and the same law. 

By the act of congress passsd m 1790, its valoe was 
Ibed, se far as the collection of the revenne was con- 
earned, at four dollars and forty-four cents ; snd our 
court, upon the authority of that act, adopted the lat- 
ter sum in liquidating the debts due in sterling money. 
But by the act of June, 1834, entitled **sn set rego- 
kting the value of oertain gold coins within tho United 
States,** if is provided that the gold coins of Great Bri- 
tain, of not less than 22 carets fine, shall pass current 
as money within the United States, and be receivable 
in all payments by weight at the rate of 94 cents snd 
eight tenths of s cent per pennyweight. 

It seems to us, thereforoi that when we fix the valoe 
of the sovereign, we of oourse fix the value of the 
pound sterling ; and this value of the sovereign must 
be ascertained by its weight as fixed by act of parlia- 
ment. 

That weight is aseertained to be, five dwts. 3 grs. 
and 5 mi^ equal in value to four dollars eighty-five 
cents and eight mills, and this last sum therefore is 
the true legal value of the pound sterling in the United 
Sutes. 

ISAAC CAROW, 
DAN. LORD, Jr. 
J. PRESCOTT HALL. 
June 9, 1838. 

Foot and Dsvies of counsel for tfustees, Geo. C 
Goddard and Geo. F. Allen for Taylors. 



REPORT OF THE BANK COMMISSIONERS 
OF THE STATE OF MISSISSIPPI ON THE 
CONDITION OF THE BRANDON BANK. 

At a meeting of the board of directors of the Missis- 
■ippi snd Alabama Railroad Company, at Brandon, the 
ibilowing preamble and resolutions were onanimously 
stdepted on the 3d July :— 

Wheress, there is no authority in the charter of this 
bank, or under any law in this state^ authorising an 
examination of this institution by the bank commis- 
sioners; snd whereas, it is desirable that this institu- 
tioo should, in common with every banking institution 
in the state, be examined by the said commissioners. 



in order (hat the PuUio may know the oonditlon of tho 
state currency. Therefore, 

JU$olved^ThtA the president of this institution bo« 

and he is hereby, required to invite the commisrioner* 

sppoialed by authority of this state, to ezaoMBO this 

institution at such time as Biay suit their oonremeoeo. 

Attest Z. P. Waedbll, CmAsst. 

At a meeting of the direoters of the Mieeissippi and 
Alabama Railroad Company, held at their banking- 
house in Brandon, August 4th, 1838, the following re- 
solution was sdopted : — 

iKessfoeci, That the bank coifimiasioiiers be r eqoesto<l 
to publish forthw^ a copy of their report in rektieB 
to the condition of this institution. 

A true copy from the minutes. 

Z. P. Wabobx, CaMer, 



The undersigned bank commissioners of the State of 
Mississippi, in accordance with the foregoing invita- 
tions, proceed to the inveetigation of the aflfairs of tho 
Miwiadfrni end Ahibama Railroad and Dsnklng Com- 
pany, and agreeably to the reqaeet of tho baok wookl 
respectfully report : — 

That the law creating the office of benk commis- 
sioners suthorises and requires them, ^onoe in eech 
year, to^vistt every bank, branch bank, and rooocryed 
cerporatioo, which by its Charter is sobjocl to osafoioo* 
tioD by a oommittee of the legislature, or such oom- 
missioneis as thev msy appoint,** dee. It is further 
made the duty of said commissioners, ** by the 10th 
dsy of January in each year, to report to the acting 
governor fiir the time being the manner they have die* 
charged the duties imposed on them, and to acooauiaoj 
the report by abstracts from the reports made to them, 
and such other statements as they rosy deem Dsefol.** 
The letter of the charter of the Miaeissippi sad Ala^ 
bsroa Rail Roed and Banking Company makes no pr^- 
vision for the exsmination of the bank by the present 
commissioners, and the undersigned hsve concluded 
that the time and manner of making public the result 
of their examination are not govern^ by the law ere- 
ating the office. 

The following table will show a list of balances doe 
to and from the bank. 

SuUemtnt of the mnouni doe fe and 6y the tesft, Jukf 
27,18Sa 

xksourcbb. 

Bills receivable, $5,763,371 64 

Domestic exchange, « 106,069 98 

Suspended debt, . t8S4,65S 09 

Do. in suit, 28,588 81 



Stock mortgages, 

Due from Iranks, 

Cotton account, • 

Advanoes on cotton receipts, 

Cotton sgencies, « . • 

Railroad expenditures, 

Real estate, 

Jackson and Brandon Railroad 

Banking Company, 
Freight, . . 
Individual depositee,* . 
Noteeof other banks, . 
Specie, .... 



ami 



383,247 90 
913,700 00 
576334 88 
361,905 78 
163,905 8) 

84,443 62 
934,030 83 

33,114 25 

1,693 25 

117,423 77 

190,990 90 

275 60 

38^15 00 



ToUl amount of resources, $8,867,441 84 



* The reason of individual depositee being on th* 
' wioog side of the Ledger** is, mgny iodividoals who 



BBAKDOH BAKK. 



809 



UAiiurm. 

Ctpttal 0toek« .... .nflBS^m 00 

Due to btBlw, ./>a68,617 06 

Doe to ■ffenla, . • t ' MI9 08 

StorHof ezcbange, .... 1,188,776 90 

Notes en demiod, .... 34^49,425 00 

Poet DotM tweWe montht. . 9444138 00 

Depoeite oertiBcatee, .... 520,683 99 

Cheeksontine, 106,759 15 

ToUl amoanl of lUbUitiee» ' $8,410^3 30 

Reeoorcee, . . •8,867,441 84 

Lmbilitiet, . . . 8,410,353 30 

Btlaiiee in iiToor of the b«nk, inohid- 

inff poTiiMDtofcapiulftock, . ^ 9457,188 64 
Nothioliidiaf «epitiletoek, . 3,543,448 64 

It is well known tbet amoay the eef4oi>e ehirfei 
allefed tf einat thia inaUtiition, waa one that the of- 
ioera of the bank did not keep a true record of the 
Dotea laioed. Thia had beoome aer iooa from the fact 
that officera of other bankinf inatitdtioM nte ei edit 
Id and repealed the charge. To aacertain Uie truth, a 
letter waa addff«aaed to tho engra?era ibr the bank, 
Meaara. Draper, Tappan, Longaore 4t Co* of Pbiladel- 
phia, reqoeating a atatement of the notea engrraTed. 
They declined gi? ing the information without the con> 
aent of the bank, and at the aaane time advised the 
bank of the application and their actio* upon it. The 
preaident immediately authoriaed and requeated them 
to give the commiaMonera the information they de* 
mended. The engravera* letter haa not yet been re- 
ceived ; hot an examination of the bUnka en hand and 
the register of iMoea, and the account of the engrafvera 
againat the bank, provee concluaively that there woe 
BO jost ground for the charge. 

The bank haa invested t361;905w78 in cotton, at a 
fittle abort of 950 per bale, at an aversge weight of 
^SB pounda per bale. The total amount of cotton par- 
chased and ahipped by the bank on aocottnt of plantera 
and othera, is 55,760 balea. The preaident aaya be baa 
no doubt but 6,000 balea have been ahipped ^oro Mo> 
bile, of which they have not been advised. In addition 
to the above, thev have on hand about 4,000 bales which 
they were unable to ahip in consequeaee of the low 
stage of %irater in the Big Bhiek and Pearl rivers. It 
wiH be fair to act down the amount shipped at 60,000 
bafoa, leaving a balance en hand of 5,760. 

As yet no aocoanta of aale have been received, but 
the bank haa been adviaed of the sale of 6,400 bales^ 
which, at average ratea, aa appearaby^ reference to the 
brokers* statement, was 7|d. per ponnd. Of the entire 
amoant of cotton shipped, the balee averaged 493 
pounds, which, at the above pricea, would produce 
nearly t50 per bale. Sixty thooaand balee at that 
price wiN make a gross sum of 93,000^000 efatailtble 
means by shipments of cotton. 

The bank baa drawn and aold aterling 

biUa on this cotton to the amount of 91,138,776 90 
Premium on the same, . . 106,518 59 

91,245429519 



ThsM nma btrve bemi disposed of in the ibDowing 
manner:— 

Sold to varioua banks, . 9754»5 95 
Used in taking op northern 

isauea, .... 113,854 04 
Used in do. by Bank U. & 

to 31st April, . 157,690 00 

Checks protested before 

soapenaion, • . 10,826 87 ' 

Freight, .... 117,433 77 
Engravera* and stationer*8 

bill, .... 3,737 30 
Railroad expendttores, . 16,000 00 
Sold for provisions for 

planters, . 33^81 79 

Sold for U. S. Bsnk notes, 75,000 00 

Sold for Miss, paper, . 915,028 48 

*• Counter issues, . 119,094 83 

** to plantera in part 

advance on cotton 

delivered, . . 54,934 08 

992,165 41 



delivered cotton would not give notea wlien the amount 
reeaived waa less than the valoe of the cotton— the 
amoonta thoa appearing aa overdrafls ; also, checks of 
sherWIi on transfers of executions. The amo«nt due 
iodividiial depobiteis is 937,000* 



9953,130 08 



Balance to be drawn fbr 

If the cotton unsold in the handa of 
Messrs. Humphreys &, fiiddle of Liver- 
pool, should turn out as well as that of 
which advices have been received — and 
the prospect is favourable— the bank 
will be able to draw bills to the amount 

of 1,861,223 10 

Add premium— say ten per cent . 186,129 31 
Add domeatic exchange at aeven per 

centum, ...... 161,034 68 



ToUl, . 



. 92,461,510 17 



Which will be available to the bank 
in northern funda aa aoon aa the aales 
shall hare been closed in Liverpool, 

Besides the above, the bank hoMa 
executions which can be rendered avail- 
at ten daya* notice in the following 
ooootiea: 

Rankiu, .... 9109,920 96 
Hinds, .... 248,404 89 
Msdisoo, • . , . 439,000 00 
Yazoo, .... 306.069 38 
Copiah, .... 23,183 29 
Simpson, . . . 16,175 30 



ToUl, 



1,239.753 39 
. 93,694,263 49 



With thia sum the bank could, in 90 
days, reduce its ctrculation payable on 
demand from 93.942,425 to 9248,161 51 
Add deposite certificatea, 520,682 99 
Individual depositee, 37,000 00 

Excess of immediate liabilities over 

immediato means, . . 
Besides thit, the hnnk has issued post 

notes, payable at twelve months, 
9244320 00 
Cheeks at twehre months, 108,752 15 



805,844 50 



353,079 15 



91,158,916 65 

Aa no credit haa been given bills receivable by cot- 
ton proceeds or executions, those amoonta should be 
deducted, leas the amoent of ottten porchesed by the 
bank. 
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TN btak ^tUblbM i^MMMi aiMrmil p^tm on 
the Mississippi, Yuoo, and Pearl rivers, wlw wei« 
■applied with fimds lo advance npon eoUon delivered. 
These agencies exercised all thepowersof a bank of 
diseoant, thus giving a locomotive character or the 
principle of ubiquity to the Brandon Bank. 

By the minutes of the board of directors and letters 
of the president, we observe repeated orders to Messrs. 
Minturn &. York to pav the New Orleans obligations 
of various Mississippi planxers who had delivered cot- 
ton to the bank, charging five per cent oj^change ;.also^ 
orders to their agents in Mississippi, who had pur- 
chased provisions with the exchange and on account of 
the bank, to furnish those who had delivered cotton to 
the bank with provisions ibr Brsndon money at the 
same prices for which they could buy with Looisiana 
money, at the same time prohibiting them from giving 
any one customer more than would sopply his wants, 
00 that none could buy to sell again. This courso was 
highly creditable to tbe bank, when we conttder she 
bad already entered into commercial bnsiodae, and 
tended to, appreciate her paper. 9ut the principle is 
absurd and utterly opposed to legitimate banking ; yet 
it hM generally been adopted througbont the state. 
Should the banka be permitted to continue their pre- 
sent practice, they would monopolise all kinds of mer. 
chandise, and our citizens v^ould eventually be driven 
to the banks for money, bread, meat, drink, and clothing. 

Tiie circulation of the bank is composed of the fol 
lowing items:— 

Bank notes on demand, .... #3,942,425 
Post notes payable in Philadelphia and 

at counter, 244,390 

Certificates of deposits, .... 520,682 
Individual depositee, .... 37,000 

Checks on time, . . ... . 108,752 



Total, . . .#4358,179 
It will be seen from the above that tbe oireulation 
fsr exceeds the limits presoribed by the charter, by 
prudence, or by the legitimate wants of the oommo. 
nity. There is no josttficatioo in the plea that this 
issue was made to relieve the pobKe, and prevent the 
aale of property under executions. Paper not converti- 
ble into specie will depreciate in proportion to the 
amount in eirculattnn. The lose, therefore, falls on 
the whole oommnotty, instead of the banks and tbeir 
debtors. It would be more just to impose a direct tax 
on the public to pay the debts of those who purchased 
land and negroes and other property for whioh they 
ere unable to pay, than to throw out a /epreeenUtive of 
money which depreciates in their hai^ds from thirty to 
ibrty per cent The direct tax woold not only be more 
just, but much less injurious to the public; because, 
while tlie speculators would bo entirely released from 
their debts, the enormous amount of bank profits would 
be so much saved to the productive industry of the 
oonntiy. It is very doubtful, however, whetlier the 
oondition of tbe speculators themselves is improved by 
transferring their debts from Individuals to banks. As 
■oon as the banks are compelled to take up their cireu- 
lation, it will force property into market; and should 
this measure be adopted at a time when tbe circulation 
is less redundant, the sacrifice must be greater. The 
banks, therefore, are the only party that profit by an 
undue expansion of the currency. 

The stock of the Brandon, like almost every other 
bank in Mississippi, has not been paid, either in money 
or the representative of money, but in the notee of in- 
dtvidoale and mortgages on property. This is what 
is calted ** seeofed to be paid,** as reiynired by the char, 
tor. A very ioconsidorable aowoDt htm been paid in 
hMafide capiUL 



The amoant of stock seeorod by aortfafea appews 
as a very considerable portion m the whole capital, 
being nearly, one lialf. Tbe bank ia anthorisod by her 
charter, anHimended last winter, to receive oiortgaicd 
property in payment for Mock« and the privilege nss 
been exercised to tbe amount of aknoot $1,000,00^ 
This principle is one of tbe rroatest absorditiaa of tbe 
present aystcm. It taxes tbe poorer portion of oar 
eitinns to add to the wealth of tbeoe who are already 
in the possession of property; and it i« • frees pervor* 
sion of tenns to call an instrument of writing' capital, 
when that term signifies a surpAos, which the property, 
holder or labourer had produced. Of such snrpVoa 
capital stock of bsnks should alone es n si si A planter^s 
capital ia employed in the prodoctloo of wealth by agri. 
oultore. If, then, the same property ia permitted to 
repreeent bank atock^ tbe inequality eraaled in fiivD«r 
of tbe holder, and against other cituens, ia not simply 
in proportion to the amount pledged, but to tte exteat 
of the issoea made upon it, and tbe aooommudatioos 
whioh the elookholder receives. 

The okiection to thie species of atook eiatends stfl 
further, every bank charter that granU mor^gas to 
the capital, iuthoriaes the mortgagee to receive froai 
the baak^aboot one half the appraised value of hie real 
estate in tbe form of a loan; with Oiis bo ooold pot* 
cfaaae more property, pledge that, and au on withsot 
restraint As none of these property banka have writ- 
ten op the auKNint of Mpitol privileged to be token, a 
vtij large proportion of the r^ eatote and bonk steek 
of the country will ioeviteblv be holdes by the saaie 
individuals, under sanction of legislative enaetoMDliu 

The charters permit an issue of eeveral timae the 
amount of capital atock. Tbe utility of bank notes sf 
course depends upon their exchaageaUe vmlne, and that 
value upon their convertibility into specie, which they 
proftas to retnesent The convertibility of a note da* 
peoda upon tbe cash fond whiob a bank posaeeaoa* 
This fund should be the capital stock i but if tbe stoek 
of a bank consist of mortgages, ito notes cannol be oon- 
vertUile into specie nntil the bank byeoch miana ai 
tboee in our stato have employed, shall have aeeoaHi* 
lated eaflicient profite to redeem tbeir notee. Tbsae 
profits coaki at any time be divided among the atoak- 
bolders, leavmg nothing to tbe people bot ncAee dopio- 
ciated in proportion to the time required to ooUoet by 
law. Itosover, aa the onartgagea apoeify aoaao es»- 
toin noto or notee, the property eouM be nJeaacd at 
any moment bf dtacounttng A, B, and C.*8 nates* 
whether good^bad, or indiflbrent, and thna tnko away 
all security. This system of banking will nn q n cst i sn 
ably prove profitable to atoekboldera, but U wBl be a 
direct tax upon elhera to the extent of tbe bonk note 
depreciation, and defoate one of the prineipal o bj e d a 
for which banking insUtotions were created, ▼». to 
furnish a enrfency-*a dircolatiiig medimn convertikia 
into specie. ^ 

In calculating the profite from tkia year'a t r ansaa 
tbns of the bank, we moat add to the anowit alroadty 
posted op, the interest on execulioiiBt on cotton net ea » 
say four months, on suspended debt, and the pferaiooi 
to be realised from the exchangee yet to be dispoae tf nf. 
These varioua sources win increase tbe profite of Iho 
year to at least $750,000, in round nnmbir*, or np. 
wards of 51 per cent on the nominal capital ^pstid or 
secured to be paid** 

This calculation is baaed on the aappoeition that 
tlie bank hereafter will act in good foith to ita note 
holders, and draw on Hs northern foods at T per cent. 
But as ite paper is now the principal oiroolatiiq^ no- 
dium of the atete, abould it still fidsrfy ite pro i iaoa to 
pay, porsoe ita own interests, disregarding ite itnty to 
the community, and go into marM to powihnw ite 
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own notet or Minisfippl btnk paper, tt tbe lowMt 

Srioe, its profits will be increased immeasurably, 
bould it ose the balance of iti northern fondfe as it has 
alreadj osed t215,097<48 cents, io the purchase of 
Ifisoissippi bank notes, it will still increase its profits 
two hundred and fiAy-three thoasand and fiAy-four 
dollars and Rdj cents. Bat if, instead of other Mis. 
•issippi paper, it should |^ into tbe market and buy 
its own notes — a principle not more anjuflt to the peo- 
pie of Mississippi, nor odious, than that of baying up 
Its neighbour's paper — then its profiti^ at the present 
discount, (say thtrty.five per cent) wUt be increased 
i605,173ii5. Thus, on the operations of one year tbe 
stockholders of the banli, on their own paper, with an 
iocofwtderable amooot of real capital, would extract 
ftooi th* labour of the stale the enonooua amount of 
mm oiilNoD five hundred and fifty-five thousand one 
hundred and seventy-three dollars and twenty.fire 
cents of clear profits ! , We do not think the bank will 

CrsBO a course so oppressiTc to tbe honest holders of 
paper; and we hqie for the interests of tbe state and 
the honour of hum m nature that it wiH not ; but that 
uotinf in food faith to tbe public; who took Its notes at 
their nominal value, it will promptly use its northern 
funds and other resources, to redeem its issues. 

These profits hcve been realised on a nominal capital 
of less than one million ibur hundred and sixty-four 
thousand six hundred and sixty dollsrs; six hundred 
and twenty thousand six hundred dollars of the pre. 
•ent capital harinf been written up on the faith of 
mortffafes, dartnf our examinatiott. The mode by 
which such eoormous profits are realised without 
either capital or labour, is wety simple. A charter is 
first obtained firom the leffislatuie. A small portion of 
slock is Co be paid in before the bank cues into opera- 
tion. A fow honest phinlers desirous of promoting the 
improvements of the country, which the Imnk nromises, 
lake stook in good fiiith snd pay it up in btna fide 
capital. Those, however, who ore experienoed in these 
matters pay op as little as possible. But as the latter 
are financiers, they are elected to manage the bank. 
They soon discount paper for themselves and other 
stockholders of financial abihties. With this they buy 
more property, to secure more stock, to get more dis. 
couole, to kuy more property, to secure more stock, to 
get naore discounts, to buy more property^ to secure 
■Mra stook, dtc, and finally they are able to writs up 
« very respectable capital upon which they are per- 
isittod to issue double the amount If, however, the 
ssunte ef ike fe^fU are very pressing, they disregard 
tke limit* of the charter, and issue ad UkUum, The 
stockholders of the bank are now in a fair way of mak. 
ing money, or at least of acquiring tbe pnipeity of the 
people within the sphere of their operations. Nothing 
<«n arrest their career of gain but a return to specie 

Cyments, and this they will endeavour to postpone as 
ig as possible. 9o loni; as a fow men can draw a 
|»rofit of more ttian fifty per cent from the labour of 
the country, for merely writing their names on a slip 
of paper nramUing to pof their own bank Uny given 
Ufltoimt, It is natural that they should undeavour to 
arotrac* their harvest They couM not be expeoled to 
know any limits hut those of human gullibility and 
endurance. 

The surplus capttel vested in tiie Brandon Bank 
€onM not produce a legitimate interest of more then 
if^ thousand dollars; yot by the modern principles of 
hanking, its (km stockholders have been enablod in one 
year to secure seven hundred and fifty thousand dot 
krs fVom tbe labour of tke country, or about one. 
twenty-sixHi part of the whole prednctive industry of 
the state. It is true thai a portion of these pcoftte have 
hmtk oiidi ftocB the aolee of the sttokholdera. The 



history of eivilisathm afibi^ no evidencu 6f any 
device so simple and so efBeient in reducing a country 
to vassalage, as these principles of bankbg. 

In the dark tfta, alfwho obtained grants of hmd 
and serfs to cultivate it, had signalised themselves ha 
the service of their country. The followers of Richard 
OsBOr de Lion, the knights and the barons, who re- 
M^ved pecuHar privileges fHmi their sovereign, hMl 
immortalised themselves by Ibats of arms. T^y fiew 
at the cemroand of their conntry to the Holy Land, and, 
contending for the supremacy of tlie Cross, they boldly 
met the Sarseen, and risked their lives on the bkMMly 
plains of Palntine* The ministers of religion, who 
received obe-twentieth of every man's labour, were 
eminent for hospitali^, piety, and leamiog of the 
times. But it remained for the present day and gene* 
ration to grant much more importsnt privileges to men 
unctfsttnguished for any such virtoee. Cunning, ma. 
nsgement, and a talent (or finentierU^ — a term which 
the public will soon understand— are the only quaHties 
now necessary fbr securing privileges, that most soon 
reduce the great mass of the peo[^ to the most abject 
vaasalage. 

There are in this state, at present, upwards of for^ 
incorporated banks and branches, all endowed with 
privileges similar to those of the Brandon Bank. Then 
are numerous real estate banks springing up daily, all 
expanding and contracting tbe value of property at will, 
pursuiog their own interests, and grasping the pro- 
perty of tbe people, as their peculiar sense of justice 
and chartered right may dictate. We have given the 
profits of the Brandon Bank during one year, and tlie 
political economist may calculate how looff the indue- 
try of the state can sustain the exactions or forty such 
institutions, and the gleanings by a host of real estate 
and individual banks. Nothing but the strong arm of 
the law, and the severest penal enactments, can re* ^ 
strain them, and save the people of this state fVom wide, 
spread and universal ruin. 

Of the amount due to other banks, the principal part 
b due to banks in this state ; and of the amount doe 
from other banks, the greater portion is due from the 
United States Bank of Pennsylvania. The proceeds of 
sterling exchange were deposited in the latter bank, to 
be drawn upon. 

The bank was drawing upon these fbnds until the 
IShh of May, when sttacnments covering $29,000 for 
protested notes, was levied on the fbnds of the bank in 
the possession of the United States Bank of Pennsyl. 
vania, and the latter immediately commeftoed protest- 
ing the chocks of the Brandon Bank. The funds hi 
the Girard Bank were covered by the same attach, 
ments. The reason assigned by Mr. Biddle for dis- 
honouring the checks of the bank, tliough in possession 
of a large amount of funds, was to prevent the public 
from knowing that the bank had funds in his posses- 
sion, lest other holders of protested notes should attach 
them. The motive assigned by Mr. Biddle may have 
satisfied him of the propriety of his course, but it does 
not sppear in the same light to the undersigned. The 
honour of the Brandon Bank, and the interests of the 
people of Mississippi, required that Mr. Biddle should 
pay her cheeks so long at least as he had funds onat- 
tached in his posse ss ion, sHhough he and the officers of 
the Brandon Bank may have thought his course tbe 
proper one for the interests of both parties. Mr. Biddle 
no doubt may have thought that a few hundred thou- 
sand dollars, in these tryingtimes, would be more usslbl 
in his hands than in the possession or the creditors of 
the Brandon Bsnk. Ho would be justified by the Isw, 
it is true, in hoMiog double the amount of the attaeh. 
nMnt, nnttl tbe esesa should have been decided ; but wu 
know of no l^^al or moral piinei|da that aasetiona hit 
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eoDdu€t IB difhoDoarinf^ the checks, m loii|r u be had 
in bii poMewion more foode than the hond required. 
Bat as he wet prepario; to resume about that time, 
perhaps he yielded to the law of necessity. Missis, 
sippi will always be subject to snob i^rieTances so long 
as eichangee and trade mre regulated and controlled by 
agenU in Philadelphia or New York. Their intere9U 
antagonise with ours, sod when necessity or aelT-pre- 
servation operates, their priiteipleM yield, and we suffer. 

The practice pursoed by the bsnks in advancing 
sixty dollars a bale on cotton, or forty on the present 
and tweniy on the coming crop, is tlie principal canse 
of the great depreciation of our bank paper. Every 
dollar (Myond the real price of the cotton was surplus, 
and may be fiiirly adopted as the standard to measure 
the loss sustained by the country m the depreciation of 
the circulating medium. The banks made tlieir die- 
counts, snd the speculators who borrowed from them 
were enabled to change their creditors, and protect the 
payment of tlieir debts by the operation ; but as soon 
as the paper paased into the hands of the community it 
depreciated. Being inconvertible, the sixty doUsra 
would not pay for more pork or other necessary arti- 
oles of consumption, than the real value of Uie cotton 
would have purchased ; the surplus circulation, there- 
ibre, was a total loss to the community. 

It is objected that the return to a sound drcolattng 
medium will reduce the price of land and negroes, and 
■o far injure the prosperity of the state. No reasoning 
can be more unsound. The premises are correct, but 
the conclusion is erroneous. It would unquestionably 
reduce the price of land and negroes in Mississippi, 
snd if we prodoced these articles for sale, the prosperity 
of the state might for a time be injured by a return to 
a sound currency. But we are producers of cotton, 
and purchasers of land and negroes; the price of the 
former is* not affected, while the price of the latter Is 
reduced the nearer we approach a specie basis, the only 
real standard of value. It is obvious, therefore, that, 
as the circulating medium approaches the reai standard 
of value, so will the prosperity of the state be promoted. 

No state in the union is more deeply injured by an 
expanded currency than Mississippi. The price of 
almost every arlicle of necessary consumption is nearly 
doubled, and in some instances trebled, wliile the price 
of her cotton, being regulated in a foreign market, is 
not materially affected by it. If the expenses of a 
planter be doubled by a depreciated currency, his pro. 
fits will be diminished, and the means of incresHing his 
capital reduced in the same proportion. Should this 
unsound system of banking be persisted in by our state 
legislature, it will effectually iircvent the influx of 
foreign capital Our immense forests will remain un- 
cultivated ; as it is obvious that capital will not be in- 
vested while the expenses of planting are so enormously 
increased. Could our legislature treble the price of 
cotton while it only doubled the expense of production, 
by creating banks, then we might felicitate ourselves 
that the time had arrived when people could be legis- 
lated out of debt, and made wealthy by banking. But 
the system, instead of producing those desirable effects, 
operates as a tax direct on tJie planter for the exclusive 
benefitof the banks. 

The following Uble will exhibit the liabilities of 
officers, the number of shsres of stock held by eaeh, 
the property mortgaged to seonre their debts, the ex- 
change obtained, and the amount of cotton delivered^y 
each to the bank. There are ten directors, including 
the president, and to avoid giving the names, we num. 
ber them from one to ten, as they are written on the 
sheet before us, without reference to their age as diree- 
lors or to the amount of their liibilitiei. 
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The liabilities as endorser appear large in eonse- 
quence of six or eight directors be'mg motoal eo- 
dorsers. 

The value of the cotton deTivered by the directory le 
to be deducted fVom their liabilities. If the debts of 
the directory ss fW3fers were paid, their liabilities as 
endorsers would be extinguished, except 8219,417 40. 
They are liable for this amount on paper discounted 
for others. 

It appears that the exchange obUined by the direc 
tory amounted to $28,148, and of this earn, eleven 
thoussnd six hundred and forty-seven dollars were 
obUined tn the name of another individual lo paya 
debt of one of the directors, who had delivered 323 
bales of cotton. The undersigned feel boond to remsrk, 
in relstion to this transaction, that an officer of the 
bank, at the insUnce of the director who had received 
the exchonge, reported the mode by which it wss ob- 
tained, before an enquiry was msde oo the subject; 
and on this, as well as every other point of investiga- 
tion, the utmost candour aud frankness were mani- 
fosted by the officers of the bank. 

To secure the payment of all their present liabilities 
to the bank, the directory have given mortgages oo 
the above property, vix. 32,729 57-100 acres of land 
and 410 slaves. They have also deposited, as collate, 
ral security, notes (mostly secured by mortgagee on 
Und and negroes) for $306,605.33. 

In addition to the land and negroes specified in the 
above table, we understand that the directory are pre- 
paring to take stock in the bank to the full amoont of 
all their property, uuder the provisions of the amend- 
ment to their charter. 

We discovered various letters of the presideat tn 
Messrs Mintum and York, instructing them to pur- 
chase the notes of the river banks. Sometiraee the 
orders prohibited the purchase of their own aoles. 
The president declared the object in purchasing the 
notes of other banks, to be able to discharge balanoes 
that might acerue against him, instead of giving them 
northern funds which they were demanding of the 
bank. It appears that $215,087.48 of the proceode of 
sterling bills have been used in purchasing Mississippi 
psper, end that the bsnk made by the opcratioa 
$36,708.52. Every citisen will at once perceive the 
danger of permiUing this kind of traffic The banks, 
bv making large issues, snd then suddenly, by pur- 
chase, reducing the circulation, would make great 
proBu, while the borrower from tiie bank, would be 
shaved in disposing of (he money in consequence of 
its redundancy, and then shaved in making payment 
to the bank, on a scarcity produced by the bank itself* 
Not only this, but the price of every Blanks property 
would wiry, like a pendulum, from one extreae to the 
other, by each oontraotion and expansion, and the 
banks and bankers would alone reap a profit* 

The bank purehssed with New Orleans funds, of the 
agent of Mr. Biddle, $76/M)e of the notes of the (' 
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Bbnk of the United Ststep. ftr tbk tranmetioD, fT^SOO 
was reeJhied by the Breodon Bank. Mr. Biddle*e afent 
in oontideration of recetvinj^ Now Orleena fVinda for 
notes that no one was oompetled to redeem, exchanged 
en eqoal amount of Mississippi river bank notee* f f 
the coinmonity ooonlenance saeb traffic bv a foreign 
institation In notee that no one is responsible for* why 
may not Mr. Biddle, in the coming season, send on ten 
millions of the same deeeription of notes, and get con. 
trol of our cotton market, give to the planters excellent 
prices, mkke use of the oofton ; and, oor merchants, 
into whoM hands the notes must fall, will ran the risk 
of k)siog the whole amount, as no bank conid be forced 
to redeem a dollar of the dead bank's paper. Sooh 
failure wonld reach over tho whole community, planter 
as well as merchant, while Mr. fiiddle would have all 
the benefit of the cotton bales to sostaln him in future 
oppressbn of the staple states. 

It ie common to hear persons speak of the Kberality 
of Mr. Biddle*s bank, and that the southern banks must 
rely upon him to enable them to resume specie pay. 
meats. So far from his having given support, the 
banks in this state have suffered by their connection 
> with him, with otae exoeptioo ; for he has repeatedly 
diebonoured checke with funds in his possession, and 
it is believed that lie has boaght up at a disconnt tho 
notes of those banks that have confided in him, and 
placed them against the proceeds of sterling bills on 
which they h Jl expected to check. We are strength, 
ened in this opinion from the fact that the name of 
one of the peraona who attached funds of the Brandon 
Bank in the posseasion of Mr. Biddle, ie the same as 
that of one of his agents in Philadelphia. 

Besides the premium open sterling bills, and r<^l*r 
dieoount and interest, tho bank hae made MG^ZJBd 
in the folfowing manner by the use of northern funds. 

Prtmivm* 
175,355 25 95,267 68 



Sold to various banks. 
Sold to planters, in part 

advanced on cotton 

delivered. 
For counter issues, 
Miesissippi bank paper. 
For U. 8. Bank notes, 
For provisions. 



54,934 08 2,746 70 

119,024 83 8,331 73 

215,087 48 36J08 52 

75,000 50 7,500 00 

33,381 79 1,669 08 



the tampike road and bridges through the swamps, 
viz.: 

For slaves purchased, .... $159,000 

Horses and oxen, 12,400 

Wagons, carts, and tools, . . . 5,000 
Erection of a steam mill and fixtnres for 
sawing lumber for constructing the bridge 

and road superstructure, . . . 25,000 

Wages of managers and physicians, . 9,000 
Wages of masons for work on the abutments, 1,660 

Wages of labourers on turnpike road, 2,975 

Subsistence, 23,500 



1239.035 



Col. W. Shklton, President of 

Miss, and Alabama Railroad Co. 

The principal items of work done consist in grub- 
bing and cleaning twelve miles of the rood way, and 
in grading six and a half miles, ready to receive the 
superstructure ; also in hewing ten thousand cubic feet 
of timber for railroad bridges, and preparing a portion 
of the superstructure of the road. 

The materials prepared and labour done on the 
bridge over Pearl river, and the turnpike and bridges 
through the swamp amount to $56,000. 

Respectfully submitted. 

W. PrninE. 

Memorandtim, — Mr. Petrie reoeived from Rankin 
county an appropriation towards the turnpike, whioh 
makes his expenditures appear larger than the bank 
advances. 



Total premiuoi, 



$62,223 89 



The foregoing foots folly establish the solvency of 
the bank. This it was important for the publio to 
know to prevent sacrifices being made. We have 
indulged in some general remarks, which will apply 
as well to the operations of other banks in the state 
as to the Brandon Bank. We have censured freely 
where she was subject to cenenre, but and can in troth 
declare that some of the banks hsve anted in worse 
and others in better foith to the public 

The commissioners comply with the request of the 
bank in giving publicity to their report 

All of wiud IS respectfully submitted, 

L. A. BisAifOoif, 

£. F. CAUMOlf, 

Jamis Haoah, 
Bank Cvmmmwnen tfiht SlaU ofiB$9imfpL 
Coumstn, Aug. 22, 183a 

The foUoiHng shows the expenses on the railrood : 
Railxoab Ofticb, Aug. 2, 1838. 

Sir,— In accordance with your request of yesterday, 
I make the following statement of the amount of money 
expended in the construction of the railroad between 
Jackson and Brandon, the bridge over Pearl river, and 



AMERICAN COMMERCE. 

The Journal du Commeroe contains the following : 
** The minbtry is not contented with compelling its 
journals to disseminate a foelfng of oneasrness upon 
the commercisl affaire of the United States, but htt 
again had recourse to oftcial reports to the ehambera 
of commeroe. A circular from the minister of com- 
merce, under the date of the 5th instant, has reached 
us from Nantes, having been transmitted to the com- 
mercial chamber there. It deserves to be folly quoted : 
Commertial erssis of the United Slaie9. 

Paris, March 5. 

**Sir, — The government hos received from the 
United States the following accounts, denoting numer- 
ous embarrassments in the commercial and financial 
sitnation of that country. Placed between the fear of 
prematureljf disturbing the security of those who do 
ousiness with the ststes of North America, and the 
duty of neglecting to save the commerce of France 
from the reaction of foreign events, 1 take upon me to 
communicate to you the substance of a despatch which 
I have received, requesting you to communicate it to 
those merchants in your orrondissement who may be 
interested. Without doubt, these sccoonts ought not 
to be reoeived at present without a certain degree of 
reserve, until they shall have been confirmed by special 
correspondence. I shall be very glad to learn that, on 
the contrary, there is tytrj reason to remove our feara. 
I wish simply lo call the attention of French commeroe 
to what is passing in America. The commercial and 
financial crisis increases in force and intensity ever/ 
day. 

** The greater part of tBe banks in the five eastern 
states (New England) are in a total state of bankruptcy, 
and the federal government will be a loser of the sums 
deposited by it In snoh of these bsnks as are sailed 
state or privileged banka; to-day the Boston bank notea 
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Morae of czcbanfe in tba di&rent lUtM of the «nion 
iMoeaiei worse ererj day, owinf to the enormity of 
the aama dne by the eatt, the sooth, and the west, at 
New York; and Mr. Biddle, to whom the commis- 
sioners of the different btnks at New York hsve been 
sent, has positively declined, oonslderinr the state of 
domestic exchange, to co-operate with the bank of Phik. 
delpliia in the prematare renewal of cash payments, a 
measare which he says they will be forced to abandon 
in a fortnigiit after they adopt it This answer, and 
the attKode of government which ahrays threatens the 
ooantry with its dieastroos exp^imentof sob4reasttry 
offices, have broagbt all the pabltc funds to a new and 
rainoas fall ; and it is not astonishing that the misery 
is general and has reaebed all classes, when it is seen 
fWrai the following table, which u prepared from the 
most authentic information, the immense redaction 
which the New York banks have ezperieneed in their 
bosiness since the 1st of January, 1837 : 

Jan. 1837. Jan. 1838. DImination. 

Loans, 79,318,088fr. 6(>,990.770fr. 18,312,3ldfr. 

Circulation, 34,198,000 13.432,478 11,665,522 

Specie, 6,657,020 4,139,732 2,417,288 

DqwsitM, 30456,294 15,771,629 14,382,566 

There is not in the history of the finances of any 
people a similar example of a diminution so extraordi. 
nary, and in so short a space of time. All their obliga- 
tions are also nnretired (en soic^ranM). The deUy 
which had been granted at the commencement of 1837 
to merchants, fur the sums doe by them, is about to ex- 
pire, and the state of afiairs deprives them of all means 
of honouring them. The custom house bonds alone 
doe to the Mderal government amount to 2,700,000 
dollars, to be paid within the next ninety-nine days. 
In short, wwf tiling annoonoes that in April next 
tbere will be a oatastrophe alnnost as violent as that 
•xperieneed by trade in April, May, and Jane last I 
MSt.dse. 

(Signed.) •• The Minister ef ComoMroe, 

•«M. MAATiN(doNord).'* 

The minister Justly says (continues the Commerce) 
in commencing bis circular, ** Without doubt these ac- 
counts ought not to be spread at present** 

The Joornal dn HaTre of the ISth contains the fbl- 
lowing :— 

**Tbe circular of the minister of commerce, respect- 
ing the anticipated crisb in the mercantile affairs of 
the United States, has already produced some effbct. 
We learn that countermands have been receited ttom 
aeveral towns in the interior, of the orders previously 
given fbr opening commercial relationr with the United 
States. liBre, however, thb UnneUni warning has 
produced so Tittle sensation that our chamber of com- 
meroe has not even thought it worth while to give it 
publicity.** 

M. Martin (du Nord) has published a circular in 
which he advises merehante of France to be prudent 
in their dealings with the United Stetes. He predicte 
a crisis much more severe than that of the past year. 
He bases his opinion on the situation of the New York 
banks, which have diminished their circulation more 
than eighteen millions of dollars. The Joornal des 
Debate of the 3d March, conteins an article which 
differs (Vom the opinion of M. Martin, and shows a 
oorrect knowledge of this ooantry. We attribute it to 
M. Chevalier. 

''For some days past, nnfkvoarabfe reporte hate 
been cirenlated respe^ing the commercial sttuatien of 




Urn ■wsrtedthntaeririi 
more disastrous than that of the past year* i 
eonssquenee the manofacMiriog cities 
bosiness with the United Stetee were agaik < 
with loss. We did net imesediately 
ramoars, knowing they had no f on ndati on in &ct, and 
believing that the good sense of the covoKinity was 
sufficient to pnt them down* However, the p o b l i eit i r 
which has hee» given to then, and the Cfodit whim 
some peresns of di stinct i on have affiDrded tfaeant in- 
quires that we shoold fefuto them. 

**The commercial eriaie which the United Statan 
have sofibred lor a year past« took place ailer the moaH 
extravagant specnktieoa. The price of every tfaiio^ 
had beeome tketitieos; industry had beeeose dteor* 
ganised ; the whole country baring engaged in sp ee » 
Ution, produosd hot little, and consnmcd w'lthooi stint. 
The local banks, which the blind fury of General iwk- 
son had freed horn the check of the United Statee 
Bank, gave the greatest enconragement to the wUdeat 
schemes of cupidity. This madness eonld not «en. 
tinue long— reaction came, and the ceoseqnenesa «m 
well known. At present, the Americans know tMr 
sitoatiqn; thev acknowledge their faoks; they are re- 
turning to order; the whole superetructure of apeeola- 
tion has tumbled into ruins. The whole eonntry have 
returned to honest industry, the only means of repair- 
ing, her losses. At present, production is iMrsasingy 
BiA luxurious consomption diminishing. Importotion 
from Europe has almost ceased, and the export of oom. 
modtties is continoally increasing. Thns America is 
paying her debte to EWope, and inotsad of a criids im. 
pending, every thing proves that she will soon see bar 
prosperity retorning, and that nothing will remain of 
the crisb of 18S6-7 bat the conviction of the danger to 
be apprehended by a people who firom wealmeBa svflbr 
themselves to be guided by onprincipled demagcg aeai» 
or the unrestrained passioAs of a militery chieC 

** Those alarming rumours have been caused hy the 
recent failures of some American banks. Tbeoe 
&ilores, instead of being the sign of an mppnaekimg 
crisis, are the necessary consequence of a paM crisis. 
Some failures were inevitable, and it is lierj probable 
we shall soon hear that others have fallen. In eveiy 
country, a commercial crisis resuUs in the fiiilure oiT 
certein banks or bankers. After the commercial re- 
vulsion which followed their second war with England, 
one hundr^ and fifty American banka either failed or 
suspended their operatlbne. In England* the Mai 
Stock Bank$, which resemble in many partieahixs the 
local banks of the United States, have failed in great 
numbers at etch period of commeroial dif&coltieni It 
is very nataral that those small banks should oufier the 
consequence of tl>e evils they have inflicted on society 
by tlie unlimited aid they have afforded to the madness 
of specohuion. But it may ha said th^t it is of little 
impottence to know whether the failores of the Aroeri. 
can banks could have been foreeeen. It is of little im- 
portence whether the evil was or was not in^itable. 
Is it not an evil 7 And is it not a symptom of another 
crisis 7 Undoubtedly it is an evil, although the banke 
which have fallen nwrited their fiite. We do not be- 
long to the sect of thoee inexorable moraliste who wiU 
be satisfied with nothing less than the death of the 
sinner. But this evil is not so frightful as is enp- 
posed ; and instead of presaging new disaster, is a oer- 
tein sign that the end of the crisb is at hand. The 
most importent cireaoMtenoe in the eotooieralal eriaie 
under which America b now suffering, b that the 
country has no currency but peper money. To pot an 
end to the crbis, nothing b wanted but a return to 
specie payments. The most enlightened men in the 
eonntry, the best informed and most tefioentkl mer- 
chants, and the strongeet banks, have^ tor eome tlne^ 
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hma. jtmnMlr enltafoorittg to adt^M* ihim im^mC 
ant mevMire. It b arobaUe llMit lycie payneaU will 
•ooa bn ^onmMioM ; but it ought, «• v«ll for the 
iMoki M for indiHriualfl, to be the tigoal lor a feneral 
liquidatleii of debt Thoae banka wbaae eeeiiritiea are 
bMed on tbe acbe«Ma of apeonlatora, moat and o«f iit 
t^fiui. H^tften, we aeeaome banka almi tbeir dotKa, 
it ie ot4f a paoef tbat • day of payment haa acieeeeded 
to a day of pf ooum to pay, and that the United fiutea 
ha? ^ KBtiiniod to a aoond financial atate. Tbia abenM 
be a cauae of rejoiciof, ratber tbao of Jear« to tbe mer- 
ohanta of Fraooe.** 

AMHnvr Bank— CA8HiKft*a DEPALCATioN.*-The fbl- 
iowiof invf be reHed on, aa a M\ and correct atate- 
went of fkelB, In relation «o tbe defalcation of the 
eeahier of tbe Amberet Bank^:— On Friday aAemoon, 
Sept. 98lh, oircnmatiuioea came^ tbe knowledge of 
one of tbe direetora of the Amhorat Bank, which led 
him to Boapect that the oaahier had been employing 
the fiittda of the bank to a oonaiderable extent, without 
ilie aatfaorily of the direetora. An immediate inter, 
viear traa aong ht with fh» eaabier, and, by a ieriea of 
yraaaing interrofatoriea, tbe aatoondinf (act waa et- 
torted raom him that nearly aeveoteen tbooaand doHara 
had, at different timea, in anma of a few hundred do!- 
lara at a time, been aecretly loaned by the cashier, to 
dne Moadly Clapp, of Orange. Clapp, it aeema, was 
tfn early and Intimate friend of Mr. Root, the caahier, 
end iMid always retained bta eonQdenee and good opi- 
■ion. Fonr or five ytfara ago* be obtained a regular 
diacount at the bank of a note for tweWe or fifteen 
faondred dollars, with good sureties. tVben this note 
became due, Clapp waa unable to meet the payment, 
end by apecioua promiaea induced the caahier to lay 
iIm note aalde, and to eonceal, for a fow days,firom the 
aKfeotora tbe &ot of ita being overdue. After it bad 
laid in thia aituation ao long tbat tbe eaebier waa nn. 
willing to let the direetora know about it — and afW 
Olapp^s suretiee on tbe note had become verv iii^portu* 
nate to have it taken up, Olapp perauaded the caahier 
•to elfow btm to take away tbe old note, and leave kk 
«Ma Mte eirae in Ua atead for a fow daya, ptomaalng 
hlro that it abould be punctually paid. When tbe time 
eeme round, Clapp told him he had been diaappointed 
and could not meet itr- and forther, tbat unlesa he 
aarirl raiae aeveral bundved ddlaia more immedialelv, 
nemuat foil, and tbua tbe debt be already owed would 
Im' loat Root then oonaented to ban him more money 
oo hia note foMen daya. It la evident that tbe eaabier 
waa now entirely in tiie power of Cbipp, who by 
llireatening an e ap aate, eould and did extort money 
irem hiai« whenever be wiabad it, until about a year 
ago, wbea tbe aggregate loaoa amounted to about tbe 
atim above atated. 

The affklr was, in its whole progress, concealed 
from every member of the board of direetora — and at 
«vefy examinatioa of the bank, made by them or their 
^anaatitlee^ tbelameant loaned to Qapp waa folaaly re- 
praaantad by tbe aaahier, ae dne fmn varinva banka 
and individnaia at a diatanee, with whom the bank 
bad open accoonta. By making false entries of this 
sort in the books of the bank, H ia eaay to aee, that so 
long aa no auapicion waa excited, thb eyatem of fraud 
M^rbt have been continued by tbe eaabier until tbe 
reaoureea of tbe bank had become aerioualy impaired, 
and its operklions criapled ; or until the bank perbapa 
would have been unable to have aeeured itself on <ne 
property of Mr. Root and hb auretica. Aa it ia, the 
amount of hb defolcation b within the penal aum of 
tbe caabier*a bondt and bb aoratiea are amply reaponai- 
ble, ao that it b net aappoaed tbtt the bank will sustain 



AaaeoaaallHe6faelew«r6 aaiMliJniii by tbe dk 
reclera» tfaeynmoeedlffw Boot foom oftoe, and took 
poaaaaaion of -the vault, toeks, dta AA the annual 
meeting of the steekbelders, on tbe a ub a e^u a nt Hon. 
day, tlw eonrae taken by tbe diraotera waa approved^ 
and they were expreaaiy exonerated lfon» all blame in 
regard to tbeaefranda of tbe eaabier. T&aaame board 
of direetocs were re4keied« 

It b doe to Mr. Root to wtf^ tbat there b no evi. 
dene* tbat A« haa profited in tbe beat by theee in. 
fomoua tianaaciiona, and as aoon aa tbe expoaure took 
pbee, be made a voluntary conveyance of ell bb pro- 
pertv to the bank to relieve bb auretiee tatbat extent. 
He haa aoaUined heretofore a perfoetly una ni Ked cba* 



A^r thb atatement, it b perbapa unneeeaaary to 
aay, that the abilitv of tbe bank to meet all ita«ngafe. 
menUie not impaired, and tbat ita eireulation will be 
promptly redeemed at iu own oountert or in Boateni 
aa oauaL— HampMHrs OuMtUt, 



DOMESTIC INTELLIGENCE. 

BtWAKB or Cep waiJ O i ' Mxxioaii IMllais.^— It ap- 

poara that Mexican doUare of baae and apuriooa cha- 
raeter have been btely circulated In thb dtv, A gen- 
tbman of our aoquaintanea aaaured ue that he aaw one 
ef theae counterfeit dolUra^ which had been taken in 
the Oantse Market kst Saturday. They are said to be 
extreaMly well executed, and can only be detected by 
the baae metallic aound which they ybld when rung 
upon a table or counter. Storekeepaca and otbera 
aboohl, therefore, be upon their guard. — N^ JnL 

The Charbaton Mercury of the 9th atatea tbat on 
the 8tb inatant, tbe first day of tbe opening of tbe aub- 
scription books of the Southwestern Railfoad Bank, 
9,500 aharee were aubeeribed. Tbe abarea are fHK) 
each. Tbe hooka are te rCmain open for thirty days. 
Tbe Mercury adda, that tbe eity cooneil and other eor- 
porationa la Charbaton, and aaveral irnKviduab of larffu 
property bad aet tbe good example, by aubeoribieg ror 
tbe wliob amount of the aharea of which they were 
entitled, ao that tbe proepecta are ebeering. It b added 
**that arrangementa have been made for brhiging home 
immediately, in apeeie, eo much of the ban lately 
efbeted by General Hamilton, aa may be neceaaarv to 
put the Railroad Bank in operation without embar. 
raaament to tbe other mooied Inatitutiona. Accoonta 
flM>m all quartera vepieaent tbe people aa prepared to 
make up the amount of tbe capital of the bank, and 
anxioua for ita imfnedbte establiabment The aucoaae 
of the bank may now be conaidered aa certain, and it 
win go very far to enaure tbe aucceaa of the road. 

Snedttk— 'Speoie b quite lively in eroeatng tbe Atbn- 
tie, beck and forward. A plenty of it came over in *S4, 
went back In *96| came again in *3T, and now it b 
going air aa foat aa ever. A atring of draya loaded 
with it came down Wall atreet yesterday for tbe Liver- 
pool and Havr» packeta, and in all aorta of Waya it b 
clearing off for better quartera. It wouM not be im- 
prudent for people to keep a bit of a reef in their aaila, 
now they are going to aaa, until they aacerfain what 
aort of weather b likely to blow along. They wlm 
manage prudently, will get aafe over, but there b ho 
oertaintv tbat we afaaU have five yeara of good weather. 
Jaw. €f€§mmerce, OeUktr 9. 

New Yoac October 90. 

TkR MoMBY Miantr.— Afiaira are in a litUe oonfo. 
akm juat now. The operatiooa In apecb are ao Urge 
aa to act the banka on tbe guard. Something like a 
mtlfioo haa gone to Europe, a balf miUieo to the 
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Britkb ffofinem to pay for Mb of exobuife, and just 
»ow aboot aix hondred tbooMnd liaa been drawn by 
tba Bank of the United SUtea, which we ara told ia to 
go to the rraat bank in Charleaton. Thia ia in part 
the prooaeda of Gen, Hamilton'a loan which the U. S. 
Bank ia made the afant Uw nefotiatinff. Oar market 
ia largely drained of money to aqpply the lack of other 
aactiona, by meana of certificatea of depoaite, poat 
notea, and credita in all tbapea. The largeat or all 
borrowera ia the Bank of tlia United Sutea. It haa 
been able, by the astabliahment of ita bank in New 
York, to borrow aboot half a million b7 way uf depo- 
aitea, and ita poat noCea are cooatantly in market at 
aix per oenL A larfe proportion of thoae which have 
fallen doe in September and October, have been re- 
Dewed for ais montha more. It ia eatimated that from 
two to three milliona of the poat nolaa of the United 
Btetea Bank are now held by oor eily banka. The 
Bank of the United Statea haa auppliad a large propor- 
tion of exchange for the remittancea to be made by the 
Royal William. The billa are probably drawn againet 
Gen. Hamilton*8 loan, at least to a considerable extent. 
Jwm&l tf Commerce* 

SALES OF STOCK AT PHILADELPHIA. 

October 29. 
3 aharea U. S. Bank, 190 100 

10 ** Commercial Bank« 69^ 50 

90 "« GirardBank, 51| 50 

60 •• •• 59 • 

80 •• Northern Bank, Ky. Wed. flat, 80i 90 
100 *• •• 80i 

$1360 Lehigh Stxaa, 1845, 101^ 100 

SALES OF STOCK AT NEW YORK. 
October 90* 

50 aharea U. 8. Bank, 119} 

1505 ** Del and Hodaon Cinalt 67) 67i 

975 ^ Vickaburg Bank, 75i 74} 

185 ^ Kentucky Bank, 85^ 85 

100 •« Ohio Life and Tmat, 105^ 104} 
85 » Boston dt Providence RJt, 101} 101) 

193 *• Stonington Railroad, 40 

75 » Mohawk RaUroad, 67} 66} 

175 «• Harlem Railroad, 53} 53i 

550 •* Patteraon Railroad, 59} 59} 

60 '• Uttea Railroad* 117 

EXCHANGES AT NEW YOBK. 
WBSKLT BXPOST. 
October 90. 
Bills on London, 60 daya eight, 9) a 9}' p. cent prem. 
• France, *" 5l8ia5 90 <V.p.doll. 

** Holland, ** 40} a 41 cCa.p.giitlder. 

** HamboiYb, ** 36 a36}ota.p.rocba. 

^ Bremen, ** — a 80 eta. p. riz dull 

** Boston, at eight, par a } premiam. 
** Philadelphia, *« } a } diacoont. 

«* Baltimore, ** } a | do. 

*• Richmond, *« l}a9 do. 

•• N.Carolina, *• 3} a 4} do. 

•• Charleaton, ** l)c94 do. 

*" Savannah, "* l}a9 do. 

^ AnguaU, *' l}o9 do. 

•« Mobile, ** 6 a 6} do. 

•" New Orleaoa, •" 9} a 3 do. 

** Louiaville, ** 9 a 9} do. 

•* Naahville, •« 5 a 5} do. 

•" NatcliM, •« 7 a8 do 

" StLooia, *^ 9}c9} do. 

•• Cincinnati, *• l)a9i do. 

** Michigan, " 10 a 19 do. 

•• DatroS, «• 4a 5 do. 



AoMrican gakl, 

do. newcoinaga, 
Spaniah dollara, 
Caroloa dow 
Mexican doUara, 
Half dollara, 
Five-frano piecea, 
Doabboos, 

do. patnet, 
Sovereigna, 



r 7 

par ai do. 
9} a 3} do. 
6 a7 do. 
laU do. 
par«i 
94^c94)oaDtaa«cli. 
•1650 • $16 60 do. 
15 60a 15 68 do. 
•4 85 each. 
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The Stoce BlaULCT. — Our readera will have per- 
ceived, that for many weeka past than baa bono • 
gradoal decline in the pnoa of atoeka. Thia raaoli io 
aacribed by many, to the late eleetiona in Maryland* 
Ohio and Pennsylvania, which have reanhed in the 
choice of governors onderatood to be favonrable to the 
Federal adminiatration, and to the ai&b4raaBary aya* 
tern. A part of it, we think may be aaaribod to 
the new banking law of New York, which thrawt 
at once into the market at par, an unlimited aoHMmt 
of bank stock, and CDnseqneotly aogmenta the capital 
upon which the whole profita of banking are ta 
be divided, thereby diminiahing the average rale of 
divideada. Persona who have rail road and distant 
bank atoeka may deem it beat to aell them at a leaa 
rather than hold them, with the view of inveatment in 
aome of the new banks about to be organiaed. A 
further cause no doubt is, that the tendency of apeda 
to go abroad would aeem to indicate a ledondant eer- 
rency, which nothing can cure but a reduatioo of bank 
loans, that will create a praaaure for money. We are 
of opinion, that mattera cannot become permanently 
aettled, until the large amount of oobi imported into 
New York, a few montha ago, at a time when no ooia 
wa» ealled for by the lawa of trade, ahall have fcM 
back. 



To SuncRiiXRa.-^The reaumption of apeeie "pif- 
menta by most of the banks in the United Statea, and 
the probability that by the first of January next, all the 
reat will have followed the ezample, rendera It quite 
certain that aofficiant support for thia publicatioo can* 
not be relied upon afler that period, and the pobliaher 
therefore gtvea notice, that afUr the completion of the 
preaant volume on the laat Wedneeday of December 
next, the work will be diacontinued. Non-reaident 
eubacribera who have not paid for the current vokune 
are reapectfully requeated to remit aa before. Thoae 
who realde in PhUadelphia, New York, Beaton, and 
Baltimore, will be called upon. Both volumea can be 
auppliad to new aubacribera on the payment of tiw 
dollara. 

«BBSieaE9BBB99ZSSa9BBat=9BSBSB9e9Bi^BBmeB9BaB 

TBBJIS. 

PUBLISHED WBEKLT AT ^5 PEE ANNUM, BT 
ADAM WALDIE. Carpentsr street, PbUadelphia, to i ' 
all orders and rsmittaacet are hereauer to be saitt. 
Subscriptiont received by 

Week*, Jordan A Co., Boston ; 

Win. Barns, ^les Broadwax, New York; 

Natbaa Bicknaa, Baltiaora. 

The first voloaie, and the previous nnmbsfs of the 
volama sea be sappUad. 
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DEVOTED CHIEFLY TO FINANCE AND CUKRENCY, AND TO BANKING ABm COMMEBCIAL STATISTIOB. 

" It h the iptemt of cTerf countrf tlwt the tundsrd of its moner, onee settled, fhoald be bivlolRUy Mid immataMy k^ 
to perpetuity. For whenever that is altered, upon whatever pretence soerer, tkeptibhe wiU lose by it. 

** Men in their bargaimcontract, not for denomhuUions or sounds, but for the intHnsit vaiue,**^L0tke on Mnuff* 
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THE TRADE OF BANKING IN 

ENGLAND: 

mr TnwBAXL J. Qirnr, B6a«> iubbistsb at 

LAW. 

APPENDIX. 

(Oondoded firom page 963.) 

K. 
SCOTCH BANKS. 

** The act of 1708, preventing more than 
BIX individuals from entering into a partner* 
ship for carrying on the busineas of banking, 
did not extend to^ Scotland. In consequence 
of this exemption, several banking companies, 
with numerous bodies of partners, have alivays 
existed in that part of the empire. The Bank 
of Scotland was established by act of parlia- 
ment in 1695. It enjoyed, by the terms of 
its charter, for twenty-one years, the exclu- 
sive privilege of issuing notes in Scotland. 
Its original capital was only 100,000/. It 
was increased to 200,000/. in 1744 ; and now 
amounts to 1,500,000/. The partners are 
liable only to tlie amount of the shares they 
respectively hold. 

«« The Royal Bank of Scotland was esta- 
blished in 1727. Its original capital was 
151,000/. At present it amounts to 
1,600,000/. 

*^ The British Linen Company was incor- 
porated in 1746, for the purpose, as its name 
iitoplies, of undertaking the manufacture of 
lioen. But the views in which it originated 
were speedily abandoned; and it became a 
banking company only. Its capital amounts 
to 500,000/. 

** None of the other banking companies es- 
tablished in Scotland are chartered associa- 
tions ; and the partners iare jointly and in- 
dividually liable, to the whole extent of their 
fortunes, for the debts of the firms. Some 
of them, such as the National Bank, the 
Commercial Banking Company, the Dundee 
Commercial Bank, the Perth Banking Com- 
pany, 4eg. have very numerous bodies of 
partners. Their affiurs are uniformly con*' 



ducted by a board of directors, annually chosen 
by the shareholdersii 

" The Bank of Scotland began to issue one 
pound notes so early as 1704 ; and their issue 
has since been continued without interruption. 

* In Scotland,' to use the statemeat given in 
the report of the committee of the house of 
confimons of 1826, on the promissory notes of 
Scotland and Ireland, 'the issue of promis- 
sory notes payable to the bearer on demand, 
for a sum of not less than twenty shillings, 
has been at all times permitted by law ; nor 
has any act been passed limiting the period 
(or which such issue shall continue legal in 
that country. In England, the issue of promis« 
scry notes for a less sum than five pounds was 
prohibited by law fVom the year 1777 to the 
period of the bank restriction in 1707. It 
has been permitted since 1797 ; and the per- 
mission will cease, as the hiw at present 
stands, in April 1829.' 

** There have been comparatively i^w 
bankruptci€|s among the Scotch banks. In 
1793 and 1825, when so many of the Eng- 
lish provincial banks were swept ofiT, there 
was not a single establishment in Scotland 
that gave way. This superior stability seems 
to be ascribe ble partly to the formation of so 
many banks with numerous bodies of partners, 
which tends to prevent any company with 
only a few partners, unless they are known 
to possess considerable fortunes, from getting 
paper into circulation ; partly to the less risk 
attending the. business of banking in Scotland ; 
and partly to the facility afib^ded by the law 
of Scotland of attaching a debtor's property, 
whether it consist of land or movables, and 
making it available to the payment oS his 
debts. 

** In the report already quoted, the last 
mentioned topic is touched upon as follows : 

* The general provisions of the law of Scot- 
land bearing upon this subject are calculated 
to promote the solidity of banking establish- 
ments, by afibrding to the creditor graat 
facilities of ascertaming the pecuniary cir* 
cumstances of individual partners, and by 
making the private fortunes of those partners 
available for the diacharge of the obligation* 
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of the bank with Which they are connected. 
There is no limitatioo upon the number of 
partners of which a banking conopanj in 
Scotland may consist^ and, excepting in the 
case of the Bank of Scotland and the two 
chartered banks, which have very consider 
able capitals, the partners of all banking com- 
ftmiet are bound > jatntly and severally, so 
that each partner is liable, to the whole ex- 
tent of his fortune, for the whole debts of the 
coonpany. A creditor in Scotland is empow 
ered to attach the real and heritable, as well 
as the personal estate of his debtor, for pay 
ment of personal debts, among which, may be 
dassed debts due by bills and promissory 
BOles ; and recourse may be had, for the pur< 
pese of procuriiig payment, to each descrip- 
tioQ of property at the same tinae. Execution 
IS not confined to the real property of a 
debtor merely during his life, but proceeds 
with equal eftct upon that property after his 
decease. 

** The law relating to the establishioent of 
records gives ready raeaas of procuring in- 
formation with respect to the real and herit- 
able estate of which any person in Scotland 
may be possessed. No pMrcbase of an estate 
in that country is secure until the seisine 
rtbat is, the instrument certifyii^Jbat actual 
delivery has been eiven) is put on record, nor 
U any morigage efectuai unHl the deed u in 
like manner reeorded. , 

** < In the case of conflicting pecuniary 
elaims upon real property, the preference is 
not regulated by the date of the transaction, 
but by the date of iU record. Those records 
are accessible to all persons, and thus the 
public can with ease ascertain the eflfective 
means which a banking company possesses of 
discharging its obligations; and the partners 
in that company are enabled to determine, 
with tolerable accuracy, the degree of risk 
and responsibility to which the private pro- 
perty of each is expoeed.' 

** All the Scotch banks receive depositee ef 
so low a value, as ten pounds, and sometimes 
low^r, and albw interest upon them. 

^* < The interest,' say the committee, * al- 
lowed by the bank upon depositee varies from 
time to lime according to the current rate of 
interest which money generally bears. At 
present, 1626, the interest allowed upon de- 
poiites is four per cent.' (At this naoment, 
1831, the interest allowed on depositee is only 
two or two and a half per cent.) *It has 
been calculated that the aggiegate amount of 
the sums deposited with the Scotch banks 
amounts to about twenty or twenty-one mil* 
lions.' (It is believed to be at present, 1831, 
Uttle if any thing under tweaty»four millions.) 



* The precise accuracy of such an estimate 
cannot of course be relied on. The witness 
by whom it was made thought that the 
amount of deposites could not be less than 
sixteen millions, nor exceed twenty-five mil- 
lions, and took an intermediate sum as the 
probable anumni* Another witness, who had 
been^connected for many years with dt6brent 
oanks in Scotland, and has had experience of 
their concerns at Stirling, Edinburgh, Perth, 
Aberdeen, and Glasgow, stated that more ikon 
one half of the depositee in the hanks tHik 
which ne had been connected were in eume 
from ten pounds to two hundred pounds. 
Being asked what class of the community it 
is th«t makes the small deposites, he gave the 
following answer, from which it appears that 
the nio<te of conducting this branch of the 
banking business in Scotland has long given 
to that country many of the benefits dm'ivable 
from the establishment oC saving banks. 

** * Question — What class of the community 
is it that makes the smallest depoettes ? An- 
swer — ^They are generally the labouring 
classes in towns HIm Glasgow: in country 
places, like Perth ai)d Abenleeo, it is from 
servants and fishermen, and that class of the 
community, who save sqnall sums from their 
earnings, till they come to be a bank depo- 
site. There is now a facility for their placing 
money in the Provident Banks, which receive 
money till the deppsite amounts to ten pounds* 
When i^ comes to ten pounds^ it is equal to 
the minimum ef a bank deposite. The sys* 
tern of banking in Scotland is an extension of 
the Pfovideot Bank system. Half yearly or 
yearly those depositors come to the bank, 
and add the savinigs pf their labour, with the 
interest that has accrued upon the deposites 
from the previous half year or year, to the 
principal ; and in this wav it goes on without 
being at all reduced, sciomulating (at com* 
pound interest).till the depositor is able either 
to buy or build a house, when it comes to be 
one, or two, or three hundred pounds, or till 
he is able to commence business as a master 
in the line in which he has hitherto been a 
servant. A great part of the depositors of 
the bank are of that description, and ft greai 
pari of the most thriving of out farmers and 
mantfacturera have arisen from suck begin* 
ningsJ 

*'The loans^or advances made kj the 
Scotch banks are either in the shape of die- 
counts or upon cash credits, or, as they are 
more commonly termed, e€ish accounts. 

^* This species of account does not diflfer in 
principle from an over-drawing account at a 
private banker's in England. A cash credit 
IS a cjredit given to an inidividual by a fannkinig 
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company for a Kmited ^m, aeldotn under one 
hundrod or two hundred pounds, upon his own 
security, and that of two or three individuals 
approved by the bank, who become sureties 
for its payment. The individual who* has 
obtained such a credit is enabled to draw the 
whole sum, or any part of iU when he pleases ; 
replacing it, or portions of it, according as he 
finids it convenient; interest being charged 
upon such part only at he draws out* * If a 
man borrows five thousand pounds from a 
private hand, besides that it is not alwa3rB to 
be found when required, he pays interest for 
it whether he be using it or not. His bank 
credit costs him nothing, except during the 
moment it is of service to him ; and this cir- 
cumetance is, of equal advantage ns if he had 
borrowed money at a much lower rate of in- 
terest.' — Huju's Essay m the Balanee cf 
Trade. This, then, U plainly one of the 
most commodious forms in which advances 
can be made. Cash credits are not, how- 
ever, intended to bo a dend loan ; the main 
object of the banks in granting them is to 
get their notee circulated, and they do not 
grant them except to persons in buahiess, or 
to those who are frequently drawing out and 
paying in money. 

** The system of cash credits has been 
very well described in the reports of the 
lords' committee of 1826, on Scotch and Irish 
banking. * There is also,' say their lordships, 
* one part of their system, which is stated by 
all th« witnesses (and, in the opinion of the 
committee, rery justly stated) to have had 
the best efiects upon the people of Scotland^ 
and pttrtioularly upon the middling and poorer 
clasaes of society, in producing and encourag- 
ing habits of frugality and industry. The 
practice referred to is that of cash credits. 
Any person'who applies to a bank for a cash 
credit is called open to produce two or more 
competent sureties, who are jointly bound; 
and afWr a full enquiry into the character of 
the applicant, the nature of his business, and 
the sufficiency of his securities^ he is allowed 
to open a credit, and to draw upon the bank 
for the whole of its amount, or for such part 
as his daily transactions may require. To 
the credit of the account he pays in such 
sums as he may not have occasion to use, and 
interest is charged or credited upon the daily 
balance, as the case may be. From the 
facility which these cash credits give to all 
the small transactions of the county, and 
from the opportunities which they amrd to 
persons who begin business with little or no 
capita! but their character, to employ profit- 
ably the minutest products of their industry, 
it cuinot be doubted that the most important 



advanta^ are derived to the whole comrnu- 
nity. The advantage to the banks who give 
these cash credits arises from the call which 
they continually produce for the issue of their 
paper, and from the opportunity which th^ 
afibrd for the profitable employment of part 
of their deposites. The banks are indeed so 
sensible that, in order to make this part of 
their business advantageous and secure, it is 
necessary that their cash credits, should (as 
they express it) be frequently operated upon, 
that they refuse to continue them unless this 
implied condition be fulfilled. The total 
amount of their cash credits is stated by one 
witness to be five millions, of which the aver- 
age amount advanced by the banks may be 
one third.' 

" The expense of a bopd for a cash credit 
of 500Z. is 4/. stamp duty, and a charge of 
iOs. 6d. per cenU for fiUtng it up. 

" According to a demi-official return given 
in the commons' report already referred to, 
the total number of notes in circulation in 
Scotland, in the early part of 1826, amounted 
to 8,309,082, of which 2,079,844 were under 
5Z., and 1,229,838, 57. and upwards. 

^*The Scotch banks draw on London at 
twenty days' date. This is denominated the 
par of exchange between Londoh and Edin- 
burgh. 

*« Most'of the great Scotch banks, such as 
the Bank of Scotland, the Kojul Bank, die* 
have established branches in other towns, be* 
sides that where the head office is kept. 

*• By the act 9 Geo. IV. c.^5, to restrain 
the negotiation in England of Scotch or Irish 
promissory notes and bills under 6/., it is 
enacted, that if any body polttio or oorporate, 
or person, shall, after the 5th of April, 1829, 
publish, utter, negotiate, or transfer, in any 
part of England, any promissory or other 
note, draft, engagement, or undertaking, pay- 
able on demand to the bearer, for any sum 
less than 5l., purporting to have been made 
or issued in Scotland or Ireland, every such 
body politic or corporate, or person, shall 
forfeit for every such ofience not more than 
20/. nor less than 5/. 

** Nothing contained in this act applies to 
any drafl or order drawn by any person on 
his or her banker, or on any person acting as 
such banker, for the payment of money held 
by such banker or person for the use of the 
person by whom such draft or order shall be 
drawn." — ^M^Culloch's Commercial Diction- 
ary — Art. Banks (^Scotch.) 

[See Tdhle next page.] 
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JIUfolhmng Tmbh e9nUi»$ m^ ouounl of the nuinber •/ Imnkt in ScolUmd ; the mme9 tf the Jinu v btmkt : 
datet of their etiablishment ; plaeeo of the head oficee ; number of branehet ; number of partnere ; and lU 
mmneo of their London AgenU. 

Zxtncied princi|>ally from tlw Appendix, p. 19» to tbe Commons* Report of 1896, on SeoCch ond IrM BtnUvg. 





Names of Finuf or Banks. 


Date. 


HeadOffio^. 


No. of 
faraoebes. 


No. of 
Partaers. 


London Agents. 


1 


Bank of Scotland, . . . . 


1695 


Edinburgh 


16 


Charter 


CoutU Sl Co. 


9 


Ro^ral Bank of Scotland, . 


1727 


ditto 


. 1 


ditto 


Bank of England, and ditto. 


3 


British Linen Ck^mpany, . 


1746 


ditto 


27 


ditto 


Smith, Payne k, Co. 


4 


Aberdeen Banking Company, . 


1767 


Aberdeen 


6 


80 


G yn & Co. 


5 


Aberdeen Town and Country Bank, 


1825 


ditto 


4 


446 


Jones, Loyd Sl Co. 


6 


Arbroath Bankin^^ Company, . 


1825 


Arbroath 


2 


112 


Glyn Sl Co. 


7 


Carrick & Co., or Ship Bank, . 


1746 


Glasgow 


None 


8 


Smith, Payne Sl Co. 


8 


Comm. Bankinf Company of Seotlatid, 


1810 


Edinburgh 


31 


591 


Jones, Lord Sl Co. 
Kinloch Sl Sooa. 


9 




1778 


Aberdeen 


None 


id 


10 


Dundee Banking Company, . 


1777 


Dundee . 


None 


61 


Kinloch Sl Sons. 


11 


Dundee New Bank, .... 


1802 


ditto 


1 


6 


Ransom Sl Co. 


12 


Dundee Commercial Bank, 


1825 


ditto 


Nonn 


902 


Glyn 4& Co. 


13 


Dundee Union Bank, 


1809 


ditto 


4 


85 


Glyn Sl Co. 


14 


Ezehanfe «nd Deponte Baok, . 
Falkirk Banking Company, 


-« 


Cidtnborgn 


— 


1 




15 


1787 


Falkirk 


1 


5 


Remington Sl Co. 


16 


Greonook Banking Company, • 


1785 


Greenock 


3 


14 


Kay &^ Co. 


17 


Glasgow Bankiog Company, . 


1809 


Glasgow 


1 


19 


Ransom & Co., Glyn Sl Co. 


18 


Hunterad^Co 


1773 


Ayr 


3 


8 


Herries&Co. 


19 


Leith Banking Company, 

NaUonal Bank of Beotland, . . 


1792 


licith 


4 


15 


BarneU Sl Co. 


30 


1825 


Edinburgh 


8 


1238 


Glyn Sl Co. 


91 


Montrose Bank, • . • . 


1814 


Montrowi 


9 


97 


Barclay A, Co. 


99 


Paisley Banking Company, • 


1783 


Paisley 


4 


6 


Smith, Payne Sl Co. 
Glyn SlCo. 


93 


Paisley Union Bank, 

Perth Banking Company, 

Perth Union Bank, .... 


1788 


ditto 


3 


4 


94 

95 


1766 


Perth 
dhto 


5 


147 

69 


Barclay Sl Co. 
Remington Sl Co. 


96 


Ramaay's, Bonar'a, Sl Co, 


1738 


Edinburgh 


None 


8 


Cootto Sl Co. 


97 


Renfrewshire Banking Company, . 


1802 


Greonook 


5 


6 


Kay ^ Co. 


98 


Shetland Bank, .... 


— 


Lerwick 


— 


4 


Barclay Sl Co. 


99 


Sir William Foites ft Co. . . 





Edinborgh 


-^ 


7 


Barolsy Sl Co^ CoutU 3l Co. 


30 


Stirling Banking Company, 


1777 Stirling^ 


9 


7 


Kinloch Sl Sons. 


31 


Thistle Bank, 


1771 Glasgow 


None 


6 


Smith, Payno Sl Co. 





Private Banking Companies in Edinburgh who do not iftvs Noteo. 




Namaa of Firms or Banks. 


DaU. 


Bead Offloe. 


No. of 
branches 


No. of 
itrtoen.' 


London Agestt. 




Messrs. Kinnear, Smith Sl Co, . . 
Robert Allan 4t Son. . . . 
Jamoa loglis db Co. 


1830* 
1776 


Edinburgh 
ditto 
ditto 


None 
None 
None 




Smith, Payne Sl Co. 
Boeanquet Sl Co. 
Bosanqoet dL Go. 



* This firm wte establiahed laat year bjr tbe junction of two long^establiahed and highly respectable firiM, 
Thomas Kinnear Sl Son and Donald Smith Sl Co.— M<:ulloch*8 Com. X>tct.— Art Banie (ScaUh,) 



L. 

IRISH BANKS. 

" < In no country, perhaps,' says Sir Henry 
Parnell, * has the issuing of paper money been 
carried to such an injurious excess as in Ir0» 
land. A national bank was established in 
1783, with similar privileges to those of the 
Bank of England, in respect to the restriction 
of more than six partners in a bank ; and the 
injury that Ireland has sustained from the 
repeated failure of banks may be mainly at- 
tributed to this defective legislative regulation. 
Had the trade of banking been left as free in 



Ireland as it is in Scotland, the want of paper 
money that would hav^ arisen with the pro- 
gress of trade, would, in all probabili^, have 
been supplied by joint-stock companies, sup- 
ported with large capitals, and governed by 
wise and effectual rules. 

'<*In 1797, when the Bank of England 
suspended its payments,* the same privilege 
was extended to Ireland ; and after this period 
the issues of the Bank of Ireland were rapidly 
increased. In 1797, the amount of the notes 
of the Bank o( Ireland in circuktion was 
621,917/.; in 1810, 2,266,471/.; and in 1814, 
2,986,999/. 
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^ * Theae increaaed issues led to correspond 
iJig iocreased issues by the private bankstof 
which the number was fiAy in the year 1604. 
The consequence of this increase of paper 
was a great depreciation of it ; the price of 
bullion and guineas rose to ten per cent, above 
ibe mint price ; and the exchange with Lon- 
don becaiae as high as 18 per cent., the par 
being 8^. This unfavourable exclianee was 
afterwards corrected; not by any reduction 
in the issues of the Bank of Ireland, but by 
tb* depreciation of the British currency in 
the year 1810, when the exchange between 
London and Dublin settled agaia at about 
par. ^ 

** 'The loss that Ireland has sustained by 
the failure of banks may be described in a 
few words. It appears by the report of the 
comnuttee on Irish exchanges, in 1804, that 
there were at that time ip Ireland fifty regis- 
tered banks. Since that year, a great many 
more have been established; but the whole 
have failed f one after the other, involving the 
country from time to time in immense dis- 
tress, with the following exceptions i—^rst, 
a few that withdrew from business ; eecondly, 
four banks at Dublin ; thirdly, three at Bel- 
fast ; and, lastly, one at Mallow* These 
eight banks, with the new provincial bank, 
and the Bank of Ireland, are the only banks 
now existing in Ireland. 

^ < In 1821, in consequence of eleven banks 
havinff failed nearly at the same time, in the 
precedhng year, in the south of Ireland, go- 
verament succeeded in making an arrange- 
ment with the Bank of Ireland, by which 
joint-stock companies were allowed to be es- 
tablished at a distance of fifty miles (Irish) 
from Dublin, and the bank was permitted to 
increase its capital 500,000/. The act of 1 
end 2 Geo. IV. c 72, was founded on this 
agreement. 

** * But ministers having omitted to repeal 
in this act various restrictions on the trade of 
faenking that had been imposed by 33 Geo. 
II. c. 14, no new company was formed* In 
1824, a party of merchants of Belfast, wish- 
ing to establish a joint-stock company, peti- 
tioned parliament for the repeal of this act of 
Geo. II.; and an act was accordingly passed 
in that session, repealing some of the most 
objectionable restrictions of it (the 5 Qeo. IV. 
C.73.) 

«< * In consequence of this act, the Northern 
Bank of Belfast was converted into a joint- 
stock company, with a capital of half a mil- 
lion, and commenced business on the 1st of 
January, 1825. But the remaining restric- 
tions of 33 Geo. II., and certain provisions 
contained in the new acta of 1 and 8 Geo. IV. 



and 5 Geo. IV., obstructed the progress of 
this company, and they found it necessary to 
apply to government to remove them ; and a 
bill was accordingly introduced, which would 
have repealed all the obnoxious clauses of the 
33 Geo. II., had it not been so altered in the 
committee as to leave several of them in 
force. In 1825, the Provincial Bank of Ire- 
land commenced business, with a capital of 
two millions ; and the Bank of Ireland have 
of late established branches in all the principal 
towns in Ireland. 

**<The losses that have been snstatned in 
Ireland by abusing the power of issuing paper 
have been so great, that much more is neces- 
sary to be done, by way of protecting the 
puUic from future loss, than the measure pro- 
posed last session (1826) by ministers, of 
abolishing small notes, and the measure al- 
ready adopted, of allowing joint-stock compa- 
nies to be established in the interior of the 
country. As the main source of the evil 
consists in the interference of the law in 
creating a national bank with exclusive pri- 
vileges, the first step that ought to be taken 
for mtroducin^ a good system into Ireland is 
the getting nd of such a bank, and opening 
the trade of banking in Dublin. The next 
measure should be the requiring of each bank 
to ^ve security for the amount of paper that 
is issued ; for after the experience of the 
ignorance with which the Irish banks have 
conducted their business, and the derange- 
ment of the natural course of the trade by the 
long existence of the Bank of Ireland, it would 
be unwise to caksulate upon a sound system of 
banking speedily supplanting that which has 
been established. 

«( « Under the circumstances in which Ire- 
land is placed, nothing would so much con- 
tribute to her rapid improvement in wealth, 
as the introducing of the Scotch plan of cash 
credits, and of paying interest on deposit^s. 
By cash credits the capital which now exists 
would be rendered more efficient, and the 
paying of interest on small deposites woold 
lead to habits of economy, and to the more 
rapid accumulation of new capital. 

''< The charter of the Bank of Ireland has 
still to run till the year 1838; bat as the 
charter of the Bank of England expires in 
1853. untess measures are taken for getting 
rid of that of the Bank of Ireland in 1833, 
each part of the United Kingdom will, after 
that year, have a separate system of banking.' 
(ObtervatioM on Paper Mone$^ 4^. by Sir 
Henry PameU, pp. 171-177.) 

'< The capital of the Bank of Ireland, at iU 
establishment in 1783, amounted to 600,000/.; 
but it hae been increaaed at varioua penods ; 
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•nd has» moce 1821, amottoted to 8,000,000L 
At preseotf no bank having more than six 
{Mtrtaers can be establi&hed any where within 
fifty Irish miles of Dublin ; nor is any such 
bank allowed to draw bills upon Dublin for 
less than 50J., or at a shorter date than six 
months. This enactment seems to amount 
to a Tirtual prohibition of the drawing of such 
bills. The Bank of Ireland draws on London 
at twenty days^ date. She neither grants 
cash credits, nor allows any interest on depo- 
sites. She discounts at the rate of 5{. per cent. 

" The Provincial Bank and the Northern 
Banking Company grant cash credits, and 
allow interest on depositee. 

^' It appears, from the statements given in 
the report of the commons' committee of 
1826, that the average value of the notes and 
post bills of the Bank of Ireland of 5Z. and 
upwards in circulation, during the five years 
ending with 1825, amounted ta 8,646,6602. 
Irish currency; and that the average value 
of the notes and post bills under 52. in circu- 
lation during the same period amounteid to 
1,643,8282. Irish currency. The average 
value of the notes of all descriptions issued by 
the other banking establishments in Ireland, 
in 1825, amounted to 1,192,8862. 

"In 1828, the currency of Ireland was 
assimilated to that of Great Britain. Pre- 
viously to that period, the currency of the 
former was 8^ per cent, less valuable than 
that of the latter.^' — M'Culi.och's Dictionary 
qf Commerce — ^Art Banke^ {MA.) 



Vhm llM BcMtOM AtlM of Fthra^fjr 14»lSi& 
COMMONWEALTH BANK. 
The joint committee of the lef iehtore sppotnted to 
ezamioe into the doingi of the Commonwealth Ba&k, 
in the city of Boston, and bear the said bank thereon 
afreeably to the provisions of the d6th chapter of the 
Aefised Statutes, and to report the result of their in. 
veetifatione to the present legisktore, have attended 
to that du^, and aslc ktvs to present the ibUowing 

BBPOBT. 
In eotertnf opon the enquiry the commhtee feh 

£Mt anxiety as to the disohirge of the responsible 
ty assigned to thero« being fully acquainted with the 
public soucitode in regard to the affairs of this institu- 
tion« The credit of the Commonwealth Bank had been 
long established. It had been under the management 
and influence of leading and distinguished individoab 
— owas the favourite and ooofidential depository of the 
administration of the general government in the eastern 
section of the Union : and as such had the control of 
great means, 'and could command a widely extended 
circulation of its bills. . Under such management, with 
such friends and such extensive resourees, the failure 
of the Commonwealth Ba^k has excited a strong sen- 
sation in this community — and with many, it was 
feared to be the precursor of a general failure of all 
ear banking institutions. 

In this ■late> of pohJie exeiteoMot the oommktee 
deesMd it their duty to look with man ibaa ordinary 



diligence into the maDagement of this eorporatkni — to 
trace the causes of its great catastrophe, and to asoer- 
ta'ro, if practicable, whether its maefortiUM* were the 
just resak of pofalie cabmitice, or the probabio conse- 
quences of mismanafement aad neglect oa the part of 
its officers. 

On Monday, the 15tfa of January last, they com- 
menoed their examination at the hanking' hoose of 
said eompany, and have continaed their invastigatioBe 
until they beUeved they had poes e ssed theoselvei of 
all the important facts required by the order. 

In their enquiry they have had access to the books 
and papers of the bank ; have been attended by Che 
dfrectors, cashier, and other offioers of Che bank, and 
have obtained sycb informatioa as was important to 
the oommittee* in order to enable then to arrive at 
their results ; — and the committee Seel it due to each 
to obeerve, that they have received from them every 
reasonable aid in the course of th^ tnvestigatioo. 

The eommittee At the commeBcemeBt of their duties 
ealN for the state of the bank «s it then existed, aad 
in compliance with this request they were furnished 
by the cashier with a statement of the concerns of the 
bank, as made at the cloee of the business on the 13th 
January. It is proper, therefore, to bear in mind that 
the investigations and rMults of the commiiliw have 
direct relation to this day. 

Many transactions have since taken pUce in the 
bank of various kinds — to some of which the com- 
mittee will allude — but it is out of their power to give 
a complete history of them, as well from want of time 
as from their inability to enjoin the offioers of the bank 
from further proceedings. 

The state of the bank on the 13th January, as pre- 
sented to the committee, is as follows : — 
Specie attached and taken away, f S4,684 34 

Balanoee doe from ciQr banks, includ- 
ing Middleeex^ .... 114,05836 
Bilk and cheeks, .... 358^85 00 
Notes discounted, .... 884,757 27 
Stock owned by the bank, . . . 26,914 59 
Expense, 8,046 03 

tl,415«945 53 

Capital stock, . . 9500,000 00 

Balances due city baaks,^ 180,000 00 

Discount account, . 14,09^ 20 

Depoeites, . . . 328,914 85 

Dividends oapaid» 275 50 

Interest, « . 8,846 22 

Contingent fund, . 13,357 82 

Notes payable, . . 11,500 00 

Bilb in ebronlation, • 958,932 00 



1,415,945 59 

It was apparent to the committee, on a cursory view 
of this exhibit of the bank, presenting each a large 
aoouat of assets apparently available not only to meet 
all its demands hot to afford aid to others — that the 
disastrous condition of the country, arising in so great 
a degree from the derangement of the currency, did 
not of Itself afford a sufficient reason for the ioabilttf 
of the bank to sustain its credit It had been neither 
required to pay specie for its bills— nor had it ceased 
its fViendly relations with the associated banks— ths 
government also made no unreasonable demands, and 
whether authorised or not bv the orders of the treasury 
it answered demands opon it in the manner most ooii- 
vcnient to itself. 

The view thus taken of the exhibit, led the com- 
mittee into a careful examination of its several items, 
and, indeed, tO analyse every part of the statement, 
and the result of their investigation is presented in tbo 
fodowing table :^ 
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Capital flioek, . . $500,600 00 
Dedact, owned by the bank 

263 tharea, which stand 

ebars«dat$36;214^9a 

par, ia ... 96,300 00 



Doe dtj banka, . 




i DiMount on aotea, 




Depositea, 


5S3,098 16 


Add, difference between 




the ledger and eaabier'a 




1 aoeeunt, 


380 63 



DiTidenda unpaid, . 

Balanoe of interest ae- 
ooont, .... 

Contingent fan<^ or proiH 
and loss account, oom- 
neocing with their ope- 
Tktiona, 

Add, diilerettoe between 
par Taloe of 963 shares 
dedocted above and cost 
of same 126,314 59, . 



473.700 00 

905,000 00 

14,099 90 



d93,478 99 
975 50 

8,846 99 



13,357 89 



^85 41 



Poftaotetiaciroiilation, . 


11,500 00 


13,443 93 


Bills 


358,959 00 


370«4a00 




1,609,295 14 


Add, f oarantee to Massa- 






chuaetts HoapiUl Life 






InsaranoeOflloe for note 




( 


of Warren Association, 




50,000 00 




1,659,995 14 










14,009 90 




Interest, . 


8,846 99 




Contingent ftu|d. 


13,443 93 


36,388 65 




1,692,906 49 


LeaTinr a aomina! balanee 






lafafonrofthebaakof 




98,349 69 




1,651,949 11 


Jtetftfrcsf eflAeAiidfc. 




opeem, . • . . 




94,684 34 


Balanoea dse from citjr 






banks, . . . 




139,058 36 


Bills of other banka, in- 






eiadinr defieiene? in 






teller*8eashof«660, . 


1,706 00 




Memorandum checks, 


356,479 00 


358a85 00 


Ofor-drmAs, 




194,564 14 


Notes disoonnted, . 


884,699 50 






134 77 


884,757 97 


Expense aeooant, . 




8,046 03 




1,009,995 14 


Add, Warren Assoeiation 






for gnarantee of note to 
HosptUl Ufe Ina. Ck, . 








50/)00 00 




1,659,995 14 


Deduct from which 






JBzpense account. 




8,046 03 




$i,65i;M9 11 



Tfab stateneiit te oomtaHlee Ul&sn is eorrtet la 
•vMj material point, at it ia deriTed wktikt ^om do- 
oomenU fumisbed by the oAosrs of the bank. It will 
he perceived that the essential diifcrence between tbe 
two statements consists in the amount ef debts due to 
tbe bank, exclusive of debts due fh>m any other bank, 
and of tbe bills of any bank so indebted. Tbe com- 
mtltee state the asMunt of debta due to the bank to be 
fl<435,80041, besides Hs own stoek of $26^1459, and 
tbe 4lebt of #50,000 of the Warren Association, ibr 
whieh the baUk are endersers or guarantors ; while in 
tlie statements of the bank the debts appear to be only 
$884,757^7— showing the great difibrenoe of $551,043 
14ceBts^ 

This variatioil ariefts frdm the dMIbrent vidws taken 
of the assets in tiie tellerHi hands, and of the amount 
actually dde to depositoiu. The item of $356,185, b 
represented in tbe bank statement aa billa and ohecka 
in the teller'a hands, of course convertible into cash, 
and consequently equtvalent to money. But the com- 
mittee find that this large amount, faratead of being the 
bills of other banka or cheoki drawn on other banks, 
consists in fimt, (widi the exception only of about 0690 
in bills of ether banksj of loana on notea and memo- 
randum ehecka^ and of stocks now owned or assumed 
by the bank, upon nearl? all of which intereat is accru- 
ing or dividenda may have been received; and they 
constitute a debt due to tim bank. And it may bere 
be mentioned that of tbb large sum in the teller*8 
hands, 0190,956.06 Wis plaoed with him by the caabier 
on the morning of the aame 13th of January. 

The amount of depoaltes by the bank atatement ia 
•398,914.65. But the committee in the investigation 
of the depositu account, ascertain that the actual 
amount of moneys standing to the credit of its various 
depositors, is |i593,57S.99, and the amount of over- 
dralts, or in other words, of moneys drawn out of the 
bank by various individuals having nothing standing 
to their credit on the books of tbe bank, appeara to be 
$194,564.14 — upon which accounts tbe bank has been 
in the practice of receiving interest, including however 
in thia sum $9,450 of Common weatth Insurance Com- 
pany Btock. If theae fkcts then, in r^fard to the debta 
due to the bank are true, tbe manner of stating the 
aoeounta by the committee b a correct mode of mow- 
'd^ ^^ '^^ of tbe bank. 

The amount of loan ezceedinff twice tlie capital of 
the bank, independent of debta due from other banka 
and of their bills, led the committee to examine whether 
the excess of loan was accidental, and this manner of 
stating their account a mere inadvertence, or whether 
tbe c<uiduct of the ofl&cers of the bank bad been such 
as to lead to the conclusion that there had been a de- 
signed concealment of the amount of the loan. 

It appears on looking into tbe amount of memoran- 
dnm checks, notes, fro. in the teller's bands on the 13tb 
January, that $14,000 consists of bank and insurance 
stocks now belonging to the bank; of memorandum 
checks and notes bearing date in tlie yeara 1825 $250, 
in 1835 $84H)0, in 1836 $192,329.85, in 1837 $155,329 
74, and in 1838 $56,376.41. The aystem then of loan 
by memorandum diecks and notea lodged with the 
teller or caahler, to a great amount, ia of conaiderable 
standing, sufficientl v so, at leaat, to prove the custom 
of the directors in tbn respect On the 9th of October, 
1898, tbe directors TOted that hereafter no money shall 
be drawn from tbe bank on memorandum checks or 
over-drafta. Notwithstanding tbbvote, however, the 
practice of allowing varioua persona regularly to over- 
draw their aceounta was recommenced, and is readilj 
traced in the books to the Tears 1834 and 1835, and in 
some special instances to 1833— but thegreat amount 
of ovur-drafts uppuart in th* ywra 1636 and 1837— 
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opon which intarest h«i been ceet firom time to time, 
and the apparent agf rebate of aueb over^afta at the 
dose of the 13lh Janoaryy aa before stated* waa 
$194^564.14— and in the carefal eiamination of thirteen 
of the principal accounts thus overdrawn, the com* 
mitlee are constrained to beliefe that this mode of 
making loans was wcU known to and approved of by 
iome of the directora, and not objected to b^ a majority 
of the others — and it may reasonably be mferred that 
this eonrae waa adopted and pursued to prevent tiie 
amount of loan from being known to thoee who aaw 
nothing more than the common statementa of the bank, 
and tlie returns to the legislature. Witnesaea were 
introduced by the directors to show similar usages in 
other banks, and the same metliod of keeping the bank 
accounts. But while it was admitted by some of Uiem 
that loana were occasionally made on memorandum 
checks, yet they testified that if any such were on 
band when the return was made to the legislature, 
they were put into the loan, and not considered aa 
cash— and while some alao further teatified that the 
deposite account, aa contained in the bank atateroent, 
would only show the balance of the account, yet they 
■aid that no private over-drafla were suffered to remain 
after they hsd become known, ao that the depoaite 
acoounta in their retarna to the legialature were not 
inteniionaUy lessened by over-drafts. 

The committee were then led to consider the canaea 
and circomatanoea under which loana of the character 
described had entered ao very largely into the buainesa 
of the bank. 

From a curaory examination into ita affairs, the 
committee are of opinion that the concerns of the bank 
were correctly managed during the time Mr. Buffing- 
ton waa ita president He retired from the bank on 
the 27th September, 1832, and Mr. John K. Simpson 
waa elected president of the bank, October 1, 1832. 

In 1833, the system of overdrawing appears to have 
commenced, and the Joans to directors increased. 

In the fall of that year, however, the then adminia. 
tration of the Uuited Statea government aaw fit to re- 
move the public depoaitea from the United States Bank, 
and to place thom in various deposite banks in differ- 
ent parts of the country. The government selected for 
this part of the Union the Commonwealth Bank as a 
proper depository for the safe keeping of the public 
moneys. After tbia aelection and the giving of the 
bonds to the United Statea, the depositee commenced 
as b stated, October 5, 1833, the moneys of the public 
flowed into the bank and were freely loaned, and with- 
out attempting to give the details of the doings of the 
bank from year to year, the result of the whole is ex- 
hibited in tlie statement presented by the committee. 
It is true, that at Uio last session of the legislature an 
application was mode to. enlarge the charter of the 
bank by the increase of the capital atock. No grant 
however was obtained — yet the loans were m&de as 
freely as though such increase of the capital had taken 
place* 

It will be clearly pereetvod, that though the directora 
of the bank may violate the provisions of its charter in 
extending its loans beyond the amount authorised by 
the lawa, it by no meana follows that the pecuniary io- 
teresta of the stockholders or of the creditors are pnt 
at haxard. If the bank, having great funda at com- 
mand, is judicious in ita loana—if they are made to 
aolvent individuala and good security, and for abort 
periods — the creditors or stockholders are secured, 
though the ohsrtor is infringed— and under such 
management no insolvency of the bank can take place. 

But in Ike present instance the bank had suspended 
its ^yments — its bills arc greatly depreciated — its 
craulora expoaad to severe loaa^and ita stock perhapa 



worae than nsolei. What then k the caoae of thia 
calamity 7 How can thia bank have descended ao low 7 
and why ia it thoa prostrated when it ought to stao4 
on a commanding eminence 7 To account for ancfa a 
calamity the committee thought it their duty to go 
farther — and to ascertain not only the amount of debta 
to the bank,'but the character of those debta, by whom 
contracted, and under what circumstancea. The com- 
mittee have made this examination ; and a question of 
great delicacy lias ariaen in their minda how &r it is 
their duty to mention the namea of any peraona di- 
rectly connected with the doings of the Commonwealth 
Bank. They feel well aware that in speaking of per- 
sona great caution should alwaya be used, especiallj 
in cases where their charaeters or credit may be affect- 
ed—the reputation of a man is a valuable property— 
and it ia not to be lightly sported with ; and the com- 
mittee wish to be clearly understood that they die- 
tinctly diaclaim, not merely the right to publish, but 
the right even to enquire into the private ooncema of 
individuala; at the aame time they are oonacioua they 
have no right to abrink from the official discharge oif 
duty, because injurious consequences to individuala 
may flow ft'om it. The committee are directed to 
enquire into the doinga of the bank. But a bank ia 
only an artificial being — an ingenious creation of the 
human mind, incapable therefore of co^tnitting any 
offence, or of violating any obligationsT To enquire 
then into the doings of a Irank is to enquire into the 
acta of its directors and officera. In accepting the 
situation they subject themselvea to the examination of 
the public, through its great organ, the legiahitore: 
they are aobject to a penalty if they obetruct the ex- 
amination. They are made personally teaponsihle in 
certain caaea, and if any lose or deficiency of the capi- 
tal stock takes place from their official mismanagement, 
the stockholders themaelvea are implicated in the loas, 
and indeed the exdusion of names altogether from 
such an examination might work aa great a degree of 
injustice to the innocent, as tlie mention of them coald 
of injury to the guilty. It may then be truly aaaerted 
that this enquiry is in a hi^h degree peraona I in ita 
character, and consequently m relsting the dmngs of 
the bonk, Acts in regard to other persons may Im re. 
quired to be atated to give a juat underaunding of thoae 
doinga, equally with the facts respecting tlie directora 
themselves. The following gentlemen have been di- 
rectors of thia bank from its creation in 1834 : Messrs. 
John K. Simpson, Hall J. How, and Elifcha Parks ; Mr. 
William Freeman, and Mr. John Henshaw, became 
directors in 1825 — and have both been elected regu. 
larly iVom that time to the present — but it appeara that 
Mr. Henshaw retired from the direction in the fall of 
1836. Mr. Freeman still continues in office. Mr. 
William Parmenter and Mr. Adams Bailey became 
directora in 1826. Mr. Parmenter continued in the 
direction till 1831, when he retired; and in 1^2 he 
appeara to have been made Preaident of the Middleaex 
Bank. Mr. Bailey continued in the direction onti] 
October, 1837, when he was reelected, but baa nd 
aerved since. In 1827 Mr. Samuel S. Lewis became 
a director and continued such, by re-election, to tlie 
present time — but he in fact retired from the direction 
m October, last. In 1829 Mr. Charles Hood, the 
cashier, became a director, and continucH so to the pre- 
sent time. In 1830 Mr. Oliver Fletcher became a 
director, and has continued in the board to the prraent 
time. In 1832 Mr F. S.Carruth was chosen a director, 
and has continued in office to the present time. In 
1635 Messrs. Otii Rich and John Mills became di- 
rectors, and so continue by reflection, to the present 
time — though it is believed that Mr. Rich baa not been 
legally qoa&fied ainoa the 20th of November, 1637, 
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ht httf iof then in«de an abtolnta tHifninent of hw 
atoek on the books of the bank, though it appears it 
was, in fact, as collateral security for a k>an from the 
Provident Savings Institution. At the time the com- 
roittee visited the bank, Messrs. F. 8. Carruth, O. 
Fletcher, William Freeman, Hall J. How, John Mills, 
£. Parks, O. Rich, and C. Hood, were the acting board 
. of directors* 

It appears to the oommittoe that the concerns of this 
bank, lor a considerable period, have been left veiy 
much to the management of its late preMdent, John K, 
Simpeon, its cashier, Charles Hood, and Hall J. How, 
one of its directors. While loans have also been freely 
granted to some of the other directors. 

To give a condensed view of the concerns of the 
bank, the committee annex two tables. The 6rsi will 
show the creditors and debtors of the bank, together 
with its other rcsoaroes; and the second, the various 
heads under which these debts appear on the books 
and documents of the bank. 



Statement of the Bank'M Credit&n. 



<^Xj banks. 

United States government, . 

Banks out of the city, .... 

Provident Institution for Savings, in 

Boston, 

Sundry individuals who appear to be 

debtors to the bank, . 91 5,815 54 
Individual depositors, . 40,110 14 
Difference between ledger 

and cashier's account . 380 83 



Dividends unpaid. 
Post notes in circulation, . 
Bills in circulation, . ... 
Guarantee for Warren Association, 



1205,000 00 
337,GS5 29 
80,547 19 

49,000 00 



56306 51 

275 50 

11,500 00 

358,952 00 

50,000 00 



Ptine^ DehtoTB, 

Warren Association, including liability, 1963,524 24 
Commonwealth Insurance Company, . 87,700 00 
New England Crown Glass Company, 123,059 14 
Hancock, Holden & Adams, . . 26,364 90 
William Hancock, .... 26,150 00 
Boston Wharf Company, . . . 34,17197 
Mount Washington Association, . 7,000 00 

John K. Simpson, Jr. . . . . 16,769 41 
William Parmenter, .... 15,949 32 
Sundry persons on over- 
drafts. 
Sundry persons on Mem- 

randum checks, . 
Charlee Hood, cash on 
memorandum checks, 
Sundry notes discounted. 



•4,167 45 

22,704 68 

9,496 50 
157,767 18 



•1,149,206 49 



ReBource$ «f the Bmnk* 

Specie, 

Balances doe from city and Middlesex 

banks, . . . •139J»58 36 

Memo, checks in addition, 6^ 00 



Balances due from banks oat of city, 
Bills of other banks, . 
Granite Bank stock, 100 shares, . 
Kilby " 28 - . 

Union Fire and Marine Insoranoe stock, 

Lynn, 12 shares, 
Commoowealth Ina. stock, 103 shares, 



Debit ef Direcimre, 

John K. Simpson, .... 

Hall J. How, How A& Jones, Eben Jones 
Sl Con C. Jones, and J. dt H. J. How 
dbCo. 

Charles Hood, 

Otis Rich, 

CMiver Fletcher, 

Elisha Parks, and Parks, Welsh dbCo^ 

Adams Bailey, 

John Henshaw, and Hensbaw, Ward & 
Co., . • 

Samuel S. Lewis, .... 

Wm. Freeman, and Freeman Sl Flsk, 

John Mills, 



• 24,684 34 



145,258 36 

30,466 71 

690 00 

10,000 00 

2,800 00 

1,200 00 
9,450 00 



•23,450 00 



178,407 78 



209,888 94 

30,690 25 

59,517 65 

21,482 32 

7,013 90 

7,500 00 

86,383 63 

27.400 00 

7.057 79 

14216 62 

•680,956 91 



194,135 81 
•1,650,233 11 

Statement ef the Principal Debtors to the Bank on the 
' IZth January, 1635. 

John K. Simpson— I^oans on memorandum checks, 
7,685i21; overdraAs, 40,742^; notes discounted ss 
promisor, 124,979.55 ; notes discounted for him ss en- 
dorser, 55,909.34; liabilities as endorser in addition, 
29.800.65; total liabilities, 230,117.77. Securities— 
221 Commonwealth Ins. shares, 117 Coromonweahh 
Bank, 5 N. E. Crown Glass; 84 Merrimack County 
Bank, Mitchell Lincoln endorsed for 31,906, Jos. 
Bradley, 3,000; 45 shares Merrimack River Trans- 
portation Company. 

Hall J. Howe, J. Al H. J. How & Co., How & Jones, 
EbenV Jones, and £ben*r Jones A& Co. — Loans on 
memorandum checks, 78,978.94 ; notes discoanted a^ 
promisors, 130,910; notes discounted for fhem as en- 
dorsers, 15,491.24; liabilities as endorsers In addition, 
75,600; toUl Habiliiies, 300,980.18. Securities— Real 
estate attached for about 34,000, endsts. by How Sc 
Jones, H. J. How, Eben*r Jones &. Co., C. W. How dt 
Co. vsrious amounts ; A. Little, 3,000, John Henshaw, 
15,000. 

Charles Hood — Memorandum checks, 7,090.25; 
notes discounted as promisor, 23,000; liabilities as en- 
dorsers in addition, 34,899.09; total liabilities, 64,969.31. 
Secnrities — 30 shares Commonwealth Ins. Office, 50 
shares Warren Association, and O. Rich endst 8,000, 
and 49 shares Commonwealth Bank. 

Otis Rich— Loans on memorandum checks, 21,000 
06; over- drafts, 3,297 J2I ; notes discounted as promisor, 
ineloding T. H. note and mortgage, 35,220.47; notes 
dlsc«)unted for him as endorser, 15,689.14; liabilities as 
endorser in addition, 8,000; total liabilities, 84,206.82. 
Securities— Mortgage 4,426.79, and C. Hood, endst fbr 
30,93.6a 

. Oliver Fletcher — Loans on memorandum checks, 
3,497.52; over-dra As, 184.80, notes discounted as pro- 
misor, 17,800; notes discounted for him as endorser, 
615.02; total lisbilities, 22,097.34. Seeurity^John 
Henshaw, endst. for 17,600. 

Elisha Parks, and Parks, Welsh Sl Co.— Loans on 
memorandum checks, 6,448.32; over-draAs, 565.56; 
total liabilities, 7,013.90. 

Adams Bailey— Notes discounted as promisor, 7,500; 
total Nabitities, 7,500. Securities — 50 shares Com- 
monwealth Bank and 34 Insurance stocks. 

John Henshaw, and Henshaw, Ward Sl Co. — Over- 
drafls, 12,983.11; notes discounted as promisors, 
73,409.52, liabilities as endorsers in addition, 42,800; 
total liabilities, 129,183.63. Securities— 23 shares 
Commonwealth Bank; JX Htnthtw, 20,000 ; C Hen. 
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•haw, 10,000 ; D. 4d C. Htrifhaw, 31^480 ; C. Henshaw, 
fod How &, Jones, 3,500, aud S. S. Lewis, 10,000. 

Samuel S. Lewis— Over-drafls, 13,400; notes di«w 
coantcd ss promisor, 14,000 ; liabilities as endorser in 
addition, 9,600 ; total liabilities, 37,000. Securities-* 
15 Commonwealth Ins. shares; J. Henshaw endst. for 
10,000, and Hancock, Holden & Adams, for 9,500. 

Warron Association — Loans on memor. ebecks, 
31,*200 ; over-drafls, 55,l34i25 ; notes discounted as pro- 
misor, on interest, 137,090; liabilities as endorser in 
addition, 50,000; total liabilities, 263,424i24. 

Commonwealth Insurance Co. — Loans on memor. 
checks, 87,700; toUl liabilities, 87,700. Securities-^ 
500 shares Commonwealth Bank. 

N. E. Crown Glass Co.-^Loans en memorandom 
checks, 41,000 ; over-drafU, 3,459.14 ; notes discounted 
as promisor ,75,000 ; notes discounted for them as eo- 
dorsers, 400 ; toUl liabilities 123,459.14. 

Boston Wharf Co. — Loans on memorandum checks, 
18,000; over-drails, 16,171.97; totaniabilities,34,171.97. 
Mount Washington Association, — Loans on memoraa- 
dum checks, 7,000; totol liabilities, 7,000. 

Freeman 4d Fisk^ and Wm. Freeman — Overdrafts, 
433.14; notes discounted as promisors, 6,634.65 ; notes 
discoonted for them as endorsers, 7,336.54 ; liabilities 
as endorsers in addition, 9,800 ; toUl liabilitie8,24,196 
33. Securities — Wm. Freeman, 6,000, and sundry 
notes discounted. 

Wm. Parmenter — Loans on memoraodum checks, 
1,331.55; over.drafU, 1,037.77; notea discounted as 
promisor, 13,700 ; total liabilities, 15,938.55. Securi. 
ties— John K. Simpson, endst. 300, and C. Hood 400. 

John K. Simpson, Jr.— Ofer-draft, 3,969.41 ; notes 
discounted as promisor, 13,800; total liabilities, 16,769 
41. Securities— John K. Simpaon, 11,800, and D. P. 
Simpson, 6,000. 

Wm. Hancock, and Hancock, Holden & Aflams— 
Loans on jnemorandum checks, 100 ; notes discounted 
as promisors, 53,364«90 ; notes discounted for them as 
endorsers, 340.67 ; liabilities as endorsers to additiou 
13,500; toU liabilities, 55,335.57. Securities— John K. 
Simpson's f narantee and endorsement for 53,634.90. 

Sundry banks out of the city-^Over-dra As, 30,466.71. 

Sundry persons, Slc — Loans on memor. checks, 
53/>07.ld; orer-drafts, 13,73&07; notes discounted as 
promisors, 158,767.18. 

Total— Loans on memorandom ebecks, 356,479; 
overdrafts, 194,56414; notea discounted aa promisors, 
884,757.37; notes discounted for them as endorsers, 
95,763.95 ; liabilities as endorsers in addition, 363,999 
74; toUl UabUities, 1,540,03419. 

These statements, with some explanations on the 
part of the committee, will tell their own story in Ian- 
guajre sufficiently intelligible. 

In regard to the president, Mr. Simpson, it appears 
he was a direct debtor to the bank in October, 1833, 
about 70,000. This debt he has been suffered con- 
stantly to ioerease, and at his desth he stood indebted 
on memorandum checks, 7,685i25; for balance of bis 
account overdrawn, 40,7^.99, and aa promisor on sun. 
dry notes, 134,979.55— together, #173,407 78 

On notes discounted for him aa endorser, 55,909 34 



1339,317 13 
Besides which he is endorser on notes 
for others, ..... 39300 65 



Making his direct liabilitief now out- 

standing, 359,117 77 

The memorandum checks and over-drafts are with- 
out security; of the notes $90,079 55 appear to be on 
bis single promise. There is indeed eollateral security 
takM at different tittei Irom 1835 to 1835, «f 831 



shares in the Commonwealth Insurance Co. of wbink 
he was president, and of 117 shares in the Commoii- 
wealth Bank— 5 shares in the N^ fe. Crown Glass Co., 
snd in 1^6, of 45 shares in the Merrimack River 
Transportition Co., and in 1837, of 84 shares in the 
Merrimack County Bank, — but this security, at the 
very^ best, entirely inadequate— is now, with the ex- 
ception of the Merrimack County Bank, of whiob the 
committee are ignorant, believed to be of wry little 
value. From June 1833, to March 1835, S3 montlM, 
he was suffered to overdraw hb account at an avernm 
of tlS.OOO, during that period ; and from August 1835, 
to January 1838, at an average of 131,000; and tbin 
was continually increasing. 

The notes of Wm. Hancock, of $36,364 90, and •f 
Hancock, Holden it Ada me, of 36,000, are menliooed 
by the committee because of their direct comicetifim 
with Mr. John K. Simpson, the late president of the 
Bank. The cashier states that Mr. Simpson was 
formerly connected with Mr. Hancock in business— 
and when the new firm was formed of Hancock, Holden 
& Adams, they gave a note to the Commonwealth 
Bank fur 30,000, papable in insUlmenU of $1000 every 
two months, which note waa guaranteed by Mr. Simp- 
son, and the loan is said to nave been made for his 
benefit; $5000 has been received on it up to Dec 1836, 
and no further payment has been made. The four 
notes of Wm. Hancock together, 36,364 90, are en- 
dorsed by Mr. Simpeon, and are believ^ to be in some 
way Connected with his business. The son of Mr. Simp- 
son also has had loans from the bank to the amount 
of $16,768— of which about 13,000 ia on his &ther*s 
endorsement, and about $6000 is an over-dfaft of hb 
account, which has been regularly overdrawn for the 
last twelve months, on an average of $6000 during that 

rriod. 
Mr. J. K. Simpson ^received a salary of $1500 per an- 
num from the bank, <fter he became pension ag^t 

Mr. Simpson sppears to have been early a member 
of^ manufacturing establiahment in the vicinity— (the 
N. E. Crown Glass Company)— he having transferred 
to the bank 5 shares of its stock aa early as 1834, and 
of which company hb friend Mr. Fannenler was 
agent, and the facilities furnished that company will 
bo seen in a subsequent part of the report. Another 
transaction also will mark the freedom with which be 
used thn funds of the bank. He was an original suh- 
scriber, as the cashier states, for 100 shares of the 
stock of the Granite Bank ; and it not being convenient 
for him to pay for it, he turned it over to the Com- 
monwealth Bank — who assumed it, and now have so 
much of their funds invested in that institution. In- 
deed, as the cashier stated, he had money from the 
bank when he chose to take it — and he aeema to have 
been limited only by the like liberty exercised by Mr. 
How and the cashier, aa the treasurer of certain asso- 
ciations. 

Mr. H. J. How b indebted to the bank both indirid- 
ually and aa partner of the late firm of J. dt J. How Sl 
Co., and How Sl Jones. In the fall of 1833, there ap- 
pears to have been due from him or from How 4i*Jones, 
aboQt $40,000. Sinoe that time the debt has greatly 
increased, and when the committee made their ex- 
amination, there was due from Mr. How by the ao- 
counts and papers of the bank, $54,300 88 on nemo- 
randum checks, and $130,610 on notes diacoooled for 
them or one of them, as promisors ; and 4,398 01 on 
notes discounted for them as endorsers t and from £ben 
Jones $34,678.14 on memorandum checka; and from 
Eben Jones &, Co. $10,300, on notes discounted as 
promisors, and $4,193 33, as notes discounted for them 
as endorsers. In the whole $335,380 14;— and in 
addition they are liabb either jointly or separately as 
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•ndonera for others, in the ram of 175,600, makiof an 
amount of liability for tbeniaeiTet or others aboat 
#300,000^and this is independent, so far as the oom- 
inittee know, of Mr. How*s liability on account ef his 
oonnectiofl with the Warren Association. . 

In the above items there is no amount stated doe on 
over-drafts, but it appeared to the committee they wore 
allowed to over-draw their aceonnts, and for the years 
1836 and 1837, their aversfe over-draft was equal to 
•14,000. On the 12th Jan. last, the sum overdrawn 
was 133,686 36, which was that day settled by note, 
and appears among the memorandum checks. The 
security held by the bank for these debts are, 8 shares 
IB the Commonwealth Insnranoe Company, 93 shares 
in the Methuen Factory— 195 ahares in the Boston 
Wharf Company^ 53 shares in the Mount Washlng^ 
ton Association, and 94 shares in the Warren Associa- 
lion, and there is also an attachment on real estate on 
« note of $33,945. 

The cashier, Mr. Hood, who has held his office from 
the ori^n of the bank, appears to be indebted to the 
bank in 97,090 25, on memorandum checks, and in 
#23,000 for notes discounted for him as promisor, in 
the whole, 930,925. He is also an endorser for the 
accommodation of others, in the sum of 934,899 09. 
For two months back, the account of Mr. Hood has 
not been^>verdrawn, and on the I3th of Jan, there was 
B balance to his credit of 95,088 64. But it appears he 
h— been in the practice of over-drawhig his aocoonts 
from March 1833 to No?. 1837, and the average otor 
tiraft is near 96,000. The collateral security for the 
debt of Mr. Hood, fs 50 shares in the Warren Associa- 
tion— 49 shsros in the Commonwealth Bank, and 30 
•hares in the Commonwealth Insurance Company. He 
b also liable to the bank on accoant of his connection 
with the Warren Association. 

Mr. Otis Rich, one of the acting dhrectore, is a 
debtor to the bank, in $21,000 on memorandum checks, 
93,297 21 on over-drafb, and in 935,220 47 on prom is. 
•ory notes— in the whole 959,517 68. He is also lisble 
ae endorser, for 915,689 14. Mr. Rich has also been 
allowed to overdraw his account for the last 6 months, 
and the average overdraft is 916,445 73. For the 
debts due from Mr. Rich the committee are not aware 
of anv other security that the bank have, than Mr. 
Hood^s endorsement, and a mortgage for 94,426 79, 
on real eatate, on which there are two prior mort- 

Mr. OKver Fleteber, another director, is indebted to 
the hank, on memorandum diecks 93,497 52, and on 
notes to the amount of 917,800, all of which appear to 
be endoraed by Mr. John Henahaw, and though his 
accounts appear to be overolrawn to the amount of 
9184 80, yet, on examination, it is evident, he has 
never been in the practice of over-drawing his ac 
counts, and he is liable as endorser, in the sum of 9615 
onlv. 

Mr. Elisha Parka by himself, or his mercantile firm, 
is indebted on memorandum checks, 96,448 32, and 
for 9565 58 oa over-drafls, but a part or the whole of 
which has since been paid — but on looking at his ac- 
counts, and those of his present and former nnercantile 
firm, we are satisfied that they have never been habitn- 
allv over-drawn. 

Mr. Adams Bailey is indebted on a stock note for 
$7,500. He appears to have had no other loans from 
the bank. 

Mr. John Henahaw, a director for many years, is tn> 
debted to the bank in 912,963 11 for over-dralls— 
967,400 52 on notes as promisor, snd he is lisble as 
endorser on notes, to the amount of 942,800 — and 
there is a note of his firm for the sum of 96,000. 
Them is ooUatenl lecurity to the amoont of 23 shares 



in the Commonwealth Bank, and all his notes are en- 
dorsed, but one of 95,580 52. The firm of Heashaw 
Sl Co., have been allowed to overdraw their accounts, 
and from Jan. 1, 1834 to Feb. 1, 1835, it was over^drswn 
on the sverag e of about 916,700 during that period. It 
began again to be oforolrawn in Jan. 1837, and so 
continued till Jan. 10th, 1838, when the then overdraft 
of $12,983 11 was settled by noto at 8 months, with 
his brothers, David HcnshaW and Charles Henshaw, as 
sureties, though the entry does not sppear on the 
books tHl Jan. 15th. Mr. Uensliaw not being a direc- 
tor at the present time, was tnforsMd by the committee 
of the iact of the over-drafts of the account of hie 
house, and he stated to the committee that he could 
not tell how It would appear by his own books — but 
that his drafts for collection on distant places had in 
1834 and 1836, been very Urge, and he might often ap- 
pear io be over-drawn, when those drafts had been paid, 
but had not been passed to his credit. 

Mr. Lewis, a former director of the bank, also ap- 
pears to be a debtor in the sum of 913^400 for over- 
draAs, and 914,000, for notes disoounted for hira as pro- 
missory, and in 99,660 as endorsed, for others. Mr. 
liCwis not being a dirsctor st the present time was in- 
formed of the foot of his over-draft, and in answer to 
the enquiry in relation to it, stated that as to 910,000 
of it, in the months of May or June, 1837, be gave 
oelkiteral seeurity, in 50 shares each of the Common* 
wealth and Granite Banks, and that the transaction 
was in fact settled on the 20th of Ootober laat, and tha 
bank was paid by moneys obtained from the Savings 
Institution. 

On enquiry into tbatransadion it appears, that when 
the larger amount of tlio money was first drawn ont it 
stood charged on the books because the bank wss not 
willing to swell the discount line— and that in rela- 
tion to the Savings Institution, the bank on their own 
credit did borrow of them on the same 20th of October 
the sum of 913.000, which they still owe; snd that 
they gave up to Mr. Lewia the bank shares pledged by 
him, discounted for him 10 notes having from 2| to 5 
years to ran from the date, a portion of the time of 
which had expired-* and the promisors of 8 of then 
living in Louisville, Kentucky ; — but these notes were 
not passed on the books on scoount of the extent of the 
loan, till since ttie meeting of the committee, and Bir. 
Lewis informs us thai he has within a ftw dajrs, paid 
910,900 of these notes. 

The mercsntile firm of Mr. Freeman is indebted to 
the bank about 97,000— and Mr. Freeman*a account 
appears over-drawn 9433 14, but on examining his ac- 
count and that of the firm, we find it has never been 
overdrswn in more than two instances, and then wae 
directly made good. 

Mr. Mills appears to be a debtor to the bank for 
91,200— but 1,000 of this has since been paid. Mr. 
Carruth does not appear to be a debtor to the bank, 
and the committee repeat, that in regard to the accounts 
of Messrs. Freeman, Parks, Carruth, Fletcher and 
Mills, no over-drawing sppears that is worthy of the 
slightest notice, nor in sny case is there any evidence 
of an excess of loan. In respect to the other directors, 
an interest account has been regnlsrly kept ae testified 
to by the discount clerk, and the interest has been 
either paid or made part of a new loan. The debts of 
other individuals or companies, the committee hsve 
wished to avoid the mention of— but they are so inter- 
woven with the doings of the bank, that they feel it to 
be their duty in tliis detailed report to take notice of 
them. 

The Commonwealth Insurance Company, the largest 
stockholders in the bank, had a kian of 950,000 on a 
mamorandun check, on the 15th of October, J836, ob 
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a pledge of 500 of its slmree to tlie Commonwealth 
Baftk : and on the 22d of September last a fhrther loin 
on memorandum check of $44,700, of which $7,000 
baa since been paid — these aums of coarse do not ap- 
pesr on tlie loans of the banli. For what object these 
loans were made does not appear, nor are the commit- 
tee able to judge of their vaioe. There was a balance 
of deposite standing to the credit of the companj on 
Idth Jan. of $1,723 70. 

The New England Crown Glass Company, of which 
company Mr. Simpson was a member and Mr. Par- 
menter the a'gent, has been permitted to create a debt 
with the bank of about $123.000— without security ; 
unless as is believed the stockholders ere personally 
liable, of which $44,000 is on memorandum ebecks 
and $3,450 on over-drafls and $75,600 on the eompa- 
ny^s notes. They have been in the constant practice 
of over.drawing their account from March, 1835, to the 
present time, and the average over-drafl durinc that 
period is $ll,000'one of Mr. Parroenter's checks for 
the company bears date Feb. 33, 1836, and is for 
$14,000— and another December 34, 1836, for $30,000 
-^which have never appeared as part of the loan of 
the bank, and on the large check of $30,000 no interest 
has ever been paid. On the over.draft account the in- 
terest has been paid to March, 1837. 

Mr. William Parmenter, a former director, is also 
indebted to the bank in $1^231 55 on s memorandum 
check— $1,037 77 for an overdraft; and $13,700 on 
his promissory notes. 

It appears on the examination of his acconnt, that 
from July, 1836, to April, 1837, his account was re- 
gularly over-drawn — the over-drail increasing from 
$1,400 to 10,000. To seUle this he gave his note in 
April, 1837, for $10,000, payable on demand, and in 
June, 1837, this note was renewed for $10,000, payable 
in August, 1838, on his own promise, without endorser 
or collateral security. His further over-drafl for the 
last seven months has been a little rising $1000. 

In thb connection the committee will mention the 
loan to the Middlesex Bank of $60,000, made by the 
Commonwealth Bank in December, 1833, at an interest 
of ik per ceot s^nd which loan siill remains due — a 
portion of this sum the oomroittee have reason to be- 
lieve, from the statement of the cashier, was loaned 
again to some -of the directors of the Commonwealth 
Bank, and still remains unpaid. The Commonwealth 
Bank is also liable for $35,000 of the Middlesex Bank 
post notes, pledged by the former, in ease of their non- 
payment; end the Middlesex Bank appears also in. 
debted in $6^200 on memorandum checks, while a 
balance stands. to its credit on the books of the Com- 
monwealth Bank of $7,601 93. 

The average over-drafl of the Nahant Bank from 
March 1836, to May 1837, was about $36,000, and 
the balance of over-drafl on the 13th Januarv was 
$83,313 35, and on memorandum checks $753 09. 

The Mount Washington Association, the Boston 
Wharf Company and the Warren Association had 
their origin it is believed with Mr. How — the two first 
are incorporated companies and the last is a private as- 
sodiation. Mr. How has been the president or princi- 
pal agent of each company, and Mr. Hood the treasurer 
of them. Among the memorandum checks are two 
notes of Hood as treasurer of the Mouut Washington 
Association, one dated November 14. 1835, for $4^0, 
and the other November 31, for $3,800. For these 
notes there was no security, and the debt remains un. 
paid. The Boston Wharf Company appear to bo in- 
debted on memorandum checks In the sum of $18,000, 
and for overdrafls in the sum of $16,271 97, together 
$34,171 97, and the average of their over.drafls for the 
year 1837 is about $9,T00. 
The Warren Association appear to be indebted as 



folkiws — on meroorandam checks $91^00, oa over, 
drafls $55434 34, and on their notes, ineUdimg.inU' 
rest, $137,000— and the bank hjve guaranteed or eo- 
dorsed a note of <the Association for $50,000, fbr whieh 
they are responsible. The average amount of ofer- 
draAs fbr this company for the hist 10 months ia aboot 
$43,000. 

The committee are constrained to believe that these 
two companies, and especially the Warren Association, 
have had the same access lo the numeys of the benk 
as though the hank had been their treasurer inslesd 
of Mr. Hood, a fact which one woukl suppose coold 
hardly have eocaped the obaervatton of uty dirsefor 
who gave the slightest attention to the bostiiess of the 
bank. 

In respect to the security to the bank of these debts 
and of their ultimate pavment, the committee can of 
course express but a doubtful opinion — of the properly 
of the Mount Washington Association they are igno. 
rant, but it is represented by Mr. How and Mr. Hood 
ss abundant to pay all their debts— of the Bostea 
Wharf Company the committee entertain little doubt 
of their eventual ability to pay the demand of the 
bank. 

When the demands of the bank upon the Warren 
Association were fir»t exhibited to the committee, they 
were struck with tlie msgnitude of them, and imne- 
diately enquired into the character of the company— 
whether it was incorporated or not, and .what was the 
nature of their business. 

In answer to these enquiriee they were hifenDed 
that it was a private association of individuals, owning 
a large real estate in South Boston, held by certain 
gentlemen in truat for the association, and that the 
conoerns of the company were managed by a board of 
directors. A copy of one of the six notes. held by the 
bank is as fbUows : 

[CWT.] 

Boston^ 38/A Nwember^ 1837. For value rocei?ed 
the Warren Association by their treasurer promise to 
pay Charles Hood, treasurer, or order, twenty-five 
thousand dollars un eight months and interest. 
$35,000. 

CHARLES HOOD.Treaaurer. 
Endorsed, Cbakub Hood, Treasurer. 

A meeting of the directors of the Warren Aseoda- 
tion was held at the Commonwealth Bank, on ToeedsT 
the 38th day of November, 1837, at 5 o*clock, P. M. 
pursuant to adjournment. 

V^ted^ That the treasurer be authorised to iteoe in 
(he name of the Warren Assoeiation, a note fbr twenty- 
five thousand dollars, payable in eight months front 
the 38th day of Nov. current with mtereat. 

A true copy from the records, 

Attest, Jamb W. Fftimo, Clerk. 

To three of said notes the vote of the directors is at- 
tached. These notes are renewals of for&ier notes, and 
though bearing date in November and December last, 
were not in fact exchanged for the old ones till since 
the commencement of the session of the committee. 
The inducement held out lo the bank to gite such an 
extension of credit on so large a sum without security, 
either real or personal, the committee were informed 
was this, that the former notes were represented as not 
being binding on the association — whereas these notes 
if received would be as good as any notes in Boston. 

The treasurer of his own accord proposed the ex- 
hibiting of the papers of the conapany to the committee, 
to satisfy them, as he himself was, of the goodness of 
the debt— but afler repeated attempts lo procoro then 
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OB the ptrt of the diroolon of the benk or of loiiie one of 
them, tbej were not prodaced, end the committee 
were led to beliefe they were designedlj wlilibeld. 
The committee, however, hmd no other anxiety to eee 
them than at the directors of the bank or some of 
them wished it for their own satisfaction — the ques- 
tion of the personal liability of the associates not being 
one on which the committee were oalled to express an 
opinion — and the ereditors of the bank having it event- 
nally, as was believed, in their power to obtain a full 
disdosare of all the transactions of the bank with the 
association — a minute of the evidence before tlie com- 
mittee in relation to thin and various other enquiries is 
presented with this report, and is at the disposal of the 
Isfislatore, 

In regard to thb debt and the further guaranty of the 
bank for the assooiatioo, making in Um whole about 
1363,000, the committee enterUin little doubt, it will 
be peid« if there is a personal responsibility attached to 
the associates. If there is not, the committee are not 
without etroQg fears that there may be a severe loss to 
the bank. The land bek>nging to the oompany is 
valuable, but cannot be a source of much income, and 
it will take some vears to make a profitable disposition 
of it-^and the Mount Washington House, it is sppre- 
hooded, will prove a very heavy burden to those who 
eerry it That the associates are willing to shiA the 
kmd ou to the bank and relieve themselves from all 
personal liabilities, appears wwj manifest — and it i« 
equally true that some of the directors, who are also 
associates in the company, are willing to assume it — 
hot how hf such a negotiation is right, as it regards 
the creditors and stockholders of the bank-«-or whether 
binding upon them if carried into effect, the committee 
have not the facts sufficiently disckisiBd to them to 
enable them to form an opinion ; nor do they consider 
themselves called upon to do it Since the examine, 
tion by the committee of the amount of debt due from 
the Warren Association to the bank, a change has so 
fiif been made as to liquidate the item of 921 ,300, due 
from the Warren Association, under the head of memo- 
raodum checks, and to take another note from them of 
$30,000— the excess of which is passed to the credit of 
the over*drafl account, making the whole amount held 
in notes against the association 9160,000. This fact is 
mentionec^ because the bank has now parted with those 
notes. 

The debt due to the United States under various 
heads appears by the books of the bank, on the 13th 
of January, to have been |337,635 39^ exclusive of 
one or two small sums to the credit of a paymaster and 
others, which the books did not at the time distinctly 



Partieuhir9 ofdela$ duetotJU UnUed8tate$. 



Depoaite to credit of David Hensfaaw, 
eollectof, .... 
and special s* 
** ** Shaw, How &. Lewis, eommis. 

sieoers of the custom house, • 

« •• John K. Simpson, 

pension agent, vis. 

accounts of 1818, 38,011 84 

•• 1828, 9,991 88 

» Invalids, 94,873 96 

•• Pri. Navy, 107 99 

•• 1839, 199,087 60 



$65,941 77 
1 

71,555 38 



From which over.<fa«flB 
Pension agent 
aooount, pub. 
navy, . . . 9,049 56 



$909,073 97 



Pension agent 
account, 1836, 47,346 50 



49,389 06 



Deposits to the treasurer of 
the U. Sutes, 

^ Poet office depart- 
ment, . 68 55 

•♦ Treasurer of U. a 

departoicnt, 7,738 44 



-$159,684 31 
39,636 93 

7,806 99 



$337,635 99 
This debt was secured to the government by a bond 
bearing date February 14th, lS7, and signed by the 
president and present directors of the bank, and also 
Messrs. J. llenshaw and S. S. Lewis. This bond 
having been pot in suit by the district attorney, on 
behalf of the government, there was at first pot into 
bis hands as Micority the following notes :r- 

Henshaw, Ward & Co., Oct 90, 1837, for . 6,000 
Hensbaw principal, Charles and David Hen* 

shew securities, Jan. 10, 1838, 91,490 

How &. Jones, Henshaw &, Co« endorsers, by 

J. Henshaw, Jan. 9, 1838, . . 15,000 

$43,490 

and aAerwards, on the 1st of February, the fdlowinf 
tranaaction took place. 

[Copy.] 

At a meeting of the directors of the Commonwealth 
Bank on Thursday, the 1st of Feb. 1838 : 

Present— Freeman, Mills, Fletcher, Carruth, How* 
Hood and Rich. 

Fisted^ That the cashier be authoiised and directed 
to deliver over to Samuel S. Lewis, John Henshaw, 
William Freeman, Charles Hood, H. J. How, Oliver 
Fletcher, Francis L. Carruth, Otis Rich, Adams Bailey,* 
Elisha Parks, John K. Simpson and David Henshaw, 
the promissory paper mentioned in the schedule an- 
nexed, as ccilUteral security for the indemnity of the 
said persons, and each of them, as sureties or otherwise 
liable to the United States in one or more bonds or 
other controcts in which this bank is principal obligor 
or debtor to the United States, and to protect the above 
named persons and every of them against all legal 
Itabilitiee to the United Sutes, or any department or 
officer thereof for or on account of said bank, and the 
balance of said securities remaining afler the above 
named persons shall be fully imdemnified against such 
legal liabilities, sliall bo returned to the Bank. 

Schedule of Ntitei, 
Warren Association, Nov. 38, 1837, 8 

mos. on interest, .... $25,000 00 
" •» - 39, 1^7, 10 

mos. on interest, .... 95,000 00 

- 30, 1837, 13 

mos. on interest, .... 25,000 00 
w •» •• 27^ 1837, 7 

mos. on interest, . . ... 35,000 00 

•• - Dec. 1, 1837, 14 

mos. on interest, .... 30,000 00 

- 3, 1837, 16 

mos. on interest, .... 30,000 00 

H. J. How, endorsed How lb Jones, Sept 

14, 1835, 11,500 00 

J. Sl H. J. How dD Cos May 36, 1834, 7,500 00 

N. E. Crown Ghiss Co*s. check, Dec 34, 

1836, 30,000 00 

« u M •• a Feb. 93, 

1886, ...... 14,000 00 
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W. Parmenter*i note, Jane 13, 1837, . 910,000 00 

H. J. How, Jan. 15, 1838, . . . 33,495 00 
J. Henshtw, endorsed D.&.C. Henshaw, 

Jan. 10, 1838, .... 13,531 IS 



. 9280,026 12 

and on the 8th of February, the fellowinjr vote waa 
paaaed : — 

[Copy.] 

Febrnary 8, 183a At a meeting of the Directors 
this day : 

Present — Freeman, Carrnth, Rich, How, Fletcher 
and Hood. 

VoUd^ That the cashier be anthorised and directed 
to take baclc from D. Henshaw and S. S. Lewis the 
memorandum cheeks of the N. E. C. Glasa Co^ 
amounting to $44,000, mentioned in the schedule, and 
give in lieu thereof an assignment of a judgment 
against said glass co. for $36,970 12, also the following 
promisaory paper, to wit : a note signed by John Hen- 
ahaw as principal, and JXSlC. Henshaw as sureties, 
for $12,372 02. 

Which notes have accordingly been delivered to the 
persons named in the vote and receipted for by them — 
•o that the notes of the Warren Association have passed 
directly into the hands of some of the leading associates, 
and other notes of the debtors of the bank, into the 
bands of the debtors themaelves, some of whom, from 
the details exhibited, have had from the bank on loan, 
the very moneys deposited by the government. In an^ 
■wer to an enquiry when these notes were to be eol. 
lected, the cashier stated that they had been handed 
over to the United States marshall — but whether en- 
dorsed or not, or what disposition would be made of 
them he did not appear to know. 

Since the suspension of specie payments in the 
country, the moneys paid by the bank on account of 
the United States government, have l»een paid in their 
own billiS and in treasury notes when they had them, 
if required. But it was stated to the committee that 
they received no treasury notes in tlie year 1837, till 
the- month of December, and then only $14,022, — a 
part of which were sold for account of the bank, on the 
9th of JanOary; also they received from the collector 
$85,^00 in treasury notes, a part of which they paid 
out or sold, and the balance, $43350, was taken back 
by the collector, or deputy collector, on the 11th of the 
■ame month. 

Special depositee in specie, however, have boon made 
by government officers, and retiu-ned in specie. 

Among the balances on the books of the bank, there 
appeared this item, ** Stock Commonwealth Insurance 
Company $9,450.** On jbeing called on for an explana- 
tion, the cashier stated that certain loans had ibrmerly 
been made, on the pledge of shares in the Common- 
wealth Insurance Company, to individuals who had 
faiksd~and in October, 1835, the bank had asaunied 
the stock to the amount of 150 shares — the cost of 
which had been reduced by carrying Iwo dividends to 
the credit of that account, so that they now stood 
charged to the bank at $9,450. 

In examining the teller's checks, the committee 
foand four checks signed ** Charles Hood, Cashier,** — 
two of which amounted to $9,246 50. They called on 
the cashier to know how those checka were assets to 
meet the liabilities .of the bank. 

In answer to this enquiry he stated, that in April 
last, the bank being in want of funds, he pressied 
Messrs. Simpson ^ Hew to reduce their debts. They 
■aid it would be difficult to raise money, and they 
thought it better for the bank to raise it This was 
talked over a few days; and the plan agreed upon 'was, 
for the iNink to raise the money by a tale of poet n6tea. 



and that the loss sustained by the bank in the neitMia- 
tion should be apportioned among the larger debtors 
to the bank, who could not pay when called opoa. 
The board was then called together; the sofcjeet laid 
before them, and the following vote was passed*— 

** At a meeting of the directors, Tuesday, April 
25th, 1837, present How, Fletcher, Carrnth, Lewis, 
Hood, Rich, Freeman, — Voted, that it ie expodtent in 
the present state of the finances of the bank, to Issue 
poet notes for the adrantage of the castomers of the 
bank, to an amount not exeeeding one hnndred ami 
tweoty.five thousand dollars. 

** Voted, That How, Lewis and flood, be a cont. 
Hkittee to arrange the same.** 

In pursuance of this Tote, poet notes to the araotuit 
of $85,000, were issued, and ef which $^1,500 are now 
outstanding. This transactiea cost the bank $9^6 50. 
But the conraiittee have nerer nset to apportion the 
loss upon the debtors of the bank, though Hil Hood 
says he has pressed Mr. Lewis and Mr. How at least 
three difierent times to have it done. Mr. How and 
Mr. Lewis on being questioned, do not appear to re- 
member that they were en the committee-— end Mr. 
Carrnth, Mr. Rich and Mr. Freeman, have no reeoHeo^ 
tion of the apportionment. As the matter now stands^ 
this loss falls upon ike. Iiank, and the casfomera, wfae 
have the advantage of it need not be otherwise desig- 
nated by the oommittee, than that they are to be ibend 
among those who have managed the institntiop. 

Another mode also was practised by the managers 
of the bank. 

When its stock was sold in the market, they oeea- 
sionatly became purchasers for account of the bank te 
sustain its credit. And since September last, one hun- 
dred and thirty shares have been thus pordiased for 
the bank, at a loss of $12,467 75, or at about 96 per 
cent. 

The bills of the Commonwealth Bank issoed stnee 
October 1, 1837, ameont to $65,000, and the com- 
mittee are assured by the cashier and the officers of 
the bank, that all the issues of the bills have been en- 
tered on the books of the bank, and the committee eee 
no cause to doubt the accuracy of the statement On 
the 13th of January lasf, the amount of bills in ctreo* 
lation was $358,952. On the morning of the 8th 
Feb. the circulation was $806,851. The directors bar- 
ing received their bills in payment of notes or debts 
doe to the bank, whether the notes had come to nM- 
turity or not The committee would again obeerve, 
that their data are all based upon the state of the ba|ik 
on the close of the business of the 13th of January, 
and of the subsequent changes In its affairs they have 
necessarily but an imperfect knowledge, thoogh in 
their opinion, such changes cannot greatly affect the 
final result 

When the direotors first knew that they must wm-^ 
pend their operations is unknown to the committee, 
but probably the large majority of them were ignorant 
of their near approach to the cataract, nor were senttble 
of the strength of the enrrent that was sweeping then 
along. 

But as coming events oast their shadows before 
them, so the renewal of the notes of Mr. How and of 
Mr. Henshaw on the 9th and 10th of January, to make 
no allusion to those of the Warren Association — mark 
very clearly their sense of the danger-^and Mr. How 
acknowledged that one of the motives in doing it, was 
his apprehension that the bank must suspend. A meet- 
ing of\ few of the directors and their friends, was heU 
in the evening of the 10th January, when no plans fer 
relief being suggested, it became necessary at the ter- 
mination of business on the 11th of Janoary, te dose 
the doors of the bank. 

After the examination bto the doings of the Com- 
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noawMhh Baok, in oonieqatnoe of ito tutpeiwion, 
miBj eoqairiei nriay be mmde as to the eicntaal ability 
of Che banic to provide for its en^ragefnents and to make 
a dividend amoog ita atockboldert. But opon thb sob. 
ject the committee are bound to speak with hesitation, 
as welJ from their imperfect knowledge of the value of 
moat of the assets, as from the pecuniary diflBcolties of 
the present day ; nor is it under any circa mstances an 
enviable office, to pat an estimate upon the actual cre- 
dits of individuals, where doubts exist of their solvency. 
It is to be observcNd that the loans of the bank are ac- 
eomaUted in masses— its notes are accommodation 
paper---«xtended at tRe pleasure of the borrowers. The 
eommittee are of opinion, however, thst if judicious 
psrsoos are entrusted with the assets of the bank, and 
with Aill power to wind up its aflfairs, either sooner or 
kter» as they judge best, creditors may calculate on 
receiving 75 per cent of their debts. But the resources 
ef the bank are of such a nstore, that the biH holders 
who are oot^debtors to the bank cannot expect imme- 
diate payment, and consequently if the bills are thrown 
into the msrket, they mnst seH at a dieeeunt But this 
opinion may be quite fallacioas, and from the data 
presented, other persons may be able to arrive at more 
soand cooclusioos. In the value of the assets as esti- 
mated by your committee, it will readily be perceived 
that the^ esteem the stock of the bank of no value. 
That this conclosMKi is just, may well be inferred from 
the oondiict of many of its stockholders; for upon in- 
spection of the transfer books, it appears that Wm. 
Freeman, Elisha Parks, Adams Bailey, F. B. Carruth, 
Samuel S. Lewis, John Uenshaw, and David Henshaw, 
have within a iew days, actually disposed of the whole 
or the greater part of their shares. 

In speaking of the directors of this corporation by 
name, or of other persons connected, with them, the 
eommittee feel bound to repeat that they have done it 
with pain, and have only done it in the discharge of 
their dut^. And they would again observe that there 
is a manifest difference in the conduct of different di- 
rectors ; but they feel constrsined to sa^, that while 
some of them have taken the lead in the dispoeal of the 
fends of the bank and of its depositors, others have 
either wilfully closed their eyes at thelb doings, or 
have been greatly negligent in the discharge of the 
duties of their office. Mr. Parks, in a communication 
made by him to the stockholders, January 30th, In 
winch lie resigns the office of director, filled by him 
from the origin of the bank, says — ** as I have nevef, 
stnoe 1831, held or been interested in but a single 
share in the bank, I felt that the stockholders otight to 
place in my stead a person who had more interest in 
the institution, and would better represent the interest 
of the stockholdera in the direction.** The stockholders 
may welt regret that lie did not come to this concln. 
sion long ago, wlien there was some interest leA to 
represent In respect to Mr. Mills, the district attor- 
ney, who baa been in the direction for a little more 
than two years past, it should be said he accepted his 
seat with the understanding that he wonid mit be re« 
quired to attend the regolar meetings of the board — 
bet only to act as their counsellor in cases where od- 
fiee migM be required ; and the committee are entirely 
aatbfied that he has been ignorant of the extent of thie 
leana, and of the manner in which they have been 
made; and they cheerffilly bear testimony to his frank 
and bononrable course during the whole examination. 
Mr. Adams Bailey also, has taken no active part in 
the management of the bank, so fer aa it appears to 
the committee. The committee will slra say a word 
in regard to Mr. Hood, the cashier. While tliey feel 
that he, with others, must besr the burden of the mis- 
manageiaent of this institotioa, yet they believe that 



he has often yielded to the preesing lmpert«nity of 
one or two directors, where his own judgment would 
have dictated a contrary course, and though a large 
debtor to the bank, that he has forgone the opportuni* 
ties afforded him equally with oUiers, of greatly in- 
creasing his private debt. 

As eitisens of Massachueetts, the ancient and boo- 
ourible commonwealth, the committee feel the mOrti- 
ficatien of presenting to the view of the legislature, the 
gloomy picture of a ruined bank ! With solid eapital, 
substantial friends, and equal advantages with kindred 
institutions, all is gone ! Its capital wasted, its friends 
abused, its associates fled. No one so poor to do it 
reverence. 

The charter of the Commonwealth Bank was con- 
tinued by the act of 1830, ch. 58, until the 1st day of 
October, 1851, and was made subject to the liabilities 
and requirements of the act of 1^8, ch. 96. 

In closing their report, the committee present as 
thejoint conclusions from the facts presented — 

That the directors of this bank have infringed its 
charter in (he amount of its loans. 

That these loans have been concealed bv pnrpoeely 
confounding the resources and the liabihties of the 
bank. 

That a number of the acting directors, by their own 
showing, have remained grossly ignorant of the affairs 
of the institution, and have permitted the cashier and 
two or three directors to dispose of the moneys of the 
bsnk at their pleasure. 

That the loans thus oontrofled have been made to 
the directors themselves, or some of them and their 
associates, to a much greater extent than the capital 
of the bank itself. 

^ That instesd of making sacrifices themselves to pro- 
vide for their just debts to the bank, as they from time 
to time fell due, they have continued or extended their 
own loans, and this to the entire sacrifice of the pro- ^ 
perty of innocent stockholders. 



DOMESTIC INTELLIGENCE. 

Great Sale or Moikts MtTLTiCAtrus Tiitis.^At the 
auction ssle in Baltimore on the 4th instant, above 
120,000 Chinese Morus Multicaulis trees were sold, at 
prices varying from 20 to 93 oents per foot, measuring 
to the utmost extremity, and counting the roots also. 
This amounts to tli^I for each tree of five feet in 
height So great is the demand, that it is proposed to 
have another large sale at that place. The auction 
sale at Oormantown, Pa., was attended by an immense 
concourse, and the trees sold fer above 20 cents per 
foot. The silk coltore promises so abundant a harvest 
to those who engage in it, that the demand for trees 
from every section of the Union b far greater than the 
supply, snd if the whole crop of the ensuing season 
were now ready for sale, it would be easy to find pur- 
chasers. At Burlington, N. J., where they have ex- 
tensive cocooneries, a sale of 2430 trees was made a 
few days since, by Mr. Gum mere, for $2,500, and an. 
other of a thoussnd select trees ibr $2000, being two 
dollars each. 

Salaribb of 6ovKiifeRS.«Tbe aalary of the governor 
of Louisiana, is $7,500; that of the governors of New 
York ond Pennsylvsnia, $4,000; ot the governor of 
Massachusetts, $3,666; of the governor of South Caro- 
lina, $3,500; of the governor of Virginia, $3,333; of 
Georgia, $3000; of Maryland, $2,666; of Mississippi 
and Kentucky, $2.500 ; of New Jersey, North Caro- 
lina, Alabama and Tennessee, $2,000 each ; Maine and 
Missouri, $1,500 each; Dehiware, $1,333; Ohio, $1,200; 
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Connecticol, •1,100; New Hampshire, $1000 ; Indiana 
♦1000; IlUnoia, $1000; Vermont, ^750; Rhode islaud 
$400. 

Office of ihe Examiner, Mobile, Oct, 9. 
Already has the reiloralion of confidence in oor 
banks and merchants been displayed, by the rapid de. 
eline ef exchangee on northern cities, and the course 
now parsned by northern creditors. Ezchanse on New 
York can with difficulty be sold in this market, remit- 
tances being almost all made in certificates of deposite, 
which are held at the north in anticipation of a still 
further decline of exchange. The New York city 
banks Uke these on a deposite for disqonnU made, so 
that the merchant can have the use of the money, and 
still hold his certificate until he can dbpose of it to 
adfantage. 

PRICES OFUNCURRENT MONEY, Boston, Oct. 3. 
MAINE. 

Bangor Commercial Bank, Bangor 
Lafayette do. do. 

Globe do. do. 

Frankfort do. Frankfort, 

Still Water Canal do. Orono, 
Old Town do. do. 

Calais do. Calais, 

St Croix do. do. 

Washington county do. do. 
Agricultural do. Brewer, 

Westbrook do. Westbrook, 

Georgia Lumber Co. do. Fortlahd, 

NEW HAMPSHIRE. 
Wolfborough Bank, Wolfborough/ 
MASSACHUSETTS. 



pr. ct dta. 

do. 

do. 

do. 

do. 



no sale. 



do. 
do. 
do. 
do. 
do. 
do. 



da 



Commonwealth Bank, Boston, 



Fulton 

Kilby 

Middlesex 

Norfolk 

Roxbury 

Far. k, Mech*i. 

Nahant 

Chelsea 



do. do. 
do. do. 
do. Cambridge, 
do. Roxbury, 
do. do. 
do. South Adams, 
do. Lynn, 
da Chelsea, 

VERMONT. 



30 

30 

10 

10 

12J 

no sale. 

6 
55 
75 



da 
do. 
da 
da 
do. 



da 
da 
da 



St Albans Bank, 
Manchester da 
Essex do. 

Windsor do. 



St Albans, 
Manchester, 
Guildhall, 
Windsor 



3 
2 

10 
80 



da 
da 
da 
da 



SALES OF STOCK AT PHILADELPHIA. 

October 29. 

6 shares Mechanics* Bank, C. dt P. 
150 ** Kentucky Bank, 

50 ^ ** 20dayss.o. 

19 ■* Northern Bank, Ky. full, 
50 ** Vicksburg Bank, 

10 "« Lehigh Coal, 

SALES OF STOCK AT NEW YORK. 
October 27. 
77 shares U. S. Bank, 

71 



250 shares Harlem Railroad, 54i 54) 

160 "* Boston &. Providence R^ 102^ 103 

20 ** Slonington Railroad, 43 

125 " N. J. RaUroad & T. Ca 101| 102 



EXCHANGES AT NEW YORK. 
WEEKLY BEPORT. 
October 27. 

Bills on London, 60 days sight, 9i^ 9} p. cent pren. 

•• France, '• 

Holland, 

•* Hamburgh, " 

*• Bremen, ** 

«* Boston, at sight, 

•' Philadelphia, *' 

" Baltimore, *• 

*• Richmond, •* 

" N. Carolina, " 

" Charleston, •• 

•• Savannah, •• 

«• Augusta, ** 

« Mobile, 

*• New Orleans, •• . 

«« Louisfille, '* 

" NashvUle, •* 
NatcUex, •• 

•♦ St Louis, •• 

" Cincinnati, *• 

«• Michigan, ^ 

« Detroit, •« • 

American gold, 

da new eoinage, 
Spanish dollars, 
Carolus da 
Mexican dollars, 
Halfdollarf, 
Five-franc pieces. 
Doubloons, 

do. patriot. 
Sovereigns, 

IKTBDKBSDAT, OCTOBER 31, 1838, 



520 a — 


fr.p.doll. 


40|«41 c(s.pjroilder. 


36 s36icts.p.me.ba. 


80a80iets.p.rixduU. 


par a 1 discouuu 


\^\ 


da 


iai 


do. 


Itfli 


da 


3i«4i 


da 


1} a 2 


do. 


li<2 


da 


lia2 


da 


4i«5 


da 


lla2 


da 


2 a2i 


da 


5 a5i 


da 


6 «6i 


do 


ai«3i 


da 


Ua2i 


da 


10«12 


do. 


4a 5 


da 


7 premium. 


parai 


da 


2i«31 


do. 


6 al 


da 


1«1J 


da 


parai 




94|a94)oenUeacb. 


#16 50 a 916 60 da 


15 60a] 


15 66 da 


•4 85 each. 



55 


35 


88 


100 


88 




95i 


100 


7Si 


100 


93 


50 



720 


•« Del. and Hudson Canal, 


150 


•• Kentucky Bank, 


50 


" Vicksburg Bank, 


138 


" Ohio Life and Trust, 


40 


« Mohawk Railroad, 


100 


•• Patterson Railroad, 



1201 
71i 
87^ 
77 

105i 
641 
55 



To SuBacRiBKES.— The resumption of specie pay- 
ments by most of the banks in the United Statea, aid 
the probability that by the first of January next, aM die 
rest will have followed the example, renders it quite 
certain that sufficient support for this pablicatioD can. 
not be relied upon after that period, and the poUiilier 
therefore gives notice, that after the completioQ of tks 
present volume on the last Wednesday of December 
next, the work will be discontinued. Non-residsnt 
subscribers who have not paid for the current velosM 
are respectAiIly requested to remit as before. Those 
who reside in Philadelphia, New York, Boston, and 
Baltimore, will be called upon. Both volomes can hs 
supplied to new sobecribers on the payment of five 
dollars. 
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PUBLISHED WEEKLY AT $5 PER AKNUM, 
ADAM WALDIE, Carpenter street, PbUadeJpliia, to 
all orders and remittanees are bereafter to be seat. 
Subecriptions received bf 

Week*, Jordan 4t Co., Boston ; 

Wm. Bums, )t69 Broad waf, New York; 

Nathan Hickman, Baltiiaore. 

The flrst vobnne, and the prevfotB nvmbcra of tbe fu sis t 
volume can be supplied. 
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'* Men in their bargaiDBContract. not for denammaiions or MotnuU, but for the intrin»U valut.**^ Locke on Moneff. 
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COLLECTION OF THE PUBLIC REVENUE: 

IN 8BNATB OF THB VNITSD BTATX8, 
Mat 16, 183a 
Mr. WsMHT flubmitted the following 
REPORT. 
Tile Committee on Finance^ lo which was committed, 
oo the 2d instant, the jotnt fesolution ** relatiog to 
Ibe public revenue and dues to the f overnrocnt,** in 
the following words : *^ Resolved, by the Senate «nd 
House of Representatives of the United States nf 
Aioerioo in Congress assembled. That no discrimina- 
iioo shall be msde «a to the currency or medium of 
pajrment in the several branches of the public re- 
venue, or in debts or dues lo the government i and 
that, until otherwise ordered by congress, the notes 
of sound banks, which are paysble »nd paid on de- 
mand in tho legal currency of the United States, 
under suitable restrictions, to be forthwith prescribed 
vand promulgsted by the secretary of the treasury, 
shall be received in payment of the revenue and of 
debts and dues to the government, and shall be 
subsequently disbursed, in « course of public expen. 
diiure, to all public creditors who are willing to re- 
ceive ihens,** respectfully submit the following re. 
port :, 

Tlw vesolatlon h|is three distinct ^lijects : first, to 
prohibit any diseriminstion in ** the currency or me- 
diom of payment** in which all public does shdl l>e 
collected nnd received ; second, to esUhliah, by the 
force of law« that ** currency or medium of payment** 
to be ** the notca of sound banks, which are payable 
and paid on demand in the legal currency of the 
United States;** third, to compel tJie disbursement of 
those bank notes **to sit public creditors who are 
witting to receive them.*' The various parts of it, 
therefore, relating to tlwse several objectsi, will be con- 
sidefed In the order they hold in the fesolution. 

Ttie firsC clause, prohibiting discnminatiun in the 
eorrency, or medium of payment, for the pubtie does, 
m ^ these v»ords : 

^^That no discrimination shall be made, as to the 
enrrencjr or medium of payment In the several branches 
of the public revenue, or in debts or dues to the go- 
vernment-'* 

In so far as any ptiblic interest may be supposed to 
be lAvolTed in the action of the senate upon this branoh 
of the resolution, it would seem to the committee to be 
■uflicieni to say that this body has already adopted, 
and eent to the house of representatives, as a part of a 
law, a provision supposed to have the same general 
object, though not in the form here presented. The 
journal of the senate shows that, on the 34th day of 
March I^t* s bill entitled "* An ad to imp<m additional 
doties, 9JB depositaries, unon certain public officers, to 
appoint receivers general of poblie money, and to re- 



gulate the safe keeping, trvnsftr^ and disbnrsement of 
the pabHc moneys of the United Stales,** being under 
consideration, an amendmmt, to stand as* the twenty, 
third seetion of that bill, wae offered in tlie words M- 
lowing, viz : 

*« Sect. 23. And be it further enacted. That it shall 
not be lawful for the secretary of the treasury to make,, 
or to continue in force, any general order which shall 
create any difference between the different branches 
of revenue, ss to the Ainds or medium of psyment, in 
which debts or dues accruing to the United States 
may be paid.** 

The same journal shows that this amendment, as 
here given, was, on the same day, adopted by the 
senate, by a very strong vote, was thus made a part «f 
the bill to which it was proposed as an amendaient, 
and that the bill, including this amendment as its 93d 
section, fioslly passed the senate on the 26tb day of 
March last, snd was asnt to the lioose of representa- 
tives, with a request that that house would concnr 
therein. 

That these provisions are similar in the inffnence 
proposed to be exerted upon thjs currency or the puUio 
lieaeury, fn the object proposed U> be aceomplished, 
will not be questioned ; and that a large majority of 
the senate are favourable to the principle embraced io 
both, is proved by the .references to the senate journal, 
which have just been made. With this evidence before 
them, the committee would not consider it proper in. 
them, were they othefwiae disposed to do so, to off^r 
arguments against this strongly expressed opinion of 
the body ; but, when the prinoiple has been adopted, 
when it has been pot in form, snd made a part of a 
law, and when the senate has, in this manner, done all 
it can do, without the action of the other legislative 
branches of the government, to make it a part of the 
law of the land, they would not feel eicosable in 
omitting to bring thb fact to its notice, nor can they 
believe that doing so will be construed into a disposi- 
tion to resist its ascertained sense and feeling. 

The necessity for this- legislation has been referred, 
in the debates in the senate, and elsewhere, to the ex. 
istence of the treasury order of the 11th of July, 1836, 
making a discrimination l>etween the currency, or 
medium of payment, to be received for the publir 
lands and that to be received m other branches of the 
public revenue, and for other does lo the government. 
This order is believed by the committee to have been 
the 6rst and only discriminafion, by the prder of the 
treasury depsrtment, made either permanent or gene- 
ral, as to the currency, or medium of payment, re- 
ceivable between the diflbrent branches of the publio 
revenue ; and hence, no doubt, the order has engrossed 
attention, and its repeal has been considered the 
sole object and purpose of the provision under con- 
sideration. 

As, however, the reference calls upon the committee 
for a careful examination of the laws in any way 
affecting the cnrrency of the public treasury, and any 



2i0 



TOB FIIULNCIAL RBOIBTn. 



medimn of payment, mtde reotivabU by kw, is any 
branch of tho pablic revenue, and aa the legUlation m 
relation to the pablic lands ia fognd to contain varioua 
and important provisions relative to the media of pajr- 
ment in thia branch of the revenue, they have consi- 
dered it. proper to review those lawa under thia head» 
and to eee Itorv far any of their provisioaa may be ma* 
terial to tbie part of the enquiry. 

The firat general kw to re^ukla tlw aale of the 
publio knds which hak met the notice of the commit- 
tee, k an act paaaed on the 18th day of May, 1796, 
entitled ** An act providinf fbr the sale of the lands of 
the United States in the territory northwest of the 
rivef Ohio, and abovB the month of the Kentucky 
river.** Thk act fiied the price of the paUio knda at 
two dollars per acre* but did not specify the cuirency, 
or medium of payment, in which purchases were to be 
made. The law of 1789, therefore^ whi<^ required aU 
paymenta derivable IVom the cuatoma to be made in 
gold and silver coin, and the 10th aeotion of the char, 
ter of the old Bonk of the United States, passed in 
1791, which declared that the bills, or notes, of the 
corporation, payable on demand, in gold and silver coin, 
should be receivabk in all paymenta to the United 
Statee, moat, as the committee auppose, have been 
held to prescribe the currency, or medium of pay. 
ment, ibr the public domain, as well aa other pubuo 
duea. 

On the 9d of March, 1797, enotber «ot was paaaed, 
entHled " An act to authoriee the receipt of evidencea 
of the public debt in payment Air the knda of the 
United States.*' Thk act provided *« that the evidencea 
of the public debt of the United States, should be re- 
oeivable in paynrent for any of the knda which might 
be sold in conformity to the act entitled * An act pro- 
viding for the aak of the knds of the United States in 
the territory northwest of flie Ohio river, and above 
the mouth of the Kentoeky river,'** being the aet of 
1796, last above refbrred, to. H^ then, evidencea of 
tbe public debt were added to gold and silver coin, and 
the bilk and notes of the Bank of the Uniied States, 
payable on demand in gold and silver eoin, aa the cur. 
renoy, or media, in which payment might bb made for 
thepubiic knds. 

The next act which aeema to be material to thk 
point, was paaaed on the 10th day of May, 1800, and 
Waa entitled ** An aet to amend the fct entitkd ' An 
aet providing for the aak of the knda of the United 
States in the territory northwest of the Ohio, and 
above the month of Itentucky river.*" Thia act pro. 
vided for the eatabliahment of land offioea within the 
knd diatricto; ibr the appointment of regktera of the 
land officea and of receivers of public money fi)r knda : 
for tbe sale of the knda within the land districta, both 
at publio and private aak, and in aectlona and half 
aectiona ; and in many other respeete eatablisbed what 
is the present knd aystem of the United Statea* The 
first elauae of the 5th aeetion of thia act k in the fol- 
lowing worda : 

" SiCT. 5. And be it further enacted. That no knds 
shall be aold by virtue of this act, at either public or 
private aak, fof kss than twodolkra per acre, and pay* 
ment may be made for the same by all porchaaera, 
either in apecie, or in evidencea of the public debt of 
the United Statea, at tbe ratea prescribed by the act 
entitkd * An act to authorise the receipt of evidencea 
of tbe publio debt in payment for the knda of tbe 
United Statea.* ** 

Here k a new enumeration of the eorreney, or me- 
dium, in which pwiymenta were to be made for the pub- 
lic knda, and wbicn doea net include the blQs, or notes, 
of banka of any deacription. It k confined to *^ ^ptcW" 



or ^^eMenetB efthe mtUie debt oftht VnUed ^StofM.** 
If, therefore, any other medium of payment waa re- 
ceived while this continued to be the kw of tbe caae, 
it nHiit have been no received, aa the committee aup- 
poae^ upon the responsibility, and at tha risk, of the 
officer receiving the pigrmenW end not bocanae it waa 
sanctioned bv the law. 

On the ISth of April, 1806, an act waa paaaed en- 
titled ** An act to repeal ao much of any act, or acta, 
aa authorise tlie Yeceipt of evidences of the public debt 
in payment ftir knda of the United Statea ; and for 
other purposes relative to the publie debt*' The firvC 
clause of the first section of thia act is in the wortk 
fbHowing * 

•^Sbot. 1 . Be it enacted by tbe Senate and Honae of 
Repreaentativea of tbe United Statea of America ia 
Con^^reaa assembled. That s6 much of any act, or act», 
aa authorkisihe receipt of evidencea of tbe public debu 
in payment for the knda of tbe United Statea, aball, 
from and after the thirtkth day of April, one ibonai^ 
eight hundred and aix, be repealed." 

The aeetion proceeda with two proviaoa, aaving the 
righta of persons who had purdiaaed knda, vritb the 
ri^lit to make the paymenta therefor in evideftcea of 
the public debt, prior to the passage of tbe act, and 
holding oat inducementa to thoae indebted tor knda to 
make tlie paymenta in advance, and in moner, Imt i» 
no way aftecting the repeat above quoted. After tbe 
dOth day of April, 1806, therefore, with^fae ezeepdMi 
as to purchases whieb had been prenoosly made, eri- 
dencoe of the public debt of tbe United States were nol 
a medium in which paymenta fbr the pubHc kiuto 
could be made, but the Uw of 1800, above reflmed tm, 
with thia modification, continued to be the law regoW 
ting theae paymenta. If, then, the committee net* 
be^ correct in their construction of that kw, and ito 
influence upon the currency, or medium of paymefkC, 
for the public knda, thia modification reduced tbat 
ourrency, or medium, to ** apecie" only. 

No further change is found to have been made in 
the kws, in this respect, until the year 1813. On Iba 
30th day of Juno, of that year, a law waa paaaed, en. 
titled ** An act to authorise the iaaning of treaaory 
notes." The first oknae of the aixth aeetion of thai 
act k in the following worda: 

Sect. 6. And be it further enacted. That Che aaid 
treanury notea, vrherever made peyabk« ahall be every 
where received in payment of all dutiea and taxea kM 
by the authoritv ot the United Statea, and of aH pubtie 
lands sold by the said authority.'* 

Thia kw added a new medium of payment for iIm 
public knda, to wit : traaaury notea, iaaued by thego> 
vernment itaelf, and for the payment of which, with thm 
interest thereupon, ita faith ,waa aokmnly pledged. 
From thia time, therefore, the public knda mif bt Im 
paid for in either ^ 9pfcit** or ** treatur^ imUt^ an4 it 
waa at the option of the purcliaaer, by the kw, to naaka 
his paymenta in the one or the other medium, aa bis 
interest, or convenience, or pleasure, should (fictate. 

On the 25th day of February, 1813, anotI;erkw vms 
passed ** to authorise the issuing of treasury notes fbr 
the service of the year one thousand eight hundred add 
thirteen,*' and, on tbe 4th day of March, 1614, anoflier 
aimilar kw was passed ^to authorise tbe iasuing of 
treasury notes fbr the service of tbe year one thousand 
eight hundred and fourteen," both of which kat nen- 
tioned lawa contained a provision precisely mmikr, hi 
substance and in terma, to that aliove quoted firooi tte 
kw of 1819. 

On the Slat day of March, 1814, an act waa piase rf , 
entitkd ** An act providing fbr the indemnifieatioo of 
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oertdn chtfliants of pMM icAd* in the MiieisMppi 
terrUor/.** By Ihis act tbe PraiideDt of the United 
States w&f directed to cease to be iesaed, from tbe 
treatory, certificates of stock to certain claimaoU to 
Isnds under ^ tbe Upper Mississippi Company/* under 
••the Tennessee Company," under ** tbe Georgia Mie- 
sissippt Company," under •• the Georgia Company," 
und under ** Citizens* rigbu," so called, fpr amounts 
and upon condilions prescribed in tbe act: and the 
fourth section of the act is in the following words: 

*«SBct. 4. And be it further enacted, That the said 
Qsrtifioatee of stock shall be receivable in payment of 
the public lands, to he sold after the date uf suoh cer- 
tUiealee, in the Mississippi territory : Pro? ided. That 
on every hundred dollars to be paid for such lande, 
ninety.fivo dollars shall be receivable in such certifS- 
cates, and five dollars in cash : Provided, That no per. 
son or persons, making payment for lands in certificates 
authorised to be issued by this act, shall be entitled to 
tbe discount for prompt payment now altowed by law 
to purchasers of public lands." 

Here was a new medium of payment for public 
lands in the Mississippi territory, which authorised 
purchasers of lands from the United States, there sub- 
ject to the limitations of the act, to make payment 
either in ** specie,** or in ** treasury notes,** or in these 
** certificates of stock," sobeequently more familiarly 
known as ** Mississippi land scrip.** In relation to all 
the publio lands, other than those in the Mississippi 
territory, as it then existed, the currency, or medium, 
in which payments were to be made, was left un- 
chang^ed, and continued to be regulated by the kws 
before referred to, and to be "specie" or •* treasury 
notes.'' 

By an set, passed on the 36th day of December, 
1814, entitled **An act supplemental to the acts au- 
thorising a loan for the several sums of twenty.five 
millions of dollars and three millions of dollars,** a 
Airther emission of treasury notes was authorised to 
the amount of ten and a half milliona of dollars, and 
the following is a copy of the first clause of the third 
ieotion of tbe act 

, ^8moT. 3. And be it further enacted. That tbe trea- 
sury notes to be issued by virtue of this act, shall be 
prepared, signed, and issued, in the like form and marv- 
ner ; shall be reimbursable at the same places, snd in 
the like periods ; shall bear the same rate of interest ; 
shall, in the like manner, be transferable ; and shall be 
equally receivable, in payments to the United States, 
for taxes, duties, and sales of the public lands, as the 
Ueaaury notes issued by virtue of the act of congress, 
entitled * An act to authorise the issuing of treasury 
notes for the service of the year one thousand eight 
hundred and fourteen,* passed on the fourth day of 
j&Iarcb, in the year aforesaid." 

On the 94th day of February, 1815^ a farther act 
lirts passed, entitled ** An act to authorise the issuing 
nf treasury notes for the service of the jrear one thou- 
sand eight hundred and fiQeen," the first clause of the 
sixth section of which is in the words folk>wing : 

** Sbct. 6. And be it further enacted. That the trea- 
puury DAtes, authorised to be issued by this act, shall be 
tvorj where receivable in all paymenta to the United 
Sutes." 

Neither of the two last mentioned acts made any 
ohanj^e in the character of the currency, or medium of 
payment, aothorised by law to be received for the pub^ 
no lands, at the time of their passage, but merely added 
to tbo quantity of that medium which rested upon the 
fttth and oredlt of the government. Still, therefore, 



md *' treMoif notes" w«re reosiTable &r all 
lands, wherever situated, and ** specie," '* treasury 
notes," and '* Mississippi land scrip,** for that portion 
of tbe publio lands situate within the Mississippi ter- 
riiorv. 

This brings the ezaminatioii, in point of time, up to 
the charter of tbe second Bank of the United States, in 
181G ; and it may be proper here to remark, that, ij» 
case die committee htve been mistaken as to the force, 
eflTeot, and true construction of the set of the 10th of 
May, 1800, and that aot did not ezelnde the billa and 
notes of the old Bank of the United States from being 
a legal medium for the payment for lands, still, inas- 
mudi as the charter of that bank expired on the 3d 
day of March, 1611, by its own limitation, and as th« 
10th aeotion of tbe charter, which nnide its bills and 
notes reoetvable for any description of public dues, 
was repealed on the 19th day of March, 1813, t^ an 
act of congress passed for that sole purpose, it will be 
seen that this dtflerenoe of construction of tbe aot of 
1800, if admitted, will only afieoC the euirency, or 
medium, in which the public landa might be paid for, 
up to the 3d of March, 1811, or, at must, up to the 19th 
of March, 1813, when that bank bad ceased to exist as 
a bank, and il# biUs and notes to bs receivable b^r htw 
for any portion of the public dues. At the period of 
time of which the eommittee now speak, therefore, tbe 
curreney or media, made receivable by law in payment 
(or the public lands, waa as last above mentioned. 

The act to charter the late Bank of the United States 
was passed on the 10th day of April, 1816, and the 
14th seoUon of that charter made the bills and notes of 
the bank, payable on detnand, receivable in all pay- 
ments to the United Statee, «* unU$t otherwiae dtreeted 
by act of Congresg,** This added to the currency re- 
ceivable by law in payment for the public lands a new 
medium, to wit : the bills, or notes, payable on demand, 
of the late bank of the United States. 

The joint resdution of 181fi, followed but twenty 
days behind the bank' charter, it having been passed, 
and met the approval of the President on the 30th day 
of April, 18)6. That resolution required and direeted 
the secretary of tbe treasury to adopt such measures as 
ha should deem necessary to cause, as soon as might 
be, all duties, taxes, debts, or suras of money becontuig 
due to tbe United SUtes, to be eoUeoted and paid, •" in 
the legal currency of tbe United States, or treasury 
notes, or notes of the Bank of the United States, at b^ 
law fnwidedand deeUnd, or in notes of banks which 
are payable and paid on demand, in the said legal cur- 
rency of the United States.*' The resolution wrent on 
to declare that, after thedOth day of February, 1817, 
no duties, taxes, debts, or sums of money, payable to 
the United States, ought to be oolleoted or received 
otherwise than in tbe curreney, or media of payment, 
before enumerated. Here was unquestionably given a 
permisaion to receive in payment of any portbn of the ^ 
public dues, and Consequently in payment fbr the pub* 
lie lands as woU as other dues, the notes of speoie- 
paying atate banks, and it is the first fermfssten of 
that character which has met the notice of the com- 
mittee in any of the acts of cen|reas. They are aware 
that some consider this resolutioo as mandatory, ren- 
dering the reception of these notes obligatory upon tbe 
head of the treasury department, but they do not so 
oonsider it It is not their purpose, however, to dis- 
cuss this question here, as that discussion pertains, 
more appropriately, to the second branch of the resolu- 
tion referred to them. Under either construction, the 
resolution of 1816 made it lawful to receive a new 
medium of payment for the public lands in *^ the notes 
of banks payable and paid on demand in tbe legal our* 
reney of the United States^" 
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From tbii Dme, tlwrefbro, the offieera of the govern, 
mem were eompellecl to receive m payment for all 
public Icnde, ** apecle,'* treasnrj notee, ** the bUle or 
notee of the fiank of the United States payable on de- 
mand,*' and were aleo permitted to receivo the notes of 
othor banks ** which were payable and paid on demand 
in the legal enrreaey of the United Sutes ;** and, in 
Addition to these media of payno^nt, thoy were com- 
pelted to reoeive *^Mis«i8sippi land scrip** for lands sold 
in the Mississippi territory. 

Thus remained the law upon this sobject until the 
pamage of the act of the 24th of April, 1830, entitled 
** An aet makiojr foKher provision for the sale of the 
pnblic lands.** This hw abolished credits upon sales 
of public lands, flrom and aAer the first day of July, 
1830, and declared that every purchaser of land sold 
at public sale thei^after shall, on the day of purchase, 
make complete payment therefor ; and the purchaser 
at private sale shall produce to the register of the land 
office a receipt from the treasurer of the United States 
or Oom the receiver of public moneys of the district 
for the amount of the purchase money on any tract, be- 
fore he shall enter the same at the kind office.** 
• The fourth aeotion of the act makes provision for the 
fnle of foich lands as had been sold under former laws, 
and had reverted, or should thereafter revert, to the 
United States in consequence of the non-payment of 
the purchase money, and also of lots and tracts there*^ 
tofore reserved from sale ; and oontsins a proviso in 
the following words : 

** Provided^ That no such lands shall be sold at any 

Sublic sales hereby authorised, for a less price th&n one. 
oUar and twenty-five cents an acre, nor on any other 
terms than that of cash payment ; and all the lands 
offered at such public sales, and which shall remain 
unsold at tho close thereof, shall be subject to entry at 
private sale, in the same manner, and at the same 
price, with the other lands sold at private sale at the 
wspectivo land offices.** 

Although the terms of this law, and eepcoially those 
•mployed in the proviso above i)uoted, **• ner onuny 
other teriM than thiu of cdak payment" would seem to 
fovour the idea that it was the intention of Congress, 
from and after ihe day fixed in the law, to pari with 
the public domain for ** cash,** for money only, in the 
strict and proper sense of the word ; end sHhougk the 
policy of the taw, in the abolition of all credits and the 

{^reat reduction of the price of the lands, from two dot- 
ars to one dollar and twenty.fi vo cents per acre, would 
•eem to have the same bearing; and although the 
oommitl^ infer, from the lapae optima and the returns 
of sales, that the treasury notes and Mississippi land 
scrip had ceased, in a gveat degree, if not altogether, to 
be presented in payment for lands; yet as they learn 
that no ehange as to the currency, or medium of pay. 
« ment, was introduced into practice in consequence of 
the passage of this act, they are content to assume, for 
the purpose of the argument, that no change, in this 
respect, was intended by it, vrhrle it certainly will iiot 
be oentended that it is susceptible of any construction 
which can add to the media of payment authorised by 
former ac^ of congress, or make the receipt of any 
aoch medium compulsory, which before its passage 
was merely permissive. 

The committeo find no other law aflTecting the our* 
rencv, or medium of payment, to be received for the 
public lands, until the passage of the act of the 30lb 
day of May, 1830, entitled *• An act for the relief of 
certain officers and sohHers of the Virginia line and 
navy, and of the continental army during the rovoln- 
Ihmary war.** The first section of this act makes it 
the doty of the secretary of the treasury, and eommis. 
aioiiar of the general land affioe, to issua oertifieatee, 



or eerip, to oertain officers, soldiers^ saiton, and mau 
rines, who were in the service of Virginia, on hersUte 
establishment, during the revolutionary war, and wlio 
by the laws and resolutions of the state wero entitled 
to military land bomuies, upon the terms and condi- 
tions pointed out in the acU The first clause of tl«« 
fourth section of the act is in the following words: 

**Sbct. 4. And be it further enacted. That the cer- 
tificates, or scrip, to be issued by virtue of this act, 
shall be receivable in payment for any lands hereafter 
to be purchased, at private sale, after the same shall 
have been offered at public aale, and shairremain un- 
sold at any of the land offices of the United State*, es- 
tablished, or to be esublished^ in the stales of OMo, In- 
diana, and Illinois.'* 

The sixth section of this act is in the words follow - 
ing: 

•"Stc. 6. And be it further enacted. That the pr«. 
visions of the first and fourtii sections of this act ahaU 
extend to, and embrace, owners of miUt^y hmd war* 
rants issued by the United States in satisfaction of 
claims for bounty land for services during the revolu- 
tionary war; and that the laws, heretofore enacted, 
providing for the issuing said warrants, ere hereby 
revived and continued in force for two years.** 

The first clause of the seventh eeetion b aa follows ? 

"^Sbc 7. And be it further enacted, That dy pro- 
visions of this act shall also be deemed, and taken/ to 
extend to all the unsatisfied warrants of the Virgtnin 
army on continental establishment.^ 

These provisions added another medium of payment 
for the public lands in what has been commonly de- 
nominated ** the Virginia land scripi** subject to limi- 
tations expressed. 

On the 3d day of March, 1836, the charter of the 
last Bank of the United Sutes expired by its own 
limiUtlon, and the institution, for banking purposee, 
ceased to exist on that dsv ; and, by a law of coagrean 
passed on the 15th day of June, 1836, the 14th seetion 
of the charter, making its bills and notes receivable ia 
payment of the public dues, was repealed. 

This is believed to have been the exact state of the 
law in reference to the currency, or media of payment, 
receivable for the public lands nt the time when the 
treasury circular or the 11th of July, 1836, was issued. 

Prior to this date, the committee suppose the law 
of the 3l8t of March, 1814, making the Mississippi 
land scrip receivable in payment for public lands in 
tbe Mississippi territory, had become obsolete by tlie 
entire receipt and cancelling of the stock issued ; and 
it is a matter of public notoriety that tho treasury notea 
authorised to be issued by the several laws referred to, 
of 1812, 1813, 1814, and 1815, had been, long before^ 
BO far wholly redeemed and cancelled as to render 
those laws, for every purpose of tliia eoqbiry, a^ 
obsolete. The currency, or media of payment, receiiu 
able for the public lands, therefore, at the date of thin 
order, had become reduced by tbe repeal of laws, the 
expiration of laws, and the extinguishment of public 
liabilities, to **8pecie** and ** Virginia land scrip,** tfao 
receipt of which was compulsory* and •• notes of tianka 
which were payable, and paid on demand, in the Ifc^t 
currency of the United States,** the receipt of which 
was merely permissive. The circular acted upon the 
bank notea merely, and was, in effect, a direction to 
the receivers of public moneys for lands not to nee the 
permission granted by tbe joint resolution of 1816« Otm 
to bank notes, oo far as the payments for lands wore 
eoneeroed. This suspended the receipt of the notea 
in this branch of the revenue, and left tho payment* 
for lands to ba made in specie and Virginia land scrip. 



COLLBOnOH OF THX PUBUO BaVBNVX. 



39S 



The naiont wbieb prenUed upon the mind of Um 
theD Pref ident of tJie tJailed Sutet ta direct the oircv- 
lar to be ittued, tre given io the paper itself. It 
recilet, in eobsianco, tbet complaiDts bad been made 
of extensive fraud*, praotiaed in the aales of the public 
landa; of vaat apeoulatioaa in those landis under the 
tjstem ef sale and pajment then to use; of alarming 
aiUmpCs (Q rooaopoiise large tracts of the lands in the 
hands of individual and associated proprietors ; of the 
aid given to effect all these objects^ by excessive bank 
eredits, by dangerous^ if not partial fftcilities, through 
bank drafts anid bank depositee; of the general evil 
influence likely to result to the public interests by 
these* proceedings; of the danger to the public treasury 
from this rapid aecumulation of bank crcditsi in lieu 
of money, in its favour, as well as the danger to the 
currency of the country generally, from the unpre- 
43edeDted expansion of credits, and the further ex- 
change of the public domain for credits in bank, or 
bank paper. Then follows the mandatory part of the 
clraukr, in these words : — 

*'The President of the United States has given 
directions, and you are hereby instructed, afler the 
15ih day of August next, to receive in payment of the 
public lands, nothing except what is directed by the 
existing laws, via., gold and silver, and, in the proper 
eases, Virginia land scrip: Pn/oidtd^ That till the 15th 
of December next, the same indulgences heretororu 
extended, as to the kind of money received, may be 
continued for any quantity of land not exceeding 320 
acres to each purchaser, who is an actual settler, or a 
bona fide r<^deot in the state where the sales are 
made.** 

That the com|^inta recited in the circuhir were 
made, the committee certainly need not labour to prove 
to any who. were members of either house of congress 
ftoftk 1834 to 1836 inclusive ; to an v who listened to 
the debates and proceedings of either house during 
tbttt period ; io any who read the published proceed, 
iof s of congress^ or listened to the voice of a large 
^orticii of the poblio press of the country, for the time 
Alluded to. No one of theae classes oif persons ean 
have IWgoCten the nomerous and constantly repeated 
obargcs of favouritiam, partiality, ^oUusion and fraud 
«ai4 to be practiaed by the oflieers charged with the 
eale of the public lands, and with the collection of the 
rdremio thereiVoni. No one of these dasses of peraons 
«an have forgotten the charges of sinister aocommoda. 
iiofis, of favoritism, of partiality, and of corruption 
made against the state banks generally, and eapeoially 
against those which bad been salectiBd as depostto 
bsnka, and had aeoepled the trust. Bvery forum was 
£lled with these charges and complaints, and every 
vehicle which transported the public mail groaned 
under their weight as they were diffused throughout 
the land. * 

That spocalationa were going on in the public lands, 
immense in extent, and in the capital and credit in. 
volved, beeame more fully demonstrable by every re- 
ioTQ from the receivers at the land «>ffioc8. The pro- 
ceeds c^ the sales arose, in consecutive years, from 
feur milliona of dollars, which was more than the pre- 
viooa average amount per anmim, to fourteen millions, 
«Dd from fourteen millions to twenty-four millions, in 
« einffle year. That monopolies in the bands of pri- 
vate holders, highly injurious to the settlement and 
prosperity of the new sUtes, must grow out of sales 
thoa accelerated, was a necessary and unavoidable 
cooeeqoence. The number of acres sold in a year, 
proved, conclusively, that vast qoantitiea were pur- 
chaaed for a market, and for speculation, not for aeltle- 
•Dent and eoltivatioo, while ibe passion ts parohase 



seemed to mereaee with the inereaae of aalea. until 
tiik^n waa reaaon to apprehend that tne means of pay- 
ment were traveling in a circle from the banks to the 
land offices, and from the land offices to the bonks, 
without adding other or further security for the Unds 
sold than the increased indebtedneiis o( the banks to 
tho treasury, and the increased indebtedness of the 
purchasers to the banks. 

While tbefc appearances and causes of uneasiness 
were exhibiting themselves to those charged with tho 
numagemeut of this branch of the public service, fore- 
bodings of evil were not spared by those whose confi- 
dence in tliese public servants was not without limit. 
They were warned against a aacrifioe of our rich pub- 
lie domain ; against a monopoly of that vast estate by 
those said to be &voured by their position, favoured by 
power, and favoured by the banka; against an ex- 
change of that splendid inheritance, the price of the 
blood of the patrioU of the revolution, for bank credits, 
bank paper, ^^ bank rogt^ They wore charged to 
look to the public treaaury, and see that its numerous 
and rapidly increasing millions upon paper were real- 
ised to the people in a aound and not a depreciated 
curreney. They were told of the dangers and exils of 
these sodden and vast accamulationa in the banks; 
and speedy and fatal derangements of the currenov 
generally were predicted, with a confidence whicn 
could not have been exceeded in propliets, posses8in|f 
plenary powera to bring about the fulfilment of their 
own predictions. 

Such, briefly, was the history of the times op to, and 
through the session of congress of 1835-6, and much 
of the time of that session waa consumed, in both 
bouses, in considering propositions in relation to the 
revenue, the deposite and safe-keeping of the public 
moneys, the diminution of the surplus of revenue, su 
rapidly collecting in the bsnks, and other kindred 
measures; but the session of congress closed and 
nothing was dona Still the evil complained of, and 
apprehended, was extending itself, and accumulating 
strength from its own advances. 

Under these circumstances the circular was issued ; 
and aa the seat of the diaeaae waa assumed by all, to 
rest in the dangerous expansions by the banks, and 
the incautious facility with which they extended ac- 
oommodations to the purchasers of the public domain, 
the check was made to operate upon their issues of 
paper, and to bring to the test of real capital thia 
branch.ofthe public revenues. It should not be over- 
looked that the circular waa not to take effect until 
more than thirty daya ailer it waa issued, and that, 
even then, an exception of its operation was made, in 
favour of aettlers, for a term of four months, and until 
ader congress would be again in session. It is but 
just to give here thp conclusion of this letter in its 
own words, that the objecU designed to be reached and 
effected by it may not be mistaken. Its last paragraph 
ia as follows :— ' 

** The principal objects of the president ia adopttfi|r 
this measure being to repress alleged frauds, and to 
ivithhoKl any countenance or facilities in the power ol 
the government from the monopoly of the peblic lands 
in the hands of specuhitorsand capiulists, to the injury 
of the actual settlers in the new states, and of emigrants 
in search of now homes, aa well as to discourage the 
ruinous extension of bank issues and bank credits, by 
which these results are generally supposed to be pro. 
motod, your utmost vigilance is required, and relied 
on, to carry this order into complete execution.*' 

Such was the order, and such were the objects in- 
tended to be accomplished by it That its action upon 
the banks, an4 espeoially in. the Md states, waa in 
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•ome degree lutnli end severe, i« MiqiieetioMbly trd^ 
The ooodHion of the inttitutiode and the eztensiea of 
their bneioeea, which o«Hed it forth, rendered this con* 
Mqoenoe oertam and QDavotdable. Bet beibre this 
efiibct of the circular should be made the sronnd fer 
ita condemnation, it ahouM be considered now press- 
ing was the necessity which called for some protection 
aijrainst a hasty transfer of the whole public domain, 
ibr an eqnivalent, rendered oncertain, at best, iVom its 
▼ast amount and rapid accumulation ; how urgent was 
the call for some measure which should either check 
the strong current of receipts rushing into the trea- 
sury, or give increased security and safety to the mtl- 
lions thus amassing beyond the wants of the govern- 
ment ; which should stay the expansions of the banks, 
or guard the public domain and public treasure against 
the ruinous cons^oences certain to follow from the 
revulsion which these eipansions could not fail to draw 
after them ; how imminent was the danger to the cor- 
rone? of the whole country, if these millions of the 
public money were suffered to multiply in the banks, 
and thus give strength, and force, and extent to the 
evil which they all saw, all feh, and against which 
all demanded protection. 

That these dangers surrounded us, now, unfortn- 
nately, requires no proof. The history of the oonntry 
and of our banking institutions, as well as of^ our pub- 
lie treasury, since the date of this circular, abundantly 
provet their existence and their extent That the 
banks had extended their circulation and their credits 
beyond the point of prudence and of safety, nono will 
now question ; that the public treasure in their keep, 
ing had become, and was becoming, unsafe fVoro these 
excesses and indiscretions, experience has now demon, 
strated; and that every public interest required and 
demanded a check upon the cxccsdes of bankings, the 
excesses of trade, and the excesses of speculation, is 
beyond dispute. 

It has been objected to the treasury circular, as the 
appropriate remedy for the evil complained of, that it 
adopted a rule of discrimination between the currency, 
or medium of payment, receivable for the public lands 
and for the revenue from customs, new, unknown to 
onr laws and rejrulations fbr the colleotion of the 
revenue, and indercnsible upon principle. 

It has been already seen that discriminations of this 

j character are not new to our laws* As earl^ as the 

year 1797, the evidences of the public debt, which were 

' transferable certifieate of indebtedness, were made, by 

; law, receivable in payment for the public hinds, but 

i were not receivable in payment fbr duties, or any other 

{ public dues. In 1614, the Mississippi land scrip was 

; made by law receivable in payment for the public lands, 

i in a specified territory, and not for tho public lands 

' generally, or in any other branch of the revenue, or 

for any other dues to the government. In 1833, the 

gold coins of Great Britain, Portugal, France, and 

I Spain were made receivable, at specified values, in 

'. payments for lands, while those coins were nut, by 

: any law of congress in force at the time» receivable in 

any other branch of tho revenue, or made a tender in 

the payment of .any other debts. And as late as 1830 

. the Virginia land acrip was made receivable for lands 

in the states of Ohio, Indiana, and Illinois, and in no 

other states, and fbr no other payments to the United 

States ; and the same scrip is yet a medium of pay- 

ment for public lands, ita application havini;^ been 

extended and made general by an act of 1835. Dis- 

criminations of this character, therefore, have long 

been known to the law and the practice of our public 

collections, and the circular introduced no new princi. 

pie, in th|s respect, into our system. 

Is there, then, any ground upon which the circular 



can be justified ae having been made appUeaMe to the 
receipta for lands and not for customa? The com- 
mittee think some suggestions may be made whicb 
will go for to juatify thia application of the order, and 
they will proceed to state them. 

In the first place, an excessive currency of any cha- 
racter, has a necessary tenden<7 to sink the value of 
that currency when compared with the valne of mar- 
ketable property for which it ia exchanged. Hence 
the invariable nominal rise, in the market, of propertjr 
of all descriptions which is open to a free market* 
when that which is used as money ia abmidant aiMl 
cheap ; and one of the atroogest evidences that oor 
paper curren^ waa exceeaive during the yean 1835 
and 1836, is found in the fact that prices constantly 
advanced, although the supplies in almost every de- 
partment of trade and production were unusaaMy 
abundant, and no extraordinary demand waa known 
to exist. The duties which amstitute our r«venne 
fVom customs are almost all a rate per centum imposed 
upon the value of the article. If, then, the quantity iii 
dutiable goods imported be the same, and tlie value be 
nominally increased in consequence of an excesaive 
currency, the value of the duties will be nominally 
increased in the same ratio, and therefore the collec- 
tion of the duties in the chea pencil currency will keep 
the real value of the revenue from tlie importations at 
a given standard. Not so with our public lands. They 
liave not been, and are not, in thb sense, open to a free 
market Their value, per acre, i# fixed by law, and 
however much the currency in which they were pur- 
chased may have been cheapened by abundance, they 
could not rise, with other property, to a price which 
would restore the equilibrium. Thev were bound 
down by a ststote value ; and when the currency to 
be received in payment for them was designated, the 
aame nominal value of that currency, however much 
it might be cheapened by excess, would purchase the 
same quantity of the lands. 

If this suggestion required illustration, the hisiafy 
of the years 1835 and 1836 would affm^ the most 
ample. Speculations were excessive in almost every 
branch of trade and cyery description of property, bat 
most so, and of the longest oontinuance, in the poblie 
lands. Why waa this so? Clearly because, as our 
paper currency became more abundant it became mors 
cheap, and while every other description of property 
advanced in price, in a ratio nearly eqnal to thedepres- 
sbn in value of the currency which paid for it, the 
market value of tlie public lands remamed the same, 
and the same amount of the cheapened currency wooM 
purchase the same quantity of the lands. Henoe they 
soon became the cheapest commodity in the market, 
and therefore continued to attract the attention of por- 
chasers for the longest time and to the latest perictd of 
the business excesses. 

This consideration would seem to the committee to 
offer a reason for the discriminating application of the 
circular at the time it was issued. Wlien congress 
fixed the value of the public domain at one dollsr and 
iwenty.five cents per acre, the intention, no doubt, was, 
that the treasury should receive that sum in coin, or 
its equivalent. If, then, the paper currency had be- 
come so for oheapened, in consequence of ita ezoeas, 
that one dollar and tweoty-five oeota in it was worth 
less than the same sum m coin, that difierence was 
most palpably a net gain to the purchasers of the lands, 
and an entire loss to the whole people of the conntiy, 
to whom the public domain belongs. That the com- 
mittee are not mistaken in supposing that the paper 
currency was cheapened below the value of the eoin, 
is proved from the almost instant operation of the 
order itself^ when one hundred and ten dollars of the 
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U 6Jcpeiidod in the purebMe of the mme Imdi at the 
iftm* price. 

In the seeood plaoe, a oheok upon the ezooMive 
isBHca of paper, and Ibe eitensions of erediU w^» one 
of the ^roat ohjeou to he attained. The two great 
sDoroet of revenue' were^ the pnbiio hinds and the 
Areifn importatiouo. For theibcmer, the paper, while 
it eentinoed to be the enrreney of the troannrj kt 
their puroheae, wee the exduaive standard of witne. 
It made the whole parcbaae. It was an aooepted 
nedittm ior the entire payment, and when the trade 
became e JM eeaive, a check npon the paper was a oheeJc 
npon the whole capital embarked. Not so with the 
hnlgn importations. The paper was the mediom of 
payment for the datiee simply. The (roods npon which 
the duties were assessed, were, and must be, purchased 
abroad, where our bank paper could not circolate, and 
did not constitute a medium of payment, and where 
coin and the equivalent of coin, would alone pay the 
debts of the American merchant If, then, it be consi- 
dcred that but one half of the amount ot our foreign 
importations is chargeable with duties at all, and that 
the duties upon the remaining half do not, probably, 
at the present time exceed an average of thirty per 
centum, it will be seen how feeble, in the comparison, 
would have been the check imposed by the order upon 
this branch of the revenue. In the case of the lands 
it reached the whole capital, and, as has been seen, 
imposed upon it a check equal to some ten per centum, 
while, in the case of the importations it could have 
reached but the mere incident of the duties, being 
only some filUen per centum upon the whole capital, 
and, at the same rate of calculation, i^ording a check 
only equal to about one and one half per centum. 

Again, excessive issues of paper by our banks 
would act directly, and to the whole extent, upon the 
trade in the public lands, so long a^ tlie paper con- 
tinued to bo received in payment for them, because it 
would meet the whole cost, and constitute an accept- 
able medium for the whole payment; while the same 
exsesaive issues of the same paper would act but indi- 
rectly and incidentally upon our foreign trade. It 
might, to some extent, and for a limited period, cheapen 
our products to be sent abroad and exchanged for 
foreign merchandise, and in this way stimulate the 
foreign trade. It might, while the paper remained 
nominally equivalent to gold and silver, and convertible 
into them, by cheapening the precious motels, lead to 
their profiteble oxporUtlon, and thus tend to make 
foreign trade excessive. And it would, while the 
countries with which the business was carried on 
remained at a heahhful atendard, add a direet stimulus 
as to that part of the capitel required to pay the home 
duties. Still it will be seen that the impetus given to 
foreign trade by banking at home is indirect, inoi. 
^ntftl, and partial, while that given to domestic specu- 
logons, such as that which has recently token place in 
the public lands, is direct, positive, and universal 
Thesis considerations, in the minds of the committee, 
ahould go far to justify the diseriminating application 
of the order. 

, In the third place, so large a portion of the opera^ 
^ns of foreign trade is brought to the direct test of 
f^l capitol, to the touchstone of a currency oC in- 
trinsic valne, that excesses in that trade will eoon 
^ck themselves. Not so with domestic trade based 
upon an excess of paper currency, while that paper 
continu«8 to be an acceptable medium of payment in 
*ll its operations. So long as that sUte of things can 
be preserved, the domestic excesses may be continued 
>od extended at pleaaurc. Here, again, our recent 
^perieoce furnishes us proof of the correctness of our 



p i aitip tb Th* mi^im <W ^ mi to hgve < 
xneooedi in both brftnobes of onr trade, at abon 
same time. The domestic branch received the eai 
cheek in the order under consideration, and yet 
portion of it confined to the public lands had incr< 
six^fokl in two years, thus showing the direct 
powerful impetus communicated to it, and the 
limited power of expansion it possessed, -until che 
by extraneous application, by the test of real ca| 
not introduced by ite own movements, but forced 
it by an independent power. Notwithstanding 
application to. our domeatic trade, however, suddeq 
harsh as it is supposed to have been, months pi 
away before the aelf-oorrecting principle of the foi 
trede produced any aensible check in that bre 
Yet, although ite amoant bad been doubled during 
whole period of exoeas, when this oorreotio|; prin 
did manileet ite power, a bosinees paralysis wai 
throogboiit the whole ooiintry. All business wfs 
denly arrested, and the banks tbemaelves were < 
polled to suspend speoie payments, without the al 
to give a hope of xeaooiption, ontil a healthful e^ 
brium could be restored to this trade. Such, the 
the cheek which the foreign trade oonUins wi 
itself, while the domestic, if once driven to ex 
must look abroad for the corrective; and beacc 
greater propriety of applying the order in questic 
the one than to the other* 

To such as enterUin the opinion that the pecun 
affaira of the country were heaHhAil and well, at 
time this order was issued, that nothing required 1 
done, no check to be imposed, arguments m justi 
tion of the order would be addresead in vain : but i 
as admit tluU something was fsquired, some prote< 
to the public treasure and the public domain deroan 
should ask themselves what other, or better, mea 
was in tlie power of the executive, before they 
demn this «s too sudden, too harsh, or too str 
They ahould remember that, although the land i 
were materially cheeked, and the revenue from 
source beneficially diminished, by the operation of 
order, business was not convulsed, trade was not f 
trated, and the banks were not dosed, until the c 
m^rcial revolsioo, foflowing from the excesses of 
foreign trade, interpoeed itself. That the operatic 
the order majr have hastened, in some small de^i 
the oommercial revalsioA, is barely possible; thi 
was the eaose of that revulsion is not possible, 
supposition Is contradicted by the facte of hist 
applicable as well to other countries as our own, 
the dates of events, and by the necessary eonncc 
between cauae and effect 

To the complaint that the order was made invid 
by ite partial application to a single branch of the ( 
lie revenue, it would seem to the oommittee to fc 
satisfactory anawer to aay, that it was made applio 
to that bruieh of the revenoe upon which it would 
noot eiBoiently, ae a cheek to the prevailing excei 
npon that branch of the revenue from which 
heaviest surplus was accumulating in the treasa 
upon that branch of the revenue which was most* 
secure, as time baa since shown ; upon that brand 
the revenue which, from the nature and characte 
the property out of which it arose, as well as from 
medium in which it was entirely paid, most nee 
protection, by an effident check upon the excessei 
credit ; and that, if ite action was necessarily sevt 
that action was materially mitigated by confining i 
that branch of the revenue least diflfVised, in ite ei 
tions upon the tax-payers of the whde Union. 

S(» much for the treasury circular of the 11th 
July, 1836, for the peculiar circumstances wb 
caliod it forth, for the rtaeoos and views which < 
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taled It^ fey te ^rooodi upon wfaieh Ha pcrthil 9td 
fMftioakr tppliotttion is jiMlifled, and for aotwera to 
the promiMDt objeotiom tgaintt it 

The taspeotion of specie psvment bjr the benks, 
tnd the provisions of the deposite law of 1636, have, 
since the month of May, 1837, rendered the order in 
question practically a dead letter, and it remains, to 
this moment; in that atate, unrescloded. 

The senate has, diirinf^ its present session, wHh 
great and patient labour, digested, passed, and sent to 
the hoose of repreientatives, a bill, sooh as met the 
approbation of a majority of its members, covering all 
these points, and calculated to make the role for the 
currency, collectbn, safekeeping, and disbursement of 
the public revenue, in alt Its branches, uniform and 
identical. As has been before remarked, one of the 
sections of that biH was, in its supposed purpose and 
object, similar to the first clause of the rosoltttion re. 
forred to the committee, and now under consideration. 
The vote of the senate which introduced that section 
into the bill, does not leave room for a doubt that the 
body is decidedly friendly to the principle oontained 
in tt, the principle of uniformity in the onrrenoy, or 
media of payment, in all branohes of the public reve- 
nue. The question is one which, so far as its present 
agitation is concerned, has originated In the action of 
the eiecutive department of the government, but that 
department has repeatedly referred it, with all the at- 
tendant considerations, to oongress, that legislation, so 
fkr as congress should think wise and expedient, mi^ht 
takd the place of executive regulation and executive 
discretion. Whether, under tiMse circumstances, the 
senate will consider it incumbent upon it to act fur- 
ther, upon any branch of this great subject, until it 
shell be informed of the final disposition, by the house, 
of the bill it has soiit dowji, covering the whole ground, 
is a question in relation to which the committee do not 
feel called upon for the expression of an opinion. If 
it shall he supposed that this repetition of action may 
involve considerations of parliamentary rule, or parlia- 
menUrv courtesy, they wiU appropriately addresii 
theroselres to the senate itself, and not to one of its 
eommittees. 

The committee wHl, therefore, leave this branch of 
the resolution, with the single remark, that, should the 
senate be disposed to adopt it in its present form, some 
exception may be required to be made in relation to 
••the Virginia land scrip,** now expressly, by law, 
made receivable for lands, but not for any other public 
does. 

The second clause of the resolulinn, proposing to 
make bank notes the currency of the puhlic treasury, 
is In the folbwing words : — 

** And that, until otherwise ordered by coofress, the 
notes of sound banks, which are payable and paid on 
dsmsnd in the legal enrreney of the United States, 
under suits ble restrictions, fo be forthwith presrribed 
and promulgsted by the secretary of the treasury, shall 
be received in payment of the revenue and of debts and 
dues to the governmeut." 

The DToposition here presented, also, has already 
received the definitive action of the senate during its 
present session, but not, like the former one, the favour- 
able action of the body. A reference ts the journal 
will show that, on the 34th of March last, tlie ** bill to 
impose additional duties, as depositories, upon certain 
public officers, to appoint receivers general of public 
money, and to regulate the safe- keeping, transfer, and 
disbursement of the public money of the United 
Sutes,** being under consideration, the following 
amendment was moved, to stand as the 23d eection 
erthatbUl,vii.:*. 



•« Sac. ^. Antf be It Ibrtfaer ntta€t«i, fb«t tkn re- 
venue of the United States, whether ariffing from dutiM« 
tsxes, debts, or sales of public lands, sbsll be <»U e c ted 
and received in gold and silver, or in treaanry notes, 
or in the notea of banks which are payable, and pni4 
on demand, in the legal coin of tlie United Staica, nab- 
ject to such regulations snd restrictlonB, in regard to 
the notes of speete paying banks, as aforesaid, — ooo- 

?-ess rasTt fVom time to time, estabtiah entf prts«riha : 
rwideOt That nothing in thia section shall be so oon- 
stmed as to prohibit receivers or ooUecton of the dyes 
of the government (torn receiving for the public laodn 
any kind of land scrips or treasury uertiicaie, Aonr 
authorised by law**' 

The only substsntial difference between these pro* 
positions is, that the one now referred to the committee 
leaves the restrictions and regulations, under which 
bank notes are to be received, to the secretary of the 
treasury, while the one formerly oflfered to the senate 
reserved to cougress alone the right of imposing those 
restrictions. In all other respects both are substaiw 
tiu Uy the same. The exclusive object and purpose 
of both is to make the notes of specie psying bsnke 
receivable, by compulsion of law, in all dues to the 
government, and although the one last quoted enume- 
rates alao gold and silver and treasury notes, pret the 
sole change it proposes in the existing laws, is as to 
the bank notes, inasmuch as gold and silver and trea* 
aury notes arc, by the existing laws, expressly made 
receivable in payment of all dues to the United States. 
The propositions, therefore, arc identical in sobstanoe, 
with the single exception before named. A reference 
to the senate journal of the 24th of March last, will 
show that a vote of the senate was taken upon the laei 
named proposition, and that it was rejected, every 
senator being in his seat, and voting opon the question. 

This part of the resolution, therefore, like the former, 
is obnoxious to the objection that it is, in efltct, but e 
mere repetition of a proposition before made to the 
senate, and before deliberaUty and definitively acted 
upon by the body, during its present scivion. The 
committee do not mention this fact to prove that the 
senate either connot, or ought not, again to entertain 
the proposition, or that it will not be the pleasure of 
the body again to act upon it. As In relation to the 
former clause of the resolution, they do not feel called 
upon to express any opinion upon these points. Thej 
are questions, as it seems to them, oddreesing them- 
selves to the senate itself, and not to the committee, 
and with the senate they cheerfully leave their decision. 
They will, however, respectfully suggest, that a prac- 
tice of this sort, extensively introduced, could not prove 
ecouomical to the time of a legislative body, or favour- 
able to the certainty of its action. The same ques- 
tions might, under such a practice, call for a repetition 
of a debate and a repetition of votes, without any ma. 
terial advance in business, and as the body might 
chance to be full, or thin, as to numbers, at the preciee 
moment of each vole, its decisions of the same quee- 
tions might be uniform, or contradictory. The^ how- 
ever, are considerations which will not escape the atten- 
tion of the senate in disposing of the propositions now 
presented. 

How, then, will the clause of the resolution now 
under considersCion, if adopted and made part of the 
law of the land, change the law as it exists? snd how 
will it effect the treasury and the public funds 7 In 
the opinion of the committee, it will make a medium 
of payment for public dues, to wit: specie paying 
bank notes, compulsory, which has heretofore been 
merely permissive ; and it will force upon the public 
treasury a currency which has proved, upon vsrioos 
occasions, to be unsafo and daogerunt, When its rtteopi 
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mM Ib tli6 diacratioii, and, fb«refV»r«, to tome extent, 
upon the official responsibiUty^ of the fiscal offieere of 
the government ; and whieh, if made the hgtA cnr- 
feney of tite treaaarj, and eonmulsory Upon it, will 
aob|eet Ihe ptiblie retenoes to metuationa, baxarda, 
and loaaea, highry detrhnentai t» efery important inte- 
real, pubfie and private. ' 

Are the committee right in soppoan^ that thia pro- 
poaition invohrea the ohan|re of the ekiattng laira which 
they have mentioned 7 Aa odndeneod an examination 
of oar le^hition opon tbia aabjeoi a« can be made 
aball anawer thia e^qoiry. 

The first kw paaaed, aAer the orpraointion of the 
trovernment under the preaent eonetittttion, toaching 
the corrency, or medium of payment, in which the 
publto diiea ahould be collected and received, waa an 
act paaaed en the aist <Jay of July, 1789, entitled '•An 
actto regulate the collection of dnUea, impnaed by law 
on the tonnage of ahipa or veaaelff, and on f ooda, waren, 
and merehandinea, imported into the United f^tatca.** 
Tlie 30th aection of that act prevcribcd the currency 
to he reoeked under it, and waa in the fbtlowing 
wordar 

**Sac. 30. And be it further enacted, that the dutiea 
and ieea to be collected by virtue of tbia act shall be 
reoeived in gold and ailver coin only, at the following 
ratea^that ia to aay : the gold coina of France, Eng. 
land, Spain, and Portugal, and all other gold coina of 
equal fineness, at eighty-nine cents for every penny- 
weight; the Mexican dollar, at one hundred centa; 
the crown of France, at one dollar and eleven ccnte ; 
the crown of England, at one dollar and eleven cents; 
and all ailver coins of equal fineneaa, at one dollar and 
eleven centa pet ounce.** 

Thia eatabliahed "^gofd and aiWer coin only" aa the 
corrency of the treasury, ao far an the revenue from 
customa waa concerned. Thia act was repealed by an 
act passed on the 4th day of August, 1790, entitled 
** An act to provide more effectually for the collection 
of the dntiea imposed by law on gtyodn^ warea, and 
merchandise imp<irted into the United Btatea, and on 
the tonnage of ships and vessels.** The 56th sectien 
waa in the same wordn with the dOth aection of the 
act of 1789, above quoted, with the following addition 
at the end of the aection, vb: **and cut silver of eqaal 
finenesa at eme doUar and six centa per oance^** 
{Tube continued.) 



HISTORY OF TOE MONEY CRISIS OF 18ia 

&frect fnm « Rtpwt of ike CommiUee of the. Semtie 
of Pennojj^oanim^ apptinltd to tnfvire into the oxtmt 
nnd emuooo tf the preoent generul diotreso, 

January HP, 1820. 
Mr. Ra^uet from the foregoing committee, made 
report, which was read aa follows, to wit : — 

In the perf'jrmance of a doty of such high im- 
pertanoe as tlwt which haa been entruatod to your 
oomnitttee, they have felt it incumbent on them to 
enter at large into the investigation of the aobjcct con- 
templated by their appointment, in order that the peo- 
pie of the present day may be correctly informed as to 
the extent and causes of the evils by which they are 
oppressed, and that the records of the house may be 
lurniahed with a document which may afford evidence 
$t a future day of tlie miseries which it is possible to 
Inflict upon a people by errors in Iegi»laiinn, and by 
the bad adniinistration of incorporated institutions. 

In aacertaining the extent of the public distress, 
Toor committee baa had qo difficultiea to encounter. 
lf«inberi of tha legidatare from farioas quartera of 



the atate have been conatihed in relation to tbb anbjeet, 
and their written teatimony in anawer to interroga- 
toriea addreaaed to them by the committee, haa agreed 
with acarcely any exception, upon all material points. 
With such a respectable weight of evidence added to 
that wbiob has been derived from the prothonotaries, 
recorders and aheriffa of the different coontiea, from 
an iotcfceurse with numerona private citiicna residing 
in difficrent parts of the atate, as well aa from the 
varbua petition* preaented to the legislature, your 
committee can aaiely aasert, that a distreaa unexam- 
pled in our country aince the period of iia indepen- 
dence, prevaila throughout the commonwealth. Tbia 
distreaa exbibita iteelf under the varied forma of 

1. Ruinooa aacrifioea of landed property at aherilTa 
salest whereby in many cases lands and houaes have 
been sold at less than a half, a third, or a fourth of 
their former value, thereby depriving of their homea 
and of the fruits of laborious years, a vast number of 
our industrioua farmers^ aome of whom have been 
driven to seek in the uncultivated foresta of the west, 
that shelter of which they have been deprived in their 
native atate. 

2. Forced aalea of merchandise, household goods, 
farming stock, and utensils, at prices far below the 
costs or production, by which numerous families have 
been deprived of the common necessaries of life, and of 
the implements of their trade. 

3. Numerous bankruptciea and pecuniary embar- 
rassments of every description, as well among the 
agricultural and manufacturing, aa the mercantile 
claases. 

4. A genera] acarcity of monay throughout tko 
country^ which rcndera it ahnost impossible for the 
husbandman or other owner of real estate to botrow 
even at a usurious interest, and where landed security 
of the most indubitable character la offered as a pledge. 
A similar difficulty of procuring on loan bad existed in 
the metropolis previous to October last, but has since 
then been prtially removed. 

5. A general suspension of labour, the only legiti- 
mate Bource of wealth, in our ciiics and towns, by 
which thousanda of our most useful citizens are ren- 
dered destitute of the means of support, and are re- 
duced to the extremity of poverty and despair. 

6. An almost entire cessation of the usual circula- 
tion of commodities, and a conaequent atagnation of 
business, which ia limited to ttie mere purchase and 
sale of the necessaries of life, and of auch ai tides of 
consumption aa are absolutely required by the season. 

7. An universal suspension of all large manufaci nr- 
ing operations, by which, in sddition to the dismisssil of 
the numerous productive labourers hcnretofore engaged 
therein, who cjn find no other employment^ the public 
loses the revenue of the Capital invested in machinery 
and buildings. 

8. Usurious extortions, whereby corporations insti. 
tntcd for banking, insurance, and other purposes, in 
violation of law, posseas themselves of the products of 
industry without granting an equivalent. 

9. Tho overflowing of our prisons with insolvent 
debtors, most of whom are confined fbr trifling aumr, 
whereby the community loaca a portion of its effective 
labour, and is compelled to support fsmilies by charity, 
who have thua been deprived of their protectors. 

10. Numerous law suits opon the dockets of our 
courts and of our justicea of the peace, which lead to 
extravagant costs and the loss of a great portion of 
valuable time. 

11. Vexatious losses srising from the depreciation 
and fluctuation in the value of bank notta, the impoai- 
tiona of broken and the frauds of counterfeiters. 

12. A general inability in the community to meet 
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with {MisctaatUy, the paymiot of tfaek MAm trren 
for family ejrpengea, whtoh is experienced aa well by 
thoae who are wealthy in property, as by tliose who 
kave hitherto relied upon their current receipts to dia- 
char^ their carrent engagements. 

With such a mass of evils to oppress them, it ttti- 
not be wondered at that the people shoald he dispirited, 
and that they should look to their repmsentatives for 
relief. Their patient endurance of sufferingrs, which 
can only be ima|pned by those who have habitually in- 
termingled with them at their homes and by their'firo- 
aides, merits the commendation of the legislature, and 
prefers a povrerful claim to their interference. 

Having thus enumerated the most prominent (ba- 
tnrea of the general distress, your committee will pro- 
ceed to point out the cause whiob in their opinion has 
occasioned IL That cause is to be found chiefly in the 
abuses of the banking system, which abuses consist, 
first, in the excessive number of banks, and eecondly, 
•in their universal bad administration. For tho first of 
these abuses the people have to reproach themaelvee, 
for having urged the legislature to depart from that 
truly republican doctrine, which influenced the deli- 
berations of our early assemblies, and which taught 
Ihat the incorporation of the moneyed intere$t already 
sttficieatltf pmoerfal of it$elf^ wa$ but the creation of 
odious atietocraeiee^ koatile to the spirit of free govern* 
menl, and eubversive of the rights and liberties of the 
people. The second abuse, the mismanagement of 
hanks, is to be ascribed to a general ignorance of the 
true theory of currency and bimking, and to the avarice 
of speculators, desirous of acquiring the property of 
othera, by an artificial rise in the nominal value of 
stock, and by the sharing of usurious dividends. 

In order that this subject may be clearly understood, 
your committee have mought that the following con- 
cise history of banking in Pennsylvania would be 
acceptable. 

The first bank which was established in the sate, and 
indeed in the United States, was the Bank of North 
America, which was chartered by congress on the 31st 
day of December, 1781, with a capital not to exceed 
ten millions of dollars, and without any limits being 
assigned as to its duration. This charter was con- 
firmed by the state of Pennsylvania, on the 1st day of 
April, 1783. This bank commenced and continued its 
operations upon a capital paid in of $400,000, and as 
its otedit stood high, and the Union was deficient in a 
circulating medium, it was enabled to extend its issues 
vastly beyond the amount of its capital. The extent 
of its loans may be inferred from the rate of its divi- 
dends, which were as high as 12 and even 16 per cent, 
per annum. The extensive and distant circulation of 
the notes of this bank occasioned by the disbursements 
ot the general government which was a heavy bor- 
rower, emboldened its directors, and led them to over- 
step the bounds of discretion. The channels of cir- 
eolation becoming overcharged with paper, and the 
public beginning to doubt the ability of the bank to 
redeem its notes on demand, naturally led to the con- 
sequences, whicfj with the unerring certainty of Aite, 
will sooner or later result from an extravagant emis- 
sion of paper. The notea returned for payment, and 
with the diminntion of its specie means, tho bank to 
sustain its credit, was compelled to resort to the moa- 
aure of calling upon its debtors for payment This re- 
duction of bank loans operated in its day, in precisely 
the same manner that we have seen it in ours. A 
general pressure for money, bankruptcies, nsarious 
extortions, the disappearance of specie, and an impos. 
sibilJty of procuring loans at legal interest, were among 
the evils attendant upon it. For the truth of tills 
assertion, your committee beg leave to refer to the 
journals of the house of representatives of the 21st and 



fi3d days of Mtfoii, 1785, by mkAsh U wUl npMir, 
so great were the evils which resulted from tlw of 
ttona of this bank, Ihat a petitioD froma nQmber of 
the in habitants of Philadeljiiiia and of the oountiee of 
Cheater and Bucks were presented to the kgiaJatafi^ 
praying for a repeal of its charter. Those ottitiMie 
were referred to a committee, who, on the 2^ of the 
aame month reported* that a biU should be broafht in 
to repeal the charter, whieh waa aoeordtog )y deao ot 
the ensuing session, on the 13th day of September, 
1785. The bank, however, claiming the n^ht of ppo- 
scouting its business under the charter which it Md 
from ooogrese, continued its opecaiaoM, and the Jegis- 
lature, at a subsequent date, viz. on the 17th day etf 
March, 1787, revived its charter, limiting its capitai t» 
$2,000,000, (of which about $830«0Q0 only were raieed,) 
and its duration to foarteen yeara. Thw charter has 
been since extended for two successive periods of 
fourteen and ten vears, on the 29th of BCaroh, 1799* 
and the 28th of >Iareh, 1814, and will expire on the 
17th day of Maroh, 1825. 

Od tho 25ih day of February, 1791, tho first Bank 
of tho United States was chartered by congreaa witb a 
capital of ten millions of dollars, and located at Phila- 
delphia. Its charter expired without renewal on the 
4th day of March, 1811. 

On the 30th day of March, 1793, the Bank of Pena- 
svlvania was incorporated for twenty years. The 
charter was renewed on the 14th of February, 1810, 
for twenty years longer, with an increase of capital 
which is now $2,500,000, and will expire the 4tli of 
March, 1833. This bank was authorised to have 
branches, of which it established four, viz. at Lancaster^ 
Reading, Eastou, and Pittsburg, the last of which ban 
been discontinued. 

On the 5th of March* 1804, the Philadelphia Bank 
was chartered, afWr having been some time in open- 
ration without a charter, to oontinue until let May» 
1814, with a capital not to exceed two millionn of doU 
lara; of which $1,800,000 were raised. On the 1st dsy 
of Maroh, 1806, it was renewed A>r ten years, and witt 
expire on the 1st day of May, 1824. It waa autboriaed 
by an act of 3d March, 1809, to institute branches, of 
which it established four, vix. at Wilkeabarre. Waab- 
ington, Colombia, and Harrisborg, the two last of 
which havo been withdrawn. 

On the 16th of March, 1809, the Farmers* aii4 Me- 
chanica* Bank was incorporated, with a capital of 
$1,250,000, to continue until tho 1st May, 1824. 

Some two or three years prior to the expiration of 
the charter of the Bank of the United SUtc», applica. 
lion was made to congress for its renewal ,' whicii hav- 
ing faibd, overtures were made to the legiolatoro of 
Pennsvlvsnia, but without success. The anxiotj dis- 
played by the stookholders of this hank to continoo 
their business, and the successful appearance of their 
dividends added to the locating of branches by the Perm* 
svlvania Bank in the country^ very naturally oxeitod 
the attention of tho public, and particularly of the in- 
habitants of some of the interior counties of the state,. 
who fancied thot much of the prosperity of cities was 
to be traced to the establishment of banks, and that if 
that were the case, there was no reason why the cooo* 
try should not participate in their advantages. Such 
considerations as these, urged on by the desire of acco- 
mulating wealth without Uie dull exercise of laboor, 
engendered a spirit of speculation. It wari supposed 
that the mere csMibiishment of banks would of itself 
create capital, that a hare promise to pay moneff^ was 
money itself^ and that a nominal rise in tho priceo of 
land and commodities, ever attendant upon a plenfj of 

* See the report at full length In Journal of 28th 
March, 17Q^. 
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moMj^ wts a real ioereMe ofaubttaaliai wealth. The 
theory waa planaible, and too w«!t tttcceeded. The 
Faraera* Bank, with a oepital of 9300,000, wac eata^ 
blislied to the county of Laoeaater, in the beginning of 
the year 1810, and waa acoompaoied bv teveraJ othera 
io the city, aa well aa in other porta or the atate. 

Tbeee early aymptoma of a raania for banking, in. 
dneed the legialatore, on the 19th of March, 1810, to 
enact a law prohibiting unincorporated aaeoeiations 
trom tisning n3tee, or paraoing any of the operations 
ef banks, but io delbnoe of ita proviainna, the ayatem 
WIS pcnerered in, and even companiea incorporated 
(or Ibe pnrpote of cooatrocting bridgea, departed from 
tlM aprrit of their chartert, converted themselvea into 
baaks, and emitted notes for circulation. 

The evila, however, which would hove flowed from 
this banking apirit, would soon have beon checked, by 
the usual corrective, via. tht rttvrm of the notr» for 
ftfnevt, had not the war which waa declared in Jane, 
1813, inierpoeed. Prior to that period, the emissions 
of oar banka were regulated with a conatant regard to 
tkeir liability to be called upon for the payment of their 
Dates ia coin. The poriodioal demand for dollars ibr 
the China and India trade, which legularly occurred 
every spring, waa a check upon the over-trading apirit, 
which baa alwaya charaoteriaed corporations exempt 
fran individoal responsibility. The mercbanta at that 
day were not afraid Io demand their righta, and thoee 
who bold oklma upon the banka in the nature of notea 
or- depoattee, would make a demand for an hundred 
thooaand dollars, with leaa heaiution than they now 
display \n aaking for a single thousand. Banka were 
then what they should alwaya be, the servanta of the 
public, and until they are again reduced to the proper 
fekUon in which they ought to stand to the commu- 
Bity, their operationa most ever oontinae to be injn- 
rioua. Witkmtt liabilitp la prompt paymfnt^ ond unin^ 
fntnced hf any eoniidtrationo of feor^ forhoaranee.^ or 
deHcaey, om ihe part of Me publUi^ tko eornmunitif has 
no fHi^amto'e againot a depreciated ajtd fluetuating 
carrency. 

The war, aa ought naturally be expected, put a tem- 
porary atop to the exportation of apecie, and thereby 
removed the only sure clieek againat inordinate isaoea 
of paper which ean ^saibly exist. Thia ceeeation of 
the returning of notea fbr payment, had the eflbctof 
iaviting the banka to enlarge their iaaoes. Loana 
were made to government to an immenae amount, 
and to indivtdoala vaatly beyond what the abaence of 
ibrown coameroe joattfied, and a gradual deprcciatioo 
ef the oorrenoy waa the reauH. The iocreaae of divi. 
denda and the facility with wbieh they appeared to be 
made, extended throoghoot the whole common weakb, 
the apirit of apeoolation, already introduced into aooie 
eauotiea. The apparent anooeaa of the Farmers' Bank 
of Laneaater, whioh, from the enormona extent of ita 
iaauee, waa enabled to divide npwarda of twelve per 
Mtt per atinam ; and to mtommmodaU Ho otookkolaert 
wHA lomno to domkU the amount of their atodr, had a 
ptiwerfol influence upon the public mind. A bank, by 
Many, waa no hmger regarded aa an instrument by 
which the aarpliia wealth of eapitaliata eooM be oon- 
^reaiently loaned to their indoatrioua fellow-citiaeiia, 
bat aa a mint in which money oould be coined at plea- 
Mire, fbr those who did not poneas it before. Under 
theae delusive i m p r eaa i ona, asaociationa of indivtdoab 
•prang op in every quarter, holdrng out indocomenta 
to the fkrmer, the merchant, the manufacturer, and 
mechanic, to abandon the dull pursuits of a laboriooa 
life, fbr the golden dreama of an artificial fortune. 

The liability, however, to individual min, attendant 
upon unchartered eopartoerthiM, roatrained in a de- 
gvee, ike baak^ numit, and impelled the profectora 



to apply for a legialative eaaetion. During tlie aeaaioii 
of 161^13, a tSll to incorporate twenty-five inatitu- 
tiona, the capitate of which amounted to #9,525,000, 
was paaaed by both houaee of tlie legislature by a bare 
majority of one vote in each. The bill waa returned 
by the governor with hie objectiona, which were aen- 
sible and cqgent, and on a reconsideration the votea 
were thirty-eight to forty. At the foilowing^ aoaaion 
the aubjeet waa renewed with increased ardour, and a 
bill authorising the incorporation of forty-one banking 
inatitutiona with capitala amounting to upwards of 
$17,000,000, waa pasacd by a large majority. Thia bill 
waa also returned by the governor with additional ob- 
jectiona, but two tliirda of botli houaea (many membera 
of^ which were pledged to their oooaiituenta to that 

eot) agreeing on ita paaaage, it became a luw on the 
21st of March, 1814, and tliua waa inflicted upon the 
commonwealth an evil of a more diaastroos nature 
than haa ever been experienced by its citizena. Under 
thia law tliirty-sevon banks, four of which were esta- 
blished in Philadelphia, actually went into operation, 
the charters of which will expire on the 1st of April, 
1835. 

The immediate commencement of a number of theae 
bankiH with acarcely a 6ona ^fide capital equal to the 
firat instalment, /or the toavenient mode of dioeounting 
otock ioteo to meet the oubeequent paymants woo Boon 
diocovrredy inoreaaed the mass of paper credita already 
too redundant, and depreciated the whole circulating 
medium ao far below a specie value, aa to excite a 
wast of coofidenee in ita convertibility. In the abeenoe 
of n foreign demand for apecie, a domeoth one arose. 
The laws of the New Enghmd statca had been ao 
rigoroua upon the aobjeot of banks which were liable 
te a penalty of 13 per cent per annum for the non- 
payment of their notoa, tliai no depreciation of their 
currency took place. The consequence thereof was, 
that the difference between the New England prices 
of commodities, stocks and foreign billa of exchange, 
and those of PennayNania, waa equal to the extent of 
the depreciation of the currency of the latter, and aa 
our bajik notea were at that time redoemablo on de- 
mand, the most profitable remittance which could be 
made to New Rngland in exobange for her oommodi- 
ties waa specie, and thia demand created a rnn open 
the banka, which they were not able to withstand. 
The aitaation of the aouthern and of the weatern banka 
waa precisely aimilar to that of our own. All Jiad 
over-taaued, and a general depreciation had eneoed. 
The same oauaea produced the aame efiecta, and a ge- 
neral stoppage of payment of aU the banka in tho 
United Statea, exce|rt those of New England, took place 
in Aogoat and September, 1814. The New England 
demand, it ia true, waa increased by two eauaes, vis. 
firat, by faeilitiea in foreign trade through neutral vea- 
aela, which were aflbrded them by an exemption from 
the blockade of the enemy, and, secondly, by a weU- 
grounded apprehension that the aouthern "banka, from 
their extensive emissions, would necessarily beoomo 
embarrassed. Certain it is, however, that all these 
oauaea combined, ooold not have prodbced a general 
auspenaion of payment, had oor kanko ohoerved tho 
oame catdion in their iooueo ao that which chotaeteriood 
tho banko of tho oaotern otateo. 

At the time of the suspension of oar city banks a 
public meeting of merebanta and othera was held, who 
publicly sanctioned the meaaorei under a pledge given 
by the banks that aa aeon aa the war was terminated, 
apecie payments would be reaumed. That this mea- 
aure was intended is evident from the curtailment of 
loana immediately conaequent upon the sospenaion. 

But nnhappily the redemption of the plci^e was not 
dacnaiidad by tho publie at the atipulated tIjBO, and the 
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btnkf, orgfad on 1>j oopidUy, and lotinr light of moral 
obHi^tioo in their lost for profit, baoehed oat into an 
oxtent of innoa onexaoipled in the annals of M\y. 
The fMWing of a profnite to pay monejr, by tendering 
another promise equally faUe^ sanctioned by the public 
aequiesoenoe, led to the organisation of additional banks 
under the act of March,1814, wbieh had not until then 
been attempbid to be formed, and a scene of indiscre- 
tion in the loaning of bank credits was CTcry where 
exhibited, which realised the anticipations of those 
who had Ibrclold the minous effects of the paper ays. 
lem. Money lost its raloe. The notes of the city 
% banks "became depreciated 20 per oent^ and those of 
the country banks from 20 to 50, and specie so entirely 
disappeared from circuUffon, tliat even the freotional 
parts of a dollar were substituted by small notes and 
tickets, issued by banks, corporations and individuals. 
The depreciaiion of money enhancing the prices of 
every speciea of property and commodity, appeared 
like a real rise in valoe, and led to all the ooosc 
quenees which are ever attendant upon a gradual ad- 
vance of prices. The false deloMons of artificial wealth 
increased the demand of the farmer for foreign produc- 
tions, and led him to consume in anticipation of his 
crops. The (»untry trader, seduced by a demand ibr 
more than his ordinary supply of merchandise, was 
tempted to the extension of his credit, and filled his 
store at the most extravagant prices with goods vastly 
beyond what the actual resources of his customers 
eould pay for; whiUt the importing merchant, having 
no guide to ascertain the real wants of the coromnnity 
but the eager ness of retailera to purchase his commo. 
dities, sent orders abroad for a supply of manufactures 
wholly disproportioned Jko the effective demand of the 
country. Individuals of every profession were tempted 
to emtmrk in speeolation, and the whole community 
was literally plunged into debt. Tht pUtUy <^ money, 
as it was called, was so profuse, that the nianagera of 
the banks were fearful they could not find a demand 
f>r all they eould fabricate, and it was no unfrequent 
occurrence to hear solicitations nsed to individuals to 
become borrowers, under promises aa to indulgence, 
the most tempting. 

Such continued to be the state of things until to. 
wards the close of the year 1815. At that time the 
doctrine so generally taught and so generally received 
by the great mass of the community, that the paper 
currency was not depreciated, but that specie had 
risen in value, began to be abandoned. The intelli- 
gent part of the people became convinced, that although 
the nominal prices of property and commodities had 
been advancoid, the substantial wealth of society had 
absolutely diminished, and the evils attendant upon a 
depreciated and a perpetually fluctuating currency 
were universally acknowledged. E^ch city, town, and 
county, had its own local carrenoy, bearing no equiva- 
lency with, or a fixed proportion to any other; the oon» 
sequence of which was, that a new and extennive class 
of brokers sprang into existence, who have ever ainco 
been supported at the expense of those who have been 
defrauded by the banks of their just and indisputable 
rights. Ck>oiiterfeiters also added to- the mass of paper 
in circulation, and the difficulty of detecting where so 
many signatures were eurrent, invited to an increase 
of their numbers. 

The plan about this time projected of Establishing a 
national bank with a commanding capital, held forth 
an expectetion, that the desired restoration of the cur. 
rency was about to be effbcted. Petitions in favour of 
the measure were presented to congress, and the gene- 
ral government, weary of the embarrassments to which 
its fiscal concerns had been subjected, from a currency 
varying aot only in every state but in almost every 



village, (for the banking fysteoi bad by thb time eJ^ 
tended itself through the middle, aoothem, and western 
stateaO chartered the preaent bank of the United Slates 
with a capital cf thirty-five millions of dollars, on the 
10th day of April, 1816, with corporate powers whieh 
will expire on the 3d of March, 1836. 

No sooner was this measure adopted than the aa- 
meroos city banks, alarmed for their aafety, resolved 
upon a retrograde movement, and jvith the redoctioB 
of titeir -loans, commenced a reaction, which was ao. 
eompaoied by great mercantile distress. The result 
of tliis procedure, however, waa a gradual araeli^ratioa 
of the currency, insomuch, that t^ the month ofJaly 
of that year, the depreciation of the notes of She banks 
in Philadelphia was brought to 7 or 8 per cent., and 
by the month of December to considerably less. 

The Bank of the United SUtes, the sabseriptiooa te 
which were opened on the 1st Monday of JuWi 1816, 
commenced its operatkms about the 1st of January, 
1817, and had it been conducted with the diacretioa 
and wisdom whidi were essential to so powerful a nw* 
chine, its influence might have been productive of lJ» 
most happy results. The public «ras aware that Ike 
currency of the state banks was still depreciated fnm 
excesf, and that nothing but a further reductiea of 
their issues could remove its unsoundness; and yet 
with this fact, evident to the most limited capaeity, 
the directors of the new bank fancied,'that if they eeaW 
only persoade the city banks to cmll that a aound enr- 
rency which was in reality an unsound one, the evil 
of|lepreciation would be cured, and they according^ 
proposed to them to enter into an agreement to resoou) 
specie payments en the 21st of February lblk»wiaff. 
Tlie city banks, sensible that their power over the 
community was so great, that few individuals wooM 
have the boldness to make large demands upon them 
for coin, and relying upon that forbearance which bad 
hitherto been extended to them by an injnred pobtfo, 
who had been for two years and an half paying then 
6 per cent per annum for the use of their diehonoored 
bills, consented to the arrangement, and specie pay- 
ments were accordingly nmniiuUy reaumed on the ap- 
pointed day. We say nominaUff beca«ise in point of 
fact, a bona fide resumption did not take place, ss it 
evident from the well-known drcomstanoe, that for a 
long time atler that period, Ametitan as well as foreign 
coine would command on the spot a price in city bsok 
notes above their nominal valuer Depreciation eaa as 
well result from the forbearance of the publie to demand 
their rights, as from the refusal of the banks to pay 
their engagements) and tlie arrangement alluded lo 
was not any real resumption of cash payments, but a 
mere change of one species of inconvertibility fat 
another, l^o sooner, however, had the directors of the 
national bank aocceeded in the desirable object of ren- 
dering deproeiated paper an equivalent for their own 
convertible notes, than, instead of reflecting f>em an 
acquaintance with general prinoiplea, and fiom the ex- 
perience of the past, that the channeb of eircolation 
could contain without depteoiation, hot a limited 
amount of paper credits, and that that amount was 
already in those channels, they began to add to the 
mass already redundant, by emissions of their own 
notes; and in the course of a few months added to the 
mass of bartk loans'sn amount greatly beyond the re- 
ductions which had been made. By thia means the 
currency, although nomxnvUy convertible, waa depte- 
cisted below its former low state, and was thrown 
back, instead of being advanced on the road of reamra- 
tion ; and thus yras rendered nugatory all the ^in and 
embarrassment which the puUio liad su8ered frofir the 
former curtailments of the state banks* 

Thia unwise prpeedofe of ^pkittgiiig tbs poaiile into 
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fti9 debt! froin which they bad been periittly estri- 
rated, and of invoivinir others ^ho had hitherTo eacaped, 
tias continued for a time; bat the dreaitfol day of retri. 
btttion at length arrired. The bank discovered almoat 
too late, that ita isauee had been extended beyond the 
UaiiU of aafbty, and that it was oonaptetely in the 
power of ita creditor*. It alao foresaw that the pay. 
ment of that portion of the LDoiaiana debt, redeemable 
en the Slat of October, 1818, which waa held by to- 

I reigners, mig^bt occasion a demand for a oomtiderable 
amoont of coin, that the enhanced pricea of Chine, In- 
dia, and other gt>od9, ooen$ioned by the deprtdathn of 
the eurrenty from the ewr i$me§ Hf Hitlfand tht sUUt 
ftsulre, would lead to a demand for specie, and that as 

\ it waa profeaaedly a specie bank, liable, under a penalty 

I of 12 per cent, per anpum to pay its notes on demand, 
the same delicacy and forbearance would not be ex- 

I taoded towards it as to the atate banka. Theae con. 

I aideratioDS impelled it to seek ita own aafety, and from 
that moment a sy«(em of reduction commenced. Tbis 
reduction operating upun the atate banks, which had 
not profited by the opportunity afforded them of con- 
tracting tbcir loana whilst the other waa extending, 
obliged them also to diminish their tranaactionn, and 
a general curtailment ensued, which has not yet had 
its conaummation. The severity of the second prea- 
aore commenced in the city in October, 1818, and waa 
eonlinued witlioot intermiaaion for a year ; at the expi. 
ration of which time it ia aaid that the reductions 
made there by the national bank alone have exceeded 
aeven milliona of dollars, and t[)ose by the other banka 
probably two or four more. The reductions of* the 
coonlry banks during the three last years may be 
• inferred from the following statement, which exhibits 
the amount of their notes m circulation at four differ- 
eat periods. 

^owemher 1. 181(5, #4,756,460 

1817, 3,782,760 

1818, 3,011,153 

1819, 1.318,976 

From the foregoing hiatory it will be aeen what in- 
fluence has been produced upon the affairs of the com- 
muntty bv tlie operationa of the banking system. Real 
property has been raiaed in nominal value, and thou- 
tanda of individual have been led into speculations, 
who without the facility of bank loans would never 
have been thus seduced.' The gradual nominal rise in 
Ihe price of land, has produced an artificial appearance 
of increasing wealth, which has led to the indulging of 
eitravagance and luxury, and to the neglect of produc- 
tive induatry. Foreign importation and domestic con* 
*<iinption have thus been carried to an extent, far be. 
yond what the actual rcaourcea of the^ country and 
people would justify, and in puranlng a •hadow the 
eommonity has loat eight of the subtUmc^, 



Froas the United States Oazette. 

LAW OF STOCK CONTRACTS. 

BiiTRicT CouRT.-~Oet 24tb, 25th, and 26th, 1838. 

Before Fittit, president, and a apecial jury. — Action 
^^9mtmp9U to recover $800, the amount of a memo- 
"^odnm. check, dated January 9, 1837.— Phsa, non- 
***wnpalt and payment The defence mado waa that 
(he check waa the aettlement of an operation in atock, 
^ market price of which waa raiaed to a fictitious and 
*>orbitant quotation, by meana of the plaifiiMT and 
*^ra aeqiiiring, by a eoi^bination, the control of auch 
^t'ge quantities of it, aa to regulate the price, and 
^•''Ker Mllcrt on time. Ttw charge of Pettit, judge. 



afler iMating (foe Aeta of the case, pronaaded to settle 
some sound and interesting rules of law, applicable to 
atock contracts generally. 

Whether the transaction aa between the plaintiff and 
the defendant, nneonneeted with any other facta, wenW 
in England be comprehended in the Sutnte of 7 Geo. 
II. chap» 8, prohibiting stock-jobbing, it is perhapa un- 
neecsaary to enquire. The preamble of that atatuta, 
passed more than one hundred years age, denouncea 
**the pernieiooa and destrnctiva practice of stock* 
jobbing, whereby many of hia niajsaty*s subjects are 
diverted from pursuing their lawful trades and voca- 
tions, to the Btter ruin of themselves and fanfiitiea, to 
the great disoooragement of industry, and to the roaai- ^ 
feat detriment oi trade and commerce." The statute 
then prohibits, under a heavy penalty, ** fJbe putting 
t/pon steeir,**— that is, a contract to pay or receive a 
certain sum of money, for the liberty to^leliver, or not 
to deliver, or to accept, or refuse, a certain quantity of 
stock, at a fixed price, on a given day. It also proliibita 
the payment of mtfney, inatead of delivering, or recelv- 
ing atock, and it also prohibits contracts to buy or sell 
stock, of which the seller is not at the time posaeaaed. 

But it is cerloln that we have no auch statute in 
Pennsylvania, and, therefore, contraota in regard to 
stock, are regulated like contracts in regard to goods 
and property generally. 

How far, between individual and individual, a con- 
tract for the delivery of stock, or dry goods, or grain, 
at a future day, at a fixed price, eould be enfbroed 
when the party to receive ahould, in the meantime, 
and expressly to raise the price, go into market and 
buy up, or obtain control over the artialo, ao ae to pre- 
vent the other party &om complying, but at an enor- 
mous ssorifice, it is also unnecessary to enquire. If 
the purty to receive so does, and the other party can 
ahow that he did so with the dcaign of potting the 
party to deliver entirely at hia mercy, so that be must 
buy from him at an unreasonable price, or not buy at 
all, i think ao clear a case of actual fraud would be 
made out, that the law would not enforce the contract. 
What conduct abort of thia, liowever, would amount to 
auch a fraud aa te defeat the contract, it ia not now 
our doty to enquire, as the defendant does not now 
rest hb case on thia branch of the aubject. 

The common law, in the contest between man and 
man, in trade, leavea much to the sagacity of each, and 
a very atrong caae of actual circumvention and in- 
tended fraud should be made out, before the law will 
interfere to protect an indivMual against the superior 
tact, or skill, or foresight, ef another. 

But the defendant here calls in another principle, 
and alleges that he is entitled to its protection. He 
contends that there was such ao unlawful combination 
between the plaintiff and other per9ont^ to the prejudice 
of the defendant, as vitiated the supposed contract; and 
that what may have been lawful if done by a single 
person, becomes unlawful and criminal if done by 
many. 

Now the law is very dear, that all confederacies and 
combinationa whatsoever, to prejudice third persons, 
are criminal at common law. Hawk. 1 o. 1 c. 72. And 
it has been expressly decided in Enghind, that a com- 
bination to raise, by false rumoura, the prioe of public 
funds and securities, ta indietahttt. The King vt. De 
Berenger, 3 M. and S. 67, 68. Lord Eltenborough, in 
page 72, says, ** The purpose itself is mischievous ; it 
strikes at the price of a vendible commodity in th# 
market, and if it gives it a fictitious price, by moans of 
false rumours, it is a fraud levelled againat all the 
public, for it is against all auch aa may poesibly have 
any thing to do with the funds on that particular day.** 
The prepoaittoo refers to fite romours, as the mode of 
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nMng tbe ^noo^ bat there may be other mthiwibl 
modes. 

Though the aet, if done by aa indiTidQal, mif^ht be 
lawfuli yet if doije by eeveral in concert, with a direct 
intention that injnry shall roaalt from it^ or wher42 itic 
otiject is lo benefit the conspirators, to the prejudice of 
the public, or the oppression of individuals, and where 
sueb prejudice or oppression is tbe natural and neces- 
sary consequence, the act is unhivful, and fraudulent, 
end indictable. A combinaticm is criminal whenever 
the act to be done has a neoessary tendency to preju- 
dioe the public or to oppress mdividoals by unjustly 
sul^ectinsf them to tbe power of the confederates, and 
ipviog effect to the purposes of tiie latter, whether of 
extortion or mischief. Per Gibson, Ch. J. Comitt 99. 
Carlile, 1 Journal of Jurie. 025, Any contrivance or 
device to givo stocks soch a value, as in the ordidary^ 
course of events, without tho artificial excitement it 
would not have, would make the combination unlawful. 

In answer to tbe requests of the attorneys for plain- 
tiff and deftndarit, the judge laid down the following 
rule of law for the government of tlie jury, preratstng 
that whether the facts of the case rendered them appli- 
cable was a question entirely for tbe jury, upon which 
he meant to give no opinion. 

First, — A combination of one or more of the du 
rectors of an institution and other persons, to raise the 
price of the stock of soch institution for tbe purposes 
of gain to themselves, by making large purchases of 
said stock on time, «fter having by various oontri* 
vances obtained tho control of, and the means of keep- 
ing out of tlie market such large quantities of said 
stock as to render a compliance witJi their contracts 
by tho sellers on time impossible, unless by paying tbe 
conspirators exorbitant prices — is an unlawful and 
fraudulent combination. 

Second.^Th9i contracts for the porchase of such 
stock on time, made in pursuance of soch combination 
by the conspirators, or any of them, with innocent 
third persons, are fraudulent and void, and cannot be 
enforced agaioet such third person. 

T^ird.— That tf the plailktiff was a party to such 
combination, and the alleged market price was the re- 
sult of the said combination, and of tlie acts of the par. 
ticipants therein in pursuance thereof, and was for 
above tbe real vakie of the said stock, the plaintiff is 
not entitled to recover against an innocent third 
person. 

#\»icH/i.— That if the jury believe the foregoing facts, 
then it makes no difference wliether the defendant gave 
a check or obligation for the sum claimed, or not, or 
whether he knew, at the time he gave it, of the alleged 
combination or not, in neither case is the plaintiff cnti- 
tied to recover. 

The jury, adcr being out several hours, could not 
agree, and they were discharged by consent — the case 
was settled by the parties during the deliberations of 
the jury. 

Counsel for plaintiff, John Cadwalader, Esq.; for 
defendant, W. M. Meredith, Esq. 



Prom the National Gazette. 

We publish with great gratificatian the following 
Circular. Few things have given more satisfaction to 
the whole community, by whom it is justly regarded 
as an evidence that all hostility has ceased between the 
Government and tho Bank, and that they are both work- 
ing cordially for the restoration of tlie currency. While 
on the one hand it is honourable to the Bank to have this 
testimonial borne to iU high credit, it is not less worthy 
of onmmendatiQn to see the Government, disregarding 



ibere partisan prejucKees, do what tb«y thiok vsefol to 
the public service and eminently beneficial to the oommo- 
nity at large. Instead of transporting, at great eapenss 
and risk, la^ge masses of specie to tbe remotetit comers 
of the Union, to be brought back to tbe commercial 
cities by the eurrentof trade at a like expeoee and risk, 
the Government adopts the wiser course of sepdisr 
notes, always convertible into specie whea wanted, and 
mere convenient to the put>iic creditor. In this way 
every dollar of the notes of tbe Bank of the United 
States saves a drain upon our commercial cities of ao 
equal amount of specie* and most efibetoaUy aids the 
country in its efibrts for a universal resumption of 
specie payments. 

rATMAsm oinxxal's omcE, 

Washington, Oct 8th, 183a 

Sir,— Arrangements having been made with the 
United States Bank to pay the Treasurer's drafU to a 
certain amount at difierent places, and it being probable 
the notes of the Bank will be as acceptable to claimant!, 
and in some cases more eonvenient than specie, joa 
will, should you receive drafls on thai Bank or iii 
agents, make as many of your payments by cheek is 
you can, which will give the receiver the option of 
taking paper or specie ; and the department has no ob- 
jection to your using the paper of that Bank in all yoof 
payments, so far as it can be done legally. 

Respectfully, your obedient servant, 

N.TOWSON,P.M.G. 



nroBi the Globe of 3Ctli October. 

The appearance of a Circular, issued by the Pay- 
master deneral, has given rise to an attempt to oooviet 
the Government of inconsistency, and this paper of al- 
tering falsehoods, in relation to the notes of the United 
States Bank ; an^ this is done by one of the Bank or- 
gans in the grossest language. We wUI explain tbe 
whole nature of the transaction which gare rise to this 
Circular, that our friends may understand it. Tbe Fe- 
deral papers may make what use of it their well knovs 
regard to truth and justice will dictate. The heaty 
drafts of the War Department for funds at diitint 
points, which were supplied by drafts on the Bank of 
the United States, given for the purchase money of the 
bond due by that institution to the Government, were 
likely to produce great inconvenience to the dtttant 
banks in which the funds of the principal debtor btak 
had been deposited to meet the payments, if drawn out 
altogether in specie; especially so immediately alter 
the resumption of specie payments by those institulioDi. 
Letters were exhibited to tbe War Department, repre- 
senting file serious inconvenience to the banks, aixi, 
consequently,' to the commerce of that part of the coao- 
try, if the call for specie, when not required by the ere- 
dilors of the Government, was persisted in. In ceo- 
sequence of these representations, the DepartoieBt 
authorized the bureaus to instruct their several disbofs* 
ing officers to check on the banks, that the public ere- 
ditor might have the option of receiving the notes of 
specie-paying banks, if they preferred to do so, or de- 
mand the specie, a right which this mode of proceeding 
does not deprive them of. The Government makep no 
war upon the banks ; it merely desires to see their 
operations confined within their legitimate sphere. It 
will at all limes be disposed to extend such legal ae- 
commodatiooa to the banks, and to eommeroe, as nay 
be in its power ; and never has made war iipon the le- 
gitimate pursuits of either. This, however, is what 
the Federal papers will not understand, and are dctff- 
mined to misrepresent 

We war against ths absie of the moaaj pQWsr by 
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Ai Bank, or bj OMrthaftto or battkerf* Let them eon- 
fioe tbemielfes within th«ir appropriate spberet, and 
they will find ue ready and wiUtnf lo take such coorae 
in regard to them as will be moet for the public good. 
The bank oifan of N«w York* with charactcHstio un- 
iairoess, imputes to the 6o?ernment inconsistency, ^• 
€9uu the Paymtuter General eontiders bank-notes, in 
sooie instances, more convenient than apocie. AUbongh 
tbb is to be regarded as an expression of the opinion 
ef this officer, we never denied that, when based opon 
specie capital* the notes of specie-paying banks, like 
biDs of exchange, are more convenient for money trans, 
actions between distant points than apecte, which can- 
not be transported without risk and charges. 

The Bank organa, in the instance before as, have 
acted with the porfidy and ingratittide inherent in the 
merceDary corps. They must do something maliqious 
agamst the Administration to earn their pay. They 
oaonot bear to see their false imputation that Got em- 
neut was disposed to bring distress on tlie country, to 
distress the banks, disproved. Although, on the h\\- 
ore of the banks, the nrst act of the Government was 
to resort to its own credit for support, rather than press 
the debtor banks, and throogh them the community, 
yet the cry was unoeaaing — ** ihe Ootemwunt mcAef 
war on the bankt /** 

Now, in collectiog the amocint due from the great 
debtor Bank, for its bonds, the public fbnctionaries 
consent to draw checks in such amounts as suit Go- 
vernment creditors, on the small State institutions, in 
which the Philadelphia Bank has assigned funds to 
pay its debt, instead of drawing the whole amouot at 
CQCe in apecie. And this indulgence, which aids re- 
sumption and wards off another sospension. Is a sad 
grievance to the panic-making journals. They abuse 
the Government ror its forbearance. It is an unhappy 
party to which the gveatest good to the greatest num- 
ber, comes as the greateat curse — blighting all the 
pleasing political prospects, which they can only con- 
jure op out of gloom, embarraasment, and ruin. 



Eeported tor the Inquirer and Courier. Feb. 3, 1838. 

INTERESTING LAW CASE. 

/« Oe Couri tf C^mmm PUum, of PhiUddphia County. 

Willian Dougherty, as well to his own use as to the 
use of the Guardians for the Relief and Employment 
of the Poor of the City of Philadelphia, the District 
of Southwark, and the townships of the Northern 
Liberties and Penn ; 

vs. 
The Bank of Penn Township, in the County of Phik- 
delphia. 

Tbb wu « Certiorari to Alderman Cannon, of the 
County. 

From the Alderman'a tranacript, aa certified b^ him 
to the Cotfrt, it appeared that the action was instituted 
to reeofver ** $S ponalty imposed by the act of Anembly 
pttsed the ISth of April, 1828, (1st and 2d secUons) 
eonceming small notes for the payment of money.** 
As it appeared by the record, it was alleged that the 
penalty was incurred by the defondants ** passing and 
psying to the Plaintiff as a ctrcolating medioro, ten 
eartifioates of Loans, of tiie following corporittions, vit. 
one purporting to be due by the Mayor, Aldermen, and 
oitisens of the city of Philadelphia to bearer $1 ; two 
do. of the denomination of 50 cents each ; two do. 35 
eents each ; one certificate of Oountv Loan, for il ; one 
do. for 35 cents ; two certificates of the Corporation of 
Spring Garden Loan for 50 cents e«ob» and one certi- 



ficate of the CorpofatioD <if KenstBg km Loan for 25 
cents. 

.The opinion of the Court was delivered by Judge 
Randall, on Monday last. He decided that under the 
1st and dd sections of the above-mentioned act of As- 
sembly, only-*-to quote the language of the law— ^ the 
person or persons, or body corporate,** who, ** with the 
intention to create or put in ctr Of^Cien, or oontinne in 
circulation, a paper circulating medium, issue, circu- 
late, or directly or indirectly caoee to be issued or cir- 
cuhited, any note, bill, check, ticket or paper^ purport* 
ing or evidencing, or intending to purport or evidence, 
that any sem loaa than five ddlars will be paid to the 
order of any person, or to any person receiving or hold, 
ing such note, bill, check, ticket or paper, or to the 
bearer of the aame,** become liable to the penalty of #5 
imooeed bv the said act of Aaeembly, and no others ; 
and that the individual or corporation who payB atcoy 
small bills, not of his or their own ereation, is and are 
in no way liable to the penalty. The Judgment of the 
Alderman was accordingly reveraed. 



MODIFICATION OF THE USURY LAWS IN 
GREAT BRITAIN. 

AN ACT 

To exempt certain Billa of Exchange and Promissory 
Notes from the Operation of the Lawa relating to 
Usury. [17th July, 1837.] 

Whereas by an act passed in the fourth year of the 
reign of his msjesty king WiHiam the rourth, inti- 
tuled An Act for giving to the Corporatum of the Oo^ 
ternor and Comvany e/ the Bank of England certain 

dviUgeefor a Umttea period under certain condition9^ 
Is of .exchange and promiasory notes made payable 
at or within three months after the date fhereor, or not 
having more than three months to run, and certain . 
transactiona in respect of such bills, were exempted 
from the operations of the statutes relating to usury ; 
and it is desirable to extend such exemptions : Be it 
therefore enacted bv the queen*s most excellent ma- 
jesty, by and with the advice and consent of the lords 
spiritual and temporal, and commons, in this present 
parliament assembled, and by the authority of the 
aame, That from and alter the passing of this act, and 
tiH the first of January one thousand eight hundred 
and forty, no bill of exchange or promissory note made 
payable at or within twelve months aAcr the dste 
thereof, or not having more than twelve montha to 
run, shall by reason of any interest token thereon or 
secured thereby, or any agreement to pay or receive 
or allow interest in discounting, negociatin^, or trans- 
ferring the same, be void, nor shall the liability of any 
party to any bill of exchange or pit^missory note be 
aflRBcted, by reason of any statute or law in force for 
the prevention of usury; nor shall any person or per- 
sons or body corporate, drawing, accepting, endorsing, 
or signing such oill or note, or lending or advancing 
any money, or taking more than the present rale of 
legal interest in Oreat Britain and Ireland respectively 
for the loan of money, or any such bJH or note, be Fub- 
ject to any penalties under any statute or law relating 
to nsury, or any other penalty or forfeiture ; any thing 
in any law or statute relating to usury, ur any olher 
law whatsoever in force in any part of the united 
kingdom, to the contrary notwithstanding. 



The Augusta ptpeta state that the Western Bank of 
Greorgia intended resuming specie paymeuta on the 
first of tbiai 
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FORE!GN INTELLIGENCE. 



BANK OF ENGLAND. 

Qaarterly average of tbe weekly liabilKies and aaaeta 
of the Bank of Ensttand; from the Sdth June to the 
16th September, 1838, both Indaaive. 

Gireolation, jei9.665,000 Securities, i;S2.846,000 
Depoaitea, 10,040,000 Bullion, 9,615,000 



je29,705,000 ^32,461,000 

Dmoning $treel, Sept. 21, 18381 

A comparison with the last return show* an increaee 
in the circulation of JC184,000, a decrease in the de- 
posites of jC258,000, an increase in the seottritiee of 
je99,000, and a decrease in the bullion of Jei31,000. 



Liverpool, Oct. 1, 1838.— Our last ciroilar was 
under date of 20th ult., since which the business in cot- 
ton has been on about the tame scale as for seTeral 
preceding weeks, with a languid demand and increased 
heaviness in the market, particularly the last five or 
six days; and though holders have not forced their 
stobk on the market prices have given way (d. per lb. 
Tho aales for the week ending 28th olt amounted to 
27,750, of which 5,240 wore upland, at5i a 7}; 9,080 
Orleans at 5 a 8^ ; 2,060 Alabama and Mobile at 5 a 
7|, and 290 Sea Island at 16 a 29d. per lb. About 
2000 bales were taken for export, but none reportcc^on 
speculation. On Saturday 29th ulU the business was 
2,500 bales, and to-day it is estimated at about 3,500. 
The Manchester market for yarns continues extremely 
dull, and tbe trade in manufactured goods is much less 
active than it was some time ago. The stock of cotton 
in this port is estimated at 488,000 bales, or 240,000 
more than it was. The increased import of American 
this season is 322,000 over last The weather con- 
tinues particularly favourable for the harvest, but the 
corn market remains firm. The duty on flour, how- 
ever, is now 69. 5d. per barrel, and is expected to go to 
lOff. or 12s. 5d. in the course of the present month. 
Tobacco has a farther advance ^d. per lb.. The busi- 
ness during the past month has been about 2,600 hhds. 

London, Oct. l.^-The transactions at the Stock Ex- 
change to-dny have been unimportant, and the quota* 
tions, therefore, are much the same aa yeaterday, 
namely, consols for money 93i to } ; for the account 
932 to 94; exchequer bills 68 to 70 prem.; India stock 
264i to 265A. 

Tbe abundance of gold, and its continued influx 
from various quartera of the world, is a subject of con- 
siderable attention in tbe city at the present time. Tbe 
laat official publication of the assets and liabilities of 
the' Bank of England displays a stock of bullion little 
under ten millions, and within the last few days not 
less than JC500,000 haa arrived by the packet from 
Mexico, and a veaeel of war, which has brought an 
unuaually heavy amount from South American states, 
the whole of wnteh will find its way into the vaults of 
tbe bank. 



SALES OF STOCK AT PHILADELPHIA. 

November 5. 

37 ahares Mechanics* Bank, open^g. flat, 56 
14 «' Girsrd Bank. open*g. flat, 52} 

70 *" M.&.M. Bank, PitUb.op*g. flat, 56 



35 
50 
50 



50 abarefl Kentucky BMik, 30 dayi» 

20 •• " S8 

100 "« "f 90dajst.o. 88 

80 •• *• 88 

50 ** •* 10 days 8.0. 88 



fiALBS OF STOCK AT NEW YOttK. 



88) 85 







Noveibber 3. 






19a shares U.S. Bank, 


mi 


121 


1400 


u 


DeL and Hudeon Canal, 


n 


71 


125 


u 


Vickaburg Bank, 




77i 


236 


u 


Kentucky Bank, 
Ohio Life and Trust, 


88 


87J 


150 


M 




105 


77 


w 


Mohawk Railroad, 


64 


64} 


650 


u 


Harlem Railroad, 


554 


551 


25 


M 


Boalon & Providence R£., 




103 


325 


U 


N. J. Railroad & T. Co. 


102 


lOli 


110 


it 


Stonington Railroad, 


^i 


44 


100 


41 


Patterson Railroad, 
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EXCHANGES AT NEW YORK. 



WEEKLY BEPORT. 





November 3. 




BilU 


on London, 60 days sight, 9i a 9} 


p. ceDt.pffau 


w 


France, •• 


5 20 a — 


fr.p.doli. 


M 


HoUand, •* 


40ia40) 


cta.pfuilder. 


U 


Hamburgh, •« 


36 a 364 


cta.p.mcba. 


•1 


Bremen, " 


80a 80i cts.p.rixdgn. 


«t 


Boston, at sight, 


par a 1 discount. 


t» 


Philadelphia, "* 


i^i 


do. 


ti 


Baltinwre, "* 


i«i 


do. 


u 


Richmond, ** 


lali 


do. 


M 


N. Carolina, " 


34.4J 


do. 


U 


Charlealon, •• 


l|«2i 


do. 


U 


Savannah, ^ 


2 c2| 


da 


U 


AogusU, « 


2 a24 


do. 


U 


Mobile, 


3)c4 


do. 


u 


Now Orleans, *^ 


U«l« 


do. 


u 


Louisville, "« 


2 a2i 


do. 


u 


NashvUle, 


5}a6 


do. 


u 


Natchex, « 


6 s64 


do 


M 


St Louis. •« 


34«3i 


do. 


« 


Cincinnati, •• 


Ua24 


do. 


u 


Michigan, •• 


10 a 12 


do. 


u 


Detroit, " 


4a 5 


do. 


American gold. 


7 premium. 




do. new coinage. 


P«ra4 


do. 


Spanish dollars. 


3 #4 


do. 


Carolus do. 


6 a7 


do. 


Mexican doUart, 


laU 


dew 


Half dollars. 


parai 




Five-franc pidces. 


94ia94|€eiiUiadi. 


Doubloons, 


$16 50 a $16 €0 do. 




do. patriot. 


15 60a 15 68 do. 


Sovereigns, 


#4 85ewik 
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TBIiNB. 

PUBLnHnCD WEBKLT AT $5 PER ANKim, 
ADAM WALDIE, Carpenter street, Pliila^lplda, fa 
all orders and resiittanoes kr« heitafter to be seat. 

Sukseriptions received by 

Weekn. Jordan k, Co.. Bostos ; 

Wm. Barnt, i63 Broadway, New Tork; 

Nathan Hickman, Raltimors. 

Tbe first volume, and tbe previoos nambers of the pressai 
velums san be s«i|itUed. ' 



THE FINANCIAL REGISTER 

OF THE 

UNITED STATES. 



DEVOTED C?niEPLY TO FINANCE AND CUBRENCY, AND TO BANKING AND COMMERCIAL STATKTICfl. 

** ft in the intereit of every country that the standanl of iti money, once settled, shouM be inviolably and inunntaUy ktpt 
to perpetuity. Fbr whenever that is altered, upon whatever pretence aoevet, the jnblie will loae by it. 

** Blen in their tarfainaeoo tract, not for demominmtimis or t»umdt, but Ibr the intrimaic vaine-^—Lockt «k JfoMy. 
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COLLECTION OF THE PUBLIC REVENUE. 

IN SENATE OF THE UNITED STATES, 

Mat 16. 1838. 
MR. WRIGHT'S REPORT. 

fContihued from page 397.) 

TIm oext iavr which affeoted the currency of the 
Ireaaury was the act pasted oo the 35lh day of Febf u- 
ary«.179l« eoUtled ^ An act to inoerporatu the sabscsi- 
here to the Bank of the United States.** The 10th 
section of this act was in the following words : 

** Sec. 10. And be it farther enacted, That the bills, 
or notes, of the said corporation originally made pay- 
able, or which shall have become payable, on demand 
in gold and silver coin, shall be receivable in all pay- 
menU to the United Sutes." 

These laws constituted the currency of the treasary 
** of gold and silver coin only,** or of tho bills, or notes 
of the Bank of the United States, originally made pay- 
»«ble, or which had become payable on demand, in gold 
jind silver oolo ;** which currency was made receivable 
In all branchea of the public revenue, and for all debts 
and dues of the government 

With tlie exception of the legislation as to the our# 
rency, or media of payment, receivable for the pabfio 
lands, before noticed, the committee find no act of 
congress changing this state of the law, until the pas- 
sage of the act of 2d May, 1799, entitled '* An act to 
regulate the collection of duties on imports and ton* 
nage.** This act repealed the act of 1790 above re- 
ferred to, and all prior act$ and parts of acts conflict' 
ing with itt profrinoM^ and its 74th section is in the 
words following : 

** Ski. 74. And be it further enacted, That all duties 
and fees to be collected shall be payable in money of 
the United States, or in foreign gold and silver coins, 
at the following rates, that is to say : the gold coins of 
Great Britain and Furtogal, of the standard prior to 
the year one thousand seven hundred and ninety-two, 
at the rate of one htindred cents for every twenty- 
aerven grains of the actual weight thoreof ; tho gold 
eoins of Franco, Spain, and the dominions of Spain, of 
the standard prior to the year .one thousand seven hon- 
dred and ninety-two, at the rate of one hundred cents 
for every twcnty.seven grains and two-fif\hs of a grain 
pf the actnal weight thereof; Spanish milted dollars, 
at the rate of one hundred cents for each dollar, the 
aotaal weight whereof shall not be less than seventeen 
pennyweights and seven grains, and in proportion for 
AhB parts of a dollar ; crowna of France at the rate of 
one hundred and ten cents for each crown, the actual 
weight whereof shall not be leas than eighteen penny- 
weights and seventeen grains, and in proportion for 
the parts of a crown : Provided^ That no foreign coins 
ahall be receivable, which are not, by latv, a tender (or 



the payment of all debts, except in concequeneo of a 
proclamation of the President of the United States, au- 
thorising such foreign coins to be received in payment 
ofthe duties and fees aforesaid.** 

By an act passed on the 9th day of February, 1793. 
entitled **An act regulating foreign coins, and for 
other pprposes,** it is provided, that the foreign coins 
abote particularly named, shall pass current, **a9 
money,** within the United States, and be a tender in 
payment of debts, at the rates above specified, which 
explains the proviso of the section : but what is the 
true legal construction of the terms ** money of the 
United Stateo^*^ used in the first part of the section, 
may require some examination. 

On the 3d day of April, 1793, an act was pasted 
entitled "An act estabHshing a mint, ond regulating 
the coins of the United States.** This act made tho 
first provision for our national coinage and for our 
national coin. Its provisions are numerous, but it is 
sufficient for the present purpose to say of them, that 
they designate the coins of gold, silver, and copper, to 
be coined at the mint, being the same designotions 
which the coins of the United States still bear ; that 
they regulate the value of the coins ; and that the 16th 
section' is in the following words : 

**Sia 16. And be it further enacted, That all the 
gold and silver coins which shall have been struck at, 
and issued from, the said mint, shall be a lawful tender 
In all payments whatsoever; those uf full weight, ac- 
cording to the respective values hereinbefore declared ; 
and those of less than full weight, at values propor- 
tional to their respective weights.*' 

The constitution gives to congress the power to 
** coin money, reguhtte the value thereof, and of foreign 
coin ;** and the two acts last referred to are an exercUa 
of that power; the latter provldiiig for coining money 
by means of a mint of the United States, and regulating 
the value of the money so to be coined ; and tho former 
regulating the value of foreign coin. This power ia 
exclusive m congress, as the constittftion of the United 
States expressly prohibits the states from coining mo- 
ney. What, then, is " the money of the United Statea 
here intended 7** In the opinion of the committee, it is 
the coin of the United State9 ; the product of the mint 
of the United States ; the money coined by the authority 
of congress. In this opinion, tlicy do not suppose it 
possible they can be mistaken. The construction seems 
to them too clear to admit of argument or question. 
The collocation of the words *' money of the United 
States,** as used in the section of the act of 1799, above 
quoted, would seem to confirm this, as the construction 
intended to be eiven to these words by congress, in the 
passage of that law. The provision is, ** that all duties 
and fees to be collected, shall be payable in money of 
the United States, or in foreign gold and tilver cointf** 
thus, as it would seem to the committee, conlcmplutinr 
a currency of metal only, and using the words which 
arc need, to distinguish between the ooioage of our 
own country and foreign coinage. 



M5 



THE fTKAVOlAL XBOIsraX. 



It has beeo seen that, prior to Uie {xutage of this 
law, therevenae from customs was, by law, collectable 
ID gold and silver coin, or in the bills or notes of the 
Bank of the United States. If the coostractioo which 
the committee have given above to this a<!t of 1799 be 
correct, the bills or notes were exclutled by it from the 
collections of the revenue from cofttoms, inasmuch as 
the 112th section of the act repeals the act of the 4th 
of August, 1790, and further declaret that ** all other 
acts, and parts of acts, coming within the purview of 
this act, ehall be repealed, and theneeibrtb oease t» 
operate.** That branch of the revenue was, therefore, 
from that time forward, receivable in eoin only ; that 
4e4oeayv "* in money of the Uoiled Stfttss,or in foreign 
gq\d and silver colnfi." 

Between this date and the year 1811, no changes 
are fouud to have been made in the law prescribmg 
the currency, or medium of paymcnl, in which Jioy 
part of the public dues should be received, other than 
such as have been noticed under the former bead of 
this report, bein^ sqch as afiected that branch of the 
revenue derivable from the lands only. On the 3d day 
of March, 181 1, the charter of the old Bank of the 
United States expired, and, by an act passed on the 
19lh of March, 1812, the 10th section of that charter, 
making the bills, or notes, of the corporation receivable 
in payments to the United States, was repealed. This 
lefl the act of 1799 the unquestioned^ rule as to the 
currency receivable in payment of the revenue from 
customs. 

In this same year, however, and the three years 
succeeding, the various Taws before referred to, of 1812, 
*13, *14. and/15, authorising emissions of treasury 
notes, were passed ; all of which made the notes re- 
ceivable in all branches of the revenue, and for all dues 
to the government They, therefore, were addod to 
tho coin, as a medium of pigment in the coHections of 
the duties and fees, under the act of 1799, and tho 
other acts regulating the collection of the revenue from 
customs. 

On the 10th day of April, 1816, the kw passed to 
incorporate the second Bank of the United Slates, en* 
titled ** An act to incorporate the sobscribeni to the 
Bank of the United States.** The 14th fccction of this 
act was in the vi^ords fulfowing ; 

•«Sic. 14. And be it further enacted, That thelMlla 
or notes, of the said oorporation, originally made j>ay« 
able, or which shall haire become payable, on demand, 
shall be receivable in all payments to the United States, 
unless otherwise directed by act ef congress.** 

If tliis last elaose 6f the section refi?rred to *^ acta of 
Congress** tbereaAef to be passed, and not to acts of 
congress then in force, then this bank charter added a 
new medium of payment for all public dues, and made 
receivable, in all branches of the public revenue, by the 
then existmg laws, ** gold and silver coin,** * treaeary 
notes,** and **^the bills or notes of the corporation pay- 
able on demand.** This seems to have been the con- 
struction given by congress to tiiose laws in the hin. 
gnoge used in the joint resolution of the 30th day of 
April, 1816. This resolution, it will be seen by its 
date, passed but twenty days al^er the passage of the 
bank charter, and made a change in tho logtalation of 
congress, in relation to tho currency of the public 
treasury, much greater than any which had ever before 
been known to our laws. Indeed, it most strike the 
attention of all, at this day, as somewhat remarkable, 
that, during the existence of the government under the 
constitution, the two bank chartere alone excepted, no 
law, or resolution, or expression of congress, had re- 
cognised, in any form', or to any extent, bank notes as 
a medium of payment at the treasury ; and that eren 



<{uring the existence of the first bank charter, and doC« 
withstanding the receivable character given to ita bilVs 
and notes by its lOtb section, before quoted, the law of 
1799f before rel^rted |o, in relation to the colIeclioD of 
the revenue from customs, and the law of 1800, referred 
to under the former head of this report, in relation to 
the sab of the public lands, were both passed, and both 
oonBned the payments, in these respective branches of 
the revenue, to ** specie,** "jnoney ef the United Slates,'* 
^ gold and silver coiui** or **evidenoe8 of the pobHe 
debt of the United Sutea.** These taws, too, rema ined 
in full and unquestioned foroe, aa to Umm provceione, 
during the whole remaining Kfe of that bank charfrr, 
and up to the time of the eharler of tbeeeeood kaBk« 
in 1816. 

The joint remhitien of 1816, hers referred to, is en- 
titled " A resolution relative to the more efifbclual col- 
lection of the public revenue,** and is in the following 
words: 

** Resolved, by the Senate and House of Repreaentao 
lives of the United States of America inCengrees ae- 
sembled. That tiie secretary of the treesury be, and lie 
is hereby, reouired and directed to adopt such raeasuroe 
ae be may oeem neeosnary to cause, aa sooa ee may 
be, all duties, taxes, debts, or sums of money accruinr 
or becoming payable to the United ^States, to be tn- 
lected and paid in the legal currency of the United | 
States, or treasury notes, or note* of the Bank: of tbe 
United States, aa by law provided and declared,, or in 
notes of banks which are payable, and paid, on demand* 
in the said legal currency of the United State* ; and 
that, from and ofler tl>e twentieth day of Febmarj 
next, no such duties, taxes, debta, or aume of naoney 
accruing or becoming payable to the United States, aa 
aforesaid, ought to be coHected or received otberwiee 
than tn the legal currency of the Untied Stales, or 
treasury notes, or notes of tbe Bank of (he United 
States, or in notes of banks which «re payable, and 
paid, on demand, in the said legal corrency of the 
United States.** 

Stioh was the resohiUon of the 30th of April, 1816; 
a resolution called into exiatence by the derangement 
in our monetary system at that particular period ; a 
resolution which, ita form and ita terms, as well as the 
circumstanres attending it, aU conclusively prove, was 
never intended by the congress which passed, it, to be 
a permanent regulation for tbe currency of the trea- 
sury, but a temporary aid in an attempt to recover 
from tho wide dqwrturea from the law, which the 
^ratticf$ of the treasury department had introduoed ; 
in an attempt to bring back, to a tolerable state, a 
practical, not a legal, currency which had become in- 
tolerable. And it sliould be carefully borne in inittd 
that thia resolution was not designed to release the 
standard df currency for the treasury fWrni the opera- 
tion of sound and wholesome laws, but to reliete the 
treasury from a depreciated currency which had been, 
and was beingr* received into il against law. 

The committee are not to be understood as lipeelcbi^ 
in terms of censure of tho state of things existrnf in 
1816, in relation to ^or monetary affairs^ but merely 
as relating facta as they appear uponthe face of tbe 
statute btwk. We had just then emerged from a state 
of war. Our contest had been with a rich, and poRi^. 
crful, and skilful, and experieneed enemy. Oar re* 
soorces, both in men and money, *were vastly nslire 
limited than they now are. A bea^ balance of tbe 
debt of the revolution remained unpaid, knd our credit 
as a nation had become but pattiaHy catablished, ei^ior 
with OUT own or foreign capitalists. We were unpre- 
pared for war, and the expenses of making the neccs- 
sary preparations, in the midst of bostf1Hies» eooa 
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exhauited our tntBiny, tnd d«prtued<Hir crwttt Id 
that condition, tho country songbt aid wherever it 
eouJd be obtained, and, amonf ot^ re«<uireai, afailed 
Itself of that which waa offered by aeerUin portion of 
the ataCe banltln; ioatitutionft In thia way it beoame 
their debtori and, being unable to pay, waa oompeHed 
to wink at, and finally to oountenanoe, their auapenaion 
of specie |»aj^aientf . Hence, also, arose the eom pulsion 
to make thefr irredeemable notes the currency 6f the 
treasury ; a compulsion stronger than the law ; the 
conipuision upon the debtor not to refuse to honour the 
paper of his creditor. Surely, then, the committee are 
not disposed to cast censure upon tlie able, and worthy, 
and patriotic public officers, throag h whom these acta 
wofe performed, hot to sioura, as the^ did, over that 
depressed eoadition of our beloved country which fbroed 
its faithful public sorvania to theae extremitiea. 

To extricate the treaaury from these embarrassmeats, 
and, aa far aa might be, to reclaim the «unreiiey gene* 
rally Irom doranfementa thus iwought opon it, was the 
^ daaign and. ob^ct of the tesokilion under cooaidera. 
tian, and who, that has examined our previooa logiala< 
tion, will believe that, but for theee derange menta, 
growing principally out of loans and advancee to the 
government in tho hoar of its aUnoat need, the resolo. 
tkm of 1816 woold have ever met the approbation of a 
oengreae of that day 7 And who, in view of all these 
esnsiderations, will believe that the oongreaa which did 
pasa that reaolutioB intended to render it compolaory 
aa to the reeeipt of theitotea of the state banks in pay. 
meat of all public dues, and thus to faaten upon the 
poblic treasury 9 as a. permanent and obligatory medium 
of payment, for all future time, that very currency 
from which the country had auffared, and waa then 
auffering, so severely 7 

Was the resolution imperative as to the receivability 
of the notea of the local banks 7. Such is not the con- 
struction which the committee give to it The resolu- 
tion names four distinct media of payment for the 
public dues, viz. the legal currency of the United Slates, 
(gold and silver coin^ treaaury notes, notea of the bank 
of the United States, and notes of banka which are 
payable and paid, on demand, in the legal currency of 
the United States. The three first are mentioned as 
currency, or media, *^a$ by lau> provided and declared^'* 
as it has been seen they were, while the committee look 
upon the enumeration of the last, it not being a cur. 
rency of medium of payment for the public treaaury 
** by law provided arid declared,** as, in substance, 
granting a permission to the fiseaf agenta of the trea- 
sury to make it snch, if payable apd paid, on demand, 
in the Ic^l currency ; as, in effect, saying to the re- 
Rivera of public money, in all the departmenta, you 
may receive (he notes of the local banks in payments to 
the United Slates, provided they are redeemable and 
redeemed, on demand, in coin ; you are now receiving 
them while they are irredeemable, but after the 20th 
daj of February next yon ^ ougkC* not to receive tliem 
in that elate. 

Another view of the resolution will strengthen this 
construction. If it is imperative as to the receipt 6[ 
the notes of any local banks which are payable and 
paid QO detnand in the legal eurrenoy of the United 
States, it is equally imperative Utat the notea of qU 
local banka which are so paid, ahall be received. Will 
the idea be entertained, for a moment, that the congr^ 
at 1816 intended thia 7 Will it be believed tliat they 
intended to make the notea of all the banks in the 
Union, and of all which the states should, thercaflcr, 
charter,, and which should, at the moment, be specie- 
paving banks, an effective tender, at any and every 
pomt in the Union, in payment of all government 
docs ? The committee eannot entertain toch an opin<> 



ion* They will not btUdVs tbtl thfc OH^JorilgF ^r-anj 
oongreas of the United Stataa, whioh haa ever yet ••• 
eembled, would have adopted a role Ibr the correoeif 
of the public treasury so incalcalably dangeroua. To 
them tin tooolution aeema to have had one diatinctaod 
leading object, vis : the diseontiouance of the rtcetpt, 
aft the treaaury, of the notea of banks which were nH 
payable and paid on demand to the legal ooin of tho 
United Statea. Still the banks, whose notes were to 
be excluded by such a role, were tho banks which had 
aided the government in ita then recent troablea, and 
to which it atood indebted. Heooe the advisory, rather 
than mandatory, language in which the interdiction 
waa couched in the last part tii the resolution ; and 
hence, too, the indoeement aa to the receipt of the 
notea, in case they were redeemed in specie, proffered 
in the first part of'^the resolution. Those portions whioh 
relate to ** the legal currency of the United Statea,** to 
the ** treasury notes,** and to the " notes of the Bank of 
the United ^tes,** were not inserted to constitute, by 
the force of law, a currency for the treasury; for they 
were then, by the law, the currency of the treasury 
for all payments to the United States. They were not 
made the currency of tho treasury by the resolution, 
but were so before the resolution had existence, and 
wore described in it as the currency in which the pub- 
lic dues were to be paid, *^aBhy law protided and dt- 
elated** The resolution, then, was not designed to, 
and did not, prescribe and establish a currency obliga* 
tory upon the treasury, but recited that which was so, 
"aa by law provided ond declared;** and authorised 
the secretary of the treasury to add to it, in the collee- 
tions of the revenue, the notes of banks which were 
payable and paid on demand in the legal currency of 
tlie United States, while it pronoonced the opinion of 
congress that he ** ought*' not, after a day named, to 
receive, in thoae collections, the notes of banka which 
did not redeem their notes in specie on demand. If 
this question be yet doubtful, the committee will refer 
to the cotemporaneous construction of the government, 
and its agents, as shown by their practice under the 
resolution, to establish the point It will be recollected 
that the charter of the second Bank of the United 
States paaacd congreaa on the 10th da^ of April, 1816, 
jast twenty days beftiro the passage o/^the resolution in 
qoeiition* By the 16th seolion of that dharter, *«the 
depoaitea of the money of the United Statea is plaois 
in whioh tho said bank and branches thereof may bo 
established, shall be made in aaid bank or branehes 
thereof,** dtc. In paraoance of thia requirement, the 
public money waa placed in the bank and ita branches 
for safe keeping and disborsement, as soon os the in- 
stKotion waa prepared to receive it ; and the bank be- 
oame, at every important point In the Union, the fiscal 
agent of the treaaury^ both for the eollection and dis- 
bursement of the public revenues. If^ then, the reeeipt 
of the notes of all the specie poying banka of tlie conn- 
try was made oompoirory «pon the treasury by tho 
joint reaoiotion of 1816, (for it haa already been 
shown that if the receipt of any soch notes waa eom. 
pnlsory, the receipt of all waa so,) it made the receipt 
of all such notea equally compulsory opon the bank, as 
the fiscal agent of the treasury, so far as tho collection 
of the public does waa concerned. Did the bink ao 
construe the resolution, or so practise under it 7 It 
shiU speak for itself* in the language uaed in the 24th 
and 25th of itf rulea and regulations, adopted on tbo 
3d day of Januarv, 1817, for the government of its 
branches. It will be seen by the dates, that theao 
rulea and regolationa were adopted just eight montba 
and three daya after the paaaage of the resolution by 
congreas, and the two here referred to ar« in the wonu 
fbUowtng : 
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" AmTKTLfe XXIV. The Mom of di«ooiint aad d«po. 
•ittt ihall receive, in peyment of the revenue of the 
United Statei , the notee of such etete benka as redeem 
their engagements with apeoie, and provided they are 
the notes of banka located in the city or place where 
the office- receiving them ia established. And alao the 
notes of inch other banks, aa a special deposits oa be- 
half of the government, aa the aecretary of the treaanry 
may require. 

** Article XXV. TJie offices of discount and depo- 
sits shall, at leaat once every week, aetlle with the 
stale banks ior their notes received in payment of the 
revenue, or for engugcmeuis of individuals to the 
banks, to as to prevent the balances due to the office, 
from swelling to an inconvenient amount.*' 

Here itf the construclK>» put upon this resolution by 
the Uitk, iatmcdiatcly alter its passagCi and before the 
day named in it had arrived, when the treasury waa to 
cease to receive (ho notes of non-spccie-peying banks. 
Here, too, are the rules whieh were to govern, and 
which did govern, tlie practice of the bank under the 
resolution ; and the committee are bound to preaume 
that the constraction and the rulea met the approbation 
of tholie officers of the government, whose duty it was 
to see tiio laws faithfully executed in this particular, 
as tliey were bound to see that their fiscal agent per- 
formed what they held themselves obliged to perform, 
in consequence of this resolution. They are also 
bound to presume that this practice was In accordance 
with tlic intention of the members of congress who 
voted for the resolution, and with the construction 
given to it by the state banks interested, as the practice 
appears to have governed the conduct of the bank, 
without any interference on the port of congress, fi-om 
tlie time the rules and reeulaticma were adopted, until 
the month of October, 1833, when the public money 
ceased to be deposited with the institution. Surely, 
then, ailer such evidences of cotemporaneous construe- 
tion, it will not be contended that the resolution of 
1816 was intended to, or did, make the receipt of all 
specie-paying bank notea obligatory upon tne trea- 
sury. 

Af\er ihb period, and during the continuance of the 
charter of the aecond Bank nf the United Statea, no 
kiws have met the atteatioi^ of tlie committee, which 
varied the description of currency, or media of pay- 
ment, for the public dues. The legal currency of the 
tJnited States, treaaury notes, and the notes of the 
Bank of the United Stales, payable on demand, were, 
therefore, the legal currency of the treasury, with the 
permiaaion granted by the resohition of 1816, to reeeive 
the notes of the kxssi banks payable and paid on de. 
mand in tbe legal currency of the United Statca, until 
the expiration of (bat charter* TIm charter expired 
on the 3d day of March, 1836, by its own limitation, 
and on the 19th day of June after, oongreaa repealed its 
14th section, which nude Ite notes receivable in psy* 
ments to the United Statea. 

It is proper here to remark, that the various laws 
authorising emissions of treasury notes, and making 
them receivable for all government dues, had become 
obsolete, by the entire redemption of the notes, many 
years before the expiration of the bank charter, in 
1836, and that medium of payment was thus practi> 
cally withdrawn from the currency of the treasury. 
The expiration of the charter of the bank, and (he law 
of the 15th June, 1836, repealing the 14th section of 
the charter, withdrew another of those media in the 
notes of the bink. thus leaving "the legal currency of 
■ the United Stales" the only currency compulsory upon 
the treasury, but leaving also the permission given by 



the joUt resolation •( 1816, to recdfe the netei af 
speeiC'paying local banks* 

Thia oontmned to be the sUte of Ibiof s until the 
passage of the act entitled «* Aa act to regulate the de* 
posites of the pablie money,*' passed oo the 5^ day of 
June 188& The Isst eUnaa of the fifth section of thit 
act is in the following words : 

** Nor shall the notes or bills of any ^nk be received 
in payment of any debt due to the United Sutcs, which 
shall, after ti.e fourth day of July, in the year one 
thousand eight hundred and thirty.six, issoo any note 
or bill of a less dcnominatioii than five dollars;" 

Thua modified, the law compeUtd (he reeeipt of (h^ 
legal currency of the Uarited Statsa, and permiUed th* 
receipt of the notes of sudi specie-paying banks aa 
should not, after the 4th of Julr, 1836, iaaue notea of a 
less denomination tbon five dollara. 

On tbe 13th of October, 1837, an act waa pasaed en- 
Utled *« An aet to authoriae the iaauing of treatory 
notea,** the first cla«ae of the siztii seetien of whidi 
reads aa fiillows : 

^ Sfio. 6. And be it ftirther enacted. That tbe said 
treasory notes shall be received in payment of all de- 
ties and taxea laid by tbe authority of tbe Uaitsd 
States, of all public landa sold by the said authority, 
and of all debu to tlie United Statea of any obaraotsr 
whataoever, which may be due and payable at the 
lime when said treasury notea may bo oficred is pay* 
ment.** 

This law added again treasory notes as a raedhiBi 
of payment, and Ihoa stands the law at the present 
time, the legal currency and treasury notes being made 
receivable by law, and the notes of speelo'paving 
banks, which have not, since the 4th day of July, i836v 
and do not, Issue notes of a leaa denomination thao five 
dollara, being permitted lo be reeeived by the resohitioa 
of 1816, as modified by the depoaite law of 1836. 

In this last review of the legislation in retatioa to 
the currency, refbrenees may not have been made, m 
all caacS, to the lawa prescribing the media orpsymcnt 
for the public lands, but all such laws are behevcd to 
be particularly noticed under the former head. None 
of the numerous hiwa regulating the value of foreign 
coin, and of the coins of tlie United States, have been 
referred to onder either head, as the coins of budi 
descriptions, aa fiir as regulated by taw, have at all 
timea been receivable in all the brandies of the revenue, 
and for all does to the gotcitiment, either apecifioslly, 
by the terms of the laws, or under the general desigat- 
tions of "money of the United States,** snd ••legal 
currency of the Uhited States.** It may, however, U 
worthy of remark, that conaideraUe cbangts are fband 
\n the taws regulating the valoe of foreign coin, both 
as to the descriptions of coins legalised and made 
** money of the United States,** and a tender ht pay- 
ment of debts, and as to the value fixed to the coina of 
difftirent countries by the different laws; and that 
during some periods, no foreign gold coins, and very 
few foreign silver coins, if any, have been legmlia«l. 
It also appears that, by an act passed on the 3d day of 
Mareh, 1823, the cold coins of Great Britain, PCrtngal, 
France, and Spain were made receivable ** in all pay- 
ments on account of the public hinds,** at apecifi^ 
iates,but for no other public dues, nor were anffi>rei|rB 
gold coins, at that time, legalised and made a tender ia 
the payment of debts. 

Such has been the legislation of coogreea on the 
subject of the currency, or media of payment to bo re- 
ceived for dues to the public treaaury, and firom it we 
Icurn that, with the exception of the two bank ebaricrs 
and the reaolotion of 1816, It has, in all caics ami fbr 
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•N porpoMff reqvSrei in |nfmeat of the pobjie diiw 
fold snd Ptlvtr eob, or aeouritiet imMd apon the ihith 
■ad crodH of the fovernment. The benk charters 
preeent (he onlj inntaneee where btiik ooCee have heen 
ntde « tender io peyment of deble doe to the United 
flutes, and in ihoee ineUnoes, the ooCea of the banks 
tbeoiseives only were so madot being the notes of 
haoka in which the go? cmnveot itself was a stockholder 
te the amoani of oae-fiftli part of the whole capital ; of 
banks created by coagroes, and over whioh congress 
hski sovereign control, both as the oreating legislature, 
and ae the goardtan of the property of the people in- 
vested in them. The ooinniitiee do not mean to be 
onderstoed ae apeaking in terme of approbation of 
bgaiistng the notes of even these banka as a enrfenoy 
eempalsory apon the treasury, but merely as distin- 
gaishlng the banks whioh issoed them from the 
bsoks chartered by the states, ever which congress 
has no control, in the management of which no branch 
of this government e^ exercise any voice, and in 
wbioh the United Stales bold no interest 

6tiU the proposition referred to the oommittee, and 
now onder consideration. Is, that all the notes of all the 
specie-paying state banks of the coontry, of all snch 
btoks, which tlie states shall hereafler charter, and of 
all such banks which may bo hereafter formed under 
any reneral bank lawn, or systems of firee banking, 
wbi^ any of the states have adopted, or may hereafter 
adopt, ** shall be received in payment of the fcvenne, 
aid of debU and dnes to the government** Snch thoy 
omlerstand to be the eoope and efieet of the proposition 
eaibraoed m the reeolotion referred to them. WiU 
the senate adopt it 7 The committee hope and believe 
not. The deliberate ezprcesion of tlie budv against a 
preposition sabstantinlly siraibr, during its present 
session, etrengthens thb hope. 

The permission to receive the notes of specie-paying 
state banks, still exists ander the resolution of 181<i. 
Bo the inlarests of this govemoMnt reqaire more than 
tbia peroi»sioa ? Will the security of the public tree- 
sore, the naeney of the people ontrosled te the keeping 
of cengrcfts, he increased by making the receipt of 
these notes compulsory upon the treaeary 7 The con- 
stitution has proleeM the people theraselvee against 
being compelled to take bank notes, of any character, 
in payment of dnee te them, as individoal citiiena. It 
declares that ** no state shaU make any thing bat gold 
aad silver coin a tender in payment of debts ;"* and tio 
one ever has, aad the committee presonie no one will 
now, claim i^r congress the power thne denied to the 
states. Were the fathers of^ the land, (he framers of 
the eonetitution of (he United States, wise in extending 
this protection to the individual citisena of the country 7 
]>id, aad do, their private in(eresta require this protec 
tioQ? All will anearer these questions affirmatively. 
Is it possible, then, that their eolleeled iatereet, their 
pablio tneasore, ie to be rendered more eecore bv an 
exactly opposite role? la it poeaible that their private 
tndividaal property can only be protected by eeearing 
to them the right to demand gold and silver in pay«. 
meat of their debts 7 and that their common treasure 
is to be better protected hy taking tliia right from their 
aervania, charged with its collection 7 The citiaane 
ere st liberty to receive bank paper in payment of their 
debts, if they think it safe to do se, and the eoUeetors 
of their revenue are at liberty to reoeive bank paper 
Into (he public treasury, if they think the paper sale to 
that treasury. The constitution goarda the former 
against a compulsion to take the paper ; and shoald 
congress foree that compulsion upon the latter, beoaoae 
the constitution does not interpoee to prevent it 7 The 
eervants of the people in congrees or in the state legis- 
lalaree caoaot fiwoe btiik paper into tha pookete of 



theb conalttaMta, ia satasfbefoi of thi^ debU: and 
should they Ibrce it into their public treasuries, ia 
satisfaction of the doee to them ? The comaiittee can 
aee no etate of facts, or train of argument, which can 
reconcile these contradictions, and make the pasaage 
of thia part of the reeolution a public duty. Is this 
proposition to be adopted for the benefit of the banks, 
as it is eeen its adopUoa cannot be urged as a protec- 
tion to the public interests and the public treasure 7 
Do the banks require or ask it f The committee be- 
lieve they can anewer for the solvent end well.conduct. 
ed banks, that they have no such need, and make no 
such reaoeet ; that they have no desire that the cur- 
reney of their notes shouM rest upon any stronger 
basis than their known ability and wiittngiaesB to re- 
deem with ^M and sihrer, on demand; and that th^ 
would not, if they could, have the notee of the eight 
or nine hundred banks of the several atatee made a 
legal tender, for any purpoee. That there have been 
buika which required the ibrce of law to make their 
notes current and valuable, recent experience has de- 
nioaetrated, ae, in the abeence of foch a law to force 
them nposk the public, they have fkHen dead and value- 
less upon the hands of private holders. That there 
may be other banka in the country which yet purport 
to be eound, and which still may require the aid of 
such a law as is here proposed, to enabhi Ihem to pass 
off tlieir notes ibr a much longer period, is very pomi. 
ble ; but (he committee siacerely hope, if such there 
are, that their number b email, and they are sure that 
none will advocate the paasage of the reeolution for the 
benefit of such banks. Of one thing they are meet 
happy to be assured, and that is, that thera are mhom 
banks in the country which require no each artificial 
aid; which have resumed specie payments, and are 
rising op^ under all the embarrassments of the times, 
to the full performance of their whole duties to them- 
solves and the public ; and which present, to those be- 
hind them, a most worthy example of what good man- 
agement and good faith can accomplish, without (he 
aid of a law which shaU compel the receipt of (hat 
paper. 

Try the propoeition under conetderation upon the 
baake themselvee. . Would they receive each othera 
notes at par when (hey were all specie-paying banks 7 
WiU a eiugle sound bank among the whole number 
now consent to the passage ef bws, which shall com- 
pel them te reoeive each other^s paper at par, or even to 
reoeive it at aU, aAer thev ehali have reeumed specie 
payments 7 M<i8t certainly not Then ahall congress, 
by i(a legislation, compel a credit for the notes of the 
banks at the treasury, which thev will not ghf^ upon 
any terms, to the notee ef each other 7 Meet aaeurcdiy 
the banks will not have the eflfrootery to ask congress 
to do this. 

It may he said, as it hss been said, that oppoeitiou 
to this reeolution ie hoetility to the state banks. The 
committee cannot view it in that light Ie H hoetility 
to a bank to decline to make 4(e notoe receivable, by 
the force of bw, in the payment of debts 7 Have the 
rwhte of private incorporatione become already so fiir 
advanced in our free country 7 Are we compelled te 
paaa laws to force ofl[ their notes, or be warred upon by 
tbeee institutions 7 ^ Have the rights of corporators 
become already eo far paraaMunt to the rights of the 
individual citiien, that we must so frame our laws ss 
to compel the promieee of the one to be received at 
our treasury, while we exact the money fhrni the 
other, or be set down enemiee to the corporations, 
meriting their vengeance 7 Is it a crime against the 
banks to objeet 'egainst making that a legal tender at 
the public treasury, which the banks will not reoogniae 
to be a carreney at their ooM(ere7 No! The con- 
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dtoion of tba Amefiew lefbktor.faa»Bol yHbtoonie 
■o deg nded. Th* bankei, doter? ing the Mune, who 
appreeiaiM the privilegM OMifeired upon hiai by law 
m the ebarter of bis bank, and Ma the obtigaiions 
which attond apon hw proiestion ; who can contant 
himielf with reasonable gains, and admits that he is 
not, more than the private citizen, eieaipt freaa the 
common moral obligation of pajfing his debts when he 
is able to do so, will intarpose no such olaims, and ask 
no soch protection for his eredit He will applaud the 
legislator Cbr passing such laws as will protect piivata 
rights, private property, the public ieterests of hiseon- 
stitttenls,and public libert/, even though some of thosa 
lawe should he intended (o restrain the abuses of bank, 
log. He will not consider effects to protect the public 
morals and the interests of Ibe whole people a|^nst any 
and all threatened dangers, as hostile to him, or his 
bank; and if such a oha%e is to come from these en. 
gaged in the business of banking, it b to be kK>ked 
for fkom those only wlio are eooscious of a weskness 
requiring the aid of laws such ae that now proposed ; 
from th«e who have enjoyed the monopoly of having 
their notes -exdoeivelv made the legal currency of the 
public treasury, until the wealth and power acquired 
from too much public patronage and fiivour, have em- 
boldoned them to demand as a right,, in all situations, 
the ezclosive privile^ which were only accorded to 
relations the most mtimate, and interests perfbctly 
identical between them and the public f or from those 
wboee habit of leaning upon the pubUe treasury ibr 
support has become so confirmed that that support is 
rendered essential to faealthAil existence. To such, the 
refusal lo pass this part of the resolutiou may seem a 
hostile act, not because they believe they possess the 
right to demand the protection^ but because they feel 
its necesaity too deeply to bo able to reason as to the 
right. 

It may be said, a» it has-been said, that the gevem- 
ment is believed to be hostile to the state bonks, and 
tliat this provision of the reeolution should be passed 
to rebut so injurious a presumption. The fbondation 
for this suggestion, and the character of the remedy 
recommended for the supposed evil, deserve some ex- 
amination, tliat the public mind may be disabused 
upon both points. 

First, then, what fbnndation is tliere for the alleeii. 
tion that the geverUment is hostile to tlie state bonks, 
snd is .proseGeting an exterminating war againat 
them 7 Frevieua to the month of October, 1833, ail 
the oonneetion which had cxiated between the govern- 
ment of the United States and the- banks chsrtered by 
the states, for a term of nearly eighteen years, had 
been prescribed, formed, and conducted by and through 
the Bank of the United States, aeting as the fiscal 
agent of the treasury of the United States. Tfaecom* 
mittee« in a former part of thn report, have shown 
what that connection was, and bow fiir it extended. It 
consisted in the reoeptlon, l>y the Bank of the United 
Statee and its branches, ^^ in payment of the revenue of 
the United Statee," of the notes of soch state banks as 
** redeemed their engagements with specie,** and wel^ 
** located in tho city or phce'* where the receiving 
bank er braneh was located, and of tho return of those 
notee to the state bank which issued them, ■* at least 
once in every week,** l&beredetmedtpkk wpttU, This 
was the charaeter and extent of the connection between 
the pubTic treasury and the local banks, under the fhieal 
management of the Bank of the United States. To 
prepare for the expiration of the duirter of that bank, 
and for the winding up of its affairs as a national bank, 
an institution which public opinion had dearly indi. 
coted was net to have existenco in this country a(\er 
(he expirilioo of that charter, the io^trttary of the 



tfeaaory^Bodtrtbe direetie» of the pnsfdent« endaied 
the publte mene)% from and after the 1st day of Ooto* 
her, 1833, to be made in cerUin designated state banks, 
and not' in the Bank of tho United States. Ttiis was 
the eommenoement ef a mere extensive, iDtiante, and 
responsible connection between the government and the 
local banks. It fras matured and eontinned by. exeo»> 
tive diiection, without any definitive action on the 
part of eongress, until the 33d day of June, 1 836. In 
the mean time, this action on the paK of the executive 
branch of the government was most loudly complaioed 
of, as exhibiting a spirit of favouritism towards tho- 
loeal banks, dangerous to the public treasure of the 
nation, destructive of public confidence, and eonas' 
quently of public and private credit; aa rendering oer- 
tain the entire prostration of busineas, and the dissami- 
nation of distress and bankruptcy throughout the land. 
The public revenue, however, continued to aceamulate 
with a rapidity theietofore unexampled^ and busineas 
took a sudden impetus, whidi drove it from a state of 
healthful and vigorous to one of wild and leveriafa 
action in the space of less then tWo yeara. These ap- 
pearahces filled the minds ef many ef the friends ef 
the policy of the executive with anxiety and oencem, 
while the ooflnplaints of the opponents of the policy 
were changed to the dangers impending over the 
numerous millions of tiie .public money in the insecure 
banks ; the improper uses to which the money eras 
applied by the institutiona ; the certainty of fetal de- 
rangoments in tiie paper currency io beeaoeed by the 
excesses j and the like. At this crisis, and on the d3d 
day of June, 1836^ the act wan pasaed entitled *" An 
act to regulate the depositee of the ^blte Boney.** 
That act legalised the connection between the gevMO. 
ment and the banks, and prescribed rsgulatioiia of kw 
for its future continuance. StiU the onnatoral oeca- 
mulatieoaof retonue continued in a manner to alarm 
the minds of ail, and to furnish the most ennckisive 
evidence of fhsrfal exoeeaes in banking, and in the ose 
of credits generally. The deposite act propeaed no 
check to this state of things, so ibr as the puhTic le- 
venue was concerned, though it did provide snather, 
and what congress ooasidered a safer, mode of keeping 
the^ vast amount of treosnro collected and coUediog. 
No other action of congress provided this check, ood 
as much the greateet excess of colleotions was eooiiag 
in frem^he lands, aAer the adjournment of congress 
on the 4th of July, 1836, and on the llib day of tfaat 
month, the secretary of the treasury, under the dbsr> 
tion of the president, issued the order respecting the 
medium in which payments for hinds -would, after cer- 
tain periods named, be requited to be taMiiit» Thia 
order first changed' the tone of complaint from that of 
faTonrttisra on the part of the government towards Ibe 
local banks, to that of deadly hostility against thertu 
Time passed on, however, and congress mot and od- 
JDUrned again, and no law was passed afibeting the 
collecti<m of the revenue in any of its branches. The 
order had had the efiect to diminish to some extent, 
but to a much less extent than waa anticipated by its 
firiends aMl predicted by its opponebfs, the saks el' the 
public lands, and to lessen, in tho mmt propertkm, the 
aoeumalation of revenue fi'om ibat source; By this 
time, also, unequivocal evidenoes of a general business 
snd eommcrcial'resulsion were exhibiting thenfelves, 
not only throughout litia country, but most «f the com- 
mercial countries of £urope, and so rapidly did the 
change sweep on, that, bcibre the expiration of the 
month of May, 1837, with a few unimportant excep- 
tions, all the banking institutions of the United Slatre 
were induced to suspend the payment of their notes in 
speeio* 
This prodoeed a^ new and embnmasing stolw el 



c&kLmatmn <S9 ma striate 



INUl. 



Sll 



tMnfi f(* flM goverawenl. Afi \ht mmm vf tli# 
Treavarjr to meet the current expeinlitaree of the eottii> 
try were on defweite in ttie iMnke, and they were, by 
law, tlie depositoriea of the aocraing retentte. 8tiM tM 
act making litem 00 prohibited tbe BeieetioD«ae depoti- 
tones, of any hot tpecie-paying banks, and made k the 
tmfMrative doty of tlie Secretary of the Treaaary to 
discontinue any bank as a depository which should ^at 
any time refuse to pay its own notes in specie if de. 
mandcd,** and to withdraw from it tho pablie moneya 
which it may hold on dcposile at the time of eooh dis- 
eontinininoe.** The doposite banks, therefore, were all 
to be instantly discontinned, and the cbuntnr presented 
no others which could be selected, becauie it presented 
Bospeeie-payiu^banks. Heivee other depoaitonee<dtA»N 
ent from, and independent of,^ the banks were to be een- 
etHnted, and, ae a natural and almost neeesiuiry conse> 
^ence, the officers of the goternment, charged with 
the collection of the public dues, were charged also 
wilb the keeping of the money eollected, until it was 
required for disbursement Another duty of the See- 
felary of the Treasury, made equally imperatire by the 
dcposile law, was promptly to withdraw fVom the 
batiks, which had been depoeiteriea and were diaoen- 
tinued, the public moneys liold by them on deposite at 
the time of their distcontinuance. The perfbrroaaee of 
this duly involved greater difficulty, and, indeed, was 
tendered impossible. The laws which have been be. 
fire referred to, the resolution of 1816 being indudedt 
limited the power as weH ae discretion of the Secretary 
of the Treasury, as to the currency or media of pay- 
ment, he was at liberty to receive irom the banks, or 
frcwn aiij other public debtors ; and neither that reeo- 
lotion, nor any of the other laws, permitted him to take 
in payments to the United States the nutos of any bank 
which did trot pay its notes on demand in the legal 
eorrency of the United States ; whUe another existing 
Jaw, which will be hereafler referred to, expressly pro- 
iiibtted him from paying out such notesi The suapen- 
nicm of specie payments by the banks was extended, as 
well to their public and private depo4tea aa to their 
Botes, and tliey, therefore, would not answer the drafts 
of the Treasurer in any currency or inedium, which 
the law permitted him either to rec^% or disburse. 
I^ie drafts of tlie Treasurer lor the moneys held on 
deposite^ by the banks, at the Time of their disoentlmi- 
nnce as depositories, were consequently protested lor' 
Bon-payment and returned, and little or nothing was 
venlfzed ft-em the meons on hand, at the time of the 
tfunponsion, to meet the current expenses of the govern- 
menL To a very groat extent, and from the operation 
of the same causes, the accruing revenue was cut off, 
and the public Treasury threatened to be left wholly 
without means to meet the calls upon it The notes of 
the non.speoie-paying banka could not be received in 
pnyment of the revenue from customs ; and as the 
nerchants could not, when their bonds fbll due, obtain 
•pecie from the tmnks, either for the bank notes or fat 
tbeir own private depositee, they coqld not make pay- 
ment, and the btmds lay over unpaid. It is true the 
revenue from public lands had been, for some nontha, 
eollectable in specie only, except the ibw payments in 
Virginia land scrip; hot tlie suspension by the banks 

Cit it out of the pow«- of those wishing to purehaae 
nds, to obtain specie, to so great an extent aa to ren- 
der this resource wholly inadequate to the aopply of 
the Treasury. 

Under these cirenmstances, the President issued his 
proclamation to convene Congress ou the first Monday 
of September laftt In the mean lime the debtor bant» 
and debtor merchants were in the hands of the exeon- 
live officers of the government, and, nntil Congreae in- 
terpoaed, were sabject to the trettment wbich thoa% 



Mom sbettM ckMie In exlmd tonnrda defiraHtng 
debtors Did they aieet a 8|Hrit of bostittty ? Waa « 
warlike coarse of menattrea adopted 7 Did they ftnd a 
disposition to exterminate manifeated in the lenity and 
ferbeai^noe extended, eettainly without law, if not 
against law ? No audi eharge, or pretence, from th« 
panks hiHsrested, baa Teaebed the comini^e, and oen. 
tain it is that no foundation for either exisli in the tm* 
histery of the eventa. 

Next hi the order ef thnecame Hie. m eaaage of tfaa 
Frealdent, eommunieated to Congreaa'at tiie ^rm 
menoement of the extnueeaaion, and in thiaand th< 
annual oteaaage of December laat, are supposed to b« 
found recommendationa4»y which to aostainlllie charg* 
of hostility agaittat the atate banks. 

What are these recommendations in substance 7 Ai 
the committee reoollect and understand them, they are, 
tliat the connexion which had existed between the go- - 
vernment and the atate banka, fbr the time, to the ex- 
tent, and in the manner befbre rdated, which had be- 
come dissolved by the action of the banks fhemaehes^ 
and which had proved so disastrous to both during its 
continoanee, should not be renewed ; that thereafter 
the money of the people should be kept and disbursed 
by the servants of the pa#ple, and not lyy Ae cfficem of 
private incorporations ; in short, that a system for the 
management of the finanoee of the cotntry, sobetan- 
tiaHy similar to that forced upon the government by the 
suspension of the banks, should be adopted. Wbat^ 
then, is that system 7 The committee believe they caa^ 
answer truly, that, ao fiir as the state banka are con- 
cernedt it is a ayttenit to its faneratoutine and action, 
very similar to that ^escribed and practised upon by 
the BaVik of the United Statca, ameliorated by the ab- 
sence of that fearful rivalahip in tho buainesa of baak« 
ing, which constituted the most prominent Usative of 
that overshadowing institution; ameliorated in some, 
other, to the state institutions, impertant fealoree ; and 
merely transferring the agency for the Treaaury, from 
an incorporated bank, to publio officera, aelealed and 
appointed according to the praviaions of the constitution 
and the law, and responsible to the people, and the re» 
gularly constituted tribunala of the country, for tl>«ir 
faithfulness in their trusts. A very brief analysis of 
the two systems, comparin|[ the one with the other at 
each step of the process, will illustrate this ipoaltion of 
the committee. 

The ayatem recommended by the Preaidcnt nroposen 
to make public officers, at the pointa required,, the fiscal 
agents of the Treasury, and not the ataie banka. 

The charter of the Bank of the United States made 
it and its branchea the fiscal agenta of the Treasury, 
and not the state banka . 

The system recommended by the President propoaen 
that the public officera to whom the duty ahall be as- 
signed by Jaw, shall be the depositories of the pnUio 
money, and shall i^eceive, keep, and disbvrse the same, 
ami not the state banks. 

The charter of the bank made it and ita branchea 
the depositories of the publio money, and the agenta of 
the treasury to receive, keep, and diaborae the aanie, 
and not the atate banks» 

The system recommended by the President neoesss 
rily excludea all use of the public money, and all busi- 
ness b^ the fiscal agents of the treasury, which csa 
come in competition with the businesa of the atate 
banks. 

The ^stem establbbed in and ander tke bank 
created expressly a competitor too powerful for thn 
state banks, without any portion of the public patron- 
age, and then threw into ita lap the whole peeaniary 
patronage of the govemment« tbqa placing the alata 
banka eoUrely at ita npercj* 
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TheMfwUm rtoommeiided by the PretMenl does not 
fnpom to ta legattfe any bank ootea m t coirancy, 
Afl to oMfco them a leiuler in payment of debts at the 
treasury. 

The charter of the bank made all \U notes ** payable 
on demand** a tender in payment of debts at the tree- 
■qry, but did not grre that preference to similar notes 
of the state banks. 

The operation of the system recommended by the 
President wonkl be to disborse« in payments to the 
pabKc creditors, any notes of the state banks which 
•honld at any time be allowed to be received, and the 
disbursement of which tlie existinf laws, and the 
choioe seoured to creditors, should authorise. 

The practice of the bank was to disburse do bank 
Betas but its own, and to preeent all the state bank 
Boles it received in payment of the refenue, at least 
ooee in e?ery week, to be redeemed with specie, and 
to reoeife no state bank notes in such payments, ex- 
cept those of the banks k>cated at tlie places where the 
bank and its branches were located. 
(To bs ooatinued.) 



EXTRA SESSION OF CONGRESS. 

SUB-TREASURY SYSTEM. 
^ The Speaker laid before the House of Repi^senta- 
fives the fbllowiof report from the Secretary of the 
Treasury : — 

Trbasckt DiPAmTmNT, Sept 30, 1887. 

Sir, — ^This report is submitted in compliance with 
the folbwing resolution, passed on the 98th instant, 
and received at the department this day : 

** Reiolved, That the secretary of the treasury be 
required to furnish this house with a statement of the 
Bomber of snb-treasories which will be required, if 
the bill imposing additional duties as depositories in 
certain cases on public officers should become a law; 
and, fbrther, how many new officers most be created; 
if any, how many new buildings to be erected, and 
what win be, as nearly as he can estimate it, the an- 
nual expense of the system ; what the salaries to be 
paid the officers, or what wlU be the commissions to 
which they will be entitled.** 

In answer to the first enquiry, I would state, that I 
have bad I'ecurrence to the printed bill of the house of 
representatives, ** imposing additional duties as deposi- 
taries in certain cases on public officers, and for other 
purposes,*' and which is supposed to be the bill referred 
to in the resolution. Under that bin, if in its present 
form it should become a law, I should not feel author. 
feed to appoint any number of** new officers,** whether 
called sub-treasurers, or otherwise, and created either 
to keep or disburse the public money. The bill seems 
merely to impose further duties as depositories on the 
officere now existing and employed in the collection of 
the cQBtoms and lands, snd in the post office and mint 
The number of those in each of these esUblishments, 
if that information be desired, appears, with a few ex- 
ceptions, and more accurately than oould otherwise be 
stated without delay, in the hist Biennial Register, 
published by the state department under the direction 
of congress, and to which I would rospectfolly ref^r 
fair that purpose. 

As to the second enquiry, it may be observed, that 
in one of the plans suggested by this department in 
^ the report at the commencement of the session, It was 
proposed thit from four to ten •* new officers,** separate 
IVom and independent of those now In existence, might 
be autboriaed to jaet as commissioners, or keepera of 
the pubUc money, at those important p^inU where it 



sboBid aecomnlate much beyond tbe oomnt «zp0B4i* 
tares. 

But that plan does not sppear to be iocorporated 
into the bill beiore me. 

In reply to the third qnestian, I would state, ibat no 
** new buiklings** seem to be contemplated by this bill« 
nor have any been considered necessary by tiiis do* 
psirtment* 

In answer to the fourth enquiry, **wliat will be, as 
nearly as he can estimate it, the annual expense of the 
systemr—what tlie salsries to be paid to the officers-— 
or what win, be tlie commissions to which they will be 
entitled 7** — the following statement is ppsseated : 

As the bUl now stands, in tbe fourth section a« 
^lowaoce exists which covers all the additional ex* 
peoses suthoriscd by its provisions. 

That allowance is not considered as sanctioning any 
commissions, or any new saUiries, to any^ of tbe Keep- 
ers of the public money. 

But if iodepondent commissioners or agents had 
been authorised, as proposed in one of the plans sub- 
mitted by tbe department for consideration, it waa 
estimated that their number need be only from four to 
ten, and their salaries not exceed on an average 9S000 
annually,, without oommissions. 

That plan not being adopted, the only additional 
expenses of the system annually, as permitted by the 
above aection in tlic present biU, would be ** for clerks, 
firo-proof chests or vaults, or other necessary expensss 
of safe keeping, transfernng and disburaing said mo- 
neys.** 

It is computed that, in aU, from ten to twenty addi* 
tional clerks may be necessary at the most intportaat 
pointo of collection and disbursement As the war- 
rente paid at tho places of the greatest reeeipte and 
diabursemente do not generally exceed four or five 
per day, that number of olerks will probably be umptf 
sufficient. 

Fifteen, at $1,000 salary per year, wiH be tlS,O00; 
and it is not supposed that the eompensation need, en 
an aTcrage, exceed that amount 

At a similar number of places, additional iron cbestai 
safea, or vauUdi, niay be oeoeasary. But as they new 
exist at several porte and land offices, and the first cast 
of them win not have to be renewed annually, it is 
computed that the yearly expense for these wiU net 
exceed the sum of $10,000. 

Tho only ether additional expenses conlem|.lated 
win be some small items for blank booka» transient 
dec.; but tbe last will probably not amount to any 
thing beyond, if it equal, what is now paid for convey<* 
ing money to the banks from, the land offices. 

Should the treasurer, as recommended in my recent 
report on the finances, be permitted to receive money 
in advance for lands, at such points as may be selected 
by him for public oonvenience, little or no expense 
whatever will occur in transfors. 

The whole additional expense under tbe bill men- 
tioned is, therefore, computed not to exceed yearly the 
aggregate of $25,000. Respectfolly yours, 

LEVI WOODBURY, 
Secretory of tho Treasury. 

Hon. Jav9 K. Polk, 
Speaker of the House of Representetivoe. 

PROCEEDINGs"oF CX)NGRESS. 
In Senate, Tuetday, October 34, 1837. 

SUB.TRBA8URV SVSTEM. 

The senate having resumed the consideration of the 
bill imposing additional duties as depositories, in cer- 
tain cases, on pubUc officers, 

Mr. Calhoun spoke at some length in snpport of bit 
amendmeot 
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(Mr.GiI]Miati*8 ameacliDeot, wl^ch wm sitoqntDtly 
MMDded, ooB»Ututes Sect. 10 of tbo bill at it finally 
pined the senate.] . . 

The question was then taken on the aroemiment of 
Mr. Calhocin, wbieb wae decided in the aflkmative, as 
ibllows: 

Feos— Messrs. Allen, Benton, Brown, Bacbanan, 
Calhoun, CNaj of Ala., Fulton, Grundy, Hubbard, King' 
of Ala., Linn, Morris, Niles, Norvell, Pierce* Koane, 
Senef, Smith of Conn., Strange, Walker, Wall, Wil- 
liams, Wright, Yiiung— 24. 

Ai^.'— Messrs. Bayard, Black, Clay of Ky., Clay^ 
ten, Crittenden, Kent, King' of 6a., Knigbt, M'Kean, 
Nicholas, Prentiss, Preston, Rives, Robbins, Robinson, 
Soiith of Isda., Southard, Spence, SwiA, Tallmadge, 
Tipton, Webster, White--33. 

The question was then talEen on the anlendinent 
eibred by Mr. Rives, which was decided in the nega^ 
tlire, as follows : 

F4nit.~Mes8rs. Bayard, Black, Clay of Ky., Clay, 
ton, Crittenden, Kent, King of €hi., Knigbt, M*Kean, 
Nichohn, Prentiss, Preston, Rires, Robbins, Smith of 
lada., Sotitbard, Spenee, Swift, Tallmadge, Tipton, 
Webster, White— 33. 

Nay$. — Messrs, Allen, Benton, Brown, Buchanan, 
CUhoun,Clayof Ala^ Futtou, Grundy, Hubbard, King 
of Ala., Linn, Lyon, Morris, Niles, Norrell, Pieree, 
Roane, Robinson, Sevier, Smith of Conn., Strange, 
Walker, Wall, Williams, Wright, Young— S6. 

The amendment of Mr. Rives was a substitute for 
the whole bill, and aothorised the reception of the bills 
of all specie.paying banks, not issuing notes of less 
mount than twenty dollars. 

Mr. Preston moved to amend the bill by striking 
out the whole, and inserting a substitute, which re- 
quires of the secretary of the treasury to invest the 
pabKc revenue in the most convenient incorporated 
btnks, as special deposits. 

Tke question was then taken on the amendment of 
Mr. Preston, and it was decided in the negative, as 
ibllows: 

y^M.— Messrs. Bayard, Blaok, aay of Kv., Clay, 
top, Crittenden, Kent, King of Ga., Knight, M*Kean, 
Micholtta, Prentiss, Preston, Rives, Robbins, Smith of 
Indsn Soathard, Speooe, Swift, Tallmadge, Tipton, 
Webster, White— 22. 

NBy9, — Messre. Allen, Benton, Brown, Bmhanan, 
CaJfaoqn, Clay of Ala., Fulton, Grondy, Hubbard, 
King of Ak., Lion, Lyon, Morris, Niles, Norvell, 
Pierce, Roancii Robinson, Sevier, Smith of Conn., 
Strange, Walker, Wall, Williams, Wright, Young— 26. 

Mr. Buchanan moved an amendment requiring that 
a mode be prescribed for the payment of treasury 
drafts,' which was agreed to. 

Mr. Morris moved an amendment excluding the re- 
ceipt of the notes of banks which issue notes of a less 
denominatfon than five dollars. 

Mr. Strange moved to amend by making the propo- 
sition read not less than ten dollars. 

The amendment of Mr. Strange was agreed to : 
yeas, 24 — nays, 20. 

The amendment, as amended, was then agreed to. 
No fbrtber mroendment being oiTefed, the bill was re- 
IMTted to the senate. 

The question being then on the amendments, it wad 
taken, and they were agreed to. 

The question was then taken on ordering the bill to 
1 third reading, and it was decided in the aiSrmative. 
Yeas, 25— nays 23, as foHoW : 

Yea9, — Messrs. Allen, Benton, Brown, Buchanan, 
Calhoun, Clay of Ala., Fulton, Grundy, Hubbard, 
King of Alon Linn, Lyon, Niles, NorveO, Piwoe, 



Rosne, R<ibHieen, Sevier, Smith of Conn., Strange, 
Walker, Wall, Williams, Wright, Young— 25. 

Aays.— Messrs. Bayard, Black, Clay of Ky., Clay, 
ton, Crittenden, Davis, Kent, King of Ga., Knight, 
M'Kean, Nicholas, Prentiss, rreston, Rives, Bobbins, 
Smitii of Inda^ Southard, Spenoe, Swii\, Tallmadge, 
Tipton, Webster, White— 23. 



iUl-TKXASVKT STSTVM. 

Monday, OctolHtr 4. 

The bill imposing additional duties as depositories 
in certain cases, on public officers, was read a third 
time, snd the qnestion being on its passage, 

Mr. Clay of Ala., Mr. Webster, and Mr. Sonthard 
addressed the senate, afler which, the question was 
taken on the passage of the bill, and decided in the 
affirmative, as follow o : 

,Yea$ — Messrs. Alien, Benton, Brown, Buchanan, 
Calhoun,Clay of Ala., Fuhon, Grundy, Hubbard, King 
of Ala., Linn, Lyon, Morris, Nile*, Norvell, Pierce, 
Roane, Robinson, Sevier, Smith of Conn., Strange, 
Walker, Wall, Williams, Wright, Young— 26. 

iVays— Messrs. Bayard, Black, Clay c? Ky., Clay ton, 
Crittenden, Davis, Kent, King of Geo., Kniglit, 
M^Kean, Nichols, Reynnlds^obbins Smith of Ina., 
Southard, Swifl, Tallmadge, Tipton, Webster, White— 
20. 

fPhe folio firing is the bill as it passed the senate.] 

TBC BOB'TEKASUaT BOX. 

A bill imposing additional duties as depositories, in 
certain cases, on public officers. 

Be it enactrd^ ^c. That the treasurer of the United 
State.*, the treosorer of the mint and its branches, all 
collectors of the customs, and surveyors acting in that 
capacity, all receivera of public money, and post- 
mastcrn, be, and tliey are hereby required to keep 
safely, without loaning or using, all the public money 
collected by them, or otherwise, at any time placed in 
their possession, till the same is ordered by the proper 
department to be transferred or psid out; in which 
cases, the transfers and payments shalt be fkithfully 
made by them as directed, and all other duties per. 
formed as fiscal agents, which may be imposed by this 
or former acts of congress, or by any rcgnlBtion of the 
treasury department, made in conformity thereto. 

Sec. 2. And be it further enacted, That all marshnis, 
district attorneys, and others, having public money to 
pay over, and all patentees wishing to make payment 
to the United States, may m>ike the some to the trea> 
surer in this city, or to the mint ond its brandies, 
when near or convenient ; and, when not, may deposito 
the same with such collector, receiver, or other depo- 
sitory, as mav be more conveniently situated, and may 
be selected for that purpose by the secretary of the 
treasury. 

Skc. 3. And^ be it farther enacted^ That whenever 
the public money in the possession of any depository, 
by collection, trsnslbr, or payment, shall be inconve- 
niently situated for. public use, or shall accumulate so 
as to exceed the amount of the existing bond of any 
such officer, anjr part of it, or the excess (as the ease 
may be) shall cither be drawn out for payments, or be 
transferred elsewhere to some other depository; or the 
secretary of the treasury shall require such additional 
security as may be considered proper and safe; and in 
the meantime, bonds, new and suitable in their terms, 
shall in all eases, at as early a day as possible, afler 
the possage of this set, be required of all depositories, 
in such snms and form as may be deemed ressonable 
and secure by the solicitor of the treasury, for the per> 
formance of all the duties required under the same or 
any previoiis kiwHw 
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Sbo. 4. And be U furtktr enaetti^ That the mid 
oflScers, respectively, may he allawed toy necessary 
additional expenses for clerks, fire-proof chests, or 
▼suits, or other neeesiiiary expenses of safe-keeping, 
tfansferrinif, and dishursin|r said moneys; all snch ex- 
penses of every character to be first expressly autlior- 
ised by the secretary of the treasnry, whose direetions 
upon all the above sabjects, by way of regulation and 
otherwise, are to be strictly followed by all the said 
oflScers. 

^EC. 5. And he U further enaeted^ That the secretary 
of the treasury shall bo, and is hereby authorised u> 
cause examination to be made of the books, accounts, 
and money on hand, of tlie several officers charged by 
this act with the safe keeping, transfer, and disburse- 
ment of the public moneys ; and for that purpose to 
appoint special agents, as occasion may require. With 
such reasonable compensation as he may allow^ to be 
fixed and declared at the time of each appointment; 
which said examinations, in all cases where the sum 
on hand usually exceeds three fourths of the amount of 
the officer*s bond, shall not be made leas frequently, 
than once in each year, ami as much more frequently, 
in those and all other cases, as the secretary, in his 
discretion, shall direct The agents selected to make 
these examinations shall be instr^cled to examine, aa 
well the books, accounts, and returns of the officer, as 
the money on hand, and the manner of its being kept, 
to the end that uniformity and accuracy in the accounts, 
as well as safety to the pablle snoneys, may be secured 
thereby. 

Sec; 6. And he it further enacted^ That, in addi- 
tion to the examinations provided for in the last prc- 
ecding section, aaa further guard over the public 
moneys, it shall be the doty of each naval officer and 
surveyor, as a check upon the collector of the customs 
of their respective districts, of each register of a land 
office, as a check upon the receiver of his land office ; 
and of the director and snperintendant of each mint 
and branch mint, as a check upon the treasurers, re- 
spectively, of the said mnts, at the close of each quar- 
ter of the year, and as much more frequently as they 
■hall be directed to do so by the secretary of the tree- 
sury, to examine the books, accounts, returns, and mo* 
ney on band, of the colleetors, receivers, and treasurers, 
and to make a full, accurate, and faithful return to the 
treasury department of their condition. 

Sbo. 7. And he U further enacted, That the secretary 
of the treasury shall, with as much expedition as the 
tonvenlence of the public business and tlie safety of 
the public funds will permit, withdraw the balances 
remsining with the tato and present depositories of 
the public moneys* and confine the safe-keeping, trans- 
fer, and disbursement of those moneys to the deposi- 
tories establislied by this act 

Sso. 8. iiii^ he it further enacted^ That, fi>r the pay- 
mnt of the expeneea authorbed by thb act^ a sufficient 
sum be, and the same is hereby appropriated to bo paid 
out of any money in the treasury not otherwise appro- 
priated. 

Sea 9. And be it further enacted^ That all officers 
charged by this act with the safe-keeping, transfer, and 
disbursement of the public money, are hereby reqnirod 
to keep an accurate entry of each sum received, and of 
the kind of money in which it is received, and of each 
payment or transfer, and of the kind of currency in 
whicli they are made; and that if any cne of the snid 
officers shall convert to his own use, in any way what- 
soever, or shall use by way of investment in anykibd 
of property or merchandise, or shall loan, with or with- 
out interest, any portion of the public moneys entrusted 
to him for safe-keeping, disbursement, transfer, or for 
any other porpoee, every Mcb act eh%i) be deetned and 



ufhidged te be CB embet^emeUt of eo <m««li of the 
said moneys as shall be thus tsken, converted, inveslwH 
osed, or loaned, which is hereby declared to be a higll 
misdBneenor; and any officer or pefi6n oonvtcied 
thereof twfore any codrt of the United States of com- 
petent jurisdictbn, shall be sentenced to imprisonment 
for a term ef not less than two« nor mere than five 
'years, and to a fine equal to the amount of tlie money 
embezzled. 

Sea 10. And be it fiirther enaeied, That fi'om and 
aAer the 31st day of December, eighteen^ hundred and 
thirty-eight, the resolutioii of eigmeen hundred and 
sixteen, authorising the receiving of neles of specie' 
paying banks in di^es to the government, shall be so 
repealed that only three fourths of the amount doe m 
the government, for duties, taxes, salea of pnbtie lands, 
or other debts, may be received in the mAe* of speeie- 
paying banks; and that from and after the 31st day ef 
December, eighteen hundred and thirtv-wne, one batf 
may be so received ; and from and aiter the 31st i%y 
ef Deeember, eighteen hundred and forty, one feerth^ 
Provided^ That the notes of np bank shell be received 
which shall refuse to reeetve, in payment and deposilB* 
at par with gold and silver, such treeeary notes, er 
bills, as congress shall antliorise to be reoeived by kw 
in tlie public chies^Prsetdetf further, That ne bsnk 
notes of a less denomination than, ten dollara, or whic^ 
note shall not be possable where issued, shall be rfr 
ceivable into the treasury ef Hie Uniied taletes; aed 
from and aAer the 31st day of December, eighteen 
hundred and forty-one, all sums due fer duties, sales of 
ppblic Iands,or other del>ts due to the government, and 
all payments to the general post office, shaU be pid im 
gold and silver coin only, or in such notes, bills, or 
paper, issued under the authority of the United States, 
as may bo directed to be received by law; and fioos 
and aiter the said 3l8t day of December, In the year 
eighteen hundred and fbrty-onc, every officer or agent 
engaged in making disburseinents on sccoontof the 
United States, or of the general post office, shaN make 
all payments in gold and silver coin only, or in such 
notes, bills, or paper, issued as aforesaid, when mf' 
thorised by law; and any receiving or disbarsing 
ofllcer or agent, who shall neglect, evade, or vioiate the 
provisions of this seetton, shall be dismissed the semee, 
and shall forfeit alt compensation which may then be 
doe him. 

Sbd. 11. And be it further emtcted. That it shall be 
the doty of the secretarv of the treasnry to preserfte 
regulations to enforce uie speedy presentation of sB 
government drads, for payment, at tite place where 
payable; and to prescribe the time, according to the 
different distaneaa of the depoaitories, witiiia whieh 
they ahall be presented fbr payment; and, in dcfiialtof 
such presentation, to prescribe any other node and 
place of payment whieh he nuy deem proper. 

Heute of Representathfet^ Octobir 13. 

OrVORCK BANK HLL. 

The first bttsioess in order was the » bill iaipesiDg 
additional duties as depositories, in oertain cases npeft 
public officers.*' 

The biB had been reported from the oomimtlee sT 
the whole about half past 12 o'clock loot niglit wMMit 
amendment, and the question was on coBcorring 
therein by the house. 

Mr. Williams of Kentucky obtained the floor; and, 
intimating that he did not wish to make a speech, he 
moved to lay the bill on the table. 

Mr. Clark of New York aaked the gentleman to 
withdraw ihe motion, to allow him to make a hrist 
exploaaiioo. 
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Mr. WiUiMDf cin)aired if tfao gwUeiMii wtthad to 
make a epoaoh. 
Mr, Clark replied in the negatiro. 
Mr. WilliiHus would withdraw the onotion if the 
gentlemQQ would renew it. 

Mr. Clark pled|rcd himfeirto do to, and went on to 
aav that he did not rise to diacosa the tnerita 9t this 
bill, but to give, very briefly, Uie reanons that would 
induce him to vote to lay it ou the labia. Thia mea- 
aore, aa an admioiatration ineaattre« waa a nova! one; 
for in 1834 and 183o ii waa distinctly a fuvourito aiea- 
sure with the whiga. NovVt 90 far aa the leading paKy 
press in New York, Albany Argus and others, whioh 
give tone and vigour to public opinion, they had tlie 
aubject under disoussion, but there had been, aa yet, 
no general expr«saion of opinion by either the preae or 
the people in their primary assemblica. In a word, 
public attention had not been directed to it. To be 
aore, there were aoine country conventions, which bad 
given expressions of opinion in Tavour of it ; and no 
one paid more deference to such an expression, when 
properly designated, than himaelf; but cloning before 
the public as they have done« they are not entitled to 
any great weight, nor do they give any cvid^ce of 
public opinion, and Mr. C. waa thcretorc acting in tli» 
dark qn this subject Whatever might be his individual 
yiewB in relatioa to thia bill, even if he were opposed 
to it, yet if a majority of Ins coifstituenia were in fu- 
▼our of it, he should, with the utmost pleaaure, aa in 
duty bound, reaign his seat or carry their will into 
execution. But he had no evidence that a majority of 
hia constituenta were in favoor of it, ibr he bad been 
unfortunately in a situation not to ascertain their 
▼iewf, having beon eeparated frmn thom for some 
time. 

Mr. C. ahonld therefore vote to lay tliis bill en the 
table, on the same grounds as he would to poatpone it 
till the next session, and in the mean time, he would 
return to his constituenta, and if they were io-favouf 
of it, be aliould then certainly veto for it 

Mr. C. must say that he aaw no necessity for prem- 
ing tbis bill at this particular time, for it was only six 
weeks before they would be in sesaion again. Besides, 
the government waa now going oa under this very 
system, and if this hill should pasa, all the government 
would obtain by it would be the appointment of a few 
officers. There was no necessity, therefore, for press. 
tng this bill at thia time, and, for one, he should be 
Tery bappy to return home first, and ascertain the 
Tieva of^ bis constituents. 

For these reasons, Mr. C aeid he abimld vote (o lay 
the bill on the table, and aeoording to bb premiae, he 
renewed the motion to that effect. 

Mr. Connor then moved a call of the house, and 
upon the motion askod for the yeas and nays which 
were ordered, and were*— yeas IBS, nays 5. 

The call being ordered, waa proceeded in, through 
several atagea, till 2^ membera bad responded to their 
names, when, on motion of Mr. Chambera of Ken. 
tacky, it was eoapended— 171 to SO. 

Tlie ^uertion then recurring to Jay the bill on the 
table, thereupon, Mr. GrenoeH askM for the yeas and 
nays, which were qrdend. 

Mr« Lewis asked the gentleatan wJio made the mo- 
tion to withdraw it, so as to permit an amendment to 
be sabmttted, which wonkl pot the bill in a form less 
objectionable to a number of members. 

Mr. Williams should like, be said, very raocfa to 
aocommodate the gentlemen, but there were a dozen 
otbers who vouM also wish to be accommodated in 
tbe same way; and he, tberefbre, could net assent to 
tbo reqne»t« 

Several gestloiBen wished to have the aOMBdiBsm 



road, but it was ruled to be oDt of order pending the 
motion to lay on tlra taUe. 

The qoestfon was then taken, and decided in the 
affirmative— yeas 120, naya 107, as follows :-— 

Yea§ — Messnu Adams, Alexander, H. Allen, Jdhn 
W. Allen, Aycrigg, Bell, Biddle, Bond, Borden, Briggs, 
W. a Calhoun, John Calhoun, W. a Campbell, John 
Campbell, Wm. aOarter, Caaey, Chambeps, Cheatham* 
Childs, Clark, Clowney, Corwin* Cranston, Crockett, 
Curthi, Cashing, Darlingtim, Dawson, Davies, Deberry, 
Dennis, Dunn, Elmore, Everett, Ewiug, R. Fletcher, 
Fillmore, J.- Garl v»d. Rice Garland, Croode, J. Graham, 
Wm. Graham, Graves, Gtennsll, Griffin, Halstead, 
Harlan, Harper, Hastings, Hawss, Benry, Herod, 
Hoffman, Hopkins, Henry Johnson, W. C Johnson, 
Kilgoro, l^wler,. Legare, Lincoln, A, W. Loomie, 
Lyon^ MaHory, Marvin, J. M. Mason, S. Mason, 
Manry, May, Maxwell, Menifee, Mereer,- MtUigan, M. 
Morris, C. Morris, Naylor, Noye^, Ogle, Patterson, 
Tatton, Pcarce.vPeck, Pbillipa, Pope, Potts, Rariden, 
Randolph, Rood, Rcncher, Richardon, Ridgway, Rom* 
sey, Ruasell, Sawyer, Sergeant, At H. Sbepperdt C. 
Shepard, Shields, $ibley> Sbde, Smith, Snyder, Soutbo 
gote, Stanly^ Stewart, Stone, Stratton, Taliaferro, 
Thompson, Tillfnghaat, Toland, Underwood, A. S. 
While, J. White, £. Whittlesey, L. Williams, Sherred 
Willioms, J. WiUiams, C. H^ Williams, Wise, Yorke 
--120. 

Nays — Messrs. Anderson, Andrews, Atherton,Beatty, 
Beirne, BIcknell, Birdsall, Boon, Bouldin, Broadhead, 
Bronson, Broyn, Bynom, Cambreleng, T. J. Carter, 
Chancy, Chapman, Cilley, Claiborne, CIcaveland, Coles, 
Connor, Craig, Cushman, Davee, De Graff, Duttcan, 
Edwards, Farrington, Fairfield, Isaac Fbtcher, Fos- 
ter. Fry, Oalkip, Gholson, Glascock^, Grant, Gray, Ha- 
ley, Hammond, Hamer, Harrison, Hawkins, Haynes, 
Hdpey, How. rd, Hublcy, W. H. Hunter, Robert M. 
T. Hooter, Ingham, T. R Jockson, J. Jackson, J. 
Johnson* Nathontel Jones, J. W. Jones, Kcmble, 
Klingensmith, Leadbeater, Lewia, Logan, A. Loomis, 
Martin, M'Koy, R. M*Clellan, A. M*ClcHan, M*aure, 
M'Kim, MiHer, Montgomery, Moore, Morgan, SamncI 
W. Morris, Muhlenburg, NoWe, Owens, Palmer, Par- 
menter, Paynter, Pcnnypacker, Petriken, Pickens, 
Plumer, Potter, Pratt, Prentiss, Reiley, Rives, Robert- 
son, Sheffer, Shipler, Spencer, Taylor, Thomas, Titup, 
Toucey, Towns, Tumey, Vail, Vandervoer, Wagener, 
Webster, Weeks, Thomas T. WhHtleaey, J. W. Wfl- 
liame, Worthingtoh, Yell— 107. 

Su the bill was laid on the table. 

Some conversation then arose aa to whether a mo- 
tion would be in order, and when, to take up the bill 
again— Mr. Lewis wishing to make that motion, but it 
was ruled to be out of order, and that tl:ore was no 
other way of reaching the aulnect then but by a mo- 
tion to reoonaider ; whereupon Mr. Rcncher made that 
motion. 

Mr, Borden moved to lay the motion to reconsider 
on the table, and called for the yeaa and nays, which 
were orderetl, and were — yeaa 119, nays 106. So the 
motion to reconsider was laid on the table. 

Frooa tl^e Pbitadelpbia Gasette. 

AN ELECTION TRICK. 
Some person in this city, for a political purpose, 
forged a letter, purporting to he from Mr. Biddle, pre- 
sident of the United States Bank of Pennsylvania, to a 
person named Brewster, in Huntingdon county, N. J. 
offering him money to carry on the elections, not stat- 
ing on which side he wished the aaid Brewster to ope- 
rates bat wishing apparently to remeneroto him for his 
teal, which eser way be kboored. BniNtfr bowed 
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toward the 0anaMn •eduotion ; tbero-was no eommittec 
of safoty to arrest the temptation; and the recipient of 
the epistle, beio^ evidently as great a lany as the 
writer, set at once aboat making himself useful. He 
answered the letter, addressing the response to Mr. 
Biddle, by whom a reply was forwarded with much 
more promptitude doubtless than the writer is accus- 
tomed to use in most cases, with any one. It is too 
good to omit here. 

PkilaJelphia.Sept, 27, 1838. 
Sir,— I have received a letter from you dated tho 19th 
alt. in which you mention my having written to yon 
befoi^ about the elections, and offer yourself to me as 
one ** whose bosiness affords oxcellent opportunities 
for operations,*' in these elections. As I have not the 
advantage of ever having seen or heard of yon, and am 
quite ignorant for what side of the elections it is that 
yon wish my interference, I tako it for granted, that 
yoQ have been imposed upon by others, or are endea- 
vouring to imposn on mo. The only notice, therefore, 
that your letter seems to require at my hands, is to 
say, that I have never written to you, or any body 
else, a single line aboot the etections; that I know no- 
thing, and care nothing about the elections, and that 
if any letter, such as you mention has been received, 
in which my name has been u«ed, it must bo a forgery. 
Respectfully yours, 

N. filODLI. 

Mr. E. Brewster, Milford, N. J. 

The best part of the original letter is, that it offered 
five hundred dollars for the personal services of Mr. 
Brewster in the csose : C* what to do, he n^d not tell 
him — and he didnHP*) to arrange which vast transac- 
tion, Mr. Jaudon was ooming over from London, and 
would be on the spot in Hunterdon, when the funds 
were wanted ! ! ! The veriest idiot, one would have 
supposed, might have nosed the hoax ; but the nnao- 
pbisticated Mr. Brewster reliad npon it as upon a pro- 
mise of holy writ We pass over his golden dreams 
o*nights, and his election plans by day. The upshot 
of the business most have punished him aufficieptly, 
not merely for his dulnesa, but his tremnlons virtue. 

The democratic executive whig committee of Hun- 
terdon county, after being apprised that copies of the 
letter werecircolatiog in that quarter, addressed a note 
to Mr. Diddle, one sentence of which runs thos:-*- 
^ Desiring no assurance from you for our own satis- 
faction that it is a vile and stupid forgery,-'yet, know- 
ing the ignorance of some, and the credulity of o^any, 
we would be obliged to you to state to us if such a let- 
ter was written or authorised to be written by you.** 
We subjoin hit reply :— 

PhUadtlphio, Oct, 3,1830, 
Messrs Jas. N. Reading and others, 
Flemington, N. J. 
Gentlemen, — I have received your favour of the98(h 
uh, with a copy of a letter purporting to be from me 
to a Mr. Brewster. It is scarcely necessary to say, 
that this is a clumsy forgery. I am made to write a 
letter to a person I never heard of, and my letter is 
•igned for me by a private secretary whose name is 
equally unknown to me. This is a poor sort of a party 
warfare ; but these small politicians will pass counter- 
foit letters, as higher knaves pass counterfeit notes, — 
to defraud the community. 

I annex a copy of my answer to the letter of this 
Mr* Brewster, which will explain itself. 
Very respectfully yours, 

(Signed) N. Biddle. 

There is nothing to add to this, — unless it be the in- 
tiMaUoB of aa idm that the ^ntkor of the original letter 



should eoQsider it a fery fortunate cirenmetanee tllat 
he is permitted to wear bis long, anonyaioMs ears, ie 
private. 

(X)RN TRADE OF GREAT BRITAIN. 

The great intercut feK in this country (says the Phi- 
ladelphia Commercial list) in relation to t^ crop of 
wheat in England, and the relative duties seeming on 
foreign wheat jmportcd into that country, has induccil 
us to publish tiio following authentic reffoJatiens, 
under which the corn trade of Great Britain is at pre- 
sent conducted : — 

Abitr«ct of Act d of George IV. CAapier 60, 

And whereas it is ex|iodieDt that corn, grain, meat, 
and flour, tho growth, produce, and manafactare of 
any foreign country ^ or of any British possession out 
of Euro|)c, should be allowed to be imported into the 
United Kingdom fvr consumption, npon the payment 
of duties to be rciralatcd from time to time, according 
to the average price of British corn, made op and pub- 
lished in manner hereinafW required : Be it thertfart 
enacted. That there sImiU be levied and paid to his 
mHJesty, upon aM corn, grain, meal, and floor, entered 
for home cimsumption in the United Kingdom from 
parts bejTond the sea^ the several duties specified snd 
set forth in the table annexed to this act ; and that the 
said duties shall be raised, levied, collected and paid, 
in such and the same manner, in all respects, as the 
several duties of customs mentioned and enunMrated 
in the table of duties of cestoms inwards annexed. 

Jf Imported from any Foreign Cmiuity, 

Wheat. — According to the average price of wheat, 
made ep and poblislied in manner required by law, 
videlieit : — 

jC s. d. 
Whenever soob price shall be G3s. and under 

63s. the qur. the duty shall be per qur. .14 8 

When the price is 63s. and under 64ii, 13 8 

64#. « 65s. 1 S 8 

65s. - 66s. 118 

- 66s. - 67s. 10 8 

- 67*. ••68s. 18 8 
«• 66s. - 69s. 16 8 

- 60s. - 70s, 13 8 

- 70s. - 71s. 10 8 
71s. - 79s. 6 8 

•• 72** •'73s. 2 8 

When the price is or above 79s. 10 

When under 698. and not under 61s. 15 8 

And in respcet to each integral shilling, or any part 
of each integral shilling, hv which such price shall be 
under 61s. such duty shall be increased Is. 



Prom the Natches Free Trader. 
RESUMPTION IN MI88IS6IPPL 
To the Editor of ike Mteiiuippian, 

Jagdoit, Sept 96, 1838. 
Sm,— Please publish the following Reaolotions,passed 
at a meeting of the Directors held this day, via.— 

Resolved, that the resolutions of the banks ef New 
Orleana, fixing the first Monday in Janoary nest for 
the reaumption of Specie payments, meets the eordial 
approbation of thb board. 

Resolved, That the Mississippi Union Bank having 
negoeialed its bonds fur five millions in good salver, is 
prepared to commufice and oontinue itt opentioMas 
a epeeio-paying baalt* 
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ReioWed, Tbat thhi btnk etperlencio^ the inconve- 
fiience of isaoing it* notes payable on (temtind, whilst 
the banks of thn and the surroundinjp States are not 
redeeming their notes in speeie, invites the co-operation 
of the oti^r banks of this State in fixing as early a day 
as practicable for the general fesnmpiion of specie 
pavmenis. 

iResotved, Thftt the post-nntes of this bank will be 
received at its counter for ell doe* to the bank, is the 
same manner as if payable on domand. 

Resolved, that the post-nofes of tliis bank will be re* 
i»ived in all exchange operations at the same rates as 
if payable on demand. 

Reeolved, That the president of this bank open a 
eorrespondence with the banks uf the states of Alaba- 
ma, Tennessee and Arkansas, as well as the banks of 
this State, for the purpose of meeting in convention on 
the 1st Monday of Deoember next, at IhVcity of Vicks- 
bnrgy tbat harmony end concert of action moy be se- 
cored in bringing abont a general restimption of specie 
f«yments simultaneotisly with the banks of the city of 
New Orleans. 

Ordered, That the above resohitions be pubfishcd in 
the papers printed in the City of Jacksbn. 
Extracted f^om the minotes, 

W. P. Gratson, Cashier. 

Brighter Pro$peet$ A-head.-^A Day for the R^- 
Mumption of SpnU Paymentn Fixed, Wc give below 
the resolutiooe of the presidents of the banks of this 
city, from which it will appear that the Natchez banks 
have 6xed on the fii6t Monday of January next, as « 
day for tlie resumption of specie payments. They have 
also seconded Uie resolution of the President and Direc- 
tors of the Union Bank, recommending a Convention 
of the banks of Alabama, Tenneseee, Arkansas, and 
Mississippi, to be holden in Vicksburg early in No- 
vember next. For several weeks past, it has been inti- 
mated to us that the banks of tliis city would resume 
on the first of January, and we believe the reason why 
this decision was not made at an earlier day, was, be. 
causo they wished rather to as9i$i than to eru$k the 
weaker institutions of our stbte. Whether all the in. 
terior chartered banks will be able to resume, is a 
doubtful question; but if they ever had anv Bulid basi* 
to commence on, they will doubtless be able to make 
an arrangement with the river bonks, to take tlieir pa- 
per at par, which would be tantamount to a resumption 
in part. 

Away (lien, with our thousand and one unchartered 
shaving shops, or shinplaster concerns. They will all 
fly out of circulation, as fast as a fHther does to the 
human eye when struck by a whirlwind. There can. 
not be less than fif\y of these unlawful institutions at 
present in existence, manv of the notes of which will 
not pay a traveller's bill in the jory towns in which 
they are issued. 

We rejoice, heartily rejoice, in the prospecta of soon 
having a currency worthy of Mississippi — a currency 
that will make us feel proud at homo and rcspectpd 
abroad — a currency creditable to a state whose annual 
product is nearly twenty millions of dollars, and that 
product too the very article which regulates the ex- 
changes. 

The resumption of specie payments by the banks 
north of us, was followed by no wtry heavy draw of 
specie. We fear, however, that we are diflRjrently siln- 
ated, having to purchase nearly all t>ur aupplies of 
provisions from Kentoekv, Ohio, Indiana, and Illinois, 
the boatmen will be anxious to get specie, unless our 
banks provide themselves (and we sincerely hope they 
will) with exchange on Louisville and Cincinnati. 
They need have no fear for onr own eitixcns, because 
it Is a settled principle nBongst Miseiseippkns, when 



those instttntions do oH they etn, not to ptM tfeten, bat 
rather t« mid them. 

At a meeting of the presidents of th« banks of thk 
city, heid at (be Planters' Bank on the 5th day of Octo- 
ber 1838, the following resolutions were adopted : 

Resolved, That the first Monday in January next, bo 
recommended to the banks of this state, as a suitable 
day for the resumption of specie payments. 

Resohed, That the banks of this state be invited to 
send a delegate from each, to confer with the banks of 
thisL city, at a general meeting to be held on Monday, 
the 5th day of November next, at tlie city of Viekaburg, 
for the purpose of deliberating on said reoommendation. 

Resolved, That the secretary be requested to send « 
copy of these resolutions to the several banks of tliis 
state, and request their attendance and cooperation at 
such proposed meeting. 

Resolved, That the banks then represented, accept 
tlie invitation of tbe Mississippi Union Bank, to attend 
a general eonvention of the banks of this state, of Ar- 
kansas, Tennessee, and Alabama, at Vicksburg, on tiie 
first Monday in December next, for the purpose of s^ 
fecttng unity and concert in the resumption of specie 
paymenu. ELI MONTGOMERY, Ch'n. 

L. K. Marshaul, Sec*y. 



RESUxMPTION IN TENNESSEE. 

The Nashville Whig 8»ys,— •♦ On the JirH of Janu- 
ary ^ a full and complete resumption will lake place by 
al! the banks of Nashville, and their brondjcs. This 
fact we have fVom unquestionable authority ^ and in a 
few days hope to lay bcibre our readers, offieiaUy^ a re- 
sohition to the same effect." 



RESUMPTION IN FLORIDA. 

Apalaohtoqla, Oct 17. 
The So. Life Ins. and Trust Co; Bank of Florida 
commenced specie pa^nent at the office of the princi- 
pel Bank of St. Augustine on the 1st Inst. This is a 
gocyl beginning, and fully redeems the pledges of the 
officers given last summer. * When will the Union 
Bank resume 7 

The Jncksonville Bank, East Florida, has resumed 
specie payments. 



RESUMPTION IN ALABAMA. 

The Mobile Chronicle contains the agreeoble infor- 
mation tlist committees from each of the City Banks 
had held a meeting on the 17lh October, when it was 
determined to resume specie payments in full on the 
firstof January next. 



BANKS OF VIRGINIA. 

Jan. 1, 1835. Jan. 1, 1830. Jan. t, 1837. 
Capital, . . 95.694,500 6,511,300 6.731,200 
Loans, . . 11,086,531 14,389,680 17.705,186 
Specie, . . 1,216,694 1,552,528 1,617,861 

Dcposit^ . . 2,987,313 3.668,404 4,092,587 
Circulation, . 5,813.168 8,182,763 9.333,178 

'lKi^"m& 13,425,765 



THE SOUTH-WESTERN RAIL.ROAD BANK. 

Books of subscription to tbe stock of this bank, were 
opened at Charleston on the 22d October, and up to 
two o*cloek nine thousand five hundred shares in the 
bank were subscribed, which, when tbe whole amoont 
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•hill lie fltodly ptid npt wiH be equal to one «!iiBioit nf 
dollars. A ilip from the Churlestoa Mereory 4ays : — 
** The books \f HI oonlinue open at the same place 
for thirty day% when they will be /ioally oloied. Froio 
the amiely rnanifeated to obteio^ sbarei in the bank, 
wesy Uttle doubt ean now be entertained that the whole 
amoont of the stock' will be taken up> The City Coun^ 
cil and other corporations in this city, and seferal in* 
dtviduals of large property, hi^e oome forward promptly 
and set the good example, by subscribing for the whole 
amount of the shares to which they are entitled, so that 
the proAfects are cheering. We anderstand that ar. 
rangements hare been made for bringing home imme* 
diately in epeoie, so moch of the loan lately effected by 
Gei»eral Hamiitoo* as may be necessary to pat the Rail 
Road Bsnk in opcratioD without embarrassment to our 
other monied tDstitutions." 



From tbe New Orlaans Bee. 

CONDITION OF THE BANKS OF NEW 

ORLEANS. 

Ettract from the etatement of the situation of the 
New Orleans Banks, on the 1st of October. 

Circulation. Specie. 

CanaiBank . . .#167,055 $76,625 

Carrolltou Bank . . 624,755 171,473 

Citizens* Bank . . . 38.545 389 JU 

CUy Bank . . . 575,005 903,711 

Commercial Bank . . 508.525 423.254 

Consolidated Bank . . 216,225 76,353 

Exchange Bonk . . . 462.695 37.460 

Gas Bank . . . 654,850 200>304 

Improvement Bank . . 747.210 199.269 

Louisiana Bank . . 163,052 307.948 

Louisiana State Bank , . 103,190 145.250 

Mechanics* and Traders' Bank 612 275 185.750 

M erchanU* Dank . . . 62.285 337.116 

Orleans Bank . • . 423,846 205.460 

Union Bank .... 1.293.230 696.430 

AtchalUaya Bank « . 195,105 36,013 



Total . $6,876,848 $3,6416,127 
Deduct the notes held by the 
•different banks on ihisilay 2,027^225 



Actual CirculaUon, f 4.849,623 

IMPORTANT LAW DECISION, 

Relative t» the Bank of the United StatcM. 

On the 1st of Atwnst 1837, Mr. Charles Knhn pre. 
sented a post note of the bank due that djy for 3,435 
dollars, and demanded gold or silver in payment from 
the bank, which was refosed, and the note was pro- 
tested for such refusal. On the 23d of November. 
1837, a second demand of payment was made by suit 
instituted in the District Court for the city and county 
of Philadelphia, to December term, 1837, the writ in 
which was served the S4th of November, a copy of the 
note being filed in the prothonolary's office when the 
writ issued. The application to the judge was made 
and allowed on the 24th of November, 1837, and notice 
given to the bank the next day to appear on the 9th of 
December following; and on the 27th of November, 
afler suit, and after notice of the application to the 
judge, the money due on the note, together with twelve 
per cent, interest, was paid, and the noje delivered up.—* 
JPenMfflvanian ef Jan, 5. 

An application was seme time aince made to the 
Hon. John R. Jonee, associate judge of the couK of 
common pleas, to take testimony to show that the 



United Statoe Bank had violaticd its obarter by reteio^ 
to pay its notes on demand. Upon the retom of tlie 
cititti'on* the opunsel ibr the bank contended tliat tbe 
applicant (Mr. Charles Kohn) bad no right to this pro- 
ce<liire, inaamucb at the bank had fuljy paid him Ijs 
gM^ with twelve per cent, interest, the amount of ItM 
notes held by him, payment of which had been ire- 
fusedl an4 m^aniiih that the application only alleged 
one re6ieal Iqr the bank, and the act of aasembly aeo. 
templated a seooQd demand and refuML These poai- 
tioos were contasiBd by Mr. I^uhn's oonnselt who fur. 
ther argned that tbe jodge bad no right to ealertaiii 
these objeetioRs, his duty being merely miniat^rimi in 
the. matteF« and not judicial* Hie hooobr Judge Jooob 
yesterday delivered his opinion at lei^th, and with 
great perspicuity, denying to the applicant the right to 
make the psoof, and deciding — 1st That the duiiea of 
the judge* as directed by tbe act of assembly, were 
judicial and not merely ministerial. 2d. That aa Bir. 
ICuhn had .been paid« and the notes bad beea sarreii- 
dered to the bank, he waa not the owner and proprietor, 
and no otiier had the right to proceed ; and 3d. Tliat 
the act of aseembly enotemplated a eeooad demand and 
refusal, which had not been made io this case. For 
these reasons, the appUeation was denied. — SeMinel of 
Jan. 4. 

The section of the act of the Penneylvania legisla- 
ture, nnder which the proceeding was instituted, Is aa 
follows. 

*' Articlk 7. If the said bank should, at any tyne, 
refuse to pay any of its notes, bills, obligations, or de- 
posited moneys, in gold or silver, then at, or afler the 
expiration of three months from, the time of first re- 
fusal of said bank to pay as afbreaaid, it ehall and may 
be lawful for the holder or proprietor of the same to 
make application, in writing, to any judge of any oonrt 
in the proper county, to dlow him or her to make 
proof of sard refusal, on oath or affif'mation. bv one or 
more disinterested witness or witneases, bc&re said 
judge, whose duty it shall be to give at Teast ten days* 
notice to the president or cashier of said bank of the 
time and place of makins^ such proof, In order that an 
opportunity n>ey be sflbroed for rebutting the tame by 
testimony ; and if the facts be subatanthited, it shall l»e 
the duty of the said jbdge to reduce the same to writ- 
ing, and to transmit the same to the governor ; and k 
shall be the duty of the governor, immediately on the 
reoeipt of the written proof ibove specified, to issoe 
his proclamation, declaring the charter of the said bank 
to be forfeited ; and from and af\er tlie tenth day afier 
the date of the said proclamation, the charter of tbe 
said bank fthall be absolutely null and void, and of no 
effect whatsoever, except that the said bank shall be 
liable, in its corporate capacity, for the fulfilment of alt 
contracts previously ntade and entered into by it; and 
the stockholders thereof shall have piiwer to elect di- 
rectors as usual, and be capable of compelling the fol- 
filment of any contract entered into with said bank, 
previously to the date of the said forfbitore.** 



Lbqal Dscision. — A case involvrn|p the orkntnaKty 
of passing counterfeit ** small btlls** on the banks of 
other states, came before the circuit court held laat 
week at Elmira. The prieoAcr was arrai^^ned on an 
indictment for paying out a sponous three doHar note 
on a Massachusetts bank, aAd discharged by Judge 
Mon'ell, on tbe i^roond that the statute Considers all 
such bills vsluelesa. Thus, with laws thet we do not 
want, and without those the public good reqeires, tbe 
unblushing rogue pushes his way through the world, 
not only with impunity, but abeohitely triumphant — 
Havana (CAemetif) Rifubtican. 
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TmSJURmT De»a»tiiimt, 
October 30, 1838. 

Notira it hereby given, that all the outetanding^ 
treasary notes, whieli bear doFte on or before the 3lst 
day of May, 1838 — betn/r thoae iaeucd in pursuance of 
the act of congreaa, of the ISth of October, 1837-^wiil 
now be paid, on preaentation at the treasury, in ad- 
vanoe of the period on which (hey fkll due. 

Eaofa parcel of botes offered for payment ahoold be 
accompanied with a schcdnle showing the dates and 
sums of the several notes, and the rates of interest 



Holders will be aooommodated with drafls payable 
et or near their places of reeidence whenever prac- 
taoible. 

Lcn Woodbury, 
Secretary of the Treaiury. 

Trkasuat Dcfartment, 
November 1, 1838. 
The whole amount of treasury notes authorised by 
tbe act of OoU 13, 1837, has been issued, viz : 

$10,000,000 00 
There has been redeemed of them 

about . 7,581,490 00 

The new emissions made in place of 
those under the act of May 13, 1838, 
have been only 5,709,810 01 

There have been retorsed into the 

treasury of these loAt about 118,560 00 

This leaves a balance of all oatstand- 
ing equal to only 8,009,760 01 

Live WOODBUKT, 

Secretary pf the Treaiury, 

Tai CoiM Csop. — Tbe corn crop in Illinois and 
Missouri is represented to have been very abundant, 
as is also the oase in the territories. A contractor has 
purchased upwards of thirty thousand boahels to be 
delivered on the banks of the upper Missouri, at the 
fate of lifleen cents ; and had an ofSer ef seven thousand 
labels at twelve and a half cents. 

MotiLC, Oct. 15. 

The continued lowness of the rivers has prevented 
the arrival of much cotton from the interior. During 
the past week, however, several btindred bales were 
bfoagbt down. 

Some of tbe new crop was bought up with avidity 
at the following quotations : 14^ cents ; 348 at 14 c 31 
at 13} c*t 380 ^t 13^ c ; 65 at 13 c; 17 at 13 c ; and 
a few bales old at 9|| to 10 cents. 

October J6. 

MoNvr Markkt. — Never have our buMness men 
been so much pressed for money as at present The 
restrictive course porsued by our city banks, to place 
Ihemsclves in a condition to resume, has almost 
drained the city of money ; and owing to the non-ar- 
rival of cotton, remittances from the interior have en- 
threly failed. This state of things will however cease, 
as soon as cotton comes in freely, as the indebtedness 
of onr merchants to the banks in the form of accom- 
modation, is much less than at tbe same period of 
former years, consequently, the usual amount of cot- 
ton sales, will make money for ordinary business pur* 
poses abundant—.^^Mmiitpr. 

Proof or Overtradino in 1886. — ^The Boston Daily 
Advertiser says: We are indebted to a mercantile 
friend, for a comparative statement of the exports of 
cotton and woollen goods from Liverpool to the princi* 
pal ports of the United States, within the three last 
summers. According to this statement, the quantities 
of tlie articles aomed, exported in tbe respective years, 



from April to Se|ytember inclusive, were as follows, 
vii : — 





PAOI 


JiOES OF COTTON O0098. 




1836, 
1837, 

1838, 


To N.York. 

15.656 

1,638 

4,705 


Pbilad. Baltimnre. 

3.037 638 
140 41 
933 540 

WOOLLKN GOODS. 


Boston. 
1,949 
33 
330 


Toui. 

30,140 

1,843 

6,507 


1836, 
1837, 
1838, 


13.561 
3.107 
5.163 


3,348 1,474 

903 369 

14210 844 

WORSTSD STUFFS. 


1,631 
31 

385 


18,096 
4,400 
7,503 


1836. 
1837, 
1838, 


4,836 
3,369 
3.613 


371 175 
533 133 
453 90 
SLANurrs. 


1,415 
167 
331 


6,687 
3,990 
4,37e 


1836, 
1837, 
1S38, 


3J213 
1.755 

1,078 


716 138 
183 133 
101 45 


394 

48 
76 


4,361 
3,109 
1,300 



From the New York Price Currpst 
EXPORT OF COTTON TO FOREIGN PORTS, 
From Ut Octobtr, 1837, to 30iA September, 1838. * 
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GROWTH. 



ToUl crop of 1834—5 
1835—6 
1836—7 
1837—8 
1838-9 
« 1839-30 

•• 1830—1 



Bales. 
560.000 
710,000 
937.000 
713,000 
857,744 
976.813 
1,038,848 
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na FIIIARCIAL aSGUTBS. 



Total crop of 1831-^ 
1832-3 
1833—4 
* 1834-5 

1835—6 
1836—7 
1837—8 



987.477 
1.070,438 
1.205.3U4 
1,1254.328 
1,360,725 
1,422.930 
1,801,497 



ooNsmirriofi. 
Total crop of the United States, as above 
stated, . 

Stocks on band at the commeDcement of the 
year (Ut Oct. 1837)— 

Id the southern ports. 61,770 
In the northern ports, 14,050 



1,801,407 



75,820 



Makes a sapply of • . . . .1,877,317 

Dtduct tlurtfrom — 
The export to foreign ports, . 1,575,629 
Off foreira cotton included, . 281 

1,575,348 

Stock on hand at the close of the year (Oct 



1, 1838)— In southern ports. 
In northern ports. 

Burnt and lost at New Orleans. 
»' Vicksburg, . 

•^ Selma, 

" Columbia, . 



24,570 
15.735 



40,305 



15,601 
1.631.254 



Quantity consumed by and in the hands of 



manufacturers. 



1837-8 
1836-7 
1835—6 
1834—5 
1833-4 
J832-3 
1831-2 
1830—1 
1829-30 
1828-9 
1827-8 
1826—7 



246.063 
222.540 
236,773 
216888 
196,413 
194.402 
173.800 
182,142 
126,512 
118,853 
120,593 
103.463 



NoTU — Our present statement of the cotton crop 
ahowB a lar^ increase over that of last year ; but it 
will be recollected that the crisis of that year prevent- 
ed a larf[e quantity from coming to market, equal pro- 
bably to 150.000 bales, which remained in the interior 
and actually belonged to the crop of 1836-7. Under 
this view of the subject, the*crop of 1836-7 would 
have been about 1.570.000 and that of 1837-8 about 
1,650,000 bales. 

It wilt be seen also that we have deducted from the 
New Orleans statement, tlie quantity received at that 
port from Texas — that being a foreign country. 

Our estimate of the quantity taken for consumption, 
does not include any cotton manufactured in the states 
soot^* and west of Virginia, nor any in that state, ex- 
cept in the vicinity of Petersburg and Richmond. 



SALES OF STOCK AT PHILADELPHIA. 
November 12. 

121 



20 shares U. S. Bank, 

10 » Kentucky Bank, 

8 «« M 



831 



100 
100 



200 ^res Kentocky Bank, 60 days, b. o. 90 

33 ** Planters* Bank, Tenn. 95 

4 "* Af ricuttuial Bank, 95 

50 " Wilmington Railroad, 47^ 

50 - " 47 

2 " •* 47i 



SALES OF STOCK AT NEW YORK. 



100 

100 

50 



November 10. 
200 shares U. S. Bank, 



995 
75 
100 
350 
318 
1000 
145 
150 
250 
100 



DeL and HndMMi OaDnt, 
Kentucky Bank, 
Ohio Life and Trust, 
Mohawk Railroad, 
PattefMn Railroad, 
Harlem Rsilroad, 
Boston lb Providence R.R., 
N. J. Railroad it T. Co. 
Stonington Railroad, 
Utica Railroad, 




64} 69( 

53i 54i 

554 54 

103 

101} 108 

41 41} 

116i 116 



EXCHANGES AT NEW YORK. 



WCEKLT SEPORT. 



November 10. 



Bills on London, 60 days sight, 9i a 9} 

•• France. ♦• 

•* Holland, " 

" Hamburgh, •• 

•♦ Bremen, •• 

*« Boston, at eight, 

** Philadelphia,, ** 

•» Baltimore, " 

•• Richmond, •• 

- N. Carolina, ♦• 

«* Charleston, ** 

*• Savannah, *• 

" AugusU, •• 

»« Mobile, •• 

" Now Orleans, •• 

" Louisville, *• 

*• Nashville. " 

»• Nalchex, ** 

•• St. Louis, ♦• 

•• Cincinnati^ •* 

" Michigan, •* 

•* Delroit, " 
American gold, 

do. new coinage,. 
Spanish dotlara, 
Carolus do. 
Mexican dollars, 
Half dollars, 
Five-franc pieces^ 
Doubloons, 

do. patriot^ 
Sovereigns, 



p.eeot.)>re«. 
5 20 a--fr.p.doU. 
40ia40ic(s.pgotlder. 
36 «36|cts.p.roc.ba. 
80a 80i cts.p.rixduU. 
par a } discoont. 
!«} do. 




preounro. 
par a } do, 
3 a4 do. 
6 a 7 do. 
1 a 1} do. 
par«} 
94^ a 94} cents each. 
$16 50 a $16 60 do. 
15 60a 15 66 do. 
$4 85 each. 



TKRMS. 

FUBLISHBD WEEKLY AT •j'pER ANXUM. BT 
ADAM WALOIE, Carpenter street. Philadelphia, to whssi 
all orders and remittatioes are hereafter to be seut. 

BubMriptions received by 

Week*, Jordau k. Co., Boston; 

Wm. Bums, «» Broadway. New Terk; 

Nathan Bickman, BaltiaM>r«, 

The Hfst volarae, and the previoos aombeffs of the |«SBist 
volans can be supplied. 
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tevOTED OHUSFLT TO FINANCE AND CUBRBNCY, AND TO BANKING AND COMMERCIAL 9TATI BTICS. 

i * ' i I I '" " ' ' ' 

""* Ji( ia the inteiwt of CTwry conntry tbat the sundard of lu moncr, once Mttiod, fliould be tiiTlolably aad ImmnUbly kefpt 

^peioetuity. For wbenever that it altered, upon whatever pretence aoerer, the pukUe will lose by it. 

^^* Men in their bargains contract, not for dcMminmliont at touHtUy but for ttie iMtrHaU vlue.^-^lMke on jBoney. 
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HINTS ON BANKING, 

IN A L£TT£R TO A GENTLEMAN IN ALBANY. 




ry lltk, 1827. 



d«ep reaponiibilUy, and none should oome to it but 
with a raeolutioo of aaerifioinf to the public good aH 
partial and local intorMta. Thia k the moral qualtfi. 
oatioB, without whioh the leffialator. aa he b unworthy 
of the confideiice repoted in binhto is he inoapueiutM 
from seeinff the truth when brought before him. Hie 



inteUectual qualifications ar^ 



easily attained^* 



Dear Sir — As ^ou have done rae the honour to 
solicit my opinion in reference to the true prindples of 
banking, of which you profess yourself comparatively 
ignorant, I return you the following hints, which are 
at your service, and if they merit it, at that of the 
public. 

I fully agree with you, that there is no subject which 
eocnes before our legislature in which the people at 
large have so deep an interest Other laws touch but 
a portion of society, and, in general, that portion only 
which is interested in their enactment, and aware of 
their operation. Banking laws, on the contrary, oper- 
ate upon all ;— through the medium of the currency 
every man's interest is affected, and that in a manner 
■o Imperceptible, and yet so certain, that though be 
. feel the evil he cannot foresee it ; and even if he could 
foresee it he could not avoid it The currency in short 
being, as it wore, the life blood of society, which cir- 
culating through every limb end mcwb m , ««rr«ov 
diMase or soundness to its smallest and extremest 
partSi 

An^i if m • question, which is a vital one in every 
oonntry, any distinction could be drawn in reference 
to one, it might be said to be pr&^minently important 
ui our own, where the enterprise of the people, the 
rapid extension of commerce, and the freedom of cir- 
eulatioUf like the plethmic fulness of youth, render a 
sound and healthy currency t^e only condition of 
health, and make an unsound one to run, with proper 
tiooale rapidity, into excitement, debility, and disease. 
Hence it is that we observe in our country, the greater 
frequency of individual failures and of ger^al com- 
meroial revolutions, than is exhibited in most of the 
older countries of Europe, where something like the 
slow pulse of age seems to render comparatively in- 
noxious those seeds of disease, which in our own 
warmer temperament, run out into unsound and fever, 
ish speculation. 

At any rate, whatever be the cause, such at least is 
the fact, and as the evil is greater with us, so should be 
our diligence in examining its causes, and our caution 
in adopting a remedy. Nor is the injury inflicted 
upon ns by an unsound currency confined to loss of 
wealth ; national reputation abroad is also at stake ; 
and as our character is peculiarly a oommercial one, it 
becomes us to guard it with the greater serupulotts- 
nets against the existence of those causes which in- 
variably lead to foreign embarrassments, to* diminished 
credit, and too ofVen to a loss of commercial honour. 
With these views, no kgitlator can come to the ta^ k 



of deciding on banking prtvilegtSi hot with a 



sinoefthe principles of banking are much less mysteri^ 
ous in their nature than is generally supposed, an4 
may be mastered with ease by any man of common an*, 
deratandin^. Every thing depends on his looking al 
it in its original simplicity, since the mysteries of iti 
operations are aknMt entirely the fVuit of kgnlattve 'Hh 
terferenoe, which in credit, as perbape in many otlier 
tilings, has obscured those natural precesMs whieliy 
like all the other movements of nature, are clear, sim^ 
pie, and harmonious. <^ 

The first principle, therefore, upon which I wouki 1 
advise the legislator to make op his mind, is this : thai 
all the evils of banking, beyond thoee which exist in 
other modes of business, flow from needless or unwise 
regulation. This is a fundamental position, and once 
fully received, oonstitntes the end at which the legisla* 
tor is to aim. Under tliis principle, therefore, he takee 
up the subject of banking; not as some well-meaning 
sUtesmen have done, in the light of a great but neces* 
tary evil, for which, in th*ir wisdom, they are to find 
competent remedies, and chain down as it were, the 
monster of paper money, lest he ravaffo the face of 
society— but he takes it up under the simpler form of 
credit, as one of the natural and obvious previsions of 
trade ; one of the simple, but beautiful contrivances, by 
whioh men united together in the bonds of mutual 
confidence, economise the preeiouf metals and antiei* 
pate future funds by taking promises in lieu of imme* 
diate pa^rment J 

This IS the essence of the whole matter, and encum* 
her or obscure banking as you will, with privileges or 
monopoly, it amounts in the end but to thie—the re- 
gulation of credit. Now die question naturally arises 
— How does credit stand in need of all this regulation? 
How happens It to difibr so fiir from every other busl. 
ness in which men engage, that while other trsdee 
flourish by liberty, and are led by the unerring instinct 
of self4nterest into the wisest and safest course, that 
this alono should require to be directed and governed 
by the wisdom of others. The simple statement of 
this glaring inconsistency is iffhiost soflieient to dis-^ 
provothe principle; fbrtexperience will teach us that i 
nature is uniform, that instinct is always wise, and 
that self'interest left free to competition will reach the 
mark of public good; with a precision beyond all the 
wisdom of the wisest lawgivers. Let laws then but 
secure the integrity of contracts, and credit you may j 
rest assured wiU tske care of itself. J 

To this oondosion, therefore, the candid enquirer 
will first arrive— the business of credit, like every 
other business for which there if a demand in society, 
has its natural 



Of itstUl-wiU 



limits, and left to itself will regulate 
rial or tipand with tbt varying de* 
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torned Into fear, tod ftar Into panicT-ond ^undlest 
appreheDsion bo thoa made the cause of extended ruin 
to the commanity. Thia indeed may be tound poficy 
for the banks, but what ia it for aociety. The ordinary 
aids of busineta are withheld, enterprises are checked 
in their coramencement, commercial operations em- 
barrassed in their process, capital suddenly withdrawn 
from productive hands, from the manufacturer, the far- 
mer, the artisan, and the trader, and credit curtailed 
tbroQgh all its endless ramifications. The chain 
tightened at one end presses equally on every succeed- 
ing link ; the bank presses the merchant, the mercliant 
the trader, the trader his customers ; bo tliat the act of 
the bank operates like an electric shock, producing, at 
one and the same moment, a pressure ibr money 
through all the ranks of the community. Hence must 
result a train of commercial embarrassments as painful 
aa they are unnecessary ; money most be raised and sa- 
crlficea must he made, workmen must be dismissed 
and buainess curtailed, and if the pressare be continued 
long enough, failure and ruin must ensue-^upon those 
first who have gone furthest upon credit, and through 
them upon even the prudent and the cautious. 

The bauka now continue from necessity what they 
began fVom choice ; and congratulate themselves upon 
their wisdom in escaping a storm of their own raising. 
But while directors thus sit in safety, their narrowed 
discounts are working distreaa and suffering, and ruin 
among thousands ; and nnist continue so to do until 
the panic is past — until confidence is slowly restored, 
and the channels of circulation again filled by increas. 
ing discounts ; and thua passes the storm. But, to the 
reflecting mind, all things cannot be brought back to 
their former atate. The community has lost much 
which can never be replaced ; the sum of human hap- 
piness has been dimhiished, the amount of human griefs 
mcreased ; for both of which, banking incorporations 
must stand debtor to the genius of humanity. The 
tide of commerce may again flow up to its accustomed 
limits, but where are the proud gallies that once navi- 
gated it? In it nothing tlmi 4ti« liWv*! mmd noble 
merchant haa fallen untimely 7 Is it nothinir in the 
account, the anxietiea and fears, the broken fortunes 
and the broken hearts of men ; and b it nothing, in fine, 
that to banking monopolies we owe, in a great mea- 
aure, those tremendous convulsions of the commercial 
world which desolate society as with a acourge, and 
almost render commerce itself hatefbl to the contem- 
plative and philanthropic mind 7 

But let us not confound things that are essentially 
distinct ; these are evils that are imputable neither to 
banking nor to bankers, but solely to banks; they 
grow out, not of the business nor yet of the spirit with 
which it is carried on, but simply out of the form which 
legislatures have seen fit to impose upon it These 
evils, for your clearer view of them, may be reduced to 
the following heads : — 

I. The evils which attend obtaining bank charters. 

II. The tax they levy upon the community. 

IH. The sudden fluctuations they cause in the mo- 
ney market by their varying discounts. 

IV. The derangement they cause in productive in- 
dustry, by the uncertainty of their loans, and 

Lastly, The evils of ftlse credit, by which the com- 
munity is defrauded. 

That sU these evils have accompanied the establish, 
ment of banks, is unquestionable. It is my purpose to 
show that they are all extraneous to the real business 
of banking, which involves no such consequences; but 
that tliey grow out of banking carried on by monopoly 
and incorporation. 

1. The emU whieh attend thlaining a ehaHer, 

Aa these art rather politioal than eoonomicalf I 



would ptas them over fn alienee, bat that they so ev^ 
dently strike at the root of all that is free or good 
among us. If corruption onee creep in among our 
legislators, die very citadel of our freedom and moral- 
ity is sapped. If lawgivera may be purchased, laws 
wiN be bought; if laws may be bought, money and bad 
men will be our rulers; and a tyranny gradually come 
over OS, so much the more intolerable aa it will be ia 
the hands of the many and the vicioua ; and will work 
unseen in the dark recesses of corruption. I do not 
say that bank Charters are so obtained, but I say it ia 
hardly possible but what they should be so obuined, 
from the very nature of the privilege which they grant, 
for where there is so much wealth created, (as it ia 
supposed,) it would be strange indeed if oolfaing re- 
mained as an equivalent to those vrho created It. But 
be these evils what they moy, it is evident they are due 
solely to the necessity of an act of incorporation, and 
that if banking were altogether free, or rather as I in- 
tend to propose — freely regulated under a general 
statute, theae evils couM not exist As there would be 
no privilege, there could be no purchase, and our fegis- 
lature would be saved from what I believe to be the 
last and greatest peril that awaits our republican insti- 
tutions ; 1 mean the stain, or the auspicion of the stain 
of bribery and corruption. 

3. The lax U lenee wpon the commmnity. 

That all monopoly enhanoea price, ia one of ths 
clearest positions of economical science. That corpo* 
rations carry on busineaa at greater expenses than 
those who manage their own concerns, ia also matter 
of familiar observation; and from both these positions 
it ibllows, that banks being both monopolies and in- 
corporations, most furnish to society the commodity io 
which they deal, that is credit, upon higher terms U»a 
free competition would give. But on thia point wears 
not lefl to abstract speculation. 

Whence, I would ask, do the banks derive the power 
of paying a bonus to the state, or gratuitiea to iodivi- 
duals, or even the more justifiable expenaea allendinf 
a charter, and yet still retain such attractions to the 
first subscribers for stock 7 Whence but from sorpliia 
profita on their capital, above its other investmeoU; 
and if such surplus profits do exist, are they not the 
proceeds of a tax levied on the community, paid by the 
borrowers at targe, to be repaid into the pockets of 
those specially interested? Without banking privi- 
leges, no such tax could bo levied, competition wonkl 
bring down the profita of banking capital to the aver- 
age rate of all other profits, so that not only wooM 
society be saved this needless expenditure, but it wouki 
be freed also from the temptation which auch aurplas 
profits alwaya create to the needy and unprincipled, a 
temptation so great as sometimes (we have reason to 
believe,) to turn the filling up of the stock of a new 
hank into a scene of iniquity and fraud, and to bring 
down men of hlgli slanding to a, level with gamblers 
and swindlers. 

Let us not tlien count as nothing the saving that 
Wouki accrue to society in thia particular ; the moneyed 
tax moy not be a very heavy one, but the moral tsx b 'i 
a dead weight upon our prosperity — a few hundred 
thousands drawn from the laboura of the many, to go 
into the pockets of the rich, may not perhaps ruin our 
country, but we may, and we must bie ruined, if our 
legislaturea will continue to set traps for feeble hon* 
estyt >nd to turn an honourable business, into a gam- 
bling speculation. 

3. The evU of euddenJluctuatUmi in the nwne^ aur- 
kei. 
It were both idle and falae to charge upon baiike the 
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ejustence of all scich flactaations^-^th^ amonnt of the 
^har^e U this, that through the meann of their variable 
discouiitp, these fluctualions foracliines are created, 
and generally rendered more sudden and capricious in 
their movements, than they would be if credit were 
freely regulated. This charge if true is a heavy one, 
aod would make the queslion go hard with bank char- 
ters, in the mind of every commercial man; for there 
is not a merchant^ bat feuls that these fluctuations are 
the very bane of commercial safety, that neither wis- 
dom nor prudence Can stand against them, that they 
defeat the best laid plans, and rum the most prosperous 
enterprises, that they pull down the weak, and sla^ger 
the strong. Such indeed is their estimate of these 
dangers, that I know many merchants who have un- 
willingly turned their sous from their own pursuits, or 
kept them back for years, from engaging in business, 
from the conviction of the almost inevitable ruin which 
hang^ momentarily over the head of the merchant, 
Dowever successful he may be for a time ; and which 
even in the midst of his prosperity, like the sus- 
peoded sword of the tyrant, takes away all Uste of the 
feast 

The question then is, are these monied fluctuations 
Increased in number, or degree, or suddenness, through 
the control which banks possess over the currency of 
t)ie countrjr« That they are so, would seem to be the 
answer derived both from fact and reasoning. For the 
fact is, tliese fluctuations are greater, more frequent. 
And sodden, in all places where banks of discount rule 
the circulation, as in London, for instance, and the 
cities of our own country ; they are less so, again, in 
•uch places as having a metallic currency, are in some 
measure bevond their operation, as in the cities of Am- 
sterdam, Hamburgh, and Paris. Again, the fact is, 
they are greater and more frequent in this country and 
in England since the great prevalence of banks, than 
they were before, from all which would arise at least 
« suspicion against them ; and perhaps this suspicion 
will be turned into conviction, if we examine the mat- 
ter a little more narrowly. That the banks are able to 
control the money market, at least temporarily, there 
it no question ; they can make a scarcity of money 
one day, and they can make an abundance of it the 
next; they feel that thej have the power and they ao- 
knowled|^ their use of it, but then they ma'mtain that 
they use it with wisdom and discretion, in such a man- 
ner as to be best for the public But is there no danger 
that they may mistake the real interests of the public, 
or tliat they may have private interests of their own 
which may be imperative upon them 7 And who are 
they to whose wisdom and discretion the fate and for- 
tunes of commercial men are thus entrusted 7 And 
where is the necessity that they should be entrusted to 
■ny but themselves? Among the banks some un- 
doubtedly are wise and discreet, but if there be one 
that is otherwise, that one, as we have already seen, 
has the control in its hands, and may by a sudden cur-% 
tailmentof its discounts force the decision of the wise 
and prudent majority. But even admitting, for argo- 
ment sake, what certainly is never true in point of 
fact, that all our banks are wisely and soundly govern- 
ed, even then the regulation of their issues would be 
but an approximation to what societv demands in the 
way of credit, and what society would certainly receive 
if it were its own banker. There still will be a sudden- 
nese of decision and a rapidity of change, in a currency 
under the control of banks, greater than would exist in 
its natural state. All the changes which nature go- 
verns, are, as we may observe, gradual and progres- 
sive ; they never go per $aUumt to use the language of 
mathematicians, but b^ connected and insensible de> 
grtte; and ao is it with the fluctoatioDt of oredit— 



diflfased through the commodity, it9 moveiaentf cannot 
but be gradual, since they would depend upon the 
varied .temperament of innumerable minds — but once 
accumulated in corporations, credit is no longer capa- 
ble of the same insensible movement; like artificial 
mechanism; it goes as it were bv leaps, and that ne- 
cessarily, because the decision ot a thousand minds is 
now vested in the discretion of one, and all the conse- 
quences concentrated in one single act; and when to 
this necessary cause of irregularity is added the possi- 
bility, that such discretion is neither wisely nor soundly 
exercised, you will perceive good reason to adroit, that 
the interests of the community are not so well guarded 
in this particulur as they might be, and to believe with 
me, that these ruinous fluctuations sometimes origi- 
nate, and are of\en increased, through the control 
which banking incorporations must ever possess over 
the money market. 

4. 77ie dmrangftnent of productive indutiry by iho 
uncertainty of bank loano. 

That this is an evil is unquestionable— that it exists 
under the present operation of banking is equally un- 
deniable ; but that it arises from bank incorporations it 
not at first sight so evident The greatness of the 
evil and the obscurity of its cause, most be my apology 
for entering into some detail upon the subject. 

The nature of the evil is easily understood. A bank 
loans out its surplus capital to various borrowers in 
society — to the manufacturer, the merchant, the trader, 
and the mechanic — these men want permanent loans, 
because the money is intended for permanent invest- 
ment in their business ; the bank however will only 
loan it during pleasure ; this is the evil — there is no 
security for the interests either of the borrower or of 
society, for society is equally interested that the loan 
should remain until it has efiecied the objects for 
which it is made. But this is not the character of 
bank loans ; the moment a pressure comes on, tlie bank 
wants its. money — snd at the very moment that it is 
most difficult for the borrower to pay, payment must 
be made, aod the whole, or a part of the loan must be 
paid in at whatever sacrifice attained. Now this is 
that uncertainty which has added a new risk to all 
business carried on through the aid of banks, a risk so 
great in the opinion of o^rvant men, as to constitute 
one of the greatest causes of the frequent failures that 
take place, even among prudent men^ and even in a 
safe and good business. 

To understand this matter more clearly, it is proper 
to distinguish between two operations altogether dis- 
tinct in their nature, but confounded in the ordinary . 
management of banks. And that is, the loaning of 
oredit, and the loaning of capital ; the former of these 
is the rightful business of a bank, the latter is an ir- 
regular operation, the business of a money lender; and 
on the part of the banker, is injurious alike to the reaX 
interest both of the bank and of the community. 
^Thos when a bank enables a msn to anticipate his 
fbnos, it loans him credit ; when it creates him funds, 
it loans him capital ; in the first case, the bank has 
only lent him the credit of their name, in the second, 
they have transferred to him the funds, either of their 
stockholders or their depoeitors. In the former they 
have merely exchanged with him promissory notes, 
and their profit lies in making him p«y an interest for . 
this use or their name, for this fictitious capital, whicb ^ 
their credit creates. In tlie latter case, they have ej(. X^^ 
changed with him capital for paper, and draw an in- 
terest only on a real advance. 

Of the nature of the former is all bucineso paper ae 
It is termed, that is, notes created by the real ex- 
cbtDgee of ■ociety. Of the latter, ut tU Uniii made 
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hj the bonk, and wbtt ii known by the name of ae- 
e9mmodaii9n pftper. 

The former of these is, as I have said, the only true 
business of the banker ; the latter is not only forei^^n 
to \lf bot injurious, and results solely from banking 
being carried on by incorporations. 

Let us first attend to the different results of these 
two operations. Confined to loaning credit, without 
any control over capital, banks majr be said to be pow- 
erless for tlie injury of society, sinoe their own ruin 
would be the first result They could not take a step 
beyond the real needs of commerce, but f hey would be 
checked in their progress ; every dollar of over issue 
that rested upon credit only, would return immediately 
upon them, and abstract from those funds which their 
circulation had created. , Under eucb a principle banks 
are safe, and the currency secure. The interest of 
the banker and tliat of the public, is one and the same ; 
and discounts will rise or fall, precisely with the pulse 
of trade, the demand for' credit being the very basis 
upon which the banker is enabled to give it But it is 
otherwise with loans of capital ; here, as already stated, 
the bank and the borrower have different interests; 
and the demand and the power of supply no longer 
coincide. Thus the bank throws out its loans of capi- 
tal, not because society demands it, but because the 
bank has a surplus ; and again it recalls it from the 
community, not because the community want to pay it 
in, but solely because the bank can put it at that mo- 
ment to a more profitable use. By tbe former of these 
operations tempting men, through tlie facility of obtain- 
ing money, to new and enlarged enterprises ; and by 
tbe latter, ruining those very enterprises, and perhaps 
tbe men themselves, by hastily withdrawing the aid it 
had so lately courted them to take. 

The truth is, a banker has no need of capita), ex- 
cept to support his credit, and that end would be best 
attained bv his capital being vested, and from nnder 
bis control. He wsnts no funds when once in opera* 
tion, beyond those which bis very business creates. It 
is a wheel of circulation* which hm^ k«*p» «« motJxm, a 
certain round of credit, which performs its revolutiona 
in siaty days, and which, when properly governed, 
balances itself; the notes paid in on the one aide liqui- 
dating those that pass out on the other, and requiring 
DO other capital to sustain its movements, than that 
moderate supply of specie which is necessary to meet 
current demands; and which would soon be sup- 
plied by voluntary depoaites in a. bank thus wisely 
regukfied. 

Here then lies the secret root of the evil :— tbe con- 
trol which banks possess over the distribution of so 
lar^ a portion of the capital of society. Sometimes it 
Is vested in temporary loans, and sometimes it is 
thrown into circulation ; in t>oth productive of injury, 
^nce it renders loans uncertain, and circulation irre- 
gular. A loan of capital, to be advantageous to society, 
should be permanent until it has accomplished the ob- 
Jects for wliich it was obtained ; and circulation to be 
reg^ar, should not be liable to those fluctuations which 
Are necessarily produced by the addition or subtraction 
of i;apital, at the will of the banker. Bot we have yet 
to enquire how banking, freely carried on, would re- 
medy this evil. Tbe explanation is obvious : the cor- 
rection would arise necessarily from no surplus capital 
being employed in the business. For who would 
Toluntarily take more capital into any business than 
what was neeeesary to carry it on ; aurely not the 
banker any more than the merchant or the manufae- 
lurer. 

The amoont of banking capital would therefore be 
limited by tbe actual business of the cotmtry; and 
fumkl be no greater Mun wat ibmid Mceeiarj to snp^ 



port the credit of tbe circulating paper. How gratft 
that amount would bo can be matter onljr df conjee 
tore ; but it may safely be asserted, that it woold be 
much less than what is now nominally engaged in iC« 
of which, perhaps, not one-fourth lies at the baals of 
the circulation, while the remaining three-fourths forme 
a species of floating capital, ready at all times to de- 
range tbe natural Sow of credit by its hasty and iin^ 
petuous fluctuations. Under the proposed system all 
this would be avoided. Loans would then emanate 
from their natural source, the real owners of capital; 
while the duration of them would be regulated solely 
by tbe objects for which they were made. Tlie banker 
too, would then be limited to his legitimate busin ess 
the loaning of credit ; and that by a law which he 
never would violate, since every doHar that tie abstract- 
ed from bis capital to pot out on loan, wontd prbbabty 
withdraw at least three from his circulstian, and 
would thus cripple him in his business aa sensibly as ft 
similar operation would do the maimfactorer or fhm 
trader. The banker too would then be free, which 
now he is not, to consult his own bankin|r iDterest in 
his operations ; his would then be no elective office de- 
pendent upon favour or caprice, and binding htm to 
consult the inclinations and wants of those who placed 
him there, by the strong motive of official duty, and 
the stilt stronger one of selfish calculation ; l>ot free 
and unshackled, he would pursue, as all free tradera 
do, without fear or favour, the steady course of aolid 
profit, granting neither loans nor aecommodatioos, but 
confining his capital to the operations of his credit. 
Nor is this mere conjecture. Already we have eooie 
private bankers among us, and some sound lianke thai 
are controlled by individual capitaliata. Of the fi>nner 
it may be Tearlessly asserted that they make no loane» 
they grant no permanent accommodations — they one 
their capiul solely as the basis of their credit ; and 
among the latter, I know more tlian one that alreadj 
regulates or begins to regulate itself by these sound 
and salutary principlea; principles that never could 
have been overlooked, bad not the buaincsa of ttankiiif 
hM>n forcibly Mv«rcd from the aharp^ugAlwf coo^no/ o^ 
individual interest 

LtuOy, Tk€ feU ^/slse ereditt, hf wfuek At ewa. 
lenntly %$ defrauded. 

That in society some men will be rogues and maaj 
will be fools, is an evil that probably lies beyond any 
legislative remedv ; but legislatures ought certainly te 
consider themselves responsible for a portion of that 
fraud and folly which exista in the community, wbcm 
their laws tend directly to blind the eyes of the mulli* 
tude, and to add a premium to roguery, by making it a 
safe, if not an honourable business. Yet this haa been, 
and must continue to be, the practical result of bank 
monopolies ; since the abuses they admit are so numer- 
ous, and yet so secret, that no legal proviaiona can 
guard against them ; the conditions of the charter, 
where private integrity does not enforce them, are 
laughed to scorn ; and penal statutes can never keep 
pace with the contrivances of roooied fraud. 

The first of these, however, that deserves to be nen- 
tioned, is a legislative Vi;iey It arises from the men- 
bers of such incorporatlona being freed from all 
responsibility beyond tbe itmount of their stock; thej 
may contract debta to any amount, while they are 
bound to pay only to a specific amount ; their chartere. 
thus vitiating the fundamental principle of all boaincee, 
and the essence of all confidenee, viz; tbe integrity ef 
contracts. This surely may be termed a premium od 
great villany. If men will be timid rogues, and plaj 
but on the eurfiice of these troubled waters, th^ kwe 
charaetet tod get nothinf in exchange; bat Ir tbej 
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will plange deep, the law atsuree them that they may 
lay hold on pearls of price, and only lose what perhaps 
they never had. 

It has been proposed, I see, by a recent bill, to make 
the directors responsible ; I am well pleased, howerer, 
that such bill did not pass, since it would nnquestiony 
ably have increased the evil it was intended to remedy i> 
it woald have driven men of real weakh from the stf w 
tion of directors, and sapplied their place with those 
whose want of means would have rendered their re- 
aponsibility a dead letter. 

A second souree of fraud upon the public, grows out 
of the loose manner in which the original capital of 
banks is subscribed and paid for. The intention of the 
law requires that the capital be actually puid in ; the 
security of the public goes a step farther, and requires 
that it never should be paid out, except in permanent 
and solid investment, since it is obvious that its pay- 
ment is altogether nugatory, if it be the next day ex- 
jchanged for the note or personal responsibility of him 
who paid it. But under the feeble provisions of law, 
even the ceremony of these forms is oflen dispensed 
with, and many a bank has gone into operation in our 
■tato, without a dollar of real capital beyond its daily 
supply of specie for the redemption of its notes; and 
thus, upon the sole security of some few worthless 
Botes of worthless men, which would be thrown out 
from any respectable bank, are Issued upon society, 
through the medium of the directors and their friends, 
hundreds of thousands of dollars. It Is a common ob- 
servation, that what men get easily, they spend freely, 
and it holds true In all such instances. These men, 
borne on high by this new flood of wealth, are found 
invariably to become speculators and liberal pur. 
chasers ; they outbid and outbuy the wealthy and the 
prudent, since they are not scrupulous about terms, 
when they are exchanging a worthless money for real 
values. It is in this manner that their paper acquires 
circulation, and the community is deluged with a base* 
less currency, upon which rogues and bankrupts fat. 
ten, and honest men grow poor ; for when the bubble 
bursts, it is the holders of the paper, and not the makers 
of it, that become the sacrifice. 

A third source of fraud, (for what other name shall 
we give to the practice,) arises from the principle cs. 
tablished through the influence of the banks, that they 
are to be regarded aa the flrst creditor in all cases of 
fiulure, and that all accommodations are to be made 
good before other claims- are admitted. Can we help 
•aying, that by such management the honest creditor 
is defrauded of his just and legal rights 7 Let us but 
look at such a case ; the bank R>r instance by its loans 
enables a trader to enter into business— he makes with 
it a ahow of wealth, upon which he receives in his pur- 
chases a proportionate credit, and he goes on accumu- 
hting engagements under the implied understanding, 
thai his ostensible means are his own snd not another's, 
and constitute a pledge for the performance of his 
contracts. But when, through the changes of commer- 
cial fortune, auch an one haa become bankrupt, the 
pledge is secretly withdrawn, the bank, through his 
endorser, swallows op his effects, leaving in general to 
hi^ unfortunately hone$t creditors, no other consolation 
than that he has fully paid his honourable debts. For 
the removal of this abuse laws are nugatory : so long 
u merehanta are dependent for accommodation loans 
on the favour of banks, so long will they make provi- 
aioD for their security, in preference to their other 
Creditors, and this in deflance of all penal statutes. 
The only corrective must be drawn from the stores of 
ielflinterest Break the monopoly, and the charm will 
be dissolved. Capital will return to the hands of its 
owMn, ind influeiioe will be diffbaed, together with 



the soorces of credit, throng hoot the nnks ef llie mo* 
nied community. 

But it is time that I draw my long letter to a cloee, 

laying before you the remedy I would venture to 

opose for this formMable list of evils. 

Were the abuses of banking oonfined to what may 
be termed ita commercial evils, and its paper never 
passed out of the circulation of oommeroe, the remedy \ ^ 
would be aa simple as it would be effieadoua, vix.: to 
cast oflT all restrictions, and to leave the busincM of 
banking to be regulated by the neoasaary laws of . 
credit 

But the money of banks ianot confhied to the trane*^ 
actions of merchants, it is issued of such denominationc v 
that it paaaqs into the ordinary eicbanges of society, 
into the handa of those who takeltmt aa a promiasory. .-• 
note, but as an equivalent of vatfie. It becomes, in ; 
short, the substitute for the coin of the country, which ^, 
it drives out by its superior cheapness, and in thb pokit^x 
of view is liable to anew train of evite^ 

It ia in this point of view alonc^Mt it requires the 
interference of the legislature, who, aa the guardians of 
the coin of the country, acquire the right to reguIalA 
its substitutes. It becomes them, therefore, .to guard 
the interesta of the many and ignorant, by thus far 
limiting the natural freedom of banking, as to pre- 
vent the currency being displaced by a worthless pa- 
per. For this end let the following provtsiona be 
adopted. 

I. Banking to be a fVee trade, in so far as that it may 
be freely entered into by individuals or associationa, 
under the proviaiona of a general atatute. , 

II. The amount of the banking capital of such in* 
dividual or association to be freely fixed, but to be in- ^ 
vested one4enth at the discretion of tfie bank, the re- 
maining nine-tenths in govern mcnttwck, whereof th^ ^ 
bank is to receive the dividends, but 'the principal to^ . 
remain in pledge for the redemption df its promissory ^ 
notes, un4er such securities aa to place- the safety of C 
the public beyond doubter risk. Theatock being made ' 
untransferable, except by the order of such court as 
shall be made cognisant of these subjects, with a view 

to wind up the a&irs of the bank. 

III. The promissory notes of such individual eras- "^ 
sociation to bear upon their face the nature and amount 

of stock thus pledged, together with the nsoal signs- '^ 
tores ; and in their amount never to exceed the amounT . 
of their pledged stock, under the penalty of the indi- 
vidual or firm being declared bankrupt, and their 
affairs being wound up under a commission, appointe4 
by such court as shall have cognisance thereof; the 
refusal to redeem their notes being made in itself aa* 
act of bankruptcy, and followed by the aame Manila. 

IV. No notes of a denomination under five dollars 
to be issued by such bank, under the penalty of tenfold 
damagca. 

V. The depoaite of stock thus placed in pled^ by 
such individual or association, to be capable of mdefl. 
nite increase at the will of the banker — but not of di- 
minution — in order that the security and confidence of 
the public may never be shaken; though the whole 
may at any time be withdrawn by an application to 
the court ror the winding up of the affairs of tho 
bank. 

That these provisions would free banking flrom all 
abuses, it would be arrogance to assert ; but that they 
would remedy many and great ones that now exist, 
seems to be unquestionable. Nor would their adoption 
be attended with the dangers which generally await ' 
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untiled noiveltlefr Tbcy an alretdy eftd>Uibed by 
tib» eaqwrieAM of other trtdat. Sendes, they would 
operate do cbao^ apdn our sound baokio^ inatitu- 
tuma— which ahreadj rest, not upon their ohartera, but 
mpon the oon6dence of the pubho ; the only alteration 
they would probablv effect in them would be, the re- 
dootion of their eapital to the real amount required for 
their busmeaa, and thus relieving; them flrom that part 
of their operations which is the mo§i perplezfaif^ to 
themiand the least bene6cial to the community. The 
ansomd banka, if any aoch there are, of course would 
shrink before the test to their natural dimenaiona, and 
either be renewed upon sounder principles, or leave 
their places to be supplied by real capitalists. But 
this would be the very recommendation of the law, 
aince it would not only strip the mask from such un- 
worthy inKtitutions aa have deceived both the le^slatore 
and the oommuolty, but what is better, would render 
ail such disguise for the future impossible. In short, 
under this system, banking would lose all its attrac 
tions, except to the honest, the economical, and the 
rarsevering ; it would have no aurplus pro6t8 to tempt 
the needy and the speculating, nor any cover for bank- 
raiptey to allure the unprincipled. But we should have 
for our bankers men or weahh, integritv, and skill— at 
the bead either of private banks or voluntary associa- 
tions-^nd drawing from society, not the gains of mo- 
nopoly, but the equal profits of Aree trade, the fair re- 
ward of integrity and economy in onfottered and open 
competition. Under such a svstem of banking, mer- 
chanta would be more independent and the pubhc more 
secure, fluctuations less frequent, speculation less wild. 
Commercial prosperity less transient, and to crown all 
with a recommendation that I ani sure will enlist you, 
sir, among its advocates, our legislature would be less 
beset by hungry and pertinacious adventurers. 

With the hope that these hasty binto may serve to 
throw some light on the subject of your enquiries^I 
have the honour to be 

Respectfully yours, dtc. 

P. S. — On looking over my leMor I find, that on the 
disputed question otthe depreciation of our bank paper 
during the lost war, my language is perhaps unguard- 
ed and liable to misconstruction. I would not wish to 
be considered aa denying the pcasibility of an appre- 
datioo of gold, and otilT less as charging npon our 
banks any wilful abase of their power. Tlie precious 
metahi may, unquestionably, like any other commodi- 
ty, rise in price by aa ioerease of demand for them ; 
which demand did certainly exiat at the period there 
alluded to, through the great increase of metallic cur- 
rency required for the aupport of armies in countries 
that were the aeat of war, and which made uss of no 
other money ; and hence, unqueationahly, our coin did 
receive an increase of value. But then, with higher 
value came greater powers, so that a amaller quantity 
was capable of aupporting the same amount of ex- 
ehangea. All that I would maintain is, that to this 
higher value of coin, from whatever .cause arising, its 
paper substitute must conform by a corresponding di- 
minution of <|uantity, under the penalty of irremedia. 
Ue depreciation. But still, as paper may become ex- 
eessive by the simple rise of coin, depreciation may 
then have taken place without any increase of issues; 
and although to the country the result was the same, 
whether the change took place in the paper or the 
•eio« yet the latter auppoeition relieves our banks from 
tha heaviest eharge that would otherwiae reat upon 
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COLLECTION OF THE PUBLIC REVENUS. 

IN fSNATB OF THB UNXTBD 8TATXS| 

Mat 16, 1838. 

MR. WRIGHT'S REPORT. 

(Coneliidad from page 31S:) 

These points of comparisoD might be earned forther, 
but the committee trust the abore are sofficieot for 
their purpose. The charge they are conaidering 10 
that ot hostility on the part of the goveriimeul a^nst 
the state banks, as drawn from the recommendation* 
of the president These rccommendationa have, under 
the impoeing appellation of the ** sub4reaaury acheme,** 
been made to occupy a large ahare of the attention of 
the country, and to excite the deep alarm of a great 
proportion of those interested in the state banking in* 
stitutiona. It is not to be disguised that the strongeaft 
chargea of hostility have come from those who are 
friendly to the system of a national bank for the man. 
agenient of our finances; and hence the committee 
have believed it fair to institute this comparison, so far 
as the influence of either upon the state banks b con- 
ccmed, between that and the system recommended bj 
the president Can the friends of the former claim & 
superioritv for their system, in the benefits conit^rrod 
upon the local bsnking institutiona 7 Cim they claim 
superior excmptiona from the checks and deprivatioDfl 
which those institutions are to experience under cither 
system ! Let the comparison answer. 

In reference to any benefita anticipated from finan- 
dal agenciea proceeding from the treasury, both sys- 
tems are equal to the state banka. Both deprive theot 
wholly of those benefits. 

In reforence to the benefita derived from the depoaii 
and use of the public moneys, both syslema are equal 
tA the sUte hanks— for both deprive tAen oTlAose 
benefits. 

In reference to the emberrassmenta proceeding fhma 
competition, the system recommended by the president 
is wholly favourable to the state banka. It constitulea 
no rival, and prevents all rivalship growing out of aa 
exclusive use of the public money. The national bank 
system has for its principal object the creation of a 
commanding and an all-powerful rival, and propoeea to 
give it the sole and exclusive benefit of the uae of the 
public money. 

In reference to the benefits derivable from a bank 
circulation growing out of the management of the pob-> 
lie finances, the system recommended by the president 
is also wholly favourable to the state institutions, as 
compared with the other. If no bank notes be received 
in payment of the public revenue, or disbursed to the 
public creditors, under this system, it will then be 
exactly equal, in its operation upon the state banks, 
with the national hank system — aa, while the notes of 
the bank, under the latter system, are to be made a 
legal tender in payment of the public revenue, it is te 
receive in such payments the notes of no state banks 
which are not at its door, and cannot be preeented *'at 
least once every week,** to be redeemed with raecie, a 
nominal favour, which can be of no practical value, 
and may, at perioda of embarraaament, be a eehoos 
injury to the state banka, whose notes are received far 
such a purpose. So far aa diabursements are eea. 
oerned, the two systema must, upon this hypotbeals, 
bt alwaye equal to the atata banka. K bowetec, oqb- 
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fTMV shall permit^ to anj extent, or for any period of 
time, the receipt or disbursement, or both, of bank 
Dotea in the management of the public revenues, the 
atate banks, under the system recommended by the 
president, would have aU the benefits to be derived 
from such permission, while the whole benefits would 
be exclusively confined to the national bank under that 
system, the disbursements being always confined to its 
own notes. 

Is the government, then, justly chargeable with hoa- 
tillty to the state banks, because the president h&a 
recommended such a system of finance for the appro- 
bation of congress 7 Can such a charge come with 
propriety from the friends of a national bank 7 The 
state institutions survived and prospered under the 
national bank system. Surely, then, under one so very 
aimirar in many of ita features, and so greatly amelio- 
rated in others, ao far as its action upon them is con- 
eemed, they cannot be exterminated; nor can it be 
said, with reason or fairness, that a system so amelio- 
rated towards them has been devised for their destruo- 
tion, or recommended from an unfriendly spirit towards 
them. 

What is required at the hands of congress to rebut 
this unfounded presumption of hostility 7 To make 
the notes of the eight or nine hundred banks of the 
country a legal tender, so fast as those banks shall re- 
sume specie payment Sweeping remedy, truly, for 
an imaginary disease. The congress of the United 
States is asked to change its whole policy; to abandon 
the hope of extending and rendering stable and firm a 
specie basis for the paper currency of the country ; to 
throve away the occasion now offered, when coin is 
flowing into our ports, and to adopt and legalise bank 
paper as the standard of currency for the national 
treasury; — and for what? Simply to rebut (he sus- 
picion that the government is hostile to the banks. 

It may be said that the passage of this clause of the 
reaolution is not made desirable by this cause singly ; 
bat that the intjucement it will hold out to the banks 
to reaome specie payment, renders ita passage proper 
•nd expedient. That m. return to specie payments by 
the state' banks is desirable and impnrtont lo ovry »». 
terest, public and private, the committee know and feel; 
bat can it be safe, or proper, for congress to pass a law, 
which, so Car as its action can go, shall make the cur- 
lency of the country exclusively paper,as an inducement 
to the banka to pay specie, or rather to agree to pay spe- 
Qie, when specie will be no bnger demanded 7 Is it in- 
cumbent upon congress so to legislate as necessarily to 
drive all apecie firom the country, by interposing a legal 
•nhstitute of bank paper, as a mean of enabling the 
banka to pay specie 7 Will the senate go further, in 
holding out inducements to produce a return to specie 
payments, by way of endorsing the paper of the banka, 
than the states which have created them will consent 
to go 7 The committee believe that some of the states 
have made the notes of such of their banks receivable, 
by law, at the atate treasury, aa are owned in part, or 
principally, by the state itself; thus doing, in this re- 
spect, what congress did do, in reference to the two 
banks of the United Statea; but it is not believed that 
any state has made the notes of ita banks, in which the 
state baa no intereat, a legal tender in payment of debta 
dtie to itaelf ; and yet moat of the states have legislated 
with expresa reference to their banking institutions, 
■ioce the suspension of apecie payntenta m May, 1837. 

Another argnment urged for the adoption of thia pro- 
vision is, that the times require the extension of un- 
QBoal favoor towards the banks. The committee have 
feviewed the condition of oor monetary affatra in 1816, 
iaoiediatdj after the ckise of the late war with Great 
BritUBv ABd abe tbe ntitm$ indiilgenoe whkh oon- 



gresa coold tben be broogbt to extend to the stMe 
banks of that day; and will it be pretended that the 
state banks now present stronger claims upon the pa- 
tronage, and favour, and indulgence of thia govern- 
ment than did those of 18167 There is a wide and 
marked difference in the relations existing between 
the government of the United States and the banka ui 
1816 and at the present time. Then, the principal em- 
barrassments of the banka were brought upon them by 
their advancea to the government, to assist it through 
the war ; which money the government could not pay. 
Now, the principal embarrassments of the government 
are brought upon it, by having advanced money to the 
banks for safe keeping, which thev cannot pay. Still, 
iu 1816, if the construction of the resolution of that 
year, as given by the committee, be correct, oongreas 
would only permt^ the reception of the notes of the 
banks at the treasury, at the option of the fiscal officera 
of tlie government, after they abould have resumed 
specie-payment If congress is not disposed to go fur- 
ther now to favour the banks than it went then, it is 
sufficient to say that the reaolution then passed ia atiH 
in force, and as applicable to banking inatitutiona now 
as It was then, if they will bring themselves within its 
provisions ; and, to allay all cauae of apprehension upon 
the subject, either as to the understanding of the col- 
lecting oflScers of the government, or aa to the exercise 
of their discretion under that resolution, it ia proper to 
state, that information baa already reached this cit/, 
that in a few commercial towna where a resumption is 
known to have taken place, the notes of the resuming 
banks are freelv received in payment of dutiea, pMt* 
ages, and all other public dues. 

Is it desirable, for any purpose, that a wider circula- 
tion s|iould be given to the notes of these apecie-paying 
banks by the action of this government ? That the/ 
should be made a legal tender in the payment of debts 
to the United States in all parts of the Union? The 
committee think this is not desirable, and would not 
be useful, to the banks themselves ; and they are cer* 
tain it would be eminently hazardous to the treaaory 
to give lUetu that Gurv«acjr« It would almost certainly 
laad again to dangerous expanaiona on the part of the 
banks, and to a repetition of the present scenes of re- 
vulsion, contraction, and depression ; and, were these 
scenes again to be repeated, and under such a law, the 
government might not escape as it haa lately done. 

Take an instanee as an illustration. Suppose the 
resumption to have become perfect, and that the banks 
are all reinatated in the public confidence, and are all 
believed to be *" aound.** The provision of the resolo. 
tion then acta upon their notea with the force of law, 
and compela their receipt in all payments to the United 
Statea. Some one, among the whole number, geta int<» 
the handa of bad and unprincipled managera, and its 
powera are employed in the purchaae of the publio 
landa. Nothing is to be done but to fill up and sign u 
sufficient amount of ita notes, and present them simol- 
taneoualy at the varioua land offices ; and before the 
fraud can be discovered or counteracted, any quantky; 
of the public domain may be received in exchange for 
the paper, even to the last acre open for aale. This, 
the committee ore aware, ia auppoaing an extreooe eaae; 
but it is by presenting such to the mind, that the &• 
cility with which firauda may be praetiaed, aimilar in 
character, but lesa in extent. Is made apparent And 
so extensive is the public domain, and ao numeroua the 
banks whose notes are to be made a legal tender in 
payment for them, that all meat see ibe atroogest 
grounda for apprehension under such a system. In 
the other great branch of tbe publie revenue, tbe 
cuatoms, finuds of this ebaracter cannot be prae- 
tised» but bj the aid of so much real oapital as to 
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«Sbrd a very lafe protection against them. Tbe goods 
mast be parehased in foreign countries, wliere capital 
or solid credit only will procure them, and the paper 
will merely pay the duties t while in the purchase of 
the lands there is no other limit than the quantity of 
the paper made a legal tender, or the quantity of ibe 
knds in the market. 

In every aspect in which the committee have 
been able to view this subject they aee nothing but 
evil likely to follow from the passage of this part of the 
resolution ; evil to the treasury, evil to the correnoy 
generally, and evil to the banks themselvea. They, 
therefore, most earnestly hope it may not receive the 
approbation of congress. 

The third clause of the resolution, compelling the 
disbursement of tbe bank notes, is in the following 
words : — 

^ And (the bank notes made receivable and received) 
shall be subsequently disbursed, in a courae of public 
expenditure, to all public creditors who are willing to 
receive them.'* 

This part of the resolution has, at least, the merit of 
being new, and is not, like both the other portions, a 
repetition of any previous action of the senate during 
ita present session. So far as the observation of the 
committee has extended, it can claim greater novelty, as 
they have not found any previous proposition made to 
congress to cumpel the dUbursemtnt of bank notes in 
payment of the public dues. On the contrary, they 
have found numerous propositions, and several laws, to 
restrain, limit, and even prohibit disbursements in auch 
a medium. 

If the former elanse of the resolution should be re- 
jected, tbe committee suppose this would fkll with it, as 
they are not prepared to expect that any will urge a 
compulsory provision for making the public disburse- 
ments in twnk paper, more broad than the provisions 
of law for the reception of the same paper. Such Is 
not the character of the proposition, as it stands in the 
resolution, and the senate will not certainly be inclined, 
by any action on its part, to give Ulhat diaracter. 

Upon the supposition, however, that twtb of the 
clauses should pass, and become a part of the law re- 
gulating the collection and disbursement of the public 
revenue, the action of the latter open the treasury, and 
the public disbursements, deserves some notice. 

If the committee understand the fair construction 
and effect of this last clause, it would be a positive 
prohibition upon the fiscal officers against presenting 
for payment in coin at the bank which issued it, any 
bank note, received in conformity with the require, 
ments of the second clause, until that note had been 
Brat offered in payment to some public creditor, and 
that creditor had refused, or expressed his unwilling- 
ness, to receive it If this be the true construction of 
the provision, and the committee are unable to dis- 
cover how the terms used, and the connection in which 
tbey are used, can admit of any other, then it appears 
to them that the inconvenient consequences they will 
proceed to name must follow. 

Take the disbursements in oor Indian department, 
and suppose the revenue to be disbnrsed is paid in bank 

Cper, as it will be very certain to be when all the 
nk paper of the country shall be made a tender m 
payment of debts at the treaaury. The annuities 
are to be paid to the Indians residing in the Indian 
territory west of the Mississippi. The means of pay- 
ment consists of that variety of bank paper which 
would, under such a system of finance, compose the 
ordinary receipts at 'the treasury. The agent to make 
the payment must take tbe paper, go to the Indian 
eoontry, offiw his bank paper to the proper individuoals 



of each tribe or band, meet th6lr refusal to reeei«» 
it, as he certainly would if the Indians were left 
free to act, and then do what? Either return to the 
settlements and sell the notes for the best price tkey 
will command In coin, or seek out among the atalM 
the various banks whose notes he holds, present them 
at their counters for payment in coin, and make a 
second journey to the Indian territory. 

Take, again, the disbursement to the army. Tbe 
principal part of it is always at remote frontier sta- 
tions. The funds to pay the troops are, like all tbe 
other revenues, collected in indiscriminate banli paper* 
The paymaster is fitted out as was the Indian agent 
in the supposed case, and, were the soldier to have 
really his free choice, would bs quite as certain to 
meet with the same refusal to receive the paper. la 
that event his course would, from neceasiiy, >» tbe 
same which has been pointed out for the agent. 

Take the disbursements in the naval service, and 
how are a portion of them to be made, without an 
actual violation of the spirit of this provision ? At the 
navy yards, upon the vessels in port, and the like, tbe 
notes might t>e offered or paid, as in the former cases; 
but they certainly could not be transported, as means, 
abroad to sustain the vessel and crew upon a foreign 
station, and the neoessity of the case would compel the 
fiscal officers to presume a refusal, to enable them to 
convert the notes into current means. 

These arc but a few of the vast number of cane 
where similar difficulties would be met with; and^ 
under those which have been enumerated, bow mocfa 
freedom of choice is it likely it would be lefl to the 
public creditors 7 Take the Indian, and who does not 
know that the agent, situated as in the supposed case, 
would give him at once to understand that he mvet 
take the paper, or wait his, the agent*s, pleasure for 
the specie ? And who does not n]»o know that this, to 
the Indian*s feelings and wants, would be equivalent to 
saying he must take the paper or nothing, and would 
speedily convert him into a public creditor, wiUimg It 
receive the naper 7 

So with the soldier upon a remote station. His small 
wages and uumcivtm wants render the periodical 
rounds of the paymaster much less frequent than would 
be desirable to him, even if there be no question about 
his pay when those periods arrive; but let the pay- 
master offer him bank notes, and tell him, if he decline 
to take them, he must wait until it shall be bis, the 
paymaster's, duty to visit the post again, and how wiQ 
he choose, or rather, what choice will he ItaveT The 
compulsion of debts and want must decide the queetieo, 
and he to becomes a public creditor, willing to take the 
paper. 

So with the sailor, with the labourers at the nafjr 
yard, and indeed in all branches of the public ser- 
vice. Let the true test be applied. Let the peyinf 
agents be sent with gold, or silver, or paper ; let them 
offer each, and ask for the choice, and then these 
public creditors, the chisses most strongly appealiof to 
congress for protection, will bo free to chooec And 
who doubts how they will choose under such oireom- 
stances? The large creditors, the banks, the mer- 
chants, and the prmcipal contractors, may hate the 
choice under such disbursing regulations, because ibej 
may have tbe means and ability to wait until the con- 
sequences of their refusal to take the paper can be ob- 
viated by its conversion ; hot to tliem this choice n of 
little moment in the comparison, as they are engaged 
in business, and located at points where the paper, if 
really that of sound specie-paying banks, may be con- 
verted into coin by themselves without material ddajr 
or loss. Thev, too, are judges of the paper, and can 
gain the required iafomiatioQ ct to the eooiidneM of 
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IN bankft, and may thereibre make their selections 
from the paper ofl^red. Not so the hidian in the wil- 
derness, the soldier at the frontier post, the sailor in 
ftenrice* or the cdmmon laboorers upon the public 
works; and hence they can have no choice, in fact, 
Onleas the gold or silver be presented to them with the 
paper, and they be permitted to make the choice be- 
tireen them, on the sp<it This provision, as to them, 
would, in the judgmient of the committee, operate to 
make the paper a tender in payment of their dues froih 
the government ; a /breed tender it is true, but none 
ibe less a tender in practice. 

If the construction which the committee give to this 
provision be correct, it must have the following dan- 
gerbos operation upon the treasury. The paper can- 
not be converted into coin until it has been offered to 
a public creditor and declined. If, then, the receipts 
into the treasury be more than are required for dis- 
bursement, it would seem to be a necessary oonse- 
^uence that the excess, whatever it may be, atod by 
wbomsoever kept, must he kept in the bank notes. It 
eaunot be offered to a public creditor, because there 
is no public creditor, in the supposed case, to whom to 
offer it. It is an excess beyond the amount of money 
r«quired for the payment of all the pubUo creditors. 
Id this respect, the provision will have the effect to 
repeal the second article of the fourth section of the 
depoeite law of 1836, so far as credits to the treasurer 
of the United States are concerned, in case the banks 
•ra to be a^ain made the depositories of the public 
money. This section prescribes the terms upon which 
the banks are to receive the public money, and the first 
clause of the second article is in these words: — 

Secondly. ** To credit ai specie all 8um$ depoeUed 
therein to the credit cf the treasurer of the United 
States^** Ac; and it would surely be a contradiction to 
require that to be ci^ited ** as epecie^^^ which the law 
requires should be kept and disbursed in pqper. The 
efl^t upon the treasury and the banks, if requiring the 
revenues, and especially such surpluses as may from 
tiaie to tima esi»t, to be kept in paper, is too palpable 
to make-it the duty of the committee to comment ojion. 
St. The risk to the publie fbnds would be that which 
exists between laying up for preservation specie and 
bank notes, and the necessary effect upon the banks 
would be to induce an expansion equal to the amount 
of their notes known to be k>cked up for safekeeping 
in the depositories of the government 

This provision of the resolution, also, if passed, must 
repeal the second section of the act entitled " An act 
making appropriations for the payment of revolu- 
tionary and other pensioners of the United States, for 
the year one thousand eight hundred and thirty-six,** 
passed on the 14th day of April, 1836. That section 
Is in the words following : — 

•• Skj. 2. And he ii further enacted. That, hereafter, 
no bank note of a less denomination than ten dollars, 
and that from and after the 3d day of March, Anno 
. Domini eighteen hundred and thirty-seven, no bank 
note of a less denomination than twenty dollars, shall 
ba offered in payment in any case whatsoever in which 
money is to be paid by the United States or the post 
office department; nor shall any bank note, of any de- 
nomination, be so offered, unless the same shall be 
payable, and paid on demand, in sold or silver coin, at 
(he place where issued, and which shall not be equiva- 
lent to specie at the place where offered, and convcrti- 
Ue into gold or silver upon the spot, at the will of the 
holder, and without delay or loss to him : Provided^ 
That nothin|[ herein contained shall be construed to 
make any thmg but gold or silver a legal tender by 
an J indmdual, or by tke United States.** 



If the second and third danses of the reftoUition be 
read together, and the connection between thciri marked, 
it will be seen that the third must be understood to re- 
quire the disbursement of any bank notes which the 
second permits to be received. The last clause of the 5th 
section of the depoeile law of 1836, prohibits the receipt, 
in the collection of the revenue, of any bank note of a 
less denomination than five dollars. It may, perhaps, 
be fairly questioned whether the second clause of the 
resolution should not be so construed as to repeal this 
prohibition of the deposite law, and compel the receipt 
of all notet, of any denomination, which any ** sound 
bank** shall issue and make payable, and pay on de- 
mand, in the legal currency at the United States; but, 
without raising that question, that clause undoubtedly 
authorises and compels the receipt of all notes of deno- 
minations not -prohibited by that section of the deposite 
act, and consequently the third clause must repeal the 
first part of the section above quoted from the pension 
act, confining the disbursements to notes of higher de- 
nominations. The second provision of that section 
cannot stand, because this third clause oftlie resolution 
compels the offering of bunk notes, at all places, and in 
payment of all public creditors, without regard to the 
limitations there imposed and prescribed. This covera 
and repeals the whole section, except the proviso ; and, 
besides the consideration that it falls with the section, 
if the views entertained by the committee, as before 
expressed, be correct, this resolution will so operate as 
to make bank notes, in effect, ** a legal tender** by, ae 
well as to, "« the United SUtee.*' 

The committee will close this report by saying that, 
up to this time, congress has seemed to suppose that 
the tendency to use bank paper in payments /rom the 
United States, was sufficiently strong, without either 
its encouragement or compulsion ; and, that the safety 
of the public treasure, and the necessities, as well aa 
convenience of the public disbursements, required that 
the treasurer, and his fiscal agents, should have the 
power, at pleasure, to convert Uie bank notes received 
in the collec'ilon of ilm public roTeuue iato coin. This 
has ever been the power possessed by those officers, ae 
well in reference to the notes of the two banks of the 
United States, the receipt of which at the treasury was 
compulsory, as to the notes of the state banks, the re- 
ceipt of which was merely permissive. Henco the 
Bank of the United States adopted and pursued the 
system of converting into coin ** at least once efery 
week,*' all the notes of state banks received by it in 
payments of the revenue of the United States. Thb 
practice was approved and applauded in that bank, ae 
adding to the security of the public treasure, end im- 
posing a healthful and salutary check upon the local 
banks. Will not the same good results folbw from a 
similar practice on the part of the treasurer of the 
United States, and any other fiscal agents of the trea- 
sury, which the law may appoint? Can the same act, 
performed by a national bank, be useful and salutary, 
and, performed by an officer of the government, be evil 
and mischievous, and require interdiction by law? 
Wouki the public treasure, in the shape of state bank 
notes, be unsafe in the keeping of a national bank, and 
therefore requird the weekly conversion of those notee 
into coin 7 And will that same treasure, in the same 
shape, be sofo in the keeping of the sUte banks them- 
selves, or in that of public officers, so as to require a 
prohibition against its conversion to coin, and to force 
its disbursement in paper in payment of the debts ef 
the government 7 These questions seem to the com- 
mittee to admit of but one answer, and that answer, in 
substance, is, that this part of the resolution ought not 
to become a law. 
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FOREIGN SMALL NOTES RECEIVABLE BY 
THE BANKS. 

To the Edilor of the Albany Argui. 

The ibilowinfif opioion was obtained from one of the 
bank commifisioners, and as the question is an inte- 
resting one to the publie and the banks, will you pub- 
lish the same 7 

A. D. Patchin. 
Jilbany, March 10, IB3Q. 

TVoy, March 10, 1839. 
Aaeon D. Patchin, Esq. 

Cashter of N. Y. State Bank. 

Sir, — Your letter of this date, asking my opinion as 
to the authority of the banks under the act of 18S8, to 
receive the small bills of foreign corporalionB, is re- 
-ceived. 

The law of 1830 prohibited <*tf)iy per$mi'' from 
jNMsni^, circutating, or reeeimng in payment^ any bill, 
Slc under five dollars, issued by any body politic or 
eorporate out of this state, under the penalty of for- 
feiting the nominal amount of such bill. 

By an act passed in 1835, to prohibit the circulation 
of small bills, any person who shall purchase or take 
at a discount any such bill, shall forfeit five times the 
aominal value of any bill with coats, and also the eum 
of fifty dollars in addition, with costs. And any ineor^ 
forated company of this ttate^ who ehaU by 0$ (ffictre^ 
agenti^ or oervante^ take or receive in the course of its 
business any such tnU^ shall, on conviction thereof, for- 
feit its charter. This law repealed so much of the law 
of 1830 as was inconsistent with its provisions. The 
effect of this repeal was merely to inprease the penalty 
for violating the law of 1830. 

By the act of 1838, the law of 1835 is repealed. 
This revives the act of 1830 in the same force as It 
was prior to 1835, and leaves the law of 1830 ip full 
force. 

No individual, therefore, can now pass, circulate, or 
receive in payment, m. omall bill issuad hy m ft>r»«^n cor- 
poration, except under the penalty of forfeiting the 
* amount of such bilL The banks of this state, I am of 
the opinion, may receive them in deposite, and per- 
haps purchase them to send home for payment, be- 
cause neither are within the express terms of the pro- 
hibition, and are acts in furtherance of the object of 
the law, to wit, the expulsion of tliem from circulatiou. 

Can the banks do more 7 This depends upon the 
question whether the term *' person** in the act of 1830, 
includes incorporations — if it does, then the above is as 
hr as they can go, without violating the provisions of 
that acL 

In penal actions, it is conceded, the term "^ person** 
does not include "corporations,** unless expressly 
named, or unless by the Revised Statutes such an ap- 
plication is given to the term. In the 2d Revised 
Statutes, page 703, § 35, such a definition is given to 
the term ** person*^ so far as it relates to that chapter. 

In tlie case of the people, vs. the Utica Insurance 
Company, 15th Johnson^s Reports, page 338, Justice 
Thompson says, **A statute restraining *any person* 
firom doing ceruin acts, applies equally to corporations 
or bodies politic, although not mentioned.** 

The 3d Revised Statutes, page 778, § 11, Appendix, 
provides that whenever in the Revised Statutes ** party 
or person Js described or referred to by words import- 
ing the singuUr number or the masculine gender, 
several matters or persons, females as well as males, 
and bodies corporate as well as individuals, shall be 
deemed to be included.** 

This general legislative definition seems to embrace 
the otM under consideration, but whe^er it does or 



does not, the exemption of banks from the prolubitafy 

clause of the act of 1830 must be put upon such nieo 
and technical ground, that it can hardly be wise er 
safe for them to clttiui an exeoipUon beyond the ckar 
unprohibiied power of lecciving tliose bills in depoiile 
and purchasing them as afurebsid. The powar of tJi«s 
receiving them is ample for all the useful purposes of 
driving them out of circulatioD, and supplying their 
places with our own redeemaUe smail bilU, 
Your obedient servant, 

Geo. R. Davis. 

MASSACHUSETTO. 

AN ACT raOVlDIKa FOfc TBK ATTOIKTUEST OF -MASK COM* 

mssionsRs. 
Be it enacted, ^c. as follows : — 

Sbo. 1. There shall be appointed by the- governor, 
with the advice of the council, on or before the first day 
of May next, three persons to be styled bank commis- 
sioners, who shall exercise the powers and perform the 
duties hereinaller specified for the term of three years^ 
and until their successors are appointed and qualified ; 
provided, however, that the person first named of said 
commissioners shall go out of oflSoe at the end of one 
year, and the person next named shall go out of ofliee 
at the end of two years, bat any person going out of 
office may be re-appointed, and provided further that 
the governor, with advice of council, may at any time 
remove from office any or all of said commisaionen^ 
and fill all vacancies. 

Sfia 3. Said oommissiooers, or some one of them aft 
least, once in every twelve months, and as much oAeoer 
as they may deem expedient, shall visit every bank and 
provident institation Ibr savings, which has been, or 
may be incorporated by the authority of thb commov* 
wealth, and shall have tree access to their vaults, books, 
and popers, and sliall thoroughly inspect and examine 
all the afi*airs of said corporation, and make auy and 
all such enquiries as may be necessary to ascertain iba 
condition of said corporations, and iboir abilitj to fulfil 
all the engagements made b^ tliem, aaJ nrh^i^^v /Ju^ 
have owupiied wim tne provisions of law appiieible to 
their transactions. 

Sec. 3. Said commissioners, or either of them, maj 
summon and examine under oath, all the directors, 
officers, or agents of said corporation, and sock other 
witnesses as they may think proper in relation |o tht 
afiairs, transaction, and condition of said corporatioiis; 
and any suck director, officer, or agent, or other per* 
son who shall refuse without justifiable cause to appear 
and testify when thereto required as aforesaid, or who 
shall obstruct in any way any commissioner in the 
discharge of his duty, as prescribed in this act, shan, 
on conviction, be subject to a fine not exceeding one 
thousand dollars, or imprisonment for a term not ex* 
ceeding one year. 

Sec. 4 In addition to the examinations herein pro* 
vidcd for, said commissioners, or a msjority of them, 
shall, whenever directed by the governor, visit anj 
bank or provident institution fur savings, which may 
be designated by bim, and make a full investigation of 
the affairs of such corporation in the manner herein- 
before provided. 

Sic. 5. If, upon examination of any bank or provi* 
dent institution for savings, a majority of said cooi* 
missioners shall be of opinion that the same is insoU 
vent, or that its condition is such as to render its 
futther progress haaardous to the public, or to those 
having funds in its custodv* and also that tbe said bank 
or provident institution ror savings has exceeded its 
powers, or has fitiled to comply with all the rales, re* 
strictions, and oonditions provided hj ^w« th^ mej 
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tM»ljF towmie one of the JeetieeB ef the Ssprenie JMi- 
«i«l Court to iasoe tn injtinctioa to restrain stich cor- 
poration in whole or in part' from further proceeding; 
with its husinete, until a hearin|^ of the said corpora- 
tion eaa he had, and said justice shall forthwith issue 
•uch process, and after a full hearing of said Corpora, 
tion upon the matters afbreiaid, may dtssolve or mo- 
dify the said injunction or make the same perpetual, 
and make such orders and decrees to suspend, restrain, 
or prohibit the further prooeeutinff of the hosiness of 
sueh ^oqioration as may be needful in the pfcmise^, 
Moordin^ to the course of chancery proocedtngs, and 
at hie discretion may appoint agents or reoeivers to 
take possession of the property and efiects of the cor- 
poration, subject to such rules and orders as may from 
time to time be prescribed by the Supreme Judicial 
Court, or any justice thereof in vacation. And said 
commissioners shall have power to appoint a clerk of 
their board, prescribe his duties, and fix his compensa- 
tion whenever the public good may in their opinion 
demand such appointment 

Seo, 6. Said commissioners in the month of Decem- 
ber, annually, shall make a report to the governor of 
the general conduct and condition of the corporations 
visited by them, and in case any one or more of said 
corporations have, in the opinion of the commissioners, 
•ssentially violated any law of this oommonwealtli, they 
|hall make a special report on the subject of such vio- 
lation, containing such statements and remarks as they 
may deem expedient; and all reports made by said 
oommissionera, shall be laid before the legislature at 
their next session. 

Sec. 7. Before entering on the duties of their o65ce, 
said cocnmisaioners shall severally make oath before 
some justice of a court of record, or before any two 
justices of the peaee within this commonwealth, a oer. 
tified copy of which shall be returned within thirty 
days to. the office of the secretary of the com mort wealth, 
that they will faithfully and impartially discharge and 
perform all the duties incumbent upon them in their 
said office, agreeably to the constitution and laws of 
this commonwealth, according to their best abilities 
and understanding. 

Sbc. 8. Neither the Said commissioners nor their 
elerk, shall disclose the names of the debtors of any mo- 
neved corporations examined by them, nor impart ony 
miormation obtained by them in the course of such 
examination, excepting so far as may become neces- 
sary in the performance of their duties. 

Skc. 9. Each of the aforesaid commissioners shall 
receive as a compensation for his services, six. dollars 
for each and every day employed by him in the per- 
formance of the duties prescribed by this act, together 
with the same allowance for travel now made by law 
to the county commissioners; and the governor is 
herein authorised to draw his warrants on the trea- 
sury therefor, and for the compensation prescribed for 
the services of a clerk of said commissioners, accord- 
ing to the fifth section of this act 

Ssa 10. Nothing contained in this act shall affect, 
impair, or diminish the power reserved to the legisla. 
tqre by the fortieth section of the thirty.sixth chapter 
qf the Revised Statutes, or prevent the legislature from 
exercising at any time the powers and duties therein 
mentioned. 

Sbo. U. This act shall take effect from and after its 
passage. 

Approved by the governor, Feb. 23, 1838. 



FRAUDULENT BANK TRANSACTION. 

Tlie good people of Amherst were astoupded a few 
days tiiide, at learning that frtodolent transaotioiif to 



the amount of about $17,000 had just eome to light ia 
Amherst Bank. Itappears upon a rigid investigation 
of the affair byJ|jkirectors, that Mosely Clapp of 
Orange, Frank HnRnty, some §ve years sinee, ob- 
Uined % loan of about 01,300 at that insUtolion, arid 
at its nuiturity, being unable to meet it, by specious 
promises, he persuaded the cashier, Mr. Root, without 
the knowledge of the directors, to accept his private 
note for a short time, and thus release the endorsers. 
Very soon Clapp made application for more money, 
averrifig that his fkilure was inevitable unless he ob- 
tained it, and hence the other amount of course would 
fall upon the cashier for payment To secure that, Mr. 
Root was induced to loan him fnore money, and subse- 
quently, upon the various promises of Clapp, and en- 
treaties at different times, and with the final hope of 
beinff able to obtain the whole amount, did the cashier 
continue to advance money to Clapp, unknown to the 
directors, until the sum reached abtnit $17,000 ! Thus, 
for about five years, has Clapp had the cashier entirely 
in his power, and having once beeb partners in trade. 
Mr. Root felt unlimited confidence in his reiterated 
promises and integrity. Having once taken a step ibt 
his old partner^s relief, to avoid exposure, and with the 
ultimate expectation of regaining the money, the 
Cashier was over-persuaded by a benevolent heart and 
weak moral principles, to become a partner in thii» 
painfbl tissue of villany. 

The explosion of the whole matter resulted from the 
recent failure of Clapp. When it became known to 
the cashier, he was struck with astonishment, and 
upon close interrogatories being put to him, he imme- 
diately made a full and frank confession of the whole 
to the directors. He was immediately discharged from 
the institution, and, after surrendering up all his owo 
private property, the sureties on his bonds are ampiv 
able to make up any deficiency, so that the bank will 
probably experience no loss, and of course its resourcee 
are unimpaired. It may seem somewhat singular that 
so large a deficiency could be kept from the knowledge 
of tho directors for so many years, but at every ex- 
amination made into the affairs of the institution the 
money loaned to Clapp was fraudulently charged on 
the books to distant banks with whom they had opened 
accounts, and hence such long-continued and success- 
ful deception. Mr. Root has for many years been 
cashier, and his age, experience, and unsullied integrity 
had made the directors repose confidence in him too 
great for his feeble virtue. He has always been dis- 
tinguished for his benevolence and generous heart, and 
tbifs doubtless, led him to take ihejirst itep in villany, 
which, once taken, is so full of peril and so difficult to 
retrace I — Northampton Courier of — October* 



HOUSE OF REPRESENTATIVES. 
Fnday, September 29, 1837. 

lilt POeTPONEMVNT OF THE DKPOflm ACT. 

This bill came up as the order of the day, upon a 
motion of Mr. Pick ins to reconsider the vote by which 
the house last night passed it to a third reading. 

We subjoin the yeas and nays on ordering the bill 
to the third reading. 

y«»s— Messrs. Anderson, Andrews, Athertoo, Beatty, 
Beime, Bteknell, Birdsall, Borden, Broadhead, Bronson, 
Bruyn, Buchanan, Cambreleng, John Campbell, T.. J. 
Carter, Chancy, Chapman, Cilley, Claiborne, Clark« 
Cleveland, Clowney, Coles, Connor, Craig, Cushfuan^ 
Davee, De Graff*, Dromgoole, Dubcau, Edwards, El- 
more, Farrington, Fairfield, Foster, Fry, Gallup, Ghei^ 
son, Glascock^ Grantland, Grant, Grav, Griffin, Haley, 
Hammond, Hamer, HArHsoii, Hawkins, Hayneii Hoi. 
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96j,IMt, Howard* HtiUey, W. H. Hanter, Robert M. 
T* Hunter, Io|^hain/r. B. Jackson, J. Jackson, Joseph 
Johoien, Nathaniel Jones, J. W. Jones, Kembte, 
Kilforo, Kiingensmilh, Legare, Leadbeater, Logan, 
A. Loomta, L^on, J. M. Mason, Martia, M'Kay, R. 
M<:]eUaD, A. M^Oellan, MK:;iure, M'Kim, Miller, 
Montgomery, Moore, Morgan, Samuel W. Morris, 
Muhlenbiirg, Murray, Noble, O«oens, Parker, Parmen- 
tor, Paynter, Pennypacker, Petriken, Phelps, Pickens, 
Ploranier, Potter, Prati, Prentiss, Reiley, Rheit« Richard- 
oon, Sheffer,Shipler, Spencer, Stewart, Taylor, Thomas, 
Titus, Toucey, Towns, Vail, Vandervoer, Wegener, 
Webster, Weeks, Thomas T. WhiUlesey, J. W. Wil- 
liaros, Wortbington, Yell— 118. 

Naya — Messrs. Adams, Alexander, H. AUen, John 
W« iUlen, Aycrigg, Bell, Biddle, Btmd, Bouldin ,Briggs, 
W. B. Calhoun, John Calhoon, W. B. Campbell, Wm. 
B. Carter, Casey, Chambers, Cheatham, Childs, Corwin, 
Crary, Cranston, Crockett, Curtis, Cushing, Darling- 
ton, Diawson, Davies, Deberry, Dennis, Dunn, E?ans, 
Everett, Ewing, R. Fletcher, Filhnore, Goode, J. Gra- 
ham, Wro. Graham, Graves, Grennell, Hall, Habtead, 
Harlan, Harper, Hastings, Hawes, Henry, Herod, 
Hoffman, Jenifer, Henry Johnson, W. C. Johnson, 
Lincoln, A. W. Loomis, Mallory, Marvin, S. Mason, 
IfaxWell, M*Kennon, Menifee, Mercer, Milligan, M.Mor- 
xis, C. Morris, Naylor« Noyes, Ogle, Patterson* Pcarce, 
Peck, Phillips, Pope, Potts, Rariden, Heed, Rencher, 
Ridgway, Rives, Robertson, Rumsey, Russell, Sawyer, 
Sergeant, A. H. Shepperd, C. Shepard, Shields, Sibley, 
fiUde, Smith, Snyder, Southgate, Stanly, Strattqn,TaUa- 
ftrro, Thompson, TUlinghast, Toland, Underwood, A. 
S. White, J. White, £. Whittlesey, L. Williams, Sher- 
rod Williams, J. WilUama, C. H. Williams, Wise, and 
Yorke— 106. 



FOREIGN INTELLIGENCE. 

By the Great Weetem. 

AMERICAN STOCKS. 

London, Oct. 23, Noon, — The American securities 
have not improved in value since our last quotations. 
Tbo fbllowing are the prices of the day, with a very 
limited business. 
Five per cent, pound sterling, Alabama 93 to 94. 

Do. Alabama, 83 to 84. 

Do. Indiana, 83A to 84}. 

Do. Louisiana (Lizardi*s> 96 to 9 ). 

Da Louisiana (Baring^s) 95 to 9 . 

Six per cent. Mississippi, 93 to 94. 

Do. Ohio, 1856, 100} to 101}. 
Fivo per cent. New York, 91 to 95. 

Uom Pennsylvania, according to datea, 92 

to 96. 
United SUtes Bank shares £24 17s. 6d. 
Five per cent New York city, 90} to 91}. 
Six per cent Virginia, 95 to 96. 

Do. New Jersey Railroad, 103 to 104. 

Do. Illinois, 83| to 84}. 
Five per cent South Carolina in £ sterling, 95. 



LIVERPOOL GRAIN MARKET. 

Oele6er 20. — The doty on wheat fi'om foreign ports 
M this week increased Is. per qr. and 7^ per brl. on 
floor — making the duty now 22s. 8d. per gr. on wheat 
and ]3fl. 7d. on flour; there being every prospect of the 
duties receding at no distant period, the holders of 
koiided wheat and floar are not very eager tellers, 



tbongb about Ss. to 9s. 6d. per 70 Jba. lew tban «b« 
same quality free would be given. A cargo of very 6tm 
Odessa wheat in bond has been sold at 8s. per 70 Iba. 
and flour at 32s. to 35s. per bbl. 

Oct 23.-^ At this day*s market the advance •bo«t 
mentioned waa steadily demanded (or wheat and floor* 
and fully obtained to a &ir eztentf but the milisrai 
dealers, and speculators, having purchaaed ao freely 
laat week, the buaineaa done this day was not very ex- 
tensive ; fbr oata and oatmeal^ and for every other artw 
ole in the trade tljere was a better demand, at tbe 
small advance noted in the prices current below, mod 
now again afliz quotations to wheat in bond, thoo^ 
almost nominally : — wheat, per 70 lbs. English, 9s. l&L 
a 1 la. 3d. ; Scotch, 8s. 8d. ; Irish, 8s. 3d. a 10s; ; bonded, 
9s. a 9s. 6d. Flour, English, per 280 (b^-^flne 59b. a 
56s. ; Irish, 52s. a 598. ; Ameriean, per brl. free, aoex, 
bonded, 368. a 39. 

Oct* 26. — We have to report since Tuesday, a mode* 
rate aopply of wheat, coastwise and firom Ireland, and 
that of oatmeal is to a fair amount; but of other arti* 
cles thence, and especially floor, the fresh arrivala in 
for to.day are lighL From the continent of Europe^ 
the import merely 1,960 quarters of wheat, and from 
Canada 3,195 barrela of flour* 

Encouraged by the advance in other markets, tiie 
wheat trade continued to improve during the last tare 
days; and at our com exchange this morning, a eon* 
siderable degree of flrmness prevailed, particularly ae 
to foreign and Irish wheats, all descriptions of otd coon- 
mending 3d. per 70 lbs. over the current rates of Toee. 
day, and Irish new, of which two or three aroall ](ote 
only appeared to^y, realiaed, in the atwence of a bet- 
ter aupply, 10s. 6d., whUst in the value of English we 
have IKtIe or no change to note — nor were the irane- 
actions in general so lively or eitensive aa tfaoee in the 
early part of the week. 

Flour continuing in fair demand, waa Sa. per aeck 
dearer. 

LrvKRPooL, Oct 19.— CoMon— In the early part ef 
the present week we had a fair trade demand for cot- 
ton, and considerable purchases were madte *y «api»rtf> 
ers, giving tbe market a more healthy appearance, 
though without improvement in price. On the receipt^ 
on Tuesday, of late accounts from the United Statesi 
by the Great Western, via firiMol, holders withdrew a 
considerable portion of their stocks from tbe market, 
and buyers were compelled to pay an advance of Jd. to 
fd. per lb. on all qualitiea of American below good and 
fair, and at this improvement extensive sales have l}eea 
made, the market closing yesterday firmly, thougrh 
with rather more cotton oflering at full pricca. 900Q 
American andjl,500 Surat have been taken on specole- 
tion, and 3,1 Ou American and 650 Surat (or export 

Sales 80 Sea Island, 15^ to 29d; 70 stained do. 7 to 
Hid.; Upland, 5 to 7gd.; 5380 Mibile, dec 5 to 7id.; 
12,000 New Orleans, 5 to 8|. 

The demand for cotton continues, but with less ae^ 
tivity, and more on sale at full prices. The transac- 
tions, including 2000 American on apecolation, late 
yesterday, not then reported, have been 5000 balea. 
Taken on speculation this year, 106,060; same in IS37, 
121,150. Computed stocks, Oct 16, 1838, 444,400 
bales ; same period, 1837, 253J00. 

Tobacco very firm, the range for leaf beii^ 6d. a 
lOd., and for stemmed 1^6. a I2d. 

Oet. 26.~ CoMon— The sales Uvday being Uken at 
12 o'clock they do not amount to more than 2,500 
bags; the sales of the week are 43,109 baga, of which 
14,550 have been taken by speculators, but only 300 
for export The market haa closed quietly, and prieee 
are generally J per lb. lower than on Tuesday. 
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Awn tlie London San of tbe Evening of October 36. 

MONEY AND CITY NEWS. 

(From the Morning Papert of thie day.) 

T111E8.— A very general impression prevails 10 the 
noney* market that some roeasores are in eontenrpla- 
tioa in the bank parlour for creating greater facilities 
10 regard to money. Sooie ncttiee 00 the subject was 
folly expected af\er the weekly meeting held to-day, 
bot it has not yet appeared, and some persons are in. 
dined to think that a difference of opinion has arisen 
ift the matter among the directors. As far as can he 
eollected, Ihe mientton seems to have been to make 
parnanent that arrangement by which accommodation ^ 
IS at present given on the deposite of bills of exchange, 
from the shutting of the books at the bank for the pay- 
aient of the dividends and which is proposed to be done 
tt the rate of 3 or 3} per cent. 

Mo one can doubt, who understands the question, 
that any attempt at this moment to increase the issue 
of paper on tbe part of the bank by any other means 
than those created by tbe natural demands of trade, 
mast have an injurious effect, and the affaire of the 
Bank have been conducted with so much prudence 
iiDce tbe crisis, that it is difficult to imagine, but for 
the confidence with which these statements are pub- 
licly made, that any such intention exists. Tiie coun- 
try circulation is of itself, notwithstanding the rcduc 
tioD that has taken place since the last return, mure 
than it ought to be, ro that discreet bankers in the 
maaufaeturing districta are beginning to draw in their 
loana; and to take a contrary course by the bank 
would be to add fuel to the fire, which otherwise would 
be qoietly extinguislied. 

The reports, Relative to the proceedings at the week- 
ly board at the Bank of England, held to-day, had the 
effeol of slightly improving the funds. Consols lef\ 
off at 93| to 4 for money and the account. Bank 
■lock was 2031 to 4^; India stock, 261^ to 2| ; ex- 
chequer bills, 64s« to 66s. premium. 

There was a little speculation in Spanish bonds, 
ttriaing out of some proceedings taken by the commit- 
tee of Dond holders in Paris, against funds supposed to 
be in the hands of the boose of Rotha^aa, Um* wloBg- 
ing' to the Spanish governmeut. 

The share market was dull. Great Western 12) to 
131 » London and Birmingham 84 to 85. 

Lofnxm, October 26. — One o*Glock. — Console opened 
this morning at the leaving off prices of yesterday, 93}, 
94, both for the money and account, with little doing as 
jet; exchequer bilU, 64, 66. 

Three o'clock. — Consols for the account, 94, 94^. 

Pahs, Oct. 24.^Five per cents, 109f. 45c. 50c.; four 
per cents, 102f.; three per cents, dlf. 15c lOc 5c.; bank 
— ' — ,2,630^ 



The government commissioners have laid cat abont 
£20,000 sterling, about one half in the three-and-a- 
half per cent reduced, and the moiety in the fixed an- 
nuities on account of the Savings Bank. 

Bristol, Oct. 27th. — trivate and Joint Stock Bankw, 
— By the quarterly returns of the circulation oftlie pri- 
vate and joint stock banks, from the 30lh of June to 
the 29th of September inclusive, it appears that the 
circulation of the private country banks hss been re- 
duced in the sum of JC299,436*; while the circulation 
of the joint stock banks on the aggregate has been in- 
creased in the sum of X81,105. 

The total issues of the two descriptions of banks, 
without the pule of tbe Bank of England corporation 
monopoly, however, amount to JCI 1,364,962, which is 
less than the sum noted in the last return by the aum 
of £380,541. 



BANK OF ENGLAND. 

Quarterly average of the weekly liabilities and assets 
of the Bank of England, from the 24th July to the 
16th October, 1838, both inclusive, published pursuant 
to tbe act 3 and 4 William IV., cap. 98. 

UakfUiiie: AmU. 

Circulation, £19,259,000 Securitiea, i;22,0I5,000 
Depoaites, 9,327,000 Bullion, 9,437,000 

£28,586,000 
DbvniRg itreel, Oct. 10, 1838. 

Money continoes very easy upon the elock exchange 
and some large sums have been advanced upon consols 
mud other aecaritiei from day to day tt 2 per cent 



£31,452,000 



From the Express. 
ReUtiive nalue of the Heal and tertonal Estate in tha 
City and County of Jfew York^ as aseeued in 1837 
and 1838. 





AweiwHifutfff 1^7. I l^-^-^n^'Ht fin?»3P. 


\V^d«. 


RcaE t?Aiiit4*, 


Pf r. i'iitAle. K .j!^-J;iIii. 


EVr. evtale. 


1st 


#29,497,944 


2tt.fi59,7fi.') 


3a,85ll.U50 


29/.97a59 


2d 


IGJlB.l.'in 


2,140,921 


16^76,850 


2.065,679 


3il 


13,091.500 


.V,G75.690 


H.237 400 


5,0a5.bG4 


4th 


XXmAhii 


S,04K950 


1^723^00 


2»O?M,0O0 


.5ih 


rui 3.55a 


4,(lia.D8'2 


lo,3r>tjjm> 


3,96J^t3 


6th 


e,!nH,a4(i 


3,902,5^4 


e.><H3.e^o 


:}.8l^,C»06 


7iti 


\\.\mjAih 


4.724.20U 


L4l^,ljOO 


4,670J80 


81 fi 


ws^msm 


2MB,^m 


n, 944 550 


2.523.668 


iHh 


\nSi\^:MA\ 


1,653.784 


^,tjy23<Hl 


1,4.M434 


iOth 


7;2ir!lj50 


1,172,1*00 


G,3(J2.05{i| 805.950 


11, r 


4,»JJ 8,*M) 


auy,6no 


4j38,7i)0, 2^1,143 


N. T-i 


9,337.0!if» 


2,505 I, so 


9,b57,030 


2,04S,&50 


L. ll^'i. 


a>1.7nD 


nmy 


Gtf4,6«0 


4,000 


13(h 


\.\t2%^m 


4i^e.oe5 


A,mVM) 


302,086 


Mrli 


^AM.l^H 


1 871,218 


6 6fiM33 


2412.836 


\5\h 


ibimsAh 


5.5aH,5|J» 


l4 3us.ino 


7,tKl6,272 


S. Ulth 


u bseji*i 


31i9,5«HI 


l^,5y?J300 


, 507.500 


N. Ifjih 


5.D17.951) 


Irt0,fl00 


5.216,492 


74.000 


ITtU 


9,910,050 


713.405 


10441,324 


a'K.SOl 




111,4:^0,109 


67375U 


l^l.S^S.S.'jy 


6:*,fiOo,se9 



Aggregate of 1838, 
1837, 



Increase of personal estate, . 
Decrease of real estate, 



6264452,941 
263,747,350 

405,591 
2,312,341 
1,906,750 



ToUl increase, . $405,591 

Ccmparatite View of Valuationt. 





Ynlaation. 


1805 . 


. 125,645,867 


1806 . 


. 26,529,630 


1807 . 


. 54,969,955 


1808 . 


. 25,018,720 


1809 « 


. 24,782267 


1810 . 


. 25,386.370 


1811 . 


. 26,045,730 


1812 . 


. 26,245,040 


1813 . 


. 27,610,230 


1814 . 


. 82,901,497 


1815 . 


. 81,036,042 


1816 . 


. 82.0744J00 


1817 . 


. 78,896,735 


J818 . 


. 804245,091 


1819 . 


. 79,113,061 


1830 . 


. 68,530,763 



1821 . 

1822 . 

1823 . 

1824 . 

1825 . 

1826 . 

1827 i 

1828 ;*• 

1829 . 

1830 . 

1831 . 

1832 . 
ia33 . 

1834 .' 

1835 . 

1836 . 



Valuation. 
$684285,070 
71,080414 
70,940,820 
83.070,676 
101460.046 
107,477,781 
112,210,926 
114,019,533 
112,526,016 
125^88,516 
13942804JI4 
146,302,618 
166.491,042 
186,548.511 
218,723,700 
309,606,920 



M6 



THB mrAirciAL bigutkb. 



SALES OF STOCK AT PHILADELPHIA. 



Nofembcr 19. 



«1000 City Fivei, 1856, 
27 tbarei U. S. Bank, 



65 
50 
28 
6 
20 
22 
25 
32 
70 



Girard Bank,. 



M.&iM. Bank, Pitts. . 
Louisville Bank, 
KeotQcky Bank, 25 daj8, 



103 100 

121 100 

^} 50 
SOdaytKo. 51 
50t 

531 50 

97 100 



Menaphia, 
M.^T. Loan, 
#650 Lehigh Sixes, 18415, 

15 shares Caoiilen and Amboy, 
5 ** Harrisburi^ Railroad, 



89 100 

88i 

95 

18 20 

100} 100 

128 100 

45i 50 



fiALBS (^ BTOCK AT NEW YORK. 



November 17. 



900 shares tJ. $. Bank, 

575 •* Del. and Hudson Canal, 

100 •• Vicksbarff Bank, 

45 «* Planters* Bank, MisSi 

100 •• New Hope Bridj^e, 

113 " Mohawk Railroad, 

1000 ** Harlem Railroad, 

585 " Boston &> Providence RK., 

150 ** Patterson Raih-oad, 

640 «« N. J. Railroad & T. Co. 

75 " UUca Railroad, 



J20| 121 

704 70| 
78}' 78} 
100 99 
56 
624 
52 , 514 
103 103i 
54 54 
101} 102 
118 



6 174 a — fr.p.doll. 
40}a404ct8.p.firailder. 
36 a364ct8.p.nicba. 
80a80}ct8.p.rixdolL 
par a } diseoqjnt^ 
ia\ da 



EXCHANGES AT NEW YORK. 

WEEKXiY REPOBT. 
November 17. 

BUls on London, 60 days sight, 94 a 9} * p. cent. prem. 

•» France, •♦ - - - 

« Holland, •* 

•• Hamborifh, •* 

•* Bremen, •* 

** Boston, at tight, 

•« Pbiladelpbiat '* 

•• Baltimore, " 

•• Richmond, •* 

*• N. Carolina, «* 

•• Charleston, *« 

*« Savannah, •♦ 

** Aagusta, " 

•• Mobile, •* 

•• New Orleans, " 

•• Louisfille, " 

*• Nashville, •* 

•• Natchea, *• 

« St. Louis, »• 

•* Cincinnati^ ** 

•• Michigan, " 

•* Detroit, " 
American gold, 

do. new coinage, 
Spanish doUan^ 
Girolus do. 
Mexican dollars, 
Half dollars 
Five-franc piecea, 
Doabloonp, 

do. patriot, 
flovertigns. 



4 
lali 
2 «-*- 
ial 
2 «24 
2 a 24 
34a44 
Hal} 
2 a2i 

5 «6 

6 64 
24 a 34 
Ua2} 

10 a 12 
4a 5 



do. 
do* 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do 
do, 
do, 
do. 
do. 



7 premium, 
par 4 . do, 
3 a4 do. 
6 «7 do. 
Ial} do. 
para} , 
94} a 94} centa each. 
#1650 a fl6 75 do. 
15 60a 15 75 do. 
•4 85< 



Bte 



W»J>N]CSI>AT, WOVBHBBIR Ht^ 1899. 



For the laat iour or five weeka noiiey in FliilaM. 
pfaia has been gradually becoming seeree, and Ifao pmk 
svre is probably now greater than* it k ba» been of any 
period since the general snspension of specie-paynienti 
in May, 1837* The banks ^e curtailing their loansi 
and thereby rendering the currency more valoable, so 
as to keep<kjwn the exchange below the specie export* 
ing point Afoney is worth out of doora oue per oeat 
a month npbn the best paper. The ^Uoiring state* 
m^t of semi-annual dividends declared by /borteen of 
the banks of the city of Philadelphia and libertiet» 
early this month, would seem to indica\e a iedooiAan\ 
correnoy. The other three banks, vis. the Daited 
Sutes, the Pennaylvania, and the North America, de^ 
dare their dividends at another period of the year. 
Money in New York aiid Boston is said to be abun- 
dant, owing probably to the banks in those cities 
baviog made tbeir cnrtailments beibre the restunptien. 
It is supposed, that were it not for the Baafc of tht 
United States supplying the demand^ billa on Lon- 
don at 94 per eent. (he rate would go to 10 or 104» in 
which case specie would be exported. 

Bank Divioknos in Novehbxe.— Thefollownigdivi. 
dends, for the last six months, have been declared by 
Philadelphia banks : — 

Girard, 3} p^^ent 

Western, 84 « 

Schoylkiil, H *^ 

Mechanics*, ..... 6 ** 

Farmers and Mechanics,* • . 4 * 

Moyamensing, .... 3 ** 

Philadelphia, . . . . .54 " * 

Commercial, ..... 4% • 

Northern Liberties, . , - - -^ •• 

Kensington, . . • . • 4 * 

Manufacturers and Mecbentes,' . 34 ** 

Peon Township, .... 6 •• 

Kene^)gt^, ^ . • . . 4 ^ ^ 



Tax Nkw York Bavxiiiq ST8TBic-*Wa repobU 
to-day a very able pamphlet, which first appeared in 
the year 1827. it is from the pen of the Rev. Dc 
M*Vickar of New York, and was no doubt highly m 
strumenul in preparing the public mind of that statt 
for the adoption of the new banking law, of which a 
copy was published at page 4 o( the present rplome of 
the Register. Copies of this pamphlet, we onderstand, 
can be had at the bookstore of the Messrs. Canrillsa 
in New York. 



TBRBlfl. 

PUBLISHED WEEKLY AT $5 PMl ANNITM, BY 
ADAM WALDIE, Carpenter strsat, Philadelphia, to 1 ' 
all orders and remituncet ara hereafter to be le&t. 

Sabecriptions received by 

Weekif, Jordan & Co., Bostm ; 

Wa. Burns, ^m Broadway, New York; 

Kattaaii Hickman, Baltimore. 

Tbe dnt voTume, and the pravtoos aombexs of the 
voUuns eaa be sumlied. 
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UNITED STATES, 



DEVOTED CHIEFLY TO FINANCE AND CURRENCY, AND TO BANKING AND COMMERCIAL STATISTICS; 

■ ■' ■ 

** It is the interest of every coantry tbat the standerd ofita money, once settled, should be inviolably and inunutably kepi 
to perpetuity. For whenever that is altered, upon whatever pretence soever, the public will lone by it. 

*' Men in their bargains contract, not for dcmtminations or gounds, butlbr tlie iiUHnaie value."— Lpekt on Meney. 
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PROCEEDINGS 

Cf an mijmtmed mettintt of DeUgmtes of varUma 
Bank$^ from different State$ in the Union^ held at 
ikt City Hall^ city of New FwAr, eotnmencing on 
Wednrnday, April 11, 1838. 

At an adjoaroed meeting of delegates o^ mriotia 
banks, frdm different States of the Union, held ot the 
Citjr Hall, in the city of New York, on Wednesday, 
the 11th day of April, 183a 

The president, the Hon. SAMtrcL Hubbaid, took the 
chair, and called the meeting to order at twelve 
o'clock, M. 

The committee on elections, a(\er calling the roll, 
•nd receiving the credentials of new members, reported, 
that one handred and forty.three members were in at- 
tendance, representing the following states and district, 
Tiz., Maine, Vermont, New Hampshire, Massachusetts, 
Rhode Island, Connecticut, New York, New Jersey, 
Pennsylvania, Delaware, Maryland, District of Colum- 
bia, Virginia, North Carolina, Mississippi, Indiana, 
Illinois and Missouri. 

The president read a letter from William D. Lewis, 
resigning his office as one of the secretaries of the 
Convention, which, on motion of Mr. Van Ness, of the 
District of Columbia, was laid upon the tabic. 

On motion of Mr. Van Ness, of District of Colum- 
bia, it was 

Reiolvedf That the preautoni tiom i w a to to tlie eon^ 

Tention a secretary to supply the vacancy occasioned 
by the resignation of Mr. Lewis. 

Whereupon, the president nominated John A Rock- 
well, of Connecticut, who was unanimously ap- 
pointed. 

Mr. Lawrence of New York, submitted the following 
resolution : 

Resolvedf That the presidents and cashiers of the 
ciffy banks, and also the officers of banks in other 
places, who may be in the city at the time the conven- 
tion is hold, be permitted to attend as spectators. 

Which, on motion of Mr. Shaw of Massachusetts, 
was laid upon the table. Ayeg — Muine, Vermont, New 
Hampshire, Massachusetts, Rhode Island, Connecticut, 
New Jersev, Pennsylvania, Delaware, Maryland, Dis- 
trict of Columbia, Virginia, North Carolina, Mississip- 
pi, Indiana, Illinois, and Missouri — 17. Noe$ — New 
York— 1. 

The president read a letter from the officers of the 
banks of the city of Philadelphia, assigning their 
reasons fur not attending the adjourned meeting of the 
convention. 

Which, on motion of Mr. Brockenbrough of Vir- 
ginia, was laid upon the table. Jty^'t— Maine, Ver- 
mont. New Hampshire, Massachosetts, Rhode Island, 
Connecticnt, New York, New Jersev, Pennsylvania, 
Delaware, Maryland, District of Columbia, Virginia, 
North Carolina, Indiana, Illinois, and Missouri — 17. 
JVbM— Mississippi— 1 . 



Mr. Howard of Maryland, submitted the following 
resolation : 

Regolved, That the delegates from New York be 
requested to lay before the convention, copies of all or 
any correspondence between them, or any committee 
of the banks of the city of New York and the banks of 
Philadelphia, or with any other banks in the United 
States, since the adjournnit-nt of this convention in 
December last 

Which, on motion of Mr. MacFarldnd of Virginia, 
was laid upon the table. 

Mr. Brockenbroogh of Virginia, sobmitted the fol- 
lowing resolutions, which on his motion were unani* 
mously referred to a committee consisting of one mem- 
ber from each state and district represented, to be de« 
signated bv the several delegations. 

Rettlvei^ That it be recommended to all the banks 
of the several states, to resume specie payments on the 
day of next, without precluding an earlier 

resumption on the part of such banks as may find it 
necessary, or deem it proper ; and — Resolved farther, 
that the banks represented in this convention, pledge 
themselves to resume the payment of their liabilities in 
specie on the day above mentioned. 

Resolved^ That it is essential to the success of the 
effort to return^ to specie payments and to restore the 
currency to a sound condition, that the banks should 
be sustained by the general government ; and that this 
convention adopt the foregoing resolution, relying on 
the fostering disposition and action of the government 
towards the banks. 

Mr. Rockwell, of Connecticut, submitted the follow* 
ing resolutions, and moved that they be referred to the 
same committee. 

Resolved^ That in tlie opinion of this convenlioiv 
with the cooperation of the general government, it 
would be practicable for the banks of the United Stales 
to resume, at an early day, the payment of specie. 

Resolved^ That a committee be appointed of one 
from each state, to communicate immediately with the 
executive of the United States, and invite the «o> 
operation of the government in effecting an early re. 
turn to specie payments, snd report at the present ses- 
sion of this convention. 

Mr. Bacon of Connecticut, moved to lay tlie resolu- 
tions on the fable. 

Mr. Newbold, of New York, placed rn the posseanon 
of the convention, copies of a correspomlcnce between 
himself and the Hon. Levi Woodbury, upon the subject 
embraced in the foregoing resolutions, which were 
read and laid upon the table ; whoreopon, Mr. Rockwell 
of Connecticut withdrew the re8o|uti4inK. 

Communications were received through the prcsi-, 
dent from John Tilford, president of the Northern Bank 
of Kentucky ; A. Thurston, cashier of tlie Bank of 
Louisville ; fe. F. Englc»b^i president of the Bank of 
Burlington, VermonI, which were read, and on mo- 
tion of Mr. Williams of Massachusetts, ordered to be 
placed on file. 
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On motion of Mr. J. 6. W. Trumball of Connecti- 
cot, tho convention adjouraed to meet to-morrow 
morning, at 10 o*cIock. 

Thunday, April I2lA, 1838. 

Communications were received throorh the preai- 
dent, fVom Wiiiiam H/Pope, president of the Bank of 
Kectucky, and John Rice, cashier of the New Hamp- 
shire Union fiank, at Fortamoutb, which were read 
and laid npon the table. 

The following gentlemen were appointed to oonsti- 
tnte (he committee under the resolution offered bj Mr. 
Brockenbrough of Virginia, and adopted yesterday : 

Messn. Ashur Ware, of Maine. 

George T. Hodges, of Vermont 

D. H. Treadwell, of New Hampshire. 

Philip Marett, of Massachusetta. 

Wm. Richmond 3d, of Rhode Island. 

Asa Bacon, of Connecticut 

Albert GaUatin, of New York. 

Silas Condit, of New Jersey. 

Jesse Carothers, of Pennsylvania. 

Joseph Bailey, of Delaware. 

John B« Morrisi of Maryland. 

Joho P. Van Ness, of District of Colombia. 

John Brockenbroogh, of Virginia. 

Duncan Cameron, of North Carolina. 

J. F. D. Lanier, of Indiana. 

J. J. Hughes, of Mississippi. 

Martin Thomas, of Missouri. 

John Delafieki, of Illinois. 

On motion of Mr. Gallatin of New York, the follow- 
ingresolutlons were adopted : 

Re$olvedt That the committee before named, have 
the power of adding to their number one member from 
each state not now represented, in case there should be 
delegates in the city from such states. 

ReMolved^ That all the information in ^gard to the 
condition o£ the banks in the regpective states, in the 
possession of the several delegates to this convention, 
be referred to the committee consisting of one member 
from each state. 

On motion of Mr. Howard of Maryland, the follow- 
iogresolution was adopted : 

jReidvedf That the members of the convention be 
requested to furnish the committee with any informa- 
tion in their possession that may be important. 

Mr. Mercer of Virginia, moved that when this con- 
vention adjourn, it will adjourn to meet to-morrow at 
19 o*clock. 

Mr. Johnson of New York, moved 10 oMock. 

The motion to ndjonm to 13 being decided in the 
negative — the motion to adioum to tO was carried. 

On motion of Mr. Wiluams of Massachusetts, the 
ooDventioo adjoomed. 

Friday, AprU I3tk, 1838. 

Mr. Ware of Maine, Chairman of the committee of 
ona from each state, informed the convention that the 
committee were not prepared to report, and had desired 
Um to ask the convention to take a recess to enable 
them to complete their labours. 

On motion of Mr. Marett of Massachusetts, the con- 
vention resolved to take a recess until 3 o'clock. 

BVSMMG BBSIOir. 

Mr. Ware of Maine, from the committee of one from 
each state, made the following report : 

The committee of one from eacH stale, to which was 
leltrred the resolutions of Mr. Brockenbrough of Vir- 



ginia, and the subject of designating a day for the 
general resumption of specie payments, have bad the 
subject referred to them under consideration, and beg 
leave to report : 

That said committee have adopted the fbllowiog re- 
sol u ti o ns, which they recommend to the oonveotion for 
consideration and adoption, viz.: 

ResoUed^ That it be reoommended to all the banks 
of the several states, to resume specie payments on the 
first Monday in October next, without precluding an 
earlier resumption on the part of such banks as may 
find it necessary or deem it proper. 

Re9olved^ That it is important to the success of the 
effort to return to specie payments, and to restore the 
currency to a sound condition, that the banks should 
be sustained by the general government 

On motion of Mr. MareU of MassacboseCts, the fv- 
port and resolutions were laid upon the tabto and or- 
dered to be printed. 

On motion of Mr. Marett of Massachusetts, H was 
Remdvtd, That when this convention adjourn, it will 
•djouni to meet to-morrow morning at 10 o^cloek. 

On motion of Mr. Marett of Massachoaetts, the eoa- 
adjourned. 



Saturday, AprtL lUk, 183a 

On motion of Mr. Marett of Massachusetts, it was 
Raolved, That the letter from the officers of the Phi- 
ladelphia banks be placed upon the minutes of the 
proceedings of the convention. 

PkOadelphia, April Hk, 1838. 

Sir — At a meeting held this day, of committees 
from all the banks of the city and liberties of PhiladeU 
phis, a notice was received from you of the adjourned 
meeting of the convention of banks, to be held at New 
York on the 11th of this month. The banks of Phili- 
delphia Jiaving declined to send delegates to that ad- 
journed meeting, I have been instructeil to apprise you 
of their determination ; and as a just mark of respect 
to tlie convention, ss well as to yourself personally, to 
state the reasons of their absence. This tfotj I tmmea 
to perform. 

On the 19th of August, 1837, an invitation was 
given to the banks of Philadelphia, in behalf of the 
banks of the city of New York, to meet in convention 
at the city of New York, "for the purpose of agreeing 
on the time when specie payments should be resumed, 
and on the measures to effect that purpose.** The rea^ 
fon assigned for the invitation was, that ** it would be 
impracticable for those of any particular section to 
resume, without a general explanation of at least the 
principal banks of the great ports of the country ; a 
mutual and free communication of their respectiva 
situations, prospects and opinions, seem to be a neces- 
sary preliminary step.** To this the banks of Phila- 
delphia anawered on the 29th of August, stating their 
belief that " the general resumption of specie payments 
depends mainly, if not exclusively, on the actioa of 
congress, the body charged with the general power 
over commerce, and the exclusive power over Ihe 
coinage; and without whose co-operation all attempts 
at a general system of payments in coin throughout 
this extensive country, must be partial and temporary ;*' 
and they concluded with a declaration, "thatitisii|ex> 
pedient at this time to appoint delegates to the proposed 
convention.** 

At a subsequent period, on theSlst of October, 1837, 
a second invitation was received from the hanks of ibm 
city of New York, for a similar meeting on the 27th 
of November. Although entertaining precisely th« 
aame opinions as to the inexpediency of any reaam^ 



psoossDnros of ram ba^oc convsmtion. 
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tion, witboot preyioady ondenttndioff the intentions 
of the ^ernment, the banks of Philadelphia were yet 
onwillinjp to do any things which might seem to he 
disoourteons to the banks of the city of New York, 
and accordingly sent delegates to the conTcntion. 
After remaining in session for a week, that body was 
anable to name any day (or the resumption ; but ad- 
joorned to meet again the 11th of April, *' for the por. 
pose uf considering, and if practicable, determining 
open the day when specie payments may be resumed ;" 
at the same time resolving — ** that the banks in those 
states not now represent^, be earnestly requested to 
send delegates to the adjourned meeting of this con- 
▼ention; and that the several delegates from all the 
irtates, be desired to procure all such information in re- 
gtiTd to the condition of the banks in their respective 
rtatsst M oMy be attainable.** 

On the 5Kth of January, a delegation fVom the banks 
of the eity of New York visited Philadelphia; and 
while there, addressed a letter to the Philadelphia 



laksv stating that they were desirous of ascertaining 

if the Philadelphia banks will agree with them to 
naoM a day, not later than the period mentioned, 
(May,) when they wiU simultaneously adopt the same 
measure.** 

To this the Philadelphia banks answered on the 
31st of January, stating, that ** It is undoubtedly true, 
that any resumption to he easy, must be simultaneous ; 
and to be effBctual, must be general. Nor is it less 
truCf that a partial resumption by any party to the 
eonvention must derange the relations of the whole to 
each other, and disturb the preparations which all are 
making to produce an uniform result at the period 
fixed by the convention. The banks of Philadelphia, 
therefore, consider it scarcely just or respectful to the 
banks of other states, whose co-operation was in the 
first instance invited, to take any steps in oppcisition to 
what was settled by the convention, without full con- 
cert with the other members of that body, who ^parated 
uoder tha conviction that no action would take place on 
a matter ho important to their interests until they were 
re-assembied ;** and added, **on a careful onnsidera. 
tiiM of «U Uaese circumstances, the banks of Philadel- 
phia think it premmtore to name any day for the 
reraraption of specie payments until the adjourned 
meeting of the convention.** 

Soon afler the return of that delegation, the banks 
of the city of New York published on the 28th day of 
Febroary a declaration, that ** in contemplation of the 
resumption of specie payments by the banks of the 
city of New York, on or before the 10th of May next, 
and under the nnoertain eontinffency of a simultaneous 
or early resumption b^ the banks of some of the other 
neat oonmeroial eitiee, it is incumbent on those of 
New York to adopt all the measures within the limits 
of their resources, which may enable them not only to 
resume, bat also to maintain specie payments.** And 
imosediately a general meeting of the citixens of New 
York adofMed the fbUowing resolution-^** That this 
meeting hiails with great satisfaction, the decUirations 
en the part of the New York city banks of their pur- 
pose to resume specie payments on or before the 10th 
efMayDezt" 

From this review it is manifest— That the conven- 
tkm contemplated was one embracing dele^tes from 
eveiy part of the Union ; meeting in ^xm) faith to con- 
kf oa eutjeets of equal interest to them all ; exchang. 
ing opinions f^kly; giving information as to this 
eooditiooe of the respective sections they represented, 
oe as to fix some scheme of action whidi might unite 
ill intereets, and combine all ofibrts. That was the 
dmign of the original meeting of tha convention — that 
Qifhl to be the objeet of the adjooraed meeting. It 



was therefore seen with equal surprise and regret, that 
the banks of New York announced their determination 
to resume on a day named. This wss done without 
waiting for the meeting of the delegates, which they 
had themselves invited to New York. It was done in 
obvious opposition to the spirit of consultation and 
enquiry, which were presumed to be the whole porpoee 
of the convention. It was done in disregard of^the 
friendly but decided opinion of the Philadelphia banks, 
that it would be neither just nor courteous to act until 
the convention were re-assembled. Of the propriety of 
this determination by the banks of the city of New 
York, the banks of Philadelphia do not presume to 
oflbr an opinion. But it is manifest, that this decision 
gives an entirely new character to the convention. The 
party who convoke the assembly to confor with tha 
otlfer banks on the several interests of all, has, without 
waiting for their arrival, decided the question ex- 
clusively in reference to his own peculiar interests. It 
meets them to discuss what is already settled ; and the 
only point which remains will be, not whether the 
baiUcs of New York and the ban^ of all the other 
states should resume sperie payments, but simply 
whether, the banks of the city of New York havin|f 
decided to resume specie payments on a day named, 
the banks of the other states must do the same. In 
that question the banks of Philadelphia desire to take 
no part. They do not wish to give any advice in re- 
irard to the course which the banks of the city of New 
York have resolved to pursue ; tbey do not wish to re- 
ceive any from those banks touching their own course. 
Accordingly, they deem it better to abstain altogether 
from a meeting in which their delegates can no longer 
find an appropriate place. 

I need scarcely add, that this determination implies 
not the slightest want of respect to the convention, or 
to its highly respectable presiding officer, but is founded 
exclusively on consideration of duty to themselves, and 
to the general interests of the country. 
I have the honour to be, 

Very renpoctfally, 

{Signed) W. MEREDITH, Chairman. 

Samuel Hubbard^ Esq. 

Prendent of the Conventhn, 

Attest— T. B. Taxvoa, Secretary. 

At a meeting of the association of the delegates of 
the banks of the city of Philadelphia and districts, held 
on the 4th dsy of April, 1838, the following resolutions 
were adopted ; 

Resolved^ That it is inexpedient to send delegates 
to the adjourned meeting at New York, of the bank 
oonventioB, on the 11th of this month. 

Resolved, That the following letter be transmitted 
by the chairman of this meeting to tlie president of 
that convention, to explain the reasons of the afaseoce 
of the delegates from Philadelphia. 
Extract from the minutes, 

T. B. Tmxvom, SecreUry. 

The great desire I have to giva yon the earliest in- 
formation of the doings of our banks, must be ray 
excuse for the hasty manner in which the above has 
been written. 



On motion of Mr. Van Ness of the District of Colom- 
bia, it was Reoolved, That the letters from John Rice, 
cashier of the New Hampshire Union Bank; A. 
Thurston, cashier of the Bank of Louisville; W. H. 
Pope, president of the Benk of Kentucky ; John Til-- 
ford, president of the Northern Bank of Kentucky; 
and E. T. Eoglesby, pnatdeot of the Bank of Borlinr 
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ton, Vermont, be placed upon the minales of the pro- 
ceedings of the convention. 

New Hampthire Union Bafiki 

Portsmouth, AprU 3d, 1838. 
Hon. Samukl Hubbard, 

Pre$identt Sfc, Sfc» 

Sir — I am instructed by the directors of this bank, 
to acknowledge the receipt of your circular of 4th 
December last, and to express to you their readiness to 
resume specie payments at any time afler this day, 
and wheneyer the banks in the city of Boston shall re- 
sume. 

But, sir, I would at the same time express to you 
the deep sensibility of our directors with regard to the 
measures proposed, and now before congress for their 
consideration, which may deeply affect the currency, 
and deplorably injure the financial and business opera- 
tions of our country. Should the apparent hostility of 
our pre$ent ruUr$ be continued and sustained against 
the moneyed institutions of the country, our directors 
cannot look forward to a time when a general resump- 
tion of specie payments may be adopted, and main- 
tained, by the banks in Portsmouth. Relying on the 
integrity and intelligence of the delegates from your 
city, this bank will cheerfully conform to such mea- 
sures as they may deem proper and necessary to pro- 
mote their interests as well as ours, which wo deem to 
be one and ineqtaraUe, 

I have the honour to be, 
Very respectfully, sir. 
Your obedient servant, 

{Signed) JOHN RICE, Cashier. 

Bank of LouieviUt^ 

March 24tb, 1838. 
Samukl Hubbard, Esq. 

President^ ^. Sge, 

Sir — Your letter of the 4th of December last, has 
been received and submitted by the president to our 
board of directors; when, on motion, the following re- 
solution was adopted : 

**' Whereas^ The president of the bank expects to be 
in the city of New York about the period of- the ad- 
journed meeting of delegates from various banks in the 
United Ststes, to be held in the city of New York on 
the second Wednesday of April next ; be it Retolwd^ 
That he is fully authorised and empowered at his dis- 
cretion, to represent this bank in said conyention." — 
Extract from the minutes. 

I herewith hand you a statement of the condition of 
the bank, as it existed on the 24th instant. 
Yerj respectfully. 

Your obedient servant, 
iSSgned) A. THURSTON, Cashier. 

Bank of Kentuekyt 

Louisville, 2d April, 1838. 
gut — Believing from the tenoor of the public prints, 
that the adjouri^ bank convention is not likely to be 
attended in sufiicittnt numbers for suooess in the object 
of its creation — a general resumption of specie pay- 
ments by the banks of the United States — this institu- 
tion deems it unnecessary to be represented. 

Its directors, however, wish to lend all the influence 
within their means to the attainment of an object so 
desired, and will willingly co-operate with a majority 
of the banks of the United States for that purpose ; or 
tbey will resume specie payments simultaneously with 
the majority of the eastern and woitern banks. 

Without a general co- operation among banks, they 



feel satisfied that little good can be done; while the 
result will be a heavy pressure on the community, 
with the probability of a failure to attend the object 
proposed. 
Very respectfully, your obedient servant, 

{Signed) W. H. POPE, President. 

To the President of the Bank 

Convention^ New York, 



Northern Bank of Kentucky, 

Lexington, March fa, 1838. 
Sir — In transmittinjr to you the extract Srom the 
minutes of the proceedmgs of this board, you wiil be 
apprised of our reasons for not attending toe proposed 
adjourned meeting, as requested in your circular JeUcr 
of 4th December. 

This institution will concur heartily in every mea- 
sure that may have a tendency to produce a restoratioQ 
of specie payments : of her ability, the enclosed state- 
ment, exhibiting her situation, will more fiilly show. 
I am, sir, respectfully, 

Your obedient servant, 
{Signed) JNO. TILFORD, President 
Samuel Hubbard, Esq. 
President of the Convention of 
Delegate* from Batiks, 

Northern Bank of Kentucky, 

Lexington, March 22d, 1838. 

Extract from the Minutes of the Board, March 13, 1838. 

The president communicated a circular letter from 
Mr. Hubbard, president of the meeting of banks, in 
New York, naming that said meeting bad adjourned to 
the second Wednesday in April, and asking this bank 
to be represented at said meetmg ; whereupon it was 

Resolved, That inasmuch as the legislature of this 
stats at i^eir recent session, had directed the action of 
the banks of this state in regard to specie payments, as 
follows, viz.: 

" That should said banks, or any of them, not resmne 
specie payments pari-patsu with the fmiks of the 
eastern cities, and thomt of the eurnmnding states, qk 
within thirty days after those banks shall generally re- 
sume, the governor of the coromonwealUi shall issoe 
his proclamation stating the hd, and fixing a day for 
the banks to resume specie payments.** 

And it being the intention of this bank to comply 
with the requisition, therefore, be it further it s e ^ w erf . 
That in the opinion of this board it will be anneoes- 
88 ry to be represented at the proposed adjourned most. 
ing, but that the president be desired to furnish the 
president of said meeting with a statement of the 
situation of the bank, together with an assurance of 
the hearty co-operation ot the institution in all roea- 
sures that will tend to an early resumption of specie 
psyments. 

{Signed) M. T. SCOTT, Cashier. 

Bank of Burlington, Vermont^ 

April 7th, 1838« 
Samuel Hubbard, Esq. 

President of the Bank Convention, N. Y. 

Sir — Annexed I have the honour to forward the voto 
of our bosrd in relation to the meeting of the hank 
convention at New York, on the 11th instant 

** At a meeting of the board of directors of the fcank 
of Burlington, Aptil 5, 1638. 

Voted^Thni the president of this board addrees the 
president t>f the Bank Convention, to be holden in the 
city of New York on the 11th inst infonniag hini of 
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the rmdioen of tbii bank to resume specie payments 
at the earliest day which may be fixed by the conven- 
tion.*' 
I hate the honoar to be, sir, 

Your obedient servant, 
(Signed) E. T. ENGLESBY, President 

On motion of Mr. Brockenbroogh of Virginia, it was 
Re$oltfedt That the correspondence famished to the 
conrention, hv Mr. Newbold of New York, with the 
■eeretary of the treasary, be placed upon the minutes 
of the proceedings of this convention. 

COPY. 

[p&rrATc] Bank rf America, April 1th 1838. 

Dkab, Sir — So much b said in the pnblio press, and 
doily repeated elsewhere, of the hostile disposition of 
the government towards the bonks, and or the meo- 
snree in contemplation by the treosnry deportment, 
eolcolated it is said to injure and embarrass the bonks, 
and to retard, if not prevent^ their resumption of specie 
payments, that I am induced to oddreso you on the 
subject. Not however that any thing is necessary to 
satisfy me that those ossertions ond assumptions ore 
wholly unfounded; but that yon may, if you sholl 
deem it expedient and proper, take meosures to correct 
the misrepresentations and remove the fears and op. 
prehensions that they may hove excited in the com- 
munity, and espeoiolly in the minds of many honest 
and honourable men. 

It is k>udly and confidently aoeerted, ond widely and 
iBdustriously circulated, that the measures thot will be 
p«raaed by the treasury in the collection and disburse- 
ment of the paUio money, will render it difficult for 
the bonks to resume ond mointoin specie poyraents. 
Fears and apprehensions ore thus excited, confidence 
impaired, ond the best efibrls of the bonks ore in some 
degree paralysed. Designing men ovoil of this stote 
of Ihines to promote ond eflect their speciA purposes, 
and industry ond tolent ore not wonting to moke their 
efforts essentiolly mischievous. Permit me, therefore, 
to aak whether there is no way by which the mischief 
may be oboted ond sooceaafully countoropted. Of this 
yon will best judge ond determine yourself. My pre- 
tent object is more immediotely in reference to the 
apjproaching convention of bonk delegotcs to be held in 
this city, on the 11th instant; ond being sotisfied thot 
efforts will there be mode to impress the belief, thot the 
fears ond apprehensions oUuded to ore well founded, 
. and thot it would therefore be unsafe ond inexpedient 
for the bonks to fix o day for the resumption of specie 
payments. I consider it to be of the utmost import- 
ance thot sueh efforts should be effectively met, ond 
thot oil unfounded suspicions ond suggestions should 
be removed or successfully confronted. I beg, there- 
fore, respectfully to suggest for your considerotion, 
whether you will not be pleased to enable and authorise 
me to communicate to the convention, if it shall be ne- 
cessary, your views and wishes on the subject of the 
resumption of specie payments, and the course, or pro- 
boble course of the treasury In reference to the bonks, 
after they sholl hove resumed. It is on important 
crisie for this city and this stote — indeed for the whole 
Union ; and being onxious to do every thing in my 
power to promote and occomplish the right result — a 
general resumption of specie payments — I am sure 
thot you will excuse me for these suggestions, be your 
oonclusions respecting them what they may. 
I am, with ^reat respect. 

Dear sir, your obedient scrvont, 
(Signed) GEORGE NEWBOLD. 

Hon. Lkvi Woobbukt, 

Secretary Treawry U. S. Waikingion. 



Treasury Department, 9th April, 1838. 

Sir — ^hove to ocknowledge the receipt of your let- 
ter of the 7th inst. In order thot you moy fully ud- 
derstond the views ond wishes entertoined by this 
department, on the subject of o resumption of speciB 
poyments by the bonks, and the course to be pursi||Bd 
by the treosury towords them, I herewith enclose copiee 
of two private letters written some weeks since in an- 
swer to enquiries similar to yours. 

It is only necessary to odd, thot the sonse views ore 
still cherished, ond thot the notes of specie-paying 
bonks at por where offered, ore now received for 
doti^ and will undoubtedly continue to be. They ore 
ond will be poid out when acceptable to the public 
creditors, and no occumulotion of them beyond our 
current expenditures is onticipoted at any point what- 
ever during the present or ensuing yeor. 

I am« sir, very respectfully, 

Your obedient servont, 
(Signed) LEVI WOODBURY. 

George Newbold, Esq. 

President of the Bank of America, 

Wathingtsn, iSth March, 183a 

Dear Sir — In reply to yours of the 14th instant, I 
hasten to remark, thot the treasury department- bos 
long been anxious as yourself ond many others, for the 
resumption of specie payments by the bonkf. All has 
been ond will be done by it, wbioh comes within its 
limited powers, to promote, ot the earliest day possible, 
so desiroble on event 

I do not hesiUte to soy fully and frankly, thot the 
impression is altogether erroneous, that specie is to be 
purchased and boarded b^ the government Only a 
few thousond dollars of it hove yet been raised oa 
treasury notes, and none is intended to be bereofbr, 
except to the extent needed to supply the current de- 
mands of the government Whotever may be thos 
obtoined or received for public dues of any kind, will 
be forthwith paid out agoin to defray the opproprio* 
tions; ond the settled polioy of the deportment bos 
been, ond will be, to keep nothing idle in the treasury, 
while the power exists to issue treosury notes to meet 
contingencies and defioieneies, as they may faereofler 
occur. 

Respectfully yours, 

(Signed) LEVI WOODBURY. 

Nathan AmxroN, Esq. Boston, Moit, 

Washington, March 18CA, 183a 

Dear Sir — In reply to yours of the 16th Instont, I 
hosten to remove any erroneous inferences from the 
rumour mentioned. 

The seUled policy of the deportment, ond one which 
it mokes known to oil enquirers, is to promote the re- 
sumption of specie poyments by the bonks, so for as its 
limited powers moy permit. 

Consequently it hos not, and will not hereofler, pur- 
chose specie,' beyond whot may be needed for imme- 
diate disbursement ; and in that woy wiD neither board 
it nor compete with others for its possession. 

All we receive fai any woj will immediately be paid 
out ogoin to defroy oppropnolions. 

I make these stotements explicitly and promptly, 
and hove fbrworded similor ones to Boston, in order 
that no injurious apprehensions need be entertained as 
to the finonciol operotions of the government. 
Respectfully yours, 

LEVI WOODBURY, 

J. D. Beers, Esq. 
JVeto FprJb City, 
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The a jn and naja on the foregoing reaolotion were 
aa foIIowB. ilyet— Rhode Island, Connecticat, New 
York, Pennsylvania, District of Columbia, -Virginia, 
North Carolina, Indiana, Illinois, Missouri— -10. Noet 
— Maine, Vermont, New Hampshire, Maeaaehuaetta, 
Hew Jerser, Delaware, Miseissippi-^7. 

On motion of Mr. Congdon of Maaaachaaetta, the 
eontention proceeded to the consideration of the re- 
port and reaolotiona of the oommittee of one from eaeh 
state. 

Mr. Baoon of Connecticnt tno?ed to amend the first 
resection, by adding thereto the following woida: 
** bat in thus calling on the banka to restore the cor- 
renoy to a sound condition, thia convention deem the 
eo<^peration and eordial concurrenoe of the general 
government essential.** 

The report, resolation and amendment were laid 
aaide to enable the president to oommunioate the fol- 
lowing letter from Maryland delegation, which waa 
read ; and on motion of Mr. MacFarfaind of Virginia, 
ordered to be placed on the minutea of the proeeedinga 
of the convention. 

New York, Wh .^/irt'Z, 3838. 

SiE— The delegation from the banka of the State of 
Maryland, beg leave respectfully to represent to the 
convention that they have in accordance with ita reao- 
Intion, paaaed in December laat, attended the present 
meeting, in the hope and expectation of aeeing a full 
representation from the whole Union now assembled, 
and that on the present occasion each arrangements 
and ezplanationa would be made, aa would enable tlie 
convention on deliberation and in coneert, to fix on a 
ilay of general resumption of specie pay menta-tbrough' 
out the country, fieing always of opinion, and which 
they sse no reason to change, that to be efiectual and 
permanent, it roust be the work of all. In this ex- 
pectation they find theaMelvea disappointed, particularly 
m reference to the important Statea of Alabama, 
Looiaiana, Tenneasee, and Ohio, with aome other 
points of considerable consequence, with which the 
eoromnnity from which they came la largely eonneot- 
ed commercially. Aa therefore no response has been 
OMde firom those quarters, and on them much depends 
the ability of Marykind permanently and effectually to 
oarrv oot the measure now oontemplaied. 

Thia delegation therefore, under these circumstances, 
is relootantly compelled to decline any present action 
on the subject matter, and reapectfufly retires from 
any further consideration of it on thia oeeaaion ; at the 
aame time pledging themaelvea that every exertion 
will be made to carry out the desired object at the 
earliest practicable period, and, aa they truat, at no dis- 
tant day. 

With sentiments of high consideration, I have the 
honour to remain on behalf of the Maryland delegation, 
air, your obedient very humble aervant, 

•» H. W. EVANS, Chairman. 

To the Hon. Samuel HuBBAan, PreaidenL 

The convention resumed the consideration of the 
report and reaolotioni, and the amendnient offered 
thereto ^ Mr. Bacon cfGonneeticnt 

Mr. Kinf of Miaaissinpi, moved to lay the report 
and resolutions on the taUe ; hot afier discuaaion, and 
faefeie any qoaation waa Uken thereon, withdrew it 

On motion of Mr. Trumbull, of Connecticut, the 
wif e n tlon aiKoumed to meet on Monday monriag at 
l« o'clock. 

MoMisy, jfynl 160, 183a 
The preatdent com m u nic a t ed the IbUowing letters. 



which were read, and ordered to he placed ov the- 

minutes of the convention. 

New York, AfrU liik^ 1838. 

Samuel Hubbard; Eaq. 

Preiidieni ^ the Bank Convention. 

Sia — As I represent but a email part of the banking 
canital of the Stote of New Hampahire, and, i^ the 
ruiea of the convention, votea are taken by states, tft 
would be improper for me to vote in that manner. I 
have therefore come to the determination to withdraw 
from the convention. 
I remain, very respectfully, 

Your obedient servant, 
{SigmO^ D. H. TREADWELL. 

Bank of Marietta, Afrtt 6a, 18S8. 

Dbae Sir — Tour communication of the 4th Decem- 
ber, made by request of the Convention of Banka, held 
in the cit^ of New York, in November laat, baa been 
duly receivedi and laid befbre our board of direclora. 
They have not deemed expedient for thia bank to send 
a delegate to the adjourned meeting, to be held next 
Wednesday ; but I herewith aend ^ou a aUtement of 
the condition of this bank on the 3d mstant ; which yon 
can use aa you mav think best. 

I am, respectfully, your obedient servant, 

A. T. NYE, Cashier. 
Samuel Hubbard, Esq. 

Freoident of the Bank ConvetUiont A*. F. 

The convention then proceeded to the consideratien 
of the report and resolutions, when Mr. Bacon of Con- 
necticut, withdrew the amendment, to enable Mr. 
Brockenbrougb of Virginia, to offer a substitute for the 
report and resolutions. 

Mr. Br<^kenbrough of Vir|^nia, moved to amend (be 
report anoresolotion, by atrikhig out all afler the word 
*• report," and insert in lieu thereof the following : 

^ Whereaa, it ia found necessary, in order to sunnHa- 
neous action by the banks in the resumption of epaov 
paymeots, so to proceed in designating a period for 
that purpose, aa to aecure the nearest approach to 
unanimity ; and whereaa, whilst in the judgment of 
this convention, the return to specie payments and pre- 
servation of the currency in a sound condition, will 
depend essentially on the course of the general govern- 
ment : yet this convention regards it as the duty of the 
banka to make the effort in good faith, exdoaive of 
any direct reference to the proqMctive measures of the 
government At the same time the convention baa 
been happy to obaerve in recent letters of the secretary 
of the treasury, specific asaurancea of an intention to 
sustain the banks so far aa it may be done through the 
fiscal operationa of that department of the g over n ment 

Reoolved, That it be recommended to all the banka 
of the aeveral atatea, to reeume apecie paymenta on the 



firat day of January next, without precluding an earlier 
ition on the part of auch banks aa may find it 
iry or deem it proper. 



Mr. Mather of Illinoia, moved a division of the qoea- 
tion, ao aa to take the vote on atriking oot first 

Mr. Brockenbrougb of Virginia, at the auggestioo of 
Mr. Ware of Maine, modified the resolution, so as ts 
leave the time of reaumption blank. 

The question waa then taken on atriking out, and 
decided in the affirmative. Jyet—Maine, Vermont, 
Maaaathusetts, Rhode laland, Connecticut, New Jersey, 
Delaware, Diatrict of Cdumbij^ Virginia, North Caro- 
lina and Miaaiasippi— 11. i^Ries— New Yorkt Indiana, 
Miasonri— 4 
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The qneitiMi reeorrin^ on the «iD^adaMiit of Mr. 
firockenbrooirb of Virgioia. 

Mr. King of Mifsimippi, moived to afnend the tmendp 
nent, by striking out all«afler words "specio pay- 
ments** in the resolution, and insert ip lieu thereof 
** between the 10th day of May next and the 1st day of 
Aof oat 1839 ; or sooner, if the condition of the banks 
in the respective states in the Union will justify them 
in the resumption of specie payments.** 

Decided in the negative. ,^ye$ — Mississippi — ^1. 
iV^ — Maine, Vermont, Massachusetts, Rhode island, 
Connecticut, New York, New Jersey, Pennsylvania, 
Dehware, District of Colombia, Yirgmia, Nort^ Caro- 
lina. Indiana, Illinois and Missouri — 15. 

Mr. Potter of New York, moved to amend the 
amendment, by striking out the preamble, and insert 
in lieu thereo^ the following : 

Re$9lvedt Ttiat to promote the prosperity of the 
agricohnral, manufacturing and commercial interests 
of the country. Is the legitimate object for which banks 
are established ; and that a reasonable profit to stock- 
holders is an incident indispensable to their success. 

Re9olvedf That this convention respectfully and 
earnestly solicit the fostering kindness of the general 
^vemment to the banks of this Union, in their present 
niteresting situation, under a strong conviction, that, 
when it has been extended to them, it has greatly pro- 
moted their prosperity, and the prosperity of tl>e vast 
ihleresis aforesaid; and that its continoanoe cannot 
M in future to produce the same desirable resnlts. 

Decided in the negative. Aye$ — Mississippi — 1. 
JVset— Maine, Vermont, Massachusetts, Rhode Island, 
Gomaaetioot, New Jersey, Pennsylvania, Delaware, D. 
of Columbia, Virginia, North Carolina, Indiana, Illinois, 
and Miseouri — 14. New York declining to vote. 

Mr. Gallatin of New York, moved to fill the blank 
in the resolution offered by Mr. Broekenbroogh of 
Virgioia, with the words, ** the first Monday of Octo- 
ber next.** ' 

Mr. J. G. W. Trumbull of Connecticut, moved the 
** laiday of January next.** 

Mr. King of Mississippi, moved the ** first Monday 
inJuly,ia&.** 

Mr. Johnson of New York, moved the ** tenth day 
nf May next.** 

The ^neation on filling the bhuik with the words 
•«the ist^ Monday in July, 1839» was decided in the 
aagitive^ iljfes — Misststippi — 1. JVeet— Maine, Ver- 
raont, Massaohusetts, Rhode Jslandt Connecticnt, New 
York, New Jersey, Delaware, D. of Colombia, Virgi. 
ni% North Carolina, Indiana, Illinois and Miaeoori— 
14. Pennsylvania declining to vote. 

Mr. Johnson of New York, moved to lay the amende 
ment on the table, to enable him to move an araend- 
HMnt to the 16th rule, so as to take the question on the 
shortest term first. Decided in the negative. Aye$ — 
New York, Indiana, Missouri— 3. Noes — Maine, 
Vermont, Blnssachuaetts, Rhode Island, Connecticut, 
New Jersey, Delaware, D. of Columbia, Virfinia, 
North Carolina, Illinois and Mississippi'— 13. Fenn- 
eyivanin declining to vote. 

The question on filling the blank with the words 
** the first day of January next,** was decided in tiio 
affirmative. Ayes — Vermont, Massachusetts, Rhode 
Island, Connecticut, New Jersey, Delaware, Dbtrict of 
Columbia, Virginia, North Carolina — 9. Noes — Maine, 
New York, Indiana, Illinois, Missoori-^5. Pennsyl- 
vania and Mississippi declining to vote. 

Mr. Lanier of Indiana, moved to recommit the pre- 
amble nnd resolution to a select committee, with in- 
itroctions to report the first Mondav in August next. 
Decided in the negative. Ayes — Maine, New York, 
Indiana, Illinois, Missouri and Missi^ippi — 6. JVoes, 



— Veripont, BUanchoMtte, RMe Island, OouMelacot, 
New Jersey, Delaware, District of Colnntbin» Vitfin^, 
North CaroUna— 9. Pennsylvania, deolining to vole. 

Mr. Kin|; of Mississippi, moved to nmtm the leao- 
lution, by maerting after the words Janoary next, the 
words ^ or within six months tbereaAer.** Decided in 
the negative, iiyef— Mississippi^l* JVoe»— Mnint, 
Vermont, Massaohusetts, Rhode Island, Conneoltent, 
New York, New Jersey, Dehiwart, District of CbhiQ- 
bia, Virginia, North Carolina, Indiana* Illinoia» and 
Missouri — 14. Pennsylvania declining to vote. 

The question on adopting the preamble and resotn- 
tion of Mr. Brockenbrough of Virginia, was decided In 
the affirmative, ilyes— Maine, Vermont, Massachu- 
setts, Rhode Island, Connecticut, New Jersey, Dela. 
ware. District of Columbia. Virginia, North Carolina, 
Indiana, Illinois, and Missouri*-13. Noes — New 
York and Mississippi — U, Pennsylvania declined to 
vote. 

Qn motion of Mr. Lanier of Indiana, it was unani- 
mously 

Rtiolved^ That the minutes of the proceedings of 
this convention be published. 

On motion of Mr. TreadweB of Massachusetts, it 
was unanimously * 

Resolved, That the thanks of the Oonvention be pre- 
sented to the Board of Aldermen of the «ity of New 
York, for the use of their 0alt 

On motion of Mr. Van Keoi of the District of Ce- 
lurabia, it was unanimously 

Resolped, That the thanka of this convention be 
presented to the Hon. Samuel Hubbaod, for the able 
and impartial manner in which he has discharged the 
duties of president of this convention. 

On motion of Mr. Carulbers of Pennsylvania, it waa 
unanimously 

Resolved. That the thanks of this convention be pre- 
sented to H. M. Brent, and John A. Rockwell, Esqa. 
ibr their services in aiding the convention as aeore- 
taries. 

On motion of Mr. Van Ness, of the District of Co- 
lumbia, the convention adjourned sine die, 

SAMUEL HUBBARD, Premdini. 

JOHW A. ^iwiLL, ( ^^*'*^'^- 

LIST OF DELEGATES 

To the adjourned Meeting of the Bank Convention, 

New York, AprU llO, 1838. 

Hon. Samuel Hubbard of Massachusetts, PresidetU. 

H. M. Brent of Virginia, John A. RoekweU of Oon- 
neeticut, SscretaTU$^ 

From Maine* — Asher Ware^l. 

Feniiofil.pHGee. T. Hodges, Hamilton Gay, E. Sey- 
mour, Thomas Kendriok, Henry F. Green, Willie Ly- 
man, Benjamin Sivan, jr. Myron Qark-^ 

JVew /loffipsAtre.— Daniel H. Treadwell-*L 

Massachusetts, — John A. Parker, Samuel Hubbard, 
Ignatius Sargent, E. Williams, (Boston,) Philip Mnrett, 
John Kettell, John J. Fiske, Henry Upham, Jose p h 
Grinnell, James B. Congdon, Edward Tuekerman, W. 
A. Crocker, John Howard, Robert Means, Edward C. 
Jones, John W. Treadwell, William A. F. Bproofht, 
Samuel B. King, Joseph Rickettson, Franklin Riploy, 
Nathan W. Neal, Henry Shaw, BenjanHn Putnam, 
William E. Brayton— 24. 

Rhode Jsland^H. P. Franklin, Moses B. Ives, Jsi. 
F. Simmons, William Jenkins, William Rhodes, Wni. 
Butler, Wm. Richmond 3d, Cfaarlet Perry» Stephen F. 
Northom, C. M. Thunton— 1 0. 
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Camwfflevt— Oeor([e Bditeh, Josoph Trumball, 
Henry Deniaoa, Roderic Terry, Joseph Pratt, Elijah 
Hubbarci, Samael RasMll, John A. Rockwell, J. 6. W. 
Trnabkill, William WilUama, jr^ Samael J. Hitchcock, 
^iTanas Sterliog, Stephen Tomlinson, Asa Bacon, 
DiBLiiiel Thatcher, Wtlliaro H. Imlay, William St. John, 
Saofifiel Tweedy, Aaron Seely, Thomas W. Williams, 
, Job. Cott, John W. Fitoh, Harvey Sanford, Leonard 
Kennedy, Walter Booths John W. Leed8^36. 

" KetD Ybr*.— Albert Gallatin. George Newbold, C 
W.Lawrence, Cornelius Heyer, J. J. Palmer, t*reserved 
TisH, G. A. Worth, James Toy lor, James Grant, Orrin 

' Day, P. Wellif, A. B. Johnson, James Rcid, Richard P. 
Hart, N. T. Williams, W. Maxwell, William M. Con- 
key, R. H. Foster, B. B. Lansing, Richard McCarty, 
William B. Wallis, Ansell St John, Walter Cunning- 
ham, Greorgo Vail, John Payne, Lewis F. Allen, H. 
Pratt, John Siringham, George P. Oukley, Henry 
SwiA, Thomas W. Olcott, Watts Sherman, Thomas 
L. Davis, William W. McCay, G. N. Seymour. John 
Wood, T. M. Haight, James Seymour, Orvillo Hanger, 
ford, H. B. Gibson, W. P. Wilton, William M. Vcr- 
milye, Peter G. Sharp, A. D, Patcbcn, Isaac Seymour, 
Jacob Ten Eyck, William M. Burr, Daniel H. Bissell, 
A. G. Stacy, John Brandegie — 50. 

Ntw JsTMy.— EliasVan Arsdale, T. K. Smith, SHas 
Condit, Looe Baker, William Edgar, Ephraim Bolles, 
R. W* Ogdeii, Joe. A. Halsey, Henry R. Lee, John 
Taylor, James Bruin, Charles Davis, Stephen D. Day. 
Ralph Pomroy, C. J. Graham, Juel W. Condit, John 
Travcrs— 17. 

Pennsylvania. — John Snyder, Jesse Carathers — 2. 

Zle^atoare.— John Hemphill, Joseph Bailey, George 
Jones— 3. 

Maryland. — Hugh W. Evan^. Jnmes Swann. James 
Cheston, James Howard. John B. Morris, George 
Wells— 6. 

District of Columbia^^ John P. Van Ness, William 
A. Bradley— 2. 

Virftinia, — John Brockcnbrough, Hugh Mercer, 
Wm. H. MacFarlond, Henry M. Brent— 4. 
North Carolina. — Duncan Cameron — I. 
Indiana. — James F. D. Lancer, John Law— 2. 
Illinois. — James G. Mather, John Delafield — 2. 
Nissimri. — Martin Thomas — \. 
Mistissippi. — J. W. King, J. J. Hughes— 2. 



AMERICAN EXCHANGE BANK. 

ARTICLES OF ASSOCIATION 
Under^ and in pursuance of an Act of the Lefiislature 

of the State of New York, entitled ** An Act to au. 

thoriss ths Busineu of Banking,** passsed April 18, 

183a 

The subscribers to these articles of association have 
aesociated, and hereby do associate themselves, and all 
either persons who shall unite with them, as herein- 
after provided, for the purpose of establishing and con- 
ducting the business of banking under and in pursuance 
•f the act aforesaid, and as authorised by the same. 
And the sobscribers, for themselves and their assigns, 
hereby bind themselves in conformity with said act, 
.to the performance of the covenants and engagements 
herein contained. 

1. The name of this association shall be "^Tho 
American Exchange Bank," nnd this name shall be 



used in its dealiagt. The butineei of this snoetatMH 
shall be Banking, as anthorised by said act. 

2. The capital of this association shall be* 
dollars. But may be increased lo 6fty mlllioiM, ss 
hereinafter (Provided, and shall be divided in sfaarea of 
one hundred dollsrs each. 

3. The number of the associates of this usoeutioa 
shall not exceed the number of shares of its capital. 
But no person, or persons jointly, copartnership, asso- 
ciation, body politic or corporate, except the State of 
New York and the city of New York, shall own, or 
hold at any one time, more than one-tenth part oTthe 
shares of this asssociatiun for the time being. 

4 The operations of discount snd deposit of this 
association vhall be carried on in the city of New 
York, and Uiere its principal business shall be trant- 
acted. 

5. This association may establish branches or agen- 
cies thereof in the State of New York, and in the 
other States of the United Sutes of America, or else- 
where, at such places and times, and under each cir- 
cumstances and regulations as in the By-laws, Rules 
and Regulations of this association shall be provided. 

6. The government and management of this asso- 
ciation, its stock, property, and concerns, shall be« and 
hereby are committed to, and vested in a Conncil and 
Board of Directors. 

7. The Council shall consist of thirty jiersoiM, who 
shall be called " Coonoillors," and each of wbooi shall 
be a sbarehokler in this association, and a citisen of 
the United States. 

They shall be elected and hold their offices as here- 
inafter provided. 

The Council shall meet semi-annually in the city of 
New York, on the first Wednesday after the £rst 
Monday in May and November in each year, at soeb 
hour and^place as shall be specified in the t^-laws of 
this association, and at any other time, and at the 
same or any other place in the said city, when called 
together by a written or printed requisition and notice 
of such meeting, specifying the timeaocT p/ace thmtwoT, 
iiigDed by any three of the Directors, or any five of 
the Councillors for the time being, or any twenty of 
the shareholders of this association, and handed per- 
sonally, or addressed and sent to the then ConnciUort 
thereof, at least ten days before such meeting. 

Sixteen Councillors shall form a quoruni of the 
Council for the transaction of business. 

The Council shall have the power, and it shaH be 
their duty, to make such By-laws, Rules, and Rc^gnla- 
tions as in their judgment the government, manage- 
ment and affairs of this association shall reqoire— 
which By-laws shall, however, be hi conformity with 
these articles of association, and consistent with the 
constitution and Uws of this State, and of the UniCed 
Sutes. 

To establish one or more branches or agencies of 
this association in the State of New York, or in any 
other State or States of these United States, or else- 
where, at such place or places therein, and at so^ tiiae 
or times as in their judgment shall beat promote the 
objects of this association, and to discontinue tliem, or 
any of them, at tnch time or times as in their jodg- 
ment shall also best promote the objects of this asso- 
ciation. 

To make such By-laws, Roles and Regulations for 
establishing, conductinff, discontinaing and closing 
said branches, or agencies, each and any of them, as 
in their judgment the affairs of this association, and irf* 

* This bhink will be filled with the amount sub- 
scribed, before iinng the Certificate of orguiisatioa. 



AHBBIOAN EXCHANGfi BAKK. 



845 



•ttd brtnebef, or agcncaef, etch and toy of them ihell 
rMnire. 

To mtke tooh Bjr-hiws, Ralee end Reguktiont for 
hicreaiio|[ Uie capital, and number of associates of 
this assooiatioo, from time to time, as in their jadg. 
roent shall best promote the objects of this association, 
and do the fullest justice to the old and new share- 
holders. 

To examine (bllj and inspect carefally, from time to 
thoe, and as often as they shall think necessary or 
proper, either in a body, or by one or more commit- 
tesa, the books of account, documents, vouchers, pa- 
pers, fhnds, property, effects and business of this asso- 
ciation, and the acts, proceedings and transactions of 
the directors, officers, and agents thereof, and each of 
them. 

To make such By-laws, Rules and Regulations for 
the transfer of the stock of this association as in thoir 
judgment the affairs of this association shall require, — 
and such By-laws, Rules and Regulations as in their 
jodgroent shall be required for a temporary change of 
the place of business, and the temporary removal and 
safl»-keeping of the funds, property and effects of this 
association, in case of war, pestilence, or other public 
calamity, rendering such change and removal neces- 
sary. 

To elect and appoint such officers and agents for 
their body as in their judgment shall be required: keep 
a record of all their acts and proceedings, and com« 
rounicate officially to the Board of Directors, and to 
all other officers and agents of this association, to 
whom it shall be necessary or proper in their judg. 
ment to make such communication, copies duly authen- 
ticated of all By-laws, Rules or Regulations which 
they shall, or may make, for the government and 
management of this association, the property, business 
and coQcerns thereof 

To remove any Director or Directors of this associ- 
ation from office for good cause, by a vote of two 
thirds of all Uie Councillors thereof. 

To fill any and every vacancy in their own body, 
caused bv the death, resignation, the ceasing to be a 
ahareholder, or removal from the United States or 
otherwise, of any Councillor or Councillors of thia as. 
■oeiation. 

1^ Bnard §f Direeton of this association shall 
eoBsist of seventeen persons, exclusive of thoM who 
may be appointed Directors thereof by the State or 
City of New York, as hereinader provided ; each of 
whom shall be a citiien of the United States, and shall 
own and hold, in his own right, twenty shares of the 
Stock of this association ; and shall be elected and 
bold their offices as hereinailer provided — and nine of 
whom shall constitute a quorum for the transaction of 



The Board of Directors, annually from their own 
body, and as soon as may be, afler their election, shall 
proceed to elect, by ballot, a President and Vice-Presi- 
dent of this association, who, so long as they shall 
continue Directors of this association, shall hold their 
offioes respectively, during the pleasure of the Board 
of Direciors. 

The President shall preside at all meetings of the 
Board of Directors ; and in his absence, the Vice-Pre- 
sident ; and in the absence of both of them, the Board 
may appoint a Chairman. 

The Board of Directors shall manage and conduct 
the business, stock, property and concerns of this asso- 
ciation, but in accordance with the By-laws, Rules and 
Reflations thereof— shall make sueh semi-annual 
dividends of the profits of this association, payable on 
and after the first Monday or May and November in 



each year, as in their judgment shall be prudent and 
just. 

Shall appoint and employ such officers, assistants, 
clerks, agents and servants as shall be authorised, or 
allowed by said By-laws, Roles and Regulations, and 
remove them or any of them at their pleasure. 

Shall determine the amount and rate of compensa- 
tion of all the officers, assistants, clerks, agents and 
servants of this association, and alter them at thetr 
pleasure. 

Shall appoint their own and such subordinate offi- 
cers and servants of their l>ody as in their judgment 
shall be required ; and remove them, or any of them, 
at their pleasure ; and shall fix, and may alter, at plea- 
sure, the amount and rate of their compenaation. 

Shalt perform such other duties as shall be prescrib- 
ed by the said By-laws, Rules and Regulations. 

Shall fill any and every vacancy which shall occur 
in their own tiody, by the death, resignation, the ceas- 
ing to be owner and holder of twenty shares of the 
capital of this association, or removal from the United 
States, or removal from office by tlie Council of this 
asttociation, or otherwise, of any Director or Directors 
of this association. 

And shall appoint annually by ballot, at least thirty 
days before each election of 'Councillors and Directors 
of this association afler the first, three fit and disinter- 
ested persons, inspectors of the then next election of 
Councillors and Directors, and, at any time before the 
election, supply any vacancy which may occur in the 
office of any auch inspector. 

9. Any person or persons jointly, copartnership, 
QSBooiation, body politic or corporate, may, at any time 
before this association shall file their certificate accord- 
ing to the sixteenth and seventeenth sections of the 
said act of the Legislature, and before this association 
shall be organised for the transaction of business, and 
before the whole capital thereof of fifly millions shall 
be subscribed for, bef ome a ahareholder and associate 
of this araociaiion by subscribing to these articles, and 
paying for each share subscribed for, one hundred dol- 
lars in the legal currency of the United States, or se- 
curing the payment thereof with interest to the satis- 
faction of this association, and shall be entitled to and 
receive a certificate therefore, after subscribing, paying 
for or securing the same as aforesaid — and may at any 
time afler this association shall be organised for the 
transaction of business, and before Uie full capital 
thereof of fifly millions shall be subscribed for, become 
a shareholder and associate thereof, by subscribing 
these articlcH, and paying or securing to be paid as 
aforesaid one hundred doHars for each share subscribed 
for, and such additional sum as shall equalise the value 
of the new stock so subscribed for with the old, and 
be from time to time specified in the By-laws^ Rules, 
and Regnlations of this association ; and shall be enti- 
tled to and receive a certificate therefor, afler subscrib- 
ing, paying for, or securing the same as aforesaid. 

And any person or persons jointly, copartnership, 
association, body politic or corporate, who snail become 
the owner or owners by purchase, or title otherwise 
derived from any subscriber or subscribers to these ar- 
ticles, and have transferred to him, her, or them on the 
books of this association, one or more shares of the 
capital thereof, shall be an associate or associates of 
this association, and subject to the provisions and cofe- 
nants contained in these articles. 

10. The capital and number of associates of this 
association shall be increased from time to time until 
the full capital thereof of filly millions shall be sub- 
scribed for, and as oAen as any person, or persons 
jointly, copartnership, association, body politic or cor- 
porate, shall become a subscriber or subscribers to 
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thete artiolei, and pay or gi?e tecoritj to paj for the 
atook, he, she, or they may subscribe for, according to 
these articles, and the By-laws, Rules and Re|roIat4onb 
of thU association. And the Council of this associa- 
tion shalU from time to time, and as often as may be 
required, make the requiifite By-laws, Rules, and Regu- 
laUoM for that purpose ; and the Board of Directors 
ahali from time to time, and as often as shall be re- 
quired, publish the same. 

11. The State of New York may, and shall be soli- 
dted to become an associate of this association, and 
aabseribe for one-tenth, or any less part of the full 
capital thereof, and may pay for the same in the pub- 
lie debt of thia State, bearing an interest of not less 
than five per cent per annum ; and« on becoming such 
aasociate may appoint annually two additional Direc 
tors thereof. And the City of New York may, ^d 
fbaU also be solicited to become an associate of this 
aaeociation, and subscribe for one-twentieth, or any l^ss 
part of the full capital thereof, and may pay for the 
■ame in the public debt of the said City, bearing an 
interest of not lees than five per cent per annum ; and, 
<m becoming such associate, may appoint one addi- 
tional Director thereof annually. Such State and Ci^y 
Directors shall hold their offices for one year, and until 
others are appointed in their nlaces. 

13. AU elections of Councillora and Direotora shall 
be by ballot, containing on the foce thereof the names 
of the persons voted for ; and on the back thereof the 
offioe ; vis. " For Coaacillors," ** For Directors," as the 
case may be. Vote may be given in person, or by 
proxy given within one year previous to the vote offer- 
ed thereon. Bach shdreholder of one, and less 
than five shares, shall be entitled to one vote ; of five 
and less than ten shares, to two votes ; of ten and less 
than twenty shares, to three votes; of twenty shares to 
four votes ; and, of every additional twenty shares to 
one vote for every additional twenty shares. But no 
shareholder shall be entitled to vote, at any such dec 
tion after the first, on any shares of stock which shall 
not have been transferred to him on the books of this 
association at least thirty days before such election. 
And no transfer of any stock of this association shall 
be valid, until such transfer shall have been registered 
in a book or books kept for that purpose by this asso- 
oiation. And all transfers of the stock thereof shall 
be made as directed in the By-laws, Rules, and Regu- 
lations of this association, and subject to the terms 
therein prescribed. 

13. Every election for Councilbrs and Directors of 
thia association, aAer the first, shall be held on the 
first Wednesday of lune in each vear, at such hour 
and place in the city of New York, as the Board of 
Directors for the time being shall, by resolution to be 
entered on their minutes, appoint And the Directors 
•hall hold their offices for one year, and until others 
are elected in their stead. 

The Councillors of this association shall, at the first 
meeting of the Couacil thereof, be divided by lot into 
three dasses of ten each, numbered one, two, and 
three; one of which classes shall retire, at each annual 
election of Councillors, in the said order as numbered, 
and ten others shall be elected In their stead ; and so, 
successively, the oldest class of ten retiring year af\or 
year, and ten others elected in their stead. Those 
who retire, however, may be re-elected. But no 
person shall, at the same time, hold the office of Coun- 
cillor and Director of this association ; nor shall any 
Director, removed by the Council, be re-eligible during 
the remainder of his term. 

14 Public notice of every election of Councillors 
and Directors of this association, after the first, shall 
be given by the Board of Directors for the time being. 



not leas than thirty days previoiis to the time of saefa 
election, by advertisement to be inserted in such news- 
papers as the Council of this association shall, by By- 
law, direct, and in such other manner as the ssid 
Council may in like manner direct 

15. This association shall commence bnainess ss 
soon as may be, after one hundred thousand dollars of 
its capital shall be subscribed for, and paid or secured 
accordbg to these articles of association, and shall 
continue for one hundred years from the time of filling 
the certificate required by the sixteenth and ssveo- 
teeuth sections of the said Act of the Legislature ; and 
the period at which this association shall commence 
and terminate shall be specified id such certificate. 

16. No shareholder of this association shall be liable^ 
in his individual capacity, for any cotAs^cX, ^«Va. or en- 
gagement of this association. 

17. This association and the subscribers thereto, for 
themselves and their assigns, have, and hereby do, be- 
come and declare themselves contracting parties with 
the^ieople of the State of New York under the said 
Act of the Legislature, and accept the franchises and 
privileges therein and thereby offered and provided for 
any association which may be formed under the same. 

18. These articles may be altered firom time to time 
on the recommendation of the Council, with the ap- 
probation of the Board of Directors, and with the as- 
sent of the people of the State of New York, given by 
law of the Legislature thereof, and of the owners of 
two-thirds of Uie shares of the capital of this associa- 
tion. 

The following persons, viz. — Isaac Lawrence, John 
Haggerty, Nathaniel Weed, Samuel S. Howland, 
Samuel A. Foot, Albert H. Dorr, Joeeph B. Vamum, 
Joseph Kemochan, William Brancker, David S. Ken- 
nedy, Francis Cottenet, Foswell Colt, Thomas TiUe- 
son, Robert Hyslop, John Rankin, Thomas Denny, 
Shepherd Rnapp, John A. Huven, Josiah L. Hale, 
James L. Graham, Jonathan Amory, Zebedee Ring, 
John A. Underwood, Lowell Holbrook, T. C Dore- 
mua, William Adee, Henry Young, William Dawson, 
Robert Hogan, D. S. Miller, Evan QriSth, OoHMm C. 
Vorplaock, James Strong, Benjamin AyoMT, l<4m 
Doer, Philip Hone, Gideon Lee, J. Philips Phcsnix, 
David Leavitt, Alpbonse Loobat, David Hadden, Fraa- 
cis Olmstead, Charles Augustus Davis, Stewart Brown, 
Henry W. Sargent, James McCalU A. <X Roatirc, 
George Baoon, Richard T. Haines, DodlsT SeUen, 
William Bums, L. Bonnefoox, William KelWy, John 
D. Wolfo, Simeon Draper, Jr., John Stevens, Wiffis 
Hall, Samuel T. Tisdale, William P. BfiUer, Thomss 
Lord, Christian Kln^, are herd>y appointed Coounis- 
sioners of this association for the organisation tberes^ 
and it shall be their duty, and they are hereby anthor- 
ised to issse proposals, receive subscriptions for sloelL, 
require such in^ments and receive such se uu r ity , 
not inconsistent with these articles, as in tbeir jvdg- 
ment shall best efibet the objects of their appointment- 

Within ten days after 100,000 dollars of the cajutal 
of the association shall be subscribed, the Cooimisnoo- 
ers shall caose to be made, executed and filed, a esctifi. 
cate according to the provisions of the said aet, deter- 
mine the time and place of holding an election for 
Councillors and Directors of this association in the 
city of New York, and shall give thirty days' public 
notice thereof^ by weekljr advertisement in two papers 
printed in said city, and in the State paper. And socfa 
Commissioners, or any five of them whom they may 
select, are hereby appointed Inspectors of sncn elee- 
tion. The Directors, who shall then be elected, shall 
hold their office till the first Wednesday of Jane there- 
after, and until others are elected, and the CouncSors 
as already provided in these articles. 
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Ai tttob eleetioD til Mbtcribeni to these articles, 
who shall have paid each iDstalmeots or ^Ton such 
saottritj as the said Commiasioiiers shall have reqaired, 
shall he aotilled to vote in the ratio prescribed in theiie 
articles; and upon the election of Directors of this 
aasociation« the said Commissioners shall deliver to 
them the funds and securities in their hands helonging 
thereto, and the duties of said Commissioners shaU 



la wUne99 whireo/^ tee have hereto eubeeribed our 
e$ thi$ davof in the 

ftmr oiu thouoand eight hmmAed and thirty eight. 
Jhfreoeneeof * 

At a meetinf of the Coibroisslonera appointed to or- 
naiee *• The American ExcbM|re DaDk,** held in the 
Uty of New York on Tnesday, July 17, 1838, 

JOHN HAG6BRTT, was appointed Ohaiman, 
SaifUKL A. Foot, and JAim McCall, Secretaries 

On motion, RemLoed^ That a Finance Commitiee, 
eoBsistinf of seven persons, be appointed, and that 
Isaac Lawrence, Nathaniel Weed, Benjamin Aymar, 
J. Philips Phcenix, Alphonse Loubat, David Hadden, 
John D. Wolfe, be that Committee. 

On motion, Reocloed^ That a Committee of Arrange- 
nenta he appointed, consistinff of 6ve persons, and 
that Joseph Kemochan, David Leavitt, Albert H. Dorr, 
ThoaMs Denny, Francis Cottenet, be such Committee. 

It was BeeAved^ That the following terms of sub- 
aeription be, and the same are, hereby adopted : 

We, tho subscribers hereto, and to Uie articles of 
AMooiation of the American Exchange Bank, hereby 
engage to pay to the Commissioners for the organisa- 
tion Uiereof^ or to such person or persons as they shall 
•ppomt, the sum of iive dollars on each share of tlie 
capital thereof subscribed for by us, at the time of sob- 
seribing for the same ; and the further sum of five 
dollars on each of such shares, at such time, before the 
first election. of Councillors and Directors thereof^ as 
sl>all be designated by said Commissioners, and of 
which time, at least thirty days* public notice shall be 
given, b^ weekly advertisement in two newspapers 
printed m the city of New York, hi the State paper, 
and such other newspapers as said Commissioners 
tamj think proper ; and we, the said subscribers, here- 
by also promise the said Association, to pay the further 
sam of ninety dollars for each share of stock so sub- 
aeribed for as aforesaid, at such time or times, snd in 
•oeh manner, as the Board of Directors of said Asso- 
etation shall require: Provided^ however. That the 
aaid Board of Directors shall not require the payment 
thereof filter than at tho rata often dollars per month 
«i each ahare : And in case default ahall be made in 
the payment of five dollars on each ahare to said Cpm- 
Biiasioners, when required by them as aforesaid, or in 
complying with any requirement of the Board of Di- 
raetors for the payment of any portion of the said sum 
of ninety dollars on each ahare as aforesaid, then the 
aaid Board of Direetora shaU have power to declare the 
pfwioas payment or paymenta forfeited to the said 
Aasociation, and the same shall become forfeited on 
Moh declaration being made. 

The Board of Directprs may, however, at any time 
or timee, require interest at such rate, not exceeding 
mx per oent, as they msj think proper, to be paid on 
the whole, or any part of^the sum or soma which may 
lemain unpaid by shareholders for stock of the Asso- 
ciation, and may forfeit previous payments as afore- 
aaid ibr the non-payment thereof; but when such in- 
teffcsl is required, any shareholder shall have the right 
t» par, fiiom time to time, the whole or any part of the 
pmeqwlt and stop infereat against him aooordlngly ; 



each of such payments^ however, shall not be leas than 
five dollars on a share. 

In witness whereof, we have hereto subscribed 
our names, this day of in the 

year one thousand eight hundred and thirty- 
eight. 
In presence of 

On motion, Reoolved^ That the following lorm of a 
certificate of the organisation of said Bank bCy and the 
same is hereby adopted : 

CERTinCATE OF THE ORGANISATION OF 
•« THE AMERICAN EXCHANGE BANK** 

Under the ACT of the Legielaiure of the State of New 
Yorlc^anHtUd** An Act to authoriae the Buainoaa of 
Bankingr-^Paooed AprU 18, 18da 

We, who have hereunto set our hands and seals, do 
certify, that we have associated by artldee of associ- 
ation subscribed by us and dated the day of 
In the year one thousand eight hundred and 
^irty eight, to establish a Bank under and in pursu- 
ance of the said Act of the Legnlature. 

We further certify, that the name assumed to dis- 
tinguish such association and to be used in its dealings, 
is, ** The American Exchange Bnnk,^ 

We further certify, that the dty of New York la 
the place where the operations of discount and depoeil 
of said association are to be carried on. 

We would add, however, that the articles of said 
association contemplate and provide for the establish- 
ment of Branches, or Agencies in this State, in the 
other States of the United States, and elsewhere. 

We further certify, that the amount of the capital 
stock of said association is* Dollars, and ia 

divided mto shares of one hundred dollars each. 

We would add, however, that by our articles of as- 
sociation, we have provided for an increase of our 
capital, until it reaches the sum of 6flv millions. 

We further oertify, that the schedule hereto annex- 
ed, marked A. and which forms a part of this eertifi- 
cate, contains the names and places of residence of the 
shareholders of this Association, and the number of 
ahares held by each of them respectively. 

And we fbrther certify, that this Association shall 
commence on the day of in the 

year one thousand eight hundred and thirty eight, and 
terminate at the expiration of one hundred years from 
that day, viz. on the day uf in the 

year one thousand nine hundred and thhrty-eight 

hi witneot vihtrerf we have hereunto set our handa 
and aeals this day of in the year 

one thouaand eiffht hundred and thirty^ight. 

^igned, aealed and i 
delivered tn presence ef \ 

On motion. Resolved^ That books of sobeoription 
for the stock of said Bank, shall be opened on Tuee- 
day, the fourth day of September next, at such place 
in the City of New York as shall be fixed by the 
Committee of Arrangement 

Reaolved, That the following Address be, and the 
aame ia, hereby adopted. 

(7^ Addreeo ta aubfoined, with the 9ignature$ of 
tha Commiseionero, 

Resolved, That the Articlea of Association, the Sub- 
scription Paper, the Certificate of Organiaation, and 
the Address, be referred to the Committee of Arrange- 
ments with power. 

JOHN HAG6ERTY, Chairman. 
Samitkl a. Fdot and Jajus McCall, Secretaries. 

• Thb blank will he filled with the amount sub- 
aeribed before filing the certificate of organisation. 
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ADDRESS. 

The underaigned, commissioners appointed to receive 
subscriptions and organise a bank, to be called " The 
American Exchange Bank/* In the falfilment of the 
duty assigned them, present to their fellow-citizens the 
articles of association, which have been prepared for 
establishing a bank under the law passed at the last 
session of our legislature — also, terms of subscription 
for those who become subscribers before the bank is 
organised — and a certificate required by the law. Each 
of these papers must be signed by those who become 
subscribers for the stock of the bank. 

Before making any general remarks, we will briefly 
explain these papers. 

The articles of association have been prepared with 
great care, and on full consideration. 

They have been carefully examined by a large num. 
ber of our most intelligent bankers and merchants, and 
by several of our most eminent counsellors at law. 
They have received the benefit of their suggestions 
and amendments ; and in their present form, meet their 
approbation. It is believed, that they contain as fuU 
and perfect fundamental regulations for a bank, as can 
be formed under the law which authorises them. We 
present in connection with them a copy of the law, 
that the two may be examined together ; as they to- 
gether constitute the charter of the bank. 

The terms of subscription which we have adopted 
are explicit, and easily understood. It will be perceived 
that the aiticles of association contemplate and pro- 
▼ide for subscriptions afler the bank is organised, and 
until the whole capital of fifly millions is taken up. 

We have thought it judicious as well as just to those 
who come in early and take the trouble of organising 
and commencing the institution, to favour them in re- 
apect to paying their subscriptions. They will also, 
and we think ought to have, the benefit of any im- 
provement which may occur in the value of the stock, 
before further subscriptions, after the bank is organ- 
ised, and in operation, shall be made. This is accom- 
plished by securing to them a credit on their subscrip. 
tJon, of which they may avail themselves if they think 
proper. 

The certificate, the form of which we publish, is 
sufiiciently explained by the law. 

The neceesity and usefulness of an institution like 
the one now proposed must be obvious to all. Those 
engaged in its organisation intend to meet the wants 
of the community, and identify the bank with the busi- 
ngs of the country. In so doing, they are satisfied, 
that they will best promote the interests of the stock- 
holders. 

A bank, that has the confidence of the puUic, and 
roost effectually ministers to its prosperity, will always 
have a choice, of business, and give the highest divi- 
dends. There has been no forestalling of opinion, by 
open or covert arrangements, for the appointment of 
officers, or other favours the institution may have to 
bestow. All power and influence are lefl where they 
should be, viz. in the bands of those who shall subscribe 
for the stock, and who will have the deepest interest 
in the bank. 

Wo are happy in being able to five the strongest 
assurances, that the enterprise is well received by our 
most intelligent merchants and capitalists, and that it 
will certainly succeed. And we invite the friends of 
such an institution throughout the country, and par- 
ticularly in this state, to unite with us. 

Although we can make no pledges respecting tlie 
time and place of establishing branches, as that duty is 
entrusted to the council, still we feel authorised to say, 
that a respectable subscription, followed by a request 
for a branch, in any prominent place of business in 



this state, or the United States, could hardly be dkre- 
garded by the council. 

We have settled the form of a power of attoniey to 
accommodate distant subscribers. It can be filled op ia 
the name of any of the oommissloDers, or of any friend 
in the city, and after being signed and seeled in the 
presence of a witness, and acknowledged before a pro* 
per officer, may be transmitted (postage paid) to any 
of us, with a check upon any bank in this diy, to ths 
order of Isaac Lawrence, Esq. chairman of our finance 
committee, for the instalment to be paid on eabscnp- 
tion. 

New York, July 17(A, 183a 

[Signed by all the ComniissioiierscJ 

POWER OF ATTORNEY. 

Know all men bp the§e prttenU^ That do 

hereby make, constitute, and appoint 
true and lawful attorney for and in 

name to subscribe for shares of the eapital 

of The American Exchange Bank, about to be es(a> 
blisbed in the city of New York, and for that purpose 
to subscribe name to the articles of asaoclatiQn of 

said bank, and to the subscription paper prepared and 
presented by the commissioners to organise the same, 
and also to sign and seal in name the certificate 

of the organbation thereof. 

In witness whereof, have berennto set 

hand and seal the day of one (hooiand 

eight hundred and thirty-eight 
Sealed and delivered > 
in the presence of \ 

N. B.— This power of attomev roust be acknowledged 
in the same manner as a deed for real estate Yjing in 
the city of New York. 

The following gentlemen were on the 5S3d of October 
elected directors of the ** American Exchange Bank," 
the formation of which institution under the general 
Banking Law has been before noiiemd; NstbrnnhA 
Weed, John Hoggerty, W. B. Post, David LeaviU, J. 
P. Phoenix, A. Loubat, Henry Young, Simeon Draper, 
jr., J. Amory, Thomas C. Doremus, John Steveoe, 
William C. liangley, Thomas Denny, Samuel T. Tis- 
dale, Francis S. Lathrop, James H. Ray, and Daniel SL 
Miller, Esqrs — Courier and Enquirer, 



THE RHODE ISLAND BANKS. 
From the Natioaal Oaastte. 
To such of our readers as take an interest in the 
question of free banking, the following statement in 
regard to the banks of Rhode Island will be interest- 
ing. The population of that state was, at the hot 
census, ninety-seven thousand ; and the nnmber of its 
banks is now sixty. four, being nearly one for ev er y 
fifteen hundred persons. Almost every village has one, 
and their capitals vary from twenty thousand to five 
hundred thousand dollars. Whether the system, which 
is found safo in a territory as small as that of Rhode 
Island, would operate equally well among the fiir-db- 
tant points of the Union, is a proposition we do not 
wish to agitate. In no part of the vrorld, howeTer, are 
the rights of applying capital to banking and that of 
furnishing currency so fully enjoyed by the people it 
large as in that state ; and, as far as a local experiment 
may be assumed as the basis of its universal ejtteosioB, 
in none can be so fully displayed the efifisct of fr eed om 
in giving steadiness to the monetary conceme of a 
country. 



RHODB ISLAND BA2CJKS. 
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Ib Jtaoiry, 1837, the bankioff capital was 

$9,837,000 
The anrploa fand was about . . . i380,000 
Tbe permanent depositee, for which the 
owners receired interest, exceeded . 600,000 



Total, 



$10,817,000 



Hie amount of loans and investments of 
all descriptions bearing interest was $13,765,000 



The excess of loans was therefore $2,948,000 

being about twenty -seven per cent 

By a statement just published, it appears that tbe 
ibilowiog was their condition on the 2d inst 

. . . $9,863,731 
504,976 
590,409 



Capital, 

Net profits oo hand, 

DepoBites on interest. 

Total, 



The investments bearing interest are as 

follows — 
Loans and discoanis. 
Stocks, real estate and property, 

Total, . . . 



$10,959,116 



$12,917,073 
411.707 

$13,328,780 



Exoeee, being less than 22 per cent . $2,369,664 

The difference between the loans at the two periods 
is $437,000, being little more than three per cent 

The banks of Rhode Island are as anxious to make 
profits as those of England or France, yet their expan- 
sion, at a period of the highest excitement, but little 
exceeded twenty- five per cent. They were under the 
same necessity ior meeting their engagements as other 
banks, yet to do so required a reduction of only three 
per cent. 

Statement of the situation of the banks in the State 
of Rhode Island, &c on Friday, November 2d, 1838, 
as the same appftirs by the returns made by them to 
the bank commissioners : 

Ldabilities, 
CapiUl stock, .... $9,863,713 00 
Bills in circulation, . . . 2,219,267 92 

Balance doe other banks, . . 724,223 26 

Net profits on hand, . . . 504,970 20 

Dividends unpaid, . . . 19,614 01 

Depositee on interest, . . . 590,409 92 

Dcpositea not on interest, . . 913,907 29 



Total amount of liabilities. 
Resources. 
Loans and discounts, 
Specie in bank, .... 
Bills of other banks, 
Balance due from other banks, 
Stock in own bank, . . 

Stock, real estate and other property. 



$14,836,111 60 

$12,917,073 74 
623,536 70 
459,604 57 
423,189 38 
120,754 09 
291,953 12 



The circulation has been reduced . $9,740 75 

Tbe specie has been reduced . . ^ 27,316 51 
The depositee, including dividends unpaid, 

have been reduced .... 7,364 79 
The loans and discounts have been in- 
creased, 314,525 71 

Published pursuant to law. 



Total amount of resources, $14,836,111 65 

Of the notes ami bills discounted there is 

payable out of the sUte the sum of $4,173,140 32 
And payable in the state, . 8,743^933 42 

Of the circulation there is held by the 

banks 393,198 66 

In the hands of the public, . 1,826,069 26 

By comparing this abstract with the rcturna made to 
the commissioners. October 5th, 1838, it appears that 
sfaioe that dale. 



PLANTERS' BANK OF MISSISSIPPI. 
The New York Journal of Commerce states that 
the notes of this bank, guaranteed by the United States 
Bank of Pennsylvania, payable in 1840, '41, and *42, 
and drawing interest at the rate of seven per cent-, 
were offered in Wall street at par to the amount of a 
million and a half of doUara, and some of them sold, 
buyers selecting those having the kmgeot period to run. 



RESUMPTION BY THE ALABAMA BANKS. 

Yesterday, the Ist of November, was the day fixed 
upon by our Banks for the redemption of their five 
dollar notes. Thus we creep slowly, and we hope 
surely, back to the specie standard. Nothing but pub- 
lic confidence is requisite to render positive and total 
resumption easy to all the banks. Our city banks are sup- 
posed to be ready for it under any circumstances, arid 
we feel sure that public confidence is eafer to be ex- 
tended to them, in aid of this laudable and useful 
step. — Mobile Register, 

RBSDMmoN IN Alabama. — Tbe citizens of Perry 
Co. held a meeting on the 13tb of October, at which 
they passed the following resolutions. Poor creatures, 
how little they know what resumption will do for 
them. 

Resolved, That it is inexpedient end impracticable 
for the Banks of this State to resume specie payments 
by tbe 4th of July next, and that all measures taken 
by the Banks calculated to effect that object, are inju* 
dicious, oppressive, and productive of great distress in 
the community without any corresponding benefit 

Resolved, That with tlie assistance of another erop, 
the Banks may resume specie pov moots, without dis- 
tressing the people, by the first of June, 1840. 

The Montgomery Advertiser says :—** The time has 
arrived when the Banks in this Sute sbouU resume. 
The institution in this place has been ready fiir months. 
Must she wait until the Branch at Decatur is able |o 
como into the arranj^ement 7 We hope not** 

Hard money forbid, tliat we should wait for the De 
catur Branch. Perhaps the Legislature will manage 
that matter for us. 

Another Sign — The Tuscakxisa Monitor, which 
took strong ground in favour of the State Bank CoU 
ton regulations, comes out as strongly against the 
Perry County Regulations. This shows that all par. 
ties in tliis State are in favour of early and speedy re- 
sumption — and the effect of this unanimity upon our 
currency out of the State will be most happy. We be* 
lieve that the Perry meeting, and our neighbours of 
the Advertiser, will find themselves standing solitary 
and alone, the former on decided irredeemable ground, 
and the latter at their " half-way bouse,** which, is 
pretty much the same thing, a litUe softened down.^ 
Mobile Register, 

We see with pain the reguUr and open organisction 
of a non-resuming psrty in this Sute. We have all 
along indulged the hope, that the first of Janoary or 
February next would put an end to irredemption in 
Alabama, and while we believed that many doubted 
the expediency of cosh payments by oir Banks^ we 
were not prepared to witness a bold and eoneertod' 
effort to sisnd between the Banks and their duties, for 
tbe peculiar benefit of tho debtor class. Stripped of 
all disguise, we ask, what is the proposition made to a 
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fltBfiUe poUie f It it that the people at lar^ sfaaO 
ocaitinoe to aaflfor the dUboooar, the embarraannenti 
aod poeitive loeate of a depreciated earraocy, in order 
that the debton to the Banka may make oae of that 
corrency to pay their debts. It is to tax the solvent, 
and enact a stop law in fatour of the embarrassed and 
insolTent — it is g^ross favoariteism to those to whose 
imprudences the State is indebted for its afflictions, at 
the eipense of rank injostioe to those who ha?e not 
been sedooed into engagements totally beyond their 
power to meet — /&. 

RnvMpnoic in Mobile. — Bank Notice. — Whereas 
the several Banka in this City did, on the i5th day of 
October last, adopt joint resolations to return to cash 
payments on the first Monday in January next, — the 
poblioation of which resolations was dsiernd in order 
to ask the co-operation of the interior banks of the 
State in that object 
And whereas the bank at Toskaloosa and the branch 
^ bank at Montgomery have adopted resolutions to re- 
sume the payment of their notes aimultaneously with the 
banks of this Stete, Louisiana and Mississippi. Be it 
therefore Resolved, That public notice be given that 
the banks in this city will resume the payment of their 
notes in specie on the first Monday or January next 

Gio. S. Gaihci, President, 

Branch State Bank, Mobile. 

PmuF McKosKKT, President, 
Planters* and Merchante' Bank. 

Wm. R. Hallctt, President, 

Bank of Mobile. 



FOREIGN INTELLIGENCE. 

BRITISH TRADE WITH THE U. STATES. 

London, Oct. 29. — More than usual attention has 
tMen directed in the city, within the last few days, to a 
ooropany recently formed in New York, termed ** The 
North American Trust and Banking Company,** as it 
k proposed to connect it more closely with this coon- 
try, by raising a portion of the intended additional 
capital in Lon£>n. Prospectuses (or this purpose have 
been issoed by the firm of Messrs. Palmer, Mackillop, 
Dent &, Con and the underteking, it is said, is strongly 
supported by leading bankers at the west end as well 
as in the city. The chief object, and which is of the 
utmost importence to the mercantile intereste of this 
country, is to protect, it is declared, the American Bri- 
tlah trade aa much as possible from the pecuniary in. 
convenience to w|iioh it has hitherto been subjected. 
The difficulty which everv branch of trade and com- 
BMTce has had to contend against since the panic of 
1856-7, from the almost toUl impossibility o( doing 
bitiness on credit, is but too well known, and, there, 
lore, an^ underteking which would assist the fair tra- 
der, while proper security is gifen for the advances, 
milst of its6lf be a matter of great consideration to the 
OMreantile and manofactaring intereste of this country, 
who are now almost wholly without orders, and soiTer- 
iof ao aeutoly fi*om the stegnation of trade. The nys. 
leai hitherto adopted of drawing billa backwards and 
ibrw a fds,and the acceptor reljring upon the drawer to 
the bill at maturity, has been the ruin of the 



eoontry* and any thing which will supersede it must 
ba a benefit This, it is said, will be effected by the 
workhig of the new company under their trust busi- 
, by granttag loans upon the deposite of propertv, 



whik Uie company are compelled, under the new bank- 
ing aet of the stete of New York, to issue the notes of 
the oomptroUer general. By this new law, in fact, the 
■tato of the affairs of any new bank are put under the 
aopirvision of the court of chancery, and none can 



issue their own paper, but that only of tli* eoontioDsr 
general of the stete, which is given upoo the deposile 
of security, while the notes are stiH payable oo deinsad 
at the bank. There is ne c e s s a ri lr, tberefbre, mmH 
greater security afforded to the publie under the new 
system than ever was before. — Mormimg CkrmueU. 

A new project ia on foot for the purpose of extend- 
ing the capital of The North American Trust sad 
Banking Company. This aaaociation, which waa ori. 
gioally estebtished for the purpose of receiving depo- 
sitee, to be laid out on bonda or mortgagea, has so &r 
prospered that it haa been determine to advance tbs 
capitel from 12,000,000 to •10,000,000, aod to carry 
on a banking business under the new banking hir w 
the United States. The project baa been weU recdved 
in the city, and considerabis 



given to it from the circuwstanee VbaX \!btY)i||b\y i%> 
spectehle house of Palmer, Mackyiop *, Co. aia the 
agente for this new project^ Jfsmtag BaraAL, 



FroBi lilt New York Joornal of Coaunsves of nth Hov. 

The bonda of suboeription to the etoek of the !for(h 
American Truat and Banking Company, which au- 
thorised the receipt of bonds and mortgai^ ckised « 
the 15th inst, and we learn that appfications were rs- 
ceived amounting to several millions of dollars over aod 
above the sum authorised to be taken. 



BRITISH CORN MARKET. 
A late number of the London Stendard baa the fel- 
lowing teble, showing the nature of the aeasons io 
Great Britein since 1790, and the annual average 
prices of wheat in each of the seasons. The object of 
ite publication by the London editor to show that the 
highest prices of grain have ^nerally marked the sea. 
sons of the greatest commercial prosperity, and ako to 
prove the greatly improved condition of the maooikc. 
luring population under the operation of the com laws. 

rm QOAaTOu 



Yean. 



Nature of tbe Beai 



1790 i 

1791 > Peace and fiivourable I 

1792 S 

1793 War, but favourable seasons, 

1795 i ^^^^'^^y ^^ ^ ^<^P« 

1796 i 

1797 > Seasons less &vourable, 
1798 
1799 
1800 



Bad seasons. 



1601 

1802 
1803 
1804 
1805 
1806 
1807 
1808 
1809 
1810 
1811 



Good crop, foIk>wed by peace ; also, 
good seasons in 180S^t 



1 



Average crope. 

Deficient crop, followod, however, by ^ 
average crope in 1805-6-7, 



WlMSl. 

a. L 
53 3 
4T 9 

43 
47 10 

51 
73 
76 6 

52 I 
67 I 
67 % 

> 110 11 

115 € 
67 



57 
60 
87 
76 
73 



Partial deficiency, 78 11 

Great deficiency, N 5 

Good crope, 103 3 

Deficiency, 92 5 

1812 > Favourable crops, but currency de-S122 8 

1813 5 preciated, } 106 " 

Nearly an average crop, 
import and decrease 
production consequent 

Full average crop, 63 

Great and general deficiency, 76 



1814 

1815 
1816 



) 



rop, but great | 
\ of cbargea of< 72 
mi on peace, j 



DOMBSnO nffTBIXlOElfOB. 



851 



1817 i 

1818 C 
1819 
1820 
18215 
1882) 
1823 
1884 
1825 
1826 5 
1827) 
1828 
1829 
1830 
1831 
1682 1 
1833 > 
1835 S 
1885 
1886 
1737 



Nature of tbo 

Not ezceediD|r ayern^. 

Somewhat bdow avera|fe crop, 
Etzceeding average crop, 

Average crop. 

Scarcity, 
Average, 
Nearly an average, 

Average cropt 

Scarcity, 
Average, 
Full average. 
Nearly ao average, 

Above ao average crop, 

Cbnsiderahle above an average, 
Above an average. 
Under an average. 



Wheat. 

B. d. 

< 94 

> 83 8 
72 3 

65 10 
5 54 5 

> 43 6 

61 

62 

66 6 
5 56 11 
) 55 

60 5 

66 3 

64 3 

66 4 

C 58 < 

^ 52 11 

/ 46 2 

39 4 

48 6 

55 10 



DOMESTIC INTELLIGENCE. 

From tbe New York Joaroal of Conmeree of Nov. I. 

The Fie«t Fruits. — We saw yesterday, for tbe first 
time, a bank note issued under tbe General Banking 
Law of the last session. It was a two dollar bill, of 
the Siaten I$land Bamkf very beautifully done, and 
none the less inviting because backed by state stock 
and mortgages in the office of the comptroller. Tbe 
bank which has thus had the honour of issuing the 
first bills under the General Banking Law, is establish- 
ed at the flourishing village of Port Richmond, (late 
Mersereau*s Ferry.) The Staten Islanders have re- 
cently gone into the whaling business from that place, 
and various manufacturing establishments have been 
located there 

We learn that certificates have been filed for a bank, 
to be called the Stuyvesant Banking Company, to be 
k)caled in tbe Bowery, near Bond street. The gentle. 
men interested are Messrs. Rossel Stebbins, Elisba 
Pack, Peter Palmer, R. Van Rensselaer, and others. 
The capital $300,000, and may be increased to two 
minions. — J, of Commerce of Nov, 17. 

A NEW Bank.-— A new banking institution with a 
capital of one million of dollars is about to be esta- 
blished in New York. It is to be styled the «* New 
York Banking Company,** and will go into operation 
as soon as the bills and other necessary details can be 
arranged. 

FroM the New York Commercial Advertiser. 

Anothke Bank. — Articles of association and certi- 
ficate for a new bank in this city, entitled the ** E2ast 
River Bank of tbe city of New York,** have been filed, 
with c capital at present of #1,000,000, with power to 
increase to 135,000,000. We undersUnd that 25 per 
cent of the capital is to be paid in cash, and tbe residue 
in stocks, and bonds, and mortgages. 

Tbe •* Bank of the United States in New York** 
redeems all the issues of the "^ Bank of the United 
States in Pennsylvania.'* We believe the arrangement 
is so broad as to include the notes of all the Philadel- 
phia city, banks, making them all par in Wail street— 
J. ^ Commerce of J^ov. 13. 

South Wkstkrn Railkoad Bank^— At tlie closing of 
tbe subscription books in Charleston, on the 8th inst, 
the number of shates subscribed was 27,150-^equiva- 
Isat to td,715,000. 



Tbe Mobile Oommeitial Adtertiser sUtes that the 
Brandon Bank has reduced its circulation $1,500,000 
since the report of the board of commissioners, but 
gives no authority or other information on the sub- 
ject. 

SusncNsioif or sraoiE patmknts bt thk Banks of 
MoMTRKAL. — In consequence of the unsettled state of 
things in Lower Canada, there has been a heavy run 
for specie upon the banks of Montreal, which has issued 
in the suspension of specie payments again. The 
Montreal Courier of the 7th instant aays— 

We understand, that in consequence of the commit- 
tee of trade having memorialised his excellency Sir 
John Colborne, on the serious inconveniences which 
the commercial oomroonity woald MifFBr, wore the ma 
on the banks (6r specie continued, end were these in- 
stitutions in conseqnenoe compelled to circnmscribe 
their accommodations to the public His excellency 
promptly summoned all the members of the special 
eounci] that were in town, amounting to a quorum ; 
and, an ordinance has bera passed authoristnf the 
banks to suspend specie payments for a limited period. 
This b another tnstanoe of the promptitude and vigour 
with which his excellency Sir John Colbome is deter- 
mined, we are well assured, to carry the Province 
through its present difficulties. 

STATE OF THE BANK OF TENNESSEE AND 
BRANCHES. 



On the lit day of October, 183a 



State bonda, • 
Discounted notes. 
Domestic bills, • 



963,617 59 
204^36 69 



Expenses, 
Due from banks. 
Branch baknoes, 
Specie and bank notes. 



CapiUl atock, state 

bonds, - 1,000,000 00 

Do. school fund, - - 90,893 71 



Sinking or contingent fund, 

Due to banks, .... 

Trttsurer of Tennessse, 

Exchange account, - 47,005 72 

DiscounU received, - 33^79 33 



#400,000 00 



1,167,154 38 

33,004 97 

104,653 92 

35,179 86 

381,361 79 

13,101,354 8Sk 



1,090,893 71 
35,387 46 
33,759 15 
36,565 59 



Circulation, 
Individual depositors. 



76,984 94 

757,667 18 

97,096 67 

13401,354 82 



Bmnk of TVna., NaohmOe, Oct. 1, 1838. 

bENRY EWING, Cashier. 

OiBoe of the Merchants* Transeript, New Odsaas, Nov. 13. 

The condition of our sixteen city bsnks on the 1st 
instant, was- published yesterday by the secretary of 
the boerd of presidents. 

The aggregate capiul paid is $40,809,618, showing 
an increase since the statement of the 1st nit. of 

•337,905 
Deposites, . $6,548^8 

Specie, . . 3,836,060 
Bank notes of the state 

1,578,398 



increase 1379,806 
do. 184,933 



banks, 

Profits and surplus re- 
tained nndivuled, 6,257,034 

Circnlatioo, • 4,793,739 



do. 



577.360 



decrease 56,884 
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DR. DYOTT'B BANK. 

DoeumenU omiited at page 250. 

MANUAL LABOUR BANK. 

Janoarj 20th, 1838. 

In order to aicertain the holdera of bills of tbu bank, 
in amounts exceeding one hundred dollars, for the pur- 
pose of making a satisfactory arrangement of their 
claims, preliminarj to a return to regular business, it is 
requested that all who hold bills of the Manual Labour 
Bank abo? e and of that amount, will leave their names 
and the amount of their demands at the Banking 
House, north-east comer of Race Knd Second streets, 
at aa oarly day. 

Holders of bills in sums under the amount of one 
hundred dollars, will be requested to make a similar re- 
turn, when arrangements are completed with those who 
bold sums abo? e one hundred dollars. 

T. W. DYOTT, Banker. 

SnrHKif SiMPfON, Cashier. 

MANUAL LABOUR BANK. 

NEW ABBANOEMENT OF BUSINESS. 

Philadelphia. March 1, 1838. 
The proprietor of this institution having carried into 
elfoct the ** final arrangement of business** for the re- 
demption of bis notes by deposite, so far as the bill 
holders judged proper to embrace it — now submits to 
the public a new arrangement op business, for the 
IbCnre redemption of the bills of this bank, based 
upon those principles of certainty and prudence which 
eannot fail to succeed in any probable emergency. 

1. Notes of the old issue, dated prior to November, 
1837, (and which have been excluded by the limiUtion 
of the final arrangement) will be received on deposite 
for redemption, at 4 months. Interest to date from 
the day of deposite to the period of payment, when 
the amount will be paid in Philadelphia Bank Notes, 
at the expiration of ten days* notice, to be previously 
given. 

2. Notes of the new issdc, dated afler November 
1837, payable one year afler date, will be received on 
deposite for redemption, at 4 months, to bear interest 
from the date of deposits to the period of payment— 
and payable in oorrent bank bills at the expiration of 
ten days* notice, previously given. 

3. No redemption of notes will be made by any other 
than the deposite system of liquidation. 

Storekeepers and others, who may receive the bills 
of this bank under $5, payable one year afler date, will 
perceive from the above arrangement^ that they can 
always obtain their full value, with interest, four 
months afler the period of making the deposite in this 
bank, as sbove set forth. ^ «. ., j i 

Current bank deposites received daily m PhiladeU 
pbia Bank Notes, and payments made in the same 

money. 

T. W. DYOTT, Banker. 

Stephen Simpson, Cashier. 



15 shants Plant. Bank, Miss. 


984 100 


100 " 


SioningtonR.Rn20ds.flat, 28 100 


100 - 


60 days b. aflat, 36 


100 »• 


«* 60 days b. o. flat. 35 


18 - 


Girard Trust, 


25 SS 


10 •* 


Schuylkill Navigation, 


140 50 


5 " 


4t 


139} 


10 »• 


«< 


140 


$2040 Lehigh Sixes, 1845, 


1001 100 


600 *♦ 


- 1839, 


101 


2 " 


Newcastle Railroad, 


23 53 


SALES OF STOCK AT NEW YORK. 




November 24. 




325 shares U. a Bank, 


li9§ 

68 ^ 


1653 " 


Del. and Hudson Canal. 


25 •» 


Ohio Life and Trust, 


1004 


50 *• 


Vicksborg Bank, 


76 


25 - 


Kentucky Bank, 


86i 


205 " 


Mohawk Railroad, 


57i 57 


1570 •» 


Harlem Railroad, 


45 44 


50 - 


Boston dc Providence R.Rn 


103 


180 - 


N. J. Railroad & T. Co. 


100 190 


315 " 


Stonington R. R. 
Utica Railroad, 


31 30 


25 " 


118 


85 " 


Patterson Railroad, 


49 49} 



SALES OF STOCK AT PHILADELPHIA. 

November 26. 
$1600 State Fives, 164], 
8 shares U. S. Bank, 



300 
5 
8 

34 
3 

86 
3 



10th Dec. 

u 

Philadelphia Bank, 
Farmers* and Mech. Bank, 
Commercial Bank, 
Girard Bank, 
Kentucky Bank, 



97i 

120 

120 

110} 

108} 
60i 
60 
50 
861 



100 
100 



EXCHANGES AT NEW YORK. 

WEEKLY BKPOBT. 
November 24. 
Bills on London, 60 days sight, 9} a 10 p. cent pwo. 



100 
50 
50 
50 

100 



France, 
Holland, 
»* Hamburgh, ** 
»* Bremen, " 

•* Boston, at sight, 
** Philadelphia, " 
»• Baltimore, ** 
•♦ Richmond, " 
•« N. Carolina, " 
»• Charleston, *• 
•• Savannah, " 
" Augusta, ** 

MoWle, 
" New Orleans, " 
" Louisville, " 
•* Nashville, •• 
♦♦ Natchex, •• 

•* St. Louis, •* 
♦« Cincinnati, ** 
»• Michigan, *• 
" Detroit, " 

American goldj 

do. new coinage, 

Spanish dollars, 

Carolus do. 

Mexican dollars. 

Half dollars, 

Five-franc pieces, 

Doubloons, 

do. patriot^ 

Sovereigns, ^^ 



5 174 a — fV.p.dolL 
40}a404cta.pgoiider. 
36 a36|cta.p.mc.ba. 
80a 80} ct0.p.rixdgU. 

par a } discount. 

par a } do. 
iai do. 



1«U 


do. 


3 a- 


do. 


ial 


do. 


3 4i3| 


do. 


3 «2 


4§a, 


Sia^ 


do. 


Ikal 


do. 


2 a3 


do. 


5 a6 


da 


6 a 6} 


do 


3i«3J 


do. 


l}-3} 


do. 


10 a 13 


do. 


4a 5 


do. 


7 premium. 


para} 


do. 


4 a5 


do. 


6 al 


do. 


laU 


do. 


parfl} 




94ia95 


oottUeaeb. 


$16 65 a $16 75 do. 


15 65a 15 75 do. 


$4 85 each. 
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PUBLISHED WEEKLY AT $5 PER ANNUM, 
ADAM WALDIE, Carpenter street. PhUadelpida. to 
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THE WJB.TREASORY fiHrSTEM. 

TWENTY-FIFTH CONGRESfr-Swoim Snsioik 
»EirATB. 

TraMi>^aM» lfiirt4 17U. 1888. 
Mr. McKean premnted the proeoedinrs of a krffe 
ro«eimf of the oitisens of Pliiladclphio; «xpreuin£ 
atfpng opmioaa m oppoMtlon to ihe Sob-Treano^y Bill 

eier held HI PhUaddphU, a«d w»» eonipttwd of cUt- 
"^ ^'i .^1 "^JH^ri ""^^y "^ PJiibdeJphiq, who are 
opposed to UieSuli-TreMOfy m»,i»uipoliUcally friendly 
to U.6 admmiauation. The meeting' repreeeota Haefr 
aa a democraUc repuWicua meeiior, ^^ ••»•"? Ha 
officers are aome of the inoat reapedabW mea in the 
county of Philadelphia, who h«ve bUh^rki 4«iilied 
themselvea aa the warm and lealoua aupBorltfa of the 
fate and prevent exeoutjve. 

.nL^Jfi!!?"J'"fKi^^ reaolutions. x^fr.McKeaa a«d he 
aobecril^ to tho aeqUmeaU contiOaBrf iq theiau He 
know tbo men who oompoaed the meeUi^r, and ho 
knew then, to be jrpod men, and he waa if mi.j,to en. 
dorjM5 all ihoH- opmiona. Mr. McKoan mof«d that the 
reaoluilona be read and luid upon the Uhle. 

-Mr. King of Ala., oppoaed the reoeplioti of the 
memorial opon the ground, that the preaident of the 
meotinff had sent a printed and not a wrifleo oopy of 
the proceeding, of the, meeting. Air. KU^ forTtime 
waa plrennooa in hia opposition, but at tho requaat of 
tj/n ^*,^'m V*^ coB«jDied to witharaw hiaoppori. 
tion, Mr. McKean having called ibr the yeaa^nd 
nays. "^ - 

tho rcaolutiona were itien read, ordered to he prrnl«a 
and raid on the table.- 

Mr. TaJIniadge followed with a long and apirited 
memorial from eiifhl thcuaand five hundred andajxiv. 
threo citizen, of New York, legal voUra; and anotlir 
IZ'^.Srrm, """"^ «'»»"^'«^tKig a^ainl the 

Mr. Tallmadgo aaid that (he impreaaion had reoeaUy 
irone abroad, that the Sob-Treaaury BiU miyht not 
only past the senate, but the houae of rcpresentati»ea. 
In 4soiiseqneooo of this imprewlon, which has gone 
abroad over the coontry, this petition had po^ed from 
band to hand among the Irgnl voters of New York, 
^/i i "-T^JJ^** ramarhaateome ten^h, setting 

ferlh 10 a vKid Krht the eondithm of the oountry-i5 

Ill!lIf^''"^"Srn^"*^'^°»^ ^^ embarrass, 
roents, Ac. Mr. TaUma^re made ito heaiution in 
e^-fffi.nf fhe present condition of ihinga Mainly to the 
administration, aild at aome length he oommented 
opon the ae? ere and rnlnoOs efl^cte of the eipertment 
ofiha adndnialrattoo. 

Mr. Webrter aaid he wished to say a <bw words 
opon the qneafioii tielbre Mie s«iato. A oeMrial Wis 
wrore the tfeaato from mors thaa 8000 legaJ totan. 



The maqmriatista had actod under the apprehension 
thni the hill before tlie senate might pass both houses 
of ooBgresa. Hr. Webstor^id ho wished he was aure 
that that apprehension wna groamilesa. Ho hoped it 
wsa, hot he laared not' Mr. W. aaid« in apeakiog of 
the reaolofloaa before the aenato, that there waa no 
douhfr that aH theae men, even though somo of them 
wera friends of the admhilslration^ and diaUlixaif.hed 
frienda of ihe adminUt^tion« would be represented aa 
under the paw of tha monster. 

Mr, Wobslcr ooncluded his few remarka hy Im. 
piorrag tbe aenato to give that attention to theae 
memoriala which their importance deserved. Ck)n. 
greaa was loo much accustomed to bo ind^erwt to 
suoh petitions. 

Mr, Wrtght fbnowed Mr. Webater, and begged leava 
rsapwtfolly to dissent from the opinions ot his ebU 
league jn reffar^ to tho causes of the extent of the em. 
barrassments of the country. Mr. Wright thought 
that the meoMria) of Ma eonstitoents was ill-timed and 
cateolatcd to inflict « deep wound upon the banks and 
the buaineaa of the country in regard to tha reaumptioa 
of specie payments. He hinted strongly that tlie re- 
marks of his colleague and Mr. Webster, were intend* 
ed to get up a panic, just at the time the banka woro 
ready lo resume specie payments. 

Tlie debate cloaed, and the menoria) waa ordered to 
be printed. 

The Sub-Treaaury Bill eaine up after some miacel. 
laneoua bnsineas, and Ihe question tf aa upon postpone- 
menl. [Remember that the vote upon the substituto or 
upon fbo postponement is not a test vote.] 

Mr. Momis, who expressed the opinions of several 
senators, aaid h« should voto sgamat the aitbstitate, 
f. ^K."?*!:**** POBlponement of tha bill, and againA 
tha bin before the senate, unle&s materially amended. 
The following wiia tiM vote aponlbe aoesdon of mist, 
ponement : — ^ r- 

YeS^(i--Me«srs. Bsyard, Buchanan,aay of Kentucky. 
Clayton, Crittenden Davis, Grundy, Knight, McKean 
Merrick, Prentiss, Rives, Rohbins, Ruggles, Smith of 

w2Sst1;.tMl^^^^^^ ^"^^^ ''•""•*^^* '''^^^^ 

Clay of Ala., Cuthbert, FuTton, Hnbbard, King of Ala ' 
Ijian, Lumpkin, Lyon, Morris, Mouton, Nicholsa, 
Nites. Nor^ell, Pierce, Roano, Robinson, Sevier, Smith 

w?2!."V ^'^^Ao'*''''^^'' ^■'^•'' Wall, Williams, 
Wright, Xonog— 99. ^ 

The qaestiea tbep came up on the sobstitoto of Mr. 
Ktves. 

Mr. Preston submitted some importsot amendments, 
making the accretary of the treasury select state bonka 
m preference to others, and allowing, with the consent 
of thft Mretary of tho treasury, notes of alt sound 
otrts to bo raesived in payment of dues nnlii Auaost 
next, provided that bafora Aog Oii thay reavnid SMei#. 
paymanti^ ^ " 
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TBOI FIKAZrOIAI. BEMITBB* 



Tbeie amendmenU were then diseuiied tt ffrett 
length bj Moisra. Pretloo, Rfve% CUjs BiieliAiMB« 
andotberi. 



Wedne$da^ March 21«<, 163& 

The Sub-Treatury Dill came op at 1 o*clock» Mr. 
Southard was enliUed to the floor in continuatiga and 
oonctuaion of hia apeech be|pin yesterdaj. 

Mr. Southard oontinued hia remarks upon the policy 
of the administration and ita meaaures. Mr. S. apoke 
for about an hour ar.d a half, when an awfiil pause of 
aome minutes took pUce. The paoae was broken by a 
motion to tske the tote upon the important amend, 
ment before the aeoa&e— the bill of Mr. Rif ca. [See 
below.] 

The vote was taken, and decided af ahiat the aniflnd* 
ment, 29 to 20~ three senatora being aheent One of 
the three senators came in and asked nermisMon to 
▼pte. Objections were made, and the vote was reeun. 
sidered. The queatiMi came op again on. the tote of 
Mr. Rivea* amendment, which waa oegatited by ibe 
following Tote : 

Yeaa^Meaars. Bayard, CUy of Kentucky, Clayton, 
Crittenden, Davis, Knight, MoKean, Merrick, Nicholas, 
Prontiaa, Preaton, Rives, Robbies, Ruggles, Smith of 
Indiana, Southard, Spence, Swifl, Tallmadge, Tipton, 
Webster, White— 32. 

Naya— Mesara. Allen, Benton, Brown, Buchanan, 
Calhoun, Clay of Alabama, Cuthbert, Fulton, Grundy* 
Hubbard, King, Linn, Lumpkin, Lyon, Morris, Mou- 
ton, Niles, Norvell, Pierce, Roane, Robinson, Sevier, 
Smith of Con., Strange, TrotUr, Walker, Wall, WU- 
liama, Wright, Yeuq^— 30. 

Mr. Cuthbert then spoke, and aaid he believed that 
there ought to be a separation of the business of the 
country fVom the business of government. But be did 
not recognise the bills of spccie-psying banks as no^ a 
currency, and especially he thought that such bills 
ooght to be received in payment for the public dues. 
Mr. C. concluded with a motion to strike out Mr. CaU 
honn*8 section. 

Mr. Calhoun said the motion was an important one, 
and required great consideration. He therefore moved 
an adjournment. 

Saturday, March 24/A, 1836. 

The senate reaoroed Ibe consideration of the Sob. 
Treasury Bill. 

Mr. King moved to amend the 23d section of the 
bill (gradually prohibiting (he government from re- 
ceiving bank notes at all,) by placing the beginning of 
this gradual process in 1839, instead of 1838— simply 
delaying tlie process one year. 

The amendment was carried by the following vote : 

Teas-^Messrs. Brown, Buchanan, Calhoun, Clay of 
Ala., Clay of Kentucky, Clayton, Cuthbert, Fulten, 
Grundy, Hubbard, King, Knight, Linn, Lumpkin, 
Lyon, McKcan, Merrick, Mouton, Nicholas, Nilos, 
Norvell, Pierce, Prentis*, Preston, Roane, Robbins, 
Robinson, Ruggl'*s, Sevier, Smith of Ind., Southard, 
Strange, Swifl, Tallmadge, Tipton, Trotter, Walker, 
Wall, White, Williams, Wright, Young— 42. 

Kays — Momrs. Allen, Bayard, Benton, Crittenden, 
Davis, Morris, Smiih of Con., Spence, Webster— 9. 

Tlte question then recurring en Mr. CothbeK*s mo- 
tion to strike out this 28d section altogelher, h waa 
carried in the affirmatiYe, as followa: 



Yeaa— Mesars. Bayard, Buchanan, Clay of Kentuc- 
ky, Clayton, Crittenden, Cothbert, Davis, Fultoa, 
Grundy, Kuight« MoKean, Merrick, Morris, Nichobt, 
Prealiis, Preston, Rives, Robjbius, Robinson, Ruggles, 
Sevier, Smith of Indiana, Southard, Spence, Swift, 
Tallmadge, Tipton, WaU, Webster, While, WiiHaas, 
-31. 

Naya^Meaara. ^Uen, Beaton, Brown, Calhoon, 
Clay of Ala., Hubbard, King, Lina, Lompkm, Lyon, 
Meoton, Nilea, NorveM, Pierce, Roane, Smith of Conn., 
Strange, Trotter, Watkec, Wright, Yoong— 31. 

Mr. Tiptoi} nored to insert a daose, containing a 
poaitive reqwaition that Um gova w nis o l sbaM rseeivn 
In all poblie dues the notea of snecicpayiog banks. 
[This amendoMBl having a special reierenee to the 
specie-circular of July, 1836, and intending m rtsctnd 



it.] 
The amendment was lost, as felhrnn: 

Yeaa— Meaara. Bayard, C\mf of Kentucky, CbytoSf 
Crittenden, Davia, Knight, McKean, Merrick, Nicholas, 
Prentiss, Preston, Rives, Robbins, Ruggles, Smith ef 
Indians, Southard, Spence, Swift TaUmadge, Tiptso, 
Webster. WhitC-2^. 

Naya — Messrs. Alien,. Benton, Beown, Bochansa, 
Calhoun, Clay of AUbaoM, Cuthbert, Folloo, Groody, 
Hubbard, King, Linn, Lompkin, Lyon, Morris, Hon. 
ton, Niles, Norvell, Pierce, Roane, Robinson, Sevier, 
Smith of Con., Strange, Trotter, Walknr, Wail, Wil- 
liama, Wright, Young-r^. 

Mr. Webiter having made a few introductory re. 
marka, moved to amend the bill by a requisition thtt 
no dbtinction ahoold be made or eiist hereafler between 
the different iKanchea ef tlie revenue, aa to the naoney 
or medium in which the debta of the goverqroeDt ihookl 
be paid or discharged. 

Mr. Benton opposed this amendment at mnchleoglli 
and with great vehemence. 

Mr. Webster modified hia amendment so ts to pio. 
hlhit Ihe secretary of the treasury front issuing iny 
general order, [aa the specie circalar] makinf a dis- 
crimination as to the fUnds or medhim in whidi dtbtM 
tathe United States should be paid. 

Messrs. Calhoun, Wall, and Benton, spoke agaioft 
the amendment ai modified, and Messrs. Webster, 
Wslker, and King, in its favoor. 

Mr. Benton moved to anoend the amendment bf re* 
quiring that there should not be any difference betveea 
the tin}e$ and term$ of credit, and of payment, for oas- 
toma and for public lands. 

Mr. Young offered, as a aobstitute for this, which 
Mr. Benton accepted, a proviso that all the psblie 
dues should be received in cash or otherwiM, in the 
same medium and manner as payments at the tims 
may be required for tlie pebKc hinds, (thua placiof tbe 
customs on the same footing with the pay lucots fi^ the 
public lands, whatever that may be.) 

The amendment, af^er a brief debate, was k»tu 
follows* 

Yeas — Messrs. Benton, Linn, Morris, Niles, Nor- 
vell, Pierce, Smith of Conn., Young— 8. 

Nays— Messrs. Allen, Bayard, Brown, Bochttani 
Calhoun, Chiy of Alabama, Clay of Kealooky, Claytofh 
Crittenden, Cuthbert, Davis, Fulton, Grundy, ffobbsrd, 
King, Knight, Lumpkin, Lyon, McKean, Merrick, 
Mouton, Nicholas, Prentiss, Preston, Rives, Roanei 
Robbins, Robinson, Ruggles, Sevier, Sioiith of Inditost 
Southard, Spence, Slrsngn, SwiOt, Talhnadge, Tiptoe, 
Trotter, Walker, Wall, Webater, White, Wmiann, 
Wright— 44. 

The qiwstkm rccarrtn^ on Mr. Webster*! amend. 



i 
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SMBt, IbrbiddiBf ditorUniiitlioa in th* kimd of noMjr 
or oiedNini to be received in ptjiof fOfernmeM 
4iiee»it was deeiM in Um afiktnetive hy Ihe folkwplag 



Yeas-i-MeMre. Bayerd, Brown, Baehaoan, Clay of 
Alabama, CJay of Keotocky, Clayton, Crittenden, 
Davie, Folton, Grundy, Kinr , Kotj^t, Lyort, McKean, 
Merrick. Mouton, NichuUa, Norvell, Prentisi, Preston, 
Rives, Roane, Robbins, Robinson, Rogrles, Seviei*. 
Smith of Indiana* Southard, Spence, Swift, Tall- 
madge, Tipton» Trotter, Walker, WebMer , White, and 
Young — 37. 

Naye^Measrs. Allen, Benton* Calhoun, Oothbert, 
Bobbard, Linn, Lumpkin. Morris, Niles, Pieroe, Smith 
of Conn., SUaofo, WaU, Wright— 14. 

Mr. Calhonn at some length, assigned his reasons 
why he should now vote against the bill. 

iPhe bill was then order^ to bo engrossed for a third 
reading, by the following vote : 

Yeas— Messrs. Allen, Benton, Brown, Clay of Ala., 
Cothbert, Folton, Hubbard, King, Linn, Lumpkin, 
Lyon, Morris, Mouton, Nilcs, Nurvell, Pierce, Roane. 
Robinson, Sevier, Smith of .Conn., b'trango, Trotter, 
Walker, Wall, Williams, Wright, Young— 37. 

Nays— Messrs. Bayard, Buchanan, Calhoun, Clay 
of Kentoeky, Clayton, Crittenden, Davis, Grundy, 
Knight, McKean, Merrick, Nieholas, Prentiss, Pres- 
ton. Rives, Rabbins, Rugglee, Smith of Indiana, 
Southard, Spence, Swift, Tallmadge, Tipton, Webster, 
Whi«e-25. 

On motion of Mr. Morris, the bill, as amended, was 
ordered to be printed. The senate then adjourned 
after nine o*olook« 



Jfondsf, Jfarcft UM, 1038. 

The Independent Treasury Bill was taken vp on its 
third reading, and Mr. Norvelt having oalled for the 
yeas and nays, they were aooordingly ordered. 

Mr. Mc&ean moved to postpone the bill nbtil the 
firtt Monday of Deoember next, and asked for the yoas 
and nays ; which being ordered, the question was taken 
and resulted — yeas 23, nays 39, as folfows: 

Yeas— Messrs. Bayard, Buchanan, Clay of Keotuc 
ky, Clayton, Crittenden, Davit, Grundy, Knight, 
McKoan, Merrick, Prentiss, Preston, Rives, Robbins, 
Ra^gles, Smith of Indiana, Southard, Spence, Swii\, 
Tallmadge, Tipton, Webster, end White— 23. 

Nays— Messrs Allen, Benton, Brown, Calhoun, Clay 
of Alabama, Cuthbert. Fulton, Hubbard, King, Linn, 
Lumpkin, Lyon, Morris, Mouton, Nicholas, Niles, 
Norvell, Pierce, Roane, Robinnon, Sevier, Smith of 
Connecticut, Strange, IVotter, Walker, WalC Williams, 
Wright, and Y^ung— 39. 

The qoestion was then taken on the passsge of the 
bill, and resulted — yess 37, nays 25, as follows: 

Yeas— Messrs. Allen, Benton, Brown, Clay of Ala- 
bama, Cuthbert, Fulton, Hubbard, King, Linn, Lump- 
kin, Lyon, Morris, Mouton, Niles, Norvell, Pierce* 
Roane, Robinson, Sevier, Smith of Conneoticntt 

I Stranee, Trotter, Walker, Wall, Williams, Wright, 
and Young— 37. 

I Naya— .Messrs. Bsysrd. Boehanan, Calhonn, Clay of 

< Kentucky, Clajrton, Crittenden, Davis, Grundy, Knight, 
McKean, Merrick, Niebolaa, Prentias, Preston, Rives, 

' Robhiofi, Boggles, Smith of 1 ndiana. Southard, Spence, 
Swift, Talkaadge, Tipton, Webater, and Wiiite— 35. 

* The bill, atpaaiedt is in the following words: 



A BILL t6 iMpoM idiitioMi duties, as depoeitariea, 
upon csftain pnMie ofikers, to appoint receivers ge- 
neral of publio noiiey, and to regulate tlie safo* 
keeping, transfor, and diabmrsement of the publid' 
moneys of the United States. 

Be U enacted by tke Senate 0nd House of Repreom* 
tativeo iff tke Vniled Stateo ^ America in CongteiO 
aootmbledf That there shall be prepared and provided, 
within the new treaaury building now erecting at tho 
seat of government, suitable and convenient rooms for 
the use of the treasurer of the United Stales, bis as* 
sistants and clerka ; and sufficient end secure fire-proof 
vaulta and safes, for the keeping of the public moneye 
in the possession and under the immediate control of 
the said treasurer ; which said rooms, vsults, snd safos, 
are hereby constituted and declared to be the treasury of 
the United Statee. And the said treasurer of the United 
States ahall keep all the public moneys which shsU 
come to his hsnda in the tressury of the United Ststes, 
as hereby conatituted, until the same are drawn them- 
from according to law. 

Skc. 3. And be it further enaUed, That the mint of 
tlie United Sutes, in the city of Philsdelphia, in th« 
State of Pennsylvania, and the branch mint, in tbm 
city of New Orleans, in the Stale of Louiaiana, and the 
vaults and safes thereof, respectively, shall be pUeea of 
deposite and asfe-keeping of tlie publio ntoneys at tKoeo 
pomts respectively; and the treasurer of the said mint 
and branch mint respectively, for the tinoe being, shall 
have the custody «nd care of all public moneys depo- 
sited within the same, snd shall perform all the duties 
required to be performed by them, in reforance to the 
receipt, safekeeping, transfer, snd diaburaements of all 
snob moneys, according to the provisions hereinafter 
contained. 

Ssa 3. And be it further enacUd, That there shall b« 
prepared and provided, within the custom- booses now 
erecting in the city of New York, in the State of New 
York, and in the.cityof Boaton,in the State of Massachn. 
setts, suitable snd convenient rooms for the use of tho 
receivers genersl of public moneys, hereinafter directed 
to be appointed at those places respectively ; and sufll* 
cient and secure fire-proof vsults and aafes for the keep- 
ing of tlie publio moneys collected and depoaited with 
them respectively; and the reoeivers general of public 
money, from time to time appointed at those points, 
shall have the custody and care of the asid rooms, 
vaults, snd ssfes respectively, and of all the publio 
moneys deposited within the same, and ahall perform 
all the dutiea required to be performed by them, in 
rererence to the receipt, safo-keeping, transfer, snd dis- 
bursement of all toch moneys, according to the provi- 
sions of this act 

Sic 4. And be it further enmeied. That there shall 
be erected, iirepared, and provided, at the expense of 
the United States, at the city of Charleston, in the 
State of South Carolina, and at the city of St Louia, In 
tlie State of Miasouri, offices, with suitable sod con- 
venient rooms for the use of the receivers general of 
publio money hereinafter directed to be appointed at 
the places above-named; and sufficient snd secure fire^ 
proof vaults and safes for the keeping of the publio 
money collected snd deposited at those points respee- 
tively; snd the said receivers general, from time to 
time appointed at those places, shall have the cuatody 
and care of the aaid offices, vaults, and aafes, so to bo 
erected, prepared, and provided, and of all the publio 
moneya deposited within the same ; and shall perform 
all the dutiea required to be performed by them, in re- 
ference to the receipt, safe-keeping, tranafer, and dis- 
bursement of all such moneys, according to the provi- 
sions hereinafUr contained. 

Saa ^ Ami bo U fttrthor omctod^ That the preaU 
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dent thall aoiainate, and, by and with the idYJoe and 
eonaent of the acnate, appoint foor oflloera, lo be deno- 
minated ^ receivera general of poblic money,** which 
aaid officers shall bold their respective offices for the 
term of four years uulesa aooner remuwed thcreft'oni ; 
one of which dhalt be located at the city of New York, 
in tbe state of New York ; one other of which shall be 
located at the city of Boston, in the atate of Massa- 
dhusetls ; one other of whidi shalf be located at the 
eity of Charleston, in tlie state of Sooth Carolina ; and 
the remaining one of which shall be located at the city 
of St. Louis, in the atate of Missoari ; and all pf which 
•aid officera shall give bonda to the United Statea, with 
aorelies, according to the provialons hereinafler con- 
tained, fur the faithful discharge of the duties of their 
retpective offices. 

' Sk. 6. And be it further enacted. That the treaaurer 
of the United States, the treaanror of the mint of the 
United States, the treaaurcrs, and thoae acting as such, 
of the various branch mints already erected and now 
erecting, all collectors of the customs, all surveyors of 
the customs acting also as eoUectora, all receivers gene- 
ral of ptiblic mnncyp, all receivers of public moneya ut 
the aeveral land offices, and alUpostmastera, except as 
is hereinoAer particularly provided, be, and they are 
hereby required lo keep safely, without loaning or 
nain^, all the public money collected by them, or tAher- 
wise at any time placed in their possession and custody, 
tHl the same ia ordered by the proper department or 
officer of the government to be transferred or paid out ; 
and when such orders for transfer or payment are re- 
ceived, faithfully and promptly to make the aame as 
directed, and to do and perform all other dutloa aa fis> 
cal afcnts of tbe government, which may be itnpo»ed 
by this or any other acts of congress, or by any regii- 
lation of the treasury department, made in conformity 
to law; and also to do and perform all acts and duties 
required by law, or by direction of any of the execu 
tivc departments of the (government, as agents fbr pay- 
ing pensions, or fbr makhig any other disbursements 
whidh either of the heada of those departments may be 
required by law to make, and which are of a character 
to tie made by the depositaries hereby con8tnuted,con. 
sistrntly with the otlier official duties imposed upon 
them. » 

Skc. 7. And he it further enacted^ That the treasurer 
of the Uorted States, the treasurer of the mint of 
the United States, the treaaurer of the branch mint at 
New Orleutrs, and the receivera general of public mo- 
ney hereinbelure directed to be appointed, shaft, respec- 
tively, give bonds' to the United Staten, in such form, 
and for such amounts; as shall be directed by the 
secretary of the treasoty, by and with the advice and 
consent of the president, with sureties to the satisfac 
tion of the solicitor of the treasury; and shall, from 
time to lime, renew, strengthen, and increase their 
official boodff, as the secretary of the treasury, with 
the consent of the president, may direct; any law in 
reference to any of the official bonds of any of the said 
officera to thf contrary nnlwithatanding. 

Skc. 8. And U it further enac/t'ij That it shall be 
the duty of ihe aeeretary of the treasury, at as early a 
day as possible af>er the passage ofthis act, to require 
fVoin the several depositaries hereby constituted, and 
wlinse official bonds are not hereinbefore provided for, 
to execute bonds new and suitable in their terms to 
meet the new and increased duties imposed upon them 
respectively by this act, and with sureties, in sums 
auch as shall seem reasonable and safe to the solicitor 
of the treasury, and from time to lime require such 
lionds to h% renewed and increased in amount and 
atrengthened by new aureties, to meet any increasing 
/esponaibinty which may grow out of accomuUtions 



of money in (be baoda of tha depoattary, or out of any 
othar duty or reaponaibHity ar-iaing under thb or aoy 
other law of oeiifreaa. • 

Sn. 0* And be H fMtther emtled, Tbat all colleclaia 
and receivera of public money, of every character aa^ 
description, within the District of Colombia, shall, at 
frequently aa they may be directed by the aecreury of 
the treasury so to do, pay over to the treaaurer of iba 
United States, at tbe treasur^f thereof, all public moneys 
collected by them, or in their hands; that all soeh ool- 
lectors and receivera of public moseys witliin the cities 
of Philadelphia and New Orleana, ahall, upon the saflM 
direction, pay over to the treaaurera of the miota ia 
their respective cities, at the aaid miota, all public mO' 
ncya collected by them, or in then' handai end that all 
aooh colleotora and recelvara of public moneys within 
the citiea of New York, Boaton, Charleaton, and St. 
Louis, ahall, npon the aame direction, pay over to the 
receivers general of public money in their respeetiva 
citiea, at their oflBcea rcapectively, aR tbe public ido- 
neya collected by them, or in their handa, to be safely 
kept, by the aaid reapective depoaitaries, uutil other- 
wise disposed of according to law ; and, it shall be the 
duty of the said aeeretary to direct such payment*, by 
the said coHectora and receivers, at all the said placei, 
at least aa of)en as once in eaeh aaontb, and as much 
more frequently,- in all caaes, aa he, in bia diacretioo, 
may think proper. 

Sic. 10. A»d be it furOier enmcUd, That it shall ba 
lawful for tbe aecreUry of the treasury to transfer tba 
moneya in the handa of any depositary hereby eaoaii- 
tuted, to Ihe treaaury of the Uuitcd Sutea; ta the miat 
at Philadelphia; to tlie branch mint at NewOrlatns; 
or, to the officea of cither of the receive ra feoeral of 
public moneys, by this act direeted to be appointed; to 
be there aafely kept, accordiug to the proaisionsofthif 
act; and alao to tranafer moneya in the hands of any 
one depoaiiary oonatituted by this act to any other de- 
pository consthnted by the aama, at his difcrclion, u)4 
as the safety of the public moneys, and tlie conveaw 
ence of the public service, ahall seem to him to re- 
quire. And for the purpose of paymenta on the pab. 
lie account, it shall be lawful for the treasurer of the 
United States to draw upon any of the said depositaries, 
as he may think most conducive to the public interctti, 
or to the- convenience of the pnblic credtfors, or both. 

SiEO. 11. And be ilfmriktr enmcttd^ Tliat the mooeyt 
in the hands, care, and custody of sny of the depocila- 
ries constituted by this act, shall be considered and 
held as deposited to the credit of the treasurer of tba 
United Slates, and shall l>e, at all times, subject to b'u 
draft, whether made for tranafer or disbursement, io 
the same manner aa though tlie said moneys were 
actually in the treasury of the United States; and cadi 
depositary shall make returns to the treasury dcpirt* 
ment of all moneys received and paid by him, atsoHi 
times, and in auch form, aa ahall be directed bf tba 
secretary of the treaaury. 

Bec \% And be ii further etwetfd. That whenever 
public muneya ahall accumulate in the baoda of any 
depositary cnnf:tituted by this act, other than the trea- 
surer of the United States, the treaaurer of the mint of 
I ha United Sutea, the treasurer of the bi^ich mint at 
New Orleans, and the receivers general of public lao* 
ney^ to an amount beyond that sociifcd by the bond of 
the officer, or which the secretary of tfie Crcasory shall, 
for any cause, consider unsafe, and it shall not be de- 
sirable to transfer the moneya ao accutnolaled to any 
other depoaiiary, it ahaU be lawf^ii ^ the said secretary 
to direct the aaid moneys, or any portion thereof, to bi 
speciall V deposited in auch bank of the atate, or tcfri- 
tnry, wherein tbe depositary who ia lo make the depa* 
aiie ia located, ma he, the aaid aoeretary,ibaU talBCtaBl 
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mme i Prwidid^ The btnk m tefoeted will ai^ree to 
receive and keep the tnoneja deposited with it apon the 
ferriia mod. conditions in the next aeetion of thia act 
preacribed. 

Sco. 13. And he U fwr^ker tn^dted. That the apecial 
depoattea of the public moiieya authoriaed bj the bat 
preceding aeetion ofthb act to be made in banka, ahall 
be made open the followinf temu and conditiona, and 
upon no other, namel/. 

Firwl. AU aooh depoaitea ahall be atHctly apecial de- 
soeitea ; «nd the banka holdinf them ahaH be prohibited, 
in (he moat efTectaal manner, fW>m making any Uae of 
the monera depoiiiled, bj way of bans, dtacounta, or 
in any other manner, or for any other purpoae what- 
voerer ; and to aecore the fulfilment of thta condition, 
the secretary of the treaaory ia authoriaed, in hia dia^ 
eretion, to furniahrthe banka aelected aa dapoaite banka 
with aafea for the keeptnfr of the public moneya exelu- 
«iv<^y, and under the joint control of the liank and 
aome designated officer of the government, or to adopt 
•aeh other guards aa he ahaH prefer. 

Second, Kofhtng but gold or ailvor, or aueh notea, 
MRs, or paper, issued under the authiirily of the United 
States, as may be directed by law to be received in 
payment of the public dues, ahall be offered for depo- 
site, or received by the banks as a deposite, under the 
provisions of this act. 

Third, AH depoaitea ahaH be pnaaH, upon the booka 
fifths bank, to the credit of the depositary making the 
same; but no rooneya deposited in pursuance of thia 
aet ahall be withdrawn without the expreaa order of 
the aecretary of the treasury fKr the paymelit; and no 
drafts of the treasurer ef the United States, or orders 
•r warrants of the secretary of the treasury, for ordi- 
nary transfer or disbursement, shall be made upon any 
bank aeJected aa a deposite bank under thia act 

Fourth, ' A commission, such ss shall be agreed upon 
between the aecretajry of the treasury and the bank, not 
in any case to e^xoeed one eighth of one per centum 
opon th& moneys deposittnl with it, shall be albwed 
and paid by the United Statea, in Aill aatisfaclion of 
alt elaims on the part of the bank fbr trouble and rixk 
|rr9wing out of the receipt, safe-keep'mg, and repay. 
mont 9f the apecial depositee herein authoriaed to be 
made ; all accounts fiir commissions to be audited and 
paid St the treasury of the United States. 

Ss0. 14. And be it furthft enacted^ That, in case no 
bank %rithin the state or territory wherein the depo- 
sitary, directed to make depoaitea, is located, wiU con- 
sent to receive the moneya of the government upon 
special deposite, according to the foreiroing conditions 
and regulatiuna, theu it AaJl be lawful for the aecre- 
tary of the treaaury to select aome bank in an adjoin- 
ing state or territory, auch aS may be most convenient 
for the officer to make depositee, end the public ser- 
vice ; and in caae no convenient bauk of either charac- 
tsrcan be found willing to receive such depoaitea npoo 
thfi terma proposed^, the aecretary may tranafbr the 
aame to the treasury of the United States, to the oiiot, 
or branch mints, or to the offices of either of the re* 
ceivers general of public money, as shall be moat coo- 
veni<^nt to the depositary firom whom the meaey is to 
be transferred, or to the wants pf the publio servioe in 
reference to disbursements* 

Sco. 15. And he U further onadei. That the eecre- 
tary of the treasury ahall be, and he ia liereby author- 
iaed to cause examinationa to be made of the hooka, 
aeoounts, and money on band, of the several depotita- 
Has eoaatituted by thia act ; and fbr that purpoae to 
appoint apeeial agents, as ocoaaion may require, with 
such oompensation aa be may think reasonable, to be 
fixed and deokred al the time of each appointment, 
which said examinations, in all oases where the sunr 



on hand usiiany exceeds three fourths of the amount 
of tbe offlcerV bond, ahall not l)e made leas frequently 
than oni:e in each year, and aa much more frequently, 
in tboae and all other cases, as the secretary, in hir 
diacretion, ^afl direct. The agenta selected to mske 
these examinationa ahall be instructed to examine as 
well the booka, accounta, and returns of the officer, as 
the money on hand, and the manner of its being kept, 
to the end that uniformity and accuracy in the ac- 
counts, as well aa safety to the public moneys, may be 
aeeored thereby. 

Sbc. 16. And ht if further snscl^, That in add!- 
tion to the examinationa provided for in the laat pre- 
ceding section, and aa a further guard over the public 
moneya, it ahall be the duty of each naval officer and 
surveyor, aa a check upon the receiver general of pub- 
lic moneya, or collector of the customs, of their respec 
tive districts; of each register of s land office, aa a 
check upon the receiver of hia land office ; and of the 
director and auperiAtendant of each mint and branch 
mint when aeparate offiees, as a check upon the tree- 
aurora, reapectively, of the aaid mints, or the persons 
acting as such, at the doae of each quarter of the year, 
and as much more frequently aa they ahall be direeted 
by the secretsry of the treasury to do so, to examine 
the books, accontits, returns, and money on hand, of 
the receivers general of public money, colkictors, re- 
ceivera of land ciffioes, treaaurers, and persona acting 
as such, and to make fbll. accurate, and faithful re- 
turn to the treaaury department of tiieir condition. 

Sbc. it. And he it further enacted. That the aaid 
officers respectively, whose doty it is made by this act 
to receive, keep, and dtsburae the public nnoneys, as 
the- fiscal agents of the government, may be allowed 
any necessary additional eotpcnses for clerks, ffre-proof 
ehests, or vaitUs, or other necessary expenaes of safe* 
keeping, transferring, and disbursing ssid moneys: all 
aueh expenaes of every character to Iw first expressly 
authorised by the secretsry of the tressury, whose 
directions upon all the al>ove subjects, by way of regu- 
lation and otherwise, are to be atrictly followed by all 
the aaid officers : Provided, That the whole number of 
clerks to be appointed by virtue of this section of this 
set, shall not exceed ten, and that the aggrega'e com* 
pensatiotia of the whole number ahaH not ej^ceed eight 
thouaand doltars, nor shall the compensatioo of any one 
clerk, ao appointed, exceed eight hundred dollara per 
annum. 

Sco. 18. And he it further enacted. That the aecre- 
tary of the treaaury ahall, with as much promptitude 
ss the convenience of the public business and the safety 
of the public funds wiH permit, withdraw the baUncea 
remaining with the present depoaitariea of the publio 
moneys, and confine the ssfb-keeping, transfer, aud 
dtsburaement of thoae moneys to the dspositaries esta- 
blished by thlrsct. 

Sbc. 19. And be U further enueled, Thst sH marahals, 
district attorneys, and othera, having publio money to 
pay to the United Statea, and all patentees, wishing to 
make payment for patents to tx) issued, may pay all 
such moneys to the treasurer of the United ^tes, at 
the treaaorj, to the treasurer of ehher of the mints in 
Philadelphia or New Orleans, to either of the receivers 
genersl of publio money, or to such other depisitsry 
constituted by this act as shsll be designstcd by the 
seeretary of the treaaury, in other parts of the United 
Slates, to receive aueh payments, and give receipts or 
certrfieates of deposite therefor. 

Sbo. dO. ,And be ii further enaded. That all oflScrrs 
charged by thia act with the aafb-keeping, transfer, and 
disbursement of the public n>oneys, sre hereby required 
to keep an aocurate entry of each aom received, and of 
the kind of money in which it is received, and of each 
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pajmant or trtntftr, and of the kind of earroncy is 
which it if mtfio; iMsi that if an j one of Um aaid 
p^cera flkall eoovert tfi his own uae* in ftny wmj what- 
ifivert or aball oae hj way of in?aatpi^nt io any kind of 
property or merohandite, or aball loan^ with or without 
jntereat, any portion of the public moneya introated to 
bim for iafe.keeping,diaburfein9ai»tranafer,or for apr 
other purpose, every auch act aball be deemed and ad- 
Ridged to be an embezxlemeot of lo much of the aaid 
moneys as shall be thus taken, conTerted. ioveaied, 
need, or loaned, which ia hereby declared to be a high 
misdemeanor, and any officer or person convicted 
thereof before any court of the United States of com. 
potent jurisdiction, shall be sentenced to imprisonment 
for a term of not less than two, nor more, than five 
jeara, and to a fine equal to the amount of the naooey 
embezzledr 

Sio. 91. And be it further em^eUd^ That, ontil the 
rooms, offices, faults, and safes, directed by the first 
four sections of this act to be constructed and prepared 
for the use of the treasurer of the United States, the 
treasurer of the mints at Philadelpliia and New Or- 
leans, and the receivers general of pablie money at 
New York, Boston, Charleston, and St Louis, can be 
constmcted and prepared for use, it shall be the duty 
of the aecretary of the treasury to procuce soitabje 
rooms for offices for those officers at their respective 
kcationa, and to contract with such banks, iooorpora- 
tiona, or individuals, aa may be willing to contract for 
such nse of their vaults and safes as may be required 
for (he safekeeping ef the public moneys in ths charge 
and custody of those officers respectively, the expense 
to be psid by the United SUtea. 

Sn. 32. And be it further enm€Ud, That it afaaD not 
be lawful for the secretary of the treasury to make or 
continue in force, any general order, which ahaU 
create any difference between the different branches of 
revenue, aa to the funda or medium of payment, in 
which debts or dues accriiing to the United States may 
be paid. 

Sia 33. And be UfuHher enntUd, That it shall be 
the duty of the secretary of the treasury to issue and 
publish regulations to enforce the speedy presentation 
of all governmept drafts for payment at the place 
where payaUe, and to prescribe the time, according to 
the different distances of the depositariea from the seat 
of government, within which all drafU upon them, re» 
apectively, shall be preeented for payment; and, in de- 
fault of such presentation, to direct any other mode 
and place of payment which be may deem proper. 

Sbc. 34 And he it further enacted^ That the re* 
eeivera ^eral of pjiblic moneys directed by this act to 
be apfioioted, shall receive, respectively, the following 
salaries per annum, to be paid qnarter yearly, at the 
treasury of the United Statea, to wit : the reoeiver ge* 
neral of public money at New York aball be paid a 
salary of three thousand dollars per annum ; the re* 
oeiver general of public money at Beaton shall be paid 
a salary of two tliouaand five hundred dollars per an- 
num ; the receiver general of public money at Charles, 
ton shall^be paid a saUry of two thousand five hundred 
dollara per annum ; and the receiver general of public 
money at St Louis, shall be paid a salary of two thou- 
sand five hundred dollars per annum; and these sala* 
ries, respectively, shall be in full for the services of the 
respective officers; nor shall either of then be per. 
nitted to charge or receive any commission, pay, or 
perquisite, for any official service, of any eharacter or 
description whatsoever; and the making of any auch 
ehArgo* or the receipt of any such ooropeneation, is 
hereby declareo to be a misdemeanor, for which the 
officer convicted thereof, before any coort of the United 
States of competent jurisdiction, shall be aafa|ieot to 



puniabmeat by fine, or SmpriaooaMBt, or both* at Ike 
diacretiom of the Qoort btfoie wUeh tbn oObMO shall 
be tried. 

Sw. 35. And be U fmiher enncted. That the tna. 
sorer of the United States be, and he ie hereby an* 
thoriaed to receive at the Ueaaofy, and at snch othsr 
points aa he may deaignais, paymenta in adeanoe &r 
public lands, the paymenta aamade, in all eases, to bs 
evidenced by the receipt of the eaid treasorar of tbs 
United States ; which receipts so given shall be current 
at the aeveral land offioee of the United Sutes, sa cash, 
at any public or prifaie aale of landa, in the eame man- 
ner as the currency authoriaed by law lo be received^ 
in payment for the poblio lands: Prmided, hmnemr. 
That the receipta given by the treasorer of the United 
Statea, pursuant te the anthorily eonforred in this seo- 
tion, shall not be negotiable or tram^ferrabls, by deUverj 
or assignment, or ia any other manner whatsoever, but 
aball, in all cases, be presented in payment for lands 
by or for the person to whom the receipt waa given, ts 
shown upon its face. 

Sec. 36. And be it further enmcted. That for the por. 
chase of sites, and for the oonstniction of the offices of 
the receivers general of public money, by Ibis act 
directed, to be erected at Charleston, South Carolios, 
and at St Loola, Mhisoiu-i, there shall be and hereby 
is, approprioted, to be paid out of any money in the 
treasury not otherwise appropriated, the som of tea 
thoosaod tlollars, to be expended under the directieo of 
the secretary of the treasury, who ia hereby required 
to adopt plans for the said offices, and the Vaohs aod 
safes connected therewith, and to cause the same to be 
constructed and prepared for use with as little delay as 
shall be conaistent with the puUie interests, and the 
convenient location and secoritv of the buiktiogs te be 
erected : Provided^ howener^ That if the oeerstarjr of 
the treaanry shall find, npon enquiry and exaia'uia. 
tion, that suitable rooms for the use of the receiver 
general at Charleston oan be obtained in the ce at a m 
house now owned by the United Sutes at tbat plaee, 
and that secure vanlts and ssfes can be oonatructsd ia 
that building for the aafe-keeping of the pnblie mooej, 
then ho shall cause such rooms to be prepared sm 
fitted up, and such vanlts and aafes to be eonstradsd 
in the custom-house atCbarleaton, and no indepsndeat 
office shall be there erected. 

Sxc. 27. And be it further enacted. That for the pay. 
ment of the expenaes authoriaed by this act, other tbaa 
thoae hereinbefore provided for, a sufficient aoni oT 
money be, and the same ia hereby apprc»priated,lo be 
paid out of any money in the treasury not otherwiia 
appropriated. 



Hovaa OF nmnmnvTATiTKB. 

Tueeday, March iX7,lSi8. 

The Sub-Treasury Bill fVom the eenste, having hm 
twice resd by its title, it was moved by Mr. Pattoo to 
lay it on the table. This motion having bees frith- 
drawn to enable Mr. Glasscock (o oier some reoiarfcs, 
was subsequently renewed by tbat gentleman, aftee^ 
ably to promise. 
The question waa then taken, and the vote resolted 
— veaa 106, nays 98, (38 members being abieDt, 
the house, with die speaker, consisting of 34S») as 
follows : 



Yeas— Messrs. Adams, Alexander, Heotan AQea, 
John W. Allen, Aycrigg, Bell, Biddle, Bend, Wiiiiaa 
a Calhoun, Jobn Calhoon, William RCbmirfwU, Cu- 
ter, Chambers, Cheatham, Childa, Qark, Cerwin, Cra» 
Bton, Crockett, Cortla, Coahiog, Darinigton, Debeny. 
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DtnlHfl, Dima, fl^ns, EfMtm, E#inf, IHobard 
Fieteh«r, Finmore, Jentet Gttrla»d, Rice Garland, 
€toode, Jaine»Onili«in, WHHam Graham, Graves, Graj, 
Greonell, Hall, HaMead, Harlan^ Harper, Ha«tm(<», 
Hawee^ Henry^ Herdd, HoAnait; Hopkina, flenry 
JohjiMort, W. c3cMt Johnaon, KHgore, Lawler, LineolD, 
Lyon, MaMory, Manrin, 8. Mason, Maury, May, Max- 
weM, MoKamMm, Meitafw, Mercer, Mitligan, Mitchell, 
Mathias Morria, Cahrary Morris, Naylor, Noyea, Ojle, 
?aUer80ii« Patloo, Peek, PbtlKpa, Pope, lUriden, Ran. 
dolpb, Reed, RUgway, Rnaaell, Sawyer, Serfeant, 
Auffostine H. Shepperd, Chariee Sheaard, Shielda, 
Bibley, Slade, Smith, Soothfate, Stanlyt Sievart, Stone, 
Stratloir^ Taliaferro^ Tbompaon, TMtinfthaat, Toland, 
Underwood, Albert & White, John White, Eliaha 
Whittteaey, Lewia WiUiame,Sherrod Williaroi, Chrie- 
topber H. WiHiaiDe, Wise and York--.106w 

Nays — Mfsars. Anderson, Andrews, Atherton, Beat- 
ty, Bietrne, BickneTI, Birdsall, Boon, Brodbead, Bron- 
aon, Brayn, Bynum, Cambreleng, John Campbell, 
Casey, Clereland, Cfowney, Coles, Connor, Craig, 
Crary, Cashman, Dawson, DeGrafT, Droingoole, Dun- 
can, Elmore, Farrington, Fairfield, Foster, Gallup, 
Glaasoock, Grantland, Grant, Griffin, Haley, Han- 
moad, Hamer, Harrison, Hawkins, Haynes, Halsey, 
Howard, Hubley, Robert M. T. Hunter, Ingham, T. B. 
Jaoknon, Jpaeph Johnson, Nathaniel Jones, George N. 
Keim, Kemble, Legare, Leadbetter, Lewis, Logan, Jas. 
M. Mason, Martin, MeKay, Robert McClellan, Abra- 
bam McClellan, McCliVre, Miller, Montgomery, Moore, 
Morgan, Samuel W. Morris, Murray, Palmer, Parker, 
Paynter, Pennypacker, Phelps, Piokena, Plommer, 
Potter, Pratt, Prentiss, Rhett, Riohardson, Rivep, Ro« 
bertaon, Sheffer, Sheplor, Snyder, Spencer, Taylor, 
Thomas, Thus, Toucey, Tumey, Vail, Vandenroer, 
Wegener, Webster, Thomas T. Whittlesey, Jared W. 
Williams, Worthingtoo, Yell— 98. 

So the senate bill was laid on the table. 

Mr. Gray then rose and remarked that he had foted 
in the affirmative upon the queation of laying the bill 
upon the table, for the purpose of availing himaetf of 
tlie right 1o move a reconsideration of the qoestioo«-a 
right afibrded under the rules of the house only to those 
^who vote with the prevailing party. He gave notice 
tlkat be ahould move for reeonaidcratioii to-morrow. 



From the WaahiagtoB Gtobe of 27tli March. 

Te$t V0tt in the Hovse on the principle of tepttrating 
the Government from the BanJrt. 

Mr. Patton of Virginia thia day moved to lay the 
•enato bill establishing an Independent Treasury on tlie 
table. On this proposition t^try member present ad- 
Yerae to the principle of tlie bill voted with Mr. Patton. 
A rumor waa abroad yesterday, that an attempt of this 
aort would* be made by the opposition to get rid o( the 
bill at once in this oblique mode ; but it appears not to 
bevB* been credited by many of the moat devoted friends 
of the measure, twenty-two of tliem being absent when 
the sinister proposition waa aprung upon the booae. 
The vote, however, ia full of encouragement for the 
eaceess of this vital meaaure, in some abape. The vote 
to lay it on the table, atood— yeaa 106, nays 98. 

Mr. Gray voted in theaffirmalive, so as to be enabled 
to move a reconsideration. Mr. Gray waa iQ favour of 
the bill, and against laying on the table ; ao that the. 
▼ote of thoae present sunds, ayes 105, naya 99. There 
were 32 members absent, 10 of them opposed, and 23 
in favour of the bill ; so that, had all been present, 
whose presence was expected, the vote wooid have 
stood, ayea 115, noes 131. 



In addition to the 121, there were i abaent from 
Mississippi, 3 vacancies in Maine, and 1 absent Ifom 
Louisiana, and the speaker, who did not rote, making 
6 ; which, being added to the 121, woald make 137 ; 
ao that if the houae had been full, the vote would have 
been, in favour of laying on the table 115, and against 
H 137. 

Membera absent on the vote to lay the Independeiit 
Treaeorv Bill of the aoMte on the Ubie, March 37tb, 
1838. " 



Oppo9ed to the bUl 

Mr. Borden, 
Brifgs, 
Coffin, 

Device, of Pena. 
Jeniler, 
Feared of Md. 
Potts, 
Rencher, 
Rumaey, 
J. a Wtllitiiie— 10. 



In favour of the bilL 

Mr. Booldin, 
BuehanaD, 
Chaaey, 
Cbapmao, 
Davee of Mainoi 
£dwarda, 
Fletcher of Vt. 
Fry. 
Holt, 

Hooter of Oblo, 
Jackson of Ga. 
Jonea of Virginia* 
Klingenamith, 
Loomia of New Tock, 
McKim, 
NoUe, 
Oweoit 
Parmenter, 
Petriken, 
Reilly, 
Towna* 
Week»-.33. 



MR. RIVES'S SUBSTITUTE. 

Annexed is a copy of the bill aubmitted to the United 
Statee Senate by Mr. Riirea of Virgbia, aa a substitoie 
for Mr. Wright's Sob-Treaaory Bilt. 

Sbc 1. Be it enacted by the SeneUe and Hou$eefRer 
preeentativee of the United Statee ef America in Cw- 
greee aeeemUed, That the number of banka authorised 
by the act of Juno 33, 1836, to be empk»yed aa depoeL 
toriea of the public money, ahall not exceed tweoty-five« 
(any thing in tlie said act to the contrary notwithstami- 
ing ;) that they shall be choaen from among the most 
aoUd and rcapectable banks in the states or territociea in 
which they are establiahed, and their locality, aa well 
as number, shall be determined purely with reforeoco 
to the wants and convenience of the treaaory in con- 
ducting ita fiscal operatiooa. 

Sbc. 3. And be it further enmcted^ That no bank 
ahall bo ao oeleeted or eqfiployed which aball not ptj 
ita bills and notes* and all other demanda upon it* 
promptly in apecie, when required ; nor until it ahaU 
firat have flimiahed to the aecretary of the treaaory « 
atatement of ita condition and busineaa, a list of ita 
directors and officera, a copy of ita charter, and aQoh 
other information aa be may require, to enabto him to 
judge of the soundneaa of its condition. 

Sec. 3. And be it further enacted. That the banka 
to be employed aa deposi^ries as aforeaai<|, shall be 
selected by the aecretarv of the treaaury in the follow, 
ing manner, to wit : if the aelectioo be made durin|r 
the aeaaion ofconffreaa, it moat, before it take effect, be 
ftrat approved by joint reaolution of both houses, snd if 
made during the receaa, it ahall be aubmitted to coo- 
f^reaa, at the commencement of their pext aessioii, to bo 
10 like manner con6rmed or annulled by them.. 

Sec. 4. And be it further enaeUd, That the aaid 
banka, before they ahall be employed aa the depoaito> 
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riaf of tlM poblie money, fhall ajrree to reoeWo the 
tame on the IdlowiDf terms and edndStions, to wit: 

Firtt Each bank shall furnish to the secretary of 
the treasury, fK>m lime to time, as oAen as he may re- 
quire, not exceeding once a week, statements selling 
&rth its condition and business, as prescribed in the 
aeonnd eection of this »ct, except that such statements 
need not contain a copy of the charter of the bank ; and 
the said banks shall (bmisli to the secretary of the 
treasury and to the treaauref of the United States a 
weekly statement of the condition 4>f bis account on 
their books ; and the secretary of the treasury shall 
have the right, by himself, or an agent appointed for 
that purpose, to inspect such general accounts in the 
books of the bank as shall relsie to tlie said statements : 
Prowled^ That this shall not be conatmed te imply 
the right of inspecting the account of any private iodi- 
^idualor iodiYuiuals with the bank. 

SecMdtjf, To credit as apecie all aoms deposited 
therein to the credit of the treasurer of the United 
Btates, (excepUng treasury notes, or other goTernment 
obligations, that may be receivable in payment of pub- 
lie dues, and whieh are properly chargeable to the 
United Sutes,) and to pay all checks, warrants, or 
drafts, drawn on auch depusiles, in specie, if required 
by the holder thereof. 

Thirdly. To give, wbeBCTer required by the secreta- 
ry of the treasury, the necessary lacilities for transfer- 
rmg the public funds from place to pisce, within the 
United States and the territories thereof, and tor dis- 
tributing the same in payment of the public creditors, 
witlioul charging cofliminaiona or claiming allowanee 
on account of diSerence of exchange. , 

Fourthly, To render lo the government* of the Unked 
States all the duties and services heretofore required by 
law to be performed by the late Bank of the United 
States and ita several branches or offices. 

Sic. 5. And he H fuHkir enacted^ That the qpereta- 
ry of the treasury shall be, and he is hereby aothorioed, 
and it shall be his duty, whenever, in his judgment, the 
same shalf be neccMary or proper, to reqaire of any 
' bank, selected and employed as aforesaid, collateral or 
additional securities for the safekeeping of the pul>lic 
rooneya deposited therein, and the faithful performance 
of the duties required by this act 

Sko. 6. And bft U further enacted. That it shall be 
lawlul for the secretary of tlie treasury to enter into 
contracts, in the name, and for and on behalf of the 
United States^ with the said banks so seleeted and em- 
ployed, whereby the said banks shall stipulate to do and 
perform the several duties and services prescribed by 
this set 

Sro. 7. And be U further ewtcted, That no bank 
which shall be employed as a depontory of the pubKc 
money, shall be discontinued as spch, or the public 
money be withdrawn therefrom, except for the causes 
hereinaf\er mentioned ; that is to say • if, at any time, 
any of the said banks shall refuse, or fail to perform 
any of the dutiee prescribed by this act, and stipulated 
to be performed by its contract, or if any of the aaid 
banka ahall at any time refoee to pay notes in specie, 
or if the secretsry of the treasury shall have reason tb 
believe that any of the said banks is no longer a safe 
plaee of deppsite for the public moneys,. in any and 
every such Caxe, it shall be his duty to discontinue such 
bank as a depository, and withdraw from it the public 
money a which it may held on deposits ; and, in cnso of 
the diseontinoanee of any of tlie said banks, it slisll be 
the duty of the secrctsnr of the treasury to report to 
eongrew immcdlktely, if in session, and if not in ses- 
sion, at the commencement of its next sesaion, the 
facts and reasons which have induced snoh discontino- 
aoee: Prwided Aeweeer, That nothing herein con- 



tained ahaU be eonstmed, to prevnt omg re n^ at aay 
time, firom passing any law for the removal of the pab- 
lie money from any of the aaid banks, or from chang- 
ing the terms of deposite, or to prerent the said banks 
at any time, from ceasing to act aa depositories ef the 
public money, upon paying over, or tendering to psy, 
ihe whole amount^ of public moneys on hand« according 
to the terms of their agieement with the secretary of 
the treasury. 

Ssc. & And bit U fvrlker ennded^ Thst it shall be 
the duties of the banks selected as depositories of the 
public money, to make asttlements with all the banks 
in their vicinity with which they have Iransaetiooi*, as 
often as once a week, and the balances doe. sfcsil be 
demanded or paid, as the case maf be, m specie, 
whenever and to whatever extent such requisition, 
with the spprobatym of the aeoretaty of the treasury, 
shall be deemed necessary to check a tendency to 
ovCr- issues, and to preserve the soundness of the car* 
rency. 

Sbc. 9. And be U further enacted. That it shsllbe 
the duty of the secretsry of the treasury to adopt aU 
such means as he can properly employ, to induce the 
banks selected as deppsitories of the public money, to 
enter iiito mutual arrangements for receiving aad 
crediting as cash in payment of the public does tbe notes 
of euch other, whenever the same may bo offered in 
such payments. 

Sbc. 10. And he it further enatUd, That tbe revenue 
of the United States, whether srising from dotici^ 
taxes, debts, postages, er salca of- lande^ shall bs col- 
lected and received in gold and silver, or in tressary 
notes, or <n the notes ef banks which are payable end 
paid on demand in the legal coins of the Unilied States, 
subject to the following restrictions and condiUsoa ia 
regard to the receipt of bank notea, to wit: frosiand 
after the expiration i|f one year from the paatage ef 
this act, tbe notes of no banks which shall issue or cir- 
culate bills or notes of a less -denomi nation than fire 
dollars, shall be received in psymcnt of the puUie 
dues : and fnmi and afler the expiration f>f two yean 
thereafter, tlie notes of no banks which shsll issue or 
circulate bills or notes 4>f a less denomination than lea 
dollars shall be so receivable ; Promdrd kmoever, Thit 
the notes of no bank whatever ahall be received in pay. 
ment ef the public dues by the collectors or receivcri 
of the public money which the t>anks in which they 
are to be deposited shall not, under the supervision sod 
control of the secretary of the treasury, agree to pais 
to tbe credit of tbe United Sutes as ca»h; and PrenM 
alto. That the notes of no bank whi^ now fail*, or 
may hereafter foil, to redeem its notes in gold and sil- 
ver, shall, at any time, he received in payment of the 
pubKc dues, nnteso such bank shall, on or before the 
first day of July, eighteen hundred and thirty-eight, 
h^^Bboaaflde resumed payments in specie. 

Sec. II. And be U further enacted^ That notfiing ia 
the preceding section shall be so construed as to pro- 
hibit receivers or collectors of the dttes of the govern- 
ment fVom reeeivrng for the public lands, any Rmdof 
Isnd scrip or treasury certificates now authoriwd by 
law, iMit the ssme shsl! hereafter be received for lbs 
public hinds in the same way snd manner ashsf been 
heretofore practised ; and it shall not be lawfnl for the 
secretary of the treasury to make any discrimination 
in the fnnds recehrable between the different braocbes 
of the public revenue, except as is provided in this 
section. 

SlEC. 12. And he U further enbeied. That ne bank 
shall be employed as a depository of tlie public money 
which shall not conform, aa to the denomination of 
notes issued or circulated hy it, te the condition hartia 
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before imposecl on tboee banks whole ptpef it eUowed 
to be reoiHved in payment of the public doee. 

6ca 13. Attd he it farther enaeUd, That It ahaU be 
the doty of the Mcretary of the treasury lo lay before 
ooof rea«, at the coioinencenient of each annual as*- 
oioo, and aa ofbn ibereafWr as either houae may re- 
qntre, a atHtoment of the number and ni n>ea of the 
banka employed aa depoaiCnriea of the public moaey, 
. and of their condition, and the amoOnt of public money 
deposited in each, oa ahown by their returns at the 
tjeaaury, with every other partioolar which may aasiat 
oonKreaa in (brming ■ nthifactory judgment of the 
nfety of the pohtie moneys, and of the eoondneaa and 
responsibility of the depoaitoriea to wbteh they are 
eommiltiMi. 

Sie. U. And bt it further enacted, Ttiat all acta, 
nnd parts of acts, oonun^r within the purfiew.of this 
act are hereby repealedf 



PLAN OF A NATIONAL BANK. 

Im Senate, Moniai^ May 21, 1838. 

Mr. Clay, of Kentncky, rose, and stated that he 
wtahed to present a petition confirded (o his care, ^isrn* 
ed by a number of persona, prayinjf for the eatablish- 
tnent of a Bink of the United States. It waa similar 
to several other petitioua which had been presented to 
the aenate, or to the house, during the present session, 
praying for the same object. They afford evidence of 
a deep and retorning conviction, among the people, of 
the utility of i^uch an institution. 

Whilst I am up, (continued Mr.ClayO with the per- 
mission of the senate, I beg leave to submit a few ob. 
nervations upon this subject. There is reason to bo. 
lieve that much honest misconception and some mis- 
representation prevail in regard to it, which I wish to 
correct It had been auppmvd that those who are de. 
nirous of seeing a Bin k of the United States established 
are ans^oos that a charter should be granted to an ex- 
isting state institution, which baa an eminent indivi- 
dual at its heod, and that thia was the sole object of 
all their exertions. Now I wish, for one, to say, that 
1 have no such purpose in view. I entertain for tliat 
gentleman very high respect I believe him uncom. 
innnly able, profoundly skilled in finance, and truly 
patriotfo. There ia ImjI one ether person, connected 
with the hanking institutions of the country, in whose 
administration of a Bank of the United States I 
ahoold have equal eonfidecce with Mr. Biddle, and 
that is Albert Gallatin, who, I am glad to learn, at an 
advanced age, retains, in full vigour, the faculties of 
his extraordinary mind. There may be other eititcns 
equally competent with those two gentlemen, but I do 
not know them, or am not acquainted with their par- 
ticular qualifications. 

Bat it in not for any existing stste bank, or any par. 
ticofar individual at its head, that lam contending. I 
believe the establishment of a Bank of the United 
Statea Is required by the common good of the wliole 
aonntry \ and although I might be willing, if it were 
practieable« to adopt an existing bank as the basia of 
aoch an institution, under all circumstances, I think it 
most expedient that a new bank, with power to esta 
blish branches, he created and chartered under the au- 
thority of congress. My friends (aa fiir aa I know 
their opinions) and I are not particularly attached to 
this or that individual, to this or that existing bank, 
but to principles, to the thing itself, to the institution, 
to a weitorganixed Bank of the United States, under 
the sahitary operation of which the b<jsiness of the 
country had so greatly prospered, and we had every 
riasoo to hope woold again revive and prosper. And, 



presnming upon ^e indulgence of the senate, I will 
now take the liberty to snggest, for public considera- 
tion, somo of those soitabie eonditiona and restrictions 
under which it appeocra to me that it woujd be desire- 
ble to ealablish a new bank. 

1. The capital not to be extravagantly large, but, at 
the same time, sroply sufficient to enable it to perform 
the needful financial duties for the government ; to 
supply a general currency of uniform value through, 
out the Union ; and to facilitate, as nigh as practica- 
ble, the equalisation of domestic exchange. I suppose 
that about fifty millions Would answer all (hose pur- 
poses. The stock might be divided between the gene- 
rai government, the states, according to their federal 
population, and individual subscribers. The portion 
aaslgned to the latter to be distributed at auction or by 
private aubscription. 

2. The corporation, in the spirit of a reaolution re- 
cently adopted by the general assembly of the state, 
one of whose senators I have the honour to be, to re- 
ceive auch an organisation as to blend, in fair propor- 
tions, public and private control, and combining public 
and private interests. And, in order to exclude the 
possibility of the exercise of all foreign influence, non- 
resident loreigncrs to be prohibited not only from any . 
share in the administration of the corporation, hut 
from holding, directly or indirectly, any portion of ita 
stock. Although I do not myself think this latter re- 
striction necessaryr 1 would make it in deference to 
honeat prejudices, sineerefy entertained, and which no 
practical statesman ought entirely to disregard. The 
bank would thus be, in ite origin, and continue, 
throughout its whole existence, a genuine American 
institution. 

3. An adequate portion of the capital to be set apart 
in productive stocks, and placed in permanent security, 
beyond the reach of the corporation, (with the excep- 
tion of tfio accruing profits on the stocks,) sufficient to 
pay promptly, in any Contingency, the amount of all 
such- paper, nnder whatever form, that the bank shall * 
put fbrth as a part of the general circulation. The 
bill or note holders, in other words, the mass of the 
community, ought to be protected, against the possi- 
bility of the failure or the suspension of a bank. The 
sopply of the circulating medium of a country is that 
faculty of a bank, the propriety of the exercise of 
which may be most controverted. The dealings with 

a bank, of those who obtain discounts, or make depo- 
sites, are voltintor^ and mutually advantageous, and 
they are comparatively few in nnmber. But the reccp. 
tion of whnt ia issued and used as a part of the circu- 
lating medinm of the country, is scarcely a voluntary 
act, and thousands take it who have no otlier concern 
whatever with- the bank. Tlie many ought to bo 
goarded and secured by the care of the legislative au- 
thority ; the vigilance of the few will secure them 
agaieat loss. | think this provision is a desideratum 
in our American bonking, and the credit of first em- 
bodying it In a legialative act is doe to the btate of 
New Y'Tk. 

4. Perfect publicity as to the state of the hank at 
aD times, including, besides the usual heads of infor- 
mation, the namea of every debtor to the hank, whe- 
ther aa drawer, endorser, or surety, periodically exhi- 
bited, and open to public inspection ; or, rf that should 
be found inconvenient, the right to be secured lo any 
citizen to ascertain at the bank the nature and extent 
of the responsibility of any of its customers. There 
is no necessity* to throw sny veil of secrecy around 
the ordinary transactiona of a bank. Publicity will 
increase responsibility, repress favouritism, insure the 
negotiation of good paper, and, when individual insol- 
veney imfbrtvnately oecors, will deprive the bank of 
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attdno adfaDUgw now anjoy^ bj banks practiotl^ in 
the dUtributloo of tbe effeoU of tbo insoWent 

5. A limiution of tbe dividends so at not to antbor- 
ise more Uitn — per cent to be atruck. Tbia wUl 
ebeck undue expansions in tbe circnlating medium, 
and restrain improper extension of bosinsss in tbe ad- 
ministration of tbe bank. 

6. A prospective redootion in tbe rate of interest, so 
as to restrict tbe bank to aix per cent simplyt or, if 
practicable, to onlj five per oent Banks now receive 
at tbe rate of near 6} per cent by demandinflr tbe io. 
terest in advance, and bj cbarffing for an additional 
dajr. The redaction may be e&oted by forbearing to 
exact any bonus, or, wben the profits are likely to ex- 
ceed tbe prescribed limit of the dividends, by reqoir- 
ing that tbe rate of interest shall be so lowered as that 
they shall i^ot pass that limit 

7. A restriction upon tbe premkim demanded upon 
post notes and checks used for remittaneea, so that tbe 
maximum sho^ no^be more than, say, one and a 
half per cent UW^een any two the remotest points in 
the Union. Althpo^ it may not be practicable to re- 
f ulate forei^ ekcbange, dependin||r m it does upon 
commercial canses nqi within tbe control of any one 
government, I think that it is otherwise with regard to 
domestic exchange. 

8. Every practicable provision af ainst tbe exercise 
of improper infioenoe, on the part of the executive, 
upon the bank, and, on tbe part of the bank, upon tbe 
electi(»ns of the country. The late Bank of the United 
States has been, I believe, most unjuslJy charged with 
interferenoe in the popular elections. There is, among 
the public documents, evidence of its having soropa- 
busly sbstained Arom such interference. It never did 
more then to exercise the national right of self-defence 
by publishing such reports, speeches, and docomenU 
as tended to piece tbe institution and its administra- 
tion in a fair point of view before the public. Bnt tbe 
people entertain n Just jealousy against the dsnger of 
any interference oi a bank with the elections of tbe 
country, and estry precaution ought to be taken 
strictly to gusrd against it 

This is a brief outline of such s new Dank of the 
United States as I think, if established, would greatly 
conduce to the prosperity of the country. Perhaps, on 
full discussion and consideration, some of the condi. 
tions which I have suggested might not be deemed ex. 
pcdieut or plight require modification, and important 
additional ones may be proposed by others. 

I will only say a word or two on the constitutional 
power. I think that it ought no longer to be regarded 
as an open question. There ought to be some bounds 
to human eontroversy. Stability is a necessary want 
of society. Among thorn wlio deny the power, there 
are many who admit the benefita of a Bank of the. 
United States. Four times, and under the sway of all 
the political parties, have congress deliberately affirmed 
its existence. Every department of the government 
has again and again asserted it. Forty years of acqui- 
escence by the people; uniformity every where in the 
vulue of the currency; facility and economy in do- 
mestic exchange, and unoxampkd prosperity io the 
general business of the counUy, with a Bank of the 
United States ; and, without it, wild disorder in the our- 
reocy, ruinous irregularity in domestic exchange, and 
general prostration in the commerce and business of 
the nation, would seem to pot the question at rest, if it 
is not to be perpetually agitated. The power has been 
sostained' by Washington, the father of his country; 
by Madison, the father of the constitution ; and by Mar. 
shall, the father of the judiciary. If prcoedenta are 
not to be bimdiy followed, neither ought they to be 
wantonly despised. They are the evidence of truth ; 



and tbe fomanf^e nvMeo^ is Sa pwpo rti — Intfan 
integrity, wisdom.and patriotiam of these who eslsblisfc 
tbem. I think tbston no ooosskm eouM there be as 
array of greater or higher authority. For one, i befe 
to be pardoned for yielding to it in preforenee to sub- 
mitting iny jodgo^ent to Ube opinion %)( thoee who nmr 
deny the power, however respectable tbey may be. 

iNit, Mr. President strong sa my eonvietioas ata, I 
have no intention of formally preaenting any propoat- 
tion to establish a Bank of tbe United States. Coos- 
posed as congress and the executive bow are, it wouM 
be an onneoesaary waste of time to offer seefa a propo- 
ssL I should regret to see a bank astablisbed, esJean 
it were dearly called for by poblia epiBMNi. J believe 
it is now deeired by a majority of Ibe people ef tbe 
United States. Bnt of that there does not exist perbaps 
any eonoHisive evideaoe. Let ns wait nntH demonatrv- 
tions of their will shsll be clearly given; aed let as all 
submit and, for one, I shsll most cheerfully, 1e their 
decision, whstever it may be. Mr. C. moved that tbe 
petition be hid on tbe table. 

A ctebate folio wed« to be given hereafter, in wbick 
Mr. Allen, Mr. Buchanan, and Mr. Clay of Ky^ par- 
ticipated. 

The petition waa then kid on tbe table. 



REPEAL OF THE SPEaE CIRCULAR. 

Tbe vote on the passage of the resolution repesftnf 
the specie eiroelsr en the 30tb of May, 1838, in tbe 
senate was as follows : — 

yeas.— Messrs. Bayard, Boch4ban,rtinr of Alabama* 
Clay of Kentucky, Clayton, Davis, Fulton, G^dyt 
Ki^ Luif^kin, Lyon, Mcifi^n, Merrick, Motion, 
Nicholas, Norvell, Preaton, Rives, Bobbins, Robinson, 
Rugglea, Semr, Smith of Indiana. Southard* Spenee, 
Swia,TBnA)adge,Tipton,Trotter,miU, Webster, White, 
Williams, Young— 34. . 

Aeys. — Messrs. Allen, Benton, Brown, Cslbooa, 
HubbSird^ Morris, Niles, Smith of Coon., SlraBge--9. 

In tlie house of representatives, on same day, it was 
as follows: — 

Yen: — Messrs. Adams, Akxsnder, H. Allen, Ander* 
son, Aycrigg, Banks, Beime, Bell, Bickoell, Biddle, 
Bond, Boon, Briggs, Brodboad, Bronson, Bochanaa, 
Wru. B. Calhoun, John Calhoon, W. B. Campbell, Casey, 
Chambers, Chapman, Cheatham, Childs, Clark« Connor, 
Corwin, Craig, Crary, Cranston, Crockett Cushiog, 
Dawson, Davse, Davies, DeGraff, Dennis, Dunn, Ed- 
wards, Evans, Everett, Ewing, Fairfield, Ricbaid 
Fletcher, Fillmore, Gallop, J. Garland, R. Garland, 
Glascock, Goode, Wm. Graliam, Graniland, Graves, 
Grifljn. Haley, Hall, Hnlstcd, Hamcr, Harlan, Hast- 
ings, Hawes, Hsynes, Henry, Herod, Hoffmso, Hop- 
kins, Heward, R. M. T. Hunter, Inglnm,T. a Jack- 
son, Jabcz Jeckson, J. Johnson, N. Jones, Kcmble, 
Kilgore, Klingensroilh, Legare, Lincoln, Loomis, Mal- 
lory, Marvin, J. M. Ma8on,S. Mason, Martin, Maary, 
May, Maxwell, b. McClollan, McKennan, Mercer, Mil- 
ligaa, Mitchell, Montgomery, Morgan, C. Morris, Mar« 
ray, Naylor, Noble, Noyes, Ogle, Owens, Panncnier, 
Patterson, Peck, Pennypacker, Phelps, Pickens, Pope, 
Potta, Pratt, J. H. Prentiss, S. S. Prentis, Ratsden, 
Randolph, Reed, Reilly, Rencher.Ridgway, Robertson* 
Robinson, Romsey, Russell, Sawyer, Sergeant, Sbd^ 
A. H. Shepperd, C Shepard, Shields, Slade, Snyder. 
Stanly, Stuart, Stratton, Taliaferro, Taylor, Tillinghast, 
Titus, Toland, Underwooc, Vanderveer, Webster, Al- 
bert S. White, J. White, E. Whittlesey, T. T. Wbit- 
tiesey, L. Williams, S. Williams, J. L. WilliaBis. Civ is- 
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loplMr H. Winknu, Wise» Word, Wortkiogtoii, TeO, 
York©— 154. 

^ayf.^MeMrt. Aihertoii, Bo«ldtn, Gtmbreieiif, 
Clowney, Col6«, Catfamai^ Droomgiiole, Diiocan, F«r- 
rinftoiH I* Fletcher, Fry, Harrisoo, Holt, Hublejr, 
EeifB, Leadbetler, Loffaa, McKay, A. McClellan, 
MoClare, Moore, Pafris, Petrikio, Rivea, Sheplor, 
jSpeocer, Thomas, Taroey, Jared W. WiUianii— 39. 

J The reiohitioQ was pablished «t page 60 of tl.is 
ume.] 

The National Intellif tnoer ^beertes in relation to 
its abrogation : — 

** It is remarkable with what pertinacity the execch 
live bae wiibstood public sentiment in regard to this 
pernicioas measure. The solicitations of friends, and 
the reiterated decisions of congress, hafe alike been 
onaTailing to produce its repeal. Three-fourths of Ike 
members of the last congress pronounced its conclem. 
nation by the bill of February, 1837, which General 
Jackson put in his pocket, and would neither sign nor 
raturn to congress thai it might be passed into a law 
wKhoot his signature. Then there was the sub*trcasory 
bill of the extra session which passed the senate, and 
which contained a clause repealing the specie circular. 
Next, there is the sob-treasury bill of this session, 
which has also passed (he senate, containing (in its 23d 
aeetion) a similar rescinding clause, moved by Mr. 
Webster. And now, here is the joint resolution, in the 
identical terms of that section, substituted by ibe senate, 
on motion of the same gentleman, for the proposition 
«rf Mr. Clay, which has received the sanction of over- 
whelminif majorities in both hooros. Thua has the 
aenate /ovr different times, and the house of represen- 
tatives <ipice, declared in effect that this Jacksonian 
Experiment, No. 3, ought not only to be revoked, but 
that it ought to be made unlawful for the executive 
ever hereafter to issue or authorise any similar order, 
Yet, up to this moment, has the executive elung to the 
D^easure, regardless of the injury which even his par- 
tisans avow that it inflicts on the country, regardless of 
the public will, most emphatically apoken through the 
representatives of the people. Yes, clung to it with a 
tenacity which is unaccountable upon any other hypo- 
thesis than that the executive will has been controlled 
b/ some * malign influence,* either proceeding from 
the Hermitage, or exerted here by the original con. 
coctors and advisers of the measure. Be that as it 
may, the fate of that ** experiment** is sealed. The 
odious and opconstitutional discrimination must now 
bo given up. Congress has pronounced its fate in a 
voice that must be heard, and with a unanimity that 
leaves no hope to its friends, even fVom the *tito.* ** 
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Joseph D. Beers, President. 
MyndertTen flchaick, Vioe-pn^ant 
Walter Mead, Oasbtef. 
Daniel E. Tylee, second Cashier. " 



NORTH AMERICAN TRUST AND BANKING 
COMPANY. 

N: S6 WaU ttreet, Nkw York, i 
Capital 950,000,000. 

This institution has been organised under the gene* 
nil Banking Law of tlie State of New York. Ita capU 
tal ie fifty millions of dollara--twe millions of which 
hafe been subscribed. 

The company are now prepared to receive sdditiooal 
applications for its stock, to be paid for in cash, in 
atate stocks, or in bonds secured by mortgage on un- 
iacumbef ed real estate within the United States ; such 
appncations to be addressed to the f ice president at this 
office. 

The terms npon which this company make their ar- 
rengements, are as liberal as those of any corporation 
in this stale. 



Daniel B. Tylee, 
Peter Stuyveaant, 
Anson 6. Phelps, 
Thomas L. Serroas, 
John L. Graham, 
Wm. P. Halkitt, 
Valentine G. Hall, 
WilUam Stcbbica, 
Henry H. Leeds, 
Gilbert Allen, 
Thomas 6. Talmage, 
Coortland Palmer. 



Joseph D. Beers, 
Myndert Van 8chaiek» 
Thomas E. Dsvis, 
Stephen Whitney, 
George D. Strong, 
Thomas Tileston, 
John R. Peters, 
Aquila G. Stout, 
James B. Murr^, 
Richard Suydam, 
Henry H. EUiott, 
Obadiab Holmes, 
Henry Yates, 

Sheldon Thompson, Bnffklo, New York. 

Washington Hunt, Nisgara conaty. 

Dsvid £ Evans, Genesee coonty. 

William K. Strong, Ontario county. 

William M. Oliver, Yates county. 

James Seymour, Monroe ooanty. 

John C^ Devereux, Oneida eotraty. 

Stephen Warren, Renselaer oounty. 

Jonathan Trotter, Kings county. 

Gharkss Hoyt, do. do. 

Samuel D. Walker^ Baltimore. 

James Erwin, New Orleans. 

Copies of the articles of association, anci aH necessary 
information respecting the company, can be had, npon 
application at the office of the company* 

Artiele9 of ooBocinthn of t\e North Ammean JVutt 
and Banking Company, 

ArCioles of aseooiation, made and entered into, under 
and pursuant to an act of the legislature of the state of 
New York, entitled ** An act to authorise the business 
of Banking,*' passed April eighteenth, one thousand 
eight hundred and thirtyweight, witness, that the sub- 
scribers, whose names and seala are hereto affixed, 
have associated themselves under and pursuant to the 
act aforesaid, snd do certify and declare the articles of 
their association to be as follows :^> 



See. 1. The name sssomed to distinguish the ssso- 
eiation, snd to be used in its dealings, shall be The 
North American Trust snd Banking Company. 

Sec. 3. Thb association shall commence on the 
fourteenth day of July, one thousand eight hundred 
and thirty-eight, and shall terminate on the first day 
of November, two thousand three hundred and one. 

Sec. 3. The city of New York shall be the place 
where the operations of discount aq^d deposite, and the 
general business of the association shall be carried on. 

ARTIOLX II. 

See. 1. The capital stock of this association shall be 
two mUiious of dolkrs, to be divided into twenty thou- 
sand ahares, of one hundred dollara eaoh, with power 
and authority to increase the same, as hereinafter men. 
tinned, to fiAy millions of dollars. 

Sec 3. The directors of this associstion shall pro- 
vide and keep auitable books for the registry and trans- 
fer of the shares of the capital stock, which shsll be 
transferable on the books of the sssociation, by the 
owners, or their attorneys, in the same manner whioh 
•hall be prescribiBd by the by-laws. 
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ARTfCLS m. 

Sec. 1. All the pover, rights, and privilefet of each 
and «n (he aaaociatea, and of «cie who may become 
such by virtoevoftheae articles^ are hereby irrevocably 
delegated to, and vested in, and shall be exercised only 
by a board of directors, and such offic^ and agent* as 
they shall ap^nt. 

Sec. 2. The board of tTirectort shall isonsist of ibrty 
persons. 

Sec. 3. 
(Here follows a list of the directors. See the advertise- 
Oient above.) 

shall be the firat Erectors ; and their power and an. 
thority shall cunimence on the day that these artieles 
shall be filed and re^rded in the offica of the cliM'k ol 
the ciiy and county of New York. 

Sec. 4. The said board of directors shall be divided 
by lot into classes of f^e each, and be so arranged (hot 
the time of service of one of Maid classcis shall expire on 
the first Taaaday in^ June neM ; of one at the end of 
one year tliereaAer; of one at the end of two yearv 
thereader ; ofoile at the end of three years thereaHer ; 
of one at the end of four years thereafter ; of one at the 
end of five years theresAer ; of one at (he end of six 
years thereafter ; of one at the end of seven years 
thereofler ; so that fife directors shall be elected each 
year. 
^ Sec. 5. The first election of dircctofs under these 
articles shall be held in the city of New York,, on the 
first Tuesday in June, in the year one thousand eight 
hundred and thirty-nine,' and thereaf\er on the first 
Tuesday in June of each year, at such time of the day, 
■nd at Auch plaoc in aaid city as the hoard of directora 
for the time being shaU by resolution appoint* 

Sec. 6. Notice of the election fbr directors shall be 
published in two of Ihe daily newspapers, printed in 
the cky of New York, for at least thirty days imme- 
dtately preceding the day of election. 

Sec. 7. The beard of directors shall, previoMly to 
each election, appoint throe persons to be inspectors of 
election. 

Sec. 8. Alt elections for directors shall be hy ballot ; 
and each shareholder shall be entKled to one vote, in 
person or by proxy, on each share of stock standing in 
his< name on the books of the association ; and the five 
persons having ttie greatest number of votes shall be 
directors. 

Sec. 9. At any eleotton^ if there shall be a failure to 
elect, in consequence of two or more persons having an 
equal number of volea, Ihe board of direetors shall, by 
ballot and by plurality of votes, determine which of the 
persons so having an equal number of votes, shall be 
the direetor. « 

See. 10. The beard of directors shall have power, 
and it shall be their duty, to supply all vacandes that 
may occur in their board, by death, reaignation or 
otherwise, during the ensuing year,and the year ensuing 
each annual elcetion : and tlie person or persons so 
appainled, shall hold the plaee or places for the ssme. 
term that the person or persons, in whose place or 
places he or they shall be appointed. Would have held 
the same. 

Sue. 11. Every director shall be or beeome a stock, 
holder to the amount of at least fifty Shares, before 
acting as a direolor, and within sixty days after his 
appointment or election : and any director not being 
or becoming a shareholder to the amount of fifty shares 
within sixty da^a after his appointment or election, or 
afterwards oeasmg to be a, shareholder to that amount, 
shall thereby vacate his place as such director, end his 
place sltell be supplied by the board of directors, as 
provided by section tea of this article. 



ARTICLC 17. 

Sec. 1. Hie board of directors are Hereby autborised 
and empowered to appoint one of their number prcsi- 
den( ; and to appoint a vice president and cashier, and 
such other otBoers and agents as the business of tlia 
dssf>ciation shsli require; and to remove such presi- 
dent, Yiee president, cashier, ofiicers and agents at 
pleasure, and appoint others in their stead. 

Sec. 2. The board of directors shall have aothorify 
to determine what number of direetors shall constitute 
a qtiornm for business, and to make such by-laws, 
rules, and regulations for the management of the busi- 
ness of the association, and ttie government of them- 
selves, officers, and agents, ^s they may think expedient, 
not inconsistent with law or these articles of associa- 
tion ; and such by.laws, roles, and regnlations, to alter 
at pleasure. 

Sl'C. i. The hourd of directors shall hare power, oo 
behalf of the association, to carry on the business of 
banking, by discounting notes, bills, and other evi- 
dences of debt ; by receiving depositee on interest or 
otherwise ; by buying and selling gold and silver bul- 
lion, foreign coin, arid bills of exchange, in such nun- 
ncr as they may see fit, for any purpos^^s not prohibited 
hy taw ; by giving to those who make deposites of 
money or other things, such receipts, bonds, bills« 
notour other evidences of debt as may be lawful; by 
loaning money oo real and pcrsottal security ; and by 
exercising all the mcidental powers necessary to carry 
on such business; and aiso, to exercise each other 
powers, and transact such other business as the said 
association arc, or may ba auUiorised by law, to exer- 
cise and transact 

Sec 4 The directors may deposite with, or transfer 
to the domptroltcr of the state of New York, such part 
of the capital stock, assets, or securities of the associa- 
tion as is authorised by law, ahd receive from him cir- 
culating bills or notes, according to the provisions of 
the aforesaid statute, to loan and circulate ae money, 
according to law. 

Sec. 5. The board of directors may estabTiah agea- 
cies, and appoint all ofiicers and agents necessary la 
take charge thereof. 

Sec. €. The board of directors are hereby authorised 
to increase the numl>er of associates, and the capital 
stock of this asaocintion, from time to time, until the 
capital shall amount to fifly millions of dollars. 

Sec. 7. The time and mode of increasing the capital 
and rc(^uiring the payment thereof, shall be fixed and 
determined by the directors in a maimer not inconsist- 
ent with law and these articles of association. 

Sec. 8. The capital stock, and all increase of tlie 
same, shall be paid at such times, and in snch propor- 
tions, as the directors may, from ttnae to tinte, direct; 
and th^ first named twenty thousand shares may bs 
paid in any of the securities in which the directors ars 
auf horiaed to invest the Capital stock. 

Sec. 9. No call shall be made for the payment oT 
stock except by a notice to be published dally for fimr 
Buoeessive weeka, io two newspapers printed in the city 
of New York. 

Sec. 10. If any shareholder shall omit to make pay- 
ment, pursusnt to sny call of the directors, the shares 
on which payment is omitted to be made shall be for- 
feited to the use of the association, together with aS 
previous payments made thereon. 

Sea. 11. Etch shareholder mny at any time pay to 
the sBsoeiation the amount unpaid on any share stand- 
ing in his name, so ss to make the same full stock ; 
and thereupon shall be entitled to tcceive a certificate 
neeordinvly ; but no oertifloate shall be given to any 
ahareholder until all the instalments due, or to becoine 
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doe, fhall hafe been paid, and Um samd made (bll 
atock. 

Seo. 12. The board of directors nhall exhibit annaally 
to the shareholders a statoinent of their affairn, verlHcd 
by the oath or afflnnation of the president or vice pre> 
aident and cashier, which atutement ahall be printed for 
the use of the stockholders. 

Sec 13. Dividends of so mnch of the interest and 
profit* of the association as shaO be deemed expedient 
bj tiie directors, shall he declared and paid half jcarly 
daring the months of January and Jaly, in each year. 

Sec 14. A majority of the board of dlrectora are 
hereby authorised to accept for the association any ad 
or aets of incorporation, and at! other potvera and pri- 
vileges that may be conferred by law. 

ARTICLB. v. 

Sec. 1. The president of the association for the time 
being, is hereby indicated and declared to be the persoo 
to whom conveyances of real estate ahatl be made, to 
take and bold the aame as trustee for the aasociation, 
or the shareiiolders thereof. 

AATICLE VI. 

Sec. 1. At least oi\e hair of the capital stock, and of 
any increase of capital, shall be from time to time per. 
manentljp invested in bonds, drawing intereat secured 
hj mortgigres on unincumbered real estate within the 
United States, worth at least fif\y per cent, more than 
the amount of such bond and mortgage ; and one half 
of the resfdoe of said capital stock, and of any increase 
thereof, shall be invested in the same manner, or in the 
public debt of the United States, or of any state of the 
Union, or of any incorporated city in the U. States. 

ARTICLE VII. 

Sec 1. No director or shareholder in this aasociation 
•ball be liable in his individual capacity for any con- 
tract, debt, or engagements of this esaotiation. 



NATIONAL BANK. 
From tlie- National Gazette of — October. 1837. 
Deemiog the question aa to the prospective establish, 
jnent of a National Bank highly important, and con. 
sidering the vote of ihe majority in tire house of repre. 
•entatives on the 5th insu an attempt to tofetdat the 
opinions of the people, and to influence or destroy 
future legislative action on the subject, we present 
proiriinently the yeas and nays on the question. We 
do this also having a special reference to the votes of 
the Pennsylvania delegation, to whose state the soliject 
i» peculiarly interesting. Their names are distinguish, 
ed in iUtliC9» The number who voted against the cjc. 
pediency of a bank,' and to bind the people and their 
representatives in future, are-^ 

Messrs. Anderson, Andiews, Atherton^ BeaUti^ 
Beirne, Bicknell, Birdsall, Bond, Bouldin, Brodbead, 
Bniyn, Buchanan^ Bynum, Cambrelcng, T. J. Carter, 
Casey, Chapman, Cilley, Cittiborue^ Clark, Clevclnod, 
Clowney, Coles, Connor, Craig, Crary, Cushman, Daw. 
son, Ddvee, Dromgoolo, Duncan, Edwards, Elmore, 
Fairf eld, Isaac Fletcher, Fry, Gallup, Ghotson, Glass. 
coek« Grantland, Gray, Griffin, Hate>, Hcsmmnnd, 
Hamer, ILtrrison, Hawkins, fJnjmes, Hotsey, Holt, 
Hopkins, Howard, f/nAJry, William H. Hunter, Robert 
M. T. Hunter, Ingham, Thomas B. Jackson, iv\\fz 
Jackson, Joseph Johnson, Nathaniel Jones, John W. 
Jones, Kilgore, Klingensmith, Leagre, Lcadtiefter, 
Lewis, Logan. Arphaxed Loom is, Lyon, Mallory, Jas. 
M. Mason, Martin, M'Kay, A. M'Clellah, M^Ciure^ 
M'Kim, Miller, Montgoiaery, Moore, Morgap, Matthias 



Morris, Samuel W. Morrit^ MvhUnhvrg^ Noble, Ogle^ 
Owens, Palmer, Parmenlcr, Patton, Payriter^ Penny- 
packer, Petriken^ Phelps, Pickens, Plymer^ Poller^ 
Pratt,. Prentiss, Rtily^ Rhett, Rives, Robertson, Shtjftr^ 
Sliirlda, Shipler, Smith, Snyder, dpen<*er, Stewart, 
Taliaferro, Taylor, Thomas, Thompson, Titos, Toucey* 
Towns, Turney, Vandcrveer, Wagtner, Webster, 
Thoraaa T. Whittlesey, Jared W. Williams, Worthing- 
lon,.and Yell— 122. 

But it appears tltal saveral membere of the party 
were absent, who have been required to proclaim their 
adhesion, as they do in tbe foUowiag card. 

^ Messrs Blair «Sc Rivea : 

You are respectfully requested to state in your paper, 
that the undersigned, having been casually absent when 
the question was taken this morning on the resolution 
* that it is inexpedient to charter a national bank,' would, 
if they had been present, have voted in the afllrmative. 
Yours, etc. 

Robert M*Clellan, John Cltaney, 

Henry Vail, Henry A. Foster, 

Amassa J. Parker, R. poon, 
John J. DeGraff, A. P. Grant, 

Joseph Weeks, Isaac H. Brooson.^ 

James Farrington, 
October 5, 1837- 

Thai giving a total of one hundred and thirty.threa 
votes in favour of the proposition. To these may be 
added five others, attached to the administnUion cauap, 
who were absent at tiie vote : Messrs. Kemble, of New 
York, Richardson, of South CaroIi»ia, Carter, Murray, 
and Polk, of Tennessee ; who, if added, would increase 
it to one hundred and Ihirty-eight. But some of them 
may have been disposed to rebel, or, if present, not 
willing ^to toe tho mark.** In this category we do 
not incinde the speaker. 

The membess who voted to leave the question open 
to tlie people, and their representives to consult their 
own interests .in Ibture, were — 

^ Messrs. Adams, Hcman Allen, John W. Allen, 
Aycrigg, Bel\t BiftdU, Borden, William B. Calhouo> 
John Calhoon, William B. Campbell, Chambers, 
Cheatham, Childs, Corwin^ Cranston, Crockett, Curtis, 
Cushing, Durlifigton^ Duvi^a^ Deberry, Dennis, Dunn, 
Everett, Ewing, Richard Fletcher, Filmore, Rico Gar- 
land, Goode, James Graham, William Graham, Graves, 
Grennell, Hall, Halstead, Harlan, H/npfT^ Hawes, 
Uenry^ Herod, Jenifer, Henry Johnson, William Cost 
Johnson, Lawlc^r, Lincoln, Andrew W, Loomiii, Mar- 
vin, Samson Mason, Maury, May, Maxwell, J:/' A>i'nsi7, 
Mencfee, Mercer, Milligan, Calvary Morris, Na^lor^ 
Patterson, Pearce, Peck, Phillips, Pope, PuUa, Rsridcn, 
Riindolpb, Reed, Renchcr. Rid^^way, Runisc), Russell, 
Sfrs&arit, Augustine H. Shepperd, Charles Sheppard, 
PiW«'y, Slade, Soolhgale. Stanley, Siratlon, Tillinchast, 
Totand, Underwood, AUwrt S. White, John While, 
Rlisba Whittlesey, Lewis Williao)s,Sherrod Williams, 
Jfiseph WiHiams, Christopher H. Williams, Wise, and 
Yprkc— 91." 

Absent — Messrs. Evans and Noyes, of Maine; 
BriggA and Hastings, of Mat Kachnsetts ; HnflTnian, 
Morvine, and Mitchell, of New York; Sawyer, of 
North Carolina ; Campbell, of South Carolina ; Bell, of 
Tennessee; Bond and Alexander, of Ohio; and Lewis, 
of Alubama^^hirteen. Mr. Ojrle, a whig member 
from Pennsylvanis, voted with the majority ; ^nd Mr. 
Borden, of Massachusetts, an administrution meniber, 
(the only one who ventured to stray frpm the ranks^ 
with the minority. Four Vircinia opposition members, 
Messrs. Mallory, Robertson, Ta I iafcro, and Hunter; five 
from South Carr*lina, Messrs. Pickens, Elmore, Gri6Sn, 
Thompson, and Smith (probably Mr. Calhoun's friends); 
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and one (torn Oeorffia, vdted wi(b the mtjority. If tS 
tb« wbi|^ mcmbort oad voted in lolid colomn, as those 
^ of the admiDistration did. iVom which there was hot 
ooe deserter, the fote would hafe stood 117 to 138 — 
atill leavinj^^ a majority of twenty-one iu favour of the 
slaTisb doctrine of binding succeeding le^^ialatures. 
We are aware it will be said (bat this is not intended 
by the whig members, many of whom have voted in- 
dependently, in fiivour of what we believe to be aif in- 
vidioue pfoposttioB, and some of tli* majority may die- 
sent from a principle so odioos, aa applicable to a 
enestion of poliey, and not eoDtraeta; bot that it was 
designed to operate on future legishition, and will be 
used for that purpose, we cannot doubt Considering 
the importance or the vote in reference to the bank, 
and more so as -to (he principle attempted to be esta- 
Ushed, we consider any apology for the preceding de- 
tails unnecessary. In the olassification of the meni- 
beri as to party, we have relied on Niles' Register. 
Of the Peasylvania delegation, eiahteen voted for, and 
ten against, the proposition, making, wilh the two 
•enators, whose names will probably be added to the 
list, twenty votes from a state whose interests wo6ld 
be most promoted by the measure which they oppose. 
Let it not be supposed we mean to argue in favour of 
the establishment of a national bank. Far be it from 
us. The time of reasoning has gone by, and it is not 
by arriimen(s, bnt by suflRsnngs, that conviction will be 
forced on the minds of the people. The official paper 
has announced, that ** the dynasty of bank^, great and 
small, approaches i(B end ;^* if so, the progress of die- 
solotion may act as a vivifying sgent in awakening the 
natloDal constituency to a just appreciation of i(s social 
condition and wants, and produce aalutary results ac- 
cordingly. 



MISSISSIPPI BANK CONVENTION. 

YiOKSBoao, Nov. 5th, 1838. 

At a convention of de]ega(es from the banks of Mis- 
sissippi hold this day at the Commercial and Rail 
Road Bank of Vicksburg, (he following banks were 
represented, viz: Planters' Bank, Agricultural Bank, 
Commercial and Rail Road Bank of Vicksburg, Grand 
Golf Rail Road and Banking Company, West Feliciana 
Rail Road and Banking Company, Commercial Bank 
of Natchez, Commercial Bank of Manchester, Com- 
mercial Bank of Columbus, Commercial Bana of 
Roddey, Tombigby Rail Road Company, Bank of 
Vicksburg, Bank of Lexington, Bank of Port Gibton, 
Vicksburg Water Works and Banking Company, Mib- 
sissippi Rail Road Company, Citizens* Bank of Madi- 
son County, Mississippi Union Bank, Aberdeen and 
Pontotoc Banking Company, Real Estate Dank at 
Columbus. 

On modon, Hiram G. Runnels was called to the 
chair, and J. J. Chewning appoin(ed nccretary. 

Whereas, The Mississippi Union Bank has invited 
the banks of Tennessee, Arkansas, snd Alabama, to a 
convention to lie held in this city on the ftrst Monday 
of December next, for the pnrpose of designa(ing the 
earliest day practicable for the rc9omplion of specie 
payment; and whereas, the MissiiMiippi Union Bank 
has received nodce from a portion of said banks that 
they will be represented in said convention — therefore 
belt 

Resolved, That it would be prema(ure for the banks 
of Mississippi, now in convention, (o act definitely on 
said subject at this time. 

RosoWcd, That with a view to produce harmony of 
action with the banks of Mississippi at (he aforesaid 
general convention, that the banks that ttn here repre- 
sented be invited to make an exhibit of their true coo- 



dition, with a v(ew to fixing en tJit dsy of reaompdoa 
ut (he December convention. 

Resolved, That a committee of three members be 
appointed to receive the statements of the banks here 
represented, and report to the convention a eoodeoaed 
statement of their oondition, whereupon the following 
gentlemen were appoBn(ed the oomntitlee on the fore* 
goinff resolution, vuh J. A. Quitman, M. B. Haaser,. 
and L. R. Marshall. 

Resolved, Tliat it be strongly reeoounended to the 
convention to be held in this place in Dece m ber nest* 
that the first Monday in January be (bed upea Ibr a 
general resumption of specie payments. 

Resolved, That the several banks here represented 
accept the invitation of the Mississippi Union Bank Co 
meet such delegates as may be sent by the banks of 
the states of Alabama, Tennessee and Arkansas to the 
proposed convention to be held at this place on the first 
Monday in December neat for the purpose of fiziojg 
defini(ely a day for the general resumption of specie 
payments. 

Resolved, That the resolotlons adopted by thb con. 
vention be signed by the president and secretary, and 
published in (he papers of the city of Yickslmrg*- 
whereupon (his convention adjoom. 

Aflerwards, the folbwing resolution waa ofiered bj 
N. J. Minor, Esq. and adopted by this convention : 

Resolvedf That the banks here represen(ed will, as 
early as practicable, introduce and put m eircuUtioo 
in this sta(e, the United States coin, dimes and half 
dimes. In place of bits and half bits, snd that all other 
banks in Mississippi be requested to do the same. 

H. G. RUNNELS, Chairman. 

J. J. Cbewmirg, Secretary. 



CHAaLxSTOH, November X 

RAIL ROAD BANK. 

AamivAL OF Spcoib— The Osceola, whlcb arrWed 
on Thursday last from London, brings ns nearly half 
a million of doUsrs in gold and silver, imported by the 
directors of the Lonisville, Cincinnati bmI Chsrlestoo 
Rail Road Bank. The millwn loan so happily ellcetsd 
by Gen. Hamilton in Europe, being added at this time 
to capital at Charleston, will give stabilily to all oor 
commercial and financial operstions. One half the 
amount being tranafbrred by Bills of Exchange, first 
to New York and then to Charleston, will fumii^ as 
the mesas of keeping down the exchanges and tboe 
preveuta drain opo*i oar banks for specie. If will be 
seen from (he above statement, how entirely iinlseodod 
ore the reports prevalent in certain qnartera, ot large 
drafts having been made through the agency of Gttu 
Hamilton, from the northern banks, to supply osr Rail 
Road Bank with specie. Not a dollsr has been drawn 
for any such purpose. We have been at the expense 
and trouble of providing ourselves wilh the requisite 
amount of specie iVom Europe. 

HUNT8VILLE BANK. 

The HunUville (Alabama) Democrat of the I7th 
November says :— •• Wo are au(horised to stale that 
General Lowe, the president of the Bianeh Bank ie 
(bis plnce, has sucoieded in selling, in New York, half 
s million dollars of the ptate bonds, to be redeemed in 
four and six years. We are also informed (bat ae 
abundant supply of specie is ordered, and tbal the 
Huntsville Branch will certainly resume specie pay. 
ments on the first Monday in Janusry next ; on wlkich 
day the twnks in Mobile will also leaeme, instead of 
the first of December aa mentioned in nar last Jost 
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u our ptper k fcmif to preti, we art informed that 
the Branch Bank in tbia place haa eomnfenced check- 
m; open the eaat at two ,per cent. premiQi|i,bti€ woaM 
receive oe other «et«a but thoae of the Braooh in pajr- 
ment** 

AifOTfdui Baiik in New Toai:.^Mr. DelaBeld, the 
Hon. James Eoiott, Hon. Jamea Tallmadge, and other 
aiaociatea, have filed a certificate with the ooonty 
. clerk and aecretary of atato, eetablishiiif a bank. with 
a cash capital of one million of dollars. The institu- 
tion is to be styled the ** New York Banking Company,''* 
and wiU go into operation in thia city as soon as the 
bills and other neoesaafy detail can be prepared. 

We onderstand that the Commissioners of the Dis. 
triet of Soothwark are redeeming their small certifi- 
catee of loan by iasoinf script, or certificates of loan of 
one hundred dolbrs and upward, bearing inleresft at 
the rate of six per cent per annum, payable half 
yearly, and not redeemable unlil January, 1849. Tliia 
is a profitable and perfectly safe investment, and we 
are requested to invite the attention of the holders of 
the small certifioatea to the Aict — Inquirtr of Oct. 30 



• FINANCES OF PENNSYLVANIA. 



Mtetenite of iho Commontotaltk far 1638. 

Sammary atatement of the receipts at the State Trea- 
•iiry, commencing on the first dsy of November* 

1837, and ending on the thirty-first day of October, 

1838, vis: 



Lands, and land-oQce foes, 


•G1.765 57 


Auction commissions. 


11,400 00 


AaetioB duties, . . 


77.391 96 


Dividends on bank stock. 


158.S30 00 


Dividends on turnpike stock, . 


8,905 83 


Dividends on bridge and navigation 




stocks, 


34,483 25 


Tax on bank dividends, . 


113,826 89 


Tavern licenses, .... 


50,311 32 


RetailersMieenses, . . 


76,5^5 61 


Hawkers* and pedlars* licenaes. 


5^3 71 


Tin and clock pedlars' licenaes. 


397 50 


Collateral inheriUnce Ux, 


32,995 70 


Pamphlet IdwSf .... 


593 35 


Increase of county rales and leviea, 


9,916 33 


Tax on personal property. 


380 40 


State Maps, . . . 


9 50 


Canal and railroad tolls, * • 


950,336 3;> 


Premium on bank chartera. 


227,053 53 


LOAOS, . . 


775,000 00 


Interest on depnsltes. 


137.668 86 


Tax on writs, Set, 


22,108 55 


Tex on certain offices. 


8,212 89 


Militia and ejcempt fines, 


268 58 


EscheaU, 


14^1 48 


Tax on loan companiea, • 


3,564 20 


Fees of the secrcury of sUte*s office, 


592 65 


Fees of the auditor general's office, 


106 28 


Dickinson -college lands, . 


315 33 


Miscellaneous, .... 


1,871 65 



Expenditam of thi Cmmmnoe&Uk for 1838. 
Summary statement of the expenditurea at the State 
Treaaory, commencing on the first day of^Novem* 
ber, 1837, and ending oa the 31st day of October, 
1838, vix.: 
Commissioners of the Internal Improve- 
ment Fund, .... $3,1530:2579 
Expenses of govenuneiit, . . 295,694 01 

Turnpikes, 119,161 49 

State roads, ... . . 100,050 00 

Bridges, * 62,950 00 

Railroad, canal oompaniesidM. 383J56 18' 

Militia expenses, ... . . 30,664 24 

Pensions and gratuities, .. . 47,091 53 

Education, 414,828 10 

Interest on loana, 99,000 00 

Eastern PenKentiary, . . . 34^268 00 

Weatern Penitential^, • . . 6,624 00 

Houas of Refuge, . . . . 5,000 00 

Conveying convicts, ... . 1,496 84 

Conveying fugitives, . . . 1,264 41 

Convention to amend the Constitution, 157,622 69 
Geological aorvey, «... 19,000 00 

State library, 3,460 00 

Defenee of the atate, . . , 30 00 

(ETMitchell Scrip,^! • • • ^^63 09 

MisceUaneeus, ..... 43,91393 

$4,889,863 73 
Balance in the treasury, 1st Novem- 
ber, 1838 99,359 30 

$4,989,993 t»3 

JVbtf . — In the above paynoetots at the treasury, the 
cost of repairing the canal in Huntingdon county, 
(which ia now ready for navigation,) ia not included, 
as the money was procured on an extraordinary appli- 
cation to the United States Bank, in proferenoe to con- 
vening the legblature, and was directly drawn by the 
canal board. 



Total, 
Balance in the treasury on Ist of No- 
vember, 1837, 



$2,769,087 90 
9,220,135 74 



$4,9894293 03 



SOUTHERN COMMERCIAL CONVENTION. 

This convention, wiiioh has been sitting at Augusts, 
(Geo.) adjourned on the 17lh October till the Sd Mon. 
day in April. It Is then to meet in Charleston. On 
the last day of the session, the ibilowing resolutions 
were unanimously adopted : — 

1. Reoohed, That the members of this convention 
will use their best exertions in their respective states, 
to form trading associations in order to carry intii 
effcet the purposes of this convention. 

9. Retolved^ That increasing the fiieiliiles of inter- 
communication, by raikoads and eanaU^ between the 
interior western and South Atlantic and Golf of Mexi- 
co slates, are among the most important measures of 
restoring to the commercial ports of tlie latter, tite 
direct trade which has ao recently departed from them. 

3. Reiolved, thftfforet Thot while it is strongly re- 
commended by this convention to the diflfcrent states, 
to afford every possible aid to approved works of inter, 
nal improvement, having the above objects in view, it 
is equally obligatory on the eompeniea or eorporations 
chartered for said objects, to oenitider their works as 
but part9 of one great deiign^ end so harmonise and 
co-operate in their 'operations ss to produce through 
those great arterieo and veins of the eomntereial body, 
a circulation as perfisct as that whie)i nourishes and ani* 
mates the human aystem. 

4. Retolved, That the benking institutions of the 
respective statea in which the^ are located, cannot 
niore surely advance their own mtereats, in.oonneetinn 
with the public prosperity, thaa by affording succour 
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in their beginDings, to those gfcet workt, whiofH in- 
tended to devclope the hidden resources of interior 
countric!*, masf, in return, reciprocate to thowj institu- 
tions the btntfiU of an incressin]; and extended com- 
nerce. 

5. Reiolved, That the legislature, of each sonthern 
and southwestern state be recommended to enquire 
whether th^ be or not, in each state, a sufficiency of 
hanking capital, and if found insofficirnt, to provide fbr 
its increase in such a manner as msy be deemed safest 
and most condocifc to the interest of southern com- 
merce. 

6. RtBohed, That the banks of the scTcral states be 
respectfully soficited to form commercial contieclions 
with like institutions or capitalisU in Bnrope,. Inr the 
purpose of furniKiiing facilities to a direct trade be- 
tween the southern and southwestern slates and that 
country. 



SALES OF stock: AT PHILADELPHIA. 

December 3. 

3 shares North Atncrican Bank, 408 400 

3 <" Girard Bank, 48i 50 

33 *« Looitfvnis Bank, 9H 100 

5 '** Vioksburg Bank, 72 100 

100 *» ' " SOdayss. o. 7*24 

10 *« Schuylkill Navigation, 1341 50 

10 «• « 133 

16 ** Wilmington Railroad, 45J 50 

SALES OF STOCK AT NEW YORK, 

-ileoember 1.. 

150 shares V. S. Bank, 

860 *" I>(!l. and Hndson Canal, 

370 ** Yicksburg Bank, 

39d ** Kentueky Bank, 

[f 350 *• Mohawk Railroad, 

645 ** Harlem Railroad, 

5 ** Btjsfon^ProvidenoeR.R., 

375 *" N. J. Railroad & T. Co. 

65 «* fttouingtiin R. R» 

55 '* Utica Railroad, 

85 ** Patterson Railroad, 

EXCHANGES AT NEW YORK. 

WBEKLT RKPORT. 





iI9 


66 


66i 


73 


n. 




85 


59 


58J 


42 


m 




1034 


lOOi 


100| 


26 


27 




116 




50| 



BiUsoaMichina, 
Detroit, 


w 


lOcia aieeouA. 


tt 


4« 5 . do. 


American gold. 




7 . premiuBi. 


do. new coinage. 


jper«i do. 


Spanish dollars, 




4^0 5 do. 


Carnltts do. 




6 «7 do. 


Mexican dollars. 




la!) do. 


HalfdciHars, 




parfff 


ftve-franc pieces. 




94i a 95 eents each^ 


Doubloons, 


• 


•16 65 •$16 73 do. 


do. ' patriot. 




15 65s 15 75 do. 


Sovereigns, 




$4 85 each. 


WSIDNSSOAT, 


DKCBMBER ft, 18ZB. 



December 1. 



Bills on London, 60 days, sight, 

•* France, *• 

•* Holland, " 

•* Hamburgh, " 

*» Bremen, •• 

** Boston, at sights 

•* Philadelphia, " 

•* Bahimoce, ^ 

« Richmond, *♦ 

*• N* Carolina, *• 

•* Charleston, •* 

•* Savannah, *• 

" Angtista, •• 

•* Mobile, * 

* •♦ New Orleans, *• 

** Louisville, •• 

•* 'Nashviiic, ** 

•• Natchex, ** 

•• f St Louts, •* 

•• Cincinnati, •• 



10 o lOi p. cent prem, 
5 15 «17Kr.p.doll. 
40^ 9 40^ cts.p guilder. 
36 «36Jcts.p.mcba. 
80n80| ot8.p.rixdoll. 

per a } discount. 

par c ^ do. 
4«i do. 

1 o H do. 
3 a^ do. 

i 1 do. 

2 •2|i do. 
2 a 24 do. 
9^ o 4 j do. 
li a 1| do. 

5 a2i do. 
5* a 6 do. 

6 a 7 do 
Si a 3) do. 
Uu%i do. ' 



Thb Monbt Market in PluJadelphUi baa becoaw 
gradually tighter, and tbe pressure is now felt net a/Af 
amongst t^e doiilers in atocks but amongst the mer* 
chants. Post notes of one of our dty banks in the best 
credit, have been sold, we onderstsnd, at the rate of 
1^ per cent, per annum discount^ whilst it will be seen 
from our quotations that stocks have ail fallen. Thie 
state of tilings, which> it is thoi^^ has noC jet rea ehe d • 
its height, has resulted from a combination of causes, 
of wbiefa the following majr.be enumerated: — 

Firwt, The neglect of the banks before the resomp- 
tioo to reduee the amount of their leans to an extent 
equal to the excess which occasioned the depreciation 
of tlie currency, by which the proper check woold hate 
been given in time to importations and fresh apecola- 
tions. 

Seeondly, The lowneas of the western watcra np to 
the middle of November, which bas prevented the for. 
warding of the crops of eotton and other ]»roducls to 
market, aa early as usual, an4 deprived us Ikiis fee of n 
supply of soothern bills to export instdsd of specie. 

Thirdly, The demand upon the northera banks, in 
specie, by. those of the south *nd southwest, now pre- 
paring fbr resumption, occasioned by tlie loans tbej 
have obtained in Phil«tdelphiA and New York, from 
banks and individuals, o|i poat notea or otherwise, and 
by the sale of stale stocks. 

Fourthly A deficient crop of bread stuflft in some 
of the states, which is equivalent pro ianto to a Iom of 
property, and prevents the farmer from discharging 
punctually his debts to the country merchant, and the 
latter from paying bis to tbe city merchant. 

FifiMy. An unusual d^truction of property on tbe 
ocean ; which miiat needs show itself in the diminished 
means of individuals, or bring insurance companies 
into the money market, to raise funds by the suk of 
their investments or by demanding payment of thow 
who have borrowed their c^pit^l upon the bypotlwsa 
tion of seouritiss. . 

I - I f i I r I I ' I - | ' 



TBRB|t. 

PUBTJSffED WEEKLY AT $5 PEB ANM7.>Sv BY 
ADAM WAI^DIB. Uarponter street, Phiittdi>tphia, to vlioBa 
all orders a* d remittances are herea(\er to be seut. 
Sujbaeript ions received by 

W««k«i, Jordan St < 'o., Boston ; 

Wm. Dnms, '2( 3 Broadway, N«w York; 

Nattian Hirkaian. Battiniore. 

Tht first volume, and th« prevtoas naaibers of tbe prsssat 
volumt can Iw supplied 

ftT After tlie eonc mlon of thir present volnme, SCtk De- 
cember, tte work wiU bs diseontinued. 



THE FINANCIAL REGISTEH 

OP THE 

UNITED STATES. 

DEVOTED^CHIEFLY TO FINANCE AND CURRENCY, AND TO BANKING AND COMMERCIAL STATlSTICa 

•• It is the hitereat of erery country that the standard of its money, once settled, should be inviolably and immatably k^t 
to perpetuity. For whenever that is altered, upon whatever pretence soever, the pwblie will lose by it. 

" Men in their bargains conUact, not for denomiMaii0n» or tomubt but for the tntrinaie vtthu.**^Lffeke on Money. 



Vol. II. 



-VirSDBfBtDAT, DBCSHBBR 1», 1839. 
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MR. GRUNDY'S REPORT 

ON tHE NOTES OF THE BANK OF THE 

UNITED STATES. 

U ScmU tf. ik% United Statu, Fd/mmry, IS, 1838. 

Mr. Grundt, from the Committee cm the Judiciary* 
made the following report; 

7*he Committee on the Jadiciary, to whom was refer- 
red that part of the Preaident's Message which re- 
lates to (he issQihg and re-issuing of the notes of the 
late Bank of the United States, by the bank recently 
chartered by the State of Pennsylvania, by and 
under the same name, haTe had the same under con- 
sideration, and present the following report: 

By the act of eoogress chartering the Bank of the 
United States, passed on the 10th of April, 1816, that 
institution was invested with all the usual privileges of 
banking corporations; and was espeeiaUy authorised 
to issue its bilb and notes, not less in amount than Ave 
dollars, in the ordinary ibrm of bsnk notes, signed by 
its president and cashier. These bills and notes, when 
l^yable on demand, were made receivable in all pay- 
menta to the United States. For the secnrity of these 
and its other le^al obligations, the capital stock was 
created, amouatinff to thirty-five roilhoBs of dollars. 
Twenty-eight miluons of this were to be raised and 
paid by individuals, companies, or corporations. The 
remaining seven millions ware paid in by the United 
Stales. The affairs of the corporation were to be 
managed by twenty-6ve diroetors, fiv>B of whom were 
to be appointed by the President of the United States. 
A committee of congress was aothorised to examine 
into the transactions of the bank ; and legal proceed- 
inga were to bo instituted by the exeeotive, whenever 
any of the provisions of tha charter were violated. The 
United States were to receive, baU^yearly, a portion of 
the profits of the institution, corresponding 4o the por. 
iion of the capital they subscribed. 

It will thus be seen that, during the existence of the 
bank, and during the period when its biUs and notes 
were issued under the charter, tbe United States were 
dariving a profit irom its transactions ; that their flinds 
were pledged for the seoarity of those who received 
and held its notes ; and that they were invested (at 
least so far as the words of the law went) with some 
control over its management. 

By the same law, all the banking powers of the cor- 
poration were limited to tbe 3d of March, 1836) afHer 
which day they entirely ceased, although it was au- 
thorised for two years subseqoent thereto to use its 
ockrporate capacity ** for the purpose of suits for tbe 
final settlement and liquidation of the aflSurs and ac- 
counts of the corporation, and for the sale and disposi- 
tioa of its estate; but not for any ether purpoee, or in 
an/ other manner, whatsoerer.** Tbe objects of this 



part of the law are too plain to be misunderstood. The 
intention of congress was to preclude after the 3d March, 
1836, every banking transaction— the issue of bilU,tfae 
discount of notes, the lending of money ; in a word, the 
continuance of all transactions for the profit of the 
stockholders. Its object was to prevent the bsnk from 
incurring, afUr that day, any additional liability, hf 
which the property either of the United States or indi- 
viduals invested m the corporation might be direetly 
or indirectly bound, and to require the bank fuHy to 
settle its accounts and dispose of its property, to l ede em 
its obligatbos, pay its debts, and coUeot its assets be- 
fore the 3d of March, 1838. 

It appears that,' on the 18th of February, 1836, the 
Legislature of Pennsylvania, by an act entitled ** An 
act to repeal the state tax on real estate and per- 
sonal property, and to continue and extend the im« 
provements of the state by railroads and canals, and to 
charter a sUte bank, to be called the United States 
Bank," incorporated the existing stockholders of the 
Bank of the United States, (excepting the United States 
and the Treasurer of the United States) snd such other 
persons ts might become stockholders, according to 
the provisions of that act of the legishtture ; previously 
requiring the same, however, to be accepted by the 
actual stockholders at a general meeting. On the 19th 
of February, 1836, a general meeting of these stock- 
holders was held, without, however, any assent, repre- 
sentatioo, or authority on the part of the United States. 
At that meeting, resolutions were passed, accepting 
the chartar from the Legislature of Pennaylvania, and 
directing the president of the bank to make that ac- 
ceptance known to the governor of the state. At the 
same meeting, the stockholders thus assembled, direct- 
ed the president and directors of the bsnk chartered b^ 
congress ** to pay, transfer, and deliver to this new insti- 
tution, sll and singular the shares, parte, purparta, into- 
rest, and property whatsoever of the stockholders, eo 
incorporated by the State of Pennsylvania, of and In 
the goods, chattels, moneys, efrecte,and estate, real and 
personal of the present Bank of the United States.** 
Of this noeasore, no notice was given to the Govern- 
ment of the United States : no application was made 
to, or authority sought from congress, although it was 
notorious that a portion of the dTecte of the bank, in 
addition to the sum of seven millions of dollars, be- 
longed exclasively to them ; that they were entitled to 
one^eeventh part of the dSecte to be collected and 
divided ; and that they were liable, in the same propor- 
tion, for the proper settlement of the affairs and dis- 
charge of the obligations, which were thus summarily 
taken out of their hands, and placed beyond their con- 
troL Though, in words, the direction of these assem- 
bled stockholders to their president and directors was 
to transfer their own shares and parte of the eflfects, 
yet, as those effecte had never been divided, as no pro- 
position for their division had ever been made, as thpy 
consisted of the great and complioated mass of properQr 
belonging to such an institotiott, and, in the nature of 
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things incapable, witHoQt ezfreme difficulty, of divi- 
■ion, il wai in fact a aodden and summary transfer of 
the whole property and effects belonging to the people 
of the United States, and invented by them in that in- 
■Utution, under carefully devised ffuarde and stipula- 
tions, to a state corporation, suddenly created, in whose 
transactions they had no participation. 

As if to remove all doubt of this being the nature 
and intention of the transfer, the president and direc- 
tors of the bank chartered by congress proceeded, on 
the 2d of March, 1836, the very day before the charter 
expired, solemnly to resolve, that ** all and singular the 
money, goods, cliattels, rights^ credits, and personal 
estate whatsoever owned by, or belonging to, or in tA« 
custody of this bank^ wheresoever the same may 6e, to- 
gether with all evidenoos and securities for the same, 
be, and the same hereby are, assigned, transferred, and 
conveyed to the president, directors and company of 
the Bank of the United States incorporated bjr the State 
of Pennsylvania,** and they created that institution 
thsir trustee, to conduct tad wind up the bosiness of 
the bank. 

Thus, in direct violatioa of the spirit, tf not the let- 
ter, of the aet of congress, which imposed upon the 
bank chartered by itself the duty of "* settling and li- 
quidating the affairs and aoeounts of the corporation,** 
which had given it two years expressly for that pur- 
pose, and which had retained for congress the power of 
examining, by its oommitteest the eorreotoess of its 
proceedings, and controlling it, if necessary, by a sum- 
mary judicial process ; in violation of this provision, 
and in manifest infringement of the rights of the people 
of the United States, whose property was invested in 
the institution to a large amount, a portion of the 
stockholders, excluding the United States, giving them 
no notice, asking no authority from congress, suddenly 
assuming with a biffh hand the management of the 
whole affair, undertake the solemn hrc» of passing re- 
solutions to create themselves (incorporated it is true, 
by another law, though not under another name) their 
own trustees ; and, having so done, they take posses- 
sion of ILL the property, and assume the settlement of 
all the affairs of the institution, relieved, as they sup- 
pose, from every responsibility and control to which 
congress meant the blank should be subject in winding 
up its business. 

On the 4Ui of March, 1836, when, in contemplation 
of the act of congress, the Bank of the United States 
should have been commencing the settlement of its 
affairs, including the large interest of the government, 
we find a portion of its stockholders who have cast off 
the rest, seizing and keeping possession of every parti- 
cle of the joint property, ami assuming the right to 
manage it, free from the obligations of the charter 
under which that property was collected, and Oom the 
control of those by whom that charter was granted and 
to whose constituents a very large portion of that pro- 
perty belongs. 

It docs not appear that, at the time of this transfer, 
by a portion of the stockholders, of the whole property 
of the bauk to themselves, any inventory or statement 
of the effects and estate of the institution was made ; 
and no steps whatever were taken for the regular 
** settlement and liquidation of the affairs and aecounts 
of the corporation,*' as the charter positively required. 
The whole business was mixed up with that of the new 
institution. Although the secretary of the treasury 
was desirous and endeavoured to obtain a payment or 
dividend of the property proportionate to the shares 
belonging to the United States, be was unable to do so. 
Blesort was, of necessity, had to an estimate of the 
i^ue of the shores, founded on an examination of tlie 
general accounts of tlie old institution. There is, per. 



hape, no reason to doubt, on the whole, the correcditfw 
of this valuation ; but it must be admitted that socb 
was not ** the settlement and liquidation of the afiaire 
and aooounts of the corporation,** stipulated for by 
congress at the time it granted the charter, and whicii 
was frustrated by the summary and unauthorised coo- 
duct of the individual sloekhulders, in transferring to 
themselves all the property of the bank just be'bre the 
charter expired ; and from the time of auch transfer, 
neither keeping its accouiHs or winding up any of ils 
•oncerns. 

Soon after the estimated valoatioR of the stock of tiM 
bank, thus made, the state institution and trustee came 
forward, and voluntarily offered to pay the sane, by 
equal insUlmente, in September 1837, 1S38, 1839, and 
1840, with six per .cent interest fronr tiie time tbm 
charter expired. This offer the secretary of the trea- 
sm'y was directed, by a joint resolution of congrea, 
passed on the 3d March, 1837, to accept, taking obliga- 
tions for its fulfilment ; the first of which, it is under- 
stood, has been redeemed, and the amounl paid into the 
treasury. 

Thus virtually terminated the affairs of the late Bank 
of the United ^stes ; in a mamier very diflbrent firom 
that settlement and liquidation which were a part of 
the obligations of its charter ; in a manner very differ- 
ent from tliat in which the business of a great nsttooal 
institution should have been finally clooed. . It is true, 
the individual stockholders have become possessed, by 
a general sweep, of all the property of the bank ; and 
the United States have exchsnged their siiapes of stock 
and their claim to dividends for a liquidated sum, se- 
cured by the bonds of another corporation. But have 
these operations relieved either party from their obliga- 
tions to the community 7 have they given te those pos- 
sessed of the property a right to use it, in manifefll 
contradiction to the charter by which it was created 7 
have they given sanction, direct or indirect, to an «■• 
ployment of the eorporat€wprivilege and the corporals 
property, long after the charter has expired, for pm* 
poees not only unnecessary to the settlemeiit of Ms 
affairs, but eaknlated to postponb and retard such a 
settlement 7 have they absolved con^m from the d«ty 
solemnlv imposed upon it, of ** examining the ppoeeed- 
ings*' done under colour of that cliarler 7 win tiny 
justify it in taking no measure to redeem and caiiesi 
the c^Ugations of an institution it created 7 above all, 
do they furnish it with an excose for suflfering the 
name, credit, and apparent authority of the ifnked 
States, to give value to obligations in wbicfa they hnfe 
no longer an interest 7 

Of all the powers and pritileges of banking instits- 
tions, that which most widely affects the whole eoai> 
nnioity is the issue of bank notes ; the authority by 
which they are issued, the purposes for which they 
may be used, the mode in which their ultinMte soheiicy 
ana payment are guaranteed, constitute their character 
and give them a greater or less circulation. The notes 
of the late Bank of the United States were issued under 
the authority of congress. They were made receivable 
from one end of the continent to the other, as equiva- 
lent to gold and silver, in the payment of the reveawe. 
The whole community took them with coBfidener, be- 
cause a large portion of the capital pledged (or Uicir 
redemption belonged to the United States ; becaoie the 
issue of them was limited to the duration of the char, 
ter ; ond because the conduct €»f those who issoed awd 
circulated them was placed immediately under the 
supervision of congress. From these causes, the nales 
of the late Bank of the United SUtes derived their ex- 
tensive credit among the people ; and this credit, tbea 
derived, imposes upon congress the correspoDdiof 
obligation, to take care that do aet of omiaiioA ef 
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theirs shall m{s!«Bd the community, when these 
Pluses of peculiar credit to these notes have ceased to 
exiH. 

Oil the 3d of March, 183&, when the charter of the 
bank terminated, the bank notes which it had issoed 
arnonnted to thirty-four miinons four hundred and 
thirty.foor thousand two hundred and seventy dollars 
and sixteen cents. Of these it bad on hand thirteen 
millions three hundred and twenty-four thousand nine 
hundred and seventeen dollars and ninety-three cents. 
These notes, thus on hand at the expiration of the 
charter, it was the obvious duty of the bank imme- 
diately to cancel; they were obligations originally 
iMoed under a charter which had expired; they had 
been returned into the bank ; they formed no part of 
its property to be collected or divided. Yet on the 3d 
of April foHowing', the state institution, in its first re- 
port to the Legislature of Pennsylvania, declared the 
amount of its notes issued to be thirty-six millions^ six 
hundred and twenty thousand frtur hundred and twenty 
dollars and sixteen cents; of which it had then on 
hand, notes of the Bank of the United States to the 
amount of sixteen millions seven hundred and ninety, 
four thousand seven hundred and thirteen dollars and 
seventy .one cents ; thus showing that the directors of 
the bank chartered by congress, in transferring ^ all 
their money, goods, and chattels** to their trustee, had 
delivered up the bank notes Which ought to have been 
cancelled, and which were entirely unnecessary for 
winding up the concerns of the bank, or performing 
any of the trust duties undertaken by that trustee. The 
practice thus adopted, of keeping instead of cancelling 
the notes issued under the authority of the charter 
from congress, aOer that charter had expired, was not 
confined to those thus improperly delivered by a part 
of the stockholders to themselves, under the name of a 
trustee. Nearly two years have since elapsed, and yet 
in the statement made by the bank to the Legislature 
of Pennsylvania, on the 5(h of January, 1838, is this 
hem, ** NOTKs Unved of the late bank and branchen on 
RAND, $15,800,517.73.** Thus when the two years in 
which the affairs of the bank were to have been settled 
«re nearly expired, when the control (such as it is) that 
congress may yet possess is almost at an end, about 
Bixteen millions of doHars, in bank notes which bear 
the name of the United States, and were actually made 
onder the authority of congress, which, if put in circu- 
Yfltion, will be naturally and reasonably considered by 
those who take them as guaranteed by congress, are 
now in the exclusive possession of a banking institc- 
tion which has the power to use them when and fi>r 
what purpose it please*. 

Even if it could be said that these bank notes would 
not be used for purposes of circulation and currency ; 
even if it were certain that these evidences of the 
liability of the United States would not be put forth 
sf\er that liability was at an end ; even if the tntstee 
who has obtained possession of them had evinced a 
determination to cancel them, as the redeemed obtiga- 
tfons of a concern which ought to be wound op with- 
out delay, still, it is a doty imposed upon congress, 
who originally authorised their issue, to see that this 
iff done ; to enforce, by law, and not to leave to the 
discretion or honesty of any individual or corporation, 
that which the whole American people have a right to 
look for at their hands. 
^ But ifl not that duty absolutely forced upon them, 
when those who have thus obtained possession of these 
uncancelled notes of an extinct corporation actually 
use them for purposes of circulation, and, in defiance if 
the charter, boldy issue them as a lawful currency and 
fbr their own individual profit? Yet not only is this 
the oaee. They claim the legitimate right so to use 



and issue them. The tntstee #ho reeehrwaad ao« 
oepts the property of the bte bank, under the pledge to 
redeem its notes, debts, and obligations, unequivocally 
asserts the right, not merely to refuse to cancel the 
notes for the r^emption of which funds have been con* 
veyed, but actually to pay out these notes as other 
banks might do who received them in the ordhiarj 
tra nsactions of trade. '* The Ban k of the United States 
chartered by the State of Pennsylvania, has,** in the 
deliberate language of its own directors, ** done as 
other banks have done — paid out the notes of the Bank 
of the United States ;** as H* there was the slightest 
similarity between a bank which receives, by a general 
transfor, sixteen millions of dollars in bank notes that 
had been regularly issued and returned to the institu- 
tion by which they were made, and those banks which 
receive the notes of ono another in the ordinary course 
of commercial dealing, and pay them out in the same 
mode : as if there was the least resemblance between 
the reissue of bank notes by a trustee who had under* 
taken to redeem those notes, and had received a large 
and sufficient amount of funds for that object, and tue 
bona fide payment of them by a bank, for the purpose 
of collecting their amount, and without any interest in 
them whatever, except as a common medium of ex- 
change. Between such proceedings there is no simi- 
larity, nor can the one afford any justification to the 
other. But is not the course pursued by this institu- 
tion, which has received these notes for the purpose of 
redeeming them, and now boldly reissues them, in aH 
respects identical with that of a partner who, having 
funds of an expired partnership in his hands, for the 
porpoee of settlement, should use and reissue, in viola- 
tion of all faith, the notes or obligations of his confiding 
partner 7 ts it not similar to that of an executor, who 
voluntarily asauroes the duty of winding up the estate 
of a deceased testator, and yet seizes upon the property 
confided to him in that trust, and applies it to his per- 
sonal benefit, and puts into circulation, by himself and 
his agents, uneancelied notes found aoM>ng the papers 
of the testator, which had been fully paid off and die- 
charged ? 

Previously to the Istof Jul v, 1837, the monthly sUte- 
ments furnished to,and published by, the auditor general 
of PennsyWaoia, did not distinguish between Mhe busi- 
ness of the state bank and that of its trustee; between 
the notes of the late and present bank, issued or in cir- 
culation. The information that should thus have been 
furnished cannot, therefore, be obtained for the long 
interval between the 3d of March, I83fi, and the Ist of 
July, 1837. On the 1st of July, 1837, however, the 
notes of the late bank, in ctrculoiion^ were only 
$7,013,909.43, while on the 1st of August, 1837, they 
amounted to $7,170,658.36; an excesa of issue of the 
old notes over all that were paid in of upwards of 
$150,000 in a single month. Again, on the 2d of Oc- 
tober, 1837, the notes of the late bank in circulation 
are stated at $6,175,861.05, but on the 1st of Novem- 
ber following, at $6,522,839.40 ; which would show a 
re- issue of notes that ought to have been cancelled, 
amounting to upwards of $340,000 in less than a 
month. 

Thus it appears, that ahhough congress expressly 
enacted, in granting the charter, that the banking pri- 
vileges of (ho Bank of the United States should expire 
oh the 3d of March, 1836, yet the most important of 
those privileges, so fir as the community is concerned 
—the issue of bank notes, snado undfer the proviMons 
of the charter— has contraned fof twenty months after 
that period, and probably still continues ;' that although 
two years were allowed afier the expiration of the 
charter, **for the final setthsment and Hqutdation of the 
afiairs and accoonts of the corporation, and for the sale 
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Afid diffWKilipn of ita estate, ^ iif(/or ofiy other fmr- 
|P9M," yet now, when the two years are nearly at an 
f nd, there are in existence, and ready to be re-issued, 
w^en desired, about $16,000,000 in bank notes, the 
eancellinif of which was one of the first and principal 
duties of those who were *^ to settle and liquidate its 
a&ire.'* No provision was made in the charter for 
•uob 4 state of thin||r8« It is, therefore, proper that 
Ciongress should at once profide for it by appropriate 
kigislation. Such is its duty, if the principles of the 
charter which it granted are to be fulfilled. It is no 
infrhnfement of any priTile^fc actually oon&rred on 
any indiridual or corporation, or intended to bo by 
that charter ; and it will at once pat an end to the erro- 
Beous impression which a want of it will naturally 
establish, that the &ith or the property of the United 
States cootinuos to be pledged for the security of the 
bank notes bearing the name of the United States, and 
originally issued under that pledge. It is due to con- 
sistency that the terms and meaning of tbe charter 
sboald be guarded and preserved j it is due to good 
faith that, when the property of the United States is 
withdrawn, by the sale of the stock, from liability 
ior the redemption pf the notes, they should not stand 
by and permit them to he issued and circulated among 
the community, exactly as they were when that pro- 
perty formed a part of the capital by which they were 
aeonred ; it is due to their legislative functions that the 
right which they retained, of examining into the pro- 
eeedings of the bank, and tbu^ virtually promising the 
community the exercise of a supervisory power, 
should not, at a moment when it is most needed for 
the public welfare, .be neglected or relinquished, even 
thov^h their own direct interest has ceased by the bar- 
gain they have made. 

Nor is it with reference aloae to the late or pretent 
Bank of the United Sutee that sutb legislation is ne- 
cessary. The coarse adopted by thtMo institutions 
may be rnvrsued by every other iMinklng institution 
Cih»t8red by congiess. The notes issued in the Dis- 
ttiet of Cblumbin, under the aothority of ofaailers from 
the United States, may, without greater impropriety, 
be re-issued and circulated after those charters have 
expired, either bf the banks themselves, or by trustees 
to whom they may transfer them the diay before their 
corporative priviteges termniate» That some law 
should be passed to prevent add obviate such a proceed- 
hig, cannot admit of qoestion. 

In passing such a law, it is the duty of congress 
carefully to avoid any provision which should affect 
the citizen who holds or receives these notes in the 
ordinary toorse of trade, or who passes or transfbrs 
them in good faith from hand to hand. It is only 
those who hold or receive them wiUi the means and 
for the purpose of redeeming them { who pass and cir- 
culate thorn when they know that they have come into 
their hands for such a purpose and under such obliga- 
tions; and who neglect or reAise to cancel thenv,when 
thev are bound to do so by the intention of the charter 
under which they were originally made. 

Considering this subject, therefore, with referenoe to 
those relations of the United States towards the late 
national bank aud to the community which are derived 
from the charter of that institution, a prompt and ef- 
ficient interference of congress is unquestionably de- 
manded. They have derived targe profits from the 
oiroulation of these notes, for the redemption of which 
their share of the capital was pledged ; and they have 
now withdrawn that share of tlM capital Otom its former 
liability; they prescribe by the charter that all banking 
privileges, among which was that of issning these notes, 
■honld terminate at a certain period, and that period is 



now passed ; they reserved to thems^tfes the ri^ht, and 
thus imposed on themselves the duty of examining that 
the stipulations of the charter were fulfilled, end to do 
this the enactment of soch a kw is bow absolutsly 
required. 

But there are other considerations bearing directly 
on the present situstion of the commerce and business 
of the country, and en the reapect dne from congress 
to tbe laws and policy of tbe individual states, whieh 
ought not to be overlooked. It is a fact that tbe pro- 
sent Bank of the United States is in sctoal possession^ 
having them within its own vaults, and under its con- 
trol, of a fund of bank notes to the amount of about 
twenty millions of dollars over and above those in cir- 
culation, issued, to a certain extent, on thA fiiith of Ibe 
United States, and bearing a corresponding CMcfii. 
There appears, at least in manj portions of the conn- 
try, a strong disposition on tbe part of tbe banks |» 
resume specie payments ; but the nncontrolled posses- 
sion of this vast amount of paper moBer wttl enabit 
the present Bank of the United States, if so disposed, 
to retard, perhaps to prevent them from effiMting that 
laudable and desirable object It luJds in its hand« 
nnder the apparent sanction of congress, an immense 
fund, which it can transport to any part cf the country 
at its pleasore, and purchase tbe notes of the state banksb 
to be returned upon them en siasse, at the very instant 
they ahall endeavour to resume. What is there to pre- 
vent thb institution fVom sending to New Oricans eoe 
or two millions of these notes, placing them in the pos- 
session of any local bank or its agents, and exchanging 
them for the notes of banks preparing to resume, so 
that they may be used to embarrass and retard tbeir 
efforts as soon ss they are eommenced ? It caanet bt 
said that this is a proceeding arbtng from the laigB 
capital of the present Bank of the UniCod States, and 
which is not consequent iipon the issue of its old and 
uncancelled notes. It is the possession of theae noiss 
which exempts it fVom danger in tbe adoption of soeb 
a course. Independent of \he additional credit attached 
to them from being made under a national ehartnr, they 
are now oircolated withoat tbe reaponsibility that at- 
tends those issued under the charter of the state ; sad 
it is to this cause Uiat may be attributed the remark- 
able fact, diaoloaed in the statement of the bank on lbs 
5Ui January Isst, that while they hsd on band fifleoi 
millions eight hundred thousand five hundred aad 
seventeen dollars and seventy-three cents of tbe eU 
notes, one million four hundred and three ihooaand aad 
ninety-two dollars at their state bank agencies, and two 
millions seven hundred and thirty-three thonsand nine 
hundred and ninety dollara in tranaito, making alto- 
gether no less a sum in their actual poeseasion and 
under their control than nineteen millions nine boo- 
dred and thirty-seveB thonsand five hundred and ninsly- 
nine dollars and seventy-three eenU of these oM nsAss; 
when they bad, also, in circulation among the comani- 
nity, tbe further sum of six millions two hundred and 
twenty thousand foor hundred and sixty-seven doDsri 
and seventeen cents of these same old notes ; being as 
aggregate of the notes of tbe expired corporatioB, of 
twenty-six millions one hondred and fifly-eight thou- 
sand and sixty-six dollars and ninety cents; yet, at the 
same timor tbe whole ontstsndmg circulation oif their 
own notes, (exclosive of post notes,) only amounted to 
five hundred and forty-seven thooeand six hundred dol- 
lars snd forfy.five eents, or about tbe fortieth pert of 
the old notes in their hands and in circelatioB. 

On every note issoed under the preseat state Jailer 
of Pennsylvanis, the holder baa by the state kw a 
summary proceeding, if it is not redeemed on deaaaBd ; 
more than this, the bank ie bound, in eaae of refvea^ 
t# pay the high interest of lU per caatr and if aaeh 
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refbaal be continaod beyond a stated period, there la a 
provision for the speedy forfeitare of its oharter. 

But how is it wllb these notes of the late bank, of 
.whioh it has obtained possession ? To them none of 
these penajties of the law of Pennsylvania will apply; 
it has received them, and promises to redeem them as 
« mere trusUe; and* in case of refusal, the holder, it is 
presumed, is to be driven to the tedious process of a 
anit in chancery, or some other form of protracted legal 
proceeding, to obtain that payment which he could 
enforce if the note had been issued by a state faAnb, in 
the most rapid and compvlsory mode. Thus it is, that 
«o long as congress permits this institution to keep 
nod issue these notes, it gives it the power of circu- 
lating a paper currency, free from the restrictions and 
safe guards which the state that chartered it meant to 
impose ; it enables it to control the efforts of other banks 
fi>r the resumption of specie payments; and leaves the 
citizen who takes or circulates these notes without any 
epeedy protection and redress. 

But again : this voluntary trustee of the nattooal 
bank received its new charter from the State of Penn- 
eylvania, on the expressed condition that it should issue 
no bank note of a less denomination than ten dollars. 
It is presumed to be part of the policy (]^ tliat wise 
atate, that the circulation of so large an instttation 
•hould be so limited. The neglect of congress has de- 
feated this salutary policy ; it nas given to the trustee 
the means and power of doing that which the State of 
Pennsylvania intended should not be done ; five dollar 
-notes are largely issued by the Bank of the United 
States chartered by Pennsylvania, though the legisla- 
tare of that state declared they should not be. Con- 
gress cannot be justified in permitting this. It is due 
to the State of renosylvania that they shoald respect 
her laws ; that they shook! not, by any omission on 
their part, permit a power derived firom them to be so 
exercised as to thwart her designs. While it is the 
eolemn and evident duty of congress not to interfere 
with the institutions of'^ the states, but to leave them 
to pursue the policy of the legislatures by which they 
were created, and to answer to those authorities for 
«very violation, it b not less its duty to prevent that 
iVoro being done indirectly, either by its permission or 
its neglect, which vtrtualty hifringes the law and policy 
«f the states. Rightfully may the State of Pennsyf. 
^ntnia oemplaia, i^ afler strictly prohibiting the ' 



of notes of a denomination le«i than ten dollan, by 
this institotion, the sanction or the neglect of congrees 
ehould enable it to isane and eireulate milliona mSwe 
dollar notes. 

The fdWwing bill ia, t h ec efa re, raspeotfiilly reported 
to the senate : — 

A BILL to prevent the issuing and circulation of the 
bills, notes, and other securities of corporationa 
ereated by acts of oongjeess which have expired. 

Be U enacted hf ike Btnate and hom$e ef tefirettam- 
titee tfthe United Statew ejf America in eemgreet ae- 
eembUd, That in all eases where the charter of any 
corporation which has been or may be created by act 
of congress of the United States shall have expir^, or 
may hereafler expire, if any director, oflicer, or agent, 
of the said corporation, or any tmstee thereof, or any 
agent or officer of such trustee, or any person having 
In his posssesion, or under his control, the property of 
the said corporation, for the purpoee of paying or re- 
deeming its notes and obligations, shall knowingly 
issue, re^issue, or ntter as money, or in any other way 
knowingly put hi circulation any bill, note, check, dreft, 
or other security, purporting to have been made by any 
•uch corporation, whose charter has expired, or by any 
officer thereof, or pgrporting to have been made under 



autborfty derived tbereAvm, er if any penen or fvf* 
sons abaH knowingly aid and assist U> any auoh act, 
every person so olending shaU be deemed guUty of a 
high misdemeanor, and on conviction -thereof, shall be 
punished by a fine not exceeding ten thousand dollars, 
or by imprisonment and confinement to hard labour 
not exceeding ten yeara, or by both such fine and im* 
prisonroent 

Sic. 9. And he U fitrther enacted, Th^i \n ^M CB9eu 
ifa which any corporation has been or may be created 
by acts of congress of the United States, or in which 
the United States shall have been interested as a stock, 
holder, the term of which corporation has expired, and 
in which any bills, notes, checks, drafts, or other seen- 
rities, made under authority derived, or alleged to have 
been derived, from such act, shall be in the possession 
or under the control of any director, officer, or agent 
of the said expired corporation, or any trustee thereof, 
or any agent, or officer of such trustee, or any person 
having in his posseesion or under his control the pro- 
perty of the said corporation, for the purpose of paying 
or redeeming its notes and obligations, the several cir- 
cuit courts of the United States shall have jurisdiction 
on the bill or petition of the United States to grant in- 
junctions to prevent the issuing, re-issuing, or transfer 
of any such bills, notes, checks, drafU, or other securi- 
ties; and also to cause such of the said bills, notes, 
cheeks, drafta, or other securities, as have been re- 
deemed, to be delivered up and cancelled ; and the said 
several courts shall have power to make all necessary 
decrees and ordere for the purpoee of carrying into 
effisct the iurisdiction hereby conferred, and to execute 
the same oy doe prooess of law. 

BILLS OF THE OLD UNITED STATES BAlOC 

TWEIVTY-FIFTH qOKGKJBSS. 
ill Senate, TneBday, April 17, 1636. 

The bill in relation to the notes of the United States 
Bank came up as the special order of the day. No 
senator manifesting any desire to speak upon the bill, 
Mr. Grundy said perhaps it would be as well to delay 
its consideration for a few days. Mr. Clay of Kentucky, 
apprehended that no one was desirous to speak, but he 
thought they were ready to vote upon the oill. Mr. 
King said the bill was one of much importance, and he 
thought it ought to lie over for a day or two. Mr. Clay 
answered, certainly if the friends of such a bill desired 
it Mr. Clay said that he was very desirous to have 
the vote taken. He wished to see who were ready to 
assert the power claimed by the bill before the senate. 

Amidst cries for the vote upon the bill, Mr. Linn, 
who had called for the question, said he would not 
press the vote now if the senator from Alabama wished 
to speak upon the bill. Mr. King had no intention of 
speaking upon the bill, and if the senate pressed its 
considcratbn now, he should vote against iL He was 
not satisfied of ite constitutionality. 

Mr. Strange of North Carelina, agreed that the com- 
plaint of the chairman of the committee of the judiciary 
(Mr. Grundy) about the issue and eirculatioo of the old 
United Sutes Bank notes was a grievous one, and a 
very great abuae. Mr. Strang said he doubted the 
power of congress to pass the bill, and be should there- 
fore vote against it. 

Mr. Smith of Connecticut, had not studied the bill, 
and did not know how to vote. He wished it post- 
poned until to-morrow. Mr. Niles waa also in favour 
of postponement, and afVer the yeas and nays had been 
ordered, on motion of Mr. Clay, upon the third reading 
of the bill, the bill was postponed till to-morrow. Mr. 
Wall, however, fSrat expressed bis opinion that H wee 
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eoDAtitatiuna and he »lioi]ld vMe for Hs pawage. The 
bill will come up to-morrow at one o'clock, and proba- 
U/ be voted apon without much debate. 



Washington, Apnl 23. 183a 
After some unimportant buBiness the anti-bank bill 
jame up, when Mr. Clay aaid, we have nothing to do 
with the bank of Pennaylvania called the United States 
Bank. We have to deplore that we have not a United 
States Bank. A lack of such an insUtution has sur- 
rounded the country with embarrassmento, with mis- 
fortunes, upon every side a(id upon every subject. 

As for Nicholas Biddle, said Mr. Clay, his mercban- 
disc, his non-rcsumplion, his cotton bags, &c. wo have 
nothing to do with tJicm— we want nothing to do with 
tliem, so far as I know the opinions of my friends and 
my own mind. What is he to us, or we to him, that 
he or his bank should be continually dragged before 
Ihe senate? I had hoped, said Mr. Clay, that an 
attempt to aid resumption, which was made in the other 
house would have been better treated there bv the 
friends of the administration than it was treated. That 
resolution vded down by the friends of the administra- 
tion showed that they were opposed to resumption. 

I think, said Mr. Clay, the bill before the senate 
unnecessary. Among the irredeemable paper currency 
now aBoat through the country, there was none so 
«ood as this,— none preferred to this,— it was gOQd 
from one end of the Union to the other. 

In the very town of the honourable senator from 
Tennessee, (Mr. Grundy) who had roost strongly advo- 
eated the bill, the notes of this bank were commandmg 
a premium of nineteen and eighteen per c®"^""?'?* 
cisely the same premium demanded in the Nashville 
market for specie itself. Throughout the south and 
southwest it bears a great pretnium. 

Mr. Clay said there was no occasion for legislation 
at this moment Now was the time for encourage- 
ment— the time for kindness— for conciliation— not for 
legi^ation or exaction and punishment. No senator 
doubted but that the notes of the old bank would be re- 
deemed, and speedily redeemed. There was no senator 
who did not prefer the notes of this bank to the notes 
of any other institution. 

I do think, said Mr. Clay, the biH involves the roost 
enormous stretch of power I ever witnessed, or that 
ever has been attempted. Mr. Clay here gave his opi- 
nions upon the constitutional question. 

Following this part of the subject, he said the bill 
contained the most odious and infamous power which 
could be conceived of. No federal party, or any por- 
tion of the federal party, had ever contended for such 
power. As for Mr. Biddle, said Mr. Clay, addressing 
Mr. Buchanan, " hang him if you please." He be- 
longs to Pennsylvania. We have nothing to do with 
Nick Biddle or Nick Fiddle's bank. Pennsylvania 
made it, and Pennsylvania was responsible for it; and 
If, said Mr. Clay, the senator from Pennsylvania thinks 
proper to stand up here and abuse him, he should not 
quarrel with him for that. He thought, however, it 
would appear belter if Mr. Buchanan would stand for- 
ward in defence of his own constituents. Speaking of 
the sub-treasury bill and one of Mr. Buchanan's pro- 
phecies, Mr. Clay said, when I can see that experiment 
buried, as I hope in God it will be, in the bowels of the 
earth, th*en I will have some confidence in his prophe- 
cies — not till then. * ^ 

Mr. Buchanan made a brief rejoinder to Mr. Clay, 
after which Mr. Morris demanded the yeas and nays. 
Being ordered, they were as follows : — 

Yeas— Messrs. Allen, Benton, Brown, Buchanan, 
Calhoun, Clay of Alabama, Cuthbert, Fulton, Grundy, 
Hubbardi Linn« Lumpkin, Lyoo, Morris, Nilts, Nor- 



veU, Pierce, Rives, Roane, Robinson, Ruggles, Smith oT 
Con, Tipton, Trotter, Williams, Wright, Young-27. 

Nays— Messrs. Clay of Kentucky, Clayton, Critten- 
den, Davisy King, Merrick, Nicholas, PrenfiM, Prestoo, 
Smith of Indiana, Spence, Swift, While— 13. 



HOUSE OF RBPRESKNTATIVE8- 

The following are the yeas and nays in the house on 
the engrossment of th6 bill from the senate to prohibit 
the re-issue of the old United States Bank. 

Yeas— Messrs. Anderson, Andrews, Atherton. 
Banks, Beaty, Beirne, BickneU, Birdsall, Brodhead. 
Cambreleng, Casey,Cbaney, Chapman, CleveIand,CoJc». 
Connor, Crary, Coshman, Davec, EM5rafr, Duncan. 
Edwards, Elmore, Farrlngton. Fry, GaWup, J.Garland, 
Grantland, Gray, Griffin, Haley, Hammond, Hawkmn, 
Holt, Hopkins, Howard, Hubley, W. H. Hunter, T.B. 
Jackson, J. Johnson, N. Jones, J. W. Jones, Keim, 
Kemble, Klingensmith, Leadbetler, Lewis, Martm, 
McKay, R. McClellan, A. McCleUan, McClurc, Miller, 
Montgomery, Moore, Morgan, S. W. Morns, N obi©. 
Palmer. Parker, Parmenler, Parris, Paynter, Phelpe, 
Pratt, J. H, PrenUss, Reily, Rives, Slieffer, Spencer, 
Stuart, Taylor, Thomas, Titus, Towns, Tufney* J"*« 
Vanderveer, Wegener, Webster, Weeks, T T^hit- 
tlesey, Jared W.Williams, Worthington, Yell— 87. 

Nays— Messrs. Alexander, Heman Allen. Aycrigg, 
BeU, Bond, Briggs, W. B. Campbell, Chambers, Chea- 
tham, Corwin, Cranston, Darlington, Dawson, Daviec* 
Dennis, Drorogode, Dunn, Evans, Everett, Ewmg, 
Fillmore, R. Garland, Goode, J. Graham, GrconeU, 
Hall, Halstead, Harlan, Harper, Hawes, Henry, Herod, 
Hoffman, Jenifer, W. C. Johnson, Kennedy, Legare, 
Lincoln, J. M. Mason, S. Mason, Maury. McKcnnap, 
Menefee, Mercer, Milligan. Mitchell, Calvary Morns, 
Naylor, Noyes, O^le, Patterson, Pearce, Feck, Pbillipa, 
Potts, S. S. Prentiss, Rariden, Randolph, Ridgway, Ro- 
bertson, Robinson, Russell, Sergeant, Slade, Southgate, 
Stanly, Stratton, Taliaferro, TiUinghast, Toland, Albert 
S. White, Elisha Whittlesey, Lewis Williams, Joseph 
L. Williams, C. H. Williams. Wise, Word, Yorke— 79. 

From the United States Gazette. 

Mr, Grundy-^Th9 Old and Aew UnUed Siaif 
BaRJt.— We perceive that Mr. Grundy has brought m 
a bill to punish with fine and imprisonajent— a fine of 
ten thousand dollars and imprisonment of ten years— 
the Bank of the United States for re-issuing tlie notes 
of the late Bank of the United States. Thre seems to 
be the latest act of servility to Mr. Van Burcn, and it m 
a little ludicrous for these champions of state righte to 
propose a law declaring what a state institution, char- 
tered by the sovereign Slate of Pennsylvania, sfaaU or 
shall not issue. , 

The whole question is as simple as possible. 

The old Bank of the United States, at the expiration of 
iU charter in March, 1636, transferred all its property 
to the new Bank of the United SUtes, and the new 
bank engaged to pay all the debts of the old l«nk. 
Among these debU were upwards of twenty millions 
of dollars of notes of the old bank. About fourteen 
millions of them have been redeemed already. Tbtn 
remain out still about six millions, which are in a 
course of payment But since the suspension of epe- 
cie payments, the new bank instead of charging thess 
notes at once to the old bank, issues them in preference 
to issuing its own— simply, as we have always under- 
stood, because during the suspension of specie pay- 
ments the new notes would bear an interest of twelve 
per cent., the old of only six— just as the New York 
banks do not issue more than they can avoid of their 
own notos. 
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Oflhtrifrhtorthe bank to S«qe the notes of another 
kank, we take it for granted there can be no poaaible 
doobL The Bank of Uie United States afrees to paj 
these notes — ts bound to pay them — but if while as the 
trostee of the lata bank it pays these notas, in ita inde- 
Bendent characler of a bank m the coorse of ita own 
basiness, it has just as good a right to issue these notes 
«s the Bank of the Metropolis or any other bank has» 

Afler the resamption of specie paynenta the bank 
will, we understand, of ooorse ckise the acooont of the 
late bank, and cease to issoe the old notes-sunless con- 
gress passes any law prohibiting it But if congress 
passes any law prohibiting the bank from issuing these 
notes, we take it ibr granted that the bank wiH con- 
ttnoo to issoe ' theni—-at least we hope so — if for no 
other reason, for this — because we wish to aseertahi 
whether the congress of the United States, aAer pass. 
ing a sub4reasiiry law, can proceed to break down all 
the state banks, hjr prescribing what they shall or shall 
aot issue. 

The PenasylTania bank of the United States has set- 
tied all its claims with the government of the United 
States, which has no longer the slightest right or the 
slightest pretext for interference in ita afiairs. The 
bank is responsible to Pennsylvania, and to Pennsyl. 
«ania alone, for its conduct 

To show how perfect the security for these notes is, 
we copy what ibUows from the proceedings of the two 
banks, aa ooonnunicated bv the secretary of the tree- 
•ory himself to congre— and puUtMked among tke pukUe 
doeumentt, so that the whole matter is already known 
to oongress* 

•« At a meeting of the directora of the Bank of the 
United States, held Maroh 2, 1836 :- 

** A communication was received from Matthew L. 
Bevan, Esq^ President of the Bank of the United 
States incorporated by congress, containing the resolu- 
tions adopted at a meeting of the stockholders of that 
institntion, held on the 19th day of February last— 
among wliich resolutions was the following, to wit: 

«* AfteZoed, That all and singular the money, goods, 
chattels, rigbta, credtta, and personal estate whatsoever, 
owned by, or belonging to, or in the custody and pos- 
session of this bank, wheresoever the same may be, 
together with all evidences and securities for the same, 
be, and the same are, hereby assigned, transferred and 
conveyed to the president, directors, and company of 
the Bank of the United States incorporated by the State 
of Pennsylvania, for the following considerations and 
upon the following terms :^ThatTa to say, 

*«1. Thtt the president, directors, and oomptny of 
the Bank of the United States incorporated by the State 
of Pennsylvaoia, with and out of the Bame,fMi|r, oaHrftf, 
and diacharge all debU^ emdraclB and engagefnent*^ 
awing^ enUred tnte, or made by this bank, as the same 
ahaU become doe and payable, and fulfil and execute all 
tmsta and obligations whatsoever arising from its trans. 
Actions, or from sny of them, so that every creditor, or 
other rightful claimant ahall be fdly satiaded. 

•* Whereupon, on motion of Mr. Sergeant, it was 
««i{f soloed. That ihU bank dot9 htrtby a—ent and 
agree to th/i eaid reaoluUona^ and Is each and way pari 
thefeof^ and to all and singular the trusts, terms, and 
conditions, in the said resolutions, and each and every 
of them contained, and does hereby engage and bind 
itaelf Is do, pet form, and exectOe the eevertU dniiee and 
tngtgemente therein otipakUed to be performed, and 
ciecoted— and will, when thereunto required, make 
and execute any other a«araaoe Uiat may be deemed 



From tlM New York Joomal of Commerea, of April 18. 

We do not understaiid how these proceedings make 
any one responsible. The new bank agreea to pay all 
obligationa against the old bank. It Jbs done $o ; for 
it baa redeemed these very notes. The obligations of 
the old bank have therefore been discharged, by the 
payment already made. Having provided for ita notes 
and paid them, there is an end of ita responsibility. 
The notea are in the condition of the notes of any dead 
man or dead institution, afler they have been paid by 
executora or trustees. Suppose somebody should get 
possession of the old notes of Stephen Girard*s Bank, 
which have been paid by his executors, and put them 
in circuUtion ; no one will pretend that the executors 
of Mr. Girard would be bound to pey them. On the 
contrary, we reckon that whoever shonld be guilty of 
such an act would have his conduct characterised by 
some short words, and be sent to prison to answer for 
his crime. It must be obvious to every legal man, or 
man of common acouaintance with business, that the 
obligations of the old bank have ceased, and of course 
the new bank is not held by virtue of ita engagement 
to pay all claims against the old. Who then is respon- 
sible? The new bank is not, on ita own account,— 
for these notes are not its obligations. We think, 
therefore, our declaration is true, that nobody is re- 
sponsible for these notes. In the hands of the holders 
tlie^ have no more legal validity than brown paper. If 
an mdividual were to present a check at the Bank of 
the United Statea and be paid in these bills, we sup. 
pose it would not in law be counted any payment at 
ail ; but that in an action of fraud he would recover on 
the original debt jnstas if payment had been made in 
counterfeit notes, or in any other valueless thing. But 
afler the notes have passed into second hands, the 
holder possesses no such claim on the bank. His 
righta are against the individual from whom the notes 
were received ; and this claim, be it remembered, is not 
a claim on the notes, but on the ground expressly that 
there is no claim on the notes, and that the notes are 
^good for nothing. We have no hesitation in givinp^ 
our opinion, whether it be worth much or little, that if 
Mr. Biddle should refuse to pay any portion of the 
whole six millions of those notes, now out there is no 
court any where which would compel him to pay thero^ 



PRESIDENT'S MESSAGE. 

Extract fiom the PretidenVc Ueeeage to Congreoi ef 
4th December, 1838. 

An expoeition of the flsoal afimira of the Government, 
and of their condition for the past year, will be made 
to yon by the Secretary of the Treasury. 

The available bahince in the TreasnrYf on the 1st of 
January next, b estimated at $2,76^343. The reoelpta 
of the year, firom customs and lands, will probably 
amount to $90,615,598. These osnal sources of re- 
venue have been increased by an iasue of Treasury 
notes; of which less than eight millions of doUara, 
indoding interest and principal, will bo outstanding 
at the end of the year, and by the sale of one of the 
bonds of the Bank of the United States, ibr 19,254,871. 
The aggregate of means from these and other aourosa, 
with the balance on hand on the Ist of January last, 
has been applied to the payment of appropriations by 
Congress. The whole expenditure for the year on 
their account, including the redemptkm of more than 
eight roilliona of Treasury noCes« constitnles an aggro. 

Ete of about forty millions of dollars, and will still 
ive in the Treasury the balance before stated. 
Nearly dg hi buUmm of dolkrs of Treaaoiy boIm 
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are to be paid during t^ CQmiof jear, in addition to 
the ordinary appropriationB for the support of Govern- 
ment For both these parpoee«, the resonrcer of the 
Treaaory will undoubtedly be BoflScient, if the charges 
upon it are not increased beyond the annual estimates. 
No excess, however, is likely to exist ; nor can the post, 
poned instalment of the surplus revenue be deposited 
with the States, nor any cohsiderable appropriations 
beyond the estimates be made, without causing a defi- 
oiency in the Treasury. The great caution, advisable 
at all timed, of limiting appropriations to the wants of 
the public service, is rendered necessary at present 
by the prosncctive and rapid reduction of the tariff; 
while the vigiknt jealousy, evidently excited among 
the people by the occurrences of the lost few years, 
aftsures us that they expect from their representatives, 
and will sustain them in the exercise of, the most rigid 
economy. Mach can be effected by postponing appro- 
priaitons not immediately required for the ordinary pub- 
lic service, or for any pressing emergency; and much 
by reducing the expenditures where the entire and 
immediate accomplishment of the objects in view is 
not indispensable. 

When we call to mind the recent and extreme em- 
barrassments produced by excessive issues of bank 
paper, aggravated by the nnforeseen withdrawal of 
much foreign capital, and the inevitable derangement 
arising from the distribution of the surplus revenue 
among the States as required by Congress; and con- 
sider the heavy expenses incurred by the removal of 
Indian tribes ; by the military operations ^in Florida ; 
and on account of the unusually large appropriations 
• made at the hist two annual Sessions of Congress, for 
other objects ; we have striking evidence, in the present 
efficient state of our finances, of the abundant re- 
sources of the country to fulfil all its obligations. Nor 
is it less gratifying to^nd that the general business of 
the community, deeply affected as it has been, is re- 
viving with additional vigour, chastened by the lessons 
of the past, and animate by the hopes of the future. 
By the curtailment of paper issues; by curbing the 
■anguine and adventurous spirit of speculation ; and by 
the honourable application of all available means to the 
fulfflmentof obligations, confidence has been restored 
both at home and abroad, and ease and facility secured 
to all the operations of trade. 

The agency of the Government in producing these 
results has been as efficient as its power and means 
permitted. By withholding fVom the States the deposite 
of the fourth instalment, and leaving several millions 
at long credits with the banks, principally in one sec- 
tion of the country, and more immediately beneficial 
to it; and, at tbs same time, aiding the banks and oom- 
roarcial communities in other sections, by postponing 
the payment of bonds for duties to the amount of be- 
tween four and fivo millions of dollars; by an issue of 
Treasury notes as a means to enable tbo Grovemaient 
to meet the consequences of their indulgenoies, but 
aflbrding, at the same time, facilities for remittance 
and exchange; and by steadily declining to employ as 
general depositories of the public revenues, or receive 
the notes of all banks which refused to redeem them 
with specie ; by these measures, aided by the favourable 
action of some of the banks, and by the support and 
cooperation of a largo portion of the community, we 
h|ive witnessed an early resumption of specie payments 
in our great commercial capital, promptly followed in 
almost every part of the United States. This result has 
been alike salutary to the true interests of agriculture, 
commerce, and manufactures; to public morals, respect 
for the laws, and that eonfidence between man and 
man which is so essential in ail our social relations. 
The eoatrast between the suspension e^ 1814 and 



that of 1837 is most ttrikingk The short duratioB of 
the latter; the prompt restoration of business ; the evi- 
dent benefits resulting from an adherence by the Go- 
vernment to the constitutional standard of value^instead 
of sanctioning the suspension by the receipt of irre«- 
deemable paper; and the advantages derived from the 
large amount of specie introduced into the country pre- 
vious to 1887, affxd a valuable illustration of the tra^ 
policy of the Government in such a crisis. Nor can 
the comparisou fail to renioye the iaapression that a 
national bank is necessary in such en^ergencies. Not 
on^ were specie payments resumed without its aid, 
but exchanges have also been more rapidly restored 
than when it existed; therel>y showing that private 
capital, enterprise, and prudence are fully adequate 
to tluBBO ends. On all these points experience seems 
to have confirmed the views heretofore submitted to 
Congress. We have been saved the mortificaUon ot, 
seeing the disitresses of the community for the third . 
time seized on to fasten upon the country so dangwoos 
an institution; and we may also hope that the busi- 
ness of individuals will hereafter be relieved fitira the 
injurious effects of a continued agitation of that dis- 
turbing subject. 

The limited influence of a national bank in avertin|f 
derangement in the exchanges of the country, or in 
compelling the resumption of specie payments, is new 
not less apparent than its tendency to increase inordi-- 
nate speculation by sudden expansions and oontrma- 
tions; its disposition to create panic and cmharrass- 
roent for the promotion of its own designs ; its inter- 
ference with lyoritics; and its far greater power for evil 
than for good, either in regard to the local institutions 
or the operations of Government itself. What was in 
these respects but apprehension or opinion when a na- 
tional bank was first established, now stands confirmed 
by humiliating experience. The scenes through which 
we have passed conclusively prove how little our com- 
merce, agriculture, manufactures, or finances, require 
such an institution, and what dangers are attendant 
on its power — a power, I trust, never to be conferred 
by the American people upon their Government, and 
still less upon individuals not responsible to them for 
its unavoidable abuses. 

Mj conviction of the necessity of further legidative 
provisions for the safe keeping and disbursement of the 
public moneys, and my opinion in regard to the -mea- 
sures best adapted to tne accomplishment of those ob> 
jects, have been already submitted to you. These have 
been stf'engthened by recent events ; and, in the fiill 
conviction that time and experience must still further 
demonstrate their propriety, I feel it my duty, with re- 
spectful deference to the conflicting views of others, 
again to invite your attention to them. 

Witli the exception of limited suras deposited in the 
few banks sUn employed under the act of 1836, the 
amounts reoeived fiir duties, and, with very inconsi- 
derable exceptions, those accruing from lands alaob 
have, since the general suspension of specie payments 
by the deposite banks, bcwn kept and disbursed by 
the Treasurer, under his general legal powers, snb> 
ject to the superintendence of the Secretary of the Trea- 
sury. The propriety of defining more specifically, 
and of regulating by law, the exercise of this wide 
scope of Executire disoretioo, has been already sub- 
mitted to Congress. 

A change in the office of collector at one of our prin- 
cipal ports, has brought to light a defalcation of the 
gravest character, the particulars of which will be laid 
before you in a special report from the Secretary of 
the Treasury. By his report and the aooempinyiog 
documents, it will be seen that the weekly returns of 
I the defaulting ofiioer apparently exhibited, thropfbaot. 
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« fiuthfol admiiiistratton of the afikira intraited to liis 
ananBg^flOcnt It, however, now appears tha^ be com. 
menced abstractios^ the public moneys shortly aAer 
his appointment, and continued to do so, progressively 
increasing the amount, for the term of more than seven 
years, embracing a portion of the period dorinff which 
the public moneys were deposited in the Bank of the 
United Sutes, the whole of that of the Stats bank de. 
poaite mtem, and concluding only on his retirement 
from office, after that system had substantially failed, 
in consequence of the suspension of specie payments. 
The way in which this defalcation was so long con* 
eealed, and the steps taken to indemnify the United 
States, as far as practicable, against loss, will also ^ be 
presented to you. The case is one which imperatively 
daims the attention of Congress, and furnishes the 
strongest motive for the establishment of a more severe 
and secure system for the safe keeping and disburse- 
ment of the public moneys than any Uiat has hereto, 
ibro existed. 

It seems proper, at all events, that by an early enact- 
tnent, similar to that of all other countries, the appU- 
eation of public money by an officer of Government to 
private uses, should be made a felony, and visited with 
severe and ignominious punishment This is already, 
in eflbct, the law in respect to the mint, and has been 
pfodootive of the most salutary results. Whatever 
system is adopted, such an enactment would be wise 
as an independent measure, since much of the public 
moneys must, in their collection and ultimate disburse- 
ment, pass twice through the hands of public officers, 
in whatever manner they are intermediately kept 
The Government, it must be admitted, has been from 
its commencement comparatively fortunate in this re- 
apect But the appointing power cannot always be 
weQ advised in its selections, and the experience of 
every country has shown that public officers are not at 
all times proof against temptation. 

It is a duty, therefore, which the Grovemment owes, 
as well to the interests committed to its care as to 
the officers themsekes, to provide every ^uard against 
transgressions of this character, that is consistent 
with reason and humanity. Congress cannot be too 
jealous of the conduct of those who are intrusted with 
the public money, and I shall at all times be disposed 
to encourage a watchful discharge of this duty. If a 
mere direct ccoperatios on the part of Congress, in 
the -supervision of the conduct of the officers introsted 
with the custody and application of the public money 
is deemed desirable, it will give me pleasure to assbt 
ia the establishment of any judicious and constitutional 
plan by which that object may be accomplished. You 
will, in your wisdom, determme upon the propriety of 
adopting such a plan, and upon tha measure necessary 
to Its effectual execution. 

When the late Bank of the United States was 
incorporated, and made the depository of the public 
11101103^8, a right was reserved to Congress to inspect, 
at its pleasure, by a committee of that body, the books 
and the proceedinga of the bank* In one of the States 
whoso banking institutions are supposed to rank 
wnongst the first in point of stabili^, they are subject 
to constant examination by commissioners appointed 
for that purpose, and much of the success of its bank- 
ing system is attributed to this watchful supervision. 
The same course has also, in view of its beneficial ope- 
lotion, been adopted by an adjoining State, fsvoursbly 
known for the care it has always bestowed upon what. 
«vcr relates to its financial concerns. 

I submit to your consideration whether a committee 
of Congress might not bo profitably employed in in. 
•Meeting, at sueh intervals as might be deemed proper, 
the aMc* Md aoooontt of offioera intrgsfad with the 



custody of the poblio iBonays* The frequent perform* 
ance of this duty might be made obligatory on the 
committee in respect to those officers who have largo 
sums in their possession, and lefl discretionary m re- 
spect to others. They might report to the Executive 
such defalcations as were found to exist, with a view 
to a prompt removal from office unless the default was 
satisfactorily accounted for ; and report, also, to Con^ 
gress, at the commencement of each session, the resuH 
of their examinations and proceedings. 

It does appear to me that, with a subjection of this 
class of public officers to the general supervision of the 
Executive, to examinationa by a committee of Congress 
at periods of which they should have no previous 
notice, and to prosecution and punishment as for felony 
for every breach of tnist, the safe keeping of the publie 
moneys, under the system proposed, might be placed on 
a surer foundation than it has ever occupied since the 
establishment of the Government 

The Secretary of the Treasury will lay before you 
additional information containing new details on this 
interesting subject To these I ask your early atten- 
tion. That it should have given rise to great diver- 
sity of opinion cannot be a subject of surprise. After 
the collection and custody of the public moneys had 
been fur so many years connected with, and made 
subsidiary to, the advancement of private interesta, a 
return to the simple and self-denying ordinances of the 
constitution could not but be difficult But time and 
free discussion eliciting the sentimenta of the people, 
and aided by that conciliatory spirit which has ever 
characterized their course on great emergencies, were 
relied upon for a satisfactory settlement of the ques- 
tion. Already has this anticipation on one important 
point at least — the impropriety of diverting pubUc mo- 
ney to private purposes — been fully realized. 

There is no reason to suppose that legislation upon 
that branch of the subject would now be embarrassed 
by a difference of opinion, or fail to receive the cordial 
support of a large majority of our constituents. The 
connection which formerly existed between the Govern- 
ment and banks was in reality injurious to both, as 
well as to the general interesta of the eon;imunity at 
large. It aggravated the disasters of trade and the 
derangementa of commercial intercourse, and adminis- 
tered new excitement and additional means to wild and 
reckless speculations, the disappointmenta of which 
threw the country into convulsions of panic, and all but 
produced violence and bloodshed. 

The in^prudent expansion of bank credits, which 
was the natural result of the command of the revenues 
of the State, furnished the resources for unbounded 
license in every species of adventure, seduced industry 
from ita regular and salutary occupations by the hope 
of abundance without labour, and deranged the soctal 
state by tempting all trades and professions into tho 
vortex of speculation on remote contingencies. 

The same wide-spreading influence impeded also 
the resources of the Government, curtailed ita uselul 
operations, embarrassed the fulfilment of ita obliga- 
tions, and seriously interfered with the execution of the 
laws. Large appropriations and oppressive taxes are 
tha natural consequences of such a connection, since 
they increase the profita of those who are allowed to 
use the public funds, and make it their interest that 
money should be accumulated and expenditures mul- 
tiplied. 

It is thus that a concentrated money power is tempt- 
ed to become an active agent in political affairs, and 
all past experienoe has shown on which side that in- 
fluence will be arrayed. We deceive ourselves if we 
suppose that it will aver be ibuad asaertiog and sup- 
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porting^ tlie rights of the commonity at large, in oppo- 
sitiun to the claims of the few. 

In a Government whose distinguishing characteristic 
should be a diffusion and equalisation of its benefits and 
burdens, the advantage of individuals will be augment, 
ed at the expense c? the mass of the people. Nor is 
it the nature of combinations for tlie acquisition of 
leglslstive inftuence to confine their interference to the 
single object for which they were originally formed. 
The temptation to extend it to other matters, is, on the 
contrary, qot unfrequenily too strong to be resisted. 
The influence, in the direction of pubjic afisirs, of the 
community at large, is, therefore, in no slight danger 
of being sensibly and injuriously affected by giving to 
a comparatively small, but very efficient class, a direct 
and exclusive personal interest in so important a portion 
of the legislation of Congress as that which relates to 
the custody of the public moneys. If laws acting upon 
private interests cannot always be avoided, they should 
be confined within the narrowest limits, and le(\, 
wherever possible, to the Legislatures of the Slates. 
When not thus restricted, they lead to combinations 
of powerful associations, foster an influence necessarily 
selfish, and turn the fair course of legislation to 
sinister ends, rather than to objects that advance public 
liberty, and promote the general good. 

The whole subject now rests with you, and I cannot 
but express a hope Uiat some definite measure will bo 
adopted at the present session. 

It will not, I am sure, be deemed out of place for 
me here to remark, that the declaration of my views in 
opposition to the policy of employing banks as the de- 
positories of the government funds, cannot justly bs con> 
•trued as indicative of hostility, official or personal, to 
those institutions : or to repeat, in this form, and in 
connection with this subject, opinions which I have 
uniformly entertained, and on all proper occasions 
expressed. Though always opposed to their creation 
in the form of exclusive privileges, and, as a State 
magistrate, aiming by appropriate legislation to secure 
the community against the consequences of their occa- 
sional mismanagement, I have yet ever wished to see 
them protected in the exercise of rights conferred by 
law, and have never doubted there utility, when pro> 
perly managed, in promoting the interests of trade, 
and, through that channel, Ine other interests of the 
community. To the General Government they present 
themselves merely as State institutions, having no ne- 
oessary connection with its legislation or its admiois- 
tration. Like other State establishments, they may be 
used or not in conducting the affairs of the Govern- 
ment, as public policy and the general interests of the 
Union may seem to require* The only safe or proper 
principle upon which their intercourse with the govern, 
ment can be regulated, is that which regulates their 
intercourse with the private citizen — the conferring of 
mutual benefits. When the government can accomplish 
a financial operation better with the aid of the banks 
than without, it should be at liberty to seek that aid as 
it would the services of a private banker, or other 
capitalists or agents, giving the preference to those who 
will serve it on the best terms. Nor can there ever 
exist an interest in the officers of the Greneral Govern, 
ment, as such, inducing them to embarrass or annoy the 
State banks any more than to incur the hostility of any 
other class of State ini titutioos, or of private citizens. 
It is not in the nature of things that hostility to those 
institutions can spring from this source, or any oppo- 
sition to their course of business, except when they 
themselves depart fVom the objects of their creation, 
and attempt to usurp powers not conferred upon them, 
or to subvert the standard of value established by the 
ooBstitution. While opposition to their regular opera- 



tions cannot exist in this quarter, resistance to tby tU 
tempt to make the Government dependant upon them 
for the successful administration of public afiairs, is a 
matter of duly, as I trust it ever will be of tnclinatioa, 
no matter from what motive or eoBsideration the at- 
tempt may originate. 

It is no more than just to the banks to say that, in 
the late emergencvi most of them firmly resisted the 
strongest temptations to extend their paper issuosi 
when apparently sustained in a suspension of specie 
payments by public opinion, even though in some 
cases invited by Icgblative enactments. To tliis bon- 
curable course, aided by the resistance of the General 
Government, acting in obedience to the coDsCitHfion 
and laws of the United States, to the introduction of an 
irredeemable paper medium, may be altributed, in m 
great degree, the speedy restoration of our currency to 
a sound state, and the business of the country to its 
wonted prosperity. The banks have but to continue 
in the same safe course, and be content, iu tbeir ap. 
propriate spheie, to avoid all interference from the 
General Government, and to derive from it all the pro- 
tection and benefits which it bestows on other Stale 
establishments, on the people of the States, and oo tbe 
States themselves. In this, their true position, they 
cannot but seeuro the confidence and good will of the 
people and the Government, which they ean only hm 
when, leaping from their legitimate sphere, they it- 
tempt to control the legislation of the country, and 
pervert the operations of the Government to tbeir own 
purposes. 



COLLECTION AND DISBURSEMENT 

OF THE REVENUES OF GREAT BRITAIN 

AND FRANCE. 

(From a Report made to Parliament in 1831.) 

Mode in which the Revenues of Great Britain enre car- 
ried into the Exchequer. 

The public revenue of. Groat Britain is gathered 
from the people by a class of officers termed collecton, 
except the stamp duties, whicf^ are collected by distri- 
butors of stamps. 

The money when so collected is paid over to a supe- 
rior class of officers, called receivers general, by whon 
it is paid into the exchequer. 

The office of receiver general is one of high anti- 
quity, and is recognised as being io existence by raaay 
aneient statutes. Originally it probably designated 
tbe receiver of crown rents and feudal charges, which 
constituted so great a portion of the ancient royal 
revenue. Until the commonwealth, the revenues 
arising fVom subsidies, ship money, Slc. were coUeeted 
by the sheriffs of the several counties. But since tbe 
restoration, most of the payments into the exchequer 
have been made through receivers general. 

At present there are receivers general for each dis- 
tinct branch of the royal revenne. 

For the land tax^ there is one who is stationed at 
London, to whom the collectors of this branch pay or 
remit tbe soms collected at specified periods. 

For the as^eued laxe$^ ftcctSM, ^, there are fifty 
for England and one for Scotland. The receivers 
general of assessed taxes in England have a district of 
country allotted to them, and make tbeir payments 
into the exchequer at stated periods, from weekly (e 
monthly, according to the distance from London and 
their average amount of receipts. The term is gene- 
rally shoot every twenty days. The remittances are 
for the most part throogfa private bankera, ezceptii^ 
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where (he Bank of England hts reoentlj established 
branches in near and conTsnient situations. 

For the ttamp dutiet there is one receiver generdl 
for England and one for Sk:otIand. The distributors in 
England remit monthly to the receiver general, 
generally in bills of exchange, running from fifteen to 
tiiirty days. 

In Scotland the diutributors remit weekly to the 
receiver general at Edinburgh, who remits by bills of 
exchange to the Bank of England, alternately through 
the six principal private banking establishments in that 
city, three of them being joint stock companies. 

For the customt, there is one receiver general at 
London, who is bound to pay his receipts in money, 
drafts, bills of ezcliange, &.C. daily into the Bank of 
Enifland. 

These amounts are paid into the exchequer weekly 
for each receiver, in the following manner ; though for 
this and other payments three bank clerks attend daily 
•t the exchequer. 

The bank writes off the amount of the weekly pay. 
ments in cash, which is expressed in a bank note, 
drawn in a iprm prescribed for the purpose, by the 
lords of the treasury-^ which note duly signed by the 
officers of the bank, is delivered to the receiver general, 
or his clerk duly autliorised, by whom it is paid into 
the exchequer, as to much e&9k. 

It is expressly pruvided by law that tliis note shall 
be received at the exchequer as cash. 

The receiver on such payment is discharged for the 
amount S3 paid, and the bank made liable — and the 
sums made available for the public service, tlie note 
being evidence of the possession of so much public 
money by the bank — or rather being so much money 
itself— the forms of the exchequer being satisfied by the 
placing (he note received from the bank in the chest, 
under lock and key of the treasury officers. 

The collectors of the customs and of the assessed 
taxes, aro specially authorised and instructed to make 
various payments out of the moneys received by them, 
to pensioners, officers on half pay, &.c. residing in their 
neighbourhooid, local militia, and other public charges. 
The vouchers for such payments are probably received 
and passed U» their credit as so much cash. So in the 
colonies, the collectors pay over to the military chest 
or paymasters of the army on the spot, and their re- 
ceipts are vouchers for the payment witli the previous 
instructions. 

Olher payments are made daily by various persons 
«t the exchequer, and in coin or Bank of England 
notes, which are now, by law, money itself— being a 
tender for all public and private dues^ except by the 
bank itself. 

The three bank clerks take this money through the 
day, and on a waste book the tellers charge it to them, 
«nd cause proper receipts to be given by the proper 
officer to those who pay it in. 

Through the day the tellers give a minute to the 
bank clerks, of the sums daily paid out of the ex- 
diequer, and which those clerks pay each on the spot 
from the money they have brought with them in the 
morning from the bank, and wHh the change they keep 
in their own private chest in the exchequer. 

A(\cr2 o*clock, the receipts and payments of the 
day are balanced; and if the bank clerks hitve received 
more than they have paid out on account of the ex- 
chequer, they pay over the balance on the spot, and it 
is put in the proper iron chest of the exchequer. 

If they have paid out more, the Iron exchequer 
chest is opened, and the balance paid on the spot to the 
bank clerks. 

The local collectors tometimefl take bank notes of 
the Jolntitock Companiet and of privato bankers. 



But they have to remit funds, which are equivalent to 
specie, or are a legal tender^ and to do it weekly, or 
semi-monthly, or monthly, as the distance and amount 
may require. 

Mode of collecting, keeping, and tramf erring public 
money in France. 

1. Collected by local officers for different kinds of 
taxes, and in spedie or government drafts of various 
kinds, which are deemed equivalent,' and are kept in 
chetits till paid out to creditors, or paid over to the 
local paymasters and receivers. 

2. kept. — It is mostly paid over to public officers 
and creditors on the spot or near, under previous in- 
structions or special orders and drafts, c. g. to pen- 
sioners, to holders of stock for interest, to paymuslcrs 
of army or navy, dec. &c. 

3. Transferred. — The residue is transmitted to Paris 
under direction of an officer, who superintends the 
movements of tJie funds, or what we call tron»fcrs, and 
is then kept in an exchequer che^t ; and it is done by 
carrying it in coin and dralts. or by bills of exchange. 

This is accomplished thrnngh Ihc receivers general, 
who gather up and remit all not paid out in the general 
provinces, or departments, by the collectors, pay- 
masters, &c. 

What is wanted in the deficient provinces is then 
remitted from Paris, if not sent across the country 
from the over-redundant province?, by bills of ex- 
change, &c. 

A. Both in France and England the national debts 
are so large, that the balances on hand at any one time 
are umaU, 

B. There is no authorised dcposite in any bank, it 
is believed ; but if done in local banks, or in the Bank 
of France, it is a private arrangement. 



From the New York Journal of Commerce of Dec ZA, 1S38. 
THE COTTON MARKET. 

The following circular was received by a large num- 
ber of the New York merchants yesterday morning, 
from their various correspondents in the West. 

Natchkz, October 22, 1838. 

Sir — As there can no longer be any doubt, but that 
the cotton crop of this and the adjoining states, will bo 
unusually short this season, and as you may desire to 
postpone the sale of your cotton till such time as the 
manufaclurers and spinners can be satisfied of the ex- 
tent of the deficiency, in order that you may be able to 
realise a proportionate additional price for your crop, I 
beg leave to inform you that I am now, as agent for 
Humphreys 6l Biddle of Liverpool, prepared to make 
a fair advance, either in current funds or exchange, as 
you may desire, on any cotton you may bo diitposed to 
ship to my bouse, and will agree to have your cotton 
held till next summer if desirable, in order that you 
may realise the best market price of the season ; giving 
you at the time of settlement the benefit of all the ex- 
changes (both foreign and domestic,') and have no hesi. 
tation in giving it as my opinion, that every planter 
that ships his cotton in this way, will realise at least 
ten dollars per bale additional over the present market 
price; as freights are at this time unusually low (^ 
penny,)'! should recommend that cotton go forward as 
early as possible, in order to take advantage of the low 
freights, to be held for a late market, as most for the 
interest of the planter. 

Planters who reside inconvenient to Natchez, and 
who desire to ship through me under this arrangement. 
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will plea«e forward their cotton to Morris Willard, 
New Orleane, lor ro-iiiipment ood send me daplicale 
of sternn boat bill of lading, when the advance will be 
remitted as tbej may request, or placed to their credit 
in any bank, and a certificate of deposite forwarded 
them. 

All cotton thns shipped will be covered b^ an open 
policy of insurance against river and sea risks; and 
cotton will be forwarded from Mississippi direct or 
via New Orlosns as requested by^ the planter, when 
left to me, I will forward from the point I can on the 
best terms. 

As the foregoing arrangement, requiring a large 
outlay of capital, is made for the exclusive object of 
promoting the interest of the planter, I hope it may 
80 far meet your approbution, as to induce your pa- 
tronage. 

1 am very respectfully, 

JOHN INGERSOLL, 
Agent for Humphreys Sl Biddle.^ 



From Uie United States Gazette of December 6. 
NOTICE. 

The undersigned, observing in the public prints a 
circular dated on the 22d October, at Natchez, signed 
by ** John Ingersoll, agent for Humphreys &. Biddle,** 
end offering to make advances on cotton shipped to 
them, with a stipulation that the cotton shall be held 
if desirable, until the next summer, think it their duty 
to state, that as the friends and correspondents of 
Messrs. Humphreys &. Biddle, they are well acquainted 
with the relations between them and the said John In. 
genloll, and they know as well from other circum- 
stances as from his own declaration in hif own hand 
writing, that at the date of his circuUr he had no' au- 
thority of any description whatever to buy cotton or to 
make advances or sUpuiation of any kind on account 
of Messrs. Humphreys St, Biddle. Since then the on. 
dersigned have, at his repeated solicitation, but without 
even the knowledge of Messrs. Humphreys &, Biddle, 
given him the general permission, extended to all ship- 
pers of cotton to the house, to draw upon them bills at 
sLxt^ days* sight for two-thirds of the price, accom- 
panied by bills of lading for the property actually ship- 
ped, which bills were to be sold in open market at the 
current rate of the day. This is the only connection 
which Mr. John Ingersoll has with the house, and that 
permission will be revoked in oooseqneDee of this cir- 
calar. , '/ 

BEVAN St, HUMPHREYS. \ 

PkOadelpkU, December 7, 1838. 



From the National Gazette of Deeember 10. 

We publish by request the following reply to the 
notice of Messrs. Bevan Sc Humphreys, inserted on 
Saturday. 

Messrs. Bevan Sl Humphreys, by a very shameful 
and blasting publication of this morning, having at- 
tempted to injure John Ingersoll of Natchez, for Uieir 
■elfish purpose, absent and distant as he is from the 
place chosen for this wanton calumny. I think proper 
at once to antioipaSe the notice he will no doubt take 
of it, by stigmatising it as it deserves, assuring the 
community that in the contest thns provoked by Bevan 
Sl Humphreys, he will manifest that for strictness of 
troth, integrity, and fair dealing, he has nothing to fear/ 
from collision or comparison with any one, certainly 
not Bevan Sc Humphreys. 

C. J. INGERSOLL. 

Philadelphia, Dee, Slh, 1838. 



The directors of Um Mississippi Union Bank, at 
Natchez, have issaed a circular in which they say tbat 
bolievinr the cotton crop of that state will be short, 
they win make advances to the planters who desire to 
postpone their sales till this oan be ascertained, at tbe 
rate of sixty dollars per bale of four hundred poondfy 
upon the delivery of the same to the bank*s agents al 
the different shipping points on the Mississippi, with a 
note payaUe twelve months after date, endorsed by two 
or more good seenrities. 

Mobile, November 9B. 
Cotton.— The arrivals since onr weekly report have 
been 7,729 bales, and exports d062 bsles, one cargo* 
the first, to Liverpool. The sales since Friday aflooant 
to about 2000 bales, of which 1300 bales changed bands 
yesterday, and 600 to-day, at prices which establish a 
decline since our last quotations of two weeks timo, 
when the market first became onsettled, of fnllj if a 
1 ^. on good fair, and | a Ic. on choice. In other dl»i> 
scriptions below good fair tbe decline » 1 a l^c — 
placing fair cotton at 19^ a ISJc. with a disposition lo 
continue sales at these rates. The transactions of 300 
bales on Saturday and Monday were ot a decline ftom 
our weekly review of about |c Some holder* hava 
not met the decline on accoont of tbe hopes hdd out 
in the. circular of the agent of Messrs. Humphreys Sl 
Biddle at Natcbec Fine cottons are scarce, and dif- 
ficult to be obtained. We quole general rates at I0| 
al4i. 
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Proceedini 



igf of the Philadelphia Chamber sf Cent. 
in 1836, which are expected to be revwed. 



RATES OF INTERB8T. 

Report of the Committee of the Chamber of Cmumtrte 
ofthioCUy. 

The Committee appoint^ by the Chamber of Com- 
merce, on the 10th of May, 1836, to enquire into the 
expediency of taking measures to procure the aboli- 
tion of the Usury Laws, beg leave to 

EEPeaT: 

That after corresponding with some members of the 
legislature who are friendly to this measure, it was do- 
termined to postpone any efforts until the winter ses- 
sion, when, if commenced early, it is thought there b 
every prospect of success. 

The necessity of removing restraints on tbe rata 
of interest, has become strikingly manifest within 
a few months, during which time, owing to a 
variety of circumstances, discounts have been hi gho r 
than were ever before known in this country. The 
rates prevalent in Boston have been from 2 to 4 per 
cent per month ; in New York from 9 to 3| per cent, 
per month, and in Philadelphia from IJ to 2| per cent. 
per month. These rates have been as current as tho 
market rates for flour, meat, cotton, or any other nier- 
cbandise, and yet no one has ever thought of the ex- 
pcdiency of restraining Uie miller from selling his floor 
beyond $6 per barrel, or the butcher and planter from 

flir • .... - 



selling their meat and cotton higher than 6 < 
poudd. The commvnity would not submit to aock 
usurpation as fixing the prices of all articles of mer- 
chandise, neither will they submit much longer to the 
arbitrary dictation of the law, in fixing the price of 
money — an article more liable to fluctuation than may 
other merchandise- 

This law is nsetcss even worse than osele e s i t it 
attended with much injury, besides being very arbi. 
trary. It is brokan^ofer sjkl over again, every day. 



THB VtUHT LAWS. 



381 



moaej lenders, would redtiee the price^ 'object is to invite the oo^p^ation end support of the 
own to Its fair and true Taloe. y instilation over which you preside, if you approve of 



The borrower feels the injostice as well w the lender, 
and thinks none the worse of the lender ibr receiving 
the current rate of interest The necessary operation 
of the law is to induce the employment ef third per. 
SODS and brokers,, for the purpose of more safely efiect- 
vag an illegal transaction. These intermediate per. 
sons must be paid by the borrower, and thus the rate 
of interest is uselessly increased. If there were no 
usury law, the borrower would ffo directly to the capi- 
talist, and bargain for the purdiase of money on the 
best terms in his power. If there were no restraining 
law, conscientious capitalists, of whom there are many 
Iki our large towns, who are now deterred from infV'ing. 
ing on this law, however abanrd and unjust, would come 
into the money market, aniLeell their money for a price 
which many enterprising mechanics and merchants 
would be happy to pay for it, instead of investing it in 
wes te rn and southern securities, which yield a higher in. 
terest than our eastern stocks do. Thus the money of 
our own citixeas would be kept at home, and the com. 
petition which would thus be efeatbd between the other 
banks and the moa 
of this artiole down ^ .«.. .»« ..^ 

There are several exceptions in the laws restraining 
(be rate of interest, viz. 

Bottomry or bonds upon ships. 
- Respondientia— or loans upon shipments by sea, in. 
-dnding marine insurance. 

Pawn.broking, or loans upon personal property, 
which are at very high rates of interest. 

Besides the above, there are several laws incorporat- 
Ing railway and banking institutions which authorise 
the managers and dtreotors of said corporatioos to as- 
•ess interest at the rate of 13 to 18 per cent, per annum, 
on delinquent subsoribers, to compel the payment of 
the instalments. These examples are cited for the pur. 
pose of showing that usurious interest has been allowed 
by our legislature in cases where expedience has point. 
«d out its utility, and we hope this liberality will be 
ealended to all moneyed operations. 

If the commonweaith of Pennsylvania should be so 
wise as to repeal its usury laws, or would allow the 
rate of interest to be extended to 8 or 10 or 12 per cent 
fer amiam as might be agreed upon by the contracting 

Srties, and the Suiss of Massachusetts, New York, 
aryland, and Virginia, should be so unwise as to 
keep up their present rates, (vii. in New York 7 per 
cent per annum, whilst in the other three states it is 
6 per cent per annum,} capital would 6ow into Phila- 
delphia from Boston, New York, Baltiroore, and Rich- 
mond, in the same way, as Baltimore and Philadelphia 
capital has been transmitted to Now York, (to the 
knowledge of a member of this committee,) being at 
tracted by the 7 per cent legal rate of interest of that 
state. Thus Pennsylvania enterprise would be fostered 
at the expense of her less clear-lighted and prudent 
neighbours. 

I luMimerable other suggestions might be urged in 
'lavour of the abolHion of a law, which is a disgrace to 
' the enlightened age in which we live, inasmuch as it 
is constantly infringed, and is entirely negatory in ac. 
. oomplishing the object for which it was deigned; but, 
' «n the contrary, produces the evil it was intended to 
femedy. The committee, however, will not further in- 
trude on the attention of the chamber, in urging a mea. 
sure which is so popular with the intelligent portion of 
the comroeroial commnnity, but will close the report 
by proposing the following resolves :— 

ReBolted^ that the Chamber of Commerce petition the 
legislature now in session, to amend the usurv laws, so 
far as relates to the allowance, on and after tne Fourth 
9f July nextt •ffmck rate efintereti a$ may be fixed on 
iy contracting partie$, on all promiooory nates and bUl$ 
sf exchange reaOng $oidf an personal aeewrity^ that 



have not over four fMtitk$ ta mn, but not to apply to 
discounts by banks, or to embrace bonds, mortgiges, 
and other landed securities. 

Resolved, That the Chamber of Commerce and 
Board of Trade of Pittsburg, as well as the Board of 
Trade of Philadelphia, and the citisens of Pittoburg 
and Philadelphia particularly, as well as of the state 
generally, be earnestly invited to co-operate with the 
Philadelphia Chamber of Commerce, in procuring re- 
lief from these obnoxious laws. 

JOHN A. BROWN, 
J. FISHER LEA MING, 
GERARD RALSTON, 

Committee. 
Philadelphia, Dee, 17, 1836. 

Philadelphia, Jan, 16, 1837. 

Sir^By direction of the Philadelphia Chamber of 

Commerce, we have the honour to address you on a 

subject which has engaged much of Ihe attention of 

^many of the most intelligent men of this city, and our 



you preside, if you approve t. 

our plans, in efforts to procure from our legislature re. 
lief from the unwise laws now existing in regard to the 
interest on money. 

We beg to enclose a report and memorial of the 
Chamber of Commerce to our legislature, to pray them 
to modify the laws restraining the rate of interest 

We entertain the opinion, that money is a commodity, 
which ought ^ be bought and sold as free from restriction 
as flour, eotton, beff, or any ether species of merchandise. 
We think the community would be infinitely benefited 
if this were the received opinion throughout the state. 
But inasmuch as the usury laws have existed ever 
since the foundation of this commonwealth, and as old 
customs sanction their impolitic provisions, we deem it 
prudent to attempt their repeal gradually, ao as not to 
shock the prejudices of the people, nor to alter too 
rapidly the system which has grown up with the insti. 
tutions of our stale. We tberefbre, you will observe, 
recommend the adoption of an alteration applying mere- 
ly to promissory notes and bills of exchange that have 
only four months to run, and restrict this to individuals, 
and not to apply lo bonds, mortgages, or other landed 
securities. We suppcee that if we procure a modifies- 
tion of the usury laws, as pointed out in our memorial, 
that after the lapse of a year or two the plan will be 
found so advantageous as to induce the legislature to 
extend the repeal to all restrictions on the money 
market. 

Begging the favour of your board to consider can 
didly the important matter we present to your notice, 
and requestine your co-operation with us, we subscribe 
ourselves, with the greatest respect. 
Your most obedient servants, 

JOHN A. BROWN, 
J. FISHER LBAMING, 
GERARD RALSTON, 
Committee on behalf of tlie 

Philadelphia Chamber of Commerce. 
To the President of the Chamber of Commerce, 
To the President of the Board of Trade, 

Pittsburg. 

Communications were addressed separately to the 
President of the Bosrd of Trade of Pituborg, and sepa* 
rately to the Chamber of Commerce of PitUburg. 

To the honourable the Senate and House of Represen- 
tatives of the Commonwealth of Pennsylvania : 

The memorial of the Philadelphia Chamber o(Cou^ 
meree respectfully represents : 

Your memorialists have noticed with great satisfac- 
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tion that billa hiTe beein reported to both jonr honoar- 
able bodies, rcpealio^ in part the acts re^latin;^ and 
fixings the rate of interest, and under the expectation 
that some enactment on this subject may be passed by 
the legblature, respectfully ask permission to express 
their entire conoarrence in the necessity for removin|r, 
or at least modifying, the present restraints in the rate 
of interest 

The inexpediency of these restrictions has, within 
the last few months, become strikingly manifest to 
your memnrialists, during which time, owing to cir- 
(tsumstances not necessary here to be adverted to, the 
rate of interest has risen to a higher point than ever 
before known in the United States. 

In Boston, your memorialists are informed, money 
has been worth from 2 to 4 per cent; in New York 
from 2 to 3} per cent, and in this city from 1^ to 2^ 
per cent, per month. Tliesc are the current prices ; 
whicii your memorialists are firmly persuaded have 
reached those extravagant rates, owing in some degree 
to the operation of these very restraining laws, whicli 
by shutting nut competition, has diminished the num* 
ber of lenders in the money market. 

To attempt to fix (he price of money is as futile as to 
fix the prices of flour, meat, cotton, or any other com. 
modity. In point of fact, the laws restraining the rate 
of interest arc useless— they are evaded daily — the only 
MW of them is, to give employment to third persons, to 
givo effect to transactions which otherwise would be 
illegal. These intermediate persons must be paid, and 
to this extent the rate of interest is enhanced on the an. 
fortunate borrower. 

Your memorialists respectfully conceive that were 
the usury laws repealed or even modified, to the extent 
hereafter prayed lor by your memorialists, that borrow, 
ers would have access directly to capitalists, and bar- 
gains for money would be ncgociated, in the same way 
aa for any other commodities, on the lowest terms, from 
the circumstance of the market being open to all. 

Conscientious capitalists now deterred from infring- 
ing these laws, however absurd and unjust, would be 
brought into the money market and offer their capital 
to our mechanics and traders at the lowest rates. Instead 
of seeking as they now do, a more profitable invest, 
ment in western and southern stocks ; and thus the 
money of our own citizens would be kept at home to 
benefit the commonwealth. 

Numerous other sugcrcstions might be urged in 
favour of the abolition of tfiese laws, which are entirely 
nugatory as far as regards* the objects fhcy were origi- 
nally designed to accomplish, because they are con- 
etantly infringed, but your memorialists, aware of the 
difficulties to be encountered in getting rid of these 
long existing enactments, nr.d anxious to effect this ob- 
ject only in conformity, with the wishes of all classes of 
their fellow-citizens, do not ask Tor their entire repeal 
until further experience shall have satisfied them of 
their utter inexpediency. 

Accordingly, your njemorinlints now pray that the 
usury laws may be so n mended ff$ to alloWt on and 
after the Ath of July nrxf, contracting parties to take 
whatever rate of interrnt they may agree vpon, on all 
promissory notes and bills of exrhange which have not 
tmr four months to nm — but this provision shall not 
be extended to .bonds, mortgages, and other landed 
secuptios, nor to bankirfj^ institutions, loan compa 
nies, &C. 

Your memorialists are the more confident of the 
propriety of recommending tho adoption of the above 
modification in the usury laws, because in England, 
the greatest commercial nation of the world — the ex- 



ample has been set at, differing only, in the IhnttiDf 
of the time to 3 months instead of 4 ofionths — and be- 
neficial effects have been experienced from H. 



From the Philadelphia Gasette of 30th Jane, 1830. 
ON THE USURY LAWS. 

Mr. Editor — I read with much aatisfactioa the 
editorial remarks which appeared in your paper of 
yesterday, on tho subject of the usury lawc, with the 
translation of an article from the Courier Francais^ 
which accompanied tliem, and hope that they will b» 
followed up by others, if a petition for tbe'obolitMii 
of our laws against usury is to be presented to liie oetzt 
legislature, now is unquestionably the time for discus- 
sing the question. I have long been of opinion, thai 
there is no more reason why this hire of money shouVl 
be regulated by law, tlian the hire of a horse, or of a 
house. Every man should be led at liberty to get 
things as cheap as he can, or, to sell them aa dear aa 
he can, and tha struggle which results from this com- 
petition, establishes that equitable medium which is 
called the market price. If more impositions and ex- 
tortions are practised in the hiring of money than in 
the hiring of horses and houses, it is solely becaiue the 
law attaches disgrace aa well as a penalty, to the nan 
who demands the full value for his capital when it 
consists of money, whereas when his capital cooaiala 
of horses and houses no such disgrace or penalty is 
attached. The conseqaence is, that people who are in 
want of money, and have not the best security to offer. 
are obliged to go to that class of money lenders, who 
are willing to run all the risks, and to encoanter all tba 
disgrace of a violation of the law, but who roust leoeiva 
for their aid besides the interest of the money, an exor- 
bitant premium for taking upon themselves the liaank 
to which the law subjects them. Nothing is mors 
clear to my mind, than if every man was at liberty ta 
get as much for his money as the competition of bor- 
rowers would enable him to do, the rate of interest ia 
the market would be lower than it is. To tbe poorer 
classes of people, such as mechanics and tradesroen, it 
would bo especially beneficial, inasmuch as it would 
bring into the money market to seek for their costom, 
that immense body of honest and timid people, who 
are now altogether unapproachable on account of their 
unwillingness to lend except upon landed security of 
the best character. 

But usury laws, besides being injurious to the pob- 
lie, are positively futile as a means of preventing tks 
rich from getting a high interest. Besides the niodts 
of evading them without risk, which you enumerated 
yesterday, there is another. 1 allude to the practice 
of selling stoeks on time. The mode is this. A nan 
who has ten thousand dollars, purchases bank stock for 
cash at 9100 per share, and sells it the next minateon 
a credit of two months for #101, with interest added, 
which makes one dollar more. He thus gets two per 
cent, for the use of hie money fbr two months, that is, 
at the rate of one per cent a month. This is done 
every day to an immense amount These (aciliciea, 
however, belong ohieffy to persons who have credit on 
'change. Mechanics sjid tradesmen must g9 to aooAber 
class of lenders, who instead of being content with eas 
per cent a month, may possibly demand five, whiek 
would not be the case if the most respeetabia class of 
capitalists were at liberty to deal with them, vpon 
equitable terms. 

BENTHAM. 
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From the Exprcm of 25th Not. 
NEW YORK MONEY MARKET. 

Money is becoming quite light. The southern banks, 
particularly those in Mississippi, such as the Agricul- 
tural, Planters and Vioksburg, have made Isrge opera- 
tions by taking up their bills at par, and giving bonds 
payable in twelvo months, with seven per cent, interest 
These bonds are held to the amount of several millions, 
and are in market, selling at the rate of ten per cent, 
per annum. Those who embarked largely in the pur- 
chase of Mississippi bills at twenty and thirty per cent, 
discount, will now turn their funds into good money 
with very small reduction. 

The Bank of the United States here has run out of 
bills on London drawn by the bank in Philadelphia; 
and will have no more at least until ti^mcrrow or next 
day. Private drawers have put up the rate to 110 per 
cent, on London, and 515 on Paris. The moment the 
bank stops drawing up goes exchange. 

And a very large amount of exchange on England, 
it is believed, will be wanted between this time and the 
1st of January. The orders that have been given will 
require large remittances ; besides this, it is stated, that 
a considerable portion of the specie that came out here 
last May is to be remitted, for the shipments of cotton 
will be much later than usual. November and Decem- 
ber are both months usually of large shipments — this 
year will be an exception. The low state of the rivers, 
together with the sickness that has prevailed, have had 
a great deal of influence in keeping back exports. 
Most of the fine ships that lefl here a month ago, are 
waiting at the south for cargoes. The consequence 
must be, that bills to any large amount, drawn against 
cotton, sent forward, will not be received in this mar- 
ket for some time to come. The course the U. S. Bank 
at Philadelphia, has pursued, in being the steady 
drawers of bills for the last month, has aflTorded great 
relief and benefit to the mercantile community. If the 
bank had not been drawing, there is no question that 
exchange would have gone up to 10 a lOJ per cent. — a 
rate that would have taken a large amount ^f specie. 

NEW YORK INTERNAL IMPROVEMENTS. 
Canals finished, cost $12,000,000 

Genesee Valley and Black River canals, 

will cost 6,200,000 

Enlargement of the Erie canal, sav at least 15,000,000 
Loaned to Delaware and Hudson Cknal Co. 800,000 
Loaned (authorised) to New York and Erie 

Railroad 3,000,000 



$37,000,000 



DOMESTIC INTELLIGENCE. 

Anotrbr Bank.^- Articles of association and certi- 
ficate for a new bank in New York, entitled the ** East 
River Bank of the city of New York,** have been filed, 
with a capital at present of $1,000,000, with power to 
increase to $25,000,000. We understand that 25 per 
cent of tite capital is to be paid in cash, and the residue 
in stoeks and bonds and mortgages. 

New Bank at Newhjroh.— Some of our citizens, 
among whom are Thomas Powell, Esq., and B. Car- 
pcuter, have formed an association for the purpose of 
establishing a bank in this village, under the general 
banking law— capital $100,000, with the privileges of 
extending to $1,000,000. The plates are already ordered, 
and the company will be ready for business by the first 
of January next 

The Capitol of the Bank of Chorleston, S. C. is to be 
iAcreaaed by tfae anm of $2,000,000. 



It is stoted that the checks of the Mississippi Union 
Bank, on the Merchants* Bank of New Orleans, pay. 
able in January, are met on presentation, without de- 
duction of interest for the nnexpired time. 

The U. S. Bank of New YoRK.--The workmen are 
rapidly going ahead with this building in Wail street 
It is expected that it will be fit to receive the officers 
for banking purposes by the first of May next 

Raisino the Wind. — The notes of the Planters* 
Bank of Mississippi, guaranteed by the United States 
Bank of Pcnnsylvanio, payable in 1840, 41, and 42, and 
drawing interest at the rate of seven per eent were 
yesterday offered in Wall street at par to the amount of 
a million and a half of dollars, and we understand some 
ot' them were sold, buyers selecting those having the 
longest period to run.-->/bMr. of Commerce, 22d JNov. 

It will be seen that stocks are still tending down- 
wards. The same may be said of Philadelphia. Letters 
from that city, received this morning, state that money 
is very scarce, and commands 1 to 1^ per cent per 
month. The United States Bank have issued a notice 
requiring 15 per cent to be paid on all stock notes, and 
the same at the end of every sixty days, until the pay- 
ments arc all made. 

DivioENDs. — The Montreal Bank, and the City Bank 
at Montreal, have each declared a semi-annual dividend 
of three per cent., payable the first insUnt. — iV. F. Cum- 
mercialf 30th November, 

We understand that a draft from Cincinnatti, pur- 
porting to be for five thousand and twenty dollars, was 
presented and paid at the United States Bank on Satur- 
day. On examination at the closing of the bank, it 
was discovered that the drafl was originally for one 
hundred and twenty dollar$ ; but the words one hun. 
dred hud been taken out and Jive thousand inserted. 
The police of the city are in search of the person who 
committed the crime. — £7. ;S. Gazette. 

The Darien (Geo.) Telegraph of the I3th instant 
says: — The frost is said to have done much injury to 
the cotton in this neighbourhood. We regret to say 
the crop is very backward indeed. Some planters have 
informed us, that if they made half a crop it would be 
more than they expected. 

The Mobile Advertiser says:~We learn from a 
highly respectable and intelligent merchant of this city, 
that government drafts on the postmaster at New Or- 
leans, have been lately protested to a very large amount 
Our informant who has just returned to the city, also 
stotes that they are frequently dishonoured in every 
section of our country, and that holders suffer very 
great inconvenience from this delinquency of the go- 
vernment 

OFFICIAL. 
TBEA8VRY NOTES. 
treasury Department, Dec. 1, 1838. 
The whole amount of treasury notes authorised by 
the act of October 12, 1837, has been issued, viz. 

$10,000,000 00 
There hos been redeemed of them obout 7,610,000 00 
The new emissions made in place of 
those, under the act of May 12, 1838, 
have been only .... 5,709,810 01 
There have been returned of these last 

into the treasury ab<iut . . . 345,250 00 
This leaves a balance of all outstand- 

ing equal to only about . . . 7,753,560 01 
LEVI WOODBURY, 
Secretary of the Treanury, 
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CANADA BANKS. 

The Montreal Courier of the 23d November, con- 
tains the official statement of the condition of the Banli 
of Montreal and of the City Bank of Montreal un the 
day before the suspension of specie payments by those 
institutions, from which we compile the followinjr 
uUe:— 

Liahilitie$. 



Bank of Montreal. 


City Bank. 


Capital paid in, . . i;410J31 


je200,000 


Circulation, . . . 180,808 


71,120 


Depositee, &,e. . . 305,844 


38,809 


Due other banks, . . 68,370 


10,895 


Other liabilities, . . 51.754 


10,280 


ToUl, X917,507 


i;331,104 


A$8et8. 




Bank of Montreal. 


City Bank. 


Specie i:il7,624 


JB16,56 


Bills and checks, . . 7,364 


18.578 


Due from o|her banks, Ho. 46,768 
Discounts, dichanre, ^c 738,751 


38,543 


357,189 


Real estate, . . . 7,000 


538 



je91 7,567 



je331,194 



SALES OF STOCK AT PHILADELPHIA. 
December 10. 
f7000 Drafts on New York, 100 1 

6 shares Mechanics* Bank, 



20 


»« 


Girard Bank, 


m 


50 


10 


tt 


Kentucky Bank, 


m 


85 


30 


u 


u 


87 




10 


u 


u 


m 




10 


*t 


It 


87 




50 


u 


10 days B. a 87 




15 


u 


Vicksburg Bank, 


77 


100 


SALES OF STOCK AT NEW YORK. 








December 8. 






13 shares U. S. Bank, 




119i 


1205 


M 


Del. and Hudson Canal, 


68 


67i 


625 


It 


Vicksburg Bank, 


75 


75 


110 


M 


Kentucky Bank, 


86 


86 


100 


M 


New Hope Bridge, 


57 


58 


200 


i( 


Harlem Railroad, 


45 


45^ 


180 


M 


Patterson Railroad, 


55 


54} 


105 


tt 


Boston Sl Providence R.R., 




104 


15 


U 


N.J. Railroad &T. Co. 




101 


100 


tc 


Stonington R. R. 


fUh 


24 


50 


tc 


Utica Railroad, 




119 


125 


u 


Mohawk Railroad, 


60 


60i 


50 


u 


Long Island Railroad, 




55J 



EXCHANGES AT NEW YORK. 

WBERLT REPORT. 
December 8. 
Bilb on London, 60 days sight, 10 a lOi p. cent prem. 
France, " 5 15 a 17i fr. p.doll. 

•• Holland, 
»• Hamburgh, •• 
♦♦ Bremen, ♦• 

** Boston, at sight, 
*« Philadelphia, *' 
♦• Baltimore, " 
«• Richmond, •• 
" N. Carolina, " 
** Charleston, •* 
" Safannab, " 



40|tf — 


ct8.p.guilder. 


36|a36i 


cts.p.mc.ba. 


— a80J< 


sts. p. rix doll. 


par a 1 discount. 


par a J 


do. 


^iah 


do. 


lali 


do. 


2 a — 


do. 


ial 


do. 


2 a 2} 


do. 



Bills on Augusta, ** 

»• Mobile. *♦ 

*» New Orleans, " 
♦» Louisville, *• 
*• Nashrille, 
•• Natchei,/ " 
*• St Louis, •• 
•• Cincinnati, " 
•« Michigan, •* 
•• Detroit, •* 

American gold, 

do. new eoitiage, 

Spanish dollars; 

Camlus do. 

Mexican dollars. 

Half dollars, 

Five-franc pieces. 

Doubloons, 

do. patriot. 

Sovereigns, 



2 a 3i diseount. 


31 a 4 


do. 


Ik ah 


do. 


3 a2: 


do. 


5 «6 


do. 


7 a8 


do 


2i«3i 


do. 


llflSi 


db. 


10 a 12 


do. 


4a 5 


do. 


7 premram. 


par«i 


do. 


4^115 


do. 


6 a7 


do. 


lali 


do. 


pttrai 




94^ a 95 


cents each. 


f 16 65 a $16 73 do. 


15 65 fl 15 75 do. 


$4 85 each. 



IVBDNBSDAT, DBCBKBUB, 1ft, 1838* 

Congress assembled at WasbiDgteo on the 3d inst 
On the 4th the Message of the president was delivered, 
from ^ which we have extracted, on another page, the 
portion which relates to banks and the collection of the 
revenue. 

Post NoTK8.^In No. 4 of the first volume of the 
Register, of 2d August, 1837, we pointed out a very 
simple process by which the banks could resume 
specie payments, which was by the issne of post Botes, 
payable at distant periods, and showed the mantmer ef 
their operation. At that time, and for many montln 
afterwards, no bank appeared to adopt the policy, but 
it has latterly become a favourite one, and is the great 
lever by which an institution expects not only to efied 
resumption, but to niabtaia it afterwards. In the 
modvB operandi, however, some of the banks have com- 
mitted great injustice towards the public. Instead of 
making the loss of interest for the time that payment 
has been deferred fall upon their debtors, whose la- 
bility to pay is presumed to have been the ground of 
their own insolvency, they have made it fall npon thetr 
creditors, by giving in exchange for their notes pay- 
able on demand, their notes payable at a distant day, 
without interest. This has been done by some of the 
banks in Mississippi and Tennessee, and probably im 
other states. 

Subscribers who may desire odd awnbers of the 
Register to make their files complete, are informed 
that they will be furnished, if called for by letters^ 
postage paid, prior to the 1st of February next. 

TBRMS. 

PUBLISHED WEEKLY AT $5 PER ANKTUM, BlT 
ADAM WALDIE, Carpenter street, Pbiladelptaii, to whoa 
all orders and romittanoes are hereafter to,be sent. 
Sabacriptioni received bj . 

Weekip, Jordan & Co., Boston ; 

Wm. Burng, 262 Broadway, New York; 

Nathan Hickman, Baltimore. 

The first volume, and the previous numbers of the present 
volume can be tupi>lied. 

(^ After the conchisioD of the prssent Vohuns, 9Kk Be- 
cember, the work will be discontinued. 
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For fbrtber particulars see the details of tbe annoal 
•stioiates. 

It will be perceived by these statements, that no sar- 
ph» balance will probobly exist either on the 1st of 
ianuary, 1839, or during that year, to be deposited 
vith tlie several states Xor safckeepinf* e« a foarlh ia- 
ataiinent under Uie deposite act of June, 23, 1836. In- 
deed, great care will be necessary in restricting the 
appropriatione to tiM •ceeaiary wants of the govern- 
nrani, or the receipts will not be sufficient to meet the 
eorrent demands on the treasury, unless those receipt* 
•bould uneipectedly exceed the present estimates. 

When an unssoal czcese existed in tlie treasury, it 
vas p.oposed to place that fourth instalment with the 
alates for safe-keeping till needed, but before it became 
payable, the money was wanted to diiicharge existing 
appropriationa. The deposite of it was, therefore, post- 

Cned by congress till next January, atid the money 
s been used by the United States, to which it belong- 
cd, witliout incurring the expense and ineonvenience, 
to all tlie parties eoneerned, of ptying and ttien imtne. 
diately recalling it. That tneUlment is not a debt due 
to the states, and^ heaes, is not required to be paid like 
an appropriation for this pubUe servtcei. Yet the re- 
mark may properly be added, that if a surplus should 
hereafter accrue, large enougJi, after deftvying all the 
ezisiing charges imposed by congress vpon the trea- 
fury, to maks the deposite' originally eontempUted, 
tlftis department, with Its present views, would feel 
bound to carry it into effiect, unless congress, in tlic 
Oksan time, should further modify the la we now In iorce 
ia relation to the subject 

y. KXPORTB AND IMPORTS IN 1838. 

The exports during tbe year ending September 30tb, 
1838, are computed to have been $103,136,000. 

Of these, about $90,666,000 wore of domestie, and 
#12,470,000 of foreign origin. 

The former have diminislied from the previous y«ar, 
K898,414, and the la^Ur, $9,384,963. 

The imporU for the same year were (lldjOOOtOOO. 

These are $28,989,217 less in value than those of the 
previous year, being nearly $78,000,000 less than those 
Mider tbe enormous over-trading and other over^ctions 
which characterised 1836. 

For further particulars, reference may be bad to the 
table annexed. 

• U IS an interesting fact, that during the last three 
years more than $86,000,000 annually, or an average 
of nearly ninctenths of our whole domeatic exports, 
bavs been derived from agi;icu]lurc. More than seven, 
tenths of our whole population are probably employed 
in that useful pursuit. 

in.— BXPLANATfOltS OP TRC BSTIIIATKS OF XBCEirTS AND 
SZrKNDITOaiS, AND S O WIM fl t ONS ON r«K MODI OF 
MBCniW FLUCTUATIOMS IN TBBi. 

The receipts from customs during tbe present year, 
wiU vary but little from the estimate submitted in the 
last anniial report. The receipts from lands will be 
1ms ; but the amount of aalea made, and pre-emption 
righta exiating, wUl not di&r essen^aUy from what 
iraa anticipated, tliougb tbe act of congress, as to the 
kttsr, j^aned so hte, that payments (or all of them 



oould not be realised.tiU another year^ without 4 
much inconvenience and unnecessary pressure in soais 
portions of the country.. 

The estimates presented for new approprialioos snd 
for expenditures m 1838, were quite as large as tbe 
views of the different dejiartments, at the time con- 
gress assembled in December last, appeared to justil!y« 
But tbe unexpected continuance of the Florida war, a 
solicitude to induce the Cherokecs to remove peaceably, 
and an earnest desire to suppress, with promptitude, 
all threatened disturbances on our northern ironlier, 
with several other measures of less importance, erigi* 
nating In <^ngrese, led that body to make appropria- 
tions amounting to nearly ten millions t^^ond tiiose 
requested in the annual estimates. I^me pruvidon of 
additional means, corresponding to this excess, became 
therefore, necessary ; and, in order to discharge the 
excess, and gnard against contingencies, ae well as 
avert the consequences of a protracted suspension of 
specie payments by the (ranks, congress wisely granted 
the additional authority both to sell the bonds of the 
United States Bank and to issue new treasury notes, 
instead of such as might he paid in before the tinoe ibr 
their redemption arrived. The apprehensions of em- 
barrassments in the finances within tiie year, which 
bad ariaea ftmm those unexpected appropriations, and 
from the iailure that then continued among tbe banks 
in most quarters pf the Union to return to specie psy* 
ments, were removed by these opportune provisions. 
Occasions, however, have not jet ariaen to require the 
full use of either of them. 

The whole amount of treasury notes outstanding at 
any one time since Uiey were first authorised, in Octo- 
ber 1837, has never equalled ten millions of dollars. 
The amount now outsUndlag is only $7,754«S60. Be- 
side the restrictionsi on the sale of the bouds of the 
United States Bank, the want of power to guaranty 
their eventual payment, and the short period they bad 
to run, with the great quantity of atate stocks in the 
market of a better character for permanent investment, 
cauaed some temporary inconvenience, # nd prevente4 
any oflfer for them above par, either at home or ahroad. 
The sale, however, of one beeoming expedient* it was 
effected within the limitations prescribed, ll ha# not 
yet been found necessarv to dispose of the .other, fiat 
It is expected that, when the period ibr redeanung 
most of the outstanding treasury notes arrives, it most 
be sold, unless other means to meet the public en- 
gagements shall, in the mean time, be provided by oon- 



if the receipts fl'om customs or lands should exceed 
the estimates made (or the enaning year, which, in the 
vacillations ^f trade, is not verj improbable, still it is 
not supposed the excess will be so large that all the ex- 
pected charges on the ^ar can be defrayed without 
a sale of the remaining bond, or sopie equivalent re- 
source. 

The estimates of receipts for 18^, rest on tbe fol- 
lowing general views. An overflowing tide of specu- 
lation and bank issues, like that of 1836, ie not antici- 
pated, while the recent evils and disasters from these 
sources are fresh in remembrance. Nor, on tbe oon* 
trary, is any expectation entertained of a repetition, so 
soon, of the mercantile revulsioiis which charaderistd 
the year 1837. 

The receipta from duties during the last year, if the 
bonds had not been postponed, would have been aboot 
$16,000,000. Those of tbe present year, io the ordinarr 
operation of the lawa, without the pustpooed hoada, wul 
not probably exceed $13^)00,000. 

By supposing a large increase of 50, per oenUm 
1839, beyond toe ordinary receipts £» tbe last jaar, 
they would ampQut to bit^^Mi miial|«^ wad i^mi$f 
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mftlimif, tnd would hi hrg9t tbali th« receipte Sn 
I8B5. Soch an inerende- wobfd be ifreMdr (lian in any 
previous year of our htaiory, not affected by commer- 
«kl restrtaioDB, ibretgo #ar», or important changes in 
(be tariff. 

Conaidertnif tbat, nndtr the preaent credits, the 
duties «ctu:iKy paid «riUii» any odeiKiar year moat be 
eatimated chiefly on the iin porta from the fim of July 
preoedin^, to the 6rst of Juiy in that year, and thaUwo 
biennial reductiona in the tariff have ocoarred ainee 
1835, it ia believed that nineteen or twenty iniUioDa i« 
mn ealimate aiiffioieotly high for 1839. 

But aa the reeeipta of late, have depended niiich less 
tban formerly, when eredita were longer and aliuoat 
univeraai, on tJie antount of bonda talien in pr«2Vtoo« 
yeara, the eatimatee n>ua( be much more coojectoral ; 
oad inteatine commotions, war a in Europe or on our 
Own bordera, fiuctuationa in cropa or pricea, and vo. 
rioua other cootiBgencies in the ensuing year, wliich 
cannot be fcreseea or computed, may vary the result 
•ever&l milliona. 

The reduced reeeipta both from landa and dutiea in 
1837 and 1838, as compared with the two preceding 
years, were anticipated by the department in 1836, aud 
A permanent provision to meet any deficiency waa 
oarneatly urged on the consideration of congress. 

Confident aa were the expectations entertained by 
many, Uiot the revenue of 1837 would be so great as 
to justify further largo deposilcs with the states,, and 
severe aa were the censures bestowed on those who 
expressed apprehenaiona of a different reault, a striking 
diminution in the revenue actually occurred. Although 
any difference of opinion on a point of ao much import- 
ance to tlic public faith waa deeply regretted by the 
department, yet it felt constrained, at that time, to re. 
^ard many appearances of extraordinary prosperity aa 
delusive; the existing aurploa aa temporary and falla- 
cious in its character ; and consequently believed that 
much of il was likely to be required in a few years to 
meet deficieooiea in the revenue, arising from the pro- 
^reasivo reduction of the tariff, and those fluytuationa 
in income and expenditure to which all governments 
fo-e more or lesa subieCt, and to which our own system 
of finance ia peculiarly exposed. 

Apart from the conting^encies of war, and other ex- 
urencies affecting expenditure, it ia Impossible, under 
the ebbs and floods of 'trade and speculations of all 
kinds, which, with the present banking system, are aa 
certain though not so regular as the tides, that a re- 
venue derived chiefly from foreign importations and 
the sales of land, should not vibrate with such changes. 
The department, therefore, has discharged a duty 
deemed imperative, in urging on the attention of con- 
Ifress, at several sessions, some permanent and effi- 
cient arrangement for enabling the treasury to meet 
•Qch fluctuations without injury to the public credit 

On one occasion, permanent legislation in respect to 
this point did toke place. But that has been repealed, 
or indefinitely postponed by the act of October 12th, 
1837 ; and the temporary measures substituted, having 
nearly ceased their operation, the necessity for some 
further provision is apparent. The form seems to be 
the great question of difficulty ; there being, it is ap- 
prehended, a general concurrence of views in favodr of 
having some effectual provision on a sobjeot of such 
obvions importance. 

The investment of a part of the surplus in the trea- 
sury in state stocks, in the manner wiiich fbr Mveral 
years has been successfblly practised, under ike aeta of 
congress, as to large sums belonging to the Indiana, so 
aM to oonstitote a provident fVind to meet coatingenciea 
and flnctoations, wae the mode first peeommended by 
^M dcpartatat. Bttt a siibatitalc for tliu piaa waa 



preferred by congress, which directed tbd ivhole tttr- 
plos to be deposited with the statea for 8af%..keepln#, 
and enabled thd secretary of the treaaury to recall ft, 
whenever needed fbr public purposes. In the aotuma 
of 1837, however, when the necessity of resorting to 
this substitute wss in view, congress postponed ita 
operation. Instead of it, the power to issue trcssurv 
notes fur a ibnited period was granted, and for addi- 
tional aecurity against deficiencies, the depofite of tha 
fourth instalment with the atates, waa deferred till ftext 
January, and aflerwarda the power to sell the bonda of 
the UnUed Stales Bank was added. But both of tboaa 
powers willaoon be inoperative, and without some fbr- 
ther legislation on this subject, which shall be of an 
efficient character, arul be available at an early day, 
the preservation of the public faith must be oadaB- 
gered. 

Recent experience is full of admonition on this quas- 
tion. Sinoe the extinguishmeot of the national debt, 
and capecially within the last three years, it has been 
the policy of congress to avoid a large balance in tba 
treasury immediately available, which, if unemployed 
for the public service, was regarded aa taken from the 
circulation of the country, and in some degree hoarded, 
though deposited in bsnks which had made the publle 
money the basis of enlarged operations. This policy, 
as it obviates the hazard attending such operations, aa 
well aa the imputation of improper influence in tita 
management of the money, is certainly the most pru- 
dent. But the preservation of the public faith, either 
under tlie former practice of keeping the money in 
banks, or under the proposed system of an independent 
treasury, may occaaionally render other resources ne- 
cessary, fVom the considerable ftuctnationa which are 
frequently occurring in our receipts and expenditurea 
from year to vear, and even from month to month. 
Thus, the reoerpts from the usual sources, which wera 
in 1834, about twenty-one millions, rose unexpectedly 
in 1836 to forty -eight millions ; but fell again aa aud- 
denly in 1837, to only about nineteen millions. So tba 
■RflTccsr**^ expenditures in 1834 and 1835, independent 
of any payments for trusts or the national debt, were 
only seventeen or eighteen millions ; but from Indian 
wars and other causes thay rapidly rose, and, notwith- 
standing^ the diminution in teoeipts, have remained 
since not far from thirty millions yearly. Again, ia 
the month of January laat, the eipendituraa were only 
about one millinu eight hundred thaosand dollara, and 
in May last, only two milliona two luindrad and forty- 
two thousand dollara ; but in Jnly, they soddenly in- 
ereased to over four milliona five hundred thousand 
dollars, being an excess, ia a single month, of aear^ 
two millions and a third, or more than enourh ta 
aareep off, in thlHy daya, the whole balaneo on hand. 
Ceneequiently, at any period, with only a million or two 
in the treaaury, and the current feoeipCs being ieaa 
tlian two miUiona monthly, it is obvious that the pob- 
He engagenienta oonld not all be punomaUy mat, pnlMa 
B#me power, Hka those before named, ahall exist to 
provide fbr oells so unequal in different poHiona of tbo 
year, aa wall as in different years. Though the reoeipla 
(^r any one year may be equal to the whole expeadi. 
tnras within it, even that will not remove the difficulty. 
Tba expanditoraa may be required in hirger propar- 
tiona in the firat half of tfto year, and the greateat ra- 
oeipts occur in the bat half. 

Having tha power to isaoa treasury notes durinf 
1836, the department has been enabled, by tha aid St 
that and ether means, to meet a vary authorised an- 
gagement with ponatoality. A power of a similar 
kind baa bean fcand in othar oountriea, daring mora 
than waantury, to be indiapanMble to. sustain public 
ntwHl. If wa keep only n MaaU atailabla Muna ia 
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^fkmd in m «taRiU«t of ttxtMiAe <liBci»ky, from^wbieli 
H ooold to #itKoat«d only ^inMint aim! vlt<«roa« 
netMiret fbr ita j^eeiion. The ilsitgdrs w«fe^-4)fe 
total proitration of ita credit and eiiaracter abroad'— 
tto depreciation in pficea of all ita pobtic aecoriUea 
And ila staple prodoctioat— -aod, hut end worsts that 
tbe defeoaive remedy uf aaapeoaion tnmht to pro- 
tracted uotil it became itself a disease. It wee mepi- 
Ibst too that tbe cabmitj tod outifrown tto capacity 
of mere politicians — that the coontry most take care 
of Itseff and rely only upon itself— and as, in timea of 
peril, tto ▼eice ^ tto humblest citlxen may sometimes 
M heard ato?e tto tomolt, my own personal posttioii 
seemed to justify the assumption of instant and deep 
responsibility. Accordingly, at the very moment when 
Ihb natsenal miefortttne oeeorfed, imoHMKata roeaaorea 
were adopted to mUtgate and to repair it* Of theee i« 
their order, 

1. Aware that the first intelligence of the aospen. 
alon wooTd degrade tto character of (he country, and 
aobfect us to the reproach of bad faith and insolvency, 
I addressed to you a published le(ter» which vrent to 
Europe at tto same time with tto news of the sospen. 
■ion, in which I yentured to pledge myself for the 
fidelity Off our oomitr)rm4Dw In that letter, of tto 13th 
•T May, 1837, I eaid :— ^***Ii^ tto mean time two great 
dotiee detolre oa tto took and tto country. The first 
regards ftreign nations )*^tto second, ear own. We 
•#0 a debt to fe re iy iers ^ by bo means large for our 
vtsootoee, bot dieproportionod to our preseitt means of 
ptyraont. We most Uko care that thk late raeaeare 
■toll not seem to to an effsrt to ayoid tto payment of 
our toneet debta to ttom. We tove worn, and eatoo, 
and druuh tto produce of tto&r industry, — too much of 
all pcrtopo— but Chat io our Aolt, not thetra. We 
may take leas' bereafier«— hot tto country ts die- 
toneund ovleis we disctorgt ttot debt to tto utter- 
moat farthing.** 

For thb purpoee— tto early and total discharge of 
our ddit to foreig oc ra tto whole power of tto Bank 
of tto l^ited StAea wae deroted. In auch a orisia it 
was ertdent (hat if resort was had to rigid curtail- 
ments, the abiHty to ^y would to proportionallv di- 
minished ; — while tto only true system was, to keep 
tto country as much at eaae as consisted with ite'safoty, 
to as to enable tto debtors to ooHect ttoir resouroes 
for the discharge of Itoir debts. For tto same porpoae 
tto bank, though entirely out ot iU course of business, 
and in some degree of collision with Hs own ezclusire 
interofto, assumed an active agency in collecting the 
debta of tto Bank of England,~fave ewwj ikcility for 
the recovery of all debta, and atimulated our country- 
men to this duty bv earnest and constant appeals to 
their honour and their true interest. With wtot a 

feneroua emulation that «ppea! was answered you well 
now — for it touched a chord which lies deep in all 
American hearts. If tto universal distress which per- 
taded tto community could not to witnessed without 
a peinfiil sympathy, — ita melancholy waa redeemed by 
the high and manly spirit which it rouaedViroughottt 
tto country. For never, on ita moat gtorioue fielda of 
tottle, was ttore displayed a more lofly sentiment of 
tottour Olid oooMge tbau wae then exhibited. The 
hoDoat payment of debt,-4to homely doty of privata 
lifo«.wM elevated by ita uaiversaHty into a sentiment 
of national toaeur«-^as tto whole country in buss 
pressed forward to ita performance, aa to eoroo aeered 
and patriotic oblieation. Whatever could to paid, waa 
paid instantly and cheerfully; what it Uras impossible 
to pay at once, was secured with ample interest for 
tto del^, with^^utter atondonment of more aelfiah- 
nose, and a disiMrd of any focuniaty tacrifioe neoep- 
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sary to VMK tkoir e<ige f e >i o tt tei 
msMier \m which Ito l^ted Stem 
tmmeBse eeeiBiereial deU to Europe iea lastting aao* 
nomeot of Iheir kstef/ity. No country could have 
better performed ita duty* Even in tto cakneat 00* 
menta of proaperity auch a eetttonent eeold acareely 
to imagined aa waa accooRpliBfaed amidst tto geueral 
wreck and coiifiision of att Ite great inlcreeta with 
which tto eeontry wee afflicted. Tto eooaaquence kt 
tliat tto general credit of tto country never stood higher 
than at thia moment H-for k haa now earned a die- 
ttnction entirely exclusive and ctoraeteristic— 4lMi 
while tto government of tto United States is tto only 
government on earth ttot has ever paid to tto kat oe«C 
ita national debt, tto people of tto l/nited Antes tovw 
discharged their private engai^ementa wUh an uoex- 
amplod fidelity f'— a civil glory ik^ worth a thousand 
victories. 

3. In tto midrt of these trouUea tto character of our 
fnetttutione waa tkyeatened by a cembiealioD of politK 
ctane in Penn^Ivanta, wto endeavoured to estaUisIt, 
as Ito to^s of American legislation, ttot a efaaffter er 
ottor eogsgement made by any atate legislature wan 
liable to to annulled by any aubaequent legi^ature-* 
and atill more efiectoally b^ any political meeting 
called a convention— which u only another form or 
extraordinary legislation,— and an attempt wee an* 
nouBced to carry thai dOgena into efitot ate eenvea- 
tion then approaching. Tto aaaertioft of such a righ* 
by tto state government, to annul all ita engagemenle 
to foreignera^ put forth at a nnmient wbep tto oeunify 
waa latoorfaig under a temporary inability to pay its 
debta, was calculated to deetro|r all caofidenoe in tto 
integrity of our American inatilittiona, — and I there- 
fore aaid to you m my letAer, "" Thia must not be. M 
must to decided whether this Peenaylvania ef uora is 
a virtooue eewM m it y oi a mere aooiety of phwderan; 
-T-nor win tto honour of the atate to relieved either at 
home or ahreod froos tto ataii» whfch a fow Knall poli- 
ticiana wiah to fix apon tor, until tto coaventioB edopis 
acme solemn declaration that there is no power in tfa* 
nation capable of violating the aacred ^igegcBienta ef 
tto atate authotitios. That atould to done, and if a^ 
efTorte of mine may avail, that shall to done, for tto 
honour of thia state, for tto character of her aister 
atates,and for tto stability of our popular inatitolion^'' 

Accordingly, when the convention met, one of ita 
moat decided ^cte waa the following resolutioB, passed 
on the 2Ist of Novemton 1837. 

«* Rt$olved, That it Is the sense of thia eoBventioB 
that a charter duly ipnoted under an act of aaee mMy , 
to a tonk or other private corporation, is, when acee||t> 
ed, a contract with the parties to whom tto grant ■ 
made ; and if auch charter to unduly granted or auW 
sequently mianaed, it may to avoided by tto judgment 
of a court of justice in due oourse of law, and not otheiw 
wise, unless in pursuance of a powe^ expreaaly rB> 
served in tto charter.** 

Tto abngation of the etete legialature to fulfil all 
their engagemente made with ferely ner e a nd Ito 
ansiety of individuals to pay their foreign debts, bsiBr 
thua ealablished, tto neat care waa to enabb bath to 
comply with ttoir cenlraota at as Uttle saerifice aa poe> 
^ble. It waa due to fiweignera that every debt ahoaU 
to paid—it waedue to ouraelvea to ihake tto aMat of 
aur reaoureea in tto eettlement* Now these iflmurnfu 
eonsiiled mainly in tto public aeeoriliea, and tto 
Btaple prodnetiona of tto country. Tto ahock of ■00- 
paoaion vrould of euurae aink both to tto lovreet peiB|t 
of depreaafon, and it seemed ex|)edient. to save tli 
(mm aaerifica by two meaaurea appliaaUe to each. 

There can acareely to any fom oT s aem ky m 
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m(k thtti thft peeoftltr^ enfagwMiilt of t 
TImj have a moit lozonint mmI— ftluable | 



the 0UtM. 

prodoela— 
ia6iute BaUrtl adftnttgot — antiring Mmtrj in de- 
^lopinf them. They hive every thing but mooey* — 
•B«l ibr that they are able to pay, and willing to pay, 
mach more than the leat prodoetive Industry of Eu- 
■spo can afford to pay. Their loana, too, inatead of 
bemg waeted in wars oc extraTafanoe« go to the direct 
improTemeni of the borrowing atatea, — to that there 
can be no better applioation of the meani of any Euro* 
pttm eapitaliat than to doable hia incooM by American 
inveetmenla. Yet all these require knowledge—local 
inforniation— >the meane of exciting conBdence ^— and it 
wns ibooght roost expedient to eatabrish an American 
ngency in London, as the common centre and the 
general aopport of aR American seoorities,— where, in 
addition to the appropriate business of the bank itself, 
all the pubUo and corporate stocks of the states might 
find shelter and protection. 

3. In like manner the derangement of the cnrreney 
placed the staples of the sooth entirely at the mericy of 
Ihn foreign purchaser, who oouM have dictated the 
Cerma to the prostrated planter. It waa thought pro- 
per to avert that e? H by employing a large portion of 
the capital of the bank in making adrancis en southern 
produce. Thie bad two efibcts^tho first was to pro. 
tide remittances to pay its own bonds in England, 
issned to the New York merchants in their extreme 
distress; for as the bank could not of oonrse purchase 
these ataples, it made advances um>n them in the south, 
receiving in exehsnge bilb on JBorope. The second 
cfibet was to introduce into the market a new compe* 
tition, and thos prevent the onoonditional subieetion of 
the planter to the foreign purcbassr. These advances 
Were made, not-aa in past years, on the mere personal 
aeoority of the merchants, — which the confiision of aH 
private credit vroold have rendered too hasardous, — 
but on the actual shipment of the produce to an Ame. 
rienn boose in England, wiUing and able to protect 
American property fi^mi the reckless wasts with which 
it has been too ofien thrown into the raarltet, with an 
entire disregard ef all American Interests.* The com- 
bination of these eansee — the application of capital on 
this side, and the prudent ressrve on the other — hsve 
•aved to the planting intereat an amount which it ia 
difficult to estimato biBlow ten or fifteen millions of dol- 
larsi I believe, too, that neatly one half of the com. 
roereial debt of this country to Ehirope has been paid 
by the mere difference between the actual sales of the 
securities and staplea — and the prices tliey would have 
realiacd had they been thrown unprotected into the 
bands of Europeana. These measures were essentially 
4»f a tempofar V nature — they were measures of emer- 
gency, adopted in the midst of a public calamity, and 
to be discontinued with the necessity which caused 
them. As soon, therefore, as the capital and industry 
of the country ha^ time to subside into their accus- 
tomed channels these operations were relinquished, anj 
now they have totally and finally ceased. 

4. During these nu»vements it became important to 
miderstand distinctly the course of the government 
In my letter to yon ef the 6th of April last, I stated 
my ** conviotion -that there oouM be no safe or perma. 
went resumption of specie payments by the banks 
until the policy ef the government towards them was 
changed^*' This change was soon snd happily made. 
On the 30th of May the specie circular, requiring pay- 
nMnta in coin in the land offices* was repealed l^ oonw 
gfese. On the 35th of June the bill csUcd the sub- 
tnasory, semiring eoia in all payments to the govern- 
ment, was negatived* In the month of July the go- 

i agreed to receive an anticipated payment of 



the bends of the bank to the amoont of betwem fiMir 
and five millions ef doltara in a credit to the treaanrer 
on the boeka of the bank — and arrangementa were 
made for the more distant public disbursements in the 
notee of the bank. These arrangements* as honourable 
to the executive officers as they were beneficial to the 
public eerviee, brought the government into efficient 
co-operation for the re-estaUishroent of the currency » 
and opened the way to a resumption of specie pay- 
ments. That resumption accordingly took place 
throogbottt the middle states on the 13th of Aegust, 
and in many of the southern and western sutes soon 
after. 

5. It remained only to aid some of the southwestern 
states for the same object. Tlieir activity in extending 
their public and private improvements had made them 
debtor states, and depreciated then* currency by ite 
excess. But they had abundant resources, and perft<^ 
willingness to pay — and all that was needed seemed to 
be a longer period to recruit their exhausted means-* 
so as to derive from the approaching cropa, by a short 
anticipation, ability to meet their enga^ments. 1^ 
Bank ttC the United States has used its utmost en- 
dcavours for that purpose, by making sdvaneea to the 
amount of many millons to the bsnks in those states ; 
all of whom will, it is presumed, by the month of 
January, resume specie paymenta, and thua coropleto 
the circle of resumption throughout the whole Union. • 

And now, upon reviewing the evenU which followed 
the suspension, it is a source of great gratification to 
see that all that it was designed to do, has been done. 

It waa proposed to protect the character of the coun- 
try from the first shock of the suspension— to effect the 
honourable discharge of our foreign debt with the least 
sacrifice of the property of the debtois — to vindicate 
the good faith of the atate legislatures — to discourage 
nil premature attempts to resume — bat, by a cautious 
delay for those slates which were less prepared, accom- 
plish a universal reaumption. Ail thoM are done, and 
the troubles of the country have hsppily ceased. 

Of the future it is difficult to speak; but In that 
future the Bank of the United States will no longer 
occupy ita past position. The Bank of the United Statea 
had ceased to be a national inslilotion in 1836, and waa 
preparing to occupy its new place as a state bank, when 
the troubles of 1^7, forced it in some de^te back Into 
ita old position ; and it then devoted all ita power to 
aaeist in carrying the country unhurt through its re- 
cent troubles. Having done this, its extraordinary 
dntiea ceased. For the fiitorc, it abdicates this invo- 
luntary power. It has no longer any responsibility, 
to the Union. It has no longer any controversies 
with the government of the Union. It now desires 
only repose, and it will take its rank hereafter as a 
simple state institution, devoted exclusively to ita own 
special concerns. 

I rejoice, ttxk, that this new position of the bank ab. 
solves me fVom many cares and duties. In the genersj 
confusion of public affairs during the last two years it 
baa been my lot to be more prominent thap my own 
inclination prompted, and often to aasome a station 
which would have better fitted others. But public 
ealamitiea justify the opparent forwardness they re- 
quire, — as great danger^ are best met by defying them. 
My task b now ended — snd I gladly withdraw from 
thcfw responsibilities, carrying with mo the only satis- 
fkction I ever sought in them, — the conscionsness of 
having done my duty to the country as a good ciUaan, 

With great regard, yours, &c. 

* N. BIDDLE. 
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BANK OF "raE tmiTSa) 





Loaniaaddto- 




Baokt boaata Dae hf E«ra< 


BaebySuta 


Koiaterauta 




Dttfi. 


counts. 


Aeal esute. 


ic perfnaneut paaa banlMra. 


baaka. 


banks. 


Specie. 








ezpeniea. 










1832, Jtn. 


•66593,707 


•2,136.525 


$1,159,637 


• 91.668 


•3.944347 


•2,171376 


•7.038.82.3 


July 


67,416,081 


1,829.889 


1,174,176 


* 630.144 


4,774,187 


2,165,555 


7319,083 


1833, Jan. 


61,695,913 


1,855,169 


1.181,071 


3,106.833 


3,688.143 


239i2,C55 


8.951,847 


April 


64,323,929 


1,832.846 


1,181,071 


3.942.019 


2328,040 


2326336 


9301,661 


JalT 


63,369,997 


1.8094289 


1.1874238 


1,911.044 


2,768.324 


2323.857 


10.098.816 


Oct. 


60,094,202 


1.787.406 


1,1874238 


2375,390 


3.619.741 


2.431399 


10.663.441 


1834, Jan. 


54,911,461 


1,741,407 


1,189425 


1.801.669 


3358.870 


1382,640 


10,03/337 


April 


54,806,617 


1.704,322 


1.221,306 


2.255.090 


2.606,724 


1,608.651 


10490.009 


July 


51,024,972 


1,741.878 


14222.443 


3.827.413 


2365,504 


1,564356 


12,823397 


Oct. 


46,006.791 


1,821.525 


1.215.943 


3.127382 


2.127,438 


1368347 


15,561,374 


Not. 


45,754.201 


1,808.845 


1.215.943 


2.727.781 


2.036,103 


1,341.094 


15310.045 


Dec 


45.570,088 


1.752.141 


]^15«948 


2.761.222 


2,194.475 


1,(335.970 


15.680337 


1835, Jan. 


51,808,739 


1.760,632 


1218.896 


1.922.498 


4,609373 


1306300 


15.708369 


Feb. 


55,524.806 


1,759.786 


1.218396 


2,340.643 


2,862,723 


1.778.710 


16369.525 


March 


57.814,404 


1.765,350 


14218,896 


2,892,835 


2361.477 


2,173325 


16367,898 


Apnt 


60.1004216 


1.775.224 


U18.896 


2.421,354 


2.036.291 


2.055.862 


16,44a814 


May 


61,919,425 


1.774.040 


1.218.896 


2.457,937 


2.983,737 


2.340,702 


14385^843 


June 


63,642,646 


1.775.736 


1,218.395 


2.007,145 


4.000.158 


3318,066 


13312377 


July 


65,197,692 


1.758.345 


14218.395 


2,378.669 


3304.537 


2.073,®6 


13,429,328 


Aor 


64.314.518 


1.736.175 


1.212.395 


2.258.886 


9.739.454 


1,71031 » 


12,883,968 


Sept. 


61.787,020 


1,678.416 


14212.395 


J,88M35 


3,080368 


2389,806 


12.840,781 


Oct 


60,163,249 


1.679.305 


14200.808 


1,810,897 


3,456,832 


1,707375 


12.545.652 


Not. 


57,529,053 


1,690.329 


1,143.628 


685,753 


3314.564 


2,349,808 


10324,675 


Dec 


57,144258 


1.6914256 


1.076.581 


212,272 


3,767,355 


2.842389 


8,749326 


1836, Jan. 


59,232,445 


1,486,561 


967.404 


73,171 


4,088,005 


1.736.491 


8,417388 


Feb. 


60,191,478 


1.486,158 


967,404 


546.999 


4311,046 


2319.871 


7.650389 


Marob 


58,345,107 


1.452.492 


881^04 


115.589 


4,376367 


2,350391 


6324197 


• 


52.511,081 


2,570.318 


474.657 


1,303 


4308,652 


2,207,647 


5395,077 



Nonnc.— -The accounts of the bank for the years 1832, 1833, and from January to October, 1834, ha?c beea 
taken from tlie ** jfeneral statement** appended to Mr. Tyler*s report, with the exception of the amounts ** d«e 
by stale banks, due to state banlis, dividends unpaid, and capital,** which have been taken from tbe returns pub- 
lished by order of congress. 

The acconnta from November, 1834, to October, 1835, have been taken from retnrna made to this department, 
but not printed. 

The residue of the table hss been formed from tbe returns published by order of congress, 

* Value of the assets, capital stock, and claims against the bank on the 3d of Maroh, 1836, •• given in tbt 
** report of a joint committee of the boards of dir^tors of the late and present Bank of the United States,** July 
S5, 1836. See senate document. 24Ui coogrcM, 2d session, No. lia In this vakiaikNi the sospanded debt and the 
real eatate are made one item. 



PEamSTLVANIA BANK GF 





Bills discounted 




BHls dlMounted 






Totnlofbinsdis. 


Date. 


OB personal se- 
curity. 


Bills discoanted 


on othar secu- 


Domestic biUs of 


Foreign bins of 


coanled Ic bOi 




on bank stock. 


rities. 
•18314352 


exchange. 


ezcbsnge. 


of exchange. 


1636. March 31 


•17398.368 


•2.951312 


•16324,413 


• 114385 


•56303338 


May 2 


11,371,031 


53^358 


22367,348 


17,029,111 


114385 


54,401,836 


May 30 


9398,024 


2.928547 


24,509,323 


15.362,543 


268.385 


52,664.8^ 


July 4 


12,162,434 


2,885.374 


29,404321 


13,438.820 


109.049 


58,000.600 


Auguat 1 


14,236,490 
14,86?,374 


2,889.141 


27,879,110 


12332.354 


109.477 


57.646373 


Sept. 1 


2.880,137 


27,951,287 


11,793.938 


73362 


57362.600 


Sept 29 


15.096,892 


2,841.379 


27300,009 


11.156349 


74,109 


57368340 


Oct 31 


14317,638 


2.826,735 


26.817378 


11312,191 


74,335 


55348,779 


Deo. 1 


14366,008 


2.775.869 


25,679.478 


11307,433 


— 


54328.790 



NoTB.— In addition to the above, tbe foUowing amoonts were doe to tbe United State* Bank by fioropeaa 

bankers, vix.: 



Aogual 1, 1836, 
Sept 1, - 



•1379.479 
100,438 
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WTATES-^CrnHn^d. 





• 


Depoiitet by 




DlTtdendi uo- 
paid. 


Dae to State 
banka. 


[KietoBuropeaii 
bankera. 




Cboilation. 




1 




Capital. 




United Stales PabUcofllcen.( 


Otfcer depcai- 












Treasurer. 




ton. 










191^5,794 


$8,258,155 


•4.331.207 


•8,107,155 


•64.917 


•1.951.103 


•1,447,748 


•35,000.000 


20,520,068 


9,568,123 


2,303.982 


8,115,367 


72,399 


2,22M06 


•^ 


35,000.000 


17.518^17 


4,180,813 


8.571.730 


7,518,677 


76,529 


2,091.891 


.. 


35.000.000 


18,033,205 


4,514,670 


3.952,159 


104^65,605 


130.419 


3,029,787 


.— 


35,000.000 


19.366,555 


3,312,012 


3,199.490 


9.868.728 


14290.589 


2.282.729 


... 


35.000.000 


19,128,189 


6,691,883 


3,176,551 


8,008.862 


101.691 


1,331,168 


-^ 


35,000.000 


19;208,379 


1.973,452 


2.057,056 


6,734,866 


73.181 


1,522,124 


-i- 


35.000.000 


J74251.264 


372,599 


2.560,266 


7.166,028 


96,720 


2,0I0.SS6 


— 


35.000,000 


16,641^97 


3054326 


2.3704J06 


6.735.863 


67,164 


2,156,7!i7 


--. 


35,000,000 


15,637,676 


351.654 


1.688.699 


6.912,591 


118,533 


2,946,149 


— 


35.000,000 


15,968,731 


429,465 


1,572.173 


6,741,752 


82,791 


2,950.U95 


— 


35.000,000 


15,603,446 


441,988 


1,432.783 


7,144,716 


70,982 


3,207.1^74 


— 


35.000,000 


17,339,7i>7 


43i;348 


2,190,193 


7.844.798 


1.290,666 


3419.172 


— 


35,000,000 


19,733.527 


744J297 


2.014,488 


8.755,419 


257,052 


4,3244i*l 


— 


35,000,000 


19,519.777 


690,704 


1,892,722 


8,934.807 


141,963 


5,011,634 


— . 


35,000,000 


20.544,736 


710,744 


1,752.904 


9.3724204 


98.930 


G.023,344 


— 


35,000,000 


20,347,936 


545,062 


1.439,837 


9.383.954 


84.815 


6J0I>18 


— 


35^0,000 


22,009,474 


510,999 


1.299.561 


10.549.197 


76/)57 


^1^111,857 


-^ 


354^0,000 


25^332,820 


475,410 


1,210,700 


9,558.757 


70,824 


5,969,593 


— . 


35^00,000 


24,329,222 


.4n,097 


1.039.150 


8.508,041 


236.115 


5,533,375 


— 


35,000,000 


23,645122 


327,552 


1.016,016 


7.870.462 


143.603 


4.026,714 


.. 


35,000,000 


24,403,074 


206,487 


972,659 


6.708.750 


119,008 


4,108.827 


— 


35,000,000 


23.031.667 


3,927 


728.107 


5,406,9^ 


105.277 


2,828.993 


.• 


35,000,000 


22.113,902 


10.588 


634,331 


5.058.449 


72.433 


2,073.819 


— 


35.000,000 


23,075.422 


625 


627,192 


4,369,220 


64,419 


2.660.694 


— 


35,000,000 


21302 355 


19.611 


572,497 


3.936.770 


533,345 


3,031.787 


— 


35,000.000 


80,114,227 


19,584 


326,909 


3,484,143 


250,453 


3.412,417 


971.777 


35,000,000 


21,109.352 


17.395 


306,855 


3,390,418 


2^,937 


2.255.003 


371.777 


39,015,130 



In the colomn betded **diM by Eoropeao bankera** ia included a small amount of ibreign bllla of excbanffe. 

In January 1832, the bank held funded debt of the vtloe of $^fiQO; which was paid off before the 1st of 
March ofthat year. 

Besides the assets included in the table, the bank durin|f the whol^or the greater part of the time which it 
embraces, held a small amount of mortgages, and had a claim on the United States for ^5.267 32, (not allowed 
by the government,) and another on the navy agent, at Norfolk, for •40,144 17. The mortgages held by it on 
• 4be 4th of March, 1836, imoonied to •56,037 67. 



THE UNITED BTATES. 









Due fJrom the 


Bank U. States 








Mer«£age«. 


Bank'g. koaaea. 


Other real es- 


U.S.&navy 


chartered by 


Pue fVom Ctate 


DTotas of Stata 


Specie. 






tate. 


, afent, Kor- 


congreaa. 


banks. 


banks. 




•56,037 


•315,214 


•1,196,103 


•45,411 


•5994288 


•2,444,923 


•2,284,082 


•5,079,460 


56.037 


2084W0 


1,196,775 


45.411 


5994288 


2,818,870 


2,422,889 


5.020.471 


56,037 


261.417 


1,166.687 


45,411 


599.349 


2,522,000 


2,087,050 


4,528.881 


79.861 


165,815 


1.361.822 


45,411 


103.782 


1,601,261 


14251,029 


4.064.455 


124,081 


534,359 


1,119.481 


45,411 


33.782 


1.456,062 


1,246.011 


4.997.500 


182,589 


508,621 


993,162 


45.411 


33.782 


14285,991 


1,604,822 


4,696,693 


132,589 


506,268 


970.465 


45.411 


33,782 


1,722.339 


1,735,694 


3,424,763 


144,589 


506,268 


829.844 


45.411 


33,782 


542744212 


1,812,443 


3,410,181 


143,859 


506,268 


803.028 


45.411 


33,782 


5.009,217 


2,370.195 


342754292 
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PENmYLVANU BANK OT 





NettcircuU. 


Deposltei. 


Oivideodfl an! 


Duetoftate 


Dim to Euro- 
pean bankers. 


Dae oAoenLeaaa in Se-j 


Dele. 


tiOA. 




eUimcd. , 


ttaakt. 


oTeommon- 


rope and iate. 














iMeldi of 


rMt en Uw 














Penn. 


Hune. 


March 31. 1936. 


$18,155,396 


$2,194,231 


$241,900 


$1,333,372 


$ 1^7,090 


$98,721 





Maj 2, 


17,251,165 


2,521,410 


212,479 


1,095,911 


956,21^ 


141,542 


— 


May 30, 


13,323,659 


2,074.682 


203,086 


1,520,992 


792,892 


34,804 


— 


July 4, 


13,764.305 


1,972,401 


1,404.745 


1,275,671 


2,631,950 


2,913 


— 


Aa^at 1, 


14,027,524 


2.617,819 


196,315 


1,610,356 


-•. 


39,636 


$6,768^94 


Sept U 


11,805,454 


1,944,718 


139,775 


1,655,994 


— 


91,220 


6,788,194 


Sept. 29, 


10,480,898 


1,913,137 


112,696 


1,347,564 


603,888 


44,917 


6,788494 


Oct. 31, 


10,044,097 


1,735,588 


103,517 


9654213 


644,016 


.« 


6,788,194 


Dec. 1, 


9,733,032 


♦1.695*480 


60,400 


1,146,351 


622.489 


— 


6,788,194 



PEKN8TLVAN1A BANK OF 





Gk>ni*awealth of 


Bonus and per- 


Deddendea. 


Expenses. 


Discount, ex- 


Profit and low. 


Dete. 


Pennsflvania. 


manent ex- 
penses. 






duurae, and 
intereet , 




Mar<^i, 1886, 


^_ 


$640,000 


$149,912 


$197,792 


$732,434 


$3,765,520 


Maj, 2. 


$334,138 


600,000 


147,872 


260,093 


914.614 


3,765,^0 


' 30. 


334,138 


665,583 


115,445 


258,879 


1,121,061 


8,765,520 


July, 4, 


352,357 


866,828 


116,999 


50,106 


215,986 


4,291.210 


August, 1, 


593,575 


895,754 


116,587 


62.031 


899,954 


4^291,210 


Sept 1. 


783,753 


897,804 


86,193 


85,987 


612,014 


4^1,210 


29, 


784,023 


901/154 


90,171 


109,738 


779,181 


4,291,210 


Oct. 31, 


845,852 


911,924 


122,734 


134,201 


1,010,741 


4,291,210 


Dec 1, 


906,031 


916,216 


128,022 


152,020 


1,820,651 


4,291,210 



FREE BANKING. 

Ccmy of a bill introduced into the Senate of Mary- 
land in the year 18S1, entitled " An act to regulate pri. 
vate banking.'^ 

Soc. 1. Bfe a enacted by the general Ai^emhly of 
Maryland, That fVom and a(\er tbo Hrst day of April 
n6xt, it ahalt not be lawful for any pcrso^i or persons, 
or any association, lo engage in, undertake or carry on 
bankiujz or the bosinese ofreoeiTing depositee of money, 
and DiakiBg diacountsand issuing as money, or aa cur. 
rency, or to circulate aa if it were currency, or in the 
eaid banking or said boaineaa, any promissory notee 
payable to order, or payable to bearer, or diecka, or 
drafta, or bills, or e? idencea of debt, or of issuing any 
cbecke, drafU, bills, or other evidences of debt as afore- 
said, without first obtaining a license therefor es herein 
provided, nor any longer than aaldlieenM ahall remain 
in force. 

Sec 2. And be U enaeUd, That the manner of ob. 
taining the license aforesaid, sbati be aa follows: tbo 
person or persons desirinflr to carry on such banking, 
or the business aforesaid, mil by petition apply to the 
cbanoellor for permission so to do, and ahall, wKh his 
said petition exhibit a liatof real property, or of etocks 
to be vested in trust by such appli(»int or applicants, 
for securing the payment of the bills, notes, cheoks, 
drada, and evidences of debt to be issued ss afoTesaid, 
and the chancellor shall thereupon direct the execution 
of a deed of trust accordingly, in such terms and with 
•iieh provisions as he may deem most proper for the 
security of the object of said trust, and nominating a 
trustee in the promises, or the chancellor may accept 
any deed of trust actually executed and exhibited with 
the petition aforesaid, and on approval of a deed of 
trust, receiving a certificate fVom the clerk of the 
county court of the same having been depoetted to be 



recorded, and on havnig Ktisfkctory dvidenoe of tbt 
value of the real property or stock to eooveyed» the 
chancellor shall determine, that a license nay iasM to 
the applicant or applicants as aforesaid, aatfaortsing 
the applicant or applicants to issne and circulate in the 
banking and boaineaa aforesaid, notes, bills, cheeks, 
drafts, or evidences of debt to the amount, and one* 
fourth more of the full value aforesaid of the said real 
property or stocks, and not more, and on paying to 
the treasurer of the waatem shore for such Uoeiise, a 
sum at and after tbo rate of oncfiflh per centnm on tibe 
amount aforesaid, a license shall issue as afonsaJd, 
under the signature of the chancellor, and the grsat 
seal of the state, but no such lieense shall aatborise the 
issuing, or oircnlating, or attempting to circulate say 
note, bill, draft, cheeS, or evidence of d4bl, nnlem IM 
same shall by the treasurer of the western riioss bs 
first stamped with a aeal to be provided by tbo trm* 
sorer, and have the name of the said treastirer,assucb, 
countersigned thereon, for which oerviee the said trsft> 
surer shall be entitled to one oent for eaeh and every 
one of the notee, bills, drafts, checks, or evidencm of 
debt, ao stamped and oounterMgned. 

Sec 3, AndheU enoefod, That when the aaid per- 
aon or persons, or aawciatioo, licensed as aforesaid, 
shall withdraw frocifi circnlation, and shall deliver mte 
the ofioe of the court of ehancerv any of said notea^ 
bills, ehecka, drafts, or evidencee of debt, the ohanoenor 
ahall under the great aeal aforesaid, grant to said peiw 
sob or persons, or association, a oertiBoate, setting forth 
the extinguishment of said notes, bills, checks, drafts, 
or evidences, end the amount thereof, which certifiealo 
shall be recorded aknong the reoords of the chancery 
court, and the said certificate, or a copy from the said 
record under the hand of the register, ind seal of the 
court of chancery, shall be evidence of the discharge of 
the inoumbranee, to and for said mooiit of,aDd 1 
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THE UNITED &TATES^Cwtinutd. 





Due U. S. for- 








Notes at state Notes In tran. 


Capital. 


capital atock. 


Post noted. 


Notes issued. 


Notes on band. 


bank a^^encles. 


aitu. 


•35,000,000 




_^ 


• 36.630,420 


• 16,794,713 


,^, 


• 1,670,310 


35,000,000 


•— • 


«. 


37,177,895 


15,094,^14 


.. 


4,8324^15 


35,000,000 


1 6,6754200 


... 


35,635,125 


3401,040 


-^ 


19,210425 


35,000,000 


6,8754^00 


..- 


35.217,648 


18.237.673 


_ 


3,215,670 


36.000,000 


6,ii75,Q00 


-^ 


35,039,566 


18,355,837 


<— . 


2,656,206 


35,000,000 


6,875,200 


— 


34,541,541 


21,023.572 


._ 


1,712,515 


35,000.000 


6.875,900 


.^ 


33,989,246 


21,912,453 


.^ 


1,595,965 


35,000.000 


6,875500 


— 


33^017,326 


17,744,784 


.— 


5.228,445 


35.000.000 


I 6,875,200 


— 


33,232.925 


18,468,138 


-- 


5,031,755 



THE UN11:JS;D SVATES^Cminved, 



ConUiigffii 


Lof^et clmr^ti- 


CoriUiijt't. fiind. 


Foreign eii:b. 


FKiml for flitiu- 


Con Undent 


Diifi from \j\ 8, 


Due to United 


faxiQtgtm*^ 


e,bi^ to toniii}' 


miL 


atcoucil^ 


guiflhiiif cn»l 


iMU>reiit. 


Bank A^omceS' 


mmlit B«Dk 




jffiiit fubil. 






of Lanking 

bQUB(?iI, 




■ 


anti ui^CKti. 


•5,945.308 


% 4;>4^3S 


|I,6:l5aU5 


f l,033,05i> 


81,104,233 


$656,358 


129,108,111 


iu^A^ii,\m 


5,943;^oe 


'1.41^^34 


1.5-28,473 


n8l.6{>7 


1,104,233 


7&J,0$2 


24.7^7,763 


21,82l»a00 


5,n43,:joq 


4.465,3fi9 


1.477,938 


9^16,869 


i,lM.223 


7-15,451 


a3,439.6fia 


S3.41>i^,sil3 


5.943,308 


4.4&4,3e,'5 


1,478,942 


1,051,529 


l,07U,6UO 


706,773 


30,53ii,07!^ 


30,515,130 


5,943,3flS 


4,453,9 J 4 


1,4ft0,3l3 


l,3i3,«18 


1.070,600 


Ct)0,740 


31489,571 


2.f),8atf,3rj2 


^M'^ 'sm 


4,394,BS?4 


l,54S.683 


1,301,638 


1,070,600 


0^9,360 


30,1117,921 


30,190,454 


5,IM3,3»)8 


4,406^22 


1,536,785 


l,36C,te7 


1,070,600 


657.673 


44,1*21,912 


44,lti58,0&5 


^,a43.ao8 


4,407.736 


1,535,571 


1,36C,943 


1,070,600 


G17,481 


UM1J3U 


44,271^.435 


5,y43,308 


4,61 [» JUG 


1,323,517 


1,323,517 


1,0T0.6{)0 


58H,fJ5*i 


35.553,479 


34,749,3^ 



«id tmaC, and to obtein a farther iasoe of notes, bills, 
checks, drafts, or evidences io plaee of those extinguish. 
«d as aforesaid, the said eertifioele shall be 6rst sor. 
rendered to the chancellpr, or satisfactory evidence 
given of ita being lost or destroyed, in which last case, 
public notice of the application shall be given in some 
newspaper, of such further issue being applied for, be. 
fere said iiStoe shall be allowed, the said notice to be 
iMrdered by the chanoelior as he shall direct 

Sec. 4. And be it enacUd, That the said deed of 
trust shall contain such proviaions that the said licensed 
person or persons, or association, may, on application to 
the court of chancery, be authorised to give public 
■otice as the court shall direct, for all holders of the 
stid notes, bills, choofcs, drafts, or evidences of debt, 
iSBued under said license, to file the sanse in court by 
« certain day, by the oourt to be assigned, in order to 
the payment of the same, and that any notes, bills, 
checks, drafts, or evidences of debt, not nied on or be. 
fore the said day, shall cease to be entitled to the benefit 
and security of said deed of trust, and shall thereafter 
be chargeable only against the said person or persons, 
^r asaofliations. 

Sec 5. iind be U enacted. That the said deed of 
trust shall provide that the trustee or trustees, shall 
keep all buildin|rs that may be on the real property of 
the said trusty insured against fire, for the full value 
thereof, as estimated by the insurers, or for such the 
highest amount less than that which it msy be praoti^ 
cable to have the same insured at, to and for the uses, 
and benefit of said trust, and the said trustee or trus- 
tees, shall be entitled to have and receive from the 
person or persons, or association aforesaid, the amount 
of premium or consideration paid for such insurance, 
and shall covenant in said deed accordingly to keep 
«ach boiktinga s« insurSd. 

Sec a. And be it enacted^ TMt the »«lboritf u4 



duty hereby granted and prescribed to tho chancellor, 
and to the treaaorer respectively, are extended also to 
the several oonnty courts in ihtt stead of Said chancel- 
lor, and to the clerks of such courts in the place of the 
said treasurer, and in all the provisions of this act, are 
accordingly declared ti apply to such county courts 
and clerks, and to the records of such courts. 

Sio. 7. And be U enacted. That it shall and may be 
law All foi said chancellor, and the county courts re« 
spectively, either ex-officio, or on the application, or at 
the instance st any time or tiroes, of any person, whom, 
soever, to be ordered to be summoned, the person or 
persons, or association of persons, licensed ae aforesaid, 
for the purpose of reviewing and considering anew th^ 
security furnished aa aforesaid, upon the licenses issued 
by such chancellor or oourts respectively, and on due 
enquiry to exact in such manner, and on such terms at 
to the aaid chancellor or courts shall aeem fit, new, 
or further security as aforesaid, in default of which 
being furnished to the satisfaction of the chancellor or 
county courts respectively, as prescribed by said chan. 
cellor or courts, the said license shall be null and void 
to all intents and purposes. 

Skc. 8. And be it enacted. That nothing in this act 
contained, shall be taken to authorise the issuing under 
such license aforesaid of any note, bill, check, or draft, or 
evidence of debt, as aforesaid, purporting to be fibr the 
payment of any sum of money less than five dollars, 
and for any violations of any of the prohibitory provi- 
aions of this act, tlie person or persons ofliending, shall 
forfeit and pay a sum, at the discretion of the court 
adjudging the case, n6t less than three thousand del- 
lars, nor more tbsn ten thousand dollars, recoverable, 
or to be enforced in the nsme of the state, by action of 
debt on this act or by indictment, one half of which 
penalty shall be for the use of (he informer, and the 
other for the use of the state. 



400 



ras WiMAXCUit RMlfCU. 



Baa.9. And h$ U enacted, Thtt ia order to obtain 
tlie booefit ortei4 ■ecorky, and ptymeDt tmd tatk&o- 



tioii, by itid f^m the property or stocke given la 
tky as efoveeetdiK shad not be aeoeeeary in any proceed- 
ing in equilv^ that may for that porpoae be inetitoted 
by aay luilder or hotdera ot any notea, bUls, ,oheelw» 
drafta, or evideBtiee of debt a« aioroaaid* to make defbn- 
daate or partiea to aiieh prooeediaga, aU or any other 
boldera of odtea, biHa. eheeka, dralb, or evidencee of 
debt, taaued aader atith Uoenae, hot ia place of makiof 
oueh defbndaotK or parties, it shall be aofficient for the 
complainant or oomplaioanis, oader order of the court 
ttreacribing the terms and periods of the pablicetiotit to 
give DOtiee by pnbUcation, ?n some newspaper in the 
place or places which the court afaaU fti and select, of 
the aabstanoe and object of such biU, saving to the 
holders not made defendants or parties as aforesaid, the 
right of applying to the court at aay tima before a 
final decree on the ease, aad of being made parties aa 
aibreaaid on each terma aa to the court shall see right 
under the aircooatances of the case. 

8a0.ia ilad ^ it eiM«to2, That none ^t^a acta of 
aasembly of this state Umitbg the tiaio for commence- 
iog any salt or action shall he deemed to apply to the 
case of aay aoofa no^/ea, bills,, checks, drails, or evi- 
lofdebu 



(3aa 11. And 6e U enaeUd, TM the chancellor or 
oouaty eoarta aforesaid, may at any time, and from 
time to time, on appUcatioa oif the person or association 
Kaonsed as aforesaid, accept, in the place af real pro- 
|»erty given aa security aa aforesaid, aay stocks, and 
real property in the praee of stocks; as to the whole or 
aay part of such security, in such manner and salj^t 
to aooh orders and directioaa as to the chancellor may 
aoem right, whereopcm the real property or stecka lor 
which the said . seaarity aball be ao acoeplad, akall ba 
discharged cf all incombranae and UabiJity oader the 
tcost or security a^cfaki. 



SALES OF STOCK AT PHILADELPHIA, 
December 17^ 



Id eharea Meehanica* Bank, 


53 


35 


5 •« SchaylkiU Bank, 


48i 


50 


16 •" GirardBank, 


50J 


50 


119 •" Kentucky Bank, opening, 
40 •* Oirard Trust, 


88l 


lOO 


25i 


25 


SALES OF STOCK AT NEW YORK. 










1580 diares Del. and Hudson Canal, 


71 


71i 
79| 


314 « Vickaburg Bank, 


80 


l& ^ Ohio Life and Trust, 




105 


50 « New Orleans Canal, 




88 


895 - Mohawk Railroad, 


m 


62) 


820 «« Patterson Railroad, 


58 


58t 


455 «« Harlem Railroad, 


43i 


44) 


275 * Boston Sl Providence R JL, 


105} 


106 


945 " StoningtonR. R. 
25 «• Utioa Railroad, 


23 


25 




121 



BXCHANCfEfi AT NEW YORK. 

WEEKLY KBFOST. 

December 15. 

Binaoa London, 60 d^ya eight, 9f a 10 p.cefitprem 

« France, ^ 515 a 17} fir. p. doU. 

40)a^ 0la.p.gaildar. 



BilUoaHatebafflh 


M 


99iumittB.p.iMb^ 


•• BredMB, 


M 


*-a80)cCa.p.rUdd 


** Besloa, at 


•igia. 


par a ^dieooimt. 


«* Philadelphia, 


** . 


t^€l do. 


•" B&hioore, - 


«4 


i«i do. 




H 


tali do. 


^ N^CkaoHaa^ 


,»* 


R a-- do. 


H CbaHesMi, 


u 


1 a-- do. 


«• Savannah; 


H . 


2 a9| <le. 


: te:?' 


, «* 


9 a91 do. 


U 


Hml dtK 


•• How Orleaaa, 


M 


Uall do. 


« Lo<iisfl«0i 


4* 


$ a9i do. 


• NasfafiUa, 


»« 


5 m6 do. 


«• Na^shet, 


a 


7 ii8 ifo 


^ &L Louis, 


•» 


9ia3i do. 
I]a2i do. 


** Chaeinnati, 


14 


Miohlgaa, 


•4 ^ 


16 a 12 do. 


« DatroS^ 


••' 


4a 5 de. 


Americaa gold, 




7 prtmioai^ 


do. aewcQioagCt 


parai do. 


Spanish doUara, 




4} a 5 do. 


Caroloa do. 




6 a7 do. 


Mexican doUara, 




i)a9 da. 


Half dollars, 




SdiVd! aeaueach. 


Five-J'ranc pieces* 




Dooblooaa, 




$16 65 a 916 75 do. 


do. patriot. 




15 65a 15 75 do. 


Bevcreigna, 




i4a5eadi. 


WKJMlKflDAT, 


DKCSHBBR 1«, 1838. 



Aa connected with flia laatory of free banktnf, vbidi 
ia poesibly deatiaed io the 17aitad Stalaa to mpuruli 
the present syelem of charlera- of in cet yura tioa, ara 
pablish to^y a copy of a biD« that haa bat lacanCly - 
fallen under our notiee, whliii araa latftidaoed into the 
senate of Maryland ao long ago aa the year 1631, by '^ 
Cbarlea F. Mayer, Esq. of Baltimore. That gaatf^ 
aMia, aa we leanu exei:ted btaiaelf imiaqoeaafnlly la^ 
secare ita paaaage; and aa a sahsequsMt aaaasieBfJaT^ 
the year ISM, prodooed beftre a local obntaauaa m^ 
Batttmore, as chalrniaa of a aooimitiae on bcrin anl^^ ' 
carrency, a Tcry sound and able report op a projeei ^ 
then agitated in that city, of aatabHshiag a beak ba?ng 
thrae4bortfas of its capital parmaaently iaaealad ia 
mortgagaa* The aimilarity, aa to prioeiple, of Mr. 
Mayor's bill and the New York geaeial bankiag 
law, would indaca foe to aoppoaa that the framers of 
the latter were acquainted with the ^otvpkr. Indeed ' 
we hate understood that a copv of tbe Maiylaod bifl 
area traasaaittad to a OMaiber of the Nov York seaatB» 
during the sesaioa precediag the last, and that aoaM of 
the New York capitaliata have ycafa ainoe beaa ia poa-, 
aession of it New York, therefore, although aba M 
entitled to the er^it of having led the way in tbii ia* 
proved syateoi of baokiag, waa not th^ oa^ stale in 
which eflbrta in i^ tntradactioa had baea d^playad. 
Aaregarda the ^nciple of panattaeat iimaloMOt ia 
landed aacority, Maryku»d in hd took tha Ittd of 
New York. An act waa pasted at the Decembar aes. 
sicD of 1835, ineorpqratiag the '*Real, Batata Baidi oC 
Baltimore.** with a eapkal of five oaUiona of dcUan^ 
of whidi one mUKon waa to ba paid ia flaoBay^ aai 
lbatarflioMfaiaal4 
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REPORT FROM THT3 SECRETARY OF THE 
TREASURY ON THE FINANCED 

[Concluded firom page 391.] 

Soon ader the sospenaioD, this department urged the 
^epoftite banks to use their utmost efforts to resume 
specie payments at an early day. 

It was pressed thot each, as an act of sound policy, 
no less than of strong moral obligation and imperative 
duty under the laws, should resume specie payinenls 
the moment it was able safely to effect them ; or, at 
least, that all the banks in particular neighbourhoods, 
cities, counties, and states, should unite in doing this, 
whenever able, without waiting for weaker institutions 
or more embarrassed regions of the country. 

The adoption of that course in some states, however 
much the measure was questioned at the time, and 
pcracveringly opposed by many banks as well as in- 
fluential indiyiduals, has proved fortunate, and reflects 
great credit on the sagacity, 6rmness, and intelligence 
of those who adopted it. The encouragement given 
by the department to such institutions as resumed 
specie payments, by taking no paper but theirs for 
public dues, and by preferring them in the transaction 
of public business, was |}ot without salutary inftuenco. 
Suits against the banks in default, unless apparently 
insolvent, were also forborne, and drafls continued, wilh 
great advantage, to be issued gradually on all that 
were disposed to make satisfactory arrangements with 
the public creditors, and thus lessen those large im. 
mediate llaDtniles which atuud fai the way xrf early re- 
sumption. 

Indeed, ewery facility was promised and extended, 
which the limtted power of the department permitted ; 
«nd, on its recommendation, further measures of rea- 
sonable indulgence to the merchants and banks in- 
debted to the government received the prompt attention 
of congress, and doubtless contributed much to shorten 
the suspensioiK 

Under the laws granting such indulgence, the ag- 
gregate of merchants* bonds, the payment of which 
was postponed, is supposed to have reached between 
four and five millions of dollars. The chief benefit of 
this measure was felt in the Atlantic section of the 
country, while a similar extent of relief was experienced 
principally in the west and southwest^ by the allowance 
to the banks of a long delay in paying the balances due 
from them. 

The curtailment of paper issues, which was urged 
by this department in 1836 as indispensable to prevent 
impending disasters, and in 1837 as equally indispen- 
sable to remove them and restore specie payments, has, 
since their suspension, equalled at least thirty millions 
of dollars. Another striking fact is, that the curtail- 
ment was roost rapid and thorough in those sections of 
the coantry where the resumption of specie payments 
first took place, and the exchanges were first equalised. 
The difference is belieyed to be still more striking be- 



tween May 1837, and May 1838. Nor has this event 
been nocomponiAd, an many predicted, by any ruinous 
fall in the prices of labour, or of our great staple com- 
inoditics. As a further illustration of some of^the real 
causes and cures of the embarrassments in the curren- 
cy, it is computed that within a year from the suspen- 
sion, a reduction^ was effected in bank discounts ex- 
ceeding forty millions: that there was an increase of 
the whole amount of specie in the country, five roik 
lions ; and that the aggregate at this time must be 
from eighty-five to ninety millions of dollars. The 
official returns of the imports and exports of gold and 
silver during the year ending September 30, 1838, are 
given in the table annexed, and the former in that 
time will be found to exceed the latter more than four- 
teen millions. 

Intimately connected with the corrcncy and the 
suspension of specie payments is the condition of the 
domestic exchanges during the past year, as compared 
wilh some former periods. Although in 1825 a na- 
tional bank had been in full operation for several years, 
and in 1819 for two years, those exchanges were then 
quite as much deranged between most places as in 
1837. But of late they have improved more rap'dly 
than in the two former periods, without receiving any 
aid from new banking incorporations by the general 
government. 

This fact demonstrates, that the great nominal differ- 
ence in exchanges at both periods, has been produced 
by circumstances over which national legislation pos* 
sesses but little influence. 

When c x oop p op ^ w«l« h t«J w «, «* oIKat AafnaoArAial 

causes, render money more desirable in one place than 
anoUier, then, snd not till then, the legitimate differ- 
ence in exchanges t>egins ; and that difference can 
never bo corrected by banks or legislation, but only 
by the great laws of trade changing the relative in- 
debtedness and demand. 

But when a nominal difference in domestic ex- 
changes occurs, extending beyond two or three per 
cent, or the small actual cost of transporting specie to 
the most distant cities in the Union, it is the conse- 
quencc, not of an unequal indebtedness alone, but of 
that and an unequal quality or value in the local bank 
currency; and which event has been produced, and 
can bo removed, only by measures operating on the 
soundness of that currency. Each state has in its 
own power an effectual remedy for any suffering by 
bi^h exchanges from this source. Independent and 
true to its vital interests, it can always adopt such 
effectual regulations in banking, as will remove the 
scourge of a depreciated paper, and thus avert any 
ruinous rate of domestic exchange. 

From the whole of these considerations, it is mani- 
fest that the recent resumption of specie payments 
and the equalisation of exchanges, have both been 
facilitated by the large amount of specie which has of 
late years been introduced, and the coarse of policy 
pursued in other respects by the general government. 
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on topics connected with the circuliting mediam tnd I 
the bank*. 

A restoration of equality in the foreign eichanges, 
also, and a perseverance m eztiogoishiog old debts, 
with increased forbearance to contract new ones, either 
at homo or ubroad, have revived that foreign confi. 
dence which had been withdrawn with such disastroos 
precipitation. These favourable changes, united with 
a diminutioa in speculations, whether in banks, lands, 
or commerce, and a return to stricter frugality in indi- 
vidual expenses, and to more industrious energies for 
a livclihoDd, have aided good crops and some minor 
agencies in bringing alMut, with greater rapiditj, 
events the jnost desirable, and a condition of the coun- 
try highly auspicious. In many <^uarters, money has 
become comparatively abundant^ mterest lower, and 

I9othing more seems to bo necessary to perpetuate 
the present healthy action of the currency, except a 
rigid adherence to the system of policy which, by 
honest and resolute efforts, has produced the improve- 
ment. It cannot but be wise in respect to the circula- 
ting medium, for (he general government to persevere 
in a oonrse which prepared the country better to meet 
and qjoickly carried it through, so fearful a crisb. It 
would seem prudent, likewise, for the states, profiting 
by past experience, to insist on reform in their bank- 
iog institutions, and particularly on greater self-denial 
in their business^ by imposing additional checks on 
over-issuet, and stronger limitations to excessive dis- 
Gounls. The present system, if unchecked, has in- 
herent defects of an alarming character; and, without 
indulging in timid misgivings or unjust suspicions, it 
may be said to tend, by its expansionrand inevitable 
contractions, to unsettle frequently the value of labour 
as well as of tho whole property of the country. 

The general and state governments might, also, 
with manifest advantage, abstain from applying any 
stimulants to the over-action of all kinds, that, under 
such specious but treacherous hopes, deluded so many 
into the recent embarrassments. 

This would not evince any hostility either to banks 
or to credit, when well secured and properly regulated; 
but would serve to avert ruin from both. 

Several of the banks, which are under the control of 
real capiulists and officers of prudence and foresight, 
bave Deeome saiisned mat ttte use or the public money 
for discounts, subject to the restrictions of the present 
deposite act, and the liabilities to refund it suddenly, 
which must exist with a small balance in the treasury, 
is attended arith much inconvenience, and is likely, m 
the end, to prove more injurious than profitable to the 
banks and their borrowers,, aa well as to the govern- 
ment So widely impressed has this conviction be. 
come, that some of those institutions have declined to 
receive public depositee under the special provisions of 
that act. 

THi.^^N THV MANNER OP KXBPINO THE PVBLIO IIONST, 
AND THK CHANGKS FROPOSKD. 

The present laws in regard to the keeping of tho 
public money are defective in several particulars, 
which were expUined in the last two reports on this 
finances. 

The full advanUges, either of the system of sute 
banks or the piopoMd one of an independent treasury, 
src not now enjoyed ; while the department, without 
aH the securities which are practicable, is subjected to 
some of the inconveniences and many of the risks at- 
tending both. 

The measures it would recommend as most suitable 
to remove the various imperfections which exist on 
this subject, have been eo recently and fblly explained, 



that a reconsideration of them all, at this tnne, caiifioC 
be regarded as necessary. 

It is deemed proper, however, to coBnimicate to 
congress such details as are material for onderslandiny 
with accuracy, the mode in which the public money is 
now kept, and for appreciating duly tbie importanoe of 
those additional checks and securities whicfa, thong li 
proposed as a part of the pU'n for an independent trea- 
suryt appear to be imperatively required voder anj 
system. 

Four of the six banks reported at the last aeeslon ef 
congress, as retained under the depedte act of June 
23, 1836, still continue to be general depositories. Of 
the other two, the People's fiink, at Bangor, and the 
Louisville Savings Institution, the former has sorren. 
dered iU charter, aiid tiw iaCtof% AaWngr <J bc l iBcrf #*v 
general trust, is now employed merelv for special do- 
posites. Tlie names of the four banks retained aro 
annexed, with the amounts in each, subject to draft oa 
the 1st instant, and their condition generally. Col- 
lectors and receivers, residin|r near to these institu* 
tions have continued to deposite in them as formerly. 
Drafts are seldom made directly on officers so sitoate^ 
nor are any considerable amounts of public nuMiey long 
retained by them. At points where other general 
depositories were needed, the department has not yet 
been able to complete arrangements with any banksi» 
which were both competent and willing to be selected 
under the specific provisions of the deposite act. 

In many of theae last cases, therefore, the practice 
has been to leave the public money with the officers 
collecting it, to be held m their own costody,.or placed 
in special deposite in banks, during the short period 
which might elapee before it was wanted and drawn 
from them bv drafts in favour of the public creditors. 

A list of the collectors and receivers from whom the 
money has generally been so drawn, and who had 
any amounts on hand subject to draft the 1st instant, 
is annexed. 

The rest of those classes of officers, who have col- 
lected funds beyond the sums needed to defray -4hdr 
current expenditures, and who were not conveniently 
situated to conform to either of the above arranm- 
ments, have been required to iliake depositas of Ube 
same in banks to the special credit of the treasurer. 

Otber funds received fh>m the exchange oftreasnijr 
notes, Itom collections by attomtfys and marshals, 
from patent fees and miscellaneous soorces, have also, 
in most instances, been placed in banks to the credit 
of the treasurer, in spcKsial deposite, except such 
amounts as could advantsgeously be put into the muit 
and its branches, for the only two purposes authorised 
in the laws on that subject 

An exhibit is presented of the names of these spedal 
depositories, with the sums in each. The amounts re- 
tained in the mint and its branches onder-the provi- 
sions of those laws, are subjoined. 

In the absenoe of suitable general depositories, some 
money, duo from certain state banks, has been alkw* 
ed to remain in deposite to the special credit of the 
treasurer, till it was wanted for public payments; they 
being, under all the circumstances, considered proper 
depositories for that temporary purpose. A scnedole 
of these banks, with the sums remaining tn each, sah- 
ject to draft at the last returns, is annexed. 

But this system of special deposites, or of deposiles 
to the special credit of the treasurer, has, from con- 
venience, and indeed almost from necessity, not 
generally corresponded with the iMual forms of spedal 
deposites. 

A moment's reflection will show, that any dfepoaHe 
not subject to be paid out ^ the banks in toe absenee 
of the depositor, though at timsi ooDfenioot (ox offieers 
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Uviii|r OMT baaks, woiM caiw mnob ioeonveoioiee 
to tbcite residing remote from tbero^ and that the 
aakiiig of frequent disbursements from it, by the laU 
ler, would be nUerly impracticable. The treasurer, in 
eommon practice^ sboold retain his fonds oolj in such 
oondiUon as will allow ibeon to be paid out pcomptljr 
on the nomerous drafts wbiab most be made m ftvoar 
•f olaifBants in e?erj section of the country* For this 
purpose, when a deposite of tbem is made, it most be 
l^eral, or, if special^ it most be wilh an anderstand- 
IBf or contract, not only that thev are to be ready for 
bb call At all times and ondor all circumstances, but 
tbat Ihey are to be paid out on bis various drafbs with- 
out his actual presence. 

From tlyse -details it is apparent, that Uie present 
•ysCem of keeping ibe public iiiuncy is rorj oomplica. 
IM, and it may & deemed fortunate that I lie depart- 
ineni has been able^ during tlie past year, io conduct 
large financial operations under it williout great public 
incouTenienoe. Few persons can doubt, that some 
change in the laws on this subject is proper. But 
whatever plan congress may adopt, too great care can- 
not be exercised in providing the best possible securi- 
ties. All tlioee additional guards against defaults, 
which have been urgently lecommended in the last two 
reports on the finances, or incorporated into the bill to 
establish an independent treasury, are considered inK 
portant. Recent experience in respect to the benefits 
of only ordinary collateral security evinces the utility 
of such measures, 

Tlius the losses expeeled to be sustained from depo- 
aite banks since 1834, are very small in comparison 
with those sustained between that period and 1817' 
This,io a considerable derree, is to be attributed totlie 
additional requirements of such security. 

The improvement was voluntarily introdueed by the 
department in 1833, and was afterwards sanctioned by 
iBonf^resa in the deposite act of 1836. 

The measure insured greater care in tlie manage- 
aoeni pf tho banks, and an increaited watchfulness by 
the sureties in times of difficulty, to tuke efficient steps 
io indemnify the treasury. 

With a view to illustrate further the effects of re- 
quiring collateral security, in caies both of banks and 
iDollBGting officers, as well as Io communicate interest- 
ing &cts in connection with the safety of kipping the 
public money from the foundation of the government, 
several tabular statements, prepared by tlie department, 
•re herewith presented. 

Fint, A list of the banks s( ill indebted to the United 
States, for deftoHs previous to Ifie jctose of 1834, 
none of whicb are believed to have given, orijgjntlly, 
mtff eoilateral secnrity, is annexed. The yirhole 
•mount now doe, without computing interest, equals 
#1,000,676 ; and a great part of this must be regarded 
•a a total loss. 

Second, ^nother list of indebted bsnks is annexed, 
most of which gave collateral securKy. The remain- 
ing dues from them (o the treasurer, on defaults ac 
qruing between 1834 and October, 1837, though at 
^rst Vfiry large, haye beep reductsd to about 9!^,400,00(]^ 
and most, if nn% a)l« of these debts, with some others, 
owing to public disbursing officers, for money on 
deposite, it is confidently expected will in the end be 
paid. 

The first instalment due from those wbtch have 
ffnctt executed otber bonds and given new security 
under the ^et of October 1837, has been promptly met, 
and portions of the second have already been advanced 
by some of them/ Suits are pending against only two 
on account of their liabilities. 

J%irdhf, The eventual losses siMUined from re. 



oeivers and collectors, while, as • part of the bank 
deposite system, they were collecting the public funds 
to be afterwards placed ft>r safe keeping in bank/s 
were, at the last session, estimated at a sum ranging 
from t90O,U0O to #1,200,000. (See printed report to 
bouse of representatives 38lh Feb., 1838, No. 101.) 

Collateral security bad generally been taken of these 
officers { but in former times it was not always in so 
large amounts and with so great care as of late, and 
consequently most of the foregoing losses happened 
many years ago. 

A list of all those officers who, on the 12th of Octo> 
bcr, 1837, the time designated in the resolution of the 
house of representatives, stood on the books of the 
treasury, as hsving neglected to settle their accoonte 
in season, may be seen, with the amount charged to 
each, in the printed report made en the Idth of Jan 
last, (doeament No. 111.) But sovcrnl of these werto 
not then actually indebted to the United Ststes, though, 
having ocglectiMl to adjust their accounts at the trea- 
sury, they came within the express wbids of the reso- 
lution, and oonsequently were included. Some defaults 
have oceorned or been discovered since October, 1837 ; 
but it is not apprehended that any losses will ultimate- 
ly be sustained from tliem except in the case of tbe 
former colleetor- of New York. That cai»o has been 
recently detected, and tlie defalcations are su p posed to 
have been continued for many jears, and to have 
roached a large amount. From their cliaraeter, they 
could perhaps have been eftectually prevented only 1^ 
penakiea for fiiiee returns, a system of cash duties, and 
personal inspections of money and vouchers, with 
punishments for misuse of the public funds, similar to 
what was urged in the report from this department on 
the finances, in September, 1837. It is intended to 
make tbe particulars of this case the subject of e 
ff|iecial report to the president, for the consideration of 
congress. 

The requirement of collateral bonds hae uxidoubtcdty 
diminislied mony of the losses before mentioned. But 
notwithstanding every precaution end security hereto- 
fore in force, the whole of these defaults, whether by 
collectora, receivers, or banks, have occurred under the 
old systems of making depositee in a United States 
Bank or state banka for eafe ouatody. 

Under either of those syslBnie« if un reformed, con- 
gress must contimie to emplov officers to collect the 
public money, as well «s banks to keep it after col- 
lected, with ail «lie former risks and probable losses 
incident to both classes of agents. But the proposed, 
plan of an independent treasury, with all its eheeke 
and guards, will diminish the number of risks, and tend, 
in several respects, to strengthen the public security. 
By requiring the officers now employed in collections 
to hold most of the mon^ for a lime in deposite, it 
adopts only a part of the agents under either of the 
former systems ; snd hence, dispensing with the banks, 
•nle>s it may be for • few strictly special deposites, 
avoids most, if not all, of the risks snd losses which 
have been sustained from that class of agents. 

It is true that under this plan it is oontempbted to 
impose on collecting officers Uie duty of keeping some- 
whst longer, in a few cases, and in sums somewhat 
Urger in others, the money which, under the other 
systems since 1789, those officers have collected ; and 
three or fcur new offices are proposed to be established, 
to hold general receipts in deposites at a few oentral 
points. These ohanges are all the material onee whiofa 
have been recommended on this point. But, to in- 
crease the public security under all dutiee new or old, 
as well as those of any new agents, smple bonds are to 
be required ; occasional examinations of their funds 
snd accounts, of • new and rigorous chsracter, introt- 
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dnoed ; the use of tlio former strictly prohibited ; and 
new and tevero penalties should be impo&cd on fraud, 
falsehood in returns, and embezzlements, by rendering 
them penitentiary offences. 

Honest diligence can never suffer by these changes, 
while carelessness in business and laxity of principle 
will be prevented, or exposed and properly rebuked. 

Additional safeguards like these are also of vitoi im- 
portance in a moral view, by more cffectaaUy prevent- 
big as weU as punishing wrong. • 

They are, therefore, earnestly urged again on the con- 
sideration of congress. Whether looking to further sc 
curity or other important ends, one of ihe most desirable 
alterations, which is incorporated in the plan of an inde- 
pendent treasury , provides that any use of the public mo- 
ney for private purposes be hereafter considered ill<^lf 
and pw»l»h«cl- «»'-« rfu w gejous tnracfi of trust. The 
experience of the last few years demonstrates the pro- 
priety of such an organic change of our system, who- 
ever and whatever may be the Hsoal agents employed. 
The change, so far as respects mere collecting or dis- 
bursing oBicers, will have a decisive tendency to pre- 
serve not only tho government, but them and their 
securities, from those losses which it was never con- 
templated they should hazard, by making loans or spe- 
coUtions with funds held in sacred trust for purposes 
entirely pnbHc in their character, and constant in their 
demands. Had such a provision been adopted early in 
our legislation, doubtless it would have prevented most, 
if not all, of the losses heretofore sustained from those 
elasses of officers, and much wretchedness which has 
befallen both principals and sureties. Some of the 
earliest acts of congress wisely prevented officers of 
the customs, and of the treasury department, from be- 
ing concerned in commerce, or dealing in the public 
lands, or public stocks. These restrictions were doubt- 
less hfilroduoed chiefly with a view to remove the temp- 
tation and hazard incident to the possession of the pub- 
lic money. But the prohibition to employ that money 
for private purposes, under severe penalties, has not yet 
been introduced, except in substance in tho mint, by 
making embezzlements there punishable as felonies. 
Its expediency has been urged by the department here- 
tofore, and seems to he conflrmed by experience as well 
as theory. The success of such a provision in the mint, 
where no losses from its eetablishment to the present 
moment, have tor w many years, and after having the 
coBiody of so many millions of Afioney, been known to 
ocoor, is a very striking ilhistration of its efficacy. 

Finding that no new act on this and some similar 
points was passed by congress at its late session, a eir- 
«olar, bearing on them, was issued by this department, 
MOO after the adjournment, a copy of which is annexed. 

In regard to deposite agents, heretofore consisting 
chiefly of banks, the change from former usages, which 
would be introduced by suoli a prohibition, would be 
greater. But the present condition of the treasury and 
of the country is highly auspicious for tho reform. 
Diminished as is the balance of the public money now on 
band, and monifest as is the policy of the government 
to keep it so hereafter, the apparent pecuniary disad- 
vantage caused either to the banks or their eustomers 
would be slighter tlian at any former period. 

In the moan time, and under tlie speculating mania 
of the age, the alteration would yicM a moU valuable 
protection against the recurrence of disastrous advco- 
tores, so flir as stiroolated by the more easy loans of 
SQch funds, throngh bank depositories, and against the 
eonseqoeot losses to the institutions thenMelves^as well 
as bankruptcies and misery to numerous individuals. 

Above all other oonttderations in favour of this 
change, if we advert to sound views in political econo- 
my, will be its influence in removing every temptation 



to the dangerous disposition to increase taxec or reve- 
nue on account of their incidental ase for asstaCanes 
and capital in private enterprises. It wooM alao ra» 
store official pracliee to the true theory of tho oaoetita* 
tion, which, in its primitive purity, most ondoobisdlv 
have intended that the pnlMic money sboold be eu> 
icctcd solely for public purposes, and shoold be kepi, 
not for the emolument of individoak or oorpontioosi 
but for the single object of meeting, wHk prouptiCode 
and fidelity, the obligations of the government. 

Originally, the departure in practice from this tkeorj, 
was not, in any ease, even in implied terms, aHowed 
by congress. It was permitted only by early eoostroe* 
tion of the treasury department ; and in relation to da* 
posile banks alone, for tho benefit, Ihroog/i them, of 
tho mmrmaiitm « w < e » < wc , wHieh eensucote^ tiwtr prAwtf- 
pol customers and owners. But linoe the eztin^iab- 
ment of the national debt, and the accomoktioo of 
large bahinccs in the treasury, this departore has keen 
expressly sanctioned by congress, in the deposite act 
of 1836, and has tended, very undesignedly, witboot 
doobt, to placo the government in the invidiooe atti- 
tude of a great money lender of ita current funds, rather 
than of a surplus, and that for the apparent benefit, not 
of public bodies, such as states, or of all peraons eqaaUy, 
but of particular corporations and particular dassos of 
society immediately connected with them. Besides 
this, the public servants, however scropuloas, have this 
become exposed to the grossest imputations of &vour- 
itism, partiality, and corruption, in making these indi* 
rect loans. A radical change in the system, in this 
respect, is, thef efore, very desirable ; and, by preventing 
any individual or corporate employment of the poblie 
money, would render both the possession and the so* 
periotendcnce of it, which are now objecta of just jea- 
lousy, but mere naked powers, and by their great 
responsibility, dangerous only to their possessors. 
They would become entirely useless for either politiesl 
influence or private emolument, and could contribute 
nothing to the depraved appetite of the age for power 
and speculation. 

But important as are the eventual safety of the pobu 
lie money and purity of character in its management, 
it must be manifest, from the remarks already made, 
and from the warning events of the laat two years, that 
leitislation should look not only to them, rat jvneb 
ftirther. 

Recent occurrences have shown that the whole trea- 
sure of the United States, when entruated to banks, is 
liable, in critical periods, to be swept at onoe from the 
use and control of the general governmenL 

The good faith of the Union may thua be coddeoly 
placed in extreme jeopardy. Indeed, it will bo iorto- 
nate if the accumulated ills of a broken poblie eredit 
throughout the land are not actually added, and are 
not visited on the labour and pureoits of the whole 
people. It folbws, therefore, though banking instito- 
tions have never been regarded by the undersigned as 
a class of agents generally unsafe, when looking to 
eventual losses, and though the additional seeurities 
and prohibitions before mentioned might be incor- 
porated into some system of banka, out with less 
facility than into the plan of an independent treasury, 
that the great and wide-spread danger experienced of 
late from the employment of banks as fiscal deposito- 
ries, is one which ought, if possible, to be avoided. 
Arising, aa it does, from their liability to a general 
suspension of specie payments, the indivtdoal officers 
who hold money on deposite are exposed to no sock 
calamity; and when the recent suspension happened, 
tho specie in the possession of many of them proved 
exceedingly seasonable snd usefnl in discharging the 
public obligations, in the manner imperatively reqoired 
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bj law. Though an apparent aecority agfainst toma 
of the mortifying embarrnssments, resulting from such 
a general suspension, might be obtained by adopting 
a system of special depositea, yet in order to render 
tuch deposites convenient in fiscal operations, the 
banks must, as heretofore explained, have access to 
the funds, and be tempted in an emergency to use 
them. The changes which have been propoeed in 
keeping the public money by an independent treasury 
would entirely obviate most of these dangers. 

If individual agents were chiefly employed, if the 
several checks and securities proposed were adopted, 
and if the use of the public money for private purposes 
were prohibited, under severe penalties, candour must 
eoneede that there would be roach less tendency to 
any of the evils heretofore described, and none to the 
greatest of all disasters in fiscal agenis — a geoeial re. 
ftMal to meet their liabilities in a legal manner. 

No cause either for speeial favour c»r hostility be. 
tween the banks and the government would then exist. 
Without any alliance, offensive or defensive, between 
them, an appropriate and occasional use would still bo 
made of the banks by the treasury, as is done by others, 
whenever convenience should require it. But neither 
party would be forced into a species of vassalage ; a 
oonetant, necessary, and dependent eonnectiou, which, 
in the recent crisis, has been found not only perilous to 
public credit, but derogatory to one of the parties, and 
subjecting both to continued imputations of those un. 
worthy influences so disreputable to the community as 
well as the government. 

On the whole, it is apparent that the system of an 
Independent treasury is more plain and simple in its 
arrangements than any other, and much more accord- 
ant with that originally in use aflcr the adoption of 
the constitution. 

It is truer to the spirit of that sacred instrument, and 
those elementary self'sustaining principles whicli be> 
long to an independent governmenL 

It is more free from several formidable dangers ; and, 
nnder the additional guards and restrictions proposed, 
is likely to unite all attainable security, with efliciency 
and purity, in the custody of tlie poblie funds. 

In fine, experience has furnished satisfactory proof 
tbat the collecting oflicers can, in most places, kocfi 
and disburse, as well as collect the public dues, without 
grrest tn«m w i» w ) and thai thm exclusive emnL>y- 
ment of banks as deposite agents, though not regarded 
as oomparaltvely unsafe in relation to eventual psy- 
ment, has proved embarrassing and dangerous in other 
respeeta, and is unneeesesry, provided a few additional 
receivers, and tlie additional regulations, checks, and 
seearities, which have been urged in respect to oollect- 
mg officers, are adopted. 

IX.—ON BETKRAL MISCELLANEOUS MATTERS. 

Separate reports will soon be made on various other 
matters of public interest confided to the cliarge of this 
department. 

These wiU include one on the progress made in the 
manufacture of weights and measures, and their dis- 
tribution among the different states and custom-hounes, 
OS well as on the important survey of the Atlantic 
eoast of the United States. Another will be submitted 
on the erection and discontinuance of light-hooscs ; and 
Offers on the affairs of the general land office, and the 
mint and its branches. 

Since last December, the sixth insulment due from 
France, and the flfUi from Naples, for indemnities, after 
being panetually paid, have been translbrred to this 
eoQiiiry*aad distribotsd among the claimants. Notice 
bM a]s» basn recently rsceifed, that the arrearages of 



interest doe from France upon the first four instal- 
mcnts have been paid, and the amount, exceeding a 
million of francs, will fbrtliwith bo adjusted with those 
entitled to it. 

Tho Smithsonian legacy, amounting to more than 
half a million of dollars, has been received and invested. 
For particulars, reference can be had to a special re- 
port, which will be ntade U> the president and laid 
before congress, under a resolution of the house of 
representatives. 

At an early day it is intended to submit to that 
house a valuable collection of fac-ts, in compliance with 
its resolution calling for information concerning the 
number of steamboats, locomotives, and other machi- 
nery moved by steam within the United States, as weH 
as the caoses of the explosion in steam boilers, and va- 
«4 ow w i m Hw — nntirtnd with tha$ ipteresting subject* 

Such other questions ofminor importance as have 
been referred to this office, will be answered as early 
as practicable. 

It is hoped that the undersigned will not be regarded 
as too importunate, if he again expresses an earnest 
desire for a reorganisation of tho treasury department. 

With some slight changes, rendered proper by new 
legislation since 1835, the less complex and more 
efficient system at that time recommended In a sepa- 
rate report, would be a great improvement. 

That portion of it, proposing a separation of the du- 
ties of commissioner of the customs from those of 
comptroUing accoonta, and requiring the undivided 
attention of one bureau to each subject, is of the most 
pressing importance,^ and would greatly conduce to 
promptitude, exactness, and skill in the respective busi- 
ness of each. 

An alteration in the commencement of the fiscal 
year, and a revision of the number and compensation 
of custom-house officers, and also of several laws con- 
nected with the collection of tho impostfl,'are measures 
still as desirable as when tliey were heretofore sub- 
mitted to the consideration of congress. Some legal 
provision on the subject of return duties, regulating 
the manner of keeping them while under protest, and 
the mode of repayment, is necessary to remove doubts 
and promote the public security. The employment of 
more boys in the merchant service is, in some degree, 
connected with the customs, oaaccoont of its tendency 
I n aff o rd ■ rfHitiftn ai ^rninctj o n In the Jiieaandnroperl/ 
engaged in eommerce, as well to improve the morals 
of mariners, and prevent smuggling, mutinies, and 
piracies. 

The encouragement by law of such an acquisition 
to the marine of our country, by soon bringing into 
active usefulness a class of intelligent, virtuous, and 
able seamen, would tend materially to avert some of 
the numerons evils from that quarter, which now boar 
upon commercial energy and prosperity. 
Respectfully yours, 

LFIVI WOODBURY, 
Secretary of (he Treaiury, 
The President of the Senate of the U. S. 

ORIGIN OF THE SUB-TREASURY. 
Extracts from the Journal or the Horas of Repre- 
sentatives OF TUE United States. 
Se9$ion of Id33.34-Jirne 30/A, 1834 
The house proceeded to the consideration of the bill 
(No. 443,) regulating the deposites of the public money 
of the United States in certain local banks. A motion 
was made by Mr. Gordon to amend the said bilL* 

* This amendment does not appear on the journal, 
hut it was noticed in the National Intelligencer of the 
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And cflef debate, tbe home Bdjourned. 

JuntfU. 

Tho hoase then proceeded to the consideratioo of 
the bill (No. 443.) regftUting. dtc [As ebove.} 

Tlie question recorred on the amendment, movod on 
tbe sloth inst. by Mr; Gordon, when a motion was made 
by Mr. Duncan to amend the said amendmefit, and 
after further debate, the previous question was moved 
b? Mr. Chilton, and was demanded bjr a majority of 
the members present ; when a call of the hcuse was 
moved by Mr. Brown, and the roll being called twiee, 
one hmidred and sevcnty4ive members answered to 
their names. cu. « u 

The previous question was then put, viz:-»«iaU the 
mam question be now put? [tkU cuUoffaH amende 
wuttiM,] and passed id the aflBrmative. yenm 1 IS, naym 77. 

Those who voted in the affirmative are, Messrs. 
Adams, Allen. Anthony, Beale, Bean, 6eard«ley, Beau- 
mont, Blair, Bockee, Bodle, Boon, Bouldin, Brown, 
Bull, Bunch, turns^ Bynum, Cage, Cambrelong, Car. 
raichael, Carr, Casey, Chilton, 8, Clark, Clay, Coffee, 
Connor, Coulter, Cramer, Day, Dickerson, Dickinson, 
Dunlap, B*eldcr, Forester, Fowler, P. C. Fuller^ W. K. 
FoUer, Fulton, Galbraith, Gamble, Hall, Ilalscy. Han- 
negan, Joe. M. Harper, Harrison. Hathaway, Hawkins^ 
Hawes, Haxeltine, Henderson, Howell, Hubbard^ A. 
JHuntiagton, Inge, Jackson, Jarvts, R. M. Johnson, N. 
JohasM, CJave Johnson, B. Jfonee, Kavanagh, Kinnard, 
Lanof Mnsing, LADorte. Lea, Lee, Leavitl, Lyon, I-y- 
^ Abijah Mann. Jr., Joel K, Mann, Jno. Y. Mason, 
M< Mason, Jr^ M»Inlire, M*Kim, M*Kinley, M*Lene, 
M'Vean, Miller, Mitchell, Mdhlenburg, Murphy, Os- 
good, Poge, Parks, Parker, Patterson, Pierce, Pierson, 
Plummer^ Polk, Schcnck, Schley, Shinn, Smith, 
Speight, SUndifer, Sloddcrt, Sullierland, Taylor, Tho- 
mas, Thompson, Turrill, VanderpocI, Van Houlen, 
Wagcner, Ward, Wardwell, Wayne, Whollon, C. P. 
White— U3. 

Those who voted in the negative are, Messrs. John 
Q. Adams, H. Allen, Archer, Ashley, Barber, Barnitz, 
ftarrlnger, Baylies, Beaty, B'mney, Burd, Campbell, 
Chambers, Chinn, W. Clark, Crockett, Darlington, 
Davenpon, Deberry, Denny, Dickson, Duncan, Ells- 
worth, Evans, E. Everett, H. Everett, Ewing, FiH- 

ham, Grerttlell, HaH, Hardin, Jas. Harper, Heath, 
Blester, J. W. Huntington, W. C. Johnson, Seaborn 
Jones, Lewis, Lincoln, Love, Martindale, Marshall, 
M»Carty, M'Comas, M'Kay, Mercer, Mill'gran, Moore, 
Pinokney, Potts, Ramsay, Reed, Selden, Sbepard, W. 
Slade, C. Slade, Sloone, Spangler, Steele, Thomas, 
Tompkins, Turner, Tweedy, Vinton, Watmongh, E.- 
D. Whitcj Whittlesey, Wilde, Wilson, Wise, Young^ 
—77. 

The main question was then put, viz:— Sliall the bill 
be engrossed and read a third time 7 and passed in the 
affirmative, yeas 111, nays 87. 

And being engrossed, tbe said bill was read a third 
time, and on the question. Shall tlie bill pass? it passed 
in the itffirmative, yeas 112, nays 90. 

tThis bill did not pass the senate.] 

31st of June, in the following terms :—•* He w«/8 fol- 
lowed by Mf» Gordon of Virgmia, in oppositioo to tho 
bill. He indicated nn intention to offer a siibstitQte, 
providing in substance, that the collectors of the reve- 
nue lAisll be the agenU of the treasury, and the keeper 
tt ihfi public revenue, which shall be paid in the cur- 
lent * coin of the Union.* He was speaking when our 
l^pet was cteeed."— tEwTOR.] 



Se99iom of 1834-85.— .fomrtfiy 9ii, 1835. 

Mr. Gamble submitted the following reeolotioit, 
which was read and ordered to lie on the table, tiz : — 

JUMlved^ Thai the tertUry of the treammf he di- 
rteted to commumicaie to ikU homoe, whether iu hie ofi- 
nioHt it is prscticable or convenient for that department 
to collect, safely keep, and dioborse the poUic moneys 
of tbe United States without the agency of a bonk or 
banks, and if so, to report to this honse tbe best mode, 
in his opinion, by which that object can be aeoom- 
plished. 

JomiunrySd, 

The honee proceeded to the ooosideration of the fol- 
lowing reeolstten. submitted by Mr. Gamble ycsCcrdajr, 
viz. [Same as mioted above.! 

A aiBtie n worn flM#» by Mh Bw«ilg to oMmA tbe 
said resolution by striking out these werdot vtzi — 
** Thot the ftrftary ^ the ireaimj be directed to coib. 
mmmkote to this houoe, whether. In Ate eptnioa,** end in 
lieu thereof^ inserting the following, viz: — ^■'Tbet a se- 
loct committee, to consist of one member from cndi 
state, bo appointed to enquire into the expediency, and 
report to this hoose, whether, in their opmioo." 

A motion was made by Mr. M'Kim, that tbe said 
reeolution do lie on the table. And the qneetion being 
pot on this motion, it passed in tbe affirmative, yeas 
106, nays 87. 

Jofimory 66L 

Mr. €himMe moved the following resohitioo, whieh 
was.read and ordered to lie on the table, viz: — 

Reeohed, That the f^ccreUry of tlie trcaoory be di- 
rected to digest and prepare, and eommunicate to tbb 
hoose, a detailed plan by whi6h the public revenue of 
ihe United States may be collected, safbly kept, and 
disbursed, without the agency of a bank or banks, 
either stata or national. [This resolution does ncft ap- 
pear to have been aflerwards called up.] 

February 18. 

Ttie hotise then proceeded to the consideration of lbs 
biH <Ko. 563,) regulating the dcposite of the paUk 
money of the United States in tertain local banks. 

A motion was made by Mr. Gordon, to afoend tbe 
said bill, by striking out all thereof aOer the enaeting 
clause, and inserting a new bill, when a notioo was 

miiriA by Mr. V.wing to um^nd ih» jtms»Jafei»i ffO^ 
posed by Mr. Gordon, by striking out aU thereof, oAer 
the word that, witli which it commenced, and ineerti^g 
a new bill, ' 

And after debate, Mr. Ewing moved that the said 
bill, together with amendmenta proposed, be relerred 
to a select committee, to consist of twenty-foor mem- 
bers, one from each state. This motion was diaagreed 
to by the house. 

A motion was then made by Mr. Robeclaon, that tbe 
said bill be reoommitted to the committee of ways and 
means, wUh tMirvetiono so to amend the eame as to 
dispense with the agency or instrumentality of banks 
in the fiscal operations of tbe government 

And after forther debate tbe honee adjourned* 

Febnmry 11. 

The house resumed the consideration of the biH 
(No. 553,) regulating the deposite of the money of the 
United States in certain local banks. 

The question recorred on the motion made by Mr. 
Robertson, [on 10th inst] and after debate 

The question was put on the motion made by |lr. 
Robertson, for the recommitment of tbe bill, and was 
decided in the negative, yeas 91, nays 115. 

Those who voted in tbe affirmative are— MeMii. 
John Qmney ildeme, Heman AUen, John J, AOm, 
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CkiUon AUen, WUliam 8, Arehtr, William H. Ashley, 
John Bank?, Noye» Barber^ Charles A. Barnilz, Daniel 
L. fiarringer, Isaac C. Bates, Wm. Bajlies, Jame$ M. 
H, Beale, Martin Beaty, James M. Bell, Horace Bin- 
ney, Georffe N. Brigrgrs, TrisUm Barffes, Robert B, 
Campbell, George Chambers, Thomas Chilton, JfathH. 
H, Claiborne,, IVilliam Clark, Augu9tine & Clayton, 
Thomas Corwin, Joseph H. Crane, David Crockett, 
£dward Darlin^on, Amo$ Davi9, Thomat Davenport, 
Edmund Debnry, Harmar Denny, John Dickson, 
Geor^ Evans, Edward Everett, John Ewing, Millard 
Fillmore, Thoma» F, Footer, Roger L, Gamble, Rice 
Garland, Jameo H. GhoUon, Wm, F. Gordon, Benia- 
min Gorham, Wm. J. Grayson, Geori^e Grennell, jr.; 
JoknK, Grijfin, Hiland Hall, Gideon Hard, Benjamin 
Hardin, James Harper, Abner Hazeltine, Jamei P, 
HealA, Wm. Hclater, Wiij. Jackson, Ebeneser Jaekaon« 
Henry F. Janes, Henry Johnson, Seaborn Jones, Ro- 
bert P, Letchor, Dixon H, Lewis, Levi Lincoln, James 
Love, Henry C, Martindale, ThomM A.Marshall, Wm. 
MeComao, Thomas M. T. McKennan,Charle8F. Mer. 
eer, John J. Millig^n, Phineas Miner, Samuel Mc- 
Dowell Moore, Stephen C. Phillips, Frando W. 
Pickent, David Potts, jr^ John Reed, John Robertion, 
Wm. B. Shepard, Wm. Slade, David Spangler, John 
N. Steele, Wm, P. Taylor, Christopher Tompkins, 
Joseph Trumbull, Samuel Tweedy, Joseph Vance, 
Samuel F. Vinton, John G. Watmoufirh, Richard H, 
WUde, Lewio Williamo, Edgnr C. Wilson, Henry A. 
Wiee, and Ebenezer Youn|f — 9L 

Those who voted ici the ne^tive are — Messrs. John 
Adams, Willianv Allen, B^ninjr M. Bean, Andrew 
Beaumont, Abraham Bockee, Ratliff Boon, James W. 
Bouldin, John W. Brown, Samuel Bunch, Robert 
Bums, Jesse A. Bynum, Harry Cage, C. C. Cambre- 
long, R. B. Carmichael, John Carr, Zadok Casey, John 
Chaney, Joseph W. Chinn, Samuel Clark, Clement C. 
Clay, John CofTee, John Cramer, Rowland Day, Phile- 
mon Dickerson, D. W. Dickinson, Wm. C. Dunlap, 
John M. Felder, Charles G. Ferris, John B. Forrester, 
Samuel Fowler, Wm. K. Fuller, John H. Fulton, John 
Galbraith, Ransom H. Gillet, George R. Gilmer, James 
Graham, Joseph Hall, Thomas H. Hall, Nicoll Halsey, 
Thomas L. Hamer, Edward A. Hannegan, Samuel S. 
Harrison, Samuel G. Hathaway, M. T. Hawkins, Jo- 
seph Henderson, Eklward Howell, Henry Hubbard, 
Abel Huntington, William M. Inge, Leonard- Jarvtv, 
Richard M. Johnson, Noadiah Johneon, Cave Johnson, 
Benjamin Jones, Edward Kavanagh, Daniel Kilgore, 
Henry King, George L. Kinnard, Amos Lane, Gerrit 
Y. Lansing, John Laporte, Luke Lea, Thomas Lee, 
George Loyall, Chittenden Lyon, Robert T. Lytle, 
Abijah Mann, jr., Samuel W. Mardis, John Y. Mason, 
Moses Mason, jr., William L. May, Rufus Mclntire, 
Jams J. M'Kay, Isaac M*Kim, John M*Kinley, Jere- 
miah M*Lane, Charles M*Vean, Jesse Miller, Henry 
Mitchell, Robert Mitchell, John L. Morgan, Henry A. 
Muhlenburg, John Murphy, Gayton P. 0.4good, Shcr- 
man Pagf* Gorham Parks, James Parker, John M. 
Patton, William Patterson, Dutec J. Pearce, Franklin 
Pierce, Job Pierson, Henry L. Pinckney, Franklin E. 
Plummer, James F. Polk, Patrick H. Pope, Robert 
Ramsay, John Reynolds, William Schley, Aug. H. 
Shepperd, William N. Shinn, F. O. J. ^ Smith, Jesse 
' Speight, James Standifer, William- Taylor, Francis 
Thomas, John Thomson, Joel Turrill, Isaac B. Van 
Houten, David D. Wagener, Aaron Ward, Daniel 
Wardwell, Tkylor Webster, Reuben Whallon, Camp- 
bellP. While— 115. 

The question then occurred on the motion made by Mr. 
Ewing, [which was to insert a new bill of 28 sections, 
relative to the issuing of a national currency, under a 



board of commissioners, which bill is recorded at full 
lengA in the Journal.] 

And on the question, will the house agree to the 
amendment aforesaid 7 it was decided in the negative, 
yea 1 — (Mr. Ewing) ^nays 189. 

MR. GORDON'S BILL. 

The question then recurred on the motion made by Mr. 
Gordon to amend the said bill, viz. — strike out all 
thereof after the enacting words, and insert, l*hat from 
ana afler the day of in the year the 

collectors of the public revenue at places where the 
sums collected shall not exceed the sum of dollars 
per annum, shall bo the agents of the treasurer, to 
keep and disburse the same, and be subject to such 
roUia and resuJationSt end give such bend and security 
as he shall prescribe tor the falilifU] execution of their 
office, and shall receive, in addition to the compensa* 
tion now allowed by law, per centum on the sums 
disbursed, so that it docs not exceed the sum of 
dollars ^r annum. 

See. 3. And be it further enacted. That all places 
where the amount of public revenue collected shall ex- 
ceed the sum of dollars per annum, there shall be 
appointed by the president, by and with the advice and 
consent of the senate, receivers of the public revenue, to 
be agents of the treasurer, who shall give such bond 
and security to keep and disburse the public revenue, 
and be subject to such rules and regulations, as the 
treasurer shall prescribe, and shall receive for their 
services per centum per annum on the sums dis- 

bursed, provided it does not exceed the sum of 
dollars per annum* 

Sec 3. And be it further enacttd. That from and 
after the day of the whole revenue of the 
United States derived from customs, lands, or other 
sources, shalf be paid in the current coins of the 
United States. 

And on the question, shalf the bill be so amended, 
it was decided in the negative, yeas 33, nays 161. 

[Those who voted in the affirmative, are, those 
morkcd in italics amongst the yeas on Mr. Robertson's 
motion.] 



IMPORTANT LEGAL DECISION. 

The Supreme Court of Ohio (in Bank) decided a 
case last week of unusual interest and importance. 

It was an action of AssirmpsU by the Bank of 
Chilicothe against Swaync & Minor, on a bill of ex- 
change on New York, for $5,000, discounted by the 
bank for defendants— on which the bank charged $ix 
per cent, interest and one per eenf. exchange, iThe de- 
fendants resisted the payment of the bill on the ground 
that the contract was void, because the hank had 
charged illegal interest. It was alleged that the bank 
had no right to exact any per centage for exchange in 
addition to the legal interest of six per cent, allowed 
by the bank*s charter. Judge Hitchcock delivered the 
opinion of the court, nBCiniNO, that the contract was 
not void by the general law, but was so by the special 
law of the charter. 

The contract was considered to be inadmissable by 
the charter, and the plamtiflTs therefore lost their case. 
It is consequently now llie settled law of the land, that 
no bank has a right to demand and receive more than 
six per cent, interest, nor will a bank be allowed to 
blink or avoid the question, by charging a part as tn. 
terest, and a port as exchange, where the aggregate 
amounts to more than six per centum per annum. 
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This is a tnoet important decision and will seriouslj 
affect all the banks in the state. 

The practice has been common in all the banks to 
charge a per centage for exchanges iii addition to the 
interest. 

Xhe court, in delivering its opinion,took occasion to 
reaffirm former decisions, deciding that contracts be. 
twcen individuals, where more than legal interest was 
specified to be paid, were good so far as the principal 
and legal interest were concerned, but that the excess 
oould not be recovered. « 



ACTS OF CONGRESS. 

An act to authorise the issuing of treasury notes to 
meet the current expenses of the government. 

Be it enaeUdy Sfc, That the secretary of th** trcnBury, 
with the approbation of tbe President of the United 
States, is hereby auUioriscd to cause treasury notes to 
be issue<|, according to the provisions of, and subject 
to all tiie conditions, Hmitations, and restrictions con- 
tained in an act entitled *^An act to authorise the 
iseuing of treasury notes," approve^the twelflh day of 
October last, in place of such notes as have been, or 
may be, issued under the authority of the act afore- 
said, and which have been, or may hereadcr be, paid 
into the treasury and cancelled. 

Approved, May 21, 1838. 

An act to prevent the abatement of suits and actions 
now pending, in which the late Bank of the United 
States may be a party. 

Be it enacted, S^e, That no suit, action, judgment, or 
decree, now pending and unsatisfied, in which the late 
Bank of the United States is a party, plaintiff, or de- 
fendant, shall abate or be discontinued or dismissed, 
by reason of the expiration of the two years after the 
expiration of the charter, limited by the twenty-first 
section of the act of inoor)k>ration of the said bank, for 
the use of the corporate name, style, ond capacity of 
■aid bank, for tbe purpose of suits for the final settle- 
ment and liquidation of the affairs and accounts of 
the corporation ; but all such suits, actions, judgments, 
and decrees shall be allowed to proceed to final judg. 
ment, execution, satisfaction, and settlement, as if the 
«aid two years had not expired. 

Approved March 2, 1838. 



DEPOSITES WITH THE STAtES. 

In Senate, December 17, 1838. 

The senate resumed the consideration of the bill to 
postpone, till the further order of congreHs, the pay- 
ment of the fourth instalment of the deposites with the 
states under the dcposite act of 1836. 

The question being on Mr. Clay*s (of Kentucky) 
motion to limit the postponement to the 1st January, 
1840, in order that the act might not be wholly de- 
stroyed, as was now proposed by the bill, the yeas and 
nays were taken, and were as follows : — 

Yeas, — Messrs. Calhoun, Clay of Kentucky, Clayton, 
Crittenden, Davis, Foster, Knight, Merrick, Prentiss, 
Rives, Robbins, Ruerglcs,- Smith of Indiana, Spence, 
Swift, Tallmadgc, Tiplon~17. 

J^ays. — Allen, Benton, Brown, Buchanan, Clay of 
Alabama, Fulton, Hubbard, King, Lumpkin, Lyon, 
Morris, Nicholas, Nilcs, NorVelT, Pierce, Preston, 
Roane, Robinson, Smith of Connecticut, Strange, 
Walker, Wall, Willianvs of Maine, Williams of Missis- 
sippi, Wright, Young— 26. 

The bill was then ordered to be engrossed for a third 
reading without a division. 



RESUMPTION OF THE NATCHEZ BANKS. 

Natchez Courier — Extra, t 
Thdrsdat, 4 P. M. Dec 6, 1838. S 
At a meeting of delegates from the Planters* Bank 
of Miss., the Agricultural Bank of Miss., and the 
Commercial Bank of Natchez, convened at the banking 
house of the Planters* Bank in Natchez. It was con- 
sidered highly important to the public interest, that tbe 
speediest publicity should be given to their determina- 
tion to resume specie payments on the first Monday in 
January next It was, therefore, deemed inexpedient 
to wait the return of the president of the Missisaippi 
Railroad Company, or to delay their proceedings on 
account of his absence, and the following resolulions 
were adopted : — 

1. Kesotted, That the banks represented at this 
meeting will resume specie payments on the first 
Monday in January next, by redeeming with specie, 
or its equivalent, all their notes, as well post notes, 
payable at distant periods, as notes payable on demand, 
when presented for payment. 

2. Resolved, That balances now due to banks off 
individuals, arising from collections, deposite certifi- 
cates, or deposites made since tbe suspension of specie 
payments, will be paid in the currency in which they 
were received. 

3. Resolved, That for the accommodation of the pub- 
lic, deposites will be received and paid out in the cur- 
rency in which they are made. 

4. Resolved, That these resolutions be signed by the 
presidenu of the respective banks, and pabUshed in the 
newspapers of this city. 

JAMES C. WILKINS. 
President of the Planters!' Bank. 

STEPHEN DUNCAN, 
President pro, ttm, of the Agricultural Bmmk* 

L. R. MARSHALL, 
President of the Commercial Bank^ Jiatchez, 

Natchez, Dec 6,1838. 



Correspondence of Joaraal of Commerce. 

Vt(;i^s6ur^,2>ec4,l838. 
"The convention have adjourned, and could not agree 
about rcBumtn^ at mny d«fijait« poriod. A// iho oid 
River banks will resume on the first of January next. 
The Union Bank would not agree to resume. She bu 
issued nothing but post notes, payable 1st of August 
next. I never knew money so scarce. The colleo- 
tions' for your merchants are nothing but Union Bank, 
Water Works Bank of Vicksburg, &c The Railroad 
Bank will not tako on deposite any tiling but old 
River banks, or such others as wilt resume on the 1st 
of January, and for all money of this kind she will 
give checks at four months, at par, after the 1st of Ja- 
nuary. You can get specie on exchange muqh lower. 
Brdudon money has no fixed value — the bonk is col- 
lecting her debts very fast, and the impression is, that 
in the spring her bills will improve very much. They 
have ceased to circulate.''* 

The Montgomery branch of the Alabama State 
Bank has given notice, unconditionally, thai it wiJJ re- 
sumo specie payments on the first Monday in January. 
In giving publicity to the notice, the Journal adds, tliat 
the bank has "$800,000 in circulation, nearly #400,000 
in fipecie, and $750,000 in specie funds;*' a oonditioa 
which makes the banks impregnable even under tbe 
most adverse state of things, and which, in all proba- 
bility, will enable it to extend its issues safelj and 
advantageous]/. 
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— 
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48,699,592 


59.643.558 


108,343,150 


_ 


.— 


1808 


9,433,546 


12,997.414 


22,430.9601 






— 


1809 
1810 


^31,405J02 
42,366.675 


20.797.531 
24.391,295 


524203.233 
66.757.970 




Period embracing the 
embarjjro, non.im- 
portation, and non- 
intercourse laws, 
and the war. 


7,230,903 


1811 


454394.043 


16.022.790 


61.316.833 




— 


1812 


30,032,109 


8.495,127 


38,5274^36 


" 


— 


1813 


25,008,152 


2,847.845 


27,855,997 




— 


1814 


6,782,272 


145.169 


6,927,441 




— 


1815 


45,974,403 


6,583.350 


52,557,753 






— 


1816 


64.781,896 


17.138,556 


81,920,452 


Preyioas to October 1, 


— 


1817 


68.313.500 


19,358,069 


87.671.569 


1820, the returns 


»- 


1818 


73,854,437 


19,426,696 


934281,133 


do not show the 


— 


1819 


50,976,838 
51,683;640 


19,165,683 


70,142.521 


▼alue of imports. 


^ 


1820 


re.uuo.oz» 




- - — 




1821 


43.671,894 


21.302,488 


64,974,382 


62,585.724 


— 


1822 


49,874,079 


22.286.202 


72.160.281 


83.241,541 


— 


1823 


47.155,409 


27.543.622 


74,699,030 


77,579,267 


' — 


1824 


50,649,500 


25.337.157 


75.986,657 


80,549.007 


.— 


1825 


66.944,745 


32.590.643 


99,535,388 » 


96..340,075 


». 


1826 


53,055.710 


24.539.612 


77,595,322 


84,974,477 


— 


1827 


58,921,691 


23,403,136 


82.324.827 


79,484,068 


.— 


1828 


50,669.669 


21,595.017 


724?64,686 


88.509,824 


— 


1829 


55.700,193 


16.658,478 


72.358,671 


74.492.527 


— 


1830 


59,462.029 


14,337,479 


73,799,508 


-70 876,920 


12,793,395 


1831 


61,277,057 


20,033.526 


81,310,583 


103,191.124 


— 


1832 


63,137,470 


24,039.473 


87476,943 


101,029.266 


— 


1833 


70,317.698 ' 


19,822.735 


90,140,433 


108,118.311 


»- 


1834 


81,024.162 


23,312.811 


104,336,973 


126,521.332 


— 


1835 


101,189,082 


20,504.495 


121,693.577 


149,895,742 


— . 


1836 


106.916,680 


91.746360 


128,663,040 


189.980.035 


-^ 


1837 


95,564 414 
90.666,000 


21,854,962 


117.419.376 


140,9884217 


.—. 


tl838 


12.470,000 


103,136,000 


112.000.000 


— 



* The estimate for this year is from the let of Aufrast, 1789. 

t The amounts for 1838 are thus eetimated in the Secretary of the Treasury's Annual Report of 3d Decern 
ber 1838, the official returns not havinf been at tb&t time all recel?ed. 
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THE mXJ AOIAL SBai0TES. 



The new banking lysteni which has joat gone Into 
operation under the general banking law of the State 
of New tTork, is likely to be adopted at an early day 
in the louth. A alip from the office of the Angaata 
Sentinel atatea that the lower house of the Georgia 
legialature hat paased a free banking act, which ia 
airailar in almost e?ery respect to that of New York. 
There ia aaid tu be a probability of its passage Uirough 
the senate. 

There is a proposition before the legislatare of 
Georgia to establish a bank with a capital of fifleen 
millions. The object of this is stated in the Milledge- 
Tille Union to be ** to enable the State of Georgia and 
Its citizens to a?ail themselves of the supera^ndant 
capita] of Europe to carry on important enterprises 
both of a public and private nature.'* 



DOMESTIC INTELLIGENCE. 



PLAMTtifa McROHAim. — Letters ^rom New Orleans 
state that the planters who last year were lured by the 
ofier of large advances to become the shippers of their 
own cotton, have a terrible reverse in their affairs now. 
Cotton which might have been sold at $45 or $50 a 
bale, but which were shipped under advances of 160 a 
bide, have been sold and the returns made, showing a 
deficiency of $30 a bale, which the planters are now 
called upon to refund, and in much better money than 
they received. The letters say that few planters will 
be- found stupid enough to be teken in that trap this 
year. 

CorroN.—The New Orleana Bulletin of the 3d inst, 
publishes a sUtement of the probable amount of the 
cotton crop for the year 1838-9 — prepared it asserts 
with great care, from the reporte of the planters gene- 
rally — and confirmed by persons of experience who 
have recently traveled through the cotton districts, and 
are fuHy qualified to give an opinion on the subject. 
The crop m Virginia and North Carolina is estimated 
at 30,000 bales; in Sooth Carolina and Georgia, at 
450,000 bales ; in Florida at 90,000 bales ; in South 
Alabama at 275,000 bales ; in the lower valley of the 
Mississippi, at 500,000 bales ; and in Tennessee and 

JUU.V«.M«» «.» «0,000. 1*whMl x,oo«,ooo. 

Estimating the consumption of Great Britain and 
the continent of Europe at 1,350,000 bales, and that of 
the Unhed Stotes at 271,000, we have for the entire 
consumption of the years 1838-39, 1,621,000 bales^ 
and aUowing tfiat the stock in Europe at the present 
time is, say 170,000 bales, more than desirable and 
proper to maintein healthy prices, there would still be 
only 1,530,000 bales of a supply to meet a demand for 
1,6^1,000 balei?, according to the above calculation* 

Resumftion in Tennbssbb. — Extract from a letter 
from a gentleman of high respectability in Tennessee 
to a gentleman in this city^ dated 1st Dec. ** The 
banks of Tennessee will resume payment on the 1st of 
January, with more positive ability than any other in 
the United SUtes.**— £ee. PotU 

Nashville Market, Nov. 29. — Our money market 
is tight beyond all precedent The new bank is dis- 
counting to the extent of its means, but the supply it is 
enabled to furnish, falls incalculably short of the de- 
mand. When this stote of things is to cease, it is dif. 
ficult to conjecture. The country is largely in debt, 
and has little or nothing to sell. Should the old banks, 
after resuming on the 1st January, be in a condition 
to expand, be it never so little, some relief may be ex- 



pected. The banks cannot get the eowitry out of debt 
We look forward to the next year as one of great and 
general distress in pecuniary nutters throngboat ihm 
stete. The cotton crop is almost a fiulure. Compo- 
tent judges think that the amount which wiD be shin, 
ped from this point cannot exceed 8,000 bales; 4,000 
IS regarded as a liberal estimate of the amoadt that will 
go down Elk and Duck river. There are eonflietiof 
opinions as to the crop of the western district Some 
estimate it at 12,000, and others as high as 20,000 
bales. The last is probably nearest Uie mark. The 
tobacco crop is inconsiderable. ^ After moch enquiry 
we feel satisfied thot the corn crop, in the aggregatot 
is considerably larger than has been supposed. Abun* 
dantly sufficient, we think, for home consumption at 
lower prices than ar^ now anticipated. Pork is easily 
procured at $5 to ig . ga » ^ a mii r . 

State Stocks.— The sum of $288,000 stock of ihe 
State of New York, bearing interest at the rate of four 
and a half per cent, and payable at the pleasure of the 
state after 1864, was sold by anction oo Saturday, 
at $90 cash, for $100 stock, all taken by one porebaaer. 

South Carolina.— Gov. Botler^s measage to the 
Sooth Carolina Legislature speaks of the prosperons 
condition of the state banks. The profiu of the State 
Bank of South Carolina last year were $196,530. The 
total amount of banking capital in the state is 
$9,158,498, and their notes in circulation, individaal 
deposites, and other liabilities, $9,9G2;Q0« 

We underatand that the bills of all the Rhode laland 
banks are now received at the Suffolk Bank, except 
those of the Rhode Island Central, at East Greenwich. 
— Bo9ton Doily Adverti$€r, 



SALES OF STOCK AT PHILADELPHIA. 



December 24. 
1 share U. S. Bank, 



5 
6 
30 
15 
10 
25 

1£ 

25 
50 
10 
20 
2 



Mechanics* Bank, 
Schuylkill Bank, 

u 

Girard Bank, 
M. Sl M. Bank, Pitts. 
North Bank, Ky., fulU 
ri^Mi. Dauk^ aii—ii OL A r« 
Vicksburg Bank, 7 days B« 



<• 60 dsys 0. 

Phil. & Tren. Railroad, 



122 100 
51} 35 
48i 50 

5(H 50 

55 50 

95 100 

/<Wtf 100 

n\ 100 

77 
76* 
761 
119 1$0 



SALES OF STOCK AT NEW YORK. 

December 22. 

75 shares U. S. Bank, 
1230 shares Del. and Hudson Canal, 
375 ** Ohio Life and Trust, 
305 *« Vicksburg Bank, 

85 ** Kentucky Bank, 

25 ** New Orleans Canal, Bank, 

25 '* New Orleans City Bank, 

30 ** Planters* Bank, Miss. 
275 '^ Mohawk Railroad, 

25 '* Patterson Railroad, 
425 ** Harlem Railroad, 

36 ** Boston &, Providence R JR^ 
140 " N. J. Railroad & T. Co. 
245 ** Stonlngton R. R. 
150 " Long laland Railroad, 



122i 


122* 


74 


74i 


108 


108 


77* 


m 




w* 




88 




1081 




100 




66 




61 


m 


48 




1061 


103* 


104 


27 


25 




56* 
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EXCHANGES AT NEW YORK. 

WEEKLY REPORT. 

December 23. 
Bills on London, 60 days si^ ht, 9^ a 9} p. coot. prem. 
•• France, •• 5 20a— fr.p.doll. 

•* Holland, *' 40^ a— ct8.p.guilder. 

** Hambar|rbt " 36| o 36^ cts. p. mcba. 

" Bremen, »» ~ a 80i dts. p. rix doll. 

** Boston, at sight, par a } discount. 
*" Philadelphia, '« par a | do< 

" Baltimore, " i ah do. 

" Richmond, «• 1 a li do. 

•• N. Carolina, •• 2 o — do. 

** Charleston, •« 1 a2 do. 

** Savannah, *> 2 a 2^ do. 

*" AogusU, *' 2 a 21 do. 

«* Mobne, •« 3ia4i do. 

" New Orleans, •• ij « l| do. 

•• Louisville, •• 2 a 2i do. 

•» NashvUle, »• 5 a6 do. 

•» Natchez, •• 7 a 8 do 

"« St Loois, V 2^ a 3^ do. 

«* ancinnati, «• l|a2i do* 

«« Michigan, *• 10 a 12 do. 

" Detroit, " 4a 5 do. 

American gold, 7 premium. 

do. new coinage, par a } do. 

Spanish dollars, 4^ a 5 do. 

Camlus do. 6 a 7 do. 

Mexican dollars, 1^ a 2 do. 

Half dollars, par a ^ 

Five-franc pieces, 94^ a 95 cents each. 

Doubloons, (16 65 a (16 75 do. 

do. patriot, 15 65 a 15 75 do. 

Sovereigns, $4 85 each. 
^— I— — — 1— — — 1— — ■— ^— — — — ■■— ^ii< 

"WBDMBSDAT, DBCBMBER 516, 18M« 

National Bank. — At page 365 we gave the yeas and 
nays of the house of representatives of the United 
States, on the resolution adopted on 5th October, 1837, 
in the following words : — 

Remilved, That it is inexpedient to charter a national 
bank." 

The following are the proceedings of [be senate on 
the 2€th September of same year, in relation to the 
same subject : — 

Jn Senate, SepUmber 26, 1837. 

Mr. Wright, from the committee on Bnance, called 
«p the report in relation to the petitions for a national 
bank, which was, 

Re9olved, That the prayer of the respective petitions 
be not granted.** 

After some debate upon the proposed amendments, 
the question was taken and decided in the affirmative, 
yeas 31, nays 14, vii:-^ 

Feos — Messrs. Allen, Benton, Brown, Buchanan, 
Calhoun, Clay of Alabama, Fulton, Grundy, Hubbard, 
King of Alabama, King of Georgia, Linn^ Lyon, 
M*Kean, Morris, Nicholas, Niles, NorVell, Pierce, 
Rives, Roane, Robinson, Smith of Connecticut, Strange, 
Talmadge, Walker, \i^\\, White, WiUiams, Wright, 
Young— 31. 

iVirys— Messrs. Bayard, Black, Clay of Kentucky, 
Clayton, Crittenden, Kent, Knight, Prentiss, Robbina, 
Smith of Indiana, Spence, Swifl, Tipton, Webster— 14. 

RxsuMPTioN or Spkoik PATMSNts.— The banks of 
New Orleans, Mobile, Natches, and Nashville, having 



resolved to resume specie payments in January next, 
the probability is, that afler the middle of that month 
specie payments will have been entirely resumed 
throughout the United States, excepting in the case of 
what are called the new banks of Missisippi. The few 
that lag behind will be marked out as unworthy of 
confidence, and the chances are, that their notes will 
soon cease to form any part of the currency. Such a 
general restoration of the currency within twenty 
months from the period of the general stoppage was 
hardly anticipated at the time it took place, and woold 
not have taken place, in our humble estimation, had it 
not been for the New York law, which compelled the 
banks to resume in May last, or forfeit their charters. 

Mr. Grundy's Biuk-^-^At page 373, we gave a copy 
of the bill reported by Mr* Grundy, entitled ** An act 
to prevent the issuing and circulation of the biUs, xiotos, 
and other securities of corporations created by acts of 
congress which have expired/* That bill fa«caroe a 
law on the 7th of July, in the words of the original biU, 
amended by striking out from the end of the first sec- 
tion these words, ** or by imprisonment and confine- 
ment to hard labour not exceeding ten years, or by 
both such fine and imprisonment,'* and by inserting as 
follows: **Or by imprisonment and confinement not 
less than one year, nor exceeding five years, or by 
both such fine and imprisonment: Promded, That 
nothing herein contained shall be oonstrued to make 
it unlawful for any person not being such director, 
officer, or agent of the said cofpohition, or any trustee 
thereof, or any agent or officer of such trustee, or any 
person having In his possession or under his control 
the property of the corporation, for the purpose afore- 
said, who shall have received or may hereaiUr receive 
such bill, note, check, draft, or other security, bona fide 
and in the ordinary transactions of business, to utter 
as money or otherwise circulate the same.*' 

CouNTERFKiTS. — Within the last two years the news- 
papers of all parts of the United States have furnished 
abundant evidence of the immense increase of forgery. 
During the period of the suspension of specie pay- 
ments, not only were the small notes or tickets coun- 
terfeited to a vast extent, but even bank notes, of every 
description and size, are advertised almost daily. 

The Sub-Treasury System. — As the president has 
repeated in his late annual message his recommenda- 
tion of the divorce of banit and state, and as that mea- 
sure will most, probably be again discussed by congress, 
as a leading topic, we have thought it might be useful, 
as a matter of reference, to quote the proceedings of 
the house of representatives in 1834 and 1835, in re- 
ference to this same subject, from which it will be seen 
that the great political parties have both changed sides. 

The Money Market. — Very little change has taken 
place within the last two weeks in the money markets 
of Philadelphia and New York. A great pressure for 
money still exists, but there have been no failures, 
which argues strongly in favour of the stability of our 
mercantile houses. 

The present number completes the Register. The 
two volumes contain as much printed matter as is 
contained in five octavo volumes of the usual size, and 
will be found serviceable for reference, as comprising 
the bistoryfof the late money crisis. Copies of the 
work may be obtained, half bound, of Adam Waldie, 
the publisher, and of Carey &, Hart, and Kay &, 
Brother, booksellers, Philadelphia, at $5.50. 



INDEX TO VOLUME 11. 



Act* of Coneress— To f ecu re the payment of certain commis 
sions on duty bonds to collectors of the customs, t>^i. To 
modify thij last clause of the fifth section of the deposite act, 
(52. To authorise I he sale of certain bo^ids belonging to the 
United States, 94. To restore the circulation of small notes 
in the District of Columbia, 142. To authorise Ihe iiauing 
of treasury notes to meet the current expenses of the year, 

/408. To prevent the abatement of suits and actions now 

/ pending, in whidi the late Bank of the United States may 
V / be a party, 408. 
Nc Adams, John Q., his letter to William Foster on the suspen- 
/^sion of specie payments, 50. 

/ Alabama— Specie imported for banks, 47. Proceedings of a 
j Dkfik convention at Tuscaloosa, 03. Notes of Mobile banks 

prdtested, 95. . Condition of the Mobile branch of the State 
bank on 3d July, 143. State of money aflairs at Mobile in 
August, 143. A state convention of banks to be held, 144. 
Ijoan negotiated in New York by one of the banks, 206. 
Rules of the State Bank for making advances on cotton, 235. 
Convention of banks adjonms, aao, aa*. Pamai resamp- 
lion ni Mabne, 2557 Prospects of a full resumption, 252. 
Improvement of the currency at Mobile, 288. Reported 
agreement of the banks to resume on Ist January, 1839, 317. 
Proceedings of banks in fiivour of resumption, 349. Pro- 
ceedings of a meeting of citizens in Perry county against 
resumption, 349. Mobile banks resolve to resume on Ist 
January, 350. State bonds for half a million sold. 366. 
Montgomery branch of the State Bank resolves to resume, 
408. 

American Stocks, prices of at London on Pth June. 1838, 64. 
On 4th July, 79. On 18th September, 255. On 23d Octo- 
ber, 334* Estimate of the amount held abroad, 141. 

American Life Insurance and Trust Company propose to 
organise under the new hanking law, 9C. 

American Exchange Bank of New York, articles of associa- 
tion of, 344. 

Amherst Bank, history of the dedication of the cashier, 271, 
333. 

Appropriations made by the existing congress, 137. 

Arkansas, state bonds not sold, 32. New bank at BatetviUe, 
158. Sute bondfl sold, 191. 

Atchafalaya Rank. [See legal decisions.] 

Atlantic and Pacific Canal in Central America, intelligence 
respecting, 95. 

Baltimore Banks, condition of, in July, 158. 

Bank of the United States, its right to sue in Louisiana ques- 
tioned, 1 12. In Alabanta, denied by a legal decision, 93. 
Decision in the ease va. Primrose, 93. Redeems its notes 
bearing W per cent, interest, 191. Represented by the New 
York American to be a deposite bank of the government, 
237. SlatementP of its condition from February, 1817, to 
March, 183^, 394. From March, 1836, to December, 1836, 
396. [Statements for 1837 are in Vol. L] Circulation of 
old notes prohibited. [See Grundy .1 

Bank of the United Sutes in New York, history of its esta- 
blishment, 154, 155. Cashiers appointed, 223^ Commences 
business, 240, 253. Redeems the notes of the Pennsylvania 

oanls, (bbmieiised repon or tae secretary of the treasury of 
7th May, on the condition of the state banks at the latest 
returns, 57. 

Bank Convention, journal nA at New York in April, 1838, 337. 
Proceedings of, at Philadelphia in July, 78. 

Baiik of England, condiiion of its affairs on 29th May, 1838, 
64. On 2 th June, T^K On 24th July, 189. On Uth Sep- 
tember. 304. On I'lh October, .%35. History of iU capiul 
and profits, 238. -ffeee Quin's Trade of Banking.] 

Bank Failures— Western Bank of Rome, 30. Nahmt Bank, 
80. Farmers and Mechanics* Bank at Pontiac, 96. Wind- 
sor Bank in Vermont, 14*2. Commercial Bank of Florida, 
142. Roxbury Bank, 142, 191. Orono Bank, 175. Sabine 
Bank, 175. Several in Michigan, 20». 

Bank of Charleston increasoD its capital, 80. 

Bank of Ithaca vn. 8. Potter be Co., decision in case of, 77. 

Bank of Kentucky, its plates stolen and its notes forged, 157. 

Bank of Havre, abstract from its charter, 127. 

Bank of Washington, in New Jersey, gives notice of rewimp* 
tion, 158. 

Bank of Chilicothe r: SwayneA Minor, 407. 

Bank notes, of small denominations, law of New York re- 
specting. 332. 

Banks dealing in cotton, strictures of the Journal of Com* 
merce upon, 234. 

Biddle, Nicholas, his letters to the New York Board of Trade, 
13. To the New Orleans banks. 236. Respecting an elec 
tion trick in New Jersey, 316. To John Quincy Adams of 
10th December, 1838, 391. 

Bills of Exchange, an alteration in the usance recommended, 
4& 

Boston Banks, association dissolved, 159. 

Sleeker m. Solomon Allen, et al., 93. 

Brandon Bank, said to be improperly assailed, 126. 

Bridgeport Bank authorised to increase its capital, 30. Books 
tooe <^ned, 158. Subscription filled, 141. 



British Coins, a new set struck, 141. Remarks upon the state y 
of the currency, 205. State of the gold coinage, 222. 

British Funds, highest and lowest prices ever s^ at, 807. 

Brooklyn Bank, v«. S. Willoughby. [Sen legal decisiooa.] 

Bronson, Isaac, letters from, to Condy Raguet, 7. To a mem* 
ber of congress, 11. Obituary notice oC 15. 

Canada— Banks in Montreal stopped payment. ?51. CondltioB 
of two of them on the day before the stoppage, 384. 

Canton, prices of dollars and bills at, on IStb Majr. 206. 

Clay, Henry, his plan of a national bank, 361. 

Coins, weight and value of several, from Mr. Woodbwy** 
Report on Exchanges, 156, 254. 

Collection and disbursement of the revenue of Great Britaia 
and Prance, plan or 378. 

Commercial Bank of Florida, histoiy of firaod practiaed 
against, 108, 109. 142, 157. 

Commercial Crisis, a second one in the United States aatiei* 
paiMl fay th*Jb»acA fov«nMDfl>t, «I9. CeHicatfoa oTtfeeee 
views by the Courier des Etats Unis, 270. 

Commonwealth Bank, report to the leffislatuie of M as e acli in* 
setts on the condition of, 278. 

Congress adjourns. 33. Meets again, 384. Election of mm- 
hers, days of, in the diflkrent suies,158. 

Connecticut, resolutions of the legislature of, against the sab- 
treasury system, 108. Exchange Bank resumes specie pay- 
ments, 175. 

Corn Laws of Great Britain, extract from, 316. Priee of wbeat 
in England from 1790 to 1637, 350. [For late prices see 
foreign news] 

Corporations, law of, Chancellor Kent's opinion, 9a Decisioa 
of a court in Alabama in the case of the Bank of the United 
States ««. Primrose, 03. Ground Uken by a court in New 
Orleans in the case of the Bank of the United Butes, 11& 
And in case of the Union Bank, 139. 

Cotton, prospect of the crop in Alabama, 63, 906. In Tennee> 
see. Alabama^ and Mississippi, 95. In Mississippi, 96. In 
Georgia, 159. In Louisiana, 223. In Florida, 254. New 
crop appears in Georgia, 143. At Natchez and New Orleans, 
191 . In Florida, 323, 237. Injured by frost in Georgia. 383. 
Transactions in, at New Orleans in Jane, 39. Stoclcs'oa 
b^nd at Liverpool on lOlh July, and by whom heU, 199. 
Prices on same day, 140. Imports into Great Britain ftt« 
Ist Jandary to Isi June, 1838, and the stock on band at lat- 
ter date, IbO. Consumption of, in Great Britain from ISIO 
to 1837, 205. Exports of, from the United Sutes, for tlie 
year ending 1st October, 1838, 319. Total annual^mwtk 
from 1824 to 1838, 319. Toul cqnfumpUon of Ui# Itoitad 
St ates, 320. Prices of %\ Liverpool »t diflferent rifl(^/ \9^ 
foreign news.1 v.- i^-J vX / 

Crops, prospect of the whe^ 63. ^Of >be lobnced^A. Of the 
cotton. [See cotton.) , V vV / >fs 

Currency— The qiii»tiori>tiswere(k Of /hat t^ a efarrency 
consist 7 207. v '\ i-^ \'. / ^a 

Delaware and U4^n CanikfComp«Ay «Mle snali port notfl^ 

31, 175. , V ^ 

Depos ite ba nks have paid nearly all their balances to tb^go^ 

irasnmenl, 14. 
Deposite Act, postponement of, yeas and navs on tte pasaapa 

of, in the bouse of representatives, 333. ProceediagiB of tfia 

senate upon the bill to repeal it, 408. 
Dyott, Dr. [See Manual labour Bank.] 

Exchange, rates of, at New York, weekly. (See eacb No.) 
Quotations of, editorial remarks on, 48, The par oC witk 
Europe, ftxaa Mr. Woodbnry's report, 156. Erroneous dates 
of quotations corrected. 24a Par of the pound atctliaf set- 
tled at New York by referees, 864. 

Exporto- [See imports.] 

Financial Register, notice of intended discontinnanee of, 3«0. 
Fitch M. The Phflsnix Bank {See legal decisions.} 
Florida, Southern Life and Trust Company resume specie 

payments, 317. «,«... <wm 

Flour and Grain exported to England from New York, 893. 

240. 
Foreign Grain Market, oomparaUre sUte of, 2ft5. Con 

averages in England on 3l8t August, 340. British ports 

open, 255. Abstraa from the corn laws, 316. [See fbtetsA 

Foreign News to 8th Jone, 64. Te 83d June. 79. To mh 
July, 139. To 3d August, 188. T'o 11th Augnet^^. To 
l?th September, 254. To Isl October. 304. To STth Octo- 
ber. 334. ^ , .X . 

France, extent of joint-stock companies and specnlations l«, 

221. History ofthe first jointstock bank, 334. 
Franklin Bank, report made to the legislature of Manai'lM i- 

setts in relation to, 170. ^ . ^ ^ * ^ .._ 

Free Banking-Mr. Mayer's bin of 1881, intiodoeed iat* tte 

senate of Maryland, 398. Editorial remarks npon, 4«M>. 

Georgia, condition of her banks, 46. Loan effected fcr tkt 
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Weftern AtUntic Railroad, 143. Intended refumpUoii of 
specie pajrments by ber banks on 1st October, 191. Resnmp- 
tion in Augusta, 30G. Expected resumption in various 
parts, 139. Resumption in Savannah. S53. Intended re- 
sumption of the Western Bank, 303. Likely to adopt free 
banking, 410. 

Ck>ki-Inports and eiports of coin flrom 1st January to IPth 
May, 30. New mines discovered in North Carolina and Vir 
cloia, 806. Important discovery in purifying gold sand and 
fa melting ore, 2)9. Malleability of, 352. 

Omndy. Mr., his report on the old notes of the Bank of the 
United States, 3tt9. The bill reportt^ by him, 373. Debate 
in the senate upon, 373. Yeas and nays in both houses upon 
the passage of, 374. Comments upon.-ft-om United States 
Gaxette, 974. From Journal of Commerce, 375. Copy of the 
biU as passed, 411. 

Gordon, General, proceedings of congress on his original sub« 
treasury bill, 405. 

Ran^ De. HtJbMrt, Iimi immm»I*H on the currency, 40. 
Hartford and New Haven Railroad uompany ««. Kounedr. 

iSee legal decisions.] 
Btt OB Bauking, a pamplet by Dr. M' Vicar, 331. 

niinois, eitent of litigation in, 31. Condition of the State 
Bank on 8d July, 176. State Bank resumes, 324. 

Iiaporu and Exports of the United States, for the year ending 
aoth September, 1837, 94. Of the northern and southern 
states respectively, 906. From 17B9 to 1838, table of, 4U9. 

Imports of British goods for six months of each o( the years 
1836, 1837, and 1838, 319. 

Indiana has a canal 444 miles long, 160. 

IngersoU, John, his circular, 379. Reply to, by Bevan Jt Hum- 
phreys, 380. Card of C. J. IngersoU, 380. 

Jackson, General, his two letters to the Globe of 0th and 33d 
Jnly. 1837. upon the financial policy of the country, 58. 

Joint stock Banks of Great Britain, some account of, 95. Con- 
dition of; on 30th of June, 189. Abstract flrom the report of 
the select committee of parliament respecting, 9-21. 

Kent, Chancellor, his opinion on tbe law of corporations, 90. 

Keutucky— State bonds sold, 30. Banks resume. 159. 

KUby Bank, report in relation to, made to tbe legislature of 

Bfassachusetts, im). 
Kohn vs. The Bank of the United States, decision of Judge 

King in the case of, 131. Of Judge Jones in case of, 318. 

Legal Decisions— In New York, relating to checks on banks 
in the case of. Smith vs. James, 60. In New York, in tbe 
ease of. auincy Stone Bank vs. Cooley ic Lambert, 77. In 
New York, in the case of the Bank of Ithaca vs. Slepben 
Potur Jt Co., 77. Of a court in Alabama, in Bank United 
Slates vs. Primrose, 93. In New York, in Bleeker vs. Solo- 
mon Allen, 93. In Connecticut, in the case of, Hartford dc 
New Haven Railroad Company vs. Kennedy, 109. In New 
York, in the case of, William Fitch vs. The Phosnix Bank, 
i09. In the same, in the case of, the Brooklyn Bank vs. 
Samuel A. Willongfaby, 1 10. In a court at New Orleans, in 
th* eaoa oL thA At«hffiilsya Bank at — -.U^ -In Ewnn. 

Sivania, by Judge King, in tbe case ofTKuhn vs. Bank 
Bited Sutes, 131. In Mississippi, in Planters* Bank vs, 
•everal individuals, 136. In New York, in Smith vs. The 
Washington Banking Company, 139. In Virginia, in the 
Bute Bank of North Carolina vs. Cowan, 159. In District 
of t^olumbia, in tbe Patriot Bank vs. Daniel Jackson and R. 
flaydam, 353. In Pennsylvania, by Judge Pettit, on the law 
of Stock eontracts, 301. In same, by Judae Randall, on the 
right of a bank to pay awstp notes nnder five dollars, 303. In 
same, by Jodgo Jones, in the case of, Kubn vs. Bank United 
Sutes, 315. In Massachusetts, by Judge Monell, on pas- 
sing a eounterfhit note of three dollars, 318. In New York, 
la Scott and others vs. The Eagle Fire Company, — . Of a 
court in Ohio, as to the legality of a bank's charging for 
exchange, 407. 
lAmherman's Bank, not going on, as reported, 141. Notice 
respecting, 907. 

Maiaa, extent of the disputed territory of, 90. 

Maanal Labour Bank of Philadelphia—Documentary history 
of its embarrassmenu and expedients, 948, 353. 

Maryland Bute Loan, negotiated, 30. Notice to the credi- 
tors of tbe Bank of Maryland, 31. Condition of ber banks 
in May, 45. Mr. Mayer's bill, in fkvour of fVee banking. 
(Bee BaHiBMHw Banks.] 

MasMebosetts, report to the legislature on tbe Roxbuiy Bank, 
SS. Condition of the Boston banks on 5th May, 46. Ap- 
propriations made V« towards internal improvements, 160. 
Report to the legislature on the Franklin Bank, 170. On 
tbe Killqr Bank, 186. On the Norfolk Bank, ^03. Minority 
report, on aiding tbe banks to rttnme, 318. Defalcation of 
tbe cashier of the Amherst bank, 371, 333. Report on the 
Coounonwealtb Bank, 978. Law providing for the appoiut- 

. meat of bank commissioners, 333. 

Mechanics Banking Association of New York, articles of the, 
4^ Books opened, 44. Progress of subscription to, 80. 

Mexican Dollairs, counterfeited, 971. / 

M'Vickar, Dr his pamphlet on banking, 331. < 



Michigan State Loan, negotiated, 14. A list of her banks 
current at Detroit, 30. Caution respecting Wild Cat banks, 
30. Some Wild CaU escap<Ml with money, 30. Agricultu- 
ral prospects of, 95. Number of banks in tbe Sute, 136. 
Hard times in, 143. Currency improving, 143. Bauk of 
Michigan refuses to receive tbe note^ of certain banks. 158. 
The governor refuses to convoke the legislature for the pur* 
pose of chartering a bank, 175. Great icarcity of money at 
Detroit, 191. Speculation has subsided, 33)2. Abundant 
crops, 333. Substance of the report of the commissioners of 
the Farmer's Bank of Gennessee county, 339. Condiayna nf. 
tbe different banks, as reported by tbe bank commissioners 
in Seotember, 350. 

Mint of the United States, report of coinage in May, f4. In 
September, 353. Gold eagles ordered to be struck, 158. 

Missouri, a further sale of bonds, 1'5. 

Mississippi, an injunction laid against the Brandon Bank, 7. 
On cotton, on account of protested notes, 3!), Speculation 
of certain banks in cotton and pork, 39. Public meetings 
held on the subject, 39. Strictures upon the conduct of ^o; 
iMii»ir« Ky tiMk MiMUMtppian, 41. By the Free Trader, 42. 
By tbe Mississippi Intelligencer, -iz. riuceuuiug» ur « pub- 
lic meeting at Vicksburgb reapectinff banks, 43. Vicks- 
bmrgh Bank issues post notes, to resemble notes on demand, 
43. High salaries paid to tbe officers of the Union Bank, 43. 
Great extent of law suits in, 43. Hard times in, 43. Go- 
vernor subscribes five millions of stock to Union Bank, 31, 
158. A court house burned down to arrest law proceedings, 
43. Loans effected by the Vicksburgh and Planters' Banks, 
143. Sale of slate stocks made at Philadelphia by the Union 
Bonk, J 43. Commissioners to sell the bonds about to pro« 
ceed to the north, 158. Condition of the Commercial Bank 
of Manehester, on 1st August, IliO. Notice of tbe affiiirs of 
the Brandon Bank, 319,3-20. Great depreciation of its paper, 
333. Negotiation of state bonds for five millions by the 
Union Bank, terms of, 353. Resolution of tbe Union Bank 
relative to resumption, 355. Report of the bank commis* 
sioners on the condition of the Brandon Bank, 364. Pro- 
ceedinss of the Natchez banks in relation to resumption. 
317. Planters* Bank raises funds in New York, 34'.<, .%3. 
Brandon Bank has reduced its circulation, 351. Proceed- 
ings of the bank convention at Vicksburgh, on 5lh Novem- 
ber, 366. Natchez banks resolve to resume, 408. The other 
banks postpone resumption in a convention at Vi«kf- 
burgh, 408. 

Money crisis of 1818, history of, from a report made to tbe 
Senate of Pennsylvania, by Mr. Raguet, '/7X 

Money Market, in London. [See foreign news.] In Phila- 
delphia and New York in August, 13H. In Boston in Aug. 
143. In New York, on 2flth October, 371. In Mobile, on 
leth October, 319. In Philadelphia, on 31st November, 336. 
In New York, on 35th November, 383. In Philadelphia, on 
5th December, and causes of the pressure assigned, oOc*. 

Morus Multicaulis Trees, great sales of, 387. 

National Bank— Mr. Clay's plan of, C61. Yeas and Nays 
upon a resolution reiqiecting, in tbe house of representatives, 
365. Yeas and nays in the senate, on a resolution respect- 
ing. 411 
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New Oleans, proceedion" of bonks on K.th June, respecting 
specie payments, 38, 153. Suit against the Gas Bank by 
Mr. Caldwell, 39. Notes of Commercial Bank payable at 
New York dishonoured, 31. Explain^ away, 156. Condi- 
tion of banks on 7th May, 46. Louisiana Bute Bank re- 
sumes. 47. Remarks on the times there by the MoMIe 
Chronicle, 47. Citizens' Bank undertakes to regulate the 
exchanges of the west, 96. Condition of the banks on Sd 
Jnly, 96. On 7th August, 143. On 3d September, 304. They 
propose to resume, 9CKI. Correspondence of, with tbe Bank 
oftne United States, respecting resumption. 336. Proceed- 
ings thereon. 837. Extent of litigation in, 354. Condition 
of the banks on 1st Oct. 318. On 13th Nov. 351. 

New York General Bank! ng Law, copy of, 4. Correspondence 
relating to, between Isaac Bronson and Condy Raguet, 7. 
A great bank under this law recommended by tbe Journal 
of Commerce, 13. And by the American, 13. A bank of 
five millions projected, 14. Articles of the Mechanics Bank- 
ing Association, copy of, 43. Bank projected in Orleans 
county, 45. Ono said to be projected by Mr. Biddle, 44. 
Books opened for the North American Trust and Banking 
Company. 63. American Life and Trust Company project a 
bank. 1^6. A bank projected at Rochester, 158, 191. One at 
Coxsackie, 175. One at Buflhlo, 191. One at Clyde, 19]. 
One at Utica, 333. Merchants Exchange Bank at Bui&lo, 
340. Stuyvesant Banking Company, 351. New York Bank- 
ing Company, 351, 367. East River Bank, 351. A bank at 
Newburgh. 

New York— Dividends declared by ber banks in July, 30. 
Sute Loan negotiated, 14. Comparative amount of salea 
of lands in New York for six months in 1836 and 1838 tf. 
spectively, 144. Comparative trade on her canals for thc^e 
years, 157. History of the operations of the New Y«rk 
stock market, 304. Valne of real estate as assessed in dif- 
ferent years, 356. Condition of tbe Savings Bank, 363. 
Law respecting small notes or tickets, 333- Comparative 
value of the real and personal estate of, in diftrent years, 
335. Cost of her canals and railroads, 383. 
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Norfolk Bank, report on the condition of, made to the Legis- 
lature of Mawachusetts, 203. 

North American Trust and Banking Company, books opened, 
63. Recommended by the London Morning Chronicle, 350. 
Resolves to augment its capital, 350. Books closed, 350. 
Copy of articles of association of, 38.1. 

Notes under five dollars, have been issued by all the States 
but four, 14. Proceedings in Connecticut respecting, 31. 
Those issued by Corporation of Philadelphia and districts, 
AJid hy loan companies to be redeemed, 112. Desired by the 

' " Aloany Journal, 157. 

Ohio, condition of her banks on 1st June, 45. The German 
and Canton banks ezpecied to recover, 14*2. Stale loan ne* 

Sotiated, 175. Aew banking facilities at Cincinnati, 175. 
pecie payments at Cleveland. 176. Reduction of loans by 
Cincinnati banks, IHO, 223. Cost of her canal und revenue 
therefrom, 206. Resumption of specie payments by all the 
banks, 224. 

^Overtrading in 1836, proved by a comparative statement of 
British goods imported in 1830. 1637, and IH.'fe'. 319. 

rvuuuuera, nuiniwi nuw on the list, 47. 

Pennsylvania, Governor Ritner's proclamation requiring the 
banks to resume specie payments, 44. The amount of un- 
lawAil notes under five dollars issued in the state, 61. 
Finances of, from 1829 to 1837, 78. Her state debt on 18th 
August, 206. Finances of, for the yearending 31tt October 
1^, 387. 

Phmnix Bank of New York, M. Delafield and M. Carey re- 
placed, 158. 

Philadelphia Banks, dividends in July, 31. In November, 
336. Resolve to resume specie payments on 1st August, 32. 
Proceedings of, on 5th July, relative to resumption, 48. 
Proceedings of, in convention with others on 23d July, 78. 
Resume specie payments on 13th August, 1 12, Pressed for 
specie by the New York banks, 144. 

Planters* Bank of Mississippi vs. several individuals, 156. 

Pope, interview with the, by a private gentleman, 253. 

Postages upon certain printed sheets, new instruction^ re- 
specting, 46. 

Post Notes, issued by Planters' Bank of Tennessee, 80. Edi- 
torial remarks vpon, :)84. 

President's Message, of 4lh December, 1838, extracts from, 
3T5. 

Public Expenditures of thQ United States, from -1824 to 1837, 
106. 

Public defaulter in Arkansas, 158. 

Public Revenue, Mr. Wright's report on the collection of, of 
16th May, 389, 305, 3SS. 

Clainn'8 Trade of Banking, 1. And continued on the first page 
of each of the succeding 17 numbers. [For contents of the 
chapters, see table, on page 2.] ^ 

Quincy Stone Bank vs. Cooley ic Lambert, 977. 

Raguet, Condy, letter from, to Isaac Bronson, relative to the 
New York General Banking Law, 7. Extract from his re- 
port to tho Senate of Pennsylvania on the money crisis of 
1818, 297. 

Railroads, cost of some of the principal ones in the United 

fltntoa. Of 

Reminiscences of the stoppage of specie payments In May, 
1837,201. 

Resumption of specie payments, at Fredericktown, 37. At 
Lowell, 37. Prospect of, in Tennessee, 28, 127. In Virgi- 
nia, 38. In New Orleans, 38. Absolute at Detroit, 28. By 
some other banks in Michigan, 30. Intended by ihe Phila 
delphiabanks, 33. Absolute by the Louisiana State Bank, 47. 
** Prospect of, in North Carolina," 79. Absolute by Pennsyl- 
vania, Boston, and Baltimore banks, 112. By Philadelphia, 
Wilmington, Baltimore, Washington, Alexandria, George- 
town, Norfolk, and Pennsylvania throughout. 128. Eflects 
of, as relates to a demand for specie, 138. New Jersey 
banks called upon by proclamation to resume, 138. Re- 
solves of the Charleston banks, 12H. In North Carolina and 
Maine, 143. Convention proposed of the south western 
hanks, 143. Prospect of, m Georgia, 143. In Kentucky, 
159. Final result, — . 

Revenue of Great Britain and France, how collected and dis- 
bursed, 378. 

Rhode Island, condition of the banks on f th July, 15^. Com- 
parative statements of, in January 1837, and Novemher 
1H33^ . *4a. 

RiVL-A, ivir. htH »iitkHiltiitf; Tor the sub-treasury bill, 350. 

R/tTbmry Jifiiik. npiyn relating to, made to the Legislature of 
Mn^aetiiinettif. ^X 

Hune oil banks ill England at diflerent periods, S38. 

^ tr Fim<1 of Npw York, 4 per cent, divided, 30. Notes of 
' trii- Safety Fiiint Banks received by certain New York 
:iO. 

f ttie Oovprntits of all the States, 387. 
■ Ukv^ t}$. Kaglo Fire Insurance case. [See legal 
ii 

iitijcii^n Banking Company, 130. 
lEciiiiFBi, letter from R. Rush respecting, 31. 
,LtL inumtry, oflbring to lend the amount, 141. 
f^Vi"* '*>'Vr loaiif^il our. 191,333. 



Southern Commercial Convention, assembled at Richmo<kd« 
proceedings of, noticed, 39. Natchez declined to send dele- 
gates, 339. Resolutions adopted at Augusta , 367. 

Southern Life Insurance and Trust Company, sue an editor 
for reporting a sale of stocks at a low price, 15:j, 175. 

South Carolina, legislature authorises a loan for the benefit 
of the sufferers by fire at Charleston, 47. South Western 
Railroad Bank expected to go into operation, 96. Resolu- 
tion of the legislature in favour of the sub treasury system, 
108. Books to be opened for the Railroad Bank at Charles- 
ton, 159. Loan negotiated in England, 306. Booksopened 
for the Railroad Bank, 371, 318. Amount subecribed, 351. 
Specie received from Europe for said bank. 366. 

Specie, imported at New Orleans for Commercial Bank, 80. 
Exported lo Havre, 240. Exported from New York, 253, 317. 

Specie Circular, ^oint resolution of congress, repealing, 60. 
Yeas and nays in both houses on the repeal, 362. 

Specie- pay menu, in diflerent States [See resumption.] 

State Banks, report of the committee of finance of the senate 
on Mr. Webster'^! rfanUitiQtk rMi^ootin^ fjite Si^*J^'»«*f ot 
«Mte iMmira.Tr. ' 

State Bank of North Carolina v». Cowan, 159. 

Stocks, weekly sates of, at Philadelphia and New York. [See 
each number.] Fluctuations in the New York market 
during 1837, in the price of the principal stocks, 107. Caoses 
of decline in the pnce of, 872. 

Stock Jobbing, nature of, at New York and f hlfadelpbia, a& 

Suspension of specie payments in May 1837, reminiscences of, 
301. 

Sub^Treasury System, approved by the Legislatare of Bomb 
Carolina, 10^. Denounced by the Legislature ef Connecti- 
cut, 108. Congressional proceedings relating to, daring the 
extra session, 313. Secretary of the Treasury's report to the 
house of representatives upon, 313. Copy of the bill ac it 
passod the senate during the extra session, 313. Yeas and 
nays upon it, in tho senate, 313. In tlie house, 315. Pro- 
ceedings of the senate in relation to it, in March 1838,353. 
Copy of the bill as it passed that body, with the yeas and 
nays, 355. Proceedings of the house in relation to the same, 
with the yeas and nays, 359. Analysis of the vote by the 
Globe, 359. Origin, history of, 405. 

Tennessee, state bonds sold for one million, 38. New bank 
about to commence, 39, Commences, 63. Agrees to take 
the paper of the other banks of the state, 95. Banks will 
probably resume in January, 137. Exchanges at Nashville 
on ISth September. 323. Condition of the banks on 1st Oc- 
tober, 351. 

Texas Money, remarks upon, 31. 

Tobacco, prospects of the crop, 191, 883 

Tonnage of the United ^Utes, on 30th September, 139. 

Towson, Col. his circular respecting the notes of the Bank of 
the Uuited States, 302. Remarks upon, by National Gazette, 
302. By the Globe, 302. 

Trade of Banking, by Michael J. Quinn, 1. And first page of 
each of the n th succeeding numbers. [Bee table of contents 
at page 3:] 

Treasury Notes, monthly report of issues, for July 98. Au- 
gust 141. September L93. October 939. November, SIV. 

TknoninKor. tO't .9«wrotary*9 mnfif^ <\/ him T»m^i»awm »0 ptf 

all that are due. Ide. 

Treasury Circular, the new one of Ist June, 1838, 60. Respect- 
ing public moneys of, 14th July, l4l. 

Treasury—Instructions to the deposite banks of 96th Septem- 
ber, 1835, recommending an extension of discounts on the 
public money. 63. Call of the secretary for proposals for the 
purchase of the bonds of the Bank of the United t^tatcs, 94. 
Abstract from the secretary's report of 28th May, on ex- 
changes and coins, 156. Secretary's annual report of Sd 
December, 1838, 365, 401. 

Union Bank of New Orleans rs. • ,J39. 

Usury Laws, British act of parliament of 17th July,1B37, iiu>- 
difying, 303. Proceedings of the Chamber of Commeroe of 
Phi lad phia respecting, 380. Etaay upon, 383. 
el 

Vermont— Banks resume specie oaymenta, 143. Woodstocfc 
Bank recovered, 142. Report or bcnk commissioners on the 
Windsor Bank, £21. 

Virginia— State loan negotiated, 30. Exchange Bank reeeivea 
from the Bank of the United States $533,000 in specie, 197. 
That bank authorised to commence, 149. Goes into opera- 
tiiiU, 191. Some account of gold mines. 159. Favourable 
results of resumption, 191. Resumption in Petersbarigb, 906. 
Petcrsburgh branch of Exchange Bank goes into operatioa, 
356. ITondition of her banlcs at three diflfeient periods. 317. 

Westbrook Bank robbed, 80. 

White, Judge, hit letter of 34th July, giving bi« opinion re- 
specting a national bank, 59. 

Wildes ic Co. of London, notice of their resiuning payment. 
140. A notice issued by them. 188. 

Wisconsin— Currency 35 per cent, below par at Detroit, 999. 

Wright, Mr., his report to tbe senate on Mr. Webster'e resolu- 
tion respecting the empKUrment of state banks, 74. His 
report ou the collection of the public revenue, 389, 305, 38S. 
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